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Board of Directors

Franklin Financial Corporation MHC
Franklin Financial Corporation

Franklin Federal Savings Bank

of Richmond

4501 Cox Road

Glen Allen Virginia 23060

Members of the Boards of Directors

At your request we have completed and hereby provide an independent

appraisal Appraisal of the estimated pro forma market value of the common stock

which is to be issued in connection with the mutual-to-stock conversion transaction

described below

This Appraisal is furnished pursuant to the conversion regulations promulgated

by the Office of Thrift Supervision OTS Specifically this Appraisal has been

prepared in accordance with the Guidelines for Appraisal Reports for the Valuation of

Savings and Loan Associations Converting from Mutual to Stock Form of Organization

as set forth by the OTS and applicable regulatory interpretations thereof

Description of Plan of Conversion

On September 16 2008 as amended and restated on October 26 2010 the

Board of Directors of Franklin Federal Savings Bank Glen Allen Virginia Franklin
Federal or the Bank and Franklin Financial Corporation MHC the MHC mutual

holding company that owns all of the outstanding shares of common stock of FEC Inc

FFC which is the parent company and 100% owner of the common stock of Franklin

Federal adopted the plan of conversion whereby the MHC will convert to stock form

As result of the conversion FEC will be succeeded by Virginia corporation with the

name of Franklin Financial Corporation Franklin Financial or the Company
Following the conversion the MHC and FEC will no longer exist For purposes of this

document the existing consolidated entity will hereinafter be referred to as Franklin

Financial or the Company

Franklin Financial will offer its common stock in subscription offering to Eligible

Account Holders Tax-Qualified Employee Stock Benefit Plans including Franklin

Federals employee stock ownership plan the ESOP Supplemental Eligible Account
Holders and Other Members as such terms are defined for purposes of applicable

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mailrpfinancial .com
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federal regulatory guidelines governing mutual-to-stock conversions To the extent that

shares remain available for purchase after satisfaction of all subscriptions

received in the subscription offering the shares may be offered for sale to members of

the general public in direct community offering and/or syndicated community offering

or underwritten public offering portion of the net proceeds received from the sale of

the common stock will be used to purchase all of the then to be issued and outstanding

capital stock of Franklin Federal and the balance of the net proceeds will be retained by
the Company

The plan of conversion provides for the Company to contribute common stock to

The Franklin Federal Foundation charitable foundation established by the Bank the

Foundation The Foundation will be funded with Franklin Financial common stock

contributed by the Company in an amount equal to 3.0% of the shares of common stock

issued in the offering and cash equal to 1.0% of the gross proceeds raised in the

conversion offering The purpose of the Foundation is to provide financial support to

charitable organizations in the communities in which Franklin Federal operates and to

enable those communities to share in Franklin Federals long-term growth The
Foundation will be dedicated completely to community activities and the promotion of

charitable causes

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the

financial services industry nationwide that among other things specializes in financial

valuations and analyses of business enterprises and securities including the pro forma

valuation for savings institutions converting from mutual-to-stock form The background
and experience of RP Financial is detailed in Exhibit V-i For its appraisal services RP
Financial is being compensated on fixed fee basis for the original appraisal and for

any subsequent updates and such fees are payable regardless of the valuation

conclusion or the completion of the conversion offering transaction We believe that we
are independent of the Company Franklin Federal the MHC and the other parties

engaged by Franklin Federal or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of

Franklin Financial Franklin Federal and the MHC including the prospectus as filed with

the OTS and the Securities and Exchange Commission SEC We have conducted

financial analysis of Franklin Federal and the MHC that has included review of audited

financial information for the past five years through the fiscal year ended September 30
2010 and review of various unaudited information and internal financial reports

through September 30 2010 We have also conducted due diligence related

discussions with Franklin Financials management McGladrey Pullen LLP Franklin
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Financials independent auditor Kilpatrick Stockton LLP Franklin Financials conversion

counsel and Sandier ONeill Partners L.P Franklin Financials marketing advisor in

connection with the stock offering All assumptions and conclusions set forth in the

Appraisal were reached independently from such discussions In addition where

appropriate we have considered information based on other available published

sources that we believe are reliable While we believe the information and data

gathered from all these sources are reliable we cannot guarantee the accuracy and

completeness of such information

We have investigated the competitive environment within which Franklin

Financial operates and have assessed the Companys relative strengths and

weaknesses We have monitored all material regulatory and legislative actions affecting

financial institutions generally and analyzed the potential impact of such developments

on Franklin Financial and the industry as whole to the extent we were aware of such

matters We have analyzed the potential effects of the stock conversion on the

Companys operating characteristics and financial performance as they relate to the pro

forma market value of Franklin Financial We have reviewed the economy and

demographic characteristics of the primary market area in which the Company currently

operates We have compared Franklin Financials financial performance and condition

with publicly-traded thrift institutions evaluated and selected in accordance with the

Valuation Guidelines as well as all publicly-traded thrifts and thrift holding companies
We have reviewed conditions in the securities markets in general and the market for

thrifts and thrift holding companies including the market for new issues

The Appraisal is based on Franklin Financials representation that the information

contained in the regulatory applications and additional information furnished to us by the

Company and its independent auditors legal counsel investment bankers and other

authorized agents are truthful accurate and complete We did not independently verify

the financial statements and other information provided by the Company or its

independent auditors legal counsel investment bankers and other authorized agents

nor did we independently value the assets or liabilities of Franklin Financial The

valuation considers Franklin Financial only as going concern and should not be

considered as an indication of the Companys liquidation value

Our appraised value is predicated on continuation of the current operating

environment for the Company and for all thrifts and their holding companies Changes
in the local and national economy the federal and state legislative and regulatory

environments for financial institutions the stock market interest rates and other

external forces such as natural disasters or significant world events may occur from

time to time often with great unpredictabihty and may materially impact the value of

thrift stocks as whole or the Companys value alone It is our understanding that

Franklin Financial intends to remain an independent institution and there are no current

plans for selling control of the Company ava converted institution To the extent that

such factors can be foreseen they have been factored into our analysis
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The estimated pro forma market value is defined as the price at which the

Companys stock immediately upon completion of the offering would change hands

between willing buyer and willing seller neither being under any compulsion to buy
or sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of November 26 2010 the estimated aggregate pro

forma market value of the shares to be issued immediately following the conversion

including shares to be issued to the Foundation equaled $108150000 at the midpoint

equal to 10815000 shares offered at per share value of $10.00 Pursuant to

conversion guidelines the 15% offering range indicates minimum value of

$91927500 and maximum value of $124372500 Based on the $10.00 per share

offering price determined by the Board this valuation range equates to total shares

outstanding of 9192750 at the minimum and 12437250 at the maximum In the event

the appraised value is subject to an increase the aggregate pro forma market value

may be increased up to supermaximum value of $143028380 without resolicitation

Based on the $10.00 per share offering price the supermaximum value would result in

total shares outstanding of 14302838 Based on this valuation range the offering

range is as follows $89250000 at the minimum $105000000 at the midpoint
$120750000 at the maximum and $138862500 at the supermaximum Based on the

$10.00 per share offering price the number of offering shares is as follows 8925000
at the minimum 10500000 at the midpoint 12075000 at the maximum and
13886250 at the supermaximum

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation
of any kind as to the advisability of purchasing shares of the common stock Moreover
because such valuation is determined in accordance with applicable OTS regulatory

guidelines and is necessarily based upon estimates and projections of number of

matters all of which are subject to change from time to time no assurance can be given
that persons who purchase shares of common stock in the conversion will thereafter be

able to buy or sell such shares at prices related to the foregoing valuation of the

estimated pro forma market value thereof The appraisal reflects only valuation range
as of this date for the pro forma market value of Franklin Financial immediately upon
issuance of the stock and does not take into account any trading activity with respect to

the purchase and sale of common stock in the secondary market on the date of

issuance of such securities or at anytime thereafter following the completion of the

public stock offering

The valuation prepared by RP Financial in accordance with applicable OTS

regulatory guidelines was based on the financial condition and operations of Franklin
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Financial as of September 30 2010 the date of the financial data included in the

prospectus

RP Financial is not seller of securities within the meaning of any federal and

state securities laws and any report prepared by RP Financial shall not be used as an

offer or solicitation with respect to the purchase or sale of any securities RP Financial

maintains policy which prohibits RP Financial its principals or employees from

purchasing stock of its financial institution clients

The valuation will be updated as provided for in the OTS conversion regulations

and guidelines These updates will consider among other things any developments or

changes in the financial performance and condition of Franklin Financial management
policies and current conditions in the equity markets for thrift stocks both existing

issues and new issues These updates may also consider changes in other external

factors which impact value including but not limited to various changes in the federal

and state legislative and regulatory environments for financial institutions the stock

market and the market for thrift stocks and interest rates Should any such new

developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The

reasons for any such adjustments will be explained in the update at the date of the

release of the update

Respectfully submitted

RP FINANCIAL LC

Ro aId Sifiggins
President and Managing Director

Gregory Du

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Franklin Federal Savings Bank Franklin Federal or the Bank chartered in

1933 is federally-chartered capital stock savings Bank headquartered in Glen Allen

Virginia In 2001 Franklin Federal reorganized into the mutual holding company

structure forming Franklin Financial Corporation MHC the MHC The principal

activity of the MHC is ownership of Franklin Federal Franklin Federal serves the

Richmond metropolitan area through the main office in Glen Allen Virginia which has

full service branch office and seven other full service branch offices map of Franklin

Federals office locations is provided in Exhibit I-i Franklin Federal is member of the

Federal Home Loan Bank FHLB system and its deposits are insured up to the

maximum allowable amount by the Federal Deposit Insurance Corporation FDIC As

of September 30 2010 the MHC had consolidated total assets of $971.1 million total

deposits of $647.1 million and total equity of $126.8 million equal to 13.1% of total

assets The MHCs audited financial statements are included by reference as Exhibit I-

Plan of Conversion

On September 16 2008 as amended and restated on October 26 2010 the

Board of Directors of the Bank and the MHC mutual holding company that owns all of

the outstanding shares of common stock of FFC Inc FEC which is the parent

company and 100% owner of the common stock of Franklin Federal adopted the plan

of conversion whereby the MHC will convert to stock form As result of the

conversion FFC will be succeeded by Virginia corporation with the name of Franklin

Financial Corporation Franklin Financial or the Company Following the conversion

the MHC and FEC will no longer exist For purposes of this document the existing

consolidated entity will hereinafter be referred to as Franklin Financial or the Company

As explained more fully below the assets and liabilities of the MHC will be contributed

to Franklin Financial
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Franklin Financial will offer 100% of its common stock to qualifying depositors of

Franklin Federal in subscription offering and if necessary to members of the general

public through community and/or syndicated community offering Going forward

Franklin Financial will own 100% of Franklin Federals stock and Franklin Federal will

initially be Franklin Financials sole subsidiary there are no plans to create other

subsidiaries of Franklin Financial portion of the net proceeds received from the sale

of common stock will be used to purchase all of the then to be issued and outstanding

capital stock of the Bank and the balance of the net proceeds will be retained by the

Company

Following the MHC reorganization the Bank has contributed funds to the MHC

for the purpose of making investments in corporate debt and equity securities including

in the financial services sector The MHC also funded purchases of corporate debt and

equity securities with $10 million intercompany loan from the Bank At fiscal year end

2007 the MHC maintained $54.5 million in assets Comparatively as of September 30

2010 that balance had declined to $29.5 million given that the crisis in the financial

services sector led to substantially lower market values and losses in this available for

sale portfolio Upon completing the stock conversion the current portfolio of equity and

debt securities will become investments of the holding company as the MHC assets are

contributed to the Company and the intercompany loan will be repaid Also the MHC

has $5.3 million investment in bank owned life insurance BOLl which was required

since the BOLl investment exceeded the regulatory limit as percent of capital at the

Bank level Upon completing the conversion the MHC may transfer the BOLl back to

the Bank for consideration of equal value there is no impact of this BOLl transfer and

loan repayment on the consolidated financial statements

Concurrent with the conversion the Company will contribute Franklin Financial

common stock and cash to The Franklin Federal Foundation the Foundation an

existing charitable foundation established by the Bank The common stock contribution

will be in an amount equal to 3.0% of the shares of common stock issued in the offering

and the cash contribution will be equal to .0% of the gross proceeds raised in the

conversion offering The purpose of the Foundation is to provide financial support to
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charitable organizations in the communities in which the Bank operates The dilutive

impact of the contribution to the Foundation has been factored into this appraisal

Strategic Overview

As described more fully herein the Companys strategy has been somewhat

unique given its high proportion of investments in equity securities including MHC level

investments significant emphasis in land and land development and construction

lending including purchasing participations no checking account offerings which

results in high level of funding with certificates of deposit CDs and limited offerings

of non-traditional financial products and services The limited deposit offerings large

loan size and high investments level has resulted in low level of operating expenses

While this strategy contributed to relatively strong profitability up until the recent

recession the financial services sector crisis pronounced decline in home sales and

significant devaluation in property values has resulted in significant loan delinquencies

and loan loss provisions as well as considerable market valuation losses on the

investment portfolio Despite such losses the Company has maintained strong equity

position and strong balance sheet liquidity

Franklin Financial maintains local community banking emphasis with primary

strategic objective of meeting the borrowing and savings needs of its local customer

base Historically the Bank operated under relatively traditional thrift operating

strategy in which 1-4 family residential mortgage lending was funded through retail

deposits In the past decade the Bank emphasized lending diversification due to the

highly competitive environment for such conforming residential mortgage lending

In recent years the proportion of loans to assets has increased until 2010 as

the Bank has reduced the historically high level of investment securities and mortgage

backed securities MBS The decline has been attributable to the maturity and sale of

large portion of the investments but also due to the de-valuation of investments

available for sale AFS and other than temporary impairment OTTI on certain

investments As result the loans/deposits ratio increased from 63% at fiscal year end

2006 to 78% fiscal year end 2009 The loans/deposits retrenched in 2010 to 74% as
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result of reduced loan demand in the struggling economy and as the Bank limited its

lending in the higher risk land and land development and construction lending while the

Bank increased its level of liquidity

The residential lending volume has been modest in recent years due to the

commoditization of the residential mortgage lending initially and subsequently due to

reduced market demand for such lending since the onset of the recent recession

Multifamily lending volume has substantially diminished as demand has diminished and

given the Banks conservative underwriting requirements

Due to the commoditization of residential mortgage lending and in order to

increase loan yields during this past decade the Company has pursued more

diversified lending strategy to facilitate loan growth The initial focus of the lending

diversification was the origination of land and land development and construction loans

in the central region of Virginia which included speculative construction loans builder

lines of credit and land and land development loans with established builders and

developers With the onset of the credit crisis and national recession that began in the

second half of 2008 the Companys lending markets have been adversely impacted as

rising inventories of unsold homes have depressed housing prices and substantially

curtailed demand for new home construction As result of the slowdown in the

regional housing market the Company experienced deterioration in the credit quality

particularly in the construction and land and land development portfolios Accordingly

the Company has substantially curtailed its construction and land and land development

lending with the majority of such lending reflecting the honoring of commitments The

lending fiscal year peak of such loans was in 2008 at one-third of the portfolio but has

since declined in part due to provision or recognition of losses to less than quarter of

the portfolio

Since 2004 the Company has emphasized the origination of nonresidential real

estate loans which now exceeds one-third of the portfolio Although some areas have

seen pronounced rise in nonresidential real estate loans the Banks portfolio appears

to be performing well in the aggregate and the Bank has been emphasizing relatively

conservative underwriting standards
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The Companys investment portfolio has become less significant component of

interest-earning assets The investment portfolio currently consists of U.S Government

and agency securities MBS and collateralized mortgage obligations CMOs
corporate bonds corporate equities and FHLB stock note this includes the MHCs

investment portfolio which will be transferred to Franklin Financial upon completion of

the conversion As noted the Company experienced significant losses in its

investment portfolio beginning in fiscal 2008 which were related to its holdings of

corporate bond and mortgage funds and equity securities The Companys equity

securities portfolio consists substantially of common stock holdings of financial services

companies including stocks of financial services companies community banks and

larger regional banks and national banking companies several of which have declined

significantly in value from the original investment For the fiscal years ended September

30 2008 2009 and 2010 Franklin Financial recorded net other-than-temporary

impairment OTTI charges of $16.5 million $20.0 million and $7.6 million

respectively The Company also recorded $24.1 million loss on sale of investment

securities during the fiscal year ended September 30 2008

Retail deposits have consistently served as the primary interest-bearing funding

source for the Company Deposit products offered by the Company have historically

been limited to savings account deposits and CDs Thus deposit costs tend to be

relatively high for the Company given the absence of lower cost transaction account

product offerings and the need to compete for deposits through offering attractive rates

as well as accessible branch locations and good customer service In 2008 the

Company introduced money market checking account which allows for up to six

withdrawals per month The Company plans to use the money market checking

account as stepping stone to introducing full service checking account products within

the next two years The Company utilizes borrowings as supplemental funding source

to facilitate management of funding costs and interest rate risk FHLB borrowings have

generally been the only source of borrowings utilized by the Company

Franklin Financials earnings base is largely dependent upon net interest income

and operating expense levels Overall Franklin Financials operating strategy has
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resulted in relatively low levels of net interest income due to narrow interest rate

spreads currently reflecting narrow interest rate spreads reflecting the high

concentration of lower yielding investments and higher funding costs Non-interest

income from non-traditional financial services is also relatively low At the same time

this strategy coupled with large average loan balances has resulted in relatively low

level of operating expenses which results in favorable efficiency ratio by industry

standards Earnings in recent years have been depressed by OTTI charges and

increases in the loan loss provisions established to address deterioration in credit

quality and the economic downturn in the Companys lending markets From

valuation perspective we have adjusted earnings to exclude what are viewed to be non

recurring earnings from earnings to arrive at core valuation earnings base

The post-offering business plan reflects continuing of strategies that will

facilitate transformation towards becoming full service community bank pursuant to

which asset growth will be driven by growth of the diversified loan portfolio funded by

retail deposits and borrowings Over time the Company plans to reduce the

concentration of CDs as new deposit products and services are introduced that will

support growth of transaction deposits including checking account deposits As noted

earlier the capital raised through the conversion will facilitate the ability to acquire the

checking account platform through acquisition of other banking companies positioning

for the immediate rollout of these products through Franklin Federals branches rather

than incurring the start-up cost and time required for building the platform internally

Contemplated growth strategies are expected to improve interest rate spreads as well

as generate additional revenues from sources of non-interest operating income While

the Companys implementation of fairly streamlined operating strategy has supported

containment of operating expenses it has also limited revenues derived from sources of

non-interest operating income

The Board of Directors has elected to complete mutual-to-stock conversion to

improve the competitive position of Franklin Financial The capital realized from the

stock offering will increase the operating flexibility and overall financial strength of

Franklin Financial The additional capital realized from stock proceeds will increase
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liquidity to support funding of future loan growth and other interest-earning assets

Franklin Financials higher capital position resulting from the infusion of stock proceeds

will also serve to reduce interest rate risk particularly through enhancing the Companys

interest-earning-assets to interest-bearing-liabilities IENIBL ratio The additional

funds realized from the stock offering will provide an alternative funding source to

deposits and borrowings in meeting the Companys future funding needs which may

facilitate reduction in Franklin Financials funding costs The Companys strengthened

capital position following the conversion will also support expansion of its banking

franchise through introduction of new products and services such as full service

checking account products and on-line banking As noted Franklin Financials will also

be in better position to take advantage of expansion opportunities through acquisition

of other community banks that have platform for offering checking accounts and other

financial services given the strengthened capital position and the ability to offer stock as

consideration At this time the Company has no specific plans for expansion other than

through organic growth The projected uses of proceeds are highlighted below

Franklin Financial Corporation The Company is expected to retain up to

50% of the net offering proceeds At present funds maintained by the

Company net of the loan to the newly formed employee stock ownership

plan ESOP and the cash contribution to the Foundation are expected

to be initially invested into liquid funds common stock equities of other

financial services companies and to repay $10 million inter-company

loan made from Franklin Federal to the MHC Over time the funds may
be utilized for various corporate purposes possibly including acquisitions

infusing additional equity into the Bank repurchases of common stock

and the payment of cash dividends

Franklin Federal Approximately 50% of the net stock proceeds will be

infused into the Bank in exchange for all of the Banks newly issued

shares of common stock Cash proceeds i.e net proceeds less deposits

withdrawn to fund stock purchases infused into the Bank are anticipated

to become part of general operating funds and are expected to be

primarily utilized to fund loan growth over time

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially

compromise the overall risk associated with Franklin Financials operations
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Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five

fiscal years From fiscal year end 2006 through fiscal year end 2010 Franklin

Financials assets decreased at 0.3% annual rate although the assets peaked at over

$1.0 billion at fiscal year end 2009 before declining in 2010 as management sought to

slightly deleverage the balance sheet through partial repayment of high cost

borrowings in the face of reduced capital from three years of losses and rising short-

term liquidity Perhaps the most significant balance sheet change over the period was

decrease in investment securities largely offset by increases in cash and cash

equivalents and mortgage-backed securities but most especially loans receivable

summary of Franklin Financials key operating ratios for the past five fiscal years is

presented in Exhibit 1-3

Franklin Financials loans receivable portfolio increased at 6.6% annual rate

over the period peaking at fiscal year end 2009 followed by decline in fiscal year 2010

to $477.0 million as loan originations diminished loans were repaid and construction

and land and land development loans were curtailed to meet new regulatory restrictions

Loan growth combined with slight decrease in assets served to increase the loans-to-

assets ratio from 37.6% at fiscal year end 2006 to 49.1% at fiscal year end 2010 The

Company also maintained $2.8 million of loans held for sale at September 30 2010

which consists of 1-4 family loan originations reflecting the modest originations for

secondary market sale which peaked during the period at $14.2 million at fiscal year

end 2007 before volume dipped in the subsequent recessionary environment

Trends in the Companys loan portfolio composition over the past five fiscal years

show decreasing concentration of construction and land and development loans as

such loans have been de-emphasized with the downturn of regional housing market

and an increasing concentration of income producing property loans particularly multi

family and nonresidential real estate loans Construction and land and land

development loans which accounted for the largest concentration of the loan portfolio at

fiscal year end 2006 decreased from 40.8% of total loans at fiscal year end 2006 to

22.4% of total loans at fiscal year end 2010 Comparatively income producing



Table 1.1

Franklin Financial Corporation

Historical Balance Sheet Data

Total Amount of

Assets

Cash and cash equivalents

lnestment in certificates of deposit

lnestment secunties

Mortgage-backed securities

Loans receiable net

Loans held for sale

FHLB Stock

Bank-Owned Life Insurance

Deposits

FHLB athances

Equity

Loans/Deposits

Full Serice Banking Offices Open

2006 2007 2008 2009

Amount jj Amount Amount fl Amount IU
$000 $000 $000 $000

$984018 100.00% $998257 100.00% $996879 100.00% $1009596 100 00%

24331 2.47% 54045 5.41% 34829 3.49% 62783 6.22%

0.00% 0.00% 13242 1.33% 5326 0.53%

452691 46.00% 393006 39.37% 205085 20.57% 189918 18.81%

63079 6.41% 58402 5.85% 195993 19.66% 174550 17.29%

370165 37.62% 416315 41.70% 470016 47.15% 507012 50.22%

11702 1.19% 14186 1.42% 320 0.03% 140 0.01%

12579 1.28% 11172 1.12% 12102 1.21% 13510 1.34%

27235 2.77% 28000 2.80% 29369 2.95% 29507 2.92%

$140049 14.23% $147282 14.75% $122213 12.26% $123638 12.25%

66.60%

2010 Growth Rate

Amount fl Pct

$000

$971055 100 00% -0.33%

97909 10.08% 41 .63%

0.00% 0.00%

162904 16.78% -22.55%

149257 15.37% 24.03%

477035 49.13% 6.55%

2781 0.29% -30.18%

12542 1.29% -0 07%

30430 3.13% 2.81%

1i

Ratios are as percent of ending assets

Sources Franklin Financials prospectus audited and unaudited financial statements and RP Financial calculations

9/30/06-

9/30/10

Annual

$589697 59.93% $625059 62.62% $635603 63.76% $647362 64.12%

240000 24.39% 210000 21.04% 230000 23.07% 230000 22.78%

62.77%

$647127 66.64%

190000 19.57%

2.35%

-5.67%

73.95% 78.32% 73.72%

$126769 13.05% -2.46%
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multi-family and nonresidential real estate loans which accounted for the largest

concentration of the loan portfolio at fiscal year end 2010 increased from 28.9% of total

loans at fiscal year end 2006 to 50.9% at fiscal year end 2010 The concentration of 1-4

family loans in the loan portfolio increased from 26.7% at fiscal year end 2006 to peak

ratio of 33.0% at fiscal year end 2008 and then decreased to 26.0% of total loans at

fiscal year end 2010 as the Companys general philosophy of selling conforming 1-4

loan originations has resulted in decline in the 1-4 family loan portfolio since fiscal

year end 2008 Other types of lending has been limited consisting substantially of

consumer and commercial business loans which equaled 0.6% of total loans at fiscal

year end 2010 as compared to 3.6% at fiscal year end 2006

The intent of the Companys investment policy is to provide adequate liquidity

and to generate favorable return within the context of the overall credit and interest

rate risk objectives It is anticipated that proceeds retained at the holding company level

will primarily be invested into investments with short-term maturities and common stock

equities of other financial institutions Over the past five fiscal years the Companys

level of cash and investment securities inclusive of FHLB stock ranged from high of

56.2% of assets at fiscal year end 2006 to low of 43.5% of assets at fiscal year end

2010 The general downward trend in the concentration of assets maintained in cash

and investment reflects the loan growth strategy to improve asset yields as well as the

de-valuation of investments sales of securities and 0Th losses As of September 30

2010 the Companys holding of investment securities consisted of agency MBS $35.0

million agency CMOs $93.3 million corporate equity securities $22.8 million

corporate debt securities $119.3 million municipal bonds $20.8 million and non-

agency CMOs $20.9 million As of September 30 2010 $276.6 million of investment

securities were held as available for sale versus carrying value of $266.5 million and

$35.5 million of investment securities were held to maturity Other investments held by

Company at September 30 2010 consisted of $12.5 million of FHLB stock The

Company also held cash and cash equivalents amounting to $97.9 million or 10.1% of

assets at September 30 2010 2010 which was at relatively high level compared to

historica levels of cash and cash equivalents that have been maintained by the

Company
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With the onset of the liquidity and credit crisis in the second half of calendar

2008 the Company experienced significant declines in the market values of its

investment holdings During the fiscal years ended September 30 2010 2009 and

2008 the Company recognized total impairment charges of $7.6 million $20.0 million

and $16.5 million respectively on debt and equity securities Impairment charges for

2010 consisted of $3.8 million on non-agency CMOs and $3.8 million on equity

securities Impairment charges for 2009 consisted of $9.3 million on non-agency CMOs

and $10.7 million on equity securities Impairment charges for 2008 consisted of $3.2

million on non-agency CMOs $5.3 million on corporate bonds and $8.0 million on equity

securities The Company also recorded $24.1 million loss on the sale of investment

securities during fiscal 2008 0111 losses on debt securities in 2010 were entirely

attributable to the Companys holdings of non-agency CMOs At September 30 2010

average delinquency rates for the collateral supporting the Companys portfolio of non-

agency CMOs were 16.4% compared to 15.5% at September 30 2009 and peak ratio

of 16.7% in March 2010 OTTI losses on equity securities in 2010 were primarily the

result of depressed prices for the stocks of various banking companies owned none of

which represent beneficial ownership

The Companys investment in BOLl policies which cover the lives of certain

employees of the Company has been made to provide funding for the benefit plans of

the covered individuals The life insurance policies earn tax-exempt income through

cash value accumulation and death proceeds As of September 30 2010 the cash

surrender value of the Companys BOLl equaled $30.4 million

Over the past five fiscal years Franklin Financials funding needs have been

addressed through combination of deposits borrowings and internal cash flows Over

the period the Companys deposits increased at 2.4% annual rate Total deposits

trended higher from fiscal year end 2006 through fiscal year end 2009 followed by

nominal decrease during fiscal 2010 Overall total deposits increased from $589.7

million or 59.9% of assets at fiscal year end 2006 to $647.1 million or 66.6% at fiscal

year end 2010 CDs comprise the largest portion of deposit composition but the

proportion has decreased in recent years due to growth of money market savings and
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money market checking and gradual reduction in higher cost CDs CDs comprised

58.8% of total deposits at fiscal year end 2010 versus 73.3% of total deposits at fiscal

year ended 2008

Borrowings serve as an alternative funding source to address funding needs for

growth and to support management of deposit costs and interest rate risk Over the

period borrowings decreased at 5.7% annual rate Deposit growth and an increase in

liquidity as lending volume declined facilitated the pay down of borrowings Overall

borrowings declined from $240.0 million or 24.4% of assets at fiscal year end 2006 to

$190.0 million or 19.6% of assets at fiscal year end 2010 The Companys utilization

of borrowings has been limited to FHLB advances during the past five fiscal years The

future reduction of borrowings is expected to be slow absent prepayment given the

longer term of the remaining advances

The Companys equity decreased at 2.5% annual rate from fiscal year end

2006 through fiscal year end 2010 as the Company recorded net losses during the past

three fiscal years The Companys equity/assets ratio dropped from 14.23% at

September 30 2006 to 12.25% September 30 2009 when large losses on sale of

investment securities as well as OTTI losses had been realized for two years

Subsequently the capital ratio has increased to 13.05% as of September 30 2010

despite the small operating loss for the year The fluctuation in the market value of

securities available for sale has had an impact on the Companys equity position For

example the Companys equity position increased by $1.4 million during fiscal year

2009 despite $7.3 million in reported net loss with the difference being attributable to

the rise in the market value of securities available for sale Modest asset shrinkage in

2010 also contributed to the increase in the equity/assets ratio All of the capital is

tangible capital and Franklin Federal maintained capital surpluses relative to all of its

regulatory capital requirements at September 30 2010 The addition of stock proceeds

will serve to strengthen the Companys capital position as well as support growth

opportunities At the same time Franklin Financials return on equity ROE will

initially be depressed following the pro forma equity increase from the conversion
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Income and Expense Trends

Table .2 shows the Companys historical operating results for the past five fiscal

years ranging from net loss of $21.7 million or 2.13% of average assets in fiscal

2008 to net income of $9.5 million or 0.94% of average assets in fiscal 2007 For the

fiscal year ended 2010 the Company reported net loss of $1.1 million or 0.11% of

average assets While the fundamental components of the Companys earnings have

generally had favorable trends net interest income and non-interest expense

operating expense the operating results have been adversely impacted by some

unusual factors Specifically over the past three fiscal years the Company has

reported net losses as result of OTTI charges losses on the sale of investment

securities and increases in loan loss provisions From valuation perspective

adjustments will be made to reported earnings to arrive at core earnings basis At the

same time given the composition of the balance sheet these factors may continue to

have volatile impact on earnings

Over the past five fiscal years the net interest income to average assets ratio

ranged from low of 1.65% during fiscal 2007 to high of 2.44% during fiscal 2010

which is relatively low by industry standards The narrow interest rate spreads reflects

the balance sheet composition and trends referenced earlier The positive trend in the

net interest income ratio since fiscal 2007 reflects the favorable impact that the decline

short-term interest rates and resulting steeper yield curve has had on the interest rate

spread Additionally interest rate spreads have been favorably impacted by changes in

the IEA/IBL composition towards higher concentrations of loans and deposits and

favorable shifts in composition in those respective portfolios The interest rate spread

increased from 1.22% during fiscal 2007 to 2.32% during fiscal 2010 which was the

result of more significant decline in funding costs relative to yields earned on interest

earning assets The Companys net interest rate spreads and yields and costs for the

past five fiscal years are set forth in Exhibits 1-3 and 1-5



Table 1.2

Franklin Financial Corporation

Historical Income Statements

Interest income

Interest expense

Net interest income

Prossion for loan losses

Net interest income after prosions

Other operating income

Operating expense

Net operating income

Net income before tax

Income tax proision

Net income loss

Adiusted Earnings

Net income

AddDeduct Net gain/loss on sale

Tax effect

Adjusted eamings

Expense Coerage Ratio

Efficiency Ratio

____________
For the Fiscal Year Ended September 30

2006 2007 2008 2009 2010

Amount fl Amount Amount Amount Amount

$000 $000 $000 $000 $000

$49527 5.34% $57156 5.67% $56620 5.55% $53117 5.16% $48617 4.91%

33213 -3.58% 40493 -4.02% 38363 -3.76% 33478 -3.25% 24335 -2.46%

$16314 1.76% $16663 1.65% $18257 1.79% $19639 1.91% $24282 2.44%

-0.05% pp -0.03% 1154 -0.11% 3843 -0.37% 9256 -0.93%

$15814 1.71% $16363 1.62% $17103 1.68% $15796 1.53% $15026 1.52%

$2335 0.25% $2835 0.28% $2285 0.22% $3516 0.34% $2717 0.27%

9902 -1.07% 10554 -1.05% 11867 -1.16% 13729 -1.33% 13631 -1.38%

$8247 0.89% $8644 0.86% $7521 0.74% $5583 0.54% $4112 0.42%

$196 0.02% $199 0.02% $420 0.04% $372 0.04%

3610 0.36% 24105 -2.36% 6303 0.61% 2045 0.21%

0.00% 2238 0.22% 50 0.00% 49 0.00%

0.00% 16491 -1.62% 19997 -1.94% 7629 -0.77%

$3806 0.38% $38159 -3.74% $13324 -1.29% $5163 -0.52%

$10765 1.16% $12450 1.24% $30638 -3.00% $7741 -0.75% $1051 -0.11%

1938 -0.21% 2982 -0.30% 0.87% 426 004% 0.00%

$8827 0.95% $9468 0.94% $21735 -2.13% $7315 -0.71% $1081 -0.11%

$9468 0.94% $21735 -2.13% $7315 -0.71% $1081 -0.11%

3806 -0.38% 38159 3.74% 13324 1.29% 5163 0.52%

j4 0.14% 14500 -1.42% 5063 -0.49% 1962 -0.20%

$7108 0.71% $1924 0.19% $946 0.09% $2120 0.21%

1.64 .58 1.54 1.43 1.77

53.2% 54.1% 57.8% 59.3% 50.9%

Ratios are as percent of aerage assets

Assumes 38.0% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses diided by operating expenses

Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses plus other income excluding net gains

Sources Franklin Financials prospectus audited unaudited financial statements and RP Financial calculations

Non-Operating Income

Gainloss on sale of loans

Gainloss on sale of in.estment securities

Net change in value of call options

Net impairment of investment securities

Net non-operating income

$183 0.02%

2335 0.25%

0.00%

0.00%

$2518 0.27%

$8827 0.95%

2518 -0.27%

957 0.10%

$7266 0.78%
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Non-interest operating income has been limited contributor to earnings over the

past five fiscal years reflecting the Companys limited diversification into non-traditional

products and services and since there is no checking account product Throughout the

period shown in Table 1.2 non-interest operating income ranged from low of 0.22% of

average assets during fiscal 2008 to high of 0.34% of average assets during fiscal

2009 before declining to 0.27% for fiscal 2010 BOLl customer service fees and

charges and miscellaneous other sources constitute the largest sources of non-interest

operating income for the Company

As noted earlier the large loan size no checking account product and limited

non-traditional products and services has been favorable aspect in the Companys

profitability Specifically operating expenses have been relatively low as percent of

average assets ranging from low of 1.05% during fiscal 2007 to high of 1.38%

during fiscal 2010 The increase in the operating expenses reflects the emphasis on

loan growth the opening of new branch in fiscal 2010 and compliance related costs

were among the factors that put upward pressure on the operating expense ratio since

fiscal 2006 The slow growth in assets and recent shrinkage has contributed to the

upward trend in the operating expense ratio as well Upward pressure will be placed on

the Companys operating expense ratio following the stock offering due to expenses

associated with operating as publicly-traded company including expenses related to

the stock benefit plans At the same the increase in capital realized from the stock

offering will increase the Companys capacity to leverage operating expenses through

growth

Overall the general trends in the Companys net interest income ratio and

operating expense ratio since 2006 reflect slight increase in core earnings as

indicated by the Companys expense coverage ratio net interest income divided by

operating expenses Franklins expense coverage ratio equaled 1.64 times during

fiscal 2006 versus ratio of 1.77 times during fiscal 2010 The increase in the expense

coverage ratio resulted from more significant increase in the net interest income ratio

compared to the operating expense ratio Similarly Franklin Financials efficiency ratio

operating expenses as percent of the sum of net interest income and other operating
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income has improved over the period from 53.2% during fiscal 2006 to 50.9% in fiscal

2010 Both of these ratios suggest that the core earnings power of the Company has

improved The increased capital should further strengthen the core earnings power of

the Company over the longer term

Loan loss provisions have had more significant impact on the Companys

earnings in recent years which have been attributable to such factors as deterioration in

credit quality growth of higher risk types of loans and the impact of the economic

slowdown in real estate market conditions in the regional lending markets Over the

past five fiscal years loan loss provisions established by the Company ranged from

low of 0.03% of average assets during fiscal 2007 to high of 0.93% of average assets

during fiscal 2010 As of September 30 2010 the Company maintained valuation

allowances of $13.4 million equal to 2.81% of net loans receivable and 45.07% of non-

accruing loans Exhibit 1-6 sets forth the Companys loan loss allowance activity during

the past three fiscal years

Non-operating income/loss has had varied impact on earnings over the past

five fiscal years ranging from non-operating loss equal to 3.74% of average assets

during fiscal 2008 to non-operating gains of 0.38% of average assets during fiscal 2007

For fiscal 2010 the Company recorded non-operating loss of $5.2 million equal to

0.52% of average assets The non-operating loss in fiscal 2008 stemmed from losses

on the sale of investment securities and 0111 charges which amounted to $24.1 million

and $16.5 million respectively Loan sale gains which have had relatively modest

impact on the Companys earnings reflect the sale of fixed rate loan originations to the

secondary market for purposes of interest rate risk management The gains realized

through secondary market activities are subject to certain degree of volatility as well

given the dependence of such gains on the interest rate environment and the strength

of the regional housing market These items will be excluded in determining the core

earnings for valuation purposes

The Companys effective tax rate ranged from low of 2.85% during fiscal 2010

to high of 29.06% during fiscal 2008 As set forth in the prospectus the Companys
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marginal effective statutory tax rate is 38.0% All non-recurring earnings items have

been adjusted based on the 38.0% tax rate

Interest Rate Risk Management

The Company uses an interest rate sensitivity analysis to review and manage its

interest rate risk As of September 30 2010 the interest rate sensitivity analysis

indicated that 2.0% instantaneous and sustained increase in interest rates would

result in 6.2% increase in the present value of equity and 0.7% increase in projected

net interest income see Exhibit 1-7

The Company pursues number of strategies to manage interest rate risk

particularly with respect to seeking to limit the repricing mismatch between interest rate

sensitive assets and liabilities The Company manages interest rate risk from the asset

side of the balance sheet through selling conforming 1-4 family loan originations to the

secondary market maintaining investment securities as available for sale maintaining

an investment portfolio with varied maturities building up its liquidity position in the

prevailing low interest rate environment and diversifying into other types of lending

beyond 1-4 family permanent mortgage loans which consists primarily of shorter term

fixed rate loans floating rate loans or balloon loans As of September 30 2010 of the

Companys total loans due after September 30 2011 ARM loans comprised 5.1% of

those loans see Exhibit 1-8 On the liability side of the balance sheet management of

interest rate risk has been pursued through utilizing long-term FHLB borrowings and

extending CD maturities through offering attractive rates on certain longer term CDs

The infusion of stock proceeds will serve to further limit the Companys interest

rate risk exposure as most of the net proceeds will be redeployed into interest-earning

assets and the increase in the Companys capital position will lessen the proportion of

interest rate sensitive liabilities funding assets
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Lending Activities and Strategy

Historically Franklin Financials lending activities have emphasized the

origination of 1-4 family permanent mortgage loans In recent years the Company has

implemented more diversified lending strategy which has emphasized income

property loans particularly multi-family and nonresidential real estate loans

construction loans and land and land development loans With the downturn in real

estate market conditions for housing the Company has substantially curtailed its

construction and land and land development lending activities Going forward the

Companys lending strategy is to continue to emphasize diversification of the loan

portfolio particularly with respect to growth of multi-family and nonresidential real estate

loans The origination of 1-4 family permanent mortgage loans is expected to remain an

active area of lending for the Company although growth of the 1-4 family loan portfolio

will be substantially limited as new loan production is expected to be offset by loan sales

of conforming loan originations and repayments on the existing portfolio Exhibit 1-9

provides historical detail of Franklin Financials loan portfolio composition over the past

five fiscal years and Exhibit 1-10 provides the contractual maturity of the Companys

loan portfolio by loan type as of September 30 2010

Franklin Financial offers both fixed rate and adjustable rate 1-4 family permanent

mortgage loans Loans are underwritten to secondary market guidelines as the

Companys general practice has been to sell most conforming loan originations in the

secondary market Loans are generally sold on servicing released basis ARM loans

offered by the Company have initial repricing terms of three five or seven years and are

indexed to the one year rate for U.S Treasury notes After the initial repricing period

ARM loans convert to one-year ARM loan for the balance of the mortgage term

Fixed rate loans are offered for terms of up to 30 years Residential loans are

generated through Companys in-house lending staff and are substantially secured by

properties in the Richmond MSA As of September 30 2010 the Companys

outstanding balance of 1-4 family loans equaled $128.7 million or 26.0% of total loans

outstanding
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Construction loans originated by the Company consist of loans to finance the

construction of 1-4 family residences multi-family properties and nonresidential real

estate The Companys 1-4 family construction lending activities include

construction/permanent loans as well as speculative loans that are extended to

experienced builders in the Companys market area Construction loans on 1-4 family

properties generally will not exceed the lesser of 90.0% of the appraised value or

100.0% of the direct construction costs Nonresidential real estate and multi-family

construction loans are primarily on properties pre-leased to anchor credit tenants and

are originated up to 60.0% of the completed appraised value of the property For the

most recent period multi-family lending has been very limited Residential and

nonresidential construction loans are interest only loans during the construction period

At September 30 2010 the Companys largest construction loan was for commitment

of $12.0 million of which $2.7 million was outstanding This relationship was

performing to its original terms at September 30 2010 As of September 30 2010

Franklin Financials outstanding balance of construction loans equaled $40.3 million or

8.2% of total loans outstanding

Land and land development loans consist substantially of loans for properties

that will be used for residential development in the Companys regional lending market

Land and land development loans are generally interest only loans for terms of up to

three years Land development loans are extended up to maximum loan-to-value

LT\I ratio of 75.0% of the appraised value upon completion and land loans are

extended up to maximum LW ratio of 65.0% of the appraised market value At

September 30 2010 the Companys largest land and land development loan had an

outstanding balance of $11.4 million and this loan was not performing in accordance

with its original terms at September 30 2010 As of September 30 2010 Franklin

Financials outstanding balance of land and land development loans equaled $70.5

million or 14.3% of total loans outstanding

The balance of the mortgage loan portfolio consists of nonresidential real estate

and multi-family loans which are collateralized by properties in the Companys regional

lending area Franklin Financial originates nonresidential real estate and multi-family
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loans up to maximum LW ratio of 80.0% and requires minimum debt-coverage ratio

of 1.3 times Nonresidential real estate and multi-family loans are generally offered as

fixed rate loans with amortization terms of up to 30 years which have balloon terms of

up to ten years Properties securing the nonresidential real estate and multi-family loan

portfolio include office buildings shopping centers other retail properties industrial use

buildings apartment buildings hotels mini-storage facilities and parking facilities As of

September 30 2010 the Companys largest outstanding nonresidential real

estate/multi-family loan had an outstanding balance of $10.0 million which was

originated in April 2010 and is secured by first deed of trust on hotel and was

performing in accordance with its terms at September 30 2010 As of September 30

2010 the Companys outstanding balance of nonresidential real estate and multi-family

loans totaled $251.6 million equal to 50.9% of total loans outstanding

Franklin Financials diversification into non-mortgage loans has been limited and

is not an area of lending emphasis for the Company mix of commercial business and

consumer loans constitute the Companys non-mortgage loan portfolio As of

September 30 2010 Franklin Financials outstanding balance of non-mortgage loans

equaled $3.0 million or 0.6% of total loans outstanding

Exhibit I-i provides summary of the Companys lending activities over the

past three fiscal years Total loans originated trended lower over the past three fiscal

years decreasing from $215.6 million during fiscal year 2008 to $158.5 million in fiscal

2009 and $104.6 million in fiscal 2010 Lending volumes for all loan types were lower in

fiscal 2010 compared to fiscal 2009 while most of the decrease in loan volume for fiscal

2009 compared to fiscal 2008 was attributable to significant decrease in originations

of land and land development loans Originations of income property loans particularly

multi-family and nonresidential real estate loans constituted the most active area of

lending for the Company during the past three fiscal years with originations totaling

$160.3 million or 33.5% of total loans originated Originations of 1-4 family permanent

mortgage loans was the second most active lending area for the Company during the

past three fiscal years with originations totaling $122.3 million or 25.6% of total loans

originated The Company recorded net increase in loans in fiscal years 2008 and
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2009 which was followed by decrease in net loans receivable during fiscal year 2010

as total loans originated were more than offset by principal repayments loan sales

charge-offs foreclosed loans transferred to real estate owned and other items

consisting of deferred loan fees the allowance for loan losses and loans in process

Asset Quality

Historically the Companys credit quality measures implied limited credit risk

exposure as highlighted by the favorably low ratios maintained for non-performing

loans and non-performing assets during the fiscal years ended 2006 through 2008

However more recently the Company has experienced credit quality deterioration The

Companys lending markets have been negatively impacted by the recession as

evidenced by falling home prices rising inventories of unsold homes and increased

foreclosures During the past five fiscal years the Companys balance of non-

performing assets ranged from low of 0.07% of assets at fiscal year end 2007 to

high of 4.26% of assets at fiscal year end 2010 In light of the very weak market for new

housing credit quality deterioration has been most evident in the Companys portfolio of

land and land development loans As shown in Exhibit 1-12 non-performing assets at

September 30 2010 consisted of $28.5 million of non-accruing loans $1.2 million of

accruing loans past due 90 days or more and $11.6 million or real estate owned At

September 30 2010 land and land development loans accounted for $14.7 million of

non-accrual loans $1.1 million of accruing loans past due 90 days or more and $7.8

million of real estate owned The Companys largest non-performing loan at September

30 2010 had balance of $11.4 million which is loan on mixed use development

on 257 acres in Charlottesville Virginia that as proposed will contain 80000 square

feet of retail space 280 unit apartment complex and over 300 attached and detached

single family lots Exhibit 1-13 provides summary description of non-performing loans

held by the Company at September 30 2010

To track the Companys asset quality and the adequacy of valuation allowances

Franklin Financial has established detailed asset classification policies and procedures

which are consistent with regulatory guidelines Classified assets are reviewed monthly

by senior management and the Board Pursuant to these procedures when needed
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the Company establishes additional valuation allowances to cover anticipated losses in

classified or non-classified assets To address deterioration in credit quality and the

downturn in local economic and real estate market conditions the Company

significantly increased the amount of loan loss provisions established during the past

three fiscal years Loan loss provisions established during fiscal years 2008 2009 and

2010 equaled $1.2 million $3.8 million and $9.3 million respectively As of September

30 2010 the Company maintained loan loss allowances of $13.4 million equal to 2.81%

of net loans receivable and 47.01% of non-accruing loans

Funding Composition and Strategy

Deposits have consistently served as the Companys primary funding source and

at September 30 2010 deposits accounted for 77.3% of the Companys interest-

bearing funding composition Exhibit 1-14 sets forth the Companys deposit composition

for the past three fiscal years and Exhibit 1-15 provides the interest rate and maturity

composition of the CD portfolio at September 30 2010 CDs constitute the largest

component of the Companys deposit composition although the concentration of CDs

comprising total deposits has decreased in recent years due to decline in CDs and

growth of transaction and savings account deposits As of September 30 2010 the CD

portfolio totaled $380.4 million or 58.8% of total deposits versus comparable measures

of $465.6 million or 73.3% of total deposits at fiscal year end 2008 CDs with scheduled

maturities of one year or less comprised 66.6% of the Companys CDs at September

30 2010 As of September 30 2010 jumbo CDs CD accounts with balances of

$100000 or more amounted to $102.9 million or 27.0% of total CDs The Company

did not hold any brokered deposits at September 30 2010

The Company maintained $266.7 million of savings and money market account

deposits at September 30 2010 which equaled 41.2% of total deposits

Comparatively core deposits equaled $170.0 million or 26.7% of total deposits at fiscal

year end 2008 Since fiscal year end 2008 money market savings and money market

checking account deposits have been the sources of core deposit growth for the
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Company The Company currently does not offer regular checking account deposit

product

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk The Company maintained $190.0

million of FHLB advances which consisted of long-term borrowings that mature in 2014

through 2026 FHLB advances held by the Company include $110.0 million of which

are convertible at various times during 2012 at the FHLBs option into three-month

LIBOR-based floating rate borrowings beginning on specified dates or on any quarterly

interest payment dates thereafter If the FHLB converts the borrowing the Company

may elect to prepay all or part of the borrowing without prepayment fee on the

conversion date or any subsequent quarterly interest reset date Exhibit 1-16 provides

further detail of the Companys borrowings activities during the past three fiscal years

Financial Services and Subsidiaries

Franklin Financial offers non-deposit investment products through its partnership

with third-party registered broker dealer PrimeVest Financial Services Inc

PrimeVest Investment products offered through PrimeVest include mutual funds

debt equity and government securities retirement accounts insurance products and

fixed and variable annuities

Franklin Federals active subsidiaries are Franklin Service Corporation and six

limited liability companies formed to acquire and manage other real estate owned

Franklin Financial Service Corporation acts as trustee on deeds of trust on loans made

by Franklin Federal

Legal Proceedings

Franklin Financial is not currently party to any pending legal proceedings that the

Companys management believes would have material adverse effect on the

Companys financial condition results of operations or cash flows
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II MARKET AREA

Introduction

Franklin Financial serves the Richmond metropolitan area through the main

office in Glen Allen Virginia which includes full service branch office and seven other

full service branch offices Four of the branch offices are located in the city of

Richmond with the other branches located in Henrico Hanover and Chesterfield

Counties Exhibit Il-i provides information on the Companys office properties

The primary market area served by the Company is mix of urban and suburban

markets As the capital of Virginia Richmond and the broader metropolitan area have

fairly diversified economy with services state and local government and

wholesale/retail trade constituting the primary sectors of employment The competitive

environment includes large number of thrifts commercial banks credit unions and

other financial services companies some of which have national presence

Future growth opportunities for the Company depend on the future growth and

stability of the regional economy demographic growth trends and the nature and

intensity of the competitive environment These factors have been briefly examined to

help determine the growth potential that exists for the Company and the relative

economic health of the Companys market area

National Economic Factors

The future success of the Companys operations is partially dependent upon

national economic factors and trends In assessing national economic trends over the

past few quarters positive trends in the economic recovery continued in the second

quarter of 2010 as manufacturing activity and retail sales were up in April The April

employment report showed employers added 290000 jobs which was more than

expected At the same time the April unemployment rate increased to 9.9% Single

family housing starts surged in April as builders stepped up production ahead of the

April 30 deadline for sales qualifying for federal tax credit Likewise sales of existing

and new homes showed healthy increases in April which was also believed in large
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part related to home buyers seeking to take advantage of the federal tax credit that was

due to expire at the end April Orders for durable goods rose 2.9% in April while

consumer spending remained flat in April Manufacturing in the U.S grew at brisk

pace in May and the service sector continued to expand in May as well However the

employment report for May was weaker than expected as almost all of the new jobs

added in May were due to census hiring The unemployment rate for May fell to 9.7%

Housing data for May also suggested that the economic recovery was losing steam as

sales of new and existing homes declined in May following the expiration of special

tax credits for home buyers Retail sales and durable-goods orders also dropped in

May

Economic data for June 2010 generally showed more signs that the recovery

was losing momentum Manufacturing activity and service sector growth moderated

from May to June while June employment data reflected job losses for the first time in

2010 as payrolls dropped after the government let 225000 census workers go The

June 2010 unemployment rate edged down to 9.5% due to net reduction in job

seekers Wholesale and retail sales declined in June which translated into rise in

inventories at both the wholesale and retail level With the expiration of tax credits for

home buyers and weak job growth the housing market stumbled in June Sales of

existing homes fell in June while new home sales rose in June but remained anemic

Housing starts were down in June as the inventory of unsold homes rose The

composite index of leading economic indicators also slipped in June from May Durable

goods orders declined in June and second quarter GDP growth slowed to an annual

rate of 1.7%

Economic data at the start of third quarter 2010 continued to show mixed

picture for the economy Growth in manufacturing activity slowed in July while service

sector activity expanded in July Employment data for July showed loss of 131000

jobs while the unemployment rate held steady at 9.5% Retail sales and wholesale

production were up slightly in July and the index of leading indicators also showed

modest increase in July Housing starts were up in July but single-family housing starts

were down in July Sales of existing homes plunged to 15-year lows in July and new
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home sales were down sharply in July as well weak reading for July durable goods

order further underscored that the economy was losing momentum In contrast to

general trends pointing towards slowing economy manufacturing activity accelerated

in August At the same time U.S job losses continued to mount in August and the

national unemployment rate for August edged up to 9.6% Despite modest

improvement in the August housing numbers the data continued to indicate that the

housing market continued to face long recovery Increases in business spending and

durable-goods orders excluding transportation were among the bright spots coming

out of the August data

Manufacturing activity expanded in September 2010 for 14th straight month but

at slower rate than the previous month Comparatively the service sector expanded

at faster rate in September allaying fears that the economy would slip back into

recession The September employment report showed job losses of 95000 while the

unemployment rate held steady at 9.6% New and existing home sales increased in

September but the overall level of sales remained very weak Retail sales rose for

third straight month in September but industrial oLltput for September was down

slightly The index of leading economic indicators rose slightly in September

suggesting the economy would keep growing but slowly Third quarter GDP grew at

2.0% annual rate subsequent revised to 2.5% which was slightly better than the .7%

growth rate posted during the second quarter

The U.S economy added 151000 jobs in October as private-sector hiring picked

up but the unemployment rate remained at 9.6% Manufacturing for October was at its

highest level since May and retail sales for October were up for fourth straight month

in October The index of leading economic indicators rose in October but the housing

sector continued to struggle as existing and new home sales fell in October amid weak

demand and concerns about the foreclosure process Orders for durable goods

unexpectedly plunged 3.3% in October which was the largest drop in 21 months

In terms of interest rates trends over the past few quarters signs of the economic

recovery gaining traction pushed Treasury yields higher at the start of the second

quarter of 2010 with the 10-year Treasury note yield increasing to 4.0% in early-April
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Treasury yields eased lower in mid-April and then were relatively stable for the balance

of April as the consumer price index for March indicated that inflation remained muted

and the Federal Reserve concluded its late-April meeting with keeping its target interest

rate near zero Investors fled to the safety of U.S Treasury debt in early-May amid

worries about possible ripple effects form Greeces credit crisis with the yield on the 10-

year Treasury note moving below 3.5% during the first week of May Aprils producer

price index reflecting low level of inflation at the wholesale level and concerns about

the U.S economy on news that mortgage delinquencies hit record in the first quarter

furthered the decline in long-term Treasury yields in mid-May The downward trend in

long-term Treasury yields continued into late-May as investors moved to the safety of

Treasury bonds amid worries about the health of the global economy and growing

tensions between North and South Korea After declining in early-June on the weak

employment report for May Treasury yields eased higher into mid-June as investors

moved back into stocks Long-term Treasury yields trended lower in the second half of

June as concerns mounted that the economy might be in for slowdown The Federal

Reserve concluded its June meeting with subdued assessment of the economy and

affirmed that short-term rates interest rates would remain near zero for an extended

period Yields on the 10-year Treasury note moved below 3.0% at the end of June as

investors gravitated toward U.S debt amid growing concerns about the global economic

outlook

Signs of slowing economy and tame inflation readings provided for relatively

stable interest rate environment through most of July 2010 while mortgage rates

dropped to historic lows weak employment report for July continued to support

downward trend in Treasury yields in early-August Treasury yields dropped to 16-

month lows heading into mid-August as investors bought Treasurys in flight to safety

amid worries over slowing growth More signs of slower growth continued slight

downward trend in long-term Treasury yields into late-August Strong reports for

manufacturing and service sector activity in August contributed to long-term Treasury

yields edging higher during the first half of September The Federal Reserve concluded

its September with no change in its target rate and signaled they were moving towards

taking new steps to bolster the economy The Federals statement along with housing
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data for August indicating long recovery for the housing market depressed long-term

Treasury yields in the second half of September

Treasury yields declined further at the start of fourth quarter of 2010 reflecting

growing expectations that the Federal Reserve would start buying more U.S debt

following disappointing jobs report that showed private employers cut jobs in

September The yield on the 10-year Treasury note dipped below 2.40% in early-

October and then edged higher in mid-October following weak sale of 30-year

Treasury bonds Interest rates stabilized during the second half of October amid signs

that the economy would continue to grow slowly and inflation would remain low The

Federal Reserves announcement that it would purchase $600 billion of Treasury bonds

to spur the economy pushed long-term Treasury yields lower in early-November which

was followed by an upturn in Treasury yields in mid-November Stronger than expected

retail sales for October and profit taking were noted factors contributing to the decline in

Treasury prices Treasury yields eased lower in late-November amid flight to safe

based on worries about Irelands debt problems and North Koreas attack of South

Korean island As of November 26 2010 the bond equivalent yields for U.S Treasury

bonds with terms of one and ten years equaled 0.28% and 2.87% respectively versus

comparable year ago yields of 0.26% and 3.28% Exhibit 11-2 provides historical interest

rate trends

Based on the consensus outlook of 51 economists surveyed by National

Association for Business Economics between October 21 and November 2010 the

pace of the U.S economic recovery will remain steady but slow The economists

expect GDP growth of 2.7% for 2010 followed by slightly slower growth of 2.6% in 2011

The unemployment rate is forecasted to remain elevated at 9.5% or higher through

early-2011 and then ease only slightly to 9.2% by the end of 2011 The outlook for

housing also remained relatively weak based on expected housing starts of 720000 for

2010 The economists said they expect the federal funds rate to remain near zero until

late next year and the 10-year Treasury note is expected to yield 3.25% by the end of

2011
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Market Area Demographics

Demographic and economic growth trends measured by changes in population

number of households age distribution and median household income provide key

insight into the health of the market area served by Franklin Financial see Table 2.1

Demographic growth trends reflect relatively strong growth in the suburban markets that

make up the Richmond MSA while the city of Richmond has experienced relatively

modest growth From 2000 through 2010 the Richmond MSA had an annual

population growth rate of .3% which was less than the market area counties growth

rates over the same time frame such as Henrico County 1.4% Hanover County

.6% and Chesterfield County .9% Comparatively the city of Richmond recorded

0.2% annual population growth rate during the past ten years The Richmond MSA

and primary market area counties had higher annual population growth rates than the

U.S and state growth rates of 1.0% and 1.2% respectively Growth in households

mirrored the population growth rates ranging from slight decrease in households in

the city of Richmond to an annual growth rate of 2.1% in Chesterfield County The

primary market area is projected to experience slightly lower population and household

growth rates over the next five years except for the city of Richmond which is projected

to realize slight pick-up in population and household growth

Income levels in the market area tend to reflect the nature of the urban markets

served with higher income levels in the faster growing suburban markets The greater

wealth of the suburban markets is consistent with national trends in which the white

collar professionals who work in the cities generally reside in the surrounding suburbs

Additionally much of the growth in the white collar jobs in the Richmond MSA has been

occurring in suburban markets The lowest per capita and median household incomes

were in the city of Richmond and were well below statewide measures as well reflecting

higher concentration of blue collar workers both skilled and unskilled as well as some

areas of poverty Comparatively median household income and per capita income for

Chesterfield Hanover and Henrico Counties exceeded the comparable Virginia

measures while the Richmond MSA as whole had income measures slightly below

the statewide measures Virginias income measures were above the comparable U.S
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Table 2.1

Franklin Financial Corporation

Summary Demographic Data

Year Growth Rate

2000 2010 2015 2000-2010 2000-2015

Population 000
United States 281422 311213 323209 1.0% 0.8%

Virginia 7079 7966 8283 1.2% 0.8%

Richmond MSA 1097 1254 1322 13% 1.1%

City of Richmond 198 201 204 0.2% 0.3%

Henrico County 262 301 318 1.4% 1.1%

HanoverCounty 86 101 106 1.6% 0.9%

Chesterfield County 260 314 336 1.9% 1.4%

Households 000
United States 105480 116761 121360 1.0% 0.8%

Virginia 2699 3045 3174 1.2% 0.8%

Richmond MSA 425 485 512 1.3% 1.1%

City of Richmond 85 84 85 -0.1% 0.3%

Henrico County 108 123 130 1.3% 1.1%

Hanover County 31 37 38 1.7% 0.9%

Chesterfield County 94 115 124 2.1% 1.4%

Median Household Income

United States 42164 54442 61189 2.6% 2.4%

Virginia 46729 61347 70183 2.8% 2.7%

Richmond MSA 45964 60899 69575 2.9% 2.7%

Cityof Richmond 31256 41556 48338 2.9% 3.1%

Henrico County 49193 63832 73105 2.6% 2.7%

Hanover County 59214 76260 87139 2.6% 2.7%

Chesterfield County 58668 75532 85408 2.6% 2.5%

Per Capita In come

United States 21587 26739 30241 2.2% 2.5%

Virginia 23975 30153 34997 2.3% 3.0%

City of Richmond 20337 23633 27965 1.5% 3.4%

Richmond MSA 23195 27765 32387 1.8% 3.1%

Henrico County 26410 30592 35602 1.5% 3.1%

HanoverCounty 25120 31608 36411 2.3% 2.9%

Chesterfield County 25286 30919 36121 2.0% 3.2%

Less Than $25000 to $50000 to

2010 HH Income Dist $25000 50000 100000 $100000

United States 20.8% 24.7% 35.7% 18.8%

Virginia 17.0% 22.0% 37.7% 23.3%

Richmond MSA 16.2% 22.8% 43.2% 17.8%

City of Richmond 30.3% 26.8% 32.7% 10.2%

Henrico County 12.8% 23.0% 45.9% 18.2%

Hanover County 8.8% 16.9% 44.8% 29.5%

Chesterfield County 8.1% 17.0% 50.1% 24.8%

Sources SNL and ESRI
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measures for per capita and median household income Household income distribution

measures further the underscore the greater affluence of the suburban markets

particularly with respect to Hanover County

Local Economy

The Richmond MSA has diverse economy that has contributed to the regions

stability As the state capital of Virginia the Richmond MSA economy benefits from the

presence of the state government which in turn filters into the many aspects of the

private sector economy The regional market is home to number of large corporations

including ten Fortune 1000 companies that are headquartered in the region such as

Altria Group Dominion Resources Genworth Financial Owens and CarMax

Healthcare and financial services are major sources of employment in the Richmond

area The Fifth Federal Reserve District is based in Richmond and many commercial

banks have regional headquarters in the downtown area Insurance employment is also

prevalent in the Richmond area Table 2.2 lists the largest employers in the Richmond

MSA

Table 2.2

Franklin Financial Corporation

Richmond MSA Largest Employers

Company Industry of Employees

VCU Health System Healthcare 7244

Capital One Credit Cards 6828
HCA Inc Healthcare 6679
Dominion Resources Energy 5721

Bon Secours Health Healthcare 5626
Altria Group Tobacco Products 4613
SunTrust Banks Banking 3815
Martins Food Stores Supermarkets 3331

WellPoint Inc Insurance 3050

Source Richmond Times-Dispatch
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Empbyment in services government and wholesale/retail trade constitute the

basis of the local economy All of the Companys markets had the highest percentage

of employment in the services sector followed by wholesale/retail trade in Henrico

County Hanover County and Chesterfield County Government was the second

largest employment sector in the city of Richmond reflecting the presence of large

number of state government jobs Table 2.3 shows employment by employment sector

for the city of Richmond Hen rico County Hanover County and Chesterfield County as

well as for the state of Virginia

Table 2.3

Franklin Financial Corporation

Primary Market Area Employment Sectors

Percent of Labor Force1

Counties

Employment Sector Virginia Richmond City Henrico Hanover Chesterfled

of Total Employment

Services 37.6% 37.2% 398% 31.8% 35.2%

Government 17.4% 24.8% 8.2% 9.9% 12.8%

Wholesale/Retail Trade 13.3% 9.4% 16.4% 20.0% 16.4%

Construction 7.2% NA 5.9% 13.9% 9.8%

Finance/Insurance/Real Estate 8.2% 6.5% 13.8% 7.4% 11.0%

Manufacturing 5.9% 5.3% 4.7% 6.6% 5.7%

Transportation/Utility 3.1% 2.2% 2.5% 2.6% 3.7%

Arts/Entertainment/Rec 1.8% 1.4% 1.4% 3.8% 2.6%

Agriculture 1.1% 0.0% 0.1% 1.2% 0.1%

Other 4.4% 13.2% 7.2% 2.8% 2.6%

Total 100.0% 100.0% 100.0% 100.0% 100.0%

As of 2007

Source REIS DataSource 2007

Local Real Estate Trends

Home prices in the Richmond MSA have fallen in recent years but recently

market activity has picked up The median sales price for existing homes in the region

was $220600 during the third quarter of 2010 up from $208400 for the third quarter of
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2009 According to RealtyTrac real estate information provider the Richmond MSA

has experienced sharp rise in foreclosures During September 2010 Chesterfield

County and the city of Richmond had the most foreclosures in the Companys market

area with 410 and 214 foreclosures respectively

The Richmond commercial real estate market showed signs of improvement

during the third quarter of 2010 including decline in the office vacancy rate The

vacancy rate for Richmond office space dropped from 18.5% in the second quarter to

17.6% in the third quarter but it is still above the 17.1% vacancy rate at the end of the

first quarter The decrease in the office vacancy rate reflects net absorption during the

third quarter of 226128 square feet while third quarter lease rates remained consistent

with the second quarter Third quarter lease rates for Richmond office space averaged

$18.11 per square foot as compared to $18.50 per square foot in the third quarter of

2009 There is currently no new construction of office space in Richmond which is

attributable to the large quantity of office space available throughout the Richmond

market

Unemployment Trends

Comparative unemployment rates for Virginia the regional area as well as for

the U.S are shown in Table 2.4 September 2010 unemployment rates for the primary

market area ranged from low of 6.2% for Hanover County to high of 10.1% for the

city of Richmond With the exception of the city of Richmond the primary market area

counties as well as Virginia maintained lower September 2010 unemployment rates

compared to the U.S unemployment rate of 9.6% September 2010 unemployment

rates for all of the market area counties declined from September 2009 while the

September 2010 unemployment rate for the city of Richmond was up slightly from the

year ago rate
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Table 2.4

Franklin Financial Corporation

Unemployment Trends

September 2009 September 2010

Region Unemployment Unemployment

United States 9.8% 9.6%

Virginia 6.6 6.5

Richmond MSA 7.7 7.5

City of Richmond 10.0 10.1

Henrico County 7.2 6.7

Hanover County 6.6 6.2

Chesterfield County 6.8 6.7

Unemployment rates have not been seasonally adjusted

Source U.S Bureau of Labor Statistics

Market Area Deposit Characteristics and Competition

The Companys retail deposit base is closely tied to the economic fortunes of the

Richmond MSA and in particular the markets that are nearby to Franklin Financials

office locations Table 2.5 displays deposit market trends from June 30 2005 through

June 30 2010 for the branches that were maintained by the Company during that

period Additional data is also presented for the state of Virginia

During the five year period covered in Table 2.5 annual deposit growth rates

ranged from low of 4.1% for the city of Richmond to high of 15.0% for Henrico

County As of June 30 2010 Franklin Financial was the only savings institution with

branch locations in each of the primary market area counties and the city of Richmond

Consistent with the state of Virginia commercial banks maintained significantly larger

market share of deposits than savings institutions in all of the primary market area

counties

Franklin Financial maintains its largest balance of deposits in Henrico County

where the Companys main office is located The Companys $296.9 million of deposits

at the Henrico County branches represented 0.9% market share of thrift and bank

deposits at June 30 2010 Comparatively the Companys largest deposit market share
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was in Hanover County with $100.5 million of deposits translating into 6.5% deposit

market share

Table 2.5

Franklin Financial Corporation

Deposit Summary

As of June 30

2005 2010 Deposit

Market of Market of Growth Rate

Deposits Share Branches Deposits Share Branches 2005-2010

Dollars in Thousands

Virginia 155264000 100.0% 2438 214271000 100.0% 2412 6.7%

Commercial Banks 118693000 76.4% 2259 183652000 85.7% 2369 9.1%

Savings Institutions 36571000 23.6% 179 30619000 14.3% 43 -3.5%

Cityof Richmond 10424531 100.0% 62 16341290 100.0% 58 9.4%

Commercial Banks 9883859 94.8% 54 16128173 98.7% 55 10.3%

Savings Institutions 540672 5.2% 213117 1.3% -17.0%

Franklin Financial Corp 223297 2.1% 213117 1.3% -0.9%

Henrico County 16160795 100.0% 98 32473122 100.0% 105 15.0%

Commercial Banks 15654182 96.9% 83 32176192 99.1% 102 15.5%

Savings Institutions 506613 3.1% 15 296930 0.9% -10.1%

Franklin Financial Corp 244901 1.5% 296930 0.9% 3.9%

Hanover County 1258491 100.0% 37 1536156 100.0% 38 4.1%

Commercial Banks 1129444 89.7% 33 1435680 93.5% 37 4.9%

Savings Institutions 129047 10.3% 100476 6.5% -4.9%

Franklin Financial Corp 81118 6.4% 100476 6.5% 4.4%

Chesterfield County 2765781 100.0% 86 3676561 100.0% 92 5.9%

Commercial Banks 2394164 86.6% 70 3625476 98.6% 91 8.7%

Savings Institutions 371617 13.4% 16 51085 1.4% -32.8%

Franklin Financial Corp 31966 1.2% 51085 1.4% 9.8%

Source FDIC

As implied by the Companys low market shares of deposits competition among

financial institutions in the Companys market area is significant Among the Companys

competitors are much larger and more diversified institutions which have greater

resources than maintained by Franklin Financial Financial institution competitors in the

Companys primary market area include other locally based thrifts and banks as well as

regional super regional and money center banks Table 2.6 lists the Companys largest
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competitors in the markets currently served by its branches based on deposit market

share as noted parenthetically

Table 2.6

Franklin Financial Corporation

Market Area Deposit Competitors

Location Name

Richmond Bank of America 57.7%
Wells Fargo 19.6%
Sunlrust 9.9%
Franklin Financial 1.3%
Rank 6th

Henrico County Capital One Bank 85.0%
Wells Fargo 4.5%
BBT 2.1%
Franklin Financial 0.9%
Rank 7th

Hanover County BBT 22.9%
Union First Market Bank 17.2%
Wells Fargo 13.4%
Franklin Financial 6.5%
Rank 7th

Chesterfield County Wells Fargo 25.9%
BBT 10.0%
SunTrust 9.0%
Franklin Financial 1.4%
Rank 14th
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III PEER GROUP ANALYSIS

This chapter presents an analysis of Franklin Financials operations versus

group of comparable savings institutions the Peer Group selected from the universe

of all publicly-traded savings institutions in manner consistent with the regulatory

valuation guidelines The basis of the pro forma market valuation of Franklin Financial

is derived from the pricing ratios of the Peer Group institutions incorporating valuation

adjustments for key differences in relation to the Peer Group Since no Peer Group can

be exactly comparable to Franklin Financial key areas examined for differences are

financial condition profitability growth and viability of earnings asset growth primary

market area dividends liquidity of the shares marketing of the issue management

and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set

forth in the regulatory valuation guidelines Accordingly the Peer Group is comprised of

only those publicly-traded savings institutions whose common stock is either listed on

national exchange NYSE or AMEX or is NASDAQ listed since their stock trading

activity is regularly reported and generally more frequent than non-publicly traded and

closely-held institutions Institutions that are not listed on national exchange or

NASDAQ are inappropriate since the trading activity for thinly-traded or closely-held

stocks is typically highly irregular in terms of frequency and price and thus may not be

reliable indicator of market value We have also excluded from the Peer Group those

companies under acquisition or subject to rumored acquisition mutual holding

companies and recent conversions since their pricing ratios are subject to unusual

distortion and/or have limited trading history recent listing of the universe of all

publicly-traded savings institutions is included as Exhibit Ill-i

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based

institutions with comparable resources strategies and financial characteristics There
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are approximately 145 publicly-traded institutions nationally and thus it is typically the

case that the Peer Group will be comprised of institutions with relatively comparable

characteristics To the extent that differences exist between the converting institution

and the Peer Group valuation adjustments will be applied to account for the

differences Since Franklin Financial will be full public company upon completion of

the offering we considered only full public companies to be viable candidates for

inclusion in the Peer Group From the universe of publicly-traded thrifts we selected

ten institutions with characteristics similar to those of Franklin Financial In the selection

process we applied two screens to the universe of all public companies that were

eligible for consideration

Screen Southeast institution with assets between $500 million and $2.5

billion tangible equity-to-assets ratios of greater than 6.0% and positive

core earnings Three companies met the criteria for Screen and all

three were included in the Peer Group Community Financial Corporation

of Virginia Home Bancorp lnc of Louisiana and Teche Holding Corp of

Louisiana Exhibit 111-2 provides financial and public market pricing

characteristics of all publicly-traded Southeast thrifts

Screen Midwest institutions with assets between $500 million and $2.5

billion tangible equity-to-assets ratios of greater than 6.0% and positive

core earnings Eight companies met the criteria for Screen and seven

were included in the Peer Group Citizens Community Bancorp Inc of

Wisconsin First Clover Leaf Financial Corp of Illinois First Defiance

Financial Corp of Ohio First Savings Financial Group of Indiana HF
Financial Corp of South Dakota HopFed Bancorp Inc of Kentucky and

MutualFirst Financial Inc of Indiana Meta Financial Group Inc of Iowa

was excluded from the Peer Group due to class action lawsuit that has

been filed against it which has resulted in significant decline in Meta

Financials stock price Exhibit 111-3 provides financial and public market

pricing characteristics of all publicly-traded Midwest thrifts

Table 3.1 shows the general characteristics of each of the 10 Peer Group

companies and Exhibit 111-4 provides summary demographic and deposit market share

data for the primary market areas served by each of the Peer Group companies While

there are expectedly some differences between the Peer Group companies and

Franklin Financial we believe that the Peer Group companies on average provide

good basis for valuation subject to valuation adjustments The following sections

present comparison of Franklin Financials financial condition income and expense



TabIe3l

Peer Group of Publicly-Traded Thnfts

November 26 2010
_fl

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchange Primary Market Strategy2 Assets Offices Year Date Price Value

$MiI

FDEF First Defiance Financial Corp of OH NASDAQ Defiance OH Thrift $2042 35 12-31 10/95 $12.04 $98

MFSF MutualFirst Financial Inc of IN NASDAQ Muncie IN Thrift $1440 33 12-31 12/99 $8.40 $59

HFFC HF Financial Corp of SD NASDAQ Sioux FaIls SD Thrift $1261 33 06-30 04/92 $10.85 $76

HFBC HopFed Bancorp Inc of KY NASDAQ Hopkinsville KY Thnft $1121 18 12-31 02/98 $9.05 $66

TSH Teche Holding Corp of Iberia LA AMEX New Iberia LA Thrift $765 20 09-30 04/95 $32 00 $67

HBCP Home Bancorp Inc Lafayette LA NASDAQ Lafayette LA Thrift $698 11 12-31 10/08 $1363 $113

FCLF First Clover Leaf Financial Corp of IL NASDAQ Edwards4lle IL Thrift $579 12-31 07/06 $6 12 $48

CZNI Citizens Comm Bancorp Inc of WI NASDAQ Eau Claire WI Thrift $576 27 09-30 11/06 $4.20 $21

CFFC Community Financial Corp of VA NASDAQ Staunton VA Thrift $539 11 03-31 03/88 $3.51 $15

FSFG First Savings Financial Group of IN NASDAQ CIaricslIe IN Thrift $501 09-30 12/08 $14.40 $35

NOTES Or most recent date available

Operating strategies are ThriftTraditional Thrift M.B.Mortgage Banker R.E.Real Estate Developer Div.Diversifled

and Ret.Retail Banking

Source SNL Financial LC
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trends loan composition interest rate risk and credit risk versus the Peer Group as of

the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Franklin Financials characteristics is detailed below

Citizens Community Bancorp Inc of Wisconsin Selected due to comparable

interest-bearing funding composition and limited earnings contribution from non-

interest operating income

Community Financial Corp of Virginia Selected due to central Virginia market

area comparable interest-bearing funding composition comparable impact of

loan loss provisions on earnings lending diversification emphasis on
nonresidential real estate loans followed by construction/land loans and relatively

high level of non-performing assets

First Clover Leaf Financial Corp of Illinois Selected due to relatively high equity-

to-assets ratio comparable impact of loan loss provisions on earnings limited

earnings contribution from non-interest operating income relatively low level of

operating expenses comparable concentration of assets comprised of mortgage-
backed securities and 1-4 family permanent mortgage loans lending

diversification emphasis on nonresidential real estate loans and
relatively high

level of non-performing assets

First Defiance Financial Corp of Ohio Selected due to comparable impact of

loan loss provisions on earnings comparable concentration of assets comprised
of mortgage-backed securities and 1-4 family permanent mortgage loans and

lending diversification emphasis on nonresidential real estate loans

First Savings Financial Group of Indiana Selected due to comparable size of

branch network comparable interest-bearing funding composition and lending

diversification emphasis on nonresidential real estate loans

HF Financial Corp of South Dakota Selected due to comparable asset size

comparable interest-bearing funding composition comparable concentration of

assets comprised of mortgage-backed securities and 1-4 family permanent
mortgage loans and lending diversification emphasis on nonresidential real

estate loans

Home Bancorp Inc of Louisiana Selected due to relatively high equity-to
assets ratio comparable concentration of assets comprised of mortgage-backed
securities and lending diversification emphasis on nonresidential real estate

loans

HopFed Bancorp Inc of Kentucky Selected due to comparable asset size

comparable interest-earning asset composition and lending diversification

emphasis on nonresidential real estate loans
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MutualFirst Financial Inc of Indiana Selected due to comparable concentration

of assets comprised of mortgage-backed securities and lending diversification

emphasis on nonresidential real estate loans

Teche Holding Corp of Louisiana Selected due to comparable interest-bearing

funding composition and lending diversification emphasis on nonresidential real

estate loans

In aggregate the Peer Group companies maintained slightly lower level of

tangible equity than the industry average 10.10% of assets versus 10.90% for all public

companies generated higher earnings as percent of average assets 0.41% core

ROAA versus negative 0.20% for all public companies and earned higher ROE

3.82% core ROE versus negative 0.83% for all public companies Overall the Peer

Groups average P/TB ratio and average core PIE multiple were below and above the

respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer Group

Financial Characteristics Averages
Assets $Mil $2779 $952

Market capitalization $MiI $303 $60

Tangible equity/assets 10.90% 10.10%

Core return on average assets 0.20 0.41

Core return on average equity 0.83 3.82

Pricing Ratios Averages1
Core price/earnings 16.SOx 18.05x

Price/tangible book 80.32% 69.75%

Price/assets 8.47 6.76

Based on market prices as of November 26 2010

Ideally the Peer Group companies would be comparable to Franklin Financial in

terms of all of the selection criteria but the universe of publicly-traded thrifts does not

provide for an appropriate number of such companies However in general the

companies selected for the Peer Group were fairly comparable to Franklin Financial as

will be highlighted in the following comparative analysis
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Financial Condition

Table 3.2 shows comparative balance sheet measures for Franklin Financial and

the Peer Group reflecting the expected similarities and some differences given the

selection procedures outlined above The Companys and the Peer Groups ratios

reflect balances as of September 30 2010 unless indicated otherwise for the Peer

Group companies Franklin Financials equity-to-assets ratio of 13.1% was above the

Peer Groups average net worth ratio of 11 .1% Accordingly with the infusion of the net

conversion proceeds the disparity between the Companys and the Peer Groups

equity-to-assets ratios will widen further Tangible equity-to-assets ratios for the

Company and the Peer Group equaled 13.1% and 10.1% respectively The increase in

Franklin Financials pro forma capital position will be favorable from risk perspective

and in terms of future earnings potential that could be realized through leverage and

lower funding costs At the same time the Companys higher pro forma capitalization

will initially depress return on equity Both Franklin Financials and the Peer Groups

capital ratios reflected capital surpluses with respect to the regulatory capital

requirements with the Companys ratios currently approximating the Peer Groups

ratios On pro forma basis the Companys regulatory surpluses will become more

significant

The interest-earning asset composition for the Company showed slightly higher

concentration of cash and investments relative to loans while loans constituted higher

concentration of interest earning assets for the Peer Group The Companys loans-to-

assets ratio of 49.4% was well below the comparable Peer Group ratio of 71.9%

Comparatively the Companys cash and investments-to-assets ratio of 43.5% was well

above the comparable ratio for the Peer Group of 21 .0% Overall Franklin Financials

interest-earning assets amounted to 92.9% of assets which was the same as the

comparable Peer Group ratio The Peer Groups non-interest earning assets included

BOLl equal to 1.4% of assets and goodwill/intangibles equal to 1.0% of assets while

the Company maintained BOLl equal to 3.1% of assets and zero balance of goodwill

and intangibles



Cortgarable Group

Averages

Medians

Table 32

Balance Sheet Corrposoioo and Growth Rates

Corrarable lastitation Analysis

As of Septentier 30 2010

Balance Sheet as Percent of Assets Balance Sheet Annual Growth Rates Regulatory Capital

Cash MBS Borrowed Subd Net Gsodwill Tng Net MBS Cash Borrows Net Tng Net

ualents kivest BOU Loans oi Funds Debt Worth Worth Assets kivesWents Loans gpy Subdebt Worth Wsrth 0W

719% 750% 124% 06% 111%

701% 756% 133% 02% 102%

0% 101% 563% 1523% 1114% 953% -12 57% 958% 963%

04% 91% 310% 70% 276% 571% -1388% 269% 299%

1118% 1118% 15 54%

1022% 1022% 1352%

Financial intsrrraton
is

for the quarter ending June 30 2010

Source SNL Financial LC and RP Financial LC calculations The intorrnalinn prnvided in this table has been obtained fromsources we believe are reliable bulwe cannot guarantee the accuracy or cnnpleteness of such inforimtion

03

03
Franklin Financial Corporation

Septerrber 30 2010 101% 334% 31% 494% 666% 196% 00% 131% 00% 131% -382% 526% 539% -003% 17 39% 220% 228% 1096% 1096% 1421%

All Public Con-panics

Aoerages 61% 201% 14% 674% 732% 134% 05% 11 7% 08% 109% 604% 1272% 204% 851% 1546% 11% 224% 10 96% 1059% 1632%
Medians 49% 186% 14% 697% 737% 125% 00% 107% 01% 96% 74% 732% -169% 971% 1247% 229% 98% 952% 951% 1633%

State of VA

Averages 08% 14% 12% 91 2% 718% 185% 00% 91% 00% 91% 038% -346% 74% -052% 164% 271% 271% 900% 900% 11 43%
Medians 08% 14% 12% 91 2% 71 8% 185% 00% 91% 00% 91% 038% -346% 174% 052% 64% 271% 271% 900% 900% 1143%

50%

48%

160% 14%

153% 14%

Comparable Group

CZW Citioens Conrrs Bancorp Inc of W1 70% 89% 00% 790% 765% 130% 00% 98% 11% 87% 543% 374% 719% 2053% 3783% 097% 78% 960% 960% 1060%
CEFC Corwtvnity Financial Corp of VA 08% 14% 2% 91 2% 718% 185% 00% 91% 00% 91% 038% -345% -1 74% 052% -164% 271% 271% 900% 9.00% 11 43%

PG_F First Goner Leaf Financial Corp of IL 111% 154% 00% 579% 767% 94% 07% 135% 22% 11 3% -402% -291% -532% 158% -21 13% -169% -145% NA NA NA

FDEF First Defiance Financial Corp of OH 73% 87% 16% 749% 779% 78% 18% 118% 31% 87% 117% 4395% -537% 308% 1387% 277% 368% NA NA NSA

PSPG First Savings Financial Group of 041 1% 224% 16% 687% 727% 161% 00% 107% 7% 90% NM NM 9345% NM NM 268% 1354% NA NA NA

HFFC HF Financial Corp of SD 7% 222% 12% 703% 696% 183% 22% 74% 03% 71% 788% 1976% 445% 571% 982% 3250% 3584% NA NA NA

HBCP Hon-a Bancorp Inc Lafayetle LA 4.3% 192% 23% 642% 783% 23% 00% 189% 03% 186% 3095% 70% 3236% 45 14% 1951% 039% -178% 1527% 1527% 23 10%

HFBC HopFed Sancorp Inc 01 KY 50% 351% 08% 555% 742% 135% 08% 106% 01% 106% 963% 3696% -408% 867% -4 15% 4776% 4898% 1083% 1083% 1904%

MFSF MutualFirsi Financial Inc of IN 60% 151% 31% 700% 762% 11 2% 03% 93% 03% 89% 310% 5265% -576% 925% 2437% 205% 327% NA NA NA

TSH Teche Holding Corp of herma LA1 45% 114% 7% 769% 755% 139% 00% 97% 05% 93% -304% -444% 378% -452% 042% 642% 683% NA NA 1352%

Copyright 2010 by RF Financial LC
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Franklin Financials funding liabilities reflected funding strategy that was

somewhat similar to that of the Peer Groups funding composition The Companys

deposits equaled 66.6% of assets which was below the Peer Groups ratio of 75.0%

Comparatively the Company maintained higher level of borrowings than the Peer

Group as indicated by borrowings-to-assets ratios of 19.6% and 13.0% for Franklin

Financial and the Peer Group respectively Total interest-bearing liabilities maintained

by the Company and the Peer Group as percent of assets equaled 86.2% and

88.0% respectively with the Companys lower ratio supported by maintenance of

higher capital position

key measure of balance sheet strength for thrift institution is its IEA/IBL ratio

Presently the Companys IENIBL ratio is slightly higher than the Peer Groups ratio

based on IEA/IBL ratios of 107.8% and 105.6% respectively The additional capital

realized from stock proceeds should serve to provide Franklin Financial with an IEA/IBL

ratio that further exceeds the Peer Groups ratio as the increase in capital provided by

the infusion of stock proceeds will serve to lower the level of interest-bearing liabilities

funding assets and will be primarily deployed into interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance

sheet items Franklin Financials and the Peer Groups growth rates are based on

annual growth for the twelve months ended September 30 2010 or the most recent

twelve month period available for the Peer Group companies Franklin Financial

experienced decline in assets of 3.8% versus asset growth of 5.6% recorded by the

Peer Group The Peer Groups asset growth was in part supported by acquisition

related growth involving an acquisition completed by Home Bancorp of Louisiana

Asset shrinkage for Franklin Financial included cash and investments and loans which

decreased by 5.3% and 5.4% respectively Asset growth for the Peer Group was

primarily sustained by an 11 .1% increase in loans and was supplemented with 15.2%

increase in cash and investments

Asset shrinkage funded 17.4% decrease in the Companys borrowings as well

as nominal deposit run-off Asset growth for the Peer Group was funded by deposit

growth of 9.5% which also funded 12.6% reduction in the Peer Groups borrowings
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The Companys capital increased by 2.3% during the twelve month period versus

9.6% capital growth rate posted by the Peer Group In addition to recording higher

earnings than the Company the Peer Groups higher capital growth rate was in part

attributable to secondary offerings that were completed by HF Financial and HopFed

Bancorp during the twelve month period The Companys post-conversion capital

growth rate will initially be constrained by maintenance of higher pro forma capital

position Dividend payments and stock repurchases pursuant to regulatory limitations

and guidelines could also potentially slow the Companys capital growth rate in the

longer term following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer

Group The Companys and the Peer Groups ratios are based on earnings for the

twelve months ended September 30 2010 unless otherwise indicated for the Peer

Group companies Franklin Financial reported net loss equal to 0.11% of average

assets versus net income equal to 0.46% of average assets for the Peer Group

Higher net interest income and non-interest operating income lower loan loss

provisions and no losses on asset sales represented earnings advantages for the Peer

Group while lower operating expenses represented an earnings advantage for the

Company

The Peer Groups higher net interest income ratio was primarily realized through

maintenance of lower interest expense ratio and to lesser extent higher interest

income ratio The Peer Groups higher interest income ratio was supported by

maintaining higher concentration of interest-earning assets in loans compared to

lower yielding cash and investments which provided for higher overall yield earned on

interest-earni.ng assets 5.42% versus 5.13% for the Company The Peer Groups

lower interest expense ratio was realized through maintaining lower cost of funds

1.80% versus 2.82% for the Company which was supported by the Peer Groups

more favorable funding composition in terms of maintaining higher concentration of

deposits and lower concentration of borrowings relative to the Companys measures



Table33

Income as Percent of Average Assets and Yields Costs Spreads

Con-parable fristitution Analysis

For the 12 Mnths Sided Septenter 30 2010

Net Interest Incorre Other hicomrai GA/Other Exp Non-Op Itene Yields Costs and Spreads
Loss

hitl Total F2O MEM3
Net

Plovis After Loan RE Other Other GA Goodwill Net Extrao Yield Cost Yld Cost Assets/ Effective
kicomnw kicone p_e Nil on lEA Provis Fees Qg hicorre incorme Armrt Gains ferma On Assets Of Funds fD Tax Rate

Franklin Financial Corporation

Septenter 30 2010 -0 11% 491% 246% 244% 093% 52% 000% 000% 0.27% 027% 38% 000% 52% 000% 13% 82% 232% $10671 285%

All Public Companies

Averages 002% 468% 62% 3.06% 0.90% 2.15% 002% 008% 0.82% 076% 282% 007% 06% 000% 500% 87% 314% $6051 3066%
Nediaris 0.36% 471% 61% 3.08% 052% 2.44% 000% 001% 0.58% 0.55% 275% 00% 004% 000% 500% 86% 18% $4768 31 56%

State of VA

Averages 41% 520% 1.24% 397% 40% 257% 000% 000% 0.72% 072% 284% 000% 000% 0.00% 5.52% 36% 16% $3456 1851%
Nedians 041% 520% 24% 397% 140% 257% 000% 000% 072% 0.72% 84% 000% 000% 000% 552% 1.37% 16% $3456 1851%

Corrparable Group

Averages 0.46% 505% 59% 346% 067% 2.79% 0.02% -0.02% 085% 085% 2.92% 005% 0.00% 0.00% 5.42% 1.80% 363% $4252 2665%
Nedians 042% 5.05% 1.60% 3.51% 052% 258% 0.00% 000% 0.71% 0.75% 293% 0.05% 0.02% 000% 540% 178% 368% $3739 27.12%

Con-parable Group

CZW Citizens Conm Bancorp Inc of W1 13% 576% 16% 360% 069% 292% 006% 000% 031% 038% 280% 006% -021% 0.00% 607% 241% 366% $2941 41 38%
CFFC Conminity Financial Corp of VA 0.41% 5.20% 1.24% 397% 40% 257% 000% 000% 0.72% 0.72% 84% 000% 000% 000% 5.52% 36% 16% $3456 18 51%
FCLF First Clover Leaf Financial Corp of 1L 0.34% 4.48% 67% 281% 092% 89% 000% 000% 0.17% 017% 67% 007% 16% 000% 474% 94% 280% $7325 2494%
FDEF First Defiance Financial Corp of OH 031% 478% 36% 342% 127% 215% 000% -015% 1.33% 118% 305% 007% 020% 000% 5.25% 155% 370% $3693 1872%
FSFG First Savings Financial Group of IN1 053% 522% 28% 394% 038% 356% 000% 001% 080% 0.79% 304% 0.05% 0.24% 0.00% 5.59% 146% 412% NM 1461%
HFFC I-IF Financial Corp of SD 044% 467% 1.59% 3.08% 049% 259% 017% -002% 070% 0.85% 2.97% 005% 0.24% 000% 496% 76% 320% $3785 3404%
HBCP t-bmnai Bancorp Inc

Lafayette LA 051% 511% 0.94% 4.17% 014% 403% 000% 001% 069% 069% 349% 002% -041% 0.00% 571% 20% 450% $4477 32 12%
HFBC l-klpFed Bancorp Inc of KY 0.74% 4.98% 2.18% 280% 0.35% 246% 000% 000% 0.69% 069% 236% 003% 030% 0.00% 5.22% 241% 281% $4768 2929%
fiIFSF MitualFirst Financial Inc of IN 025% 480% 85% 2.95% 0.48% 247% 000% 0.00% 0.93% 093% 289% 10% -009% 000% 527% 206% 322% $3574 2048%
TSH Teche Holding Corp of beria LA1 094% 5.47% 61% 387% 056% 331% 0.00% 000% 13% 213% 4.08% 000% 004% 000% 588% 79% 409% NM 3239%

Financial inforn-etion is for the quarter ending June 302010

Source SNL Financial LC and RP Financial LC calculations The inforrretiori provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such infornetior

Copyright 2010 by Financial LC
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The Companys deposit composition which consists of relatively high

concentration of CDs further contributed to its higher cost of funds Partially offsetting

the Peer Groups lower cost of funds was the lower level of interest-bearing liabilities

funding the Companys assets Overall Franklin Financial and the Peer Group reported

net interest income to average assets ratios of 2.44% and 3.46% respectively

In another key area of core earnings strength the Company maintained lower

level of operating expenses than the Peer Group For the period covered in Table 3.3

the Company and the Peer Group reported operating expense to average assets ratios

of 1.38% and 2.97% respectively The Companys lower operating expense ratio

reflects the Companys less diversified operations with respect to generating sources of

non-interest operating income as well as the Companys higher concentration of

interest-earning assets maintained in investments which require less in the way of

staffing levels to generate and service in comparison to loans The lower staffing

needs of the Company were also supported by deposit composition with low

concentration of transaction deposits and in particular the lack of relatively service

intensive checking account deposits The relatively small size of the Companys branch

network for $971 million institution further contributed to the relatively low level of

operating expenses maintained by the Company Accordingly consistent with the lower

staffing needs of the Companys operations assets per full time equivalent employee

equaled $10.7 million for Franklin Financial versus $4.3 million for the Peer Group On

post-offering basis the Companys operating expenses can be expected to increase

with the addition of stock benefit plans and certain expenses that result from being

publicly-traded company with such expenses already impacting the Peer Groups

operating expenses At the same time Franklin Financials capacity to leverage

operating expenses will be greater than the Peer Groups leverage capacity following

the increase in capital realized from the infusion of net stock proceeds

When viewed together net interest income and operating expenses provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally

more predictable than losses and gains realized from the sale of assets or other non-
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recurring activities In this regard as measured by their expense coverage ratios net

interest income divided by operating expenses the Companys earnings were more

favorable than the Peer Groups Expense coverage ratios posted by Franklin Financial

and the Peer Group equaled .77x and 1.1 7x respectively

Sources of non-interest operating income provided larger contribution to the

Peer Groups earnings with such income amounting to 0.27% and 0.85% of Franklin

Financials and the Peer Groups average assets respectively The Companys

relatively low earnings contribution realized from non-interest operating income is

indicative of its limited diversification into areas that generate revenues from non-

interest sources as well as the lack of checking account deposits that would generate

non-interest revenues in the form of fees and service charges Taking non-interest

operating income into account in comparing the Companys and the Peer Groups

earnings Franklin Financials efficiency ratio operating expenses net of amortization of

intangibles as percent of the sum of non-interest operating income and net interest

income of 50.9% percent was more favorable than the Peer Groups efficiency ratio of

67.7%

Loan loss provisions had larger impact on the Companys earnings with loan

loss provisions established by the Company and the Peer Group equaling 0.93% and

0.67% of average assets respectively The higher level of loan provisions established

by the Company was consistent with its less favorable credit quality see Table 3.6

Net gains and losses realized from the sale of assets and other non-operating

items equaled net loss of 0.52% of average assets for the Company versus zero

impact as percent of average assets for the Peer Group The net loss recorded by the

Company was the result of OTTI charges which was only partially offset by gains on

the sale of investment securities and loans Gains and losses on investment securities

are viewed as non-recurring earnings and therefore are not considered to be part of an

institutions core operations Comparatively to the extent that gains have been derived

through selling fixed rate loans into the secondary market such gains may be

considered to be an ongoing activity for an institution and therefore warrant some

consideration as core earnings factor for an institution However Joan sale gains are
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still viewed as more volatile source of income than income generated through the net

interest margin and non-interest operating income Extraordinary items were not

factor in either the Companys or the Peer Groups earnings

Taxes had larger impact on the Peer Groups earnings as the Company and

the Peer Group posted effective tax rates of 26.65% and 2.85% respectively As

indicated in the prospectus the Companys effective marginal tax rate is equal to

38.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan

portfolio compositions including the investment in mortgage-backed securities The

Companys loan portfolio composition reflected lower concentration of 1-4 family

permanent mortgage loans and mortgage-backed securities than maintained by the

Peer Group 28.6% of assets versus 39.1% for the Peer Group The Companys lower

ratio was attributable to maintaining lower concentration of 1-4 family permanent

mortgage loans as the Company maintained higher concentration of mortgage-

backed securities than the Peer Group Loans serviced for others equaled 3.4% and

33.2% of the Companys and the Peer Groups assets respectively thereby indicating

greater influence of loan servicing income on the Peer Groups earnings Franklin

Financial did not maintain any servicing intangibles and average servicing intangibles

for the Peer Group equaled 0.3% of assets

Diversification into higher risk and higher yielding types of lending was fairly

comparable for the Company and the Peer Group Nonresidential real estate/multi

family loans represented the most significant area of lending diversification for the

Company 25.9% of assets followed by construction/land loans 11 .4% of assets and

commercial business loans 0.3% of assets Likewise the Peer Groups lending

diversification also consisted primarily of nonresidential real estate/multi-family loans

20.0% of assets followed by commercial business loans 8.1% of assets and

consumer loans 7.3% of assets Lending diversification for the Peer Group also



Table

Loan Portfolio Composition and Related Inforrretion

Comparable Institution Analysis

As of Septenter 30 2010 -n

All Riblic Companies

Averages

Medians

State of VA

1160% 3471% 438%

1019% 3460% 349%

22 07% 54%

21 14% 339%

19% 6453% $672425 $5235

053% 6474% $41575 $135

Comparable Group

Averages

Medians

8.23% 30.83% 6.44%

64% 30 95% 6.97%

1995% 812%

21 63% 588%

728% 7075% $315926 $2551

378% 7451% $57825 $226

Comparable Group

CZVvI Otizens Comm Bancorp Inc of W1
CFFC Comunity Financial Corp of VA

FCLF First Cover Leaf Financial Corp of IL

FDEF First Defiance Financial Corp of OH

FSFG First Savings Financial Group of lN1

HFFC HF Financial Corp of SD

HBCP Hone Bancorp Inc Lafayette LA

HFBC HopFed Bancorp Inc of KY

MFSF MutualFirst Financial Inc of IN

TSH Teche Holding Corp of Iberia LA1

24% 45.27% 0.00%

000% 36.39% 14 02%

240% 25.51% 7.29%

451% 1796% 314%

605% 3817% 664%

1951% 15.68% 4.96%

13.28% 24 52% 894%

11.18% 2081% 753%

12.26% 4048% 08%

86% 43.51% 7.83%

003% 000%

24 65% 05%

26 38% 50%

36 09% 18 23%

15 23% 547%

26.96% 20 69%

21 74% 629%

21 52% 445%

12 61% 449%

1428% 402%

33.80% 92 85% $0 $0

93% 86 36% $9290 $0

0.93% 73.61% $70360 $676

1.16% 8324% $1288870 $8289

409% 27 83% $510 $0

262% 7584% $1189940 $12970

347% 65.00% $66770 $67

1.63% 58 97% $41350 $0

922% 75.41% $443290 $3121

7.95% 6836% $48880 $385

Financial information is for the quarter ending June 30 2010

Source SNL Financial LC and RE Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Institution

Franlin Financial Corporation

Portfolio Composition as Percent of Assets

1-4 Constr 5Unit Connerc RWA/ Serviced
Servicing

MBS Land Nonres RE Business Consumar Assets For Others Assets

$000 $000

15.37% 1325% 1141% 2591% 031% 0.00% 76.74% $33410 $0

Averages

Medians

000% 36.39% 1402%

000% 36.39% 14 02%

24 65% 05%

24 65% 905%

793% 86.36% $9290

94% 86.36% $9290

$0

$0

Copyright 2010 by RE Financial LC
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included construction/land loans equal to 6.4% of assets Overall the Companys asset

composition provided for slightly higher risk weighted assets-to-assets ratio of 76.7%

compared to 70.8% for the Peer Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk

exposure of the Company versus the Peer Group In terms of balance sheet

composition Franklin Financials interest rate risk characteristics were considered to be

slightly more favorable relative to the comparable measures for the Peer Group Most

notably the Companys tangible equity-to-assets ratio and IEA/IBL ratio were above the

Peer Groups ratios while the Company and the Peer Group maintained similar ratios of

non-interest earnings as percent of assets On pro forma basis the infusion of

stock proceeds should serve to provide the Company with more significant comparative

advantages over the Peer Groups balance sheet interest rate risk characteristics with

respect to the increases that will be realized in Companys equity-to-assets and IEA/IBL

ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Franklin

Financial and the Peer Group In general the more significant fluctuations in the

Companys ratios implied that the interest rate risk associated with the Companys net

interest income was greater compared to the Peer Groups based on the interest rate

environment that prevailed during the period covered in Table 3.5 The stability of the

Companys net interest margin should be enhanced by the infusion of stock proceeds

as interest rate sensitive liabilities will be funding lower portion of Franklin Financials

assets and the proceeds will be substantially deployed into interest-earning assets

Credit Risk

Overall based on comparison of credit quality measures the Companys credit

risk exposure was considered to be more significant than Peer Groups As shown in

Table 3.6 the Companys non-performing assets/assets and non-performing



Table 3.5

Interest Rate Risk Moasures and Net Interest lncone Volatility

Comparable Institution Analysis

As of September 30 2010 or Most Recent Date Available

Frankhn Financial Corporation 13.1% 107.8% 71% 20 -13 43 22 17

Comparable Group

Averages

Modians

8.7%

9.1%

11.3%

8.7%

9.0%

7.1%

18.6%

10.6%

8.9%

9.3%

105 9%

103.5%

109.9%

104 0%

104.9%

1046%

109.0%

107.8%

101 .5%

103.8%

Financial information is for the quarter ending June 30 2010

NAChange is greater than 100 basis points during the quarter

5.1%

6.6%

5.7%

9.1%

6.8%

5.7%

12.2%

4.4%

8.9%

2%

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe are reliable

but we cannot guarantee the accuracy or corrpleteness of such information

Institution

Balance Sheet Moasures

Non-Earn

uity/

Assets

IEAI Assets/

Assets

All Public Companies

State of VA

Quarterly Change in Net Interest Incoma

9/30/2010 6130/2010 3/31/2010 12/31/2009 9/30/2009 6/30/2009

change in net interest incorre is annualized in basis points

10.9% 107.5% 65%

9.1% 103.5% 6.6% -25 29 -7 42 18

10.1% 105.5% 7.2% -9 11 -2 13

9.1% 104.8% 6.7% -6 12

Comparable Group

CZW Citizens Comm Bancorp Inc of W11
CFFC Corrrnunity Financial Corp of VA

FCLF First Qover Leaf Financial Corp of IL

FDEF First Defiance Financial Corp of OH

FSFG First Savings Financial Group of IN1

HFFC HF Financial Corp of SD

HBCP Horme Bancorp Inc Lafayette LA

HFBC HopFed Bancomp Inc of KY

MFSF MutualFirst Financial Inc of IN

TSH Teche Holding Corp of Iberia LA1

NA 26 18 29

-25 29 -7 42 18

10 11 20 -17

11 -12 -4 27

NA NA NA 25

-6 10 -23

-28 57 -33 -42 -2 20

-19 15

-3 -3

NA -8 26

-o

Copyright 2010 by PP5 Financial LC



Financial inforrration is for the quarter ending June 30 2010

Source Audited and unaudited financial staterrwnts corporate reports and offering circulars and RPD Financial LC calculations The

information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

completeness of such inforrration

Table

Credit Risk Moasures and Related lnforrration

Comparable Institution Analysis

As of Septenter 30 2010 or Most Recent Date Available

NPA5 Rsrves/

REO/ 90DeV NPLs/ Rsrves/ Rsrves/ NPAs Net Loan NLCs/

Institution Assets Assets Loans Loans NPLs gUI-Del Chargoffs

$000

Loans

Franklin Financial Corporation 19% 426% 598% 81% 4701% 3245% $4361 91%

All Public Companies

Averages 055% 440% 476% 175% 6402% 56 55% $1460 071%

Modians 24% 272% 328% 43% 45.29% 39.14% $527 38%

State of VA

Averages 133% 461% 354% 167% 47.23% 33 65% $1094 245Jo

Modians 33% 461% 354% 67% 4723% 3365% $1094 245%

Comparable Group

Averages 036% 236% 259% 43% 6680% 5731% $1062 080%

Modians 27% 229% 276% 40% 5445% 4326% $832 69%

Comparable Group

CZ1J Citizen Comm Bancorp Inc of Wl1 20% 79% 01% 075% 3742% 3334% $775 068%

CFFC Comunity Financial Corp of VA1 33% 461% 354% 67% 4723% 3365% $1094 245%

FCLF First aover Leaf Fin Corp of lL1 30% 26% 81% 37Jo 39.34% 3307% $1278 27%

FDEF First Defiance Fin Corp of OH 55% 281% 294% 263% 8956% 72.17% $2705 070%

FSFG First Savings Fin Group of lN1 30% 47% 49% 09% 61.96% 4361% $744 85%

HFFC HF Financial Corp of SD1 008% 15% 244% 1.37% 56 11% 4540% $623 028%

HBCP Hone Bancorp Inc of Lafayette LA 000% 0.30% 059% 87% 185 09% 185.09% $48 005%

HFBC HopFed Bancorp Inc of KY1 024% 222% 346% 43% 41 .35% 3482% $888 057%

MFSF rvbjtualFirst Fin Inc of IN 047% 267% 305% 61% 5279% 4290% $1993 078%

TSH Teche Holding Corp of Iberia LA1 16% 235% 2.58% 55% 57 16% 4904% $474 032%

-o

rn

Copyright 2010 by RP5 Financial LC
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loans/loans ratios equaled 4.26% and 5.98% respectively versus comparable

measures of 2.36% and 2.59% for the Peer Group The Companys and Peer Groups

loss reserves as percent of non-performing loans equaled 47.01% and 66.80%

respectively Loss reserves maintained as percent of net loans receivable equaled

2.81% for the Company versus 1.43% for the Peer Group Net loan charge-.offs were

slightly more significant for Company as percent of loans as net loan charge-offs for

the Company equaled 0.91% of loans versus 0.80% of loans for the Peer Group

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such

general characteristics as asset size capital position interest-earning asset

composition funding composition core earnings measures loan composition credit

quality and exposure to interest rate risk all tend to support the reasonability of the Peer

Group from financial standpoint Those areas where differences exist will be

addressed in the form of valuation adjustments to the extent necessary
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared

pursuant to the regulatory valuation guidelines and valuation adjustments and

assumptions used to determine the estimated pro forma market value of the common

stock to be issued in conjunction with the Companys conversion transaction

Appraisal Guidelines

The OTS written appraisal guidelines specify the market value methodology for

estimating the pro forma market value of an institution pursuant to mutual-to-stock

conversion Pursuant to this methodology peer group of comparable publicly-

traded institutions is selected financial and operational comparison of the subject

company to the peer group is conducted to discern key differences and valuation

analysis in which the pro forma market value of the subject company is determined

based on the market pricing of the peer group as of the date of valuation incorporating

valuation adjustments for key differences In addition the pricing characteristics of

recent conversions both at conversion and in the aftermarket must be considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group

discussed in Chapter III which constitutes fundamental analysis techniques

Additionally the valuation incorporates technical analysis of recently completed

stock conversions including closing pricing and aftermarket trading of such offerings It

should be noted that these valuation analyses cannot possibly fully account for all the

market forces which impact trading activity and pricing characteristics of particular

stock on given day

The pro forma market value determined herein is preliminary value for the

Companys to-be-issued stock Throughout the conversion process RP Financial will
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review changes in Franklin Financials operations and financial condition monitor

Franklin Financials operations and financial condition relative to the Peer Group to

identify any fundamental changes monitor the external factors affecting value

including but not limited to local and national economic conditions interest rates and

the stock market environment including the market for thrift stocks and monitor

pending conversion offerings including those in the offering phase both regionally and

nationally If material changes should occur during the conversion process RP

Financial will evaluate if updated valuation reports should be prepared reflecting such

changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation

analysis and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and

operating environment for the Company and for all thrifts Subsequent changes in the

local and national economy the legislative and regulatory environment the stock

market interest rates and other external forces such as natural disasters or major

world events which may occur from time to time often with great unpredictability may

materially impact the market value of all thrift stocks including Franklin Financials

value or Franklin Financials value alone To the extent change in factors impacting

the Companys value can be reasonably anticipated and/or quantified RP Financial has

incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the

Peer Group was presented in Chapter III The following sections summarize the key

differences between the Company and the Peer Group and how those differences affect

the pro forma valuation Emphasis is placed on the specific strengths and weaknesses

of the Company relative to the Peer Group in such key areas as financial condition

profitability growth and viability of earnings asset growth primary market area

dividends liquidity of the shares marketing of the issue management and the effect of

government regulations and/or regulatory reform We have also considered the market
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for thrift stocks in particular new issues to assess the impact on value of the Company

coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma

market value because investors typically look to such factors as liquidity capital asset

composition and quality and funding sources in assessing investment attractiveness

The similarities and differences in the Companys and the Peer Groups financial

strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys

interest-earning asset composition showed higher concentration of cash

and investments and lower concentration of loans Diversion into higher risk

and higher yielding types of loans was similar for the Company and the Peer

Group Overall in comparison to the Peer Group the Companys asset

composition provided for lower yield earned on interest-earning assets and

slightly higher risk weighted assets-to-assets ratio Franklin Financials

funding composition reflected lower level of deposits and higher level of

borrowings than the comparable Peer Group ratios which translated into

lower cost of funds for the Peer Group Overall as percent of assets the

Company and the Peer Group maintained similar levels of interest-earning

assets as percent of assets while the Company maintained slightly lower

level of interest-bearing liabilities as percent of assets relative to the Peer

Groups ratio Accordingly the Company maintained slightly higher IENIBL

ratio than the Peer Group After factoring in the impact of the net stock

proceeds the Companys IEA/IBL ratio should further exceed the Peer

Groups ratio RP Financial considered the leverage potential resulting from

the investment in the equity securities in the event that there is recovery of

the currently discounted market values at the same time such potential

cannot be known or the potential timing of recovery in market values On

balance RP Financial concluded that asset/liability composition was slightly

negative factor in our adjustment for financial condition

Credit Quality The Companys ratios for non-performing assets and non-

performing loans were less favorable than the comparable Peer Group ratios

Loss reserves as percent of non-performing loans were lower for the

Company while the Company maintained higher loss reserves as percent

of loans Net loan charge-offs were more significant factor for the

Company As noted above the Companys risk weighted assets-to-assets

ratio was slightly higher than the Peer Groups ratio Overall RP Financial

concluded that credit quality was moderately negative factor in our

adjustment for financial condition
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Balance Sheet Liquidity The Company operated with higher level of cash

and investment securities relative to the Peer Group 43.5% of assets versus

21.0% for the Peer Group Following the infusion of stock proceeds the

Companys cash and investments ratio is expected to increase as the

proceeds retained at the holding company level will be initially deployed into

investments The Companys future borrowing capacity was considered to be

slightly less than the Peer Groups given the higher level of borrowings

currently maintained by the Company Overall RP Financial concluded that

balance sheet liquidity was slightly positive factor in our adjustment for

financial condition

Funding Liabilities The Companys interest-bearing funding composition

reflected lower concentration of deposits and higher concentration of

borrowings relative to the comparable Peer Group ratios which translated

into higher cost of funds for the Company In addition to the lower

concentration of deposits maintained by the Company the relatively high

concentration of the Companys deposits maintained in CDs further

contributed to its comparatively higher cost of funds Total interest-bearing

liabilities as percent of assets were slightly lower for the Company

compared to the Peer Groups ratio which was attributable to Franklin

Financials higher equity-to-assets ratio Following the stock offering the

increase in the Companys capital position will further reduce the level of

interest-bearing liabilities funding the Companys assets Overall RP

Financial concluded that funding liabilities were slightly negative factor in

our adjustment for financial condition

Capital The Company currently operates with higher equity-to-assets ratio

than the Peer Group Accordingly following the stock offering Franklin

Financials pro forma capital position will be well above the Peer Groups

equity-to-assets ratio The Companys higher pro forma capital position

implies greater leverage capacity lower dependence on interest-bearing

liabilities to fund assets and greater capacity to absorb unanticipated

losses RP Financial also considered that the higher capital enables the

Company to implement the planned acquisition strategy to not only increase

the geographic footprint but to acquire checking account platform and

platform to increase non-traditional financial services At the same time the

Companys more significant capital surplus will make it difficult to achieve

competitive ROE On balance RP Financial concluded that capital strength

was slightly positive factor in our adjustment for financial condition

On balance Franklin Financials balance sheet strength was considered to be

less favorable than the Peer Groups and thus slight downward adjustment was

applied for the Companys financial condition
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Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and

risk characteristics of an institutions earnings stream and the prospects and ability to

generate future earnings heavily influence the multiple that the investment community

will pay for earnings The major factors considered in the valuation are described

below

Reported Earnings The Company reported net loss equal to 0.11% of

average assets versus net income equal to 0.46% of average assets for the

Peer Group The net loss recorded by the Company was in part due to

losses on the sale and impairment of investment securities which are not

considered to be part of the Companys core earnings Relatively high loan

loss provisions also contributed to the net loss recorded by the Company
The Peer Group also maintained earnings advantages with respect to higher

ratios for net interest income and non-interest operating income while lower

operating expense ratio was an earnings advantage for the Company
Reinvestment and leveraging of stock proceeds into interest-earning assets

will serve to increase the Companys earnings with the benefit of reinvesting

proceeds expected to be somewhat offset by higher operating expenses
associated with operating as publicly-traded company and the

implementation of stock benefit plans On balance RP Financial concluded

that the Companys reported earnings were slightly negative factor in our

adjustment for profitability growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest

operating income and loan loss provisions were reviewed in assessing the

relative strengths and weaknesses of the Companys and the Peer Groups

core earnings In these measures the Company operated with lower net

interest margin lower operating expense ratio and lower level of non-

interest operating income The Companys lower ratios for net interest

income and operating expenses translated into higher expense coverage

ratio in comparison to the Peer Groups ratio equal to 1.77x versus 1.17X for

the Peer Group Similarly the Companys efficiency ratio of 50.92% was

more favorable than the Peer Groups efficiency ratio of 67.75% Loan loss

provisions had more significant impact on the Companys earnings 0.93%
of average assets versus 0.67% of average assets for the Peer Group
Overall these measures as well as the expected earnings benefits the

Company should realize from the redeployment of stock proceeds into

interest-earning assets and leveraging of post-conversion capital which will

be somewhat negated by expenses associated with the stock benefit plans

and operating as publicly-traded company indicate that the Companys pro

forma core earnings will be more favorable than the Peer Groups Therefore
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RP Financial concluded that this was neutral factor in our adjustment for

profitability growth and viability of earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer

Groups net interest income to average assets ratios indicated that greater

degree of volatility was associated with the Companys net interest margin

during the period analyzed Other measures of interest rate risk such as

capital and IEA/IBL ratios were more favorable for the Company On pro

forma basis the infusion of stock proceeds can be expected to provide the

Company with equity-to-assets and IENIBL ratios that will be well above the

Peer Group ratios as well as enhance the stability of the Companys net

interest margin through the reinvestment of stock proceeds into interest-

earning assets On balance RP Financial concluded that interest rate risk

was slightly positive factor in our adjustment for profitability growth and

viability of earnings

Credit Risk Loan loss provisions had larger impact on the Companys
earnings 0.93% of average assets versus 0.67% of average assets for the

Peer Group In terms of future exposure to credit quality related losses the

Peer Group maintained higher concentration of assets in loans while

lending diversification into higher risk types of loans was similar for the

Company and the Peer Group Credit quality measures for non-performing

assets and loss reserves as percent of non-performing loans were more

favorable for the Peer Group while the Company maintained higher loss

reserves as percent of loans Higher net loan charge-offs recorded by the

Company further implied that greater credit risk was associated with the

Companys earnings Overall RP Financial concluded that credit risk was

moderately negative factor in our adjustment for profitability growth and

viability of earnings

Earnings Growth Potential Several factors were considered in assessing

earnings growth potential First the Company maintained less favorable

interest rate spread than the Peer Group which would tend to support

stronger net interest margin going forward for the Peer Group Second the

infusion of stock proceeds will provide the Company with more significant

growth potential through leverage than currently maintained by the Peer

Group Third the Peer Groups higher ratio of non-interest operating income

and the Companys lower operating expense ratio are viewed as respective

advantages to sustain earnings growth during periods when net interest

margins come under pressure as the result of adverse changes in interest

rates Fourth the Companys less favorable credit quality measures implies

greater credit risk is associated with the Companys future earnings Overall

earnings growth potential was considered to be neutral factor in our

adjustment for profitability growth and viability of earnings We should note

that we considered that the Companys comparatively higher capital position

will support the planned expansion through acquisition to acquire checking

account platform geographic expansion and potential platform for

expanded non-traditional banking services At the same time we cannot
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specifically quantify the impact in that the success timing or pro forma impact

cannot be measured at this time

Return on Equity Currently the Companys core ROE is lower than the Peer

Groups core ROE As the result of the significant increase in capital that will

be realized from the infusion of net stock proceeds into the Companys equity

the Companys pro forma return equity on core earnings basis will likely

remain lower than the Peer Groups ROE Accordingly this was slightly

negative factor in the adjustment for profitability growth and viability of

earnings

On balance Franklin Financials pro forma earnings strength was considered to

be comparable to the Peer Groups and thus no adjustment was applied for

profitability growth and viability of earnings

Asset Growth

The Company recorded 3.8% decline in assets versus 5.6% increase in

assets recorded by the Peer Group The Peer Groups asset growth was in part

supported by acquisition-related growth Asset growth for the Peer Group was primarily

through loan growth and supplemented with growth of cash and investment

Comparatively the Company recorded declines in both cash and investments and loans

during the twelve month period On pro forma basis the Companys tangible equity-

to-assets ratio will further exceed the Peer Groups tangible equity-to-assets ratio

indicating greater leverage capacity for the Company including growth through

acquisition On balance we concluded that no adjustment was warranted for asset

growth

Primary Market Area

The general condition of an institutions market area has an impact on value as

future success is in part dependent upon opportunities for profitable activities in the

local market served Franklin Financial serves the Richmond metropolitan area of

southeast Virginia through the main office and seven branch offices The Companys

largest holding of deposits is in Henrico County which is where its main office is

ocated Henrico County has exhibited favorable demographic growth trends since the
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beginning of the decade Henrico Countys favorable demographic characteristics

along with its relatively large population base has also fostered highly competitive

banking environment in which the Company competes against other community banks

as well as institutions with regional or national presence

The Peer Group companies generally operate in mix of suburban and rural

markets with the majority of the markets served by the Peer Group companies having

comparable or smaller populations compared to Henrico County The markets served

by the Peer Group companies reflected slower population growth and lower per capita

income compared to Henrico County Henrico Countys per capita income as percent

of Virginias per capita income was also above the comparable ratio for the Peer Group

companies on average The average and median deposit market shares maintained by

the Peer Group companies were well above the Companys market share of deposits in

Henrico County Overall the degree of competition faced by the Peer Group

companies was viewed to be less than faced by Franklin Financial in Henrico County

while the growth potential in the markets served by the Peer Group companies was also

viewed to be less favorable in comparison to Franklin Financials market area

Summary demographic and deposit market share data for the Company and the Peer

Group companies is provided in Exhibit 111-4

We have considered the Companys plans to increase its geographic footprint

through acquisition While the Companys size and pro forma equity position facilitate

the ability to acquire smaller community banks operating in the regional area we cannot

specifically quantify the pro forma benefit and the characteristics of such market areas

As shown in Table 4.1 September 2010 unemployment rates for the majority of

the primary market area counties served by the Peer Group companies exceeded the

comparable unemployment rate for Henrico County On balance we concluded that

moderate upward adjustment was appropriate for the Companys market area
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Table 4.1

Market Area Unemployment Rates

Franklin Financial and the Peer Group Companies1

September 2010

County Unemployment

Franklin Financial VA Henrico County 6.7%

Peer Group Average 8.3%

Citizens Community Bancorp WI Eau Claire 5.9%

Community Financial Corp VA Staunton 7.1

First Clover Leaf Fin Corp IL Madison 9.1

First Defiance Fin Corp OH Defiance 10.5

First Savings Fin Group IN Clark 9.7

HF Financial Corp SD Minnehaha 4.2

Home Bancorp Inc LA Lafayette 5.9

HopFed Bancorp Inc KY Christian 10.4

MutualFirst Financial Inc IN Delaware 10.1

Teche Holding Corp LA St Mary 9.6

Unemployment rates are not seasonally adjusted

Source U.S Bureau of Labor Statistics

Dividends

At this time the Company has not established dividend policy Future

declarations of dividends by the Board of Directors will depend upon number of

factors including investment opportunities growth objectives financial condition

profitability
tax considerations minimum capital requirements regulatory limitations

stock market characteristics and general economic conditions

Five out of the ten Peer Group companies pay regular cash dividends with

implied dividend yields ranging from 2.86% to 4.15% The average dividend yield on

the stocks of the ten Peer Group institutions equaled 1.88% as of November 26 2010

As of November 26 2010 approximately 61% of all fully-converted publicly-traded

thrifts had adopted cash dividend policies see Exhibit lV-1 exhibiting an average yield

of 1.79% The dividend paying thrifts generally maintain higher than average

profitability ratios facilitating their ability to pay cash dividends
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While the Company has not established definitive dividend policy prior to

converting the Company will have the capacity to pay dividend comparable to the

Peer Groups average dividend yield based on pro forma earnings and capitalization

As described in the application and draft prospectus during the first calendar year

following the offering the Company plans to pay quarterly cash dividend in the range

of $0.075 and $0.10 per share Based on an offering price per share of $10.00 this

would indicate dividend yield of 3.0% to 4.0% While we cannot speculate on the

earnings per share at the time the Company would be declaring dividends we note that

the Company appears to have the capacity to pay such dividend based on its strong

pro forma capitalization On balance we concluded that no adjustment was warranted

for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the

public markets All ten of the Peer Group members trade on the NASDAQ Typically

the number of shares outstanding and market capitalization provides an indication of

how much liquidity there will be in particular stock The market capitalization of the

Peer Group companies ranged from $15.3 million to $113.3 million as of November 26

2010 with average and median market values of $59.8 million and $62.5 million

respectively The shares issued and outstanding to the public shareholders of the Peer

Group members ranged from 2.1 million to 8.3 million with average and median shares

outstanding of 5.9 million and 7.0 million respectively The Companys stock offering is

expected to have pro forma market value and shares outstanding that will be in the

upper end or exceed the Peer Groups ranges for market value and shares outstanding

Like all of the Peer Group companies the Companys stock will be quoted on the

NASDAQ following the stock offering Overall we anticipate that the Companys public

stock will have comparable trading market as the majority of the Peer Group

companies and therefore concluded no adjustment was necessary for this factor
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Marketing of the Issue

We believe that three separate markets exist for thrift stocks including those

coming to market such as Franklin Financial the after-market for public companies

in which trading activity is regular and investment decisions are made based upon

financial condition earnings capital ROE dividends and future prospects the new

issue market in which converting thrifts are evaluated on the basis of the same factors

but on pro forma basis without the benefit of prior operations as fully-converted

publicly-held company and stock trading history and the acquisition market for thrift

franchises in Virginia All three of these markets were considered in the valuation of the

Companys to-be-issued stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is

tracked by most investment houses and related organizations Exhibit IV-1 provides

pricing and financial data on all publicly-traded thrifts In general thrift stock values

react to market stimuli such as interest rates inflation perceived industry health

projected rates of economic growth regulatory issues and stock market conditions in

general Exhibit lV-2 displays historical stock market trends for various indices and

includes historical stock price index values for thrifts and commercial banks Exhibit IV-

displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the performance of

the overall stock market has been mixed in recent quarters More signs of the economy

gaining strength sustained the positive trend in the broader stock market at the start of

the second quarter of 2010 The DJIA closed above 11000 heading into mid-April

based on growing optimism about corporate earnings and recovering economy

Fraud charges against Goldman Sachs halted six day rally in the market in mid-April

as financial stocks led one day sell-off in the broader market The broader stock

market generally sustained positive trend during the second half of April with

encouraging first quarter earnings reports and favorable economic data supporting the
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gains Financial stocks pulled the broader stock market lower at the end of April on

news of criminal investigation of Goldman Sachs The sell-off in the stock market

sharpened during the first week of May largely on the basis of heightened concerns

about possible ripple effects stemming from Greeces credit crisis Stocks surged after

European Union leaders agreed to massive bailout to prevent Greeces financial

troubles from spreading throughout the region but then reversed course heading into

the second half of May on continued worries about the fallout from Europes credit crisis

and an unexpected increase in U.S jobless claims Chinas promise not to unload its

European debt sparked one-day rally in late-May which was followed by lower close

for the DJIA on the last trading day of May as downgrade of Spains credit rekindled

investors fears about Europes economy Overall it was the worst May for the DJIA

since 1940 Volatility in the broader stock market continued to prevail in early-June

rebound in energy shares provided for the third biggest daily gain in the DJIA for 2010

which was followed by one day decline of over 300 points in the DJIA as weaker than

expected employment numbers for May sent the DJIA to close below 10000 The

DJIA rallied back over 10000 in mid-June as stocks were boosted by upbeat comments

from the European Central Bank rebound in energy stocks tame inflation data and

some regained confidence in the global economic recovery Weak housing data for

May and persistent worries about the global economy pulled stocks lower in late-June

The DJIA closed out the second quarter of 2010 at new low for the year reflecting

decline of 10% for the second quarter

disappointing employment report for June 2010 extended the selling

during the first week of July Following seven consecutive days of closing lower the

DJIA posted gain as bargain hunters entered the market Some strong earnings

reports at the start of second quarter earnings season and upbeat data on jobs

supported seven day winning streak in the broader stock market and pushed the DJIA

through the 10000 mark going into mid-July Renewed concerns about the economy

snapped the seven day winning streak in the DJIA although losses in the broader stock

market were pared on news that Goldman Sachs reached settlement with the SEC

Stocks slumped heading into the second half of July as Bank of America and Citigroup

reported disappointing second quarter earnings and an early-July consumer confidence
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report showed that consumers were becoming more pessimistic Favorable second

quarter earnings supported rally in the broader stock market in late-July with the DJIA

moving back into positive territory for the year Overall the DJIA was up 7.1% for the

month of July which was its strongest performance in year

Better-than-expected economic data helped to sustain the stock market

rally at the beginning of August 2010 but stocks eased lower following the disappointing

employment report for July Stocks skidded lower heading into mid-August as

investors dumped stocks amid worries over slowing economic growth The downturn in

the broader stock market accelerated in the second half of August as number of

economic reports for July showed the economy was losing momentum which more than

overshadowed pick-up in merger activity The DJIA had its worst August in nearly

decade with the DJIA showing loss of over 4% for the month Stocks rebounded in

the first half of September as favorable report on manufacturing activity in August and

better-than-expected employment report for August supported gains in the broader

stock market News of more takeovers robust economic growth in China and passage

of new global regulations for how much capital banks must maintain extended the rally

into the third week of September as the DJIA moved to one month high Despite

favorable report for August retail sales worries about the European economy snapped

four day winning streak in the DJIA in mid-September The DJIA closed higher for the

third week in row heading into the second half of September as stocks edged higher on

positive earnings news coming out of the technology sector and merger activity The

positive trend in stock market continued for fourth consecutive week in late-

September as investors viewed rise in August business spending as sign the

recovery was on firmer ground Stocks closed out the third quarter trading slightly lower

on profit taking but overall the DJIA showed gain of 10.4% for the quarter and

thereby reversing losses suffered in the second quarter

Stocks leapt to five-month high at the start of the fourth quarter of 2010

as investors responded to signals that the Federal Reserve was poised to step in to

prop up the U.S economy September employment data which showed loss of jobs

and no change in the unemployment rate translated into mixed trading market ahead
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of third quarter earnings season kicking into high gear Stocks traded unevenly in the

second half of October as investors responded to generally favorable third quarter

earnings reports and concerns that the foreclosure crisis could spread into the overall

economy The DJIA surged to two-year high in early-November as investors were

encouraged by the Federal Reserves plan to support the economy and better-than-

expected job growth in reflected in the October employment report Stocks reversed

course heading into mid-November amid concerns over Europes debt problems the

potential impact of the Federal Reserves stimulus plan and slower growth in China

favorable report on jobless claims hitting two year low helped stocks to rebound

heading into late-November which was followed by downturn as investors remained

concern about the debt crisis in Europe On November 26 2010 the DJIA closed at

11092.00 an increase of 7.6% from one year ago and an increase of 6.4% year-to-date

and the NASDAQ closed at 2534.56 an increase of 18.5% from one year ago and an

increase of 11.7% year-to-date The Standard Poors 500 Index closed at 1189.40 on

November 26 2010 an increase of 9.0% from one year ago and an increase of 6.7%

year-to-date

The market for thrift stocks has been somewhat uneven in recent quarters

but in general has underperformed the broader stock market An improving outlook for

financial stocks in general along with positive reports for housing employment and

retail sales boosted thrift stocks at the start of the second quarter of 2010 nominal

increase in March consumer prices and strong first quarter earnings report from JP

Morgan Chase Co supported broad rally in bank and thrift stocks heading into mid-

April which was followed by pullback on news that the SEC charged Goldman Sachs

with fraud Thrift stocks generally underperformed the broader stock market during the

second half of April as financial stocks in general were hurt by uncertainty about the

progress of financial reform legislation Greeces debt crisis and news of criminal

investigation of Goldman Sachs Thrift stocks retreated along the broader stock market

in the first week of May based on fears that the growing debt crisis in Europe could hurt

the economic recovery Likewise thrift stocks surged higher along with the broader

stock market after European Union officials announced massive bailout plan to avert

public-debt crisis and then retreated heading into the second half of May on lingering
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concerns about the euro News of rising mortgage delinquencies in the first quarter of

2010 an expected slowdown in new home construction and uncertainty over financial

reform legislation further contributed to lower trading prices for thrift stocks Thrift

stocks participated in the one-day broader market rally in late-May and then declined

along with the broader stock market at the close of May Some positive economic

reports provided boost to thrift stocks at the start of June which was followed sharp

decline in the sector on the disappointing employment report for May Gains in the

broader stock market provided boost to thrift stocks as well heading in mid-June

Weaker-than-expected housing data for May and uncertainty surrounding the final

stages of the financial reform legislation pressured thrift stocks lower in late-June

Thrift stocks declined along with the broader stock market at the start of

the third quarter of 2010 as home sales in May declined sharply following the expiration

of special tax credit for home buyers report showing that home loan delinquencies

increased in May further depressed thrift stocks while the broader market moved higher

on more attractive valuations Financial stocks helped to lead the stock market higher

through mid-July as State Street projected second quarter profit well above analysts

forecasts which fueled more optimistic outlook for second quarter earnings reports for

the financial sector in general Thrift stocks retreated along with the financial sector in

general in mid-July as investors reacted to disappointing retail sales data for June and

weaker than expected second quarter earnings results for Bank of America and

Citigroup which reflected an unexpected drop in their revenues Some favorable

second quarter earnings reports which included improving credit quality measures for

some institutions helped to lift the thrift sector in late-July and at the beginning of

August Thrift stocks pulled back along with the broader market on weak employment

data for July which raised fresh concerns about the strength of the economy and the

risk of deflation The sell-off in thrift stocks became more pronounced in the second half

of August with signs of slower growth impacting most sectors of the stock market

Thrift stocks were particularly hard hit by the dismal housing data for July which

showed sharp declines in both existing and new home sales
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August employment data coming in little more favorable than expected

boosted the thrift sector in early-September which was followed by narrow trading

range into mid-September Financial stocks in general posted gains in mid-September

after global regulators gave banks eight years to meet tighter capital requirements but

then slipped lower going into the second half of September on mixed economic data

The thrift sector traded in narrow range during the second half of September with

financial stocks in general underperforming the broader stock market during the third

quarter The divergence in the performance of financial stocks from the broader stock

market was attributed to factors such as the uncertain impact of financial reform

legislation would have on the earnings of financial institutions and ongoing problems

resulting from the collapse of the U.S housing market

The weak employment report for September 2010 and growing concerns

about the fallout of alleged foreclosure abuses weighed on bank and thrift stocks during

the first half of October as financial stocks continued to underperform the broader stock

market Some better-than-expected earnings reports provided slight boost to bank

and thrift stocks heading into the second half of October which was followed by

downturn in late-October on lackluster economic data Financial stocks led the market

higher in early-November which was supported by the Federal Reserves

announcement that it would purchase $600 billion of Treasury bonds over the next eight

months to stimulate the economy Profit taking and weakness in the broader stock

market pulled thrift stocks lower heading into mid-November Ongoing concerns about

debt problems in Ireland weak housing data for home sales in October and widening

insider trading investigation by the U.S government pressured financial stocks lower

heading into late-November On November 26 2010 the SNL Index for all publicly

traded thrifts closed at 533.2 decrease of 2.4% from one year ago and decrease of

9.2% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue

market for converting thrifts is also an important consideration in determining the

Companys pro forma market value The new issue market is separate and distinct from
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the market for seasoned thrift stocks in that the pricing ratios for converting issues are

computed on pro forma basis specifically the numerator and denominator are

both impacted by the conversion offering amount unlike existing stock issues in which

price change affects only the numerator and the pro forma pricing ratio incorporates

assumptions regarding source and use of proceeds effective tax rates stock plan

purchases etc which impact pro forma financials whereas pricing for existing issues

are based on reported financials The distinction between pricing of converting and

existing issues is perhaps no clearer than in the case of the price/book P/B ratio in

that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio often reflects premium to

book value Therefore it is appropriate to also consider the market for new issues both

at the time of the conversion and in the aftermarket

As shown in Table 4.2 four standard conversions and two second-step

conversion were completed during the past three months The standard conversion

offerings are considered to be more relevant for purposes of our analysis The stocks of

two of the standard conversions trade through the OTC Bulletin Board and the other two

trade on NASDAQ The average closing pro forma price/tangible book ratio of the four

recent standard conversion offerings equaled 53.9% On average the four standard

conversion offerings reflected price appreciation of 13.1% after the first week of trading

As of November 26 2010 the four recent standard conversion offerings reflected

10.7% increase in price on average

Shown in Table 4.3 are the current pricing ratios for the fully-converted

offerings completed during the past three months that trade on NASDAQ or an

Exchange two of which were second-step offerings The current P/TB ratio of the fully

converted recent conversions equaled 6481% based on closing stock price as of

November 26 2010
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The Acquisition Market

Also considered in the valuation was the potential impact on Franklin

Financialls stock price of recently completed and pending acquisitions of other thrift

institutions operating in Virginia As shown in Exhibit IV-4 there were two Virginia thrift

acquisitions completed from the beginning of 2006 through November 26 2010 and

there are currently no acquisitions pending of Virginia savings institution The recent

acquisition activity involving Virginia savings institutions may imply certain degree of

acquisition speculation for the Companys stock To the extent that acquisition

speculation may impact the Companys offering we have largely taken this into account

in selecting companies for the Peer Group which operate in markets that have

experienced comparable level of acquisition activity as the Companys market and

thus are subject to the same type of acquisition speculation that may influence Franklin

Financials stock However since converting thrifts are subject to three-year

regulatory moratorium from being acquired acquisition speculation in Franklin

Financials stock would tend to be less compared to the stocks of the Peer Group

companies

In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the

new issue market for thrift conversions and the local acquisition market for thrift stocks

Taking these factors and trends into account RP Financial concluded that slight

downward adjustment was appropriate in the valuation analysis for purposes of

marketing of the issue

Management

The Companys management team appears to have experience and expertise in

all of the key areas of the Companys operations Exhibit IV-5 provides summary

resumes of the Companys Board of Directors and senior management The financial

characteristics of the Company suggest that the Board and senior management have
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been effective in implementing an operating strategy that can be well managed by the

Companys present organizational structure The Company currently does not have any

senior management positions that are vacant

Similarly the returns equity positions and other operating measures of the Peer

Group companies are indicative of well-managed financial institutions which have

Boards and management teams that have been effective in implementing competitive

operating strategies Therefore on balance we concluded no valuation adjustment

relative to the Peer Group was appropriate for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted OTS regulated institution Franklin Financial will

operate in substantially the same regulatory environment as the Peer Group members --

all of whom are adequately capitalized institutions and are operating with no apparent

restrictions Exhibit IV-6 reflects Franklin Federals pro forma regulatory capital ratios

On balance no adjustment has been applied for the effect of government regulation and

regulatory reform

Summary of Adjustments

Overall based on the factors discussed above we concluded that the

Companys pro forma market value should reflect the following valuation adjustments

relative to the Peer Group

Key Valuation Parameters Valuation Adjustment

Financial Condition Slight Downward

Profitability Growth and Viability of Earnings No Adjustment

Asset Growth No Adjustment

Primary Market Area Moderate Upward

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment
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Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and

adopted by the FDIC i.e the pro forrna market value approach including the fully-

converted analysis described above we considered the three key pricing ratios in

valuing the Companys to-be-issued stock price/earnings PIE price/book P/B
and price/assets P/A approaches all performed on pro forma basis including the

effects of the stock proceeds In computing the pro forma impact of the conversion and

the related pricing ratios we have incorporated the valuation parameters disclosed in

the Companys prospectus for reinvestment rate effective tax rate stock benefit plan

assumptions and expenses summarized in Exhibits lV-7 and IV-8

In our estimate of value we assessed the relationship of the pro forma pricing

ratios relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term

value for stock Given certain similarities between the Companys and the

Peer Groups earnings composition and overall financial condition the PIE

approach was carefully considered in this valuation At the same time

recognizing that the Peer Group on average has had the opportunity to

realize the benefit of reinvesting and leveraging the offering proceeds we

also gave weight to the other valuation approaches

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering

as the earnings approach involves assumptions regarding the use of

proceeds RP Financial considered the P/B approach to be valuable

indicator of pro forma value taking into account the pricing ratios under the

P/E and P/A approaches We have also modified the P/B approach to

exclude the impact of intangible assets i.e price/tangible book value or

P/TB in that the investment community frequently makes this adjustment in

its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market

value as investors typically assign less weight to assets and attribute greater

weight to book value and earnings Furthermore this approach as set forth in

the regulatory valuation guidelines does not take into account the amount of

stock purchases funded by deposit withdrawals thus understating the pro

forma P/A ratio At the same time the P/A ratio is an indicator of franchise

value and in the case of highly capitalized institutions high P/A ratios may
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limit the investment communitys willingness to pay market multiples for

earnings or book value when ROE is expected to be low

The Company will adopt Statement of Position SOP 93-6 which will cause

earnings per share computations to be based on shares issued and outstanding

excluding unreleased ESOP shares For purposes of preparing the pro forma pricing

analyses we have reflected all shares issued in the offering including all ESOP shares

to capture the full dilutive impact particularly since the ESOP shares are economically

dilutive receive dividends and can be voted However we did consider the impact of

the adoption of SOP 93-6 in the valuation

Based on the application of the three valuation approaches taking into

consideration the valuation adjustments discussed above and the dilutive impact of the

cash and stock contribution to the Foundation RP Financial concluded that as of

November 26 2010 the pro forma market value of Franklin Financials conversion stock

was $108150000 at the midpoint equal to 10815000 shares at $10.00 per share

Price-to-Earnings PIE The application of the P/E valuation method

requires calculating the Companys pro forma market value by applying valuation P/E

multiple to the pro forma earnings base In applying this technique we considered both

reported earnings and recurring earnings base that is earnings adjusted to exclude

any one-time non-operating items plus the estimated after-tax earnings benefit of the

reinvestment of the net proceeds The Companys reported earnings equaled net loss

of $1081 million for the twelve months ended September 30 2010 In deriving Franklin

Financials core earnings the adjustments made to reported earnings were to eliminate

the following gain on sale of loans equal to $372000 gain on sale of investment

securities equal to $2.045 million net change in value of call options equal to $49000

and net impairment of investment securities equal to $7.629 million As shown below

on tax effected basis assuming an effective marginal tax rate of 38.0% for the

earnings adjustments the Companys core earnings were determined to equal $2120

million for the twelve months ended September 30 2010 Note see Exhibit IV-9 for

the adjustments applied to the Peer Groups earnings in the calculation of core

earnings



RP Financial LC VALUATION ANALYSIS

IV 24

Amount

$000

Net incomeIoss $1081
Deduct Gain on sale of loans1 231
Deduct Gain on sale of investment securities1 1268
Deduct Net change in value of call options 30
Add Net impairment of investment securities1 4730

Core earnings estimate $2120

Tax effected at 38.0%

Based on the Companys reported and estimated core earnings and

incorporating the impact of the pro forma assumptions discussed previously the

Companys pro forma reported PIE multiple at the $108.2 million midpoint value was not

meaningful NM as the result of the pro forma net loss recorded for the twelve month

period The Companys core P/E multiple equaled 78.80 times at the $108.2 midpoint

value Comparatively the Peer Groups average reported and core P/E multiples

equaled 20.17 times and 18.05 times respectively see Table 4.4 In comparison to

the Peer Groups average core earnings P/E multiple the Companys pro forma core

P/E multiple at the midpoint value indicated premium of 336.57% The Peer Groups

median reported and core earnings multiples equaled 18.57 times and 14.00 times

respectively In comparison to the Peer Groups median core earnings PIE multiple the

Companys core PIE multiple at the midpoint value indicated premium of 462.86%

Price-to-Book P/B The application of the P/B valuation method

requires calculating the Companys pro forma market value by applying valuation P/B

ratio as derived from the Peer Groups P/B ratio to the Companys pro forma book

value Based on the $108.2 million midpoint valuation the Companys pro forma P/B

and P/TB ratios both equaled 49.80% In comparison to the average P/B and P/TB

ratios for the Peer Group of 63.34% and 69.75% respectively the Companys ratios

reflected discount of 21.38% on P/B basis and discount of 28.60% on P/TB

basis In comparison to the Peer Groups median P/B and P/TB ratios of 63.40% and

71.62% respectively the Companys pro forma P/B and P/TB ratios at the midpoint

value reflected discounts of 21.45% and 30.47% respectively At the top of the super
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range the Companys P/B and P/TB ratios both equaled 57.97% In comparison to the

Peer Groups average P/B and P/TB ratios the Companys P/B and P/TB ratios at the

top of the super range reflected discounts of 8.48% and 16.89% respectively In

comparison to the Peer Groups median P/B and P/TB ratios the Companys P/B and

P/TB ratios at the top of the super range reflect discounts of 8.56% and 19.06%

respectively RP Financial considered the discounts under the P/B approach to be

reasonable given the nature of the calculation of the P/B ratio which mathematically

results in ratio discounted to book value and the resulting premium pricing ratios

indicated under the earnings approach

Price-to-Assets P/A The P/A valuation methodology determines

market value by applying valuation P/A ratio to the Companys pro forma asset base

conservatively assuming no deposit withdrawals are made to fund stock purchases In

all likelihood there will be deposit withdrawals which results in understating the pro

forma P/A ratio which is computed herein At the $108.2 million midpoint of the

valuation range the Companys value equaled 10.19% of pro forma assets

Comparatively the Peer Group companies exhibited an average P/A ratio of 6.76%

which implies premium of 50.74% has been applied to the Companys pro forma P/A

ratio In comparison to the Peer Groups median P/A ratio of 5.96% the Companys pro

forma P/A ratio at the midpoint value reflects premium of 70.97%

Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been

limited to technical analysis and thus the pricing characteristics of recent

conversion offerings can not be primary determinate of value Particular focus was

placed on the P/TB approach in this analysis since the PIE multiples do not reflect the

actual impact of reinvestment and the source of the stock proceeds i.e external funds

vs deposit withdrawals As discussed previously four standard conversion offerings

were completed during the past three months In comparison to the 53.9% average

closing forma P/TB ratio of the recent standard conversions the Companys P/TB ratio
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of 49.8% at the midpoint value reflects an implied discount of 7.61% At the top of the

superrange the Companys P/TB ratio of 58.0% reflects an implied premium of 7.61%

relative to the recent standard conversions average P/TB ratio at closing The current

average P/TB ratio of the two recent standard conversions that are publicly-traded

equaled 62.7% based on closing stock prices as of November 26 2010 In comparison

to the current average P/TB ratio of the recent publicly-traded standard conversions the

Companys P/TB ratio at the midpoint value reflects an implied discount of 20.57% and

at the top of the superrange reflects an implied discount of 7.50%

Valuation Conclusion

Based on the foregoing it is our opinion that as of November 26 2010 the

estimated aggregate pro forma market value of the shares to be issued immediately

following the conversion including shares to be issued to the Foundation equaled

$108150000 at the midpoint equal to 10815000 shares offered at per share value

of $10.00 Pursuant to conversion guidelines the 15% offering range indicates

minimum value of $91927500 and maximum value of $124372500 Based on the

$10.00 per share offering price determined by the Board this valuation range equates

to total shares outstanding of 9192750 at the minimum and 12437250 at the

maximum In the event the appraised value is subject to an increase the aggregate pro

forma market value may be increased up to supermaximum value of $143028380

without resolicitation Based on the $10.00 per share offering price the

supermaximum value would result in total shares outstanding of 14302838 Based on

this valuation range the offering range is as follows $89250000 at the minimum

$105000000 at the midpoint $120750000 at the maximum and $138862500 at the

supermaximum Based on the $10.00 per share offering price the number of offering

shares is as follows 8925000 at the minimum 10500000 at the midpoint

12075000 at the maximum and 13886250 at the supermaximum The pro forma

valuation calculations relative to the Peer Group are shown in Table 4.4 and are

detailed in Exhibit lV-7 and Exhibit IV-8
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Exhibit 1-3

Franklin Financial Corporation

Key Operating Ratios

For the Year Ended September 30

2010 2009 2008 2007 2006

Performance Ratios

Return on average assets 0.1 l% 0.71% 2.13% 0.94% 0.95%

Return on average equity 0.85 6.27 15.04 6.62 6.67

lnterestratespread1 2.32 1.77 1.46 1.22 1.42

Netinterestmargin2 2.58 2.06 1.98 1.81 1.92

Efficiency ratio 48.56 57.18 49.40% 51.09 50.76

Average interest-earning assets to average

interest-bearing liabilities 109.99 108.22 113.04 113.88 113.34

Average equity to average assets 12.67 11.34 14.20 14.22 14.22

Capital Ratios

Tier capital to average assets 10.39% 9.23% 8.91% 9.77% 10.70%

Tier capital to risk-weighted assets 14.21 11.40 14.04 17.68 17.36

Total capital to risk-weighted assets 14.68 11.35 12.97 17.06 16.43

Asset Quality Ratios

Allowance for loan losses as percent of

total loans 2.72% 1.64% 1.11% 0.98% 1.04%

Allowance for loan losses as percent

of nonperforming loans 45 40 420 786 440

Net charge-offs recoveries to average

outstanding loans during the period 0.86 0.13 0.01

Nonperforming loans as percent of

total loans 6.03 4.12 0.23 0.13 0.24

Nonperforming assets as percent of

totalassets 3.07 2.12 0.11 0.05 0.09

Other Data

Number of offices

Represents the difference between the weighted average yield on average interest-earning assets on tax-equivalent basis

and the weighted average cost of interest-bearing liabilities

Represents net interest income on tax-equivalent basis as percent of average interest-earning assets

Represents other expense divided by the sum of net interest income on tax-equivalent basis and other income net of

gains or losses on securities fixed assets and foreclosed assets

Ratios are for Franklin Federal

Source Franklin Financials prospectus
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Exhibit 1-4

Franklin Financial Corporation

Investment Portfolio Composition

At September 30

Securities available for sale

U.S government and federal agencies

States and
political subdivisions

Agency mortgage-backed securities

Agency collateralized mortgage obligations

Corporate equity securities

Corporate debt securities

Total securities available for sale

Securities held to maturity

Agency mortgage-backed securities

Agency collateralized mortgage obligations

Non-agency collateralized mortgage

obligations

Total securities held to maturity

Total

2010

Amortized Fair

Cost Value

21892 17850

36506 33497

$305540 $310140

30015 30198

58137 58498

33608 33314

94926 94588

27493 26762

98977 89627

343156 332987

Amortized cost excludes other-than-temporary impairment charges related to factors other than credit that are included in accumulated other comprehensive income

Securities classified as held to maturity are carried at amortized cost less amounts recognized in accumulated other comprehensive income

2009 2008

Amortized Fair Amortized Fair

Cost Value Cost Value

Dollars in thousands

20066

27017

83520

23846

114585

269034

6343

8271

20840

28672

85067

22813

119251

276643

6493

9154

26971

37541

83162

31617

135663

314954

7413

11436

26799

39186

86731

30308

132811

315835

7523

12216

8539 8486

13591 13438

30516 31218 45961 41999

49365 50957 68091 63923

$364319 $366792 $411247 $396910

Source Franklin Financials prospectus
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Exhibit 1-5

Franklin Financial Corporation

Yields and Costs

For the Year Ended September 30

2010 2009 2008

Interest Interest Interest

Average and Yield Average and Yield Average and Yield/

Dollars in thousands Balance Dividends Cost Balance Dividends Cost Balance Dividends Cost

Assets

Interest-earning assets

Loans

One- to four-family $128275 9144 13% 151976 $10790 7.10% 151676 10565 697%

Multi-family .................... 86392 5759 667 86927 5532 6.36 72915 5118 6.92

Nonresidential 154733 10312 666 99321 6857 6.90 59079 4501 7.62

Construction 61614 2607 423 74454 2875 3.86 87790 6222 709
Land and land development 73978 4683 633 77734 4004 515 71852 4518 6.29

Other 3511 147 19 7070 337 4.77 8069 537 666

Total loans 508503 32652 6.42 497482 30395 6.11 452381 31461 695
Securities

Collateralized mortgage obligations 128642 6280 4.88

Mortgage-backed securities 40745 1704 18

States and political subdivisions 21621 993 4.59

government agencies

Corporate equity securities 24198 461 1.91

Corporate debt securities 126639 6441 509

Bond and mortgage funds

Total securities 341.845 15879 4.65

Investment in FHLB stock 13360 47 0.35

Other
interest-earning assets.... 86858 237 0.27

________________________
Total interest-earning assets 950566 488l5 5.14

Allowance for loan loss 10357

Noninterest-earning assets 59354
______________ _______________

Total assets $999561
_____________

Interest rate spread

Net interest margin
___________

Average interest-earning assets to

average interest-bearing liabilities 110% 108%

Net interest rate spread represents the difference between the average yield on interest-earning assets and the average cost of interest-bearing

liabilities

Net interest margin represents net interest income as percentage of average interest-earning assets

149859 8206 5.48

52292 2516 4.81

25808 1521 5.89

8954 431 481

26037 1254 82

142228 8831 6.21

405178 22759 5.62

13302 28 0.21

58669 369 063

974631 53550 5.49

6629
61184

$1029186

88537 4889 5.52

23018 1147 498

40061 2521 6.29

97867 4574 4.67

38814 2148 553

78909 4319 5.47

81514 3726 4.57

448720 23324 5.20

12428 633 509

59826 2189 3.66

973355 57607 92

4536
49431

$101 8250

Liabilities and equity

Interest-bearing liabilities

Deposits

Passbook
savings 2483 25 02 6578 108 1.64

Money market savings 211729 2715 1.28 168395 3243 93

Money market checking 34028 440 1.29 10093 180 .78

Certilicatesofdeposit 405067 10704 264 462917 16958 3.66

Total interest-bearing deposits 653307 13883 12 647983 20489 3.16

FHLB borrowings 210890 10453 4.96 252786 12989 14

Total interest-bearing liabilities 864197 24336 2.82 900769 33478 3.72

Noninterest-bearing liabilities 8742 11687

Total liabilities 872939 912456
Retained earnings 128385 131300
Accumulated other comprehensive loss 1763 14570

Total net worth 126622 116730
Total liabilities and net worth $999561 $1029186

Net interest income tax-equivalent basis $24479 $20072

232% 1.77%

2.58% 2.06%

8154 193 2.37

167564 5093 304
273 II 3.87

448414 20566 4.59

624405 25863 14

236645 12500 5.28

861050 38363 446

2647

873697

152323

7770
144553

$1018250

19244

1.46%

98%

113%

Source Franklin Financials prospectus
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Exhibit 1-6

Franklin Financial Corporation

Loan Loss Allowance Activity

Source Franklin Financials prospectus

Year Ended September 30

___________
2009 2008 2007 2006

$5323 $4166 $3900 $3400

445

___________
204

___________
649 37

Dollars in thousands 2010

Allowance at beginning of period $8524

Charge offs

One- to four-family 230

Nonresidential 501

Construction 2965

Land and land development 812

Other

Total charge-offs 4508

Recoveries

One- to four-family

Construction 66

Other 75

Total recoveries 147

Net charge-offs recoveries 4361

Provision for loan losses 9256

Allowance at end of period $13419

Allowance as percentage of nonperforming

loans at the end of the period

Allowance as percentage of total loans

at the end of the period

Net charge-offs recoveries to average

loans outstanding during the period

_____
___________

643 34

___________ 3844 1154 300 500

___________
$8524 $5323 $4166 $3900

45% 40% 420% 786% 440%

2.72% 1.64% 1.11% 0.98% 1.04%

0.86 0.13% 0.01%
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Exhibit 1-7

Franklin Financial Corporation

Interest Rate Risk Analysis

Present Value of Equity

Market

Change in Basis Points Value Change Change

Dollars in thousands

100 82627 11918 12.6%

50 87375 7170 76
94545

50 96870 2326 2.5

100 98839 4294 4.5

200 100436 5891 6.2

300 100793 6249 6.6

Using the same assumptions as above the sensitivity of our projected net interest income for the twelve

months ending September 30 2011 is as follows

Projected Net Interest Income

Market

Change in Basis Points Value Change Change

Dollars in thousands

100 $26441 2115 7.4%

50 27270 1287 4.5
28556

50 28639 83 0.3

100 28682 126 0.4

200 28763 206 07

300 28720 164 0.6

Source Franklin Financials prospectus
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Exhibit 1-8

Franklin Financial Corporation

Fixed and Adjustable Rate Loans

One- to four-family

Multi-family

Nonresidential

Construction

Land and land development

Other

Total loans originated

Fixed Rates

$128205

69724

151344

893

747

$350913

Floating or

Adj ustable

Rates Total

$128205

69724

8447 159791

10252 11145

747

18699 $369612

Source Franklin Financials prospectus
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Exhibit 1-9

Franklin Financial Corporation

Loan Portfolio Composition

At September 30
2010 2009 2008 2007 2006

Dollars in thousands Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

One-to four-family $128696 26.0% $142505 27.5% $157838 33.0% $130632 30.9% $100744 26.7%

Multi-family 78183 15.8 88406 17.0 84308 17.6 65171 15.4 60049 16.0

Nonresidential 173403 35.1 132344 25.5 69492 14.5 59957 14.2 48657 12.9

Construction 40294 8.2 72079 13 80273 16.8 87609 20.7 83482 22.2

Land and land development 70482 14 78368 15.1 79192 16.6 65739 15.5 70015 18.6

Other loans 2977 0.6 5337 1.0 7252 1.5 14021 13.472 3.6

Total loans 494055 100.0% 519039 100.0% 478355 100.0% 423129 100.0% 376419 100.0%

Less

Deferred loan fees 3601 3503 3016 2625 2355
Allowance for loan losses 13419 8524 5323 4166 3900

Loans net $477035 $507012 $470016 $416315 $370165

Undisbursed amounts for construction loans are netted in the applicable construction loan balance in the table above

Source Franklin Financials prospectus
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Exhibit 1-10

Franklin Financial Corporation

Contractual Maturity by Loan Type

At September 30 2010

One- to Multi-

Four-Family Family

Land and

Non- Land

Residential Construction Development

Amounts due in

One year or less

More than one year to five years

More than five years to ten years

More than ten years

Total

491 8459 13612 40294 $59337 $2250 $124443

3178 10652 17322 10326 41478

2138 2410 19995 19 49 24611

122889 56662 122474 800 698 303523

$128696 $78183 $173403 $40294 $70482 $2997 $494055

Source Franklin Financials prospectus

Dollars in thousands Other Total Loans
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Exhibit I-i

Franklin Financial Corporation

Loan Originations Purchases Sales and Repayments

Dollars in thousands

Net loans and loans held for sale at beginning of period

Loans originated

One- to four-family

Multi-family

Nonresidential

Construction

Land and land development

Other

Total loans originated

Loans purchased

Total loans originated and purchased

Deduct

Loan principal repayments

Loan sales

Charge-offs

Foreclosed loans transferred to REO
Additions deductions for other items

Net loan activity

Net loans and loans held for sale at end of period

Year Ended September 30

2010 2009 2008

$507152 $470336 $430501

91572 86053
19197 29162

4508 649
11715 2183
4983 3651

_____________

27336 36816
_____________

$479816 $507152
____________

Other items consist of deferred loan fees the allowance for loan losses and loans in process

34134 43941

1300 11628

37182 64577

29039 31651

2813 3284

166 3433

104634 158514

104634 158514

44273

29749

15870

51679

58529

15453

215553

215553

154721
19472

1525
39835

$470336

Source Franklin Financials prospectus
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Exhibit 1-12

Franklin Financial Corporation

Non-Performing Assets

2010 2009 2007 2006

Non-accrual loans

One- to four-family 4546 2442 887 530 859

Nonresidential 7860 27

Construction 1470 2010 184

Land and land development 14667 16741 197

Total 28543 21193 1268 530 886

Accruing loans past due 90 days or more

Construction 90

Land and land development 1140 197

Total 1230 197

Total ofnonperforming loans 29773 21390 1268 530 886

Real estate owned 11581 1650 138 138

Total nonperforming assets 41354 23040 1406 668 886

Troubled debt restructurings

Troubled debt restructurings and total nonperforming

assets $41354 $23040 1406 668 886

Total nonperforming loans to total loans 6.03% 4.12% 023% 0.13% 0.24%

Total nonperforming loans to total assets 3.07% 2.12% 0.11% 0.05% 0.09%

Total nonperforming assets and troubled

debt restructurings to total assets 4.26% 2.28% 0.12% 0.07% 0.09%

Troubled debt restructurings do not include troubled debt restructurings that remain on non-accrual status and are included

in non-accrual loans above

At September 30

2008

Dollars in thousands

Source Franklin Financials prospectus
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Exhibit 1-13

Franklin Financial Corporation

Summary of Non-Performing Loans

Land and land development loans

One loan on mixed use development on 257 acres in Central Virginia that as proposed will contain

80000 square feet of retail space 280 unit apartment complex and over 300 attached and detached

single family lots Construction of the apartment complex is expected to begin by mid 2011 As of

September 30 2010 64 single-family lots had been sold Payments of principal and interest are made

as lots are sold This loan had balance of $11.4 million at September 30 2010 and was two months

delinquent This loan was identified as impaired at both September 30 2010 and 2009 However no

allowance was recorded at either period end due to sufficient collateral value The loan was 31-60

days delinquent and on non-accrual status at September 30 2010 The most recent appraisal which

was in January 2009 valued the portion of the property that remained unsold at September 30 2010 at

$20.1 million

One loan on 71 single-family lots and 58 acres of developed land in Central Virginia As of September

30 2010 nine single-family lots had been sold The loan is participation with another bank and was

current at September 30 2010 Our participation interest is 62% and our balance on this loan was

$1.6 million at September 30 2010 This loan was modified in troubled debt restructuring during the

year ended September 30 2010 and had related specific allowance of $66000 at year end The loan

was placed on non-accrual status at September 30 2010 in accordance with our policy following

troubled debt restructuring The most recent appraisal which was in September 2006 valued the

portion of the entire property that remained unsold at September 30 2010 at approximately $5.3

million

One loan on approximately 26 acres of land zoned for residential development in Central Virginia with

loan balance of $1.7 million at September 30 2010 Plans call for the eventual development of 48

residential building lots from this land This loan was identified as impaired as management does not

believe it will be able to collect all amounts due under the loan agreement As result specific

allowance of $836000 was estimated at September 30 2010 based upon September 2010 appraisal

which valued the property at $960000 The loan was 121-150 days delinquent and on non-accrual

status at September 30 2010

Nonresidential real estate loans

One loan on 37880 square foot strip shopping center in Northern Virginia with four available out-

parcel sites two of which have contingent ground leases in negotiation The shopping center which is

29% leased is within one mile of major regional shopping center The loan is participation with

two other banks and our participation portion is approximately 32% The balance at September 30

2010 was $2.3 million This loan was modified in troubled debt restructuring during the year ended

September 30 2010 and had related specific allowance of $215000 at year
end The loan was 151-

180 days delinquent and on non-accrual status at September 30 2010 The most recent appraisal

which was in September 2008 valued the entire property at $11.1 million

One loan on two shopping centers in North Carolina under one deed of trust One shopping center is in

Greensboro and one is in Asheboro with 84000 total leasable square feet The shopping centers do

not generate sufficient cash flow to service the loan debt The loan balance was $5.6 million at

September 30 2010 The loan was 91-120 days delinquent and on non-accrual status at September 30

2010 The most recent appraisal which was in April 2008 values the properties at $8.2 million



Exhibit 1-13 continued

Franklin Financial Corporation

Summary of Non-Performing Loans

Construction loans

One construction line of credit on 19 developed lots and one completed single-family residence with

balance of $1.5 million at September 30 2010 all in Central Virginia This line was classified as

impaired at September 30 2010 and had specific allowance of $747000 based upon appraisals from

October 2010 which valued the properties at $804000 These properties were foreclosed upon in

October 2010 and converted to real estate owned

Seven loans to one borrower on seven one-to four-family homes in Central Virginia with an aggregate

balance of $907000 at September 30 2010 These properties were foreclosed upon in October 2010

and converted to real estate owned The most recent appraisals dated September 2010 valued the

properties at $427000 Accordingly specific allowance of $460000 was recorded at September 30

2010

One-to four-family

Thirty-four loans on one-to four-family residential properties in Central Virginia to multiple borrowers

with an aggregate balance of $3.3 million at September 30 2010 The loans were generally between

60 and 180 days delinquent and on non-accrual status at September 30 2010

Source Franklin Financials prospectus
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Franklin Financial Corporation

Deposit Composition

At September 30

2010 2009 2008

Dollars in thousands

Passbook savings 1313 4426 8530

Money market savings 222788 193068 159703

Money market checking 42593 22277 1725

Certificates of deposit 380433 427591 465645

Total $647127 $647362 $635603

Source Franklin Financials prospectus
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Franklin Financial Corporation

Maturity of Time Deposits

Amount Due

More Than

One Year or One Year to

Less Two Years

More Than

Two Years to More Than

Three Years Three Years

Dollars in thousands

Percent of

Total

Certificate

Total Accounts

Less than 1.00%

1001.99%
2.00 2.99%

3.00 3.99%

4.00 4.99%

5.00 5.99%

Total

38551 2074

167657 18377 2889

12671 8559 10400

10659 2849 1132

11961 1650 9344

11822 22545 7710

$253321 $56054 $31475

40625 10.7%

188923 49.7

9049 40679 10.7

12785 27425 7.2

14389 37344 9.8

3360 45437 11.9

$39583 $380433 100.0%

Source Franklin Financials prospectus
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Franklin Financial Corporation

Borrowing Activity

The following table sets forth selected information regarding FHLB overnight borrowings for the periods

indicated

Year Ended September 30

2010 2009 2008

Dollars in thousands

Balance outstanding at end of period

Interest rate at end of period 0.45% 0.36% 3.25%

Maximum amount outstanding at any month-end

during period $27000 $25000

Average amount outstanding during period 2403 5926

Weighted average interest rate during period N/A 1.24% 2.66%

Long-term debt consists of borrowings from the FHLB with various interest rates and maturity dates At

September 30 2010 all FHLB borrowings were long-term borrowings that mature in 2014 through 2026 $1 10.0

million of which are convertible at various times during 2012 at the FHLBs option into three-month LIBOR-based

floating rate borrowings beginning on specified dates or on any quarterly interest payment dates thereafter with at

least two business days notice If the FHLB converts borrowing we may choose to prepay all or part of the

borrowing without prepayment fee on the conversion date or any subsequent quarterly interest reset date

The weighted average rate of FHLB borrowings was 4.80% at September 30 2010 The contractual

maturities of FHLB borrowings excluding call provisions as of September 30 2010 are as follows

At September 30

Dollars in thousands

2011

2012

2013

2014 20000

2015 25000

Thereafter 145000

190000

Source Franklin Financials prospectus
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Franklin Financial Corporation

Description of Office Properties

Year Square Owned/ Lease Net Book Value at

Location Opened Footage Leased Expiration Date September 30 2010

In thousands

Main Office

4501 Cox Road

Glen Allen Virginia 23060 1994 35210 Owned N/A $2899

Branch Offices

5100 Nine Mile Road

Richmond Virginia 23223 1996 2472 Owned N/A 259

5011 Brook Road

Richmond Virginia 23227 1992 2288 Owned N/A 332

7013 Three Chopt Road

Richmond Virginia 23226 1954 2229 Leased 5/31/2014 II

7336-7338 Bell Creek Road

Mechanicsville Virginia 23111 1993 3500 Leased 6/30/2013 52

9000 West Huguenot Road

Richmond Virginia 23235 1992 3280 Owned N/A 503

9961 Iron Bridge Road

Chesterfield Virginia 23832 1997 7433 Owned N/A 532

1717 Bellevue Avenue

Richmond Virginia 23227 2010 414 Leased 5/31/2011

Source Franklin Financials prospectus



EXHIBIT 11-2

Historical Interest Rates



Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

Year/Qtr Ended Rate 1-8W 1-8W T-Bond

2000 Quarter 9.00% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter 9.50% 5.89% 5.32% 5.12%

2001 Quarter 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Quarter 4.75% 1.57% 1.53% 3.63%

Quarter 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter3 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter2 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter4 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter4 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.16% 0.27% 2.53%

As of Nov 26 2010 3.25% 0.16% 0.28% 2.87%

End of period data

Sources Federal Reserve and The Wall Street Journal
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NP FINANCIAL LC
Financial Services Industry Consultants

1100 North Glebe Road Suite 1100

Arlington Virginia 22201

703 528-1700

Ticker Financial Institution

Exhibit 111-1

Characteristics of Publicly-Traded Thrifts
November 26 2010

Primary Operating Total

Rxcbg Market Stratl

California Companies

Florida Companies

BBX BankAtlantic Bancorp Inc of FL NYSE FortLauderdaleFL

FCFL First Community Bk Corp of FL NASDAQ Pinellas Park FL

Nra-Atlantic Companies

101 12-31 11/83 0.65 41

11 12-31 05/03 2.00 11

Fiscal Cony Stock Market
Assets2 Offices Year Date Price Value

SMil SMil

13.56

6.76

9.60

11.78

1.96

139

77

92

50

BOFI Bofi Holding Inc Of CA NASDAQ San Diego CA Thrift 1.518 06-30 03/OS

PROV Provident Fin Holdings of CA NASDAQ Riverside CA N.B 1389 14 06-30 06/96

XFFG Kaiser Federal Fin Group of CA HASDAQ Covina CA Thrift 920 06-30 11/10

FPTB First PacTrust Bancorp of CA NASDAQ Chula Vista CA Thrift 863 12-31 08/02

BYFC Broadway Financial Corp of CA NASnAQ Los Angeles CA Thrift 509 12-31 01/96

Hudson City Bancorp Inc of NJ

New York Community Bcrp of NY
HASDAO Paramus NJ

NYSE Westbury NY

N.B
Thrift

Thrift
Thrift

4528
506

60.615

41.707

131

282

12-31
12-31

06/05

11/93

11.40

16.90

6.004

7.361

HCBR

NYB

ISBC

NWBI

Astoria Financial Corp of NY

Investors Bcrp NRC of NJ43.6
Northwest Bancshares Inc of PA

NYSE Lake Success NY
HASDAD Short Hills NJ

NASDAQ Warren PA

Thrift

Thrift
Thrift

18.937

8.952

8.143

85

68

173

12-31

06-30

06-30

11/93

10/OS

12/09

12.22

12.04

10.44

1196
1.369

1.157

PFS Provident Fin Sen Inc of NJ NYSE Jersey City NJ Thrift 6823 82 12-31 01/03 13.75 824

BNCL Benaficial Nut NRC of PA44.1 NASDAG Philadelphia PA Thrift 4899 68 12-31 07/07 7.83 637

FFIC
DCON
TEST

Flushing Fin Corp of NY

Dime Community Bancshars of NY
TrustCn Bank Corp NY of NY

NASDAQ Lake Success NY

HASDAQ Brooklyn NY
NASDAO Glenville NY

Thrift
Thrift

Thrift

4.247

3.997

3.831

19

23

129

12-31

12-31

12-31

11/95

06/96

13.69

14.04

S.6S

428

48S

43S

WSFS

PBNY
ORIT

WSFS Financial Corp of DE

Provident NY Bncrp Inc of NY
Oritani Financial Corp of NJ

HASDAO Wilmington DE

NASDAQ Nontehello NY

HAStED Twnship of WA NJ

Div
Thrift
Thrift

3.799

3021
2466

37

3S

23

12-31

09-30

06-30

11/86

01/04

06/10

43.79

9.62

11.38

372

368

640

KEllY

OCFC
NYBI
ESBF

EDNA
PVSA

ABBC
CSBK
FXCB

ESSA
BFED
CBNJ
SVBI

KARL
OSNC
CARV
THEn

FSBI
NLVF
ONFC
BCSB
COBI

bYE
PBIP
GCBC

BFSB
ESBK
NZCB
LSBK

Kearny Fin Cp NRC of NJ 26.0
OceanPirst Fin Corp of NJ
Nortbfield Bcp NRC of NY43.6
ESB Financial Corp of PA

Roma Fin Corp NRC of NJ 26.9
Parkvale Financial Corp of PA

Abington Bancnrp Inc of PA

Clifton Svg Np NRC of NJ36.4
Fox Chase Bancorp Inc of PA

ESSA Bancnrp Inc of PA
Beacon Federal Bancorp of NY

Cape Bancnrp Inc of NJ
Severn Bancnrp Inc of ND

Harleysville Svgs Fin Cp of PA
Ocean Shore Holding Co of NJ
Caner Bancnrp Inc of NY
TP Fin Cnrp of Newtown PA

Fidelity Bancnrp Inc of PA
Nalvern Fed Bncp NRC PA44.6
Oneida Financial Corp of NY
BCSB Bancnrp Inc of ND
Colonial Financial Sen of NJ

Nagyar Bancnrp NRC of NJ44.7
Prudential Bncp NRC PA 29.3
Green Co Bcrp NRC of NY 44.1
Brooklyn Fed NRC of NY 28.2
Elmira Svgs Bank FSB of NY
NE Comm Bncrp NRC of NY 4S.0
Lake Shore Bnp NRC of NY40.2

NASDAQ Fairfield NJ

NASDAQ Toms River NJ
NASDAQ Avenel NY

NASDAQ Ellwnnd City PA

NASDAQ Rnbbinsville NJ
NASDAQ Nnnrneville PA

NASDAO Jenkintown PA

NASnAQ Clifton NJ
NASDAO Natborn PA

NASnAD Stroudsburg PA

NASDAQ East Syracuse NY
NASDAG Cape My Ct Ns.NJ
NASDAO Annapolis MD

NASDAQ Warleysville PA

NASO3AQ Ocean City NJ
NASDAG New York NY
NASnAG Newtnwn PA

NASDAQ Pittsburgh PA

NASDAQ Panli PA
NASnAG Oneida NY
NASDAG Baltimore ND

NASnAQ Bridgeton NJ

NASDAQ Nw Brunswick NJ

NASDAQ Philadelphia PA

NASDAQ Catskill NY

NASDAQ Brooklyn NY

NASDAG Elmira NY
NASDAQ White Plains NY

NASDAO nunkirk NY

Thrift
Thrift

Thrift
Thrift
Thrift

Thrift
Thrift
Thrift

Thrift
Thrift
Thrift

Thrift
Thrift
Thrift
Thrift

Thrift
Thrift
Thrift
Thrift
Thrift

Thrift
Thrift
Thrift
Thrift

Thrift
Thrift
Thrift

Thrift
Thrift

2376
2225
2.194

1939
1.824

1821
1258
1.136

1131
1072
l0S9
1054

976

857

838

75S

703

697

69S

648

622

593

543

S38

529

524

S03

500

476

27

23

18

24

15

48

12

11

12

14

18

10

14

14

16

18

13

10

06-30

12-31

12-31

12-31
12-31

06-30

12-31

03-31

12-31

09-30

12-31

12-31
12-31
09-30

12-31

03-31
12-31
09-30

09-30

12-31

09-30

12-31
09-30

09-30

06-30

09-30

12-31

12-31
12-31

02/05

07/96

11/07

06/90

07/06

07/87

06/07

03/04

06/10

04/07

10/07

02/08

08/87

12/09

10/94

07/94

06/88

OS/08

07/10

04/08

07/10

01/06

03/05

12/98

04/OS

03/85

07/06

04/06

8.67

12.27

12.73

14.82

9.71

7.60

11.77

9.90

10.40

13.07

11.27

8.31

3.27

15.06

11.57

2.25

21.68

5.65

5.77

7.84

10.15

10.58

3.36

6.29

17.75

1.70

17.00

6.00

8.03

589

231

S54

178

297

42

237

259

151

177

73

111

33

56

84

58

17

35

56

32

44

19

63

73

22

33

79

48

ALLB Alliance Bank NRC of PA 40.7 NASDAG Brnnmall PA Thrift 436 12-31 01/07 7.25 48

STND Standard Financial Corp of PA NASDAG Nonroeville PA Thrift 424 12 09-30 10/10 13.S6 47

PBNC Pathfinder BC NRC of NY 36.3 NASDAG Oswegn NY Thrift 406 14 12-31 11/95 8.10 20

WSB wSB Noldines Inc of Bnwie 90 NA.SDAO Bowie ND Thrift 386 12-31 08/88 2.66 21
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Ticker FinanCial Institution
Primary Operating Total

Excbg Market Strat1 Assets2 Offices
$0411

Fiscal Cony Stock Market
Year Date Price Value

$Mil

Mid-Atlantic Companies continued

Mid-West Companies

New England Companies

FFCO Fedfirst Financial Corp of PA NASDAO Monessen PA Thrift 371 12-31 09/10 13.45 40
OBAF OBA Financial Sen Inc of OW NASDAQ Germantown 0413 Thrift 366 06-30 01/10 12.45 55
MSBF MSB Fin Corp MISC of NJ 40.9 NASDAQ Millington NJ Thrift 356 06-30 01/07 6.00 31
ROME Rome Hancnrp Inc of Rome NY NASDAQ Rome NY Thrift 332 12-31 03/05 11.18 76
WVFC WVS Financial Corp of PA NASDAQ Pittsburgh PA Thrift 318 06-30 11/93 9.75 20
CMS5 CMS Bancorp Inc of Plains NY NASDAQ White Plains NY Thrift 243 09-30 04/07 9.34 17

FHC Flagstar Bancorp Inc of MI NYSE Troy NI Thrift 14334 176 12-31 04/97 1.24 190
TFSL TFS Fin Corp MHC of OH 26.3 HASDAQ Cleveland OH Thrift 10939 38 09-30 04/07 8.04 2479
CFFN Capitol Fd Fn MHC of KS 29.5 NASDAO Topeka KS Thrift 8487 45 09-30 04/99 23.29 1.723
ABCW Anchor BanCorp Wisconsin of WI NASDAQ Madison WI N.H 3804 72 03-31 07/92 0.87 19
5KM Hank Mutual Corp of WI MASOAQ Milwaukee WI Thrift 3431 79 12-31 10/03 4.61 211
FPFC First Place Fin Corp of OH NASDAQ Warren ON Thrift 3153 47 06-30 01/99 2.43 41
UCFC United Community Fin of ON MASDAO Youngstown OH Thrift 2.318 39 12-31 07/95 1.18 36
FOEF First Defiance Fin Corp of OH MASnAQ Defiance OW Thrift 2042 35 12-31 10/95 12.04 98
WSHF Waterstone Fin MISC of WI26.2 HASDAO Wauwatosa WI Thrift 1.896 10 12-31 10/05 3.71 116
SPIN BankPinancisl Corp of IL NASDAO Burr Ridge IL Thrift 1.570 18 12-31 06/05 9.49 200

PULB Pulaski Fin Op of St Louis MO NASnAQ St Louis MO Thrift 1452 12 09-30 12/98 7.65 83
MESF NutualFirst Fin Inc of 13 NASDAO Muncie IN Thrift 1440 33 12-31 12/99 8.40 59
NASB NASH Fin Inc of Orandview MO NASDAO Grandview MO Thrift 1416 09-30 09/85 13.13 103

HFFC HF Financial Corp of SD NASDAQ Sioux Falls Sn Thrift 1.261 33 06-30 04/92 10.85 76

MFBC MopFed Bancorp Inc of KY NASDAQ Hopkinsville KY Thrift 1121 18 12-31 02/98 9.05 66

CITS CFS Bancorp Inc of Munster IN HASnAQ Munster IN Thrift 1.119 22 12-31 07/98 5.28 57

CASH Mete Financial Oroup of IA NASDAQ Storm Lake IA Thrift 961 12 09-30 09/93 12.95 40
11MW 0MM Financial Inc of MN NASDAO Rochester NW Tbrift 907 17 12-31 06/94 2.98 13

PVFC PVF Capital Corp of Solon ON NASDAO Solon OH R.E 837 17 06 30 12/92 1.92 49

FCLF First Clover Leaf Fin Op of IL NASDAQ Edwardsville IL Thrift 579 12-31 07/06 6.12 48
CZWI Citizens Comm Bncorp Inc of WI NASDAO Eau Claire WI Thrift 576 27 09-30 11/06 4.20 21
FSFG First Savings Fin Orp of IN NASnAO Clarksville IN Thrift 501 09-30 12/08 14.40 35

UCHA
FFFD

United Comm Hncp MMC 13 40.7
North Central Bancshares of IA

OOASDAQ Lawrancehurg IN

NASDAQ Fort Dodge IA

Thrift

Thrift
499

456 11

06-30

12-31

03/06

03/96

6.94

15.39

54

21

FCAF First Capital Inc of IN NASOAO Corydon IN Thrift 452 13 12-31 01/99 15.20 42
LPSB LaPorte Hancrp MISC of IN45.0 NASDAQ La Porte IN Thrift 449 12-31 10/07 8.30 38
WAYN Wayne Savings Bancshares of OH NASOAO Wooster OH Thrift 411 11 03-31 01/03 8.30 25

LSHI LSB Fin Corp of Lafayette IN NASnAO Lafayette IN Thrift 385 12-31 02/95 11.05 17

RIVR

CHEV
River Valley Hancorp of II

Cheviot Fin Op OdIC of 0038.5
HASOAO Madison IN

NASDAO Cincinnati OH

Thrift
Thrift

382

351

12-31

12-31

12/96

01/04

13.90

9.40

21

83
.XSH

CFHK

Jacksonville Bancorp Inc of IL

Central Federal Corp of ON

NASDAO Jacksonville IL

NASOAO Fairlawn OH

Thrift

Thrift

304

287

12-31

12-31

07/10

12/98

10.32

0.90

20

FFHS

KITS

First Franklin Corp of ON

KY Fat Fed Hp NBC of KY 39.8
NASDAQ Cincinnati OH

NASDAQ Hazard KY

Thrift
Thrift

275

236

12-31

06-30

01/88

03/05

14.28

9.37

24

73
FF0404 First Fed of Michigan of NI HASOAO Alpena MI Thrift 226 12-31 04/05 2.64

PFEG

FHSI

Park Hancorp of Chicago IL

First Hancabares Inc of MO
NASOAO Chicago IL

NASDAO Mntn Grove MO
Thrift
Thrift

215

215 11

12-31

06-30

08/96

12/93

4.25

6.03

FFDF FFD Financial Corp of Dover ON

Peoples United Financial of CT

HASOAO Dover OH

NASDAO sridgeport CT

Thrift

Div

206

21898 293

06-30

12-31

04/96

04/07

14.10

12.36

14

4.522PBCT
NAL NewAlliance Hancahares of CT NYSE Hew Haven CT Thrift 8.826 88 12-31 04/04 13.35 1403
BHLH
BKKL

Herkshire Hills Hancorp of MA
Brookline Hancorp Inc of MA

NASDAO Pittsfield MA

NASDAQ Brookline MA
Thrift
Thrift

2.798

2660
43

18

12-31

12-31

06/00

07/02

19.79

9.95

278

588

DNBK
EBSB

Danvars Hancorp Inc of MA
Meridian Fn Sen MISC MR 41.8

NASDAO Danvers NA
NASDAO East Boston NA

Thrift
Thrift

2.631
1796

26

25

12-31

12-31

01/08

01/08

15.54

10.73

326

241
RCKB Rockville Fin MISC of CT 43.3 HASDAO Vrn Rockville CT Thrift 1.640 21 12-31 05/05 10.92 206
UBHK United Financial Bncrp of MA NASDAO Springfield NA Thrift 1.545 24 12-31 12/07 14.99 242
WFD Westfield Fin Inc of MA NASDAO Westfield ia Thrift 1253 11 12-31 01/07 8.12 230
00TH NI Thrift Bancshares of NH NASGAO Newport NI Thrift 1.003 27 12-31 05/86 12.80 74
HIFS Ningbam Inst for Say of MA MASDAQ Hingham MA Thrift 991 10 12-31
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Exhibit 111-1

Characteristics of Publicly-Traded Thrifts

November 26 2010

VPFG Viewpoint Financal Group of TX NASDAQ Piano TX

OABC OmniAmerican Bancorp Inc of TX NASDAQ Fort Worth TX

SPEC SP Bancorp Inc of Piano TX NASDAQ Piano TX

Operating Total

Stistl Assets2 Offices year

$9611

172 09-30 11/82 14.79 1664
12-31 10/07 3.40 64

18 03-31 10/97 2.35 53

22 09-30 01/98 3.79 27

Thrift 2986 24 1231 07/10 10.50 366

Thrift 1126 16 12-31 01/10 12.41 148

Thrift 235 12-31 11/10 9.05 16

Western cmpanes Excl CA

OWBA United Western Bncp Inc of CO

NOWB None Federal Bancorp Inc of ID

TBNR Territorial Bancorp inc of NI

EBMT Eagle Bancorp Nontanta of MT

NOTES Operating strategies are ThriftTraditionai Thrift
Div Diversified and Ret.Rataii Banking
Most recent quarter end available E-Estimated and P-Pro Forna

Source SNI Financiax LC

Fiscal Cony Stock Narket

Date Pryce Value

$9611

890 21 12-31

780 12-31

6.67 79

581 10 12-31

05/86 20.90 94

574 06-30

45

569 12-31

10.15 70

546 09 30

77

526 03-31

11.94 85

486 0630
14.50 24

453
10/04 3.50 23

07/06 11.80 41

Tickar Financial Institution az Market

NASDAQ Pittsfield MA Thrift

-- continued

LEGC Legacy Bancorp Inc of MA
SIFI SI Fin Op Inc MNC of CT 38.2 NASDAQ Willimantic CT Thrift
LSBX LEE Corp of No Andover MA NASDAQ North AndoverMA Thrift
51VSL Soaug Vlly Fin t.GIC of CT 40.4 NASDAG Naugatuck CT Thrift
IThNX Nanpden Bancorp Inc of NA NASDAQ Springfield MA Thrift
C8NX Chicopee Bancorp Inc of MA NASDAQ Chicopee MA Thrift
PEOP Peoples Fed Sancshrs Inc of NA NASDAO Brightoo MA Thrift
CEBE Central Bncrp of Somerville MA NASDAO Somerville MA Thrift
PSBN PSB Ridge Inc ffiC of CT 42.9 NASDAQ Putnam CT Thrift
APSE Newport Bancorp Inc of RI NASDAQ Newport RI Thrift
MFLR Mayf lower Bancorp Inc of MA NASDAQ Ooiddleboro MA Thrift

WFSL Washington Federal Inc of WA MASDAQ Seattle WA Thrift 13.487
PFNW First Fin NW Inc of Ranton WA NASDAQ Renton WA Thrift 1280
RVSB Riverview Bancorp Inc of WA NASDAQ Vaocouver WA Thrift 889
TSBX Timberland Bancorp Inc of WA NASDAQ Noguiam WA Thrift 743

South-East Companies

PFCN First Fin Holdings Inc of SC NASDAQ Charleston SC Thrift 3.323 65 09-30 11/83 11.44
SUfl Superior Bancorp of AL NASDAQ Birmingham AL Thrift 3.167 73 12-31 12/98 0.39
CNFN Charter Fin Corp OC GA 49.0 NASDAQ Thrift 1.147 .7 8.40 156
CSBC Citizens South Bokg Corp of NC

ACFC Atl Cst Fed Op of GA MNC34.9
TEN Teche Riding Op of 30 Iberia LA

MBCP None Bancorp Inc Lafayette LA

NBOS Neritage Fn Op MNC of GA24.3
FFBN First Fed Bancshares of AR

NASDAQ Oastonia NC

NASDAD Waycross OA

ANEX New Iberia LA

MASDAQ Lafayette LA

NASDAG Albany GA

NASDAO Narrison AR

Thrift

Thrift

Thrift

Thrift

Thrift

Thrift

1.088

893

765

698

683

678 .7

15

11

20

11

10

20

12-31

12-31

09-30

12-31

12-31

12-31

10/02

10/04

04/95

10/08

06/05

05/96

4.77

1.64

32.00

13.63

8.50

1.08

55

22

67

113

88

.TFBI Jefferson Bancsbares Inc of TN NASDAQ Morristown TOO Thrift 644 12 06-30 07/03 3.18
CFFC Community Fin Corp of VA
FABX First Advantage Bancorp of TOO

LABC Louisiana Bancorp Inc of LA

AFCB Athens Bancshares Inc of TN

NASDAG Staunton VA

NASDAG Clarksville TN

2OASDAQ Metairie LA

NASDAQ Athans TN

Thrift

Thrift

Thrift

Thrift

539

34S

322

286

11 03-31

12-31

12-31

12-31

03/88

11/07

07/07

01/10

3.51

11.53

14.55

11.25

iS

47

55

31
OSLA OS Financial Corp of LA NASDAQ Wetairie LA Thrift 267 12-31 04/97 10.17 13

Other Areas

NASDAQ Nsmpa ID Thrift 1.483 24 09-30 12/07 10.81 180

NASDAQ Nonolulu NI Thrift 1441 23 12-31

M.B.Mortgage Banker R.E.Real Estate Developer

Date of Last Update 11/26/10
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Public Market Pricing of Southeast Thrift Institutions



SF FINANCIAL LC.________________________
Financial Services Industry Coneultante

1100 North Olebe Road Suite 1100

Arlington Virginia 22201

103 528-1700 INhibit III

Market Pricing Conparativee
Prices As of November 26 2010

Market Per Share Date

Capitalieation Core Book Pricing Ratioo3 Divideode4 Financial Charaoteriatice6
Price/ Narkat l2-Mth Value/ Anount/ Payout Total Equity/ Tog Eq/ NPAe/ Reported Core

Financial Inetitution Sharel Value EPS2 Share P/E ._ZLL _fl P/CORE Share yield Ratios Assets Assets Assets Assets BOA ROE BOA ROE
$Mil 9% 9% 9% 9% 9% 0Mil 9% 9% 9% 9% 9% 9%

All Public Companies 9.98 271.23 -0.10 13.04 17.08 76.37 9.16 83.98 17.10 0.22 1.82 26.19 2.633 11.36 10.90 4.40 -0.08 0.06 -0.13 0.33
Special Selection Groupings 10.64 55.65 1.03 15.41 19.29 62.47 8.10 64.57 17 45 0.22 1.32 10.20 814 12.57 12.36 4.02 -0.92 4.94 0.83 -3.81

Comparable Group

Special Comparative Oroup8
AFCB Athena Bancebares Inc ot TN 11.25 31.24 0.13 16.20 61.61 10.91 62.36 NM 0.20 1.78 NM 266 17.65 17.53 NA 0.11 0.76 0.13 0.89
ACFC Atl Cat Fed Cp of GA POC34.9H7 1.64 7.69 -1.27 3.83 NM 42.62 2.47 42.93 NM 0.00 0.00 NM 893 5.76 0.74 5.72 -2.03 -32.70 -1.67 -30.09
CHFN Charter Fin Corp MNC GA 49.097 8.40 156.11 0.20 6.05 35.00 138.84 13.61 140.58 NM 0.20 2.38 NM 1147 9.81 9.40 2.51 0.39 3.97 0.32 3.31
CSRC Citiaens South onkg Corp of NC 4.77 54.91 -0.70 6.03 NM 73.00 5.05 74.88 NM 0.04 0.84 NM 1088 8.80 8.64 NA 2.13 -22.11 0.62 -8.67
CFFC Community Fin Corp of VA 3.51 15.31 0.33 8.46 10.64 41.49 2.84 41.49 10.64 0.00 0.00 0.00 539 9.12 9.12 4.61 0.26 2.94 0.26 2.94
FANS First Advantage Nanoorp of TN 11.53 47.38 0.17 16.34 NM 70.56 13.74 70.56 NM 0.20 1.73 NM 345 19.47 19.47 1.04 0.23 1.13 0.20 1.01
FINN First Fed naorshores of AR 1.00 5.09 -6.82 5.82 NM 18.04 0.75 18.04 NM 0.00 0.00 NM 678 n.55 6.sS i2.45 5.72 NM -5.09 NM
PFCH First Pin Moldings 100 of SC 11.44 189.07 -2.34 15.32 NM 74.67 5.69 67.86 NM 0.20 1.75 NM 3.323 9.17 6.53 NA 1.19 -12.06 -1.14 -11.49
OSLA OS Financial Corp of LA 10.17 12.79 -0.84 22.39 NM 40.42 4.79 40.42 NM 0.40 3.93 NM 267 10.55 10.50 4.89 -0.14 1.36 -0.39 -3.75
KnOB Heritage Fn Op NMC of GA24.37 8.50 21.51 -0.11 6.07 NM 140.03 12.93 143.58 NM 0.36 4.24 NM 663 9.24 9.03 NA -0.21 2.01 -0.19 1.84
NBCP Bone Bancorp Inc Lafayette LA 13.63 113.29 0.60 15.89 34.95 85.78 16.22 86.98 22.72 0.00 0.00 0.00 698 16.91 18.70 0.30 0.01 2.41 0.79 3.76
2751 Jefferson Banceharee Inc of TN 3.18 21.14 -3.77 8.54 NM 37.24 3.28 38.88 NM 0.00 0.00 NM 644 8.82 8.48 NA -3.71 34.10 -3.84 35.37
LANC Louisiana Hancorp Inc of LA 14.11 55.26 0.54 16.22 22.38 89.70 17.14 89.70 26.94 0.00 0.00 0.00 322 19.11 19.11 0.85 0.75 3.50 0.63 2.90

1thericr Banrorp of AL7 0.39 4.90 17.42 0.24 NM 162.50 0.11 NM NM 0.00 0.00 NM 3.167 0.49 0.05 15.24 6.45 NM -6.70 NM
IBM Teche Nlding Cp of Iberia LA 32.00 66.62 3.37 35.81 9.20 89.36 8.70 94.03 9.50 1.42 4.44 40.80 763 9.74 3.30 NA 0.94 10.01 0.91 5.69

Average of High/Lou or Hid/Ask price per share
EPE estimate core basis is based on actual trailing tuelve month data adjusted to unit non-operating itena on tax effected basis
PIE Price to earnings p/s Price to hook P/A Price to assets P/TB Price to tangible honk value and P/CORE Price to estimated core earnings
Indicated tuelve nonth dividand based on last quarterly dividend declared
Indicated dividend as perceot of trailing tuelve month estimated core earnings

96 BOA return on assets and HOE return on equity are indicated ratios based on trailing tuelve month earnings and average equity and assets balances
Eanludes from averages those companies the subject of actual or runored acquisition activities or unusual operating characteristice
Includes South-East Conpanies

Source SKi Financial LC sod lOP Financial LC calculations The information provided in this report han been obtained from sources ue believe are
reliable but ye cannot guarantee the accuracy or coopletaness of such information

Copyright 2010 by HP Financial LC
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Public Market Pricing of Midwest Thrift Institutions
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Arlington virginia 22201

703 528-1700

Financial Institution

Exhibit III-

Market Pricing Comparatives
Prices As of November 26 2010

Market Per Share Data

çgplioatoon Core Nook Pricing Ratioa3 Dtvidenda4 Financial Charaoteristics6
Price Market l2-Mth Valus/ Amount Payout Total Equoty/ Tng Sq/ MPAs/ Reported Core

Sharel Value SPS2 Share _j/ _J _th_ _flj .cQL Share Yield Ratios Assets Assets ggs Assets ADA ROE __19 .2L0911 XC Cx 5Mil CS

All Public Companies

Special Selection Groupings
9.98 271.23 -0.15 13.04

5.56 67.26 .0.44 13.06

17.58 76.37 9.16 83.98 17.15

16.25 63.76 7.19 68.57 16.52

0.22 1.82 28.19 2633 11.36 10.95

5.19 1.86 21.50 1589 10.75 15.16

4.40 -0.08 0.56

5.00 0.17 1.14

0.13 0.33

-0.42 -3.45

Conpareble Group

Average of High/lou or Old/Ask price per share
BPS estimate core basis is based on actual trailing tvelve month data adjusted to onit non-operating items on ten effected basis
P/E Price tn earnings p/S Price to book P/A Price to assets P/Tn Price to tangible hook value and P/CORE Price to estimated core earnings
Indicated twelve month dividend based on last quarterly dividend declared
Indicated dividend as percent of trailing twelve month estimated core earnings
ADA return on assets snd ROE return on equity are indicated ratios based on trailing twelve month earnings an aver age equity and assets balances

Cl Excludes from averages those companies the subject of actual or nmored acquisition activities or unusual operating characteristics
Includes Mid-Mast Companies

Source SNI Financial IC and AP Financial IC calculations The infcrmaticn provided in this report has bean obtained from sources we believe are
reliable but we cacnot guarantee the accuracy or completeness of such information

Speciel Comparative Orpjfl
ASCW Anchor EsnCcrp Wisconsin of WI7 0.87 16.86 -3.40 0.15 NM NM 0.50 NM NM 5.00 0.00 NM 3.804 2.13 0.67
SEND Sank Mutual Corp of WI 4.61 210.89 -0.23 8.65 NM 53.29 6.15 61.63 NM 0.12 2.60 NM 3.431 11.63 10.21

1.38 NM 1.73 NM

SPIN Sanklinancial Corp of II 9.49 199.86 -0.01 12.32 NM 77.03 12.73 80.42 MM 0.28 2.95 NM 1.570 16.52 15.15 4.29

1.25

03 0.l6

-0.30 61

CITO CFS Sanccrp Inc of Nunster IN 5.28 57.30 0.47 10.49 12.57 50.33 0.12 50.33 11.23 0.04 0.76 9.52 1119 10.17 10.17 8.44
CPPN Capitol Pd Fn 95CC cf KS 29.5 23.29 507.49 0.91 13.00 25.32 179.10 20.31 179.15 25.59 2.00 8.59 NM 8.497 11.33 11.33 NA

4.09

0.80

0.47 4.57

CFSK Central Federal Corp of ON 90 3.71 -2.21 2.30 NM 39.13 1.29 39.65 NM 0.00 0.00 NM 287 5.78 0.72 4.63

7.09

CNEV Cheviot Fin Cp 95CC cc 0838.5 9.40 32.08 0.20 7.96 39.17 118.09 23.77 118.09 NM 0.44 4.Ss NM 351 20.13 20.13 NA
-40.39

0.61 3.07

3.24 -43.33

COWl Citisens Comm Sncorp Inc of MI 4.20 21.47 0.30 11.03 28.00 38.08 3.73 43.03 14.00 0.00 0.00 0.00 576 9.78 8.76 1.79
PPDF FF5 Financial Corp of Dover 08 14.10 14.27 0.82 18.32 11.85 76.97 6.93 76.97 17.20 0.68 4.82 57.14 206 9.01 9.01 0.60

0.27 2.75

PEST First Sancahares Inc of MO 6.03 9.35 1.14 14.53 NM 41.50 4.35 41.73 NM 0.00 0.00 NM 215 10.49 10.44

57

PCAP First Capital Inc of IN 15.20 42.36 1.04 17.41 12.99 87.31 9.36 98.51 14.62 0.76 0.00 64.96 452 10.75 9.65

0.63 7.53

FCIP rirst Clover leaf Pin Cp of II 6.12 48.42 0.17 9.89 24.48 61.88 8.37 73.73 36.00 0.24 3.92 NM 579 13.52 11.60 NA 0.34 2.54

0.63 6.13

FDEP First Defiance Pin Corp of 08 12.04 97.74 0.20 25.20 22.30 47.78 4.79 69.52 NM 0.00 0.00 0.00 2042 11.80 8.95 2.81 0.21 1.85 08 0.69
FFNM First Fed of Michigan of MI 2.64 7.61 -0.93 8.27 NM 31.92 3.37 32.88 NM 0.00 0.00 NM 226 10.57 10.29 NA -1.09fp e4c cinalin of II 14.28 24.08 -2.32 12.56 NM 113.69 8.76 113.69 NM 0.00 0.00 NM 275 7.70 7.70 -0.72
PPPC First Placs Pin Corp of 08 2.43 41.25 2.91 10.76 NM 22.58 1.31 23.73 NM 0.00 0.00 NM 3153 8.01 7.75 4.42 -0.96 -11.53 1.52

-17.70

-18.23
FSFG First Savings Pio Grp of TM 14.40 34.78 1.26 22.18 14.85 64.90 6.93 77.13 11.43 0.00 0.00 0.00 001 10.68 9.15 NA 0.03 4.42 0.69
FEC Plagetar Sancorp Inc of MI

PFC HP Financial Corp of SD

1.24

10.85

190.36 -4.96

75.55 0.49

5.46

13.41

NM 22.71

14.09 80.91

1.33 22.71

5.99 84.90

NM

22.14

0.00

0.45

0.00

4.15

NM

58.44

14334
1.261

7.71

7.41

7.71

7.08

11.60

2.15

-3.46 NM

0.44 6.03

4.96 NM

IooP 98so9 Financial Inc nf 908 2.98 12.84 -5.08 13.00 NM 22.92 1.42 22.92 NM 0.00 0.00 NM 907 8.83 8.83 NA -2.08 -22.10 2.20
NFSC Hopped Sancorp Inc of KY 9.05 66.38 0.65 13.80 9.63 65.58 5.92 66.20 13.92 0.31 3.43 32.98 1121 10.64 10.57 NA 0.65 7.25 0.45 0.01
.7XSS Jacksonville Sancnrp Inc of II 10.32 19.99 0.57 19.09 11.34 54.06 6.55 58.40 18.11 0.30 2.91 32.97 304 12.11 11.31 NA 0.59 6.29 37 3.94
KFPS KY Pst Fed Sp 908C of KY 39.8 9.37 29.26 0.13 7.41 NM 126.45 30.89 169.75 NM 0.40 4.27 NM 236 24.43 19.40 3.27 0.46 1.89 0.43 1.75
ISSI 155 Fin Corp of lafayette IN 11.05 17.17 0.53 22.57 12.85 48.96 4.46 48.96 20.85 0.00 0.00 0.00 385 9.12 9.12 4.10 0.36 3.89 0.22 2.39
IPSA LaPorte Sancrp 906C of IN45.S 8.30 17.16 0.46 11.15 12.77 74.44 8.48 90.71 18.04 0.00 0.00 0.00 449 11.39 9.54 1.45 0.71 5.96 0.50 4.22

CASIO Weta Financial Group of IA 12.90 39.92 2.41 22.64 4.35 57.20 4.15 59.54 5.37 0.52 4.02 17.45 961 7.26 7.00 0.86 1.02 17.08 0.82 13.91
asp Mutualpirst Fin Inc of IN 8.40 58.67 0.38 14.58 33.60 57.61 4.07 60.48 22.11 0.24 2.86 NM 1.440 9.28 8.97 2.67 0.12 1.32 19 01
NASA NASS Fin Inc of Grandvieu MO 13.13 103.31 -2.38 21.01 10.18 62.49 7.30 63.49 NM 0.00 0.00 0.00 1.416 11.67 11.51 4.72 0.67 6.15 1.24 11.35
FF95 North Central Sancshares of IA 15.39 20.79 1.03 2948 12.61 52.20 4.56 52.20 14.94 0.54 0.26 3.29 456 10.96 10.96 4.11 5.36 3.38 0.31 2.85
PVFC PVF Capital Corp of Solon 05 1.92 49.23 -0.30 3.21 NM 59.81 5.88 59 91 NM 0.00 0.00 NM 837 9.84 9.84 10.08 -0.38 4.64 0.89 -10.71
PFED Park Sancorp of Chicago II 4.25 5.07 -4.21 17.71 NM 24.00 2.35 24.00 NM 0.00 0.00 NM 215 9.81 9.81 NA -2.33 22.14 -2.32 22.03
POLE Pulaski rim Cp of St louis MO 7.65 82.88 0.14 7.67 NM 97.20 5.71 102.14 NM 0.38 4.97 NM 1.452 8.01 7.75 5.13 0.08 1.03 -0.11 -1.32
RIVS River valley maccorp of IN 13.90 21.04 1.08 18.13 9.65 76.67 5.00 76.88 12.87 0.84 6.04 58.33 382 8.49 8.47 NA 0.56 17 0.42 5.38
TFSI TPS Fin Corp MHC of ON 26.3 8.04 652.82 -0.04 5.71 NM 140.91 22.67 141.50 NM 0.00 0.00 0.00 10.939 16.10 16.03 NA 0.09 0.53 0.11 -0.70
OCSA Onited Cnmm Sncp 95CC IN 40.7 6.94 22.14 0.11 7.10 NM 97.75 10.91 104.99 NM 0.44 6.34 NM 499 11.16 10.47 NA 0.20 1.98 0.19 1.55
UCFC Gnited Community Fin of ON 1.18 36.49 -1.40 6.51 NM 19.13 1.07 18.18 NM 0.00 0.00 NM 2316 8.69 8.66 47 -1.54 16.69 1.85 -19.57
WSSF Waterstcne pin 958C of WI26.2 3.71 30.42 -0.65 5.56 NM 66.73 6.11 66.73 NM 0.00 0.00 NM 1896 9.16 9.16 9.76 -0.30 -3.27 -1.08 11.82
WAYN Wayne Savings Sancshares cf 05 8.30 24.93 0.72 12.89 10.51 64.39 6.07 68.03 11.53 0.24 2.89 30.38 411 9.43 8.97

Copyright 2015 by Financial IC
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Exhibit 111-4

Peer Group Market Area Comparative Analysis

Proj Per Capita Income Deposit

Population Pop 2000-2010 2010-2015 State Market

Institution County 2000 2010 2015 Change Change Amount Average Share1
000 000

CitizensCommuntyBancorpofWl EauCaire 93 100 104 7.5% 3.8% 24378 92.0% 9.9%
Community Financial Corp of VA Staunton 24 24 25 0.0% 2.9% 23981 79.5% 27.4%
First Clover Leaf Fin Corp of IL Madison 259 270 274 4.3% 1.6% 25585 84.9% 10.1%
First Defiance Financial Corp of OH Defiance 40 39 39 -0.9% -0.4% 24203 93.3% 41.7%

FirstSavingsFinancialGroupoflN Clark 96 110 116 13.8% 5.6% 25333 99.3% 12.0%
HF Financial Corp of SD Minnehaha 148 184 204 23.8% 11.3% 26911 120.9% 1.4%
Home Bancorp Inc of LA Lafayette 191 211 221 10.7% 4.8% 22048 115.1% 7.8%

HopFed Bancorp Inc of KY Christian 72 79 83 9.3% 4.9% 17714 77.5% 27.8%
MutualFirst Financial Inc of IN Delaware 119 115 112 -3.5% -2.1% 23477 92.1% 30.0%
Teche Holding Corp of LA St Mary 54 51 50 -4.8% -2.4% 15379 80.3% 13.3%

Averages 110 118 123 6.0% 3.0% 22901 93.5% 18.1%

Medians 95 105 108 5.9% 3.3% 24092 92.0% 12.6%

Franklin Financial Henrico 262 301 318 14.6% 5.7% 30592 101.5% 3.2%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2010

Sources ESRI FDIC
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Arlington Virginia 222011

103 528-1700 Exhibit IV-l

Weekly Thrift Market Line Part One

Prices Ac Of November 26 2010

Financial Institution

Marker All Public

Market Capitalization
Shares Market

Prica/ Outst- CapitaleU Sn ion9
000 $Nil

Price Change Data
52 Week Change From

laat Last 52 Wks NcstBcnt
Low Week Week gjfl TrEnd

Current Per Share Financiala

Tangible
Trailing 12 Mo Book Bock

12 Mo Core Value Value/ Assets
5953 5953 Share Share4 Share

All Public Companiea114
NYSE Traded Companies
AMEX Traded Compsnieel
NASDAQ listed OTC Companiea107

California CompaniesS
Florida Companies

Mid-Atlantic Companiea 36
Nid-Weat Companies 31
New England Companiesl7
North-West Companies
South-East Companies 12
South-West Companies
Western Companies Sad CA
Thrift Srraregy108

Mortgage Banker Strategy3
Real Estate Strategyl
Diversified Strategy2
Companies Issuing Dividemda69

Companies Without Dividends 45
Equity/Assets c6l3
Equity/Aseeta l2%S9
Equity/Assets o1242
Converted tact Nthe no 0C
Actively Traded Companiess
Market Value Below $20 Nillicn20
Holding Company Structure1S9
Assets Over $1 Billion53
Assets $500 Million-$l Billion34
Assets 8255-5500 S6illioc21

Assets less than $250 Nillioo6
Goodwill Companies 69
Nun-Goodwill Companies 45
Acquirura of FSLIC Casesl

10.42 27711 303.2

8.95 161854 1922.5

32.00 2082 66.6

10.29 21.506 227.7

8.73 7.436 72.2

1.33 34014 25.9

11.94 46009 168.5

8.14 13341 54.6

14.23 36.570 449.0

6.08 40202 451.8

10.64 6021 55.6

10.61 16.116 176.4

9.97 15.595 114.0

10 35 24516 268

3.71 36989 $9.9

1.92 25.642 49.2

29.08 187.189 2447.2

12.68 37.294 466.6

6.91 12.780 48.8

2.55 27.041 39.6

11.48 19799 209.2

11.04 39.083 508.5

11.42 4439 48.7

20.86 33.201 491.9

0.32 4.160 11.1
10.07 28690 313.3

10.78 05.339 622.1

10.06 6173 45.4

10.95 3207 32.4

7.07 1705 11.6

10.65 37.473 443.0

10.07 12501 85.4

14.79 112.494 1663.6

8.12 10.41 -0.37 5.24

6.59 9.00 1.20 8.38
26.01 32.00 5.00 1.30

8.02 10.27 -0.34 5.96

5.31 6.74 -0.53 24.90

0.85 1.29 0.96 -26.10

8.06 11.91 -0.29 17.34

6.36 6.20 -5.41 0.14

11.30 14.11 0.84 11.64

5.40 6.22 2.58 -26.86

9.22 10.64 -1.18 13.13

9.31 10.59 0.51 8.73

9.72 9.83 -2.06 -18.31

8.12 10.30 0.41 4.99

1.52 3.64 -0.28 7.56

1.61 1.92 6.50 1.05

18.18 27.44 0.99 18.29

9.89 12.65 -0.04 11.85

5.36 6.92 -0.89 5.05

1.99 2.60 -1.94 -44.21

8.55 11.50 -0.52 12.31

9.16 10.98 0.26 8.50

9.15 11.44 -0.47 19.15

15.14 20.98 -1.11 19.76

4.26 5.40 -2.22 -16.87

7.89 10.08 -0.52 4.46

8.40 10.72 0.06 4.39

7.79 10.09 -0.99 0.33

8.5$ 10.97 -0.02 13.08

6.28 7.68 -1.83 11.94

8.43 10.68 0.63 5.09

7.64 10.00 0.03 5.47

13.97 1517 2.50 -23.01

7.25

-17.09

0.91

8.48

42.41

-33.51

16.46

5.20

11.00

-20.34

9.70

5.95

-22.42

6.27

47.46

-1.03

22.43

13.33

-2.23

-41.82

16.35

7.53

23.00

19.58

-12.18

6.62

5.77

1.44

14.75

29.24

6.49

8.49

-23.53

Average of high/low or bid/ask price per ahare
Dr since offering price if converted or first listed in the past 92 weeks Percent change figures are actual year-to date and are not annualiaed
595 earnings per share is based on actual trailing twelve mouth data and is not shown on pro forma basis
Excludes intangibles such as goodwill value of core depneits etc.
EDA return on aasets and ROE return on equity are indicated ratica based on trailing twelve mocth common earnings and avarage common equity and aaaets balancea
Annualized based on last regular quarterly cash dividend announcement
Indicated dividend as percent of trailing twelve month earnings
Bmcluded from averages due to actual or rumored acquisition activitues or unusual operating characteristics
For MaC institutions narket value reflects share price multiplied by public non 0C aharea

Parentheaes following market averagae indicate the nueber of instituticns included in the respective averages All figures have been adjusted
for stock splits stock dovidende and secondary cfferinga

Source SNI Financial IC and 89 Financial IC calculations The information provided in this table has been obtained from sources we believe are
reliable but we cannot guarantee the accuracy or coaplateneas of such information

12.92

12.73

33.83

12.73

12.50

4.14

13.78

11.67

19.80

9.71

12.77

11.77

13.09

12.9

5.24

4.39

31.58

19.16

9.42

6.48

14.19

12.85

13.26

24.31

8.34

12.59

13.31

12.90

13.00

9.47

13.38

12.19

21.65

-0.12 -0.21 14.00 12.97 142.97

0.66 0.96 9.40 6.63 113.77

3.48 3.37 30.81 34.03 367.67

-0.13 -0.21 14.01 13.07 142.22

-0.12 -0.45 13.59 13.51 172.31
3.17 -3.25 1.60 1.48 82.51

0.12 0.24 13.92 12.53 143.09

-0.15 0.54 14.18 13.35 159.61

0.68 0.52 15.88 14.00 142.72

0.78 0.69 10.06 8.98 82.91

-1.06 1.03 15.41 14.96 144.70

0.20 0.03 15.37 19.36 109.57

-0.48 -0.23 12.01 11.95 90.83

0.13 0.21 14.02 13.00 142.79

-0.73 1.36 6.32 6.19 97.07

-0.13 -0.30 3.21 3.21 32.63

0.66 0.63 26.02 22.82 213.47

0.60 0.58 15.34 10.97 153.27

-1.24 -1.44 11.90 11.40 126.92

-3.97 3.79 6.49 5.91 162.57

0.38 0.19 15.49 14.60 178.04

0.21 0.18 13.89 12.55 88.11

0.37 0.35 18.48 17.57 119.61

1.04 1.20 21.79 20.31 279.79

-2.30 -2.35 11.61 11.54 165.82

-0.21 0.29 13.85 12.84 140.26

0.04 0.09 12.81 11.26 125.98

-0.52 -0.95 14.52 13.67 171.49

0.31 0.15 15.81 11.40 139.12

-0.85 -0.98 14.69 14.63 144.53

0.06 0.00 14.20 12.92 147.35

-0.4 0.55 13.67 13.67 136.15

1.05 1.43 16.37 14.09 119.90

Copyright 2010 by OP Financial IC
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Weekly Thrift Market Line Part One

Prices As Of Movenber 26 2010

Financial Institution

Market

Market Capitalication
Shares Market

Price Outst- Capital

Sharel9g4c isation9
000 $Mil

Price Change Dsta

52 week Change Fron

Last Last 52 MIss Moetocnt

.A4ak Low Wsek week jyflj Yrend

$9

Current Per share Financials

Tangible

Trailing 12 Mo nook nook

12 Mo Core value value Assets
EPS3 EPO3 Share Share4 share

Average of bigblow or bidask price per share

Or since offering price if converted cr first listed in the past 52 weeks Percent change figures are actual year-to-date and are not annualined
SPO earnings per chars is based on actual trailing twelve nontb data and is not shown nn pro forms basis

Excludes intangibles such as goodwill value of core deposits etc.
EOn return on assets and Eon return on equity are indicated ratios based on trailing twelve nontb conaon earnings and average 0000 equity and assets balances
Annualised based on last regular quarterly cash dividend announcement

Indicated dividend as percent of trailing twelve month earnings
Excluded from averages due to sctual or rumored acquisitinc activities or unusual operating characteristics

For MISC institwtions market value reflects shmre price multiplied by public non MISC shares

Pareotbeses following market averages indicate the number of institutions included in tbe respective averages All figures have been adjusted
for stock splits stock dividends and secondary offerings

Source SML Financial LC mod Pp Financial LC calculations The information provided in this table has been obtained from sources we bslisve are

reliable hut we cannot gusrantes the sccurscy or completeness of such information

All Public Conpanies31 7.68 36053 103.5 10.18 34 7.69 -0.93 -0.29 -010 0.23 021 5.01 7.50 71.22

MASOAQ Listed OTC Companiee31 7.69 36033 103.5 10.15 6.34 7.69 -0.93 025 -0.10 0.23 0.21 8.01 7.50 71.22

Mid-Atlantic Companies16 7.79 27646 9s.3 10.62 6.76 7.87 2.27 14.64 -14.37 0.23 0.26 0.22 7.66 77.97

Mid-west Cnmpmniea7 7.63 61455 130.6 9.67 5.75 7.46 1.69 27.04 26.64 0.17 0.04 7.46 6.75 94.59
New England Companies 7.12 14.496 55.6 8.62 5.40 7.09 0.09 10.16 13.14 0.36 0.40 8.20 7.39 77.19

Thrift Strategy3l 7.65 36053 103.5 10.18 6.34 7.69 -0.93 0.29 -5.10 0.23 0.21 tOl 7.50 71.22

Companies Issuing Divideods22 7.96 14080 36.0 10.53 6.75 6.05 -2.41 12.41 -10.60 0.15 0.22 5.16 7.75 70.32

Companies without Dividendss 7.19 71759 213.2 9.57 5.63 7.10 1.49 19.41 16.97 0.30 0.19 7.76 7.06 72.67

EquityAasets 612525 7.86 19265 73.9 9.79 6.30 7.68 -0.09 10.50 11.02 0.38 0.32 6.36 7.90 87.40

EquityAssets n12%lS 7.36 63.301 151.7 10.61 6.41 7.30 -2.29 17.82 -16.16 -0.02 0.03 7.44 6.84 44.63

Market value nelow 020 Millinn3 5.73 4134 6.0 6.81 4.06 5.57 3.81 9.50 14.32 0.72 0.61 8.90 8.13 128.63

Molding Company Strwotwre29 7.75 37354 107.7 10.17 6.39 7.74 -0.71 1.52 1.59 0.22 0.20 6.13 7.19 72.09

Assets Over $1 nillinnl2 8.66 93681 272.3 11.52 7.63 8.67 0.16 6.56 3.55 0.15 0.07 7.22 6.71 58.91

Assets ggoo Million $1 millions 6.9 7706 16.4 11.21 5.87 7.17 -5.91 31.47 -31.48 0.20 0.30 8.25 8.25 86.13

Assets 5230-5900 Millions 7.03 6.829 19.6 8.07 5.34 6.92 1.29 14.54 18.16 0.32 0.28 8.62 7.96 76.12

Assets less than $250 Millincl 9.37 7790 29.3 12.50 7.80 9.59 -1.68 -24.92 -14.62 0.14 0.13 7.41 3.02 30.33

Goodwill Companies19 6.27 95579 166.4 10.56 6.81 8.25 0.23 4.10 5.76 0.25 0.23 8.00 7.10 66.05

Non-Goodwill Companies12 6.89 10025 19.6 9.67 5.72 6.93 -1.47 -8.14 -7.95 0.19 0.18 8.02 8.02 71.44

MISC Institutione31 7.68 36.053 103.5 10.18 6.34 7.69 -0.93 -0.29 0.10 0.23 0.21 8.01 7.30 71.22

Copyright 2010 by PP Finannini LC
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Weekly Thrift Market Line Part One

Prices As Of Novenher 26 2010

Financial Institution

Market Capitalization
Shares Market

Price Outst- Capitalefl inn9
000 SMil

Price Change Data
52 Week Change Pron

Last Last 52 Wks MustScnt

_4g Low Week Week gjfl TrEnd

Currant Per Share P6.oanccals

Tangible

Trailing 12 Mo Book Bunk
12 Mo Core Value Value Assets
SPS3 EPS3 Share Share4 Share

12.22 97.877 1196.2
0.60 62071 40.7

1.24 153.013 190.4

16.90 435566 7361.4
13.35 105.077 1402.6
13.70 59922 g23.9

17.55

3.28

10.10

10.20

13.50

14.50

1.69

50.00

79.33

16.47

11.16

29.11

0.59 0.55 12.69 10.79 193.46
-2.39 2.43 1.02 0.78 72.36

3.44 -4.96 5.46 5.46 93.37

1.26 1.41 12.62 6.63 95.75

0.56 0.59 14.02 6.72 64.00

0.66 0.65 15.20 9.29 113.67

A3R Traded Cuxpenies
ISO Teche Hiding Cp of Iberia LA 32.00 2.082 66.6 33.g3 26.01 32.00 00 1.30

11.77 20162
7.25 6676
0.67 21683

11.25 2777
1.64 13.416

10.15 3121
4.61 45747

9.49 21060

11.27 6.443

7.63 61.352

19.79 14036
13.56 15.223

1.96 1744
9.95 59063
1.70 13689
5.28 10652
9.34 1863
6.31 13314

23.29 73993
2.25 2464

14.50 1667
0.50 4.122

6.40 16.565
9.40 8865

12.45 6.224

4.20 5113
4.77 11512
9.90 26.137

10.56 4.173

3.51 4362
15.54 20.996

14.54 34.546

14.62 12039
13.07 13.523

9.91 4.063

17.00 1.964

14.10 1012
13.45 2.993

5.65 3046
11.53 4109

6.03 1551
15.20 2767

6.12 7.911
2.00 5457

12.04 5.116

2.64 2664
1.05 4647
3.40 16605

11.44 16.527

14.28 1686

237.3

19.6

18
31.2

7.7

31.7

210.9

199.9

72.6

262.4

277.8

136.6

3.4

567.7

62
57.3

17 .4

110 .6

507.5

5.6

24.2

3.7

156.1

32.1

77.5

21.5

54.9

95.1

44.2

15.3

326.3

465.1

176.4

176.7

40 .5

33.4

14 .3

40 .3

17 .2

47 .4

9.4

42.4

46.4

10.9

97.7

7.6

5.1

63.9

169.1

24 .1

12.41

8.75

1.55

11.65

4.20

11.66

7.66

10.40

11.50

21.05

22.64

19.27

7.70

11.63

12.07

6.25

10.75

6.99

38.49

9.66

15.30

2.00

12.15

9.55

13.15

5.30

90

10.22

10.95

5.29

17.09

15.62

15.02

13.52

11.56

17.45

15.00

14.66

10.50

11.63

10 95

16.90

7.50

4.99

14 65

2.79

4.00

7.64

15.70

16.49

0.91

72.63

13.69

36.10

12.90

6.61

13.41

-33.46

-4.14

19.69

-20.43

-4.30

35.60

67.22

0.40

-63.07

63.47

37.15

23.66

25.97

-70.14

74.70

40.00

-16.00

27.20

-0.24

23.53

9.40

5.66

37 .05

-19.12

19.63

19.69

12.10

11.71

15.37

1.49

3.63

87.33

12.77

6.67

27 07

0.07

16.73

-17.01

6.64

116.39

54.15

46.09

12.00

76.72

3.46 3.37 35.61 34.03 367.67

NYSE Traded Cnnpanies
At Astoria Financial Corp of MIs

BBX BankAtlantic Baooorp Inc of FL
FBC Flagetar Bancurp Inc of MI
MIS Mew York Cosinunity 6cc-p of NY
MAL MewAllianca Banoshares of CTS
FF5 Provident Fin Sec-v Inc of Mb

9.91 12.42 -1.61 16.16

0.60 0.67 -2 99 52.21

1.13 1.26 -1.59 -81.76

11.29 16.93 0.16 46.57

10.96 13.25 0.75 11.44

10.01 13.70 0.36 29.35

WASOAQ Listed OTC Conpaniea
ABBC Abington Sanccrp Inc of PAc

ALLB Alliance Bank NYC of PA 40.7
ASCW Anchor BanCorp Wisconsin of WIS
APCB Athens Banoehares Inc of TN
ACFC Atl Cst Fed Cp of OA NYC34.9
BCSB BCSB Banonrp Inc of MD0

BlOND Bank Mutual Corp of MI
SF10 Bankpinancial Corp of 11
SPED Beacon Federal Bancurp of NT
BNCI Beneficial Mut NYC of PA44.1
6016 Berkshire Hills Bancorp of NA
SOFT Bofi Molding Inc Of CA
BYFC Broadway Financial Corp of CA
BREL Brookline Bancorp Inc of MA
SF06 Brooklyn Fed NYC of NY 28.2
CITZ CFS Sancorp Inc of Muoster IN
CMOS CMS Bancurp Inc of Plains NY
CBNJ Cape Banoorp Inc of NJ
CFFN Capitol Fd Pu NYC of ES 29.5
CAAV Carver Bancorp Inc of NT
CEux Central Bocrp of 500erville MA
CFBE Central Federal Corp of DII

COOS Charter Fin Corp NYC GA 49.06
CMEV Cheviot Fin Cp NYC of 0036.5
CBNE Chicopee Sanoorp Inc of MA
COWl Citizens Conn Bncorp Inc of WI
CSBC Citisens South 60kg Corp of 0Cc

CSBE Clifton Svg Bp NYC of 0136.4
COnE Colonial Financial Sec-v of NJ
CFFC Coaauoity Pin Corp of VA
DOSE Danvers Bancorp Inc of MA
DCOM Dine Connunity Bancahars of MY
ESBF 056 Financial Corp of PA
EISA ESSA Bancorp Inc of PA
0BfI Eagle Bancorp Montanto of NT
lOSER Elaira Svga Bank FOB of NY
FFDF FFD Financial Corp of Dover OH
FFCO Fedpirst Financial Corp of PA
POST Fidelity Sancurp Inc of PA
FARE First Advantage nancorp of TN
1651 First Banoaharen Inc of MO
FCAP First Capital Inc of IN
FCLF First Clover Leaf Fin Cp of IL
FCFL First

Consiunity Bk Corp of FL
FDSF First Defiance Fin Ccrp of ON
FFMM Firer Fed of Michigan of MI
FF60 First Fed Eaoosharee of AR
PFNM First Fin MW Inc of Renton WA
FFCH First Fin Holdings Inc of SC
FFHS First Franklin Corp of OIl

6.50 11.63 -0.51 76.20

7.00 7.51 3.46 15.70

0.40 0.80 9.75 49.00

10.90 11.48 -2.02 12.50

1.08 1.46 12.33 17.14

8.16 10.97 7.47 19.16

4.45 4.55 1.32 34.42

8.12 9.38 1.17 1.50

8.14 11.30 -0.27 21.97

7.15 7.63 2.62 -17.38

16.20 19 97 0.40 2.75

9.40 12.97 4.95 49.83

1.66 2.02 -2.97 69.85

8.63 9.90 0.51 6.53

1.29 2.29 25.76 85.07

2.93 5.34 1.12 27.23

6.76 9.55 -2.20 24.93

5.74 8.50 -2.24 29.72

23.00 23.30 -0.04 -21.21

52 2.24 0.45 -71.91

8.11 15.26 4.96 79.76

0.69 0.90 0.00 45.12

7.50 6.10 70 30.00

7.00 6.61 9.18 27.03

10.79 12.23 1.60 -3.41

3.01 4.15 1.20 4.22

4.11 4.87 2.05 -12.96

9.00 9.19 73 11.24

9.86 10.50 0.76 37.22

2.72 3.64 -8.59 14.39

12.32 14.64 4.72 12.77

10.79 14.09 0.35 22.94

10.75 14.96 0.94 21.09

10.62 12.68 3.06 4.23

7.67 10.03 20 19.04

14.55 16.64 2.16 6.38

12.01 14.10 0.00 -6.44

7.10 13.33 0.90 72.66

4.00 6.00 -5.03 10.76

10.12 11.35 1.59 9.91

5.76 6.29 -3.56 30 93

13.17 15.82 -3.92 6.52

5.19 6.26 2.95 -12.57

1.10 1.91 4.71 0.00

6.53 11.56 4.15 0.92

1.02 2.69 1.66 62.07

0.94 1.15 8.70 63.92

3.21 3.51 -3.13 50.72

6.98 11.22 1.96 14.89

5.20 14.24 0.28 78.50

0.19 0.19 10.56 10.56 62.39

0.11 0.11 7.26 7.26 65.29

2.71 -3.40 0.15 0.00 175.43

011 0.13 19.20 18.04 103.09

-1.38 1.27 3.93 3.92 66.53

0.40 -0.64 16.17 16.15 199.40

0.11 0.23 8.65 7.48 75.01
-2.02 0.01 12.32 11.11 74.57

0.76 0.90 16.84 16.64 164.35
-0.03 0.00 7.79 6.22 60.22

0.00 1.00 27.29 14.90 199.39
2.13 1.44 12.49 12.49 148.49

-3.96 -3.80 9.62 9.62 291.79

0.46 0.44 8.39 7.62 45.04

1.09 0.41 5.69 9.66 40.68

0.42 0.47 10.49 10.49 103.16

-0.13 -0.32 11.39 11.39 130.20

0.33 0.49 10.02 9.29 79.19

0.92 0.91 13.00 13.00 114.70

-11.41 11.37 6.47 6.40 303.66

0.97 1.12 21.93 20.59 315.46

2.06 2.21 2.30 2.27 69.61

0.24 0.20 6.05 5.77 61.70

0.24 0.20 7.96 7.96 39.99

0.02 0.01 15.08 15.09 91.47

0.15 0.30 11.03 9.76 112.73

-1.92 0.70 6.53 6.37 94.47

0.32 0.33 6.77 6.77 43.47

0.90 0.97 16.90 10.80 142.07

0.33 0.33 6.46 9.46 123.09

0.76 0.69 13.96 12.39 125.30
1.13 1.19 9.33 7.72 115.69
1.06 1.14 14.53 11.00 161.10

0.33 0.26 12.6 12.69 79.27

0.62 0.33 13.29 13.29 91.02

1.74 1.22 19.09 12.99 255.94

1.19 0.62 10.32 18.32 203.34
0.30 0.29 19.67 19.21 123.96
0.09 0.03 14.04 13.16 229.57
0.19 0.17 16.34 16.34 83.93

-1.13 1.14 l4.3 14.45 138.49
1.17 1.04 17.41 15.43 162.34
0.25 0.17 9.89 8.30 73.14

-3.94 -4.07 2.19 2.18 92.65

0.04 0.20 25.20 17.32 251.07

-0.87 0.93 6.27 8.03 78.20

-8.57 -8.92 5.82 5.02 139.90
3.56 3.63 9.29 9.29 60.09

2.46 2.34 15.32 13.02 201.07

-1.23 -2.32 12.56 12.06 163.02
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Prices As Of Noveaher 26 2010

0.02 18.75 18.75 203.28
-2.91 10.76 10.24 180.73

1.26 22.18 18.67 207.66

1.23 12.60 12.03 135.95
-0.17 14.10 14.10 77.74

-0.84 22.30 22.30 212.28
1.22 11.14 11.14 128.42
0.49 13.41 12.78 181.03

5.08 13.00 13.00 210.53

0.02 13.49 13.40 82.60

1.36 14.47 14.47 232.48

-0.11 6.07 5.02 65.72

4.57 33.55 33.55 466.72

0.60 15.89 15.67 64.03

0.13 12.29 12.05 86.86

0.60 13.80 13.67 152.77

0.03 10.66 10.38 115.10

0.45 7.88 7.66 78.72

0.57 10.00 17.67 157.67

3.77 8.54 8.18 06.84

0.13 7.41 0.52 30.33

0.36 15.45 15.03 96.21

0.10 7.12 5.91 34.06

0.78 14.20 14.20 173.14

0.03 22.57 22.57 247.58

0.46 11.15 9.15 07 00

0.38 9.65 9.65 70.39

-0.66 13.07 11.81 112.32

0.54 16.22 16.22 84.88

0.16 7.77 7.77 68.71

0.55 7.60 60 03.07

-0.10 11.21 11.21 113.53

0.37 10.07 10.07 121.63

0.50 0.45 8.05 70.94

2.41 22.64 21.75 311.81

0.38 14.50 13.89 206.22

2.38 21.01 20.68 179.96

-0.07 8.20 8.06 38.03

0.64 14.45 43 173.82

0.27 7.42 7.41 82.79

0.44 14.14 14.14 131.00

1.03 29.48 29.48 337.20

0.30 9.25 8.87 50.39

0.51 11 87 10.28 73.49

0.12 17.38 17.38 70.02

0.73 13.61 13.61 114.86

0.80 10.50 10.50 118.23

0.03 16.91 16.01 94 62

0.56 12.06 8.62 90.43

0.21 11.52 11.52 43.86

0.20 6.04 5.82 74.45

0.30 3.21 3.21 32.63

4.21 17.71 17.71 180.56

1.12 15.86 10.75 329 30

0.67 10.20 8.65 163.29

0.22 15.45 15.45 6.3
0.25 14.66 0.82 59.85

0.28 11.61 11.61 121.78

0.38 11.26 6.96 78.96

0.35 5.63 5.63 53.66

0.14 7.87 7.49 134.04

1.08 18.13 18.08 252.52

0.14 4.70 3.55 38 22

0.61 8.76 8.70 66.98

0.10 7.04 98 59.59

Price Chsoge Oata
52 Week Change Pron

Last Last 52 Nks Moetxont

sk. Low Week Meek _.ni YrEnd

Current Per Share Finncials

Tangible
Trailing 12 No Book Boob

12 Mo Core Value Value Assets

EPS3 EPS3 Share Share4 Share

Market Capitaliearioo

Sharea Market

Price Outst- Capital-

Financial Institution Sharefl44pg iaation9
000 SMil

NASOAQ Listed OTC Conpaniee continued
11.78 4244 50.0 13.00 4.44 12.11 -2.73 00.32 120.19 0.04FPTB First PacTruat Bancorp of Cxc

FPFC First Place Fin Corp of 00 2.43 16974 41.2 5.71 2.20 2.34 3.85 10.33 -12.27 -1.84

FSF0 First Savings Fin Or of IN 14.40 2.415 34.8 15.00 10.02 14.71 -2.11 37.40 37.80 0.97

FFIC Flushing Fin Corp of NY 13.60 31238 427.6 15.00 10.19 13.31 2.85 23.80 21.58 1.11

FXCB Foa Chase Baocorp Inc of PA 10.40 14.547 101.3 11.22 8.00 10.34 0.58 12.80 16.85 0.04

OSLA OS Financial Corp of Ike 10.17 1256 12.8 15.80 9.36 10.28 -1.07 -35.84 -32.15 -0.31

GCBC Oraen Co Bcrp HOC of Oft 44.1 17.75 4123 32.2 18.50 14.46 17.75 0.00 18.73 15.41 1.22

NFFC HF Financial Corp of 50 10.85 6963 75.5 11.73 8.77 10.01 -0.55 20.42 11.63 0.77

50089 1008 Financial Inc of HO 2.08 4310 12.8 6.78 2.70 2.00 2.76 -23.59 20.05 4.80

118561 Maxpdan nancorp Inc of Nt 10.15 6945 70.5 11.07 9.01 10.11 0.40 -7.05 4.69 0.05

HARt Narleyaville Svga Fin Cp of PA 15.06 3.687 55.5 16.20 13.06 14.81 1.69 11.97 8.66 1.36

11800 Heritage Fo Op 101C of OA24.3 8.50 10.308 21.5 13.39 6.56 8.81 -3.52 15.33 17.24 0.12

NIPS Nioghan Inst for 0ev of Nt 42.70 2124 90.7 44.60 29.51 42.25 1.07 41.16 30.13 4.61

HBCP Mona Banonrp Inc Lafayette LA 13.63 8.312 113.3 14.49 12.05 13.51 0.89 10.90 11.81 0.39

HOME None Federal Benonrp Inc of 10 10.81 16.688 180.4 la.12 1S.o6 iO.os -6.31 -12.11 18.78 -0.25

NFBC HopFed Bancorp Inc of KY 9.05 7335 66.4 14.74 8.74 9.67 -0.22 -7.65 -1.09 0.94

NCSE Hudson City Baoocrp Inc of NJ 11.40 526630 6003.6 14.75 11.39 11.58 -1.55 12.64 -16.97 1.05

ISBC Inveators Ocr HOC of 56243.6 12.04 113.715 602.6 14.50 10.45 12.07 -0.25 10.87 10.05 0.50

JXSB Jacksonville Bancorp Inc of IL 10.32 1927 10.9 15.97 8.12 10.40 -0.77 14.67 9.00 0.91

3781 Jeffereon Bancaharea Inc of TN 3.18 6.648 21.1 5.48 2.75 3.10 2.58 36.53 32.91 -3.64

XFFB EY Fat Fed Bp HOC of KY 639 9.37 7700 29.3 12.50 7.80 9.55 1.88 -24.92 14.82 0.14

EFFO Kaiser Federal Fin Group of CA 9.60 9561 91.5 14.44 9.60 9.99 -3.00 22.14 -21.44 0.36

1R28Y Eearny Fin Cp HOC of NJ 26.S 8.67 67975 155.4 10.85 8.41 8.71 0.46 -10.80 13.00 0.10

LSBK LOB Corp of 080 Andover 618 20.90 4.507 94.2 21.00 9.40 20.00 0.00 80.83 119.24 1.13

tOOl LOB Fin Corp of Lafayette IN 11.05 1054 17.2 12.77 8.27 11.00 0.45 0.45 12.76 0.86

LPSS LaFnrte Be.ncrp HOC of 15645.0 8.30 4586 17.2 9.00 4.14 8.00 3.75 86.52 88.64 0.65

LOBE Lake Shore nnp HOC of NY45.2 8.03 5.997 19.7 50 7.50 8.20 -2.07 5.66 2.16 0.49

LEGC Legacy Rancor Inc of Nt 7.87 8654 68.1 10.20 7.36 7.89 0.25 20.59 20.18 -0.83

LASC Louisiana Ba000rp Inc of LA 14.55 3.798 55.3 15.50 13.92 14.20 2.46 2.11 34 0.69

HOBF HOB Fin Corp HOC of NJ 40.9 6.00 5180 12.8 8.40 5.91 6.00 0.00 28.99 -24.43 0.16

NOYR Megyar Bancorp HOC of NJ44.7 3.36 5.783 8.7 5.36 3.01 3.17 5.99 16.00 16.00 0.69

MLVF Malvern Fad Bncp HOC PA44.6 5.77 6.103 15.7 9.85 5.05 6.01 -3.99 38.62 -39.83 -0.16

aLa Mayflower Bancorp Inc of Nt 8.44 2.083 17.6 10.35 9.68 8.58 -1.63 27.88 25.97 0.61
EBSR Meridian Fn Serv HOC Nt 41.8 10.73 22.462 101.4 12.30 6.20 10.63 0.94 26.98 23.33 0.49

CASH Mate Financial Group of IA 12.95 3.063 39.0 37.88 11.90 12.68 2.13 -40.46 -38.04 2.08

100SF NutualFirat Fin Inc of IN 8.40 6985 58.7 9.71 5.51 8.65 -2.89 18.48 40.47 0.25

NASB 01.08 Fin Inc of Grandvieu NO 13.13 7868 103.3 26.36 12.71 13.93 5.74 50.30 -43.62 1.29

NECB HE Cone Rncrp HOC of NY 45.0 6.00 13140 35.7 7.50 4.40 6.01 -0.17 9.50 -8.68 0.07

lOOTS ON Thrift Bancahares of NH 12.50 5772 73.9 13.40 9.10 12.80 0.00 33.06 32.09 1.25

NVSL Naug Vlly Fin HOC of CT 40.4 6.43 7.019 18.3 7.42 4.70 5.92 8.61 22.48 12.02 0.27

NFSB Newport Bancorp Inc of SI 11.80 3.457 40.8 12.60 10.91 11.55 0.42 -3.52 -3.67 41

FFPIS North Central Sencshares of IA 15.39 1351 20.8 19.66 12.11 15.50 -0.71 0.59 -3.63 1.22

NFBE Northfield Bcp HOC of NY43.i 12.73 43.541 242.9 15.30 10.51 12.63 0.70 -0.39 -5.84 0.32

165681 Northwest Bancshareo Inc of PA 10.44 110.806 1156.8 12.79 10.11 10.68 2.25 0.07 7.36 0.41

GOAt 001 Financial Serv Inc of 907 12.45 4629 57.6 12.74 9.95 12.30 1.22 24.50 24.50 -0.11

050C Ocean Shore Holding Co of NJ 11.97 7297 84.4 11.99 8.15 11.27 2.66 23.35 29.27 0.73

OCFC Oceanlirat Fin Corp of NJ 12.27 18.823 231.0 13.56 9.75 12.48 -1.68 18.55 8.68 0.88

OASC OaniAxerioen Rancor Inc of TX 12.41 11903 147.7 12.59 10.12 12.18 1.89 24.10 24.10 0.12

ONFC Oneida Financial Corp of NY 7.84 7165 56.2 10.95 7.06 7.70 1.82 -18.16 -20.00 0.50

GRIT oriteni Financial Corp of NJ 11.38 56.202 639.6 11.43 8.31 11.03 3.17 33.41 24.37 0.20

PORN P50 HLdga Inc HOC of CT 42.9 3.50 6529 9.8 5.33 2.60 3.54 1.13 6.67 2.94 0.22

PVFC P177 Capital Corp of Solon OH 1.32 25642 49.2 4.30 1.61 1.92 0.00 1.05 1.03 0.13

PFEO Park Rancor of Chicago IL 4.25 1103 5.1 7.30 3.14 4.35 -2.35 13.33 30.77 4.23

PVSA Parkvala Financial Corp of PA 7.60 9529 42.0 12.39 5.75 8.16 -6.86 12.14 9.35 3.02

PBHC Pathfinder BC HOC nf NY 36.3 8.10 2.485 7.3 8.25 5.11 7.07 1.63 35.00 44.64 0.74

PEOP Peoples Ped Ranshra Inc of Nt 11.94 .142 80.3 11 90 10.10 li.59 3.02 19.40 19.40 0.28

PBCT Peoplea United Financial of CT 12.36 365.880 4522.3 17.16 12.20 12.54 1.44 25.00 -25.90 0.21

PROV Provident Fin Holdings of CA 6.76 11407 77.1 7.19 2.43 6.60 2.42 67.33 144 93 0.93

PONY Provident NY Sccr Inc of NY 9.62 38262 368.1 10.62 7.86 9.39 2.45 13.58 13.98 0.54

PBIP Prudential Rncp HOC PA 29.3 0.29 10031 19.1 10.25 5.52 6.64 5.27 36.40 33.93 5.32

P018 pulaski Fin Cp of St Louis MO 7.65 10.834 82.9 8.00 5.90 7.55 1.32 10.23 14.18 0.11

RIVR River Valley Banner of IN 13.90 1514 21.5 15.80 11.36 14.25 -2.46 6.84 11.20 1.44

RVSR Riverview Rancor Inc of MA 2.35 22472 92.8 4.23 1.71 2.61 9.06 -18.12 4.01 0.14

aCES Rockvilla Fin HOC of CT 43.3 10.92 18.853 83 12.91 8.62 10.39 0.64 7.16 4.00 0.66
ROMA Bone Fin Corp HOC of NJ 26.9 9.71 30816 80.8 12.96 9.67 9.88 1.72 20.61 21.44 0.13
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Prices As Of Novenher 26 2010

Current Per Share

Financial Inetitution

Market Capitalicetion Price Change Data tengihie
Shares Market 02 Week Change Froa Trailing 12 Mo Rock Rock

Price Octet- Capital- Last Last 02 Wka Moatkont 12 Mo Core Value/ Value Aeeeta/
OhareWp44p xeation9 _4g too Week Week hifl Yrond2 EPS3 RPS3 Share Share Share

000 1911

MASDAG Listed OTC Coapaniea continued

11.18 6.778 75.0 12.96 7.61 11.10 0.72 30.00 4040 0.52
RONB Woos Sancorp Inc of Rnne NYC

0171 SI Fin Op Inc NBC of CT 38.28 6.67 11777 30.0 7.00 4.75 6.28 6.21 38.96 27.05 23

9.12 48.92

SPSC OP Bancorp Inc of Plano TX 9.05 1725 15.6 10.00 9.00 9.11 -0.66 -9.50 -9.50 .09 0.08 17.90

70.60

SVSO Severn Sancorp Inc of 40 3.27 10067 32.9 6.57 1.00 3.61 -9.42 30.68 29.76 -0.38

136.36

5190 Standard Financial Corp of PA 13.58 3478 47.2 13.90 10.90 13.32 1.80 30.60 35.60 0.74 .83
7.87 7.83 96.94

SUPR Superior Ranccrp of AL8 0.39 12560 4.0 4.00 0.34 0.46 -10.22 77.97 -88.15 -16.70 -17.42 0.24 -0.86

121.02

TMRD TF Fin Corp of Meutown PAa 21 68 2.880 08.2 22.99 18.01 21.40 1.07 17.07 14.29 1.44 1.18 27.81
TFSL IFS Fin Corp NBC of GM 26.3 8.04 308.395 652.8 14.46 7.76 8.02 0.25 -27.24 -33.77 0.03 -.04 5.71

261.67

11091 Tetritorial Sancorp Inc of 91 18.44 12.233 225.6 21.23 16.46 18.10 1.88 8.60 2.16 0.89 0.96
1551 Tiaherland Sancoep Inc of MAe 3.70 7040 26.7 5.33 2.90 3.60 5.28 -10.59 14.64 47

18.46 117.82

TROT TruetCo Sank Corp NT of 5.65 76009 435.0 7.18 5.19 5.65 0.00 -8.72 -10.32 0.40 37 3.38

9.00

3.38

105.42

UCRA United Cons Snop NBC TM 40.7 6.04 7846 22.1 8.00 6.06 7.00 -0.86 7.26 12.80 0.14 0.11
UCFC United Coanunity Fin of 08 1.18 30925 36.5 2.30 1.12 1.19 0.84 21.33 -18.62 1.17 1.40 6.51

63.62

0591 United Financial Snorp of MA 14.00 16.170 242.4 15.25 12.28 14.29 4.90 17.94 14.34 0.13 0.63 13.73 13.20
17501 Oeite5 Macrem corp Inc of CU 0.32 29377 9.4 3.43 0.29 0.35 -8.57 -89.26 85.41 j.17 -2.07
VPFG Viewpoint Financal Group of TX 10.50 34839 365.8 12.73 8.82 10.47 0.29 11.58 2.04 0.39 0.14 11.31 11.28

75.61
95.72

WOO WOO Moldings Inc of Bowie MD 2.66 7806 21.0 4.60 1.85 2.09 2.70 6.40 14.66 .51 -0.40
WSFS WSFS Financial Corp of 00 43.79 8.497 372.1 46.00 24.16 42.34 3.42 61.59 70.80 1.10 1.01 37.37

6.03 48.85

WVFC WVS Financial Corp nf PA 0.75 2061 20.1 15.25 8.31 9.85 -1.02 -36.02 31.08 0.13 0.10 13.36 13.36 154.27
WFSL Washington Federal Too of MAe 14.79 112.484 1663.6 21.65 13.97 15.17 -2.50 -23.02 23.53 1.05 1.43 16.37 14.09 119.90
WOOF Wateretone Fin NBC of WI26.2 3.71 31.250 30.4 4.52 1.70 3.72 -0.27 98.40 80.98 18 0.65 5.56 5.06 60.68
WAYS Wayne Savings Snocaharee of 05 8.30 304 24.0 9.93 5.66 8.09 2.60 46.64 42.86 0.70 0.72
MID Westfield Fin Inc of MA 8.12 28342 230.1 10.37 7.23 7.75 4.77
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Weekly Thrift Market line Part Two

Prices As of November 26 2010

Core Earnings

ROA5 ROES
7% 7%

Asset Quality Ratios

NPA5 Reave/ Reeve
Assets NPAa loans

7% 7% 7%

Dividend Data6
md Divi

Div dend Payout
Share Yield natin7

7% 7%

Average of bigo/iou or bid/ask price per share
Or since offering price if converted or first listed in the past 12 weeks Percent change figures are actual year-tn-date and are not annualinad
EPS aarnings per share is based on actual trailing twelve month data and is not shown on pro fnrma basis
Excludes intangibles such ma goodwill value of core deposits etc.
RCA return on assets and ROE return on equity are indicated ratios based on trailing twelve month noaenn earnings and average cannon equity and assets balances XCI return on inveatment
is current EPS divided by current price
Annualiaed based on last ragular quarterly nash dividend annnunnesaent
Indicated dividend ma percent of trailing twelve month earnings
Excluded from averages due to actual or rumored acquisition activities or unusual operating charanteristina

Parentheses following market averages indicate the number of institutions included in the respective averages All figures have been adjusted
for stock splits stock dividends and secondary offerings

Onurce SNI Financial IC and RP Financial IC calculations The information provided in this table has been obtained from sources we believe are
reliable but we caanot guarantee the annurany or completeness of such information

Financial Institution

Market

Rev P7 neirnl anre

All Pnbl.ic Cvwaciaa wure

Tang

Equity Equity Repnrted Oarninge
Assets Assets ROA5 ROES 0020

7%

Prince Ratios

P.re/ Price
Price Prine/ Price Tang Core

Ar Aeeete ch na
7%

All Public Companieel14 11.15 11.20 -0.14 0.19 3.35 0.20 0.63 4.14 60.94 1.91 17.16 72.67 9.47 80.32 16.87 0.23 1.79 29.66
NYSE Traded Companiae6 9.07 5.75 -0.86 6.37 5.69 -1.16 6.96 7.50 29.50 2.91 18.32 91.42 7.60 122.95 18.40
AMEX Traded Companieal 9.74 9.30 0.94 10.01 10.96 0.91 9.69 0.00 0.00 1.90 9.20 69.36 8.70 94.03 9.50
NASDAQ listed OTC Cnmpaniea107 11.31 11.46 -0.12 -0.11 3.19 0.16 -3.17 3.90 63.69 1.77 17.24 72.09 8.51 76.14 16.84 0.21 1.72
California Companiess 9.31 26.10 0.27 2.30 a.22 -0.01 0.96 9.46 30.61 2.43 13.43 62.40 6.23 62.70 16.04 0.13 1.21
Plarida Cnnpaniea2 1.99 1.72 -3.08 0.00 0.00 -3.68 0.00 13.60 3g.10 4.66 MM 77.73 1.53 87.54 MM 0.00 0.00
Mid Atlantic Cnapaniea36 11.63 10.65 0.29 2.33 3.46 0.33 2.83 2.75 55.24 1.43 lg.SS 86.96 10.23 99.81 15.27 0.30 2.33 42.57
Mid-Meat Companiee31 P.17 8.69 0.26 1.72 4.79 0.52 -4.09 5.03 41.03 2.18 10.00 50.71 5.20 59.23 16.42 0.18 36
New England Cnmpaniee17 13.87 12.04 0.33 3.16 2.78 0.29 2.76 1.20 135.51 1.18 18.43 89.95 12.31 101.79 20.11 0.30 2.14 27.77
North-west Cnmpaniee4 12.24 10.95 -1.26 8.14 3.75 1.19 -7.06 8.92 23.16 2.40 14.09 53.92 6.77 62.47 10.34 0.00 0.34
South-East Cnmpanieel2 11.90 11.59 -0.92 -4.94 0.71 -0.93 -3.91 4.02 73.70 2.16 19.29 62.47 6.10 64.07 17.47 0.22 1.32 10.20
Snutb-weet Conpaniee3 14.73 14.72 0.24 3.23 1.99 0.05 1.11 2.16 47.02 1.10 26.92 72.26 10.67 72.34 NM 0.00 0.51 13.68
Meatern Companies Exnl CA 12.79 12.74 0.66 2.05 2.92 0.36 -9.63 0.62 43.61 1.62 19.30 67.61 10.12 66.00 24.62 0.20 1.09 39.31
Thrift Strategy108 11.17 11.29 0.13 0.11 3.37 0.18 -0.78 3.79 62.28 1.73 16.94 72.48 8.47 79.86 16.80 23 1.81 30.07
Mnrtgage Ranker Otrateg-y73 0.47 a.31 -1.20 8.60 13.76 1.72 2.59 10.25 33.63 4.30 7.27 608 3.22 o.7a MM 0.02 0.30 4.30
Real Estate Strategyl 9.84 9.84 -0.38 4.64 6.77 -0.89 10.71 10.08 38.68 0.27 NM 59.81 0.88 59.81 MM 0.00 0.00 0.00
Diversified Streteg-y2 16.43 12.95 0.30 2.19 2.11 0.33 2.21 2.30 72.19 1.84 39.81 100.70 10.22 124.07 NM 0.50 3.06 43.64
Companies Issuing Dividende69 11.67 11.99 0.39 3.93 4.79 0.37 3.70 2.29 09.06 1.43 16.60 64.48 9.90 90.35 16.70 0.37 2.94 42.24
Cnmpaniee without Dividenda40 10.33 9.96 0.97 6.97 0.03 -1.10 9.37 6.70 63.52 2.43 18.97 04.27 6.17 06.90 17.00 0.00 0.00 0.00
Equity/Assets c6%13 4.02 3.80 -2.70 22.27 1.44 273 -24.19 9.17 38.37 3.79 MM 42.36 1.60 46.87 6.79 0.04 0.50 0.00
Equity/Assets 6-12%59 6.90 8.46 0.11 1.76 4.60 0.00 0.06 3.70 66.13 1.70 14.00 72.99 6.41 78.37 14.74 0.27 1.90 29.50
Equity/Aeaete c12%42 16.24 17.07 0.19 1.35 1.77 0.19 1.32 2.70 62.06 1.43 22.26 90.34 13.23 92.05 21.47 0.22 190 30.00
Converted last Mtha no OSIC4 10.05 35.87 0.32 4.69 3.11 0.31 4.61 0.00 0.00 1.30 22.50 61.46 9.65 64.81 2150 0.06 0.74 23.89
Actively Traded Cnmpaaiee5 9.65 8.07 0.26 3.16 0.77 0.36 4.02 000 0.00 1.71 12.77 99.60 7.94 97.63 10.88 0.39 1.68 20.16
Market Value Relnw $20 Millinn20 7.19 7.13 1.45 -11.10 1.36 -1.46 -13.86 7.16 39.28 2.62 12.29 44.50 2.32 44.81 16.43 0.08 0.72 19.30
Molding Company Strunturel09 11.18 11.26 -0.17 -0.16 3.31 -0.23 1.16 4.14 60.94 1.83 17.23 71.69 8.43 79.28 17.14 0.22 1.80 29.71
Assets Over $1 Rillinn53 11.49 10.40 0.03 2.02 4.33 -0.09 0.49 3.93 53.69 1.78 18.49 83.00 9.91 96.13 16.34 0.26 2.16 30.02
Assets 0500 Million-fl Rillinn34 9.61 11.81 0.40 1.52 3.03 -0.43 1.73 5.79 32.22 2.00 16.03 62.11 6.43 66.71 14.91 0.22 1.46 21.60
Assets 0250-8505 Million21 12.69 12.43 0.14 0.23 91 0.04 -0.93 2.39 9609 1.67 15.90 7061 9.22 72.33 19.97 0.20 71 29.51
Aseete lesa than 0200 Million6 10.29 10.24 0.61 -6.92 2.67 -0.70 -7.91 0.00 0.00 1.58 11.60 01.16 5.14 51.36 17.20 0.11 0.80 28.07
Goodwill Cwnpaniee69 10.73 10.82 0.01 0.18 3.45 -0.02 -0.11 3.70 09.94 1.69 17.69 73.73 9.13 96.29 16.64 0.27 2.19 35.28
Mon-Goodwill Cnnpaniee45 11.79 11.79 0.37 0.20 3.17 -0.49 -2.07 4.91 62.45 2.00 15.96 71.01 9.00 71.01 17.18 0.16 1.17 20.98
Acquirore of FSIIC Caeee1 13.65 11.98 0.99 6.58 7.10 1.21 8.97 0.00 0.00 1.79 14.09 90.30 12.34 104.97

Copyright 2010 by NP Financial IC
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Prices As Of November 26 2010

Average of high/low or bid/ask price per share
Or since offering price if converted or first listed in the past 02 weeks Percent change figures are actual year to-date and are not aonualcoed
sF0 earnings per share ie baeed cc actual trailiog twelve month data and is not shown oo pro forms basis
Excludes intangibles such as goodwill value of core depoeute etc.
ROA rsturn on assets and ROE return on equity are indicated ratios based on trailing twelve month 000mom earnings and average coemom equity and assets balancea ROT return cm coves tmentis current EPS divided by current price
Annualioed based on last regular quarterly cash divideod announcement
Indicated dividend as percent of trailing twelve month earnings
Emcluded from averages due to actual or rumored acquisition activities or unusual operating characteristics

Parentheses following market averages indicate the number of institutions included in tha respective averages All figures have been adueted
for stock splits stock dividends and secondary cfferiogs

Source SNI Financial IC and RP Financial IC calculations The infcrmstioo provided in this table has been obtained from sources we believe are
reliable but we cannot guarancee hoe accuracy or completeness of such information

Rev financial Ratios

Financial Institution

Market Averages MaC Institutions

All Public Companiee31
NASDAQ Listed OTC Companiee3l

Mid-Atlantic Companies 16
Mid-west Companies
New England Companiess
thrift Strategy31
Companies Ieeuing Divideuds22

Companies without DividendsS

Equity/Aeaets 6-12%20
Equity/Assets cl2%10
Market Value Relow 025 Mcllion3
Molding Company Structure29

Assets Over $1 Sillionl2
Assets gscc MulliOn-5l Rillion9
Aseete S250-g500 Millinn9
Assets lees than $250 Millionl
Ocodwill Companies 19
Non Ooodvill Cnmpaniea12
MaC Institutions 31

Asset Ooality Ratios Pricing Ratica
Tang

Price/ Price/
Equity/ Equity/ Reported Sarninge Core Earnings NPAS Reavs/ Reevs/ Prioe/ Prica/ Price/ Tang CoreAsseto Assets ROA9 ROES ROI0 ROA ROES Assets NPAe loans ppa Rook Assets Rook

6%

12.90 12.13 0.23 2.34 3.6g 0.23 2.14 5.81 32.18 1.40 19.79 99.76 12.78 103.14 18.77
12.90 12.13 0.23 2.34 3.65 0.23 2.14 5.81 32.18 l.4c 19.78 95.76 12.78 103.14 18.77
12.11 11.09 0.15 2.34 4.39 0.26 2.89 8.21 34.35 1.46 18.28 94.00 11.33 99.S4 19.44
15.39 14.12 0.30 1.69 1.57 0.07 -c.4l 4.83 35.19 1.41 25.97 104.04 17.14 115.30 18.04
10.57 9.60 0.01 4.33 5.43 0.56 4.90 2.51 23.32 0.98 18.90 81.99 9.06 90.01 16.76
12.90 12.13 0.23 34 3.60 0.23 2.14 5.81 32.18 1.40 19.79 95.76 12.78 103.14 18.77
14.01 13.21 0.10 1.65 2.87 0.26 2.34 7.22 31.41 1.41 23.03 97gg 13.93 104.59 20.65
11.10 10.30 0.35 3.48 4.81 0.19 1.82 4.06 33.14 1.38 15.91 92.93 10.91 100.79 16.89

9.95 9.51 0.43 4.28 4.84 0.35 3.38 3.73 39.14 1.33 18.02 93.61 9.47 98.18 18.51
17.70 16.39 -0.09 -0.79 1.45 0.05 0.13 9.97 18.25 1.51 27.78 99.24 18.15 111.19 21.13

7.17 6.72 0.60 7.95 14.84 0.50 6.67 0.00 0.00 1.23 7.91 61.81 4.27 68.93 9.10
13.02 12.21 0.21 2.07 3.07 0.21 1.93 5.81 32.18 1.41 19.81 94.96 12.83 102.71 18.86
13.17 12.29 0.24 1.72 0.91 0.11 0.33 6.22 20.70 1.29 22.99 119.15 19.94 128.15 24.11
10.21 10.21 -0.06 1.70 7.43 0.22 3.49 8.41 41.37 2.69 13.02 79.33 7.67 79.33 12.99
12.91 12 27 10 3.35 4.43 0.32 2.93 3.80 34.82 1.13 22.11 81.72 lS.9i 87.01 20.17
24.43 19.40 0.46 1.89 1.49 0.43 1.75 3.27 19.65 0.79 NM 126.43 3c.a9 169.79 NM
13.93 12.57 0.33 2.81 3.07 0.30 2.56 3.47 29.59 1.23 17.12 105.75 15.10 118.67 18.08
11.53 11.53 0.09 1.73 4.52 0.14 1.99 9.75 35.41 1.62 22.02 82.44 9.68 82.44 19.45
12.90 12.13 0.23 2.34 3.65 0.23 2.14 5.81 32.18 1.40 19.79 95.76 12.78 103.14 18.77

Dividend Data6
lcd Divi

Oiv./ dend Payout
Share Yield Ratio7

0.16 1.95 18.51

0.16 1.95 18.91

0.17 1.97 30.80

0.21 2.50 0.00

0.00 0.05 0.00

0.16 1.55 10.51

0.27 3.15 46.27

5.55 0.00 0.00

0.16 1.72 17.01

0_la 2.32 24.49

0.06 0.74 8.11

0.16 1.89 13.62

0.07 0.80 0.00

0.21 2.31 39.96

0.19 2.44 16.30

0.40 4.27 0.00

0.13 1.64 2.70

0.21 2.36 42.21

0.16 1.95 18.51

Copyright 2010 by RP Financial IC
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Pricing Ratios

Price Price
Price Price/ Price Tang Core

qqn Rook Assets Rock g4ns
xl 6% 4%

Dividend Oeta6
md Dlvi

Div dend Payout
Share Yield Ratic7

6% 6%

NYSE Traded Companies

AZ Astoria Financial Corp of NY
Box RankAtlantic Rencorp Inc of Fl
FEC Plagetar Rancorp Inc of 741

Nfl New York Community Rcrp of NY
MAI NewAlliance Beoceheree of CT8
PFS Provident Pin See-v Inc of 043

5.63 0.29 74 4.83

1.08 -3.16 NM NM
5.85 -3.46 NM NM

7.59 1.36 10.53 7.46

11.08 0.68 4.06 4.19

8.61 0.58 4.45 4.80

0.27 4.41 2.75 39.60 1.38

-3.21 MM 13.65 30.10 43

-4.98 NM 11.65 29.52 5.12

1.53 11.78 1.99 18.78 0.53

0.72 4.28 NA NA 1.07

0.57 4.38 NA NA 1.58

A36E0 Traded Companies

TON Teche Nlding Cp of Iberia lAa 9.74 9.30 0.94 10 01 10.88 0.91 9.69 NA NA 1.55 9.20 89.36 8.70 94.03 9.50 1.42 4.44 40.80

Pinancial Institution

Key Financial Ratios Asset Quality Ratios
Tang

Equity Equity Reported Earnings Core Earnings NPAs Resvs Reeve
Assets Assets NORS ROES ROIS ROA5 ROES Assets NPA5 loans

6% 4% 6% 6% 6% 6% 6% 6%

6.06

1.41

5.85

13.18

16.69

13.35

MM 63.73 0.90 83.33 NM 0.00 0.00

NM 22.71 1.33 22 71 NM g.go 0.00 NM
13.41 133.91 17.65 247.44 11.99 1.00 5.92 MM

23.84 95.22 15.89 193.10 22.63 0.28

NASDAQ listed OTC Companies

ABRC Ahiugton Rmnuurp Inc of PA 16.93 16.93 0.is 3.75 1.01 cal 1.79 2.61 14.27 0.65 NM 111.46 18.87 111.46 N84 0.24 2.04 NM
AIIB Alliance Bank MNC of PA 40.768 11.12 11.12 0.16 l.S2 1.92 16 1.52 NA NA 1.66 NM 99.86 11.10 99.86 NM 0.12 1.66 MM
ABCW Anchor BanCorp Wiaconsin of MI8 0.09 0.50 1.38 NM NM -1.73 NM 11.86 34.63 5.16 NM NM 0.50 NM NM 0.00 0.00 NM
AZCB Athens Rancshares Inc of 77a 17.65 17.53 0.11 76 0.98 0.13 0.89 NA NA 1.70 NM 61.81 10.91 62.36 NM 0.20 1.78 NM
ACPC Atl Cst Fed Cp of GA 906C34.98 5.76 5.74 2.03 -32.70 NM 1.87 -30.09 5.72 21.46 72 NM 42.62 2.47 42.93 NM 0.00 0.00 NM
BCSR RCSR Rancorp Inc of 7C 8.11 8.10 0.21 2.09 -3.94 0.34 3.34 NA NA 1.68 NM 62.77 5.09 62.85 NM 0.00 0.00 NM
5KM72 Bank Mutual Corp of NI 11.93 10.13 0.14 1.25 2.39 -0.30 -2.61 NA NA 1.79 NM S3.29 6.15 61.63 NM 0.12 2.60 NM
SPIN BankPioancial Corp of Il 16.52 15.15 -0.03 0.16 0.21 -0.51 -0.08 4.29 28.90 73 NM 77.c3 12.73 89.42 NM 0.26 2.95 NM
BFEO Beacon Federal Banccrp of NY 10.25 10.25 0.46 4.70 6.74 0.54 5.57 NA NA 2.37 14.83 66.92 6.96 66.92 12.52 0.20 1.77 26.32

RNCI Beneficial Mut 906C of PA44.l 12.94 10.61 -0.05 -0.38 0.39 0.09 -0.63 MA NA 1.62 NM 100.51 13.00 125.98 NM 0.00 0.00 NM
RNIB Berkshire Mills Raniorp of MA 13.68 7.97 -0.51 3.60 -9.09 -0.51 3.60 NA MA 1.55 NM 72.54 9.93 132.82 NM 0.64 3.23 NM
BOFT Rofi Molding Inc Of CA 8.41 8.41 1.55 19.21 15.71 lOS 12.98 NA NA 0.71 6.37 108.57 9.13 100.57 942 0.00 0.00 0.00

BYFC Broadway Financial Corp of CA
BRAI Brookline oanccrp Inc of MA

3.30

19.63

3.30

17.21

-1.31 -21.17

1.03 5.52

NM

4.62

1.26 -20.31

0.90 5.28

12.08 30.07

0.62 102.69

4.09

1.39

NM 20.37

21.63 118.59

0.67 20.37

22.09 130.50

NM

22 61

0.00

0.34

0.00

3.42

NM

73.91
SF05 Brooklyn Fed 808C of NY 282 13.96 13.96 -2.64 -17.20 NM 1.00 6.53 19.04 21.80 9.15 NM 29.93 4.18 29.93 NM 0.04 2.35 NM
CITE CFE Rsncorp Inc of Monster IN
CMOS CMS Bancnrp Inc of Plains NY
CBNJ Cape Bancorp bc of NJ

10.17

8.75

12.65

10.17

8.75

10.70

0.42 4.09

-0.10 1.19

0.41 41

7.95

1.39

3.97

0.47 4.57

0.25 2.83

0.61 5.06

8.44 18.50

NA NA

NA NA

2.40

0.62

1.63

12.57 50.33

NM 82.00

25.18 82.93

9.12 50.33

7.17 82.00

10.50 100.24

11.23

NM
16 96

0.04

0.00

0.00

0.76

0.00

o.gg

9.52

NM

0.00
CFFS8 Capitol Fd Fn NMC of KS 29.510 11.33 11.33 0.80 7.17 3.95 0.80 7.09 NA NA 0.29 25.32 179.15 20.31 179.15 29.59 2.00 9.59 NM
CAAV Carver Rancor-p Inc of NY 2.13 2.11 -3.56 49.46 NM -3.54 -49.28 MA NA 2.91 NM 34.70 0.74 39.16 NM 0.00 0.00 NM
CEBR Central Rnorp of Somerville MAa

CFEK Central Federal Corp of OHa

CNFM Charter Fin Coop 06C OA 649.019
CNEV Cheviot Pin Cp NMC of 0039.5
CROOK Chicopee Rancorp Inc of MA
CENT Citiaens Comm Rncorp Inc of MI
CSRC Citiaens South Bnkg Corp of 74Cc

CORK Clifton Svg Bp 0C8C of 0336.4 68
COBK Colonial Financial Sero of NJ

6.95

3.30

9.91

20.13

16.49

9.70

6.91

15.57

11.83

6.59

3.26

9.40

20.13

16.49

8.76

6.75

15.57

11.83

0.30 3.62

-3.02 -40.39

0.39 3.97

0.61 3.07

0.02 0.13

0.13 1.38

-2.13 22.55

0.78 4.75

0.65 7.36

69

NM

2.96

2.55

0.16

3.57

NM

3.23

8.91

0.35 4.18

3.24 43.33

0.32 3.31

0.51 2.55

0.01 0.07

0.27 2.75

-0.82 -8.67

0.80 4.90

0.70 7.94

NA NA

4.83 72.51

2.51 32.80

NA MA

NA MA

1.79 33.34

NA MA

NA NA

NA NA

0.84

4.69

1.40

0.51

0.97

0.75

1.42

0.48

0.95

14.95 66.12

NM 39.13

39.00 138.84

39.17 110.09

NM 82.56

28.00 30.08

NM 73.05

30.94 146.23

11.76 62.98

4.60 70.42

1.29 39.65

13.61 149.59

23.77 118.09

13.61 82.56

3.73 43.03

5.05 74.99

22.77 146.23

7.45 62.98

12.95

NM

NM

NM

NM

14.00

NM

30.00

10.91

0.20

0.00

0.20

0.44

0.00

0.00

0.04

0.24

0.00

1.39

o.gg

2.38

4.68

000
0.00

0.84

2.42

c.og

20.62

NM

NM

NM

0.00

0.00

NM

NM

0.00

CFFC Community Fin Corp of VA
DNRX Danvers Rancnrp Inc of MA
DCOM Dime Community Rancshars of NY
BSBF EBB Financial Corp of PA
ESSA EOSA Banoorp Inc of PA
EBMT Eagle Rancor-p Montente of MT
005K Elmira Svga Bank FOR cf NY
FFDF FFD Financial Corp of Dover 08
FFCO FedFirst Financial Corp of PA
FORT Fidelity Rancorp Inc of PA
PARK First Advantage Se.ncorp of TN
PEST First Rancehares Inc of MO

6.85

11.16

8.06

9.02

16.01
16.40

7.65

9.01

15.87

6.14

19.47

10.49

6.95

10.02

6.77

6.98

16.01
16.40

5.21

9.01

19.50

5.78

19.47

10.44

0.26 2.94

0.66 5.74

0.97 12.75

0.66 7.67

0.42 2.49

0.77 4.75

0.69 6.17

o.gg 6.63

0.24 4.31

0.04 0.57

0.23 1.13

0.82 -7.47

9.40

4.99

8.09

7.29

2.92

6.26

10.24

9.44

2.23

1.59

1.65

-19.74

0.26 2.94

0.60 5.21

1.01 13.32

0.70 8.09

0.33 1.96

0.41 2.53

0.48 4.32

0.41 4.57

0.23 4.17

0.23 3.36

0.20 1.01

-0.83 7.53

4.61 33.65

0.73 85.98

0.70 60.76

0.33 99.64

NA NA

1.02 37.09

MA NA
NA NA
MA NA

NA NA

1.04 85.49

MA NA

1.67

0.95

0.49

0.96

1.01

0.67

0.94

1.14

1.14

1.51

1.30

2.00

10.64 41.49

29.45 111.16
12.42 150.48

13.72 102.00

39.62 102.99

15.98 74.57

9.77 96.79

11.95 76.97

NM 68.38

NM 40.24

NM 70.56

NM 41.50

2.84 41.49

12.40 125.42

12.14 181.87

9.20 134.73

16.49 102.99

12.23 74.57

6.64 130.87

6.93 76.97

10.85 70.02

2.47 42.93

13.74 70.56

4.35 41.73

10.64

22.52

11.90

13.00

NM

30.03

13.93

17.20

NM
10.66

NM

NM

0.00

0.16

0.56

0.40

0.20

0.28

0.90

0.68

0.12

0.08

0.20

0.00

0.00

1.03

3.99

2.70

1.53

2.83

4.71

4.02

0.89

1.42

1.73

0.00

0.00

21.05

49.56

37.04

60.61

45.16

49.98

57.14

40.00

NM

NM

NM
FCAP First Capital icr cf IN
FCIF First Clover leaf Fin Cp of ola

FCFI First Community Bk Corp of P1
FDEF First Defiance Fin Corp of ON
PFNM First Fed of Michigan of MI
FFRN First Fed Eancsheres of A70

10 72

13.92

2.35

10.02
10.57

4.16

62

11.60

2.35

7.11
10.29

4.16

71 50

0.34 2.54

4.01 NM

0.21 1.69

-1.09 10.49

-5.72 NM

ic

4.08

NM

4.49

NM

NM

03 6.13

0.23 1.72

4.14 NM

0.09 0.69

1.16 11 20

5.89 NM

NA NA

NA NA

NA NA

2.81 72.17

NA NA

12.45 37.37

l.6
1.37

3.69

2.63

1.84

6.70

12.9 87.31

24.49 61.98

NM 91.74

22.30 47.78

NM 31.92

NM 18.04

.36 90.51

8.37 73.73

2.16 91.74

4.79 69.52

3.37 32.88

0.75 18.04

14.62

36.00

NM

NM

NM

MM

0.6
0.24

0.00

0.00

0.00

0.00

.00
3.92

0.00

0.00

0.00

0.00

64.96

NM

NM

0.00

NM

NM
PPMW First ncr NW Inc of Renton NA
PFCN First Pin Moldings Inc of SC
FF740 Fiest Franklin Corp of oN
FPTR First PacTrust Rencorp of CA

13.64

7.62

7.70

9.24

13.64

6.55

7.70

9.24

-5.12 31.84

-1.19 -12.09

-0.72 9.38

-0.02 -0.17

NM

21.50

-8.61

-0.34

-5.22 -32.47

1.14 -11.49

-1.35 -17.70

0.01 0.09

12.44 17.83

NA NA

NA NA

NA MA

3.01

3.35

2.51

2.49

NM 36.60

NM 74.67

NM 113.69
NM 62.69

4.99 36.60

5.69 87.86

8.76 113.69

5.79 62.69

NM

NM

NM
NM

0.00

0.20

0.00

0.40

0.00

1.75

0.00

3.40

NM

NM

NM
NM
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Key Financial Ratios Pricino Ratios Oividend
Tang

Aaeet Quality Ratios Oata6

Equity Equity Raported Earnings Core Earnings NPAa
Price Price md Oivi

Financial Institution Aseeta Aeseta

7% 7%
EQAS ROES ROflO

7% 7% 7%

ROA0 ROES
7% 7%

Reava
Assets NPAS

7% 7%

Reevs

Loans

7%

Price Price

gp4n Rook

7%

Prica Tang
Asset Rook

7% 7%

Core

gpjns
Oiv dead
Share yield

7%

Payout

Ratio7
7%

NASOAQ Listed OTC Cnapaniea continued

0.79 5.53 -0.96 11.13 NM 1.52 18.23 4.42
FPFC First Place Fin Corp of OH
FSFQ First Savings Fin Orp of IN 10.68 9.15 0.53 4.42 6.74 0.69 0.74

1.78 NM 22.58 1.31 23.73 NM 0.00 0.00 NM

FFIC Flushing Fin Corp of NY 9.27 8.89 0.83 9.03 8.11 0.91 10.01

NA
2.94

1.09 14.85 64.92 6.93 77.13 11.43 0.00 0.00 00

75CR Fun Chase Banforp Inc of PAO 18.14 18.14 -0.05 0.37 0.38 0.21 1.57

0.83 12.33 108.60 10.07 113.80 11.13 0.52 3.80 46.85

000.A OS Financial Corp of LAC 10.55 10.50 -0.14 -1.38 -3.00 -0.39 -3.70

NA
4.89

1.70 NM 73.76 13.38 73.76 NM 0.00 0.00 NM

OCRC Oreen Co Burp MNC of NY 744.1 8.67 8.67 1.03 11.53 6.87 1.03 11.53

31.44 2.16 NM 45.42 4.79 45.42 NM 0.40 3.93 NM

NFFC NF Financial Corp of f5e 7.41 7.08 0.44 6.03 7.10 0.28 3.84

80.35

2.15

1.43 14.05 159.34 13.82 159.34 14.55 0.7 3.94 57.38

10067 1006 Financial Inn of NM 6.17 6.17 2.08 -22.10 NM -2.20 23.39 NA

1.37 14.09 80.91 0.99 84.90 22.14 0.45 4.15 58.44

1NK Nampdeo Bancnrp Inc of MAe 16.33 16.33 0.06 0.37 0.49 0.02 0.10

4.00 NM 22.92 1.42 22.92 NM 0.0 0.00 NM

MARL Harlsyeville Svge Fin Cp of PA 6.22 6.22 0.59 9.69 9.03 0.59 9.69

42.43

NA

06 NM 75.24 12.29 70.24 NM 0.12 1.18 NM

1000 Heritage Fn Op NRC of CR7243778 9.24 9.03 -0.21 -2.01 -1.41 -0.09 -1.84 NA

0.49 11.07 104.08 6.48 104.08 11.07 0.76 0.00 51.88

NIFO Ringham Inst for Saw of MA 7.19 7.19 1.03 14.53 10.80 1.02 14.41 NA

1.08 NM 140.03 12.93 143 08 NM 0.36 24 NM

0BCP Hoae Banonrp Inc Lafayette LA 18 91 18.70 0.01 2.40 2.86 0.79 3.76 0.30

0.85 9.26 127.27 9.15 127.27 9.34 0.96 2.21 20.82

NONE None Federal Ranocry Inc of ID 13.83 13.60 -0.43 2.01 -2.21 -0.22 -1.00 MA
34.95 85.78 16.22 86.98 22.72 0.00 0.00 00

NFRC NnpFed Ranonrp Ion nf KS 9.03 8.96 0.65 7.25 10.39 0.45 0.01

NA
NA

2.41 NM 87.96 12.17 89.71 NM 0.22 2.04 NM

NCNK Nudnn City Bannnrp Inc of 9.28 9.04 0.92 10.17 9.21 0.81 9.01

NA
NA

1.43 63 65.58 5.92 66.20 13 92 51 43 32

I8BC Investore Burp NRC of NJ43.6 10.01 9.76 0.66 6.00 4.15 0.59 5.90 NA
0.68 10.86 106.74 9.90 109.83 12.26 0.60 1.26 57.14

2503 .Yaukeonville Bancorp Inn of IL 12.11 11.31 0.59 6.29 8.82 0.37 2.94 NA
1.12 24.08 102.79 15 29 157.18 26.76 00 0.00 0.00

JFBI Jefferann Banusharee Inc of TN 8.82 8.48 -3.71 34.15 NM -3.84 -30.37

11.34 04.06 6.05 58.40 18.11 30 2.91 22.97

KFB KY Fat Fed Bp NMC of 05 739.8 24.43 19.40 0.46 1.89 1.49 0.43 1.70

NA NA
3.27

02 NM 37.24 3.28 38.88 NM 0.00 0.00 NM

KFFO Kaiser Federal Fin Oroup of CAe 16.06 100.00 37 5.05 3.75 0.37 0.05 NA
0.79 NM 126.45 30.89 169.75 NM 0.40 4.27 NM

KN3OY Kearny Fin Cp NRC of NJ 726.0 20.37 17.51 0.30 1.41 1.10 0.30 1.41 NA NA 94

26.67 62.14 9.98 63.87 26.67 0.20 2.08 00.06

LORE LOB Corp of No Andover 108 8.20 8.20 0.64 7.79 41 0.44 38 NA NA
NM 121.77 24.80 146.70 NM 0.20 2.31 NM

LEBI LOB Fin Corp of Lafayette INc 9.12 9.12 0.36 3.89 7.78 0.22 2.39 4.10 30.63

18.10 147.08 12.07 047.18 26.79 0.36 1.72 31.86

LPOB LaPorte Ranurp NRC of 1840.0 11.39 9.54 0.71 5.96 7.83 0.50 4.22 1.45 68.28

12.85 48.96 4.46 48.96 20.85 0.00 0.00 0.00

LORE Lake Shore Sop NRC of 0040.2 12.16 12.16 0.66 0.20 6.10 0.01 4.03 NA
12.77 74.44 8.48 90.71 18.04 0.00 0.00 00

LEOC Legacy Bancorp too cf MA 12.08 10.68 0.71 -5.96 10.05 0.60 4.74

NA
2.26

0.32 16.39 83.21 10.11 53.21 21.13 0.24 2.99 48.98

LARC Louisiana Rancnrp Ton of LA 19.11 19.11 0.70 3.10 4.47 0.63 2.90 0.85 69.17

1.43 NM 08.00 7.01 66.64 NM 0.20 2.04 NM

MSBF lOB Fin Corp NRC go NJ 40.9 11.31 11.31 0.23 2.06 2.67 0.23 2.06 NA NA
22.38 89.70 17.14 89.70 26.94 0.00 0.00 0.00

ROtS Magyar Rencorp NRC of 8244.7 8.09 8.09 0.72 9.77 20.54 0.57 7.79 NA
37.50 77.22 8.73 77.22 37.00 0.12 2.00 NM

90.VF Malvern Fed Rnop NMC P1.744.6 9.84 9.84 -0.14 1.41 -2.77 0.07 -1.68 5.16 21.95

1.17 4.87 44.21 3.58 44.21 6.11 0.00 0.00 0.00

MFLR Mayflower Rancnrp Ino of MA 8.28 8.28 0.51 6.25 7.23 0.31 3.79 NA NA
NM 51.47 5.06 01.47 NM 0.12 2.08 NM

EBOB Meridian To Eerv NRC MA 741.8 11.82 11.27 0.72 5.38 4.07 0.73

13.84 83.81 6.94 83.81 22.81 0.24 2.84 39.34

CASN Mate Financial Ornup of IA 7.26 7.00 1.02 17.08 23.01 0.82 13.81

2.68 23.86

0.86 62.50

0.95

1.36

20.90 113.54 13.42 119.89 21.46 0.00 0.00 0.00

NRSF Mutualpirat Fin Inc nf INc 7.07 6.76 0.12 1.32 2.98 0.19 2.01

57.20 4.10 59.54 5.37 0.52 4.02 17.45

MASB NASB Fin Inn of Orandview MO 11.67 11.11 0.67 6.15 9.82 -1 24 11 95

42.90 1.61 33.60 57.61 4.07 60.48 22.11 0.24 06 NM

10CR NB Comm Bnorp NRC nf NY 40.0 21.05 21.26 0.18 85 -1.17 -0.18 -0.85

00.69

7.61 13.29

2.67 10.18 62.49 7.30 63.49 NM 0.00 0.00 0.00

NNTB NM Thrift Ranneharee of NM 8.31 5.09 0.75 7.99 9.77 0.38 4.09

NM 73.17 15.77 74.44 NM 0.12 2.00 NM

MVEL Rang Vlly Fin NRC of CT 40.478 8.96 8.95 0.34 3.73 4.20 0.34 3.73

1.54 10.24 88.58 7.36 035.74 20 00 0.52 4.06 41.60

NFSR Newport Bancurp Inc of RI 10.79 10.79 0.31 2.79 3.47 0.33 3.00

NA

0.17 401.74
1.09 23.81 86.66 7.77 86.77 23.81 0.12 1.87 44.44

FFFO North Central Bancuharea of IA 8.74 8.74 0.36 3.38 7.93 0.31 2.85

0.99 28.78 83.45 9.01 83.40 26.82 0.00 0.00 0.00

NFBE Mnrthfield Bcp NRC of NY43.6 78 08.36 17.74 0.66 3.01 2.51 0.62 3.29

40.98

3.04 31-34

2.22

2.61

12.61 52.20 4.56 52.20 04.94 0.04 0.26 3.28

NWBI Northwest Rencshsres Inc of PA 16.15 14.30 0.57 3.85 3.93 0.71 4.79

137.62 25.26 143.52 NM 0.20 1.57 62.10

ORAl OBA Financial Serv Inn nf 90 21.99 21.99 -0.13 0.80 0.88 0.14 0.87

NA

NA NA

1.38

0.67

25.46 87.95 14.21 101.56 20 47 0.40 3.93 NM

000W Ocean Shore Molding Cc of NJ 11.85 11.85 0.68 5.76 6.31 0.68 5.76 0.48

71.63 15.76 71.63 NM 0.00 0.00 NM

OCFC Oneanpirat Fin Corp of NJ 8.96 8.96 0.79 8.90 7.17 0.71 8.09 NA MA
0.59 15.85 85.01 10.07 85.01 15 85 0.24 2.07 32.80

OABC Omni.Ameriuan Bancnrp Inc of Tx 17.87 17.87 0.13 0.91 0.97 0.03 0.23 3.62 22.83

13.94 115.86 10.38 115.86 15.34 0.48 3.91 54.00

OMIt Oneida Financial Corp of NY 13.34 9.91 0.09 0.50 6.38 0.66 6.16 NA NA 1.42

NM 73.39 13.12 73.39 NM 0.00 0.00 0.00

ORIT oritani Financial Corp of NJ 26.25 26.25 0.51 2.76 1.76 0.54 2.90 NA NA 1.70

10.68 65.01 8.67 90.95 04.00 0.48 6.12 NM

PORN PER Hldga Inc NRC of CT 742.9 9.32 7.94 0.30 3.27 6.29 0.39 4.32 2.33

98.78 25.93 98.78 NM 0.45 3.51 NM

PVFC POP Capital Corp of Solon ON 9.84 9.84 0.38 -4.64 6.77 0.89 -10.71 10.08 38.68

15.91 50.43 4.70 60.14 12.07 0.00 0.00 0.00

PFEO Park Rannnrp of Chicago IL 9.81 9.81 -2.33 -22.14 NM -2.32 22.03 NA NA 2.77

NM 59.81 1.88 59.81 NM 0.00 0.00 NM

POOR Farkvale Financial Corp of PA 4.82 3.32 -0.89 -12.10 NM 0.33 4.49 NA NA 1.90

NM 24.00 2.35 24.00 NM 0.00 0.00 NM

PRHC Pathfinder BC NMC of NY 36.3 6.25 5.35 0.48 6.12 9.14 0.43 5.54

47.92 2.31 70.70 79 0.08 1.55 NM

PEOP Peoples Fed Bancshra Inn of MA 20.23 20.23 0.37 NM 2.35 0.29 NM

NA NA 1.29 10.95 79.41 4.96 93.64 12.09 0.11 1.48 16.22

PBCT Peoples Onited Financial of CT 24.49 17.85 0.36 1.45 1.75 0.43 1.73

NA 0.84 NM 77.28 15.63 77.28 NM 0.00 0.00 0.00

PROV Provident Fin Holdings of CA 9.53 9.53 0.71 8.60 13.76 -0.23 2.09

NA

6.84 41.11

1.13

3.16

NM 84.31 20.61 125.87 NM 0.62 5.02 NM

P316 Provident NY Bnnrp Inc of NY 14.26 9.32 0.70 4.85 5.61 0.49 3.41 1.08

18.23 5.55 58.23 NM 0.04 0.19 4.30

PRIP Prudential Bnrp NRC PA 729.3 10.49 10.49 0.62 5.80 5.09 0.68 6.34

17.81 85.44 12.18 138.22 25.32 0.24 2.49 44.44

POLB Pulaski Fin Cp of St Louis MO 5.87 5.60 0.08 1.03 1.44 -0.11 -1.32

NA
5.13 36.23

1.24

2.03

19.66 111.72

NM

11.72 111.72 17.97 0.20 3.18 62.50

RIVE River Valley Baororp of IN 7.18 7.16 0.56 7.17 10.36 0.42 5.38 NA NA 1.29

5.71 102.14 NM 0.38 4.97 NM

RVEB Riverview Bannnrp Inc of WA 12.30 9.58 -0.37 3.45 0.96 -0.37 3.45 7.55

76.67 0.50 76.88 12.87 0.84 6.04 58.33

RCKB Rookvifle Fin NRC of CT 43.3 10.07 10.01 0.78 7.79 6.04 0.72 7.20 1.07 80.66

NM 50.00 6.15 66.20 NM 0.00 0.50 NM

ROMA Rums Fin Corp NRC of NJ 726.9 11.81 11.73 0.28 1.84 1.34 0.40 2.68 NA NA 0.77

16.55 124.66 12.55 025.52 17.90 0.26 2.38 39.39

RONR Rome Banunyp Inc of Rome Sf5 18.64 18.64 1.06 5.78 4.65 0.96 1.23 NA NA 0.93

137.93 16.29 139.10 NM 0.32 3.30 NM

SIFI SI Fin Op Inc NRC of CT 38.2 78 9.19 8.77 0.31 3.41 3.45 0.24 2.67

122.59 22.85 122.59 23.79 0.36 3.22 69.23



OP FINANCIAL LC
Financial Services Industry Consultants

1100 North Glehe Road Suite 3100

Arlington Virginia 22201

703 528-1700 Exhibit IV continued

Weekly Thrift Market Line Part Two

Prices As Of Soveeher 26 2010

Financial Institution

NASOAQ Listed OTC Conpanie continued

SPEC SP Rancorp Inc of Plano TX
SVSI Severn Rancnrp Inc of SW
ETWU Standard Financial Corp of PA
SUHO Superior Eancorp of ALS
THOU TF Fin Corp of Neutoun PAe

TFSL THO Fin Corp MCCC of OH 326.3
TSNI Territorial Ranoorp Inc of HI
TORSO Tiaberland Rancorp 100 of WA
TROT TruetCo Sank Corp NT of NT
UCBA United Coma Rncp 5561 IN 40.7
UCFC United Conawnoty Fin of OH
URNO United Financial 500rp of MA
UNER United Western Snop Inc of CU
VPFG Viewpoint Pinancal Group of TX
WOE 563 Holdings Inc of Rowie MU
WSFS WSFS Financial Corp of US
WVFC WVS Financial Corp of PA
WFSL Washington Federal Ion of WA
WEEP Waterstone Fin MAC of WI26.2
WATW Wayne Savings Rancehares of 000

070 Westfield Pin Inc of MO

NM 50.56 6.64 50.56 NW

MM 41.55 3.37 41.76 MM

16.32 64.85 11.12 74.79 16.34

NM 162.50 0.16 MM MM

15.06 77.96 8.29 83.00 18.37

MM 140.61 22.67 141.55 MM

20.72 99.e9 15.65 59.89 19.21

MM 38.32 3.60 42.11 NM

14.13 166 67 11.35 167.16 10.27

MM 97.75 10.91 104.59 MM

MM 18.13 1.57 18.18 MM
28.28 109.18 15.69 113.56 23.79

MW 8.02 0.42 8.02 MM
26.92 92.84 12.25 93.09 MM

MM 40.74 5.45 40.74 MM
39.81 117.18 9.79 122.28 MM

MM 72.98 6.32 72.98 MM

14.09 90.35 12.34 104.07 10.34

MM 66.73 6.11 66.73 MM

10.51 64.35 6.07 68.03 11.53

MM 96.21 18.36 96.21 MM

Dividend Uata
InS Dcvi

Div denS Payout
Share Yield Ratio7

35

Key Financial Ratio Asset Quality Ratios
Tang Price/ Price

Equity Equity Reported Earnings Core Earnings MPA5 Resvs/ Reeve Price Price Price Tang Core
Asflts ta M5 M5 ts Assets fl

CS 3% CI CX Cx

Pricing Ratios

13.13 13.13 0.07 MM 0.95 -0.06 MM MA MA 1.08

8.12 8.08 -0.39 -3.60 -11.62 0.42 -3.88 13.46 23.10 3.68

17.15 14.87 0.61 MM 5.46 0.68 MM MA MA MA
0.10 0.34 6.45 MM MM -6.70 MM 15.24 31.37 6.10

10.63 10.05 0.54 5.31 0.64 0.44 35 MA MA 1.44

16.10 16.03 0.09 0.53 0.37 -0.11 0.70 MA MA 1.43
15.67 11 67 0.77 4.53 4.93 0.83 5.32 0.22 50.53 0.25

9.38 8.61 -0.46 3.84 -12.40 -0.40 -3.35 6.74 22.49 2.09

6.81 79 0.82 12.23 7.08 0.76 11.31 1.44 73.84 1.74

11.16 10.47 0.25 1.98 2.02 0.19 55 MA MA 1.99

8.69 8.66 -1.54 -16.69 MM 1.85 -15.97 8.47 20.83 2.29
14.37 13.89 0.58 3.86 3.54 0.69 4.59 NA NA 0.90

5.28 5.28 -3.75 MM MM -2.45 41.32 MA MA 3.13

13.19 13.16 0.52 5.56 3.71 0.19 1.99 0.65 71.20 0.86

13.37 13.37 -0.95 7.62 -19.17 0.76 6.13 MA NA 4.24

8.36 8.04 0.25 2.93 2.51 0.23 2.69 2.35 72.19 2.54

8.66 8.66 0.07 0.92 1.33 0.11 1.34 0.45 45.80 1.14

13.65 11.98 0.89 6.58 7.10 1.21 8.97 MA MA 1.79

5.16 5.16 -0.30 -3.27 -4.85 -1.08 -11.82 9.76 17.54 2.22

9.43 97 0.55 6.35 9.52 0.53 5.75 MA NA 1.26

19.09 19.05 0.30 1.50 1.60 0.05 0.46 MA MA 1.68

0.00

0.00

0.00

0.00

0.80

0.00

1.28

00

0.26

44

0.00

.32

0.00

0.16

0.00

0.48

16

0.20

0.00

.24

.24

0.00 0.00

0.00 NM

0.00 0.00

0.00 NM

3.69 55.56

0.00 0.00

1.52 31.46

0.00 SCM

4.60 65.00

6.34 NW

0.00 NM

2.13 60.38

0.00 MM

1.52 41.03

0.00 NM

1.10 43.64

64 NM
1.35 19.05

0.00 NW

2.89 30.38

2.96 MM
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Exhibit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended DJLA SP 500 Composite Index Index

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter 10447.9 1454.6 3966.1 567.8 387.37

Quarter3 10650.9 1436.5 3672.8 718.3 464.64

Quarter4 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter2 10502.4 1224.4 2160.5 964.5 493.70

Quarter 8847.6 1040.9 1498.8 953.9 436.60

Quarter4 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarterl 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter3 7591.9 815.3 1172.1 984.3 396.80

Quarter4 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter3 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter3 10568.7 1228.8 2151.7 1527.2 546.30

Quarter4 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter2 8447.0 919.3 1835.0 538.8 227.6

Quarter3 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter3 10788.1 1141.2 2368.6 541.0 255.0

As of Nov 26 2010 11092.0 1189.4 2534.6 533.2 2522

End of period data

Sources SNL Financial and The Wall Street Journal
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TllriftIllve stop

Index Values

Dow Jones Industrials

SP 500

11118.5 10835.3 10428.1 9962.6

1183.3 1144.7 1115.1 1066.1

2.61 6.62 11.60

3.37 6.11 10.99

All SNL indexes are market-value weighted ears institutions effect on an index is proportionate to that institutions market capitalization All SNI thrift indexes except for the SNI

MHC Index began at 100 on March 301 984.The SNL MHC Index began at 201.082 on Dec.31 1992 the level of the SNLThrIft Index on that date On March 30 1984the SP 500 closed

at 59.2 and the Dow Jones Industrial stood at 1164.9

Mid-Atlantic DE DC MD NJ NY PA PR Midwest IA IL IN KS KY MI MN MO ND NE OH SD WI

New England CT MA ME NH RIVT Southeast AL AR FL GA MS NC SC TN VA WV

Southwest CO LA NM OK.TX UT West AZ AK CA HI ID MT NV OR WA WY

Index Values Price Appreciation

0ct291O Sep291O Dec3l09 0ct2909 Month YTD LTM

Alt Pub.Traded Thrifts 532.8 537.9 587.0 561.9 -0.94 -9.22 -5.17

MHC Index 2443.0 2525.1 2962.4 2896.7 -3.25 -17.53 -15.66

Stock Exchange Indexes

NYSE AMEXThrifts 340.8 311.1 331.6 335.5 9.55 2.78 1.61

NYSE Thrifts 116.2 113.4 11 0.2 92.5 2.45 5.43 25.67

OTCThrifts 1388.9 1417.6 1597.4 1571.5 -2.02 -13.06 -11.62

Geographic Indexes

Mid-Atlantic Thrifts 2412.7 2404.8 2420.4 2246.6 0.33 -0.32 7.39

MidwesternThrifts 1524.1 1593.3 2084.0 2129.4 -4.34 -26.86 -28.43

NewEnglandThrifts 1454.5 1494.7 1682.2 1645.4 -2.69 -13.54 -11.61

SoutheasternThrifts 201.9 202.2 238.6 270.4 -0.14 -15.39 -25.34

Southwestern Thrifts 300.7 292.6 339.0 343.9 2.78 -11.28 -12.54

WesternThrifts 47.4 47.3 56.6 52.7 0.32 -16.12 -9.92

Asset Size Indexes

Less than $250M 746.2 740.4 810.0 850.9 0.79 -7.87 -12.30

$25OMto $500M 2485.9 2400.6 2247.4 2358.6 3.55 10.61 5.40

S500M to $18 1033.5 1058.6 1096.7 1108.5 -2.38 -5.76 -6.76

SiB to $58 1363.8 1356.2 1393.3 1408.8 0.56 -2.11 -3.19

Over$58 264.6 268.7 301.5 282.0 -1.52 -12.26 -6.18

Pink Indexes

PinkThrifts 139.0 140.1 142.1 162.7 -0.77 -2.14 -14.56

Less than $75M 430.2 428.8 406.8 444.0 0.33 5.74 -3.12

Over $75M 139.3 140.4 142.8 164.0 -0.83 -2.49 -15.06

Comparative Indexes

SNLFinancial NOVEMBER 2010
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RP Financial LC

Exhibit IV-4

Virginia Thrift Acquisitions 2006-Present

Target Financials at Announcement Deal Terms and Pricing at Announcement

Total NPAs Rsrvs Deal Value Prem

Assets E/A ROAA ROAE Assets NPLs Value Share P/B P/TB PIE P/A Cdeps

f2 rid rid rid rid SM jf ff

VA 1300888 6.87 0.11 1.72 0.48 263.00 105.4 89268.476 117.88 117.88 NM 8.10 1.66

VA 140096 6.01 -0.77 -12.21 0.00 NA 13.1 14.772 155.91 155.91 NM 9.37 13.05

Averages 720492 6.44 -0.33 -5.25 0.24 263.00 59.3 136.90 136.90 NA 8.74 7.36

Medians 720492 6.44 -0.33 -5.25 0.24 263.00 59.3 136.90 136.90 NA 8.74 7.36

Announce Complete

Date Date Buyer Short Name

03/30/2009 40210 Union Bsnkshares Corp

07/10/2006 12/01/2006 Sthrn Nati Bancorp of VA Inc

Source SNL Financial LC

Tarqet Name

VA First Market Bank FSB

VA lstService Bank
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Exhibit IV-5

Franklin Financial Corporation

Director and Senior Management Summary Resumes

The following directors have terms ending in 2011

Hugh Harrison II is partner in the law firm of Williams Mullen Clark Dobbins P.C Age

56 Director since 2008

As an attorney specializing in commercial real estate Mr Harrison brings in-depth knowledge

and expertise regarding Franklin Federals commercial real estate loan operations Prior to attending law

school Mr Harrison was bank examiner with the Virginia State Corporation Commission Bureau of

Banking

George Scott is retired and former partner in KPMG LLP Age 64 Director since 2008

As former Securities and Exchange Commission reviewing partner for KPMG LLP Mr Scott

provides the board of directors with critical experience regarding tax financial and accounting matters

and has the background to qualify as Franklin Financial Corporations audit committee financial expert

Elizabeth Robertson is former certified public accountant and community and civic

volunteer Age 57 Director since 1996

While practicing as certified public accountant Ms Robertson specialized in audits of financial

institutions Ms Robertsons previous experience as certified public accountant provides expertise that

is valuable to our board of directors In addition Ms Robertson has been resident of our market area

since 1975 and is an active member of the community Ms Robertsons active involvement in the

community has helped her establish network of contacts that greatly assists us in our marketing efforts

The following directors have terms ending in 2012

Richard Wiltshire Jr is retired and past president and chief executive officer of Home

Beneficial Corporation and Home Beneficial Life Insurance Company Age 65 Director since 2008

Mr Wiltshires experience offers the board of directors substantial public company management

experience specifically within the region in which we conduct our business Mr Wiltshire has

considerable experience in the insurance industry and the related risk assessment practice area necessary

in banking operations While chief executive officer of Home Beneficial Mr Wiltshire led that

companys conversion from mutual to stock form

Percy Wootton is retired cardiologist and past president and member of the Board of Trustees

of The American Medical Association Age 78 Director since 1979

Through his affiliation with Franklin Federal for over 30 years Dr Wootton beings in-depth

knowledge and understanding of our history operations and customer base Additionally Dr Woottons

previous experience as past president and member of the Board of Trustees of The American Medical

Association provided him with leadership experience and expertise that is valuable to our board of

directors



Exhibit lV-5 continued

Franklin Financial Corporation

Director and Senior Management Summary Resumes

The following directors have terms ending in 2013

Gerald Roach is President and Chief Executive Officer of Mutual Assurance Society of

Virginia Age 66 Director since 2004

Mr Roach has extensive management level experience in small company setting within the

financial services industry Such management experience in the regulated insurance industry has exposed
Mr Roach to many of the issues facing public companies today particularly regulated entities involved in

risk assessment making Mr Roach valued component of well rounded board

Richard Wheeler Jr is Chairman President and Chief Executive Officer of Franklin Financial

Corporation and Franklin Federal Mr Wheelerjoined Franklin Federal in 1992 Previously he was

partner in KPMG LLP Age 63 Director since 1992

Mr Wheelers extensive experience in the local banking industry prior experience as the

Virginia banking industry leader for KPMG LLP and involvement in business and civic organizations in

the communities in which Franklin Federal serves affords the board valuable insight regarding our

business and operations Mr Wheelers knowledge of all aspects of our business combined with his

success and strategic vision position him well to continue to serve as our Chairman President and Chief
Executive Officer

Executive Officers

Below is information regarding our executive officers who are not also directors Unless stated

otherwise each person has held his or her position for the past five years Ages presented are as of

September 30 2010

Donald Marker is Treasurer and Corporate Secretary of Franklin Financial Corporation and

Executive Vice President Chief Financial Officer and Secretary/Treasurer of Franklin Federal Mr
Marker joined Franklin Federal in 1989 Age 49

William Frayser Jr is Senior Vice President of Franklin Federal Mr Frayserjoined
Franklin Federal in 1975 Age 58

Steven Lohr is Vice President of Franklin Financial Corporation and Executive Vice President

of Franklin Federal Mr Lohrjoined Franklin Federal in 1998 Age 61

Barry Shenton is Vice President of Franklin Financial Corporation and Executive Vice

President of Franklin Federal Mr Shenton joined Franklin Federal in 1999 Age 62
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Exhibit IV-6

Franklin Financial Corporation

Pro Forma Regulatory Capital Ratios

Dollars in thousands

Total capital under generally

accepted accounting

Tangible Capital

Capital level $103182

Requirement 14204

Excess $88978

Core Capital

Capital level $103182

Requirement 37877

Excess $65305

Tier Risk-Based Capital

Capital level $103182

Requirement 29234

Excess $73948

Total Risk-Based Capital

Total risk-based capital $112340

Requirement 58467

Excess $53873

Reconciliation of capital

infusion to Franklin Federal

Net proceeds of offering

Proceeds to Franklin Federal

Less stock acquired by

ESOP

Less stock acquired by

equity incentive plan

Pro forma increase in

GAAP and regulatory

capital

11.3% $139866 14.1% $145740 14.6%

10.9% $135744 13.8% $141618 14.3%

1.5 14803 1.5 14910 1.5

9.4% $120941 12.3% $126708 12.8%

10.9% $135744 13.8% $141618 14.3%

4.0 39474 4.0 39761 4.0

6.9% $96270 9.8% $101857 10.3%

14.1% $135744 18.4% $141618 19.1%

4.0 29553 4.0 29610 4.0

10.1% $106191 14.4% $112008 15.1%

15.4% $144902 19.6% $150776 20.4%

8.0 59106 8.0 59221 8.0

7.4% $85796 11.6% $91555 12.4%

$151614 15.1% $158370 15.6%

$147492 14.8% $154248 15.3%

15018 1.5 15142 1.5

$132474 13.3% $139106 13.8%

$147492 14.8% $154248 15.3%

40048 4.0 40377 4.0

$107444 10.8% $113871 11.3%

$147492 19.9% $154248 20.8%

29668 4.0 29734 4.0

$117824 15.9% $124514 16.8%

$156650 21.1% $163406 22.0%

59335 8.0 59467 8.0

S97.315 13.1% $103939 14.0%

Pro_Forma at September 30 2010

Minimum of Midpoint of

Offering Range Offering Range

Historical at 8925000 Shares 10500000 Shares

September 30 2010 At $10.00 Per Share At $10.00 Per Share

Percent Percent Percent

of of of

Amount Assets Amount Assets Amount Assets

principles $107304

15% Above

Maximum of Maximum of

Offering Range Offering Range

12075000 Shares 13886250 Shares

At $10.00 Per Share At $10.00 Per Share

Percent Percent

of of

Amount Assets Amount Assets

$87186 $102828 $118470 $136458

43593 51414 59235 68229

7354 8652 9950 11442

3677 4326 4975 5721

$32562 $38436 $44310 $51066

Tangible capital and core capital levels are shown as percentage of adjusted total assets of $946.9 million Risk-based capital

levels are shown as percentage of risk-weighted assets of $730.8 million

See Note 12 of the notes to consolidated financial statements for further information regarding our tangible capital core capital

Tier risk-based capital and total risk-based capital ratios

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk-weighting

Source Franklin Financials prospectus
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Exhibit IV-7

PRO FORMA ANALYSIS SHEET

Franklin Financial Corp

Prices as of November 26 2010

Price Multiple

Price-earnings ratio

Price-core earnings ratio

Price-book ratio

Price-tangible book ratio

Price-assets ratio

Symbol

P/E

P/Core

P/B

PuB

P/A

Virginia Companies

Average Median

10.64x 10.64x

10.64x 10.64x

41.49% 41.49%

41.49% 41.49%

2.84% 2.84%

All Publicly-Traded

Average Median

17.16x 14.83x

16.80x 15.34x

72.67% 73.39%

80.32% 75.88%

8.47% 7.09%

Valuation Parameters

$1081000

$2120000

$126769000

$126769000

$971055000

1.27%

2.07%

38.00%

$0

ESOP Stock Purchases

Cost of ESOP Borrowings

ESOP Amortization

RRP Amount

RRP Vesting

Foundation

Tax Benefit

Percentage Sold PCT
Option 01
Estimated Option Value 02
Option vesting 03
Option pct taxable 04

8.00%

0.00%

20.00 years

4.00%

5.00 years

5.66%

1596000

100.00%

10.00%

32.80%

5.00

25.00%

Calculation of Pro Forma Value After Conversion

P/EY
P/E PCT 1TAXE/T 1TAXM/N 1TAXO4O1O2/O3

P/CoreY
P/core PCT 1TAXE/T 1TAXM/N 1_TAXO4O1O2/03

P/B BZ
P/B PCT 1-X-E-M-F

$108150000

$108150000

P/TB TBZ
P/TB PCT 1-X-E-M-F

$108150000

Pricing ratios shown reflect the midpoint value

Net return reflects reinvestment rate of 1.27 percent and tax rate of 38.0 percent

Offering expenses shown at estimated midpoint value

No cost is applicable since holding company will fund the ESOP loan

ESOP and MRP amortize over 20 years and years respectively amortization expenses tax effected at 38.0 percent

10 percent option plan with an estimated Black-Scholes valuation of 32.80 percent of the exercise price including

year vesting with 25 percent of the options granted to directors tax effected at 38.0 percent

Peer Group

Subiect Average

NM 20.17x

78.80 18.05x

49.80% 63.34%

49.80% 69.75%

10.19% 6.76%

Median

18.57x

14.OOx

63.40%

1.62%

5.96%

Pre-Conversion Earnings

Pre-Conversion Earnings CY
Pre-Conversion Book Value

Pre-Conv Tang Book Val TB
Pre-Conversion Assets

Reinvestment Rate 2R
Est Conversion Expenses 3X
Tax Rate TAX
Shares Tax

NM

P/A AZ $108150000

P/A PCT 1-X-E-M-F

Shares Aggregate

Shares Issued Price Per Gross Offering Issued To Total Shares Market Value

Conclusion To the Public Share Proceeds Foundation Issued of Shares Issued

Supermaximurn 13886250 10.00 138862500 416588 14302838 143028380

Maximum 12075000 10.00 120750000 362250 12437250 124372500

Midpoint 10500000 10.00 105000000 315000 10815000 108150000

Minimum 8925000 10.00 89250000 267750 9192750 91927500
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Franklin Financial Corporation

At the Minimum

Pro Forma Market Capitalization $91927500

Less Foundation Shares 2677500

Offering Proceeds $89250000

Less Estimated Offering Expenses 2063656

Net Conversion Proceeds $87186344

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $87186344

Less Cash Contribution to Foundation 892500

Less Non-Cash Stock Purchases 11031300

Net Proceeds Reinvested $75262544

Estimated net incremental rate of return 0.79%

Reinvestment Income $592617

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 227980

Less Amortization of Options 545755

Less Recognition Plan Vesting 455960

Net Earnings Impact $637079

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $1081000 $637079 $1718079
12 Months ended September 30 2010 core $2120000 $637079 $1482921

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

September 30 2010 $126769000 $75262544 $1356600 $203388144

September 30 2010 Tangible $126769000 $75262544 $1356600 $203388144

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

September 30 2010 $971055000 $75262544 $1356600 $1047674144

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 20 years amortization expense is tax-effected at 38.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 38.0 percent



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Franklin Financial Corporation

At the Midpoint

Pro Forma Market Capitalization $108150000

Less Foundation Shares 3150000

Offering Proceeds $105000000

Less Estimated Offering Expenses 2172048

Net Conversion Proceeds $102827952

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $102827952

Less Cash Contribution to Foundation 1050000

Less Non-Cash Stock Purchases 12978000

Net Proceeds Reinvested $88799952

Estimated net incremental rate of return 0.79%

Reinvestment Income $699211

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 268212

Less Amortization of Options 642065

Less Recognition Plan Vesting 536424

Net Earnings Impact $747490

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $1081000 $747490 $1828490

12 Months ended September 30 2010 core $2120000 $747490 $1372510

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

September 30 2010 $126769000 $88799952 $1596000 $217164952

September 30 2010 Tangible $126769000 $88799952 $1596000 $217164952

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

September 30 2010 $971055000 $88799952 $1596000 $1061450952

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 20 years amortization expense is tax-effected at 38.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 38.0 percent



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS
Franklin Financial Corporation

At the Maximum Value

Pro Forma Market Capitalization $124372500
Less Foundation Shares 3622500

Offering Proceeds $120750000
Less Estimated Offering Expenses 2280439
Net Conversion Proceeds $118469561

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $118469561

Less Cash Contribution to Foundation 1207500
Less Non-Cash Stock Purchases 14924700
Net Proceeds Reinvested $102337361

Estimated net incremental rate of return 0.79%

Reinvestment Income $805804

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 308444

Less Amortization of Options 738375

Less Recognition Plan Vesting 616888

Net Earnings Impact $857902

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $1081000 $857902 $1938902
12 Months ended September 30 2010 core $2120000 $857902 $1262098

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

September 30 2010 $126769000 $102337361 $1835400 $230941761

September 30 2010 Tangible $126769000 $102337361 $1835400 $230941761

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

September 30 2010 $971055000 $102337361 $1835400 $1075227761

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company
ESOP borrowings are amortized over 20 years amortization expense is tax-effected at 38.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 38.0 percent
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Franklin Financial Corporation

At the Supermaximum Value

Pro Forma Market Capitalization $143028380

Less Foundation Shares 4165880

Offering Proceeds $138862500

Less Estimated Offering Expenses 2405089

Net Conversion Proceeds $136457411

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $136457411

Less Cash Contribution to Foundation 1388620

Less Non-Cash Stock Purchases 17163406

Net Proceeds Reinvested $117905385

Estimated net incremental rate of return 0.79%

Reinvestment Income $928387

Less Shares Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings 354710

Less Amortization of Options 849131

Less Recognition Plan Vesting 709421

Net Earnings Impact $984875

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2010 reported $1081000 $984875 $2065875
12 Months ended September 30 2010 core $2120000 $984875 $1135125

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

September302010 $126769000 $117905385 $2110710 $246785095

September 30 2010 Tangible $126769000 $117905385 $2110710 $246785095

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

September 30 2010 $971055000 $117905385 $2110710 $1091071095

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 20 years amortization expense is tax-effected at 38.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 38.0 percent
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RP Financial LC

Exhibit IV-9

Core Earnings Analysis

Comparable Institution Analysis

For the 12 Months Ended September 30 2010

Less Estimated

Net Income Less Net Tax Effect Extraordinary Core Income Estimated

Comparable Group to Common GainsLoss 34% Items to Common Shares Core EPS

$000 $000 $000 $000 $000 000

CZWI Citizens Comm Bancorp Inc ofWl1 $748 $1211 $412 $0 $1547 5113 $030

CFFC Community Financial Corp of VA $1460 $0 $0 $0 $1460 4362 $033

FCLF FirstCloverLeaf Financial Corp of IL $2001 $953 $324 $0 $1372 7911 $017

FDEF First Defiance Financial Corp of OH $4395 $4146 $1410 $0 $1659 8118 $020

FSFG First Savings Financial Group of IN1 $2337 $1083 $368 $0 $3052 2415 $1.26

HFFC HF Financial Corp of SD $5380 $2984 $1015 $0 $3411 6963 $049

HBCP Home Bancorp Inc Lafayette LA $3245 $2583 $878 $0 $4950 8312 $0 60

HFBC HopFed Bancorp Inc of KY $6881 $3193 $1086 $0 $4774 7335 $065

MFSF MutualFirst Financial Inc of IN $1746 $1332 $453 $0 $2625 6985 $0.38

TSH Teche Holding Corp of Iberia LA1 $7237 $339 $115 $0 $7013 2082 $3 37

Financial information is for the quarter ending June 30 2010

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2010 by RP Financial LC
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RP FINANCIAL LC
Serving the Financial Services Industry Since 1988

FIRM QUALIFICATION STATEMENT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service hands-on

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and other

analyses consistent with industry practices and regulatory requirements Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies and other financial services companies

STRATEG1cPLANN1NGSERiCES _____ --

RPs strategic planning services are designed to provide ellective kasible plans with ILIantiliable results We analyze

strategic options to enhance shareholder value achieve regulatory approval or realize other objectives Such services

involve conducting situation analyses establishing mission/vision statements strategic goals and objectives and

identifing strategies to enhance franchise and/or market value capital management earnings enhancement operational

matters and organizational issues Strategic recommendations typically focus on capital formation and management

asset/liability targets profitability return on equity and stock pricing Our proprietary financial simulation models provide

the basis for evaluating the impact of various strategies and assessing their feasibility and compatibility with regulations

___--____ ____ ____ MLRGERWFThORYSERrJCLS ___ _____ _______
RPs merger advkorv services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations

rendering fairness opinions preparing mark-to-market analyses and supporting the implementation of post-acquisition

strategies
RP is also expert in de novo charters shelf charters and negotiating acquisitions of troubled institutions

Through financial simulations comprehensive data bases valuation proficiency and regulatory familiarity RPs merger

advisory services center on enhancing shareholder returns

__ __VALUATfONSERi1ES
RPs extensive valuation practice

includes bank and thrill mergers thrill mutualtostock conversions goodwill

impairment insurance company demutualizations ESOPs subsidiary companies purchase accounting and other purposes

We are highly experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RP
is the nations leading valuation firm for thrift mutual-to-stock conversions with appraised values ranging up to $4 billion

OThER cONSLTING SER VicEs ________
RP oilers other consulting services including evaluating the impact of regulator changes TARP etc. branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing CRA plans and

evaluating wealth management activities on de novo or merger basis Our other consulting services are aided by

proprietary valuation and financial simulation models

KEY PERSONNEL Years of Rekvant Experieice Contact Information

Ronald Riggins Managing Director 29 703 647-6543 rrigginsrpfinancial.com

William Pommerening Managing Director 25 703 647-6546 wpommereningrpfinancial.com

Gregory Dunn Director 26 703 647-6548 gdunnrpfinancial.com

James Hennessey Director 23 703 647-6544 jhennesseyrpfinancial.com

James Oren Director 22 703 647-6549 jorenrpfinancial.com

Timothy Biddle Senior Vice President 19 703 647-6552 tbiddlerpfinancial.com

Janice Hollar Senior Vice President 24 703 647-6554 jhollarrpfinancial.com

Washington Headquarters

Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 1100 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfmancial.com
E-Mail mail@rpfmancial.com


