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Introduction

Naugatuck Valley Financial Corporation newly formed Maryland corporation is offering

common stock for sale in connection with the conversion of Naugatuck Valley Savings and Loan

from the mutual holding company form of organization to the stock form As part of the

conversion the Bank is offering for sale common stock representing the 59.6% ownership interest

of Naugatuck Valley Financial that is currently held by Naugatuck Valley Mutual Holding

Company At the conclusion of the conversion and offering existing public shareholders of

Naugatuck Valley Financial will receive shares of common stock in the new Naugatuck Valley

Financial Corporation in exchange for their existing shares of common stock of Naugatuck Valley

Financial

In compiling the pro formas FinPro relied upon the assumptions provided by the Bank and its

agents The pro forma assumptions are as follows

59.6% of the total shares will be sold to the depositors and public

the stock will be issued at $10.00 per share

the conversion expenses will be $1.9 million at the midpoint

there will be an ESOP equal to 6% of the shares issued funded internally amortized

over 20 years straight-line

there will be an MRP equal to 3% of the shares issued amortized over years straight-

line

there will be Stock Option Plan equal to 10% of the shares issued expensed at $2.73

per option over years straight-line

the tax rate is assumed at 34.00% and

the net proceeds will be invested at the three-year Treasury Note rate of 1.20% pre-tax

Simultaneous with the completion of the offering Naugatuck Valley Financial will acquire

Southern Connecticut Bancorp Inc the Target In connection with the merger Naugatuck

Valley Financial will issue to the Target an aggregate of approximately 1092245 shares of

common stock and pay approximately $7.3 million in cash
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It is our understanding that the Bank will offer its stock in subscription and community offering

to Eligible Account Holders to the Employee Plans and to Supplemental Eligible Account

Holders of the Bank This appraisal has been prepared in accordance with Regulation 563b.7 and

the Guidelines for Appraisal Reports for the Valuation of Savings and Loan Associations

Converting from Mutual to Stock Form of Organization of the Office of Thrift Supervision

OTS which have been adopted in practice by the Federal Deposit Insurance Corporation

FDIC including the most recent revisions as of October 21 1994 and applicable regulatory

interpretations thereof

In the course of preparing our report we reviewed the Banks and the Targets audited financials

for the year ended December 31 2009 and the Banks and Targets unaudited financials for the six

months ending June 30 2010 We also reviewed the registration statement on Form S-i as filed

with the Securities and Exchange Commission SEC We have conducted due diligence

analysis of the Bank and held due diligence related discussions with the Banks Management and

Board Stifel Nicolaus Company Incorporated the Banks underwriter Kilpatrick Stockton

LLP the Banks special counsel and Ostrowski and Company the Banks MA advisor for this

transaction The valuation parameters set forth in the appraisal were predicated on these

discussions but all conclusions related to the valuation were reached and made independent of such

discussions

Where appropriate we considered information based upon other publicly available sources which

we believe to be reliable however we cannot guarantee the accuracy or completeness of such

information We visited the Banks primary market area and reviewed the market areas economic

condition We also reviewed the competitive environment in which the Bank operates and its

relative strengths and weaknesses We compared the Banks performance with selected publicly

traded thrift institutions We reviewed conditions in the securities markets in general and in the

market for savings institutions in particular Our analysis included review of the estimated

effects of the Conversion of the Bank on the operations and expected financial performance as they

related to the Banks estimated pro forma value

In preparing our valuation we relied upon and assumed the accuracy and completeness of financial

and other information provided to us by the Bank and its independent accountants We did not

independently verify the financial statements and other information provided by the Bank and its

independent accountants nor did we independently value any of the Banks assets or liabilities

This estimated valuation considers the Bank only as going concern and should not be considered

as an indication of its liquidation value



Conversion Valuation Appraisal Report Page

Our valuation is not intended and must not be construed to be recommendation of any

kind as the advisability of purchasing shares of Common Stock in the stock issuance

Moreover because such valuation is necessarily based upon estimates and projections of

number of matters all of which are subject to change from time to time no assurance can be

given that persons who purchase shares of Common Stock in the stock issuance will

thereafter be able to sell such shares at prices related to the foregoing valuation of the pro

forma market value thereof FinPro is not seller of securities within the meaning of any

federal or state securities laws Any report prepared by FinPro shall not be used as an offer

or solicitation with respect to the purchase or sale of any securities

The estimated valuation herein will be updated as appropriate These updates will consider among

other factors any developments or changes in the Banks financial condition operating

performance management policies and procedures and current conditions in the securities market

for thrift institution common stock Should any such developments or changes in our opinion be

material to the estimated pro forma market value of the Bank appropriate adjustments to the

estimated pro forma market value will be made The reasons for any such adjustments will be

explained at that time
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Overview and Financial Analysis

GENERALOVERVIEW

As ofJune 30 2010 the Bank had $565.2 million in total assets $394.3 million in deposits

$482.5 million in net loans and $5 .2 million in equity

As ofJune 30 2010 the Target had $160.1 million in total assets $140.3 million in deposits

$121.8 million in net loans and $15.7 million in equity

The following table sets forth information with respect to the Banks and the Targets full-service

banking offices The data shown below is the most recently available public data with regard to

branch deposits June 30 2009

FIGURE CURRENT FACILITIES LIST

cw.mIT e11viu
ir.rt II 111111111

aII

Naugatuck Valley Financial Corporation MHC
1009 New Haven Rd Naugatuck CT New Haven 06770-4716 42853 40800 34899 5.03% 22.79%

333 Church St Naugatuck CT New Haven 06770-2806 134454 133739 118436 0.53% 13.52%

127 Main St Beacon Falls CT New Haven 06403-1447 25391 25185 16684 082% 52.19%

504 Bridgeport Ave Unit 300 Shelton CT Fairtield 06484-4765 35640 34573 22257 3.09% 60.13%

49 Pershing Dr Derby CT New Haven 06418-1406 25973 23723 10146 948% 155.99%

249 West St Seymour CT New Haven 06483-2650 40127 36489 NA 997% NA

1699 Highland Ave Cheshire CT New Haven 06410-1271 22139 14986 NA 47.73% NA

1030 Hamilton Ave Waterbury CT New Haven 06706-2348 23900 16028 NA 49.11% NA

1570 Southford Rd Southbury CT New Haven 06488-2412 19340 16251 NA 19.01% NA

10 450 Heritage Rd Ste 3C Southbury CT New Haven 06488-3871 11424 1678 NA 58081% NA

Total Naugatuck Valley
Financial Corporation MHC 381241 343452 202422

Bank of Southern Connecticut

215 Church St New Haven CT New Haven 06510-1803 58056 42913 38961 35.29% 4901%

445W Main St Branford CT New Haven 06405-3415 18955 17165 5894 1043% 221.60%

1475 WhalleyAve NewHaven CT NewHaven 06515-1155 20611 13544 8092 52.18% 154.71%

24 Washington Ave North Haven CT New Haven 06473-2309 20610 16019 NA 28.66% NA

Total Bank of Southern Connecticut 118232 89641 52947

Total Combined Entity 14 Branches 499473 433093 255369

Source SNL Financial
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HISTORY AND OVERVIEW

NAUGATUCK VALLEY FINANCIAL

Naugatuck Valley Financial was organized on September 30 2004 under the laws of the United

States to be holding company for Naugatuck Valley Savings and Loan stock savings bank also

organized under the laws of the United States in connection with Naugatuck Valley Savings and

Loans conversion from the mutual to the mutual holding company form of organization On

September 30 2004 Naugatuck Valley Financial completed its initial public offering in which it

sold 3269881 shares or 43.0% of its common stock to the public including 298091 shares to the

Naugatuck Valley Savings and Loan Employee Stock Ownership Plan An additional 4182407

shares or 55.0% of Naugatuck Valley Financials outstanding stock were issued to Naugatuck

Valley Mutual Holding Company Naugatuck Valley Financials federally chartered mutual

holding company Additionally Naugatuck Valley Financial contributed 152087 shares or 2.0%

of its outstanding common stock to the Naugatuck Valley Savings and Loan Charitable

Foundation

Naugatuck Valley Financials business activities consist of the ownership of Naugatuck

Valley Savings and Loans capital stock and the management of the offering proceeds it retained

Naugatuck Valley Financial does not own or lease any property Instead it uses the premises

equipment and other property of Naugatuck Valley Savings and Loan Accordingly the

information set forth in this prospectus including the consolidated financial statements and related

financial data relates primarily to Naugatuck Valley Savings and Loan As federally chartered

savings and loan holding company Naugatuck Valley Financial is subject to the regulation of the

Office of Thrift Supervision

Naugatuck Valley Savings and Loan operates as community-oriented financial institution

offering traditional financial services to consumers and businesses in its market areas Naugatuck

Valley Savings and Loan attracts deposits from the general public and uses those funds to originate

one- to four-family real estate multi-family and commercial real estate construction commercial

and consumer loans which Naugatuck Valley Savings and Loan generally holds for investment

Naugatuck Valley Savings and Loan also maintains an investment portfolio Naugatuck Valley

Savings and Loan is regulated by the Office of Thrift Supervision and its deposits are insured up to

applicable legal limits under the Deposit Insurance Fund administered by the Federal Deposit

Insurance Corporation Naugatuck Valley Savings and Loan is also member of the Federal Home

Loan Bank of Boston
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SOUTHERN CONNECTICUT BANCORP

Southern Connecticut Bancorp the Target is bank holding company headquartered in New

Haven Connecticut that was incorporated on November 2000 Southern Connecticut Bancorps

strategic objective is to serve as bank holding company for community-based commercial bank

and mortgage broker serving primarily New Haven County the Greater New Haven Market
Southern Connecticut Bancorp owns 100% of the capital stock of The Bank of Southern

Connecticut Connecticut-chartered bank with its headquarters in New Haven Connecticut and

100% of the capital stock of SCB Capital Inc operating under the name Evergreen Financial

Services Evergreen which is licensed by the State of Connecticut Department of Banking to

operate mortgage brokerage business and also operates from Southern Connecticut Bancorps

headquarters in New Haven Connecticut Southern Connecticut Bancorp and its subsidiaries

focus on meeting the financial services needs of consumers and small to medium-sized businesses

professionals and professional corporations and their owners and employees in the Greater New

Haven Market

The Bank of Southern Connecticut operates branches at four locations including

downtown New Haven the Amity/Westville section of New Haven Branford and North Haven

The Bank of Southern Connecticuts branches have consistent attractive appearance Each

location has an open lobby comfortable waiting area offices for the branch manager and loan

officer and conference room The design of the branches complements the business

development strategy of The Bank of Southern Connecticut affording an appropriate space to

deliver personalized banking services in professional confidential surroundings

The Bank of Southern Connecticut focuses on serving the banking needs of small to

medium-sized businesses professionals and professional corporations and their owners and

employees in the Greater New Haven Market The Bank of Southern Connecticuts target

commercial customer has between $1.0 and $30.0 million in revenues 15 to 150 employees and

borrowing needs of up to $3.0 million The primary focus on this commercial market makes The

Bank of Southern Connecticut uniquely qualified to move deftly in responding to the needs of its

clients The Bank of Southern Connecticut has been successful in winning business by offering

combination of competitive pricing for its services quick decision making processes and high

level of personalized high touch customer service
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STRATEGIC DIRECTION

The Banks business strategy is to grow and improve profitability by

Maintaining capital at well capitalized levels

Maintaining high levels of asset quality

Maintaining well diversified loan portfolio

Improving the efficiency ratio

Managing interest rate risk

Expanding the franchise and footprint through acquisition opportunities and the opening of

additional branch offices

Developing secondary market capabilities and

Maintaining multiple sources of liquidity
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BALANCE SHEET TRENDS

The Banks balance sheet increased by $58.5 million between December 31 2005 and December

31 2006 by $48.7 million between December 31 2006 and December 31 2007 by $72.9 million

from December 31 2007 to December 31 2008 and by $21.3 million between December 31 2008

and December 31 2009 For the six months ended June 30 2010 the Banks balance sheet

increased $8.3 million

Equity was $51.2 million as of June 30 2010 and the equity to assets ratio was 9.06% at June 30

2010

The Targets balance sheet increased by $35.7 million between December 31 2005 and December

31 2006 and by $6.3 million between December 31 2006 and December 31 2007 From

December 31 2007 to December 31 2008 the balance sheet decreased $15.6 million From

December 31 2008 and December 31 2009 the Target increased total assets $20.7 million For

the six months ended June 30 2010 the Targets balance sheet increased $24.5 million

Equity was $15.7 million as of June 30 2010 and the equity to assets ratio was 9.79% at June 30

2010
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FIGURE ASSET AND RETAINED EARNINGS CHART

Naugatuck Valley Financial
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The following tables set forth certain information concerning the financial position of the Bank and

the Target at the dates indicated

FIGURE KEY BALANCE SHEET DATA

Naugatuck Valley Financial At June 30 At December 31

Selected Financial Condition in thousands 2010 2009 2008 2007 2006 2005

Totalassets 565249 556955 535386 462527 413855 355346

Securities held-to-maturity 3315 1451 1190 2531 5002

Securities available-for-sale 35584 37623 63844 65264 67736 58047

Loans receivable net 482481 473304 431976 359831 308376 259427

Cash and cash equivalents 10957 12146 8247 8370 7942 8951

Deposits 394286 380931 363026 321398 289198 240846

Borrowed Funds 112538 118984 119148 85107 68488 57059

Totalcapital 51220 50308 45589 50457 51084 50964

Southern Connecticut Bancorp At June 30 At December 31

Selected Financial Conditon in thousands 2010 2009 2008 2007 2006 2005

Totalassets 160138 135610 114917 130564 124263 88574

Securities held-to-maturity

Securities available-for-sale 3408 2220 5130 5266 8055 9973

Loans receivable net 121778 109865 89241 85995 75306 55882

Cash and cash equivalents 20018 2542 5267 3891 5821 967

Deposits 140340 117556 93970 107422 101274 65280

Borrowed Funds 3329 1470 1395 1730 2072 2553

Total capital
15683 15633 18541 20084 20332 20297

Source Offering Prospectus
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FIGURE 4- KEY RATIOS

Naugatuck Valley Financial At June 30 At December 31

2010 2009 2008 2007 2006 2005

Performance Ratios

Return on average assets 35% 37% -0.06% 0.33% 0.38% O.62%

Return on average equity
3.86% 4.10% -0.64% 2.77% 2.79% 3.66%

Interest rate spread 3.39% 3.00% 288% 276% 3.07% 3.68%

Net interest margin 3.46% 3.09% 3.02% 2.95% 3.26% 3.87%

Noninterest expense to average assets 2.76% 2.68% 2.66% 2.86% 3.03% 3.27%

Efficiency ratio
74.78% 78.43% 101.28% 87.18% 85.93% 80.61%

Average mt-earning assets to average nt-bearing 103.61% 103.77% 104.46% 105.65% 107.18% 111.20%

AverageequitytoaverageaSsets
9.14% 8.97% 9.71% 11.80% 13.65% 16.87%

Asset Quality Ratios

Jlowance for loan losses as percent of total loans .05% 0.84% 0.66% 0.60% 0.67% 0.72%

SJlowance for loan losses as percent of nonperforming

loans 40.73% 66.60% 107.13% 222.99% 103 03% 638.78%

Net charge-offs to average outstanding loans during the -001% 0.00% -0.01% 002% 0.00% 0.01%

Nonperforming loans as percØntof total loans 2.58% 1.26% 0.62% 0.27% 0.65% 0.11%

Nonperforming assets as percentoftotal assets 2.25% 1.10% 050% 0.21% 0.49% 0.10%

Capital
Ratios

Total equity to total assets 9.06% 9.03% 8.52% 10.91% 12.34% 14.34%

Tier capital to adjusted assets 7.88% 7.76% 7.58% 8.81% 9.53% 11.42%

Tier capital to risk-weighted assets 10.25% 10.16% 10.36% 12.22% 13.56% 17.07%

Total capital to risk-weighted assets 11 .25% 11.10% 11.09% 1288% 1429% 17.88%

Other Data

Depositaccounts 30928 30712 30721 29489 27385 25592

Offices
10 10 10

Southern Connecticut Bancorp At June 30 At December31

2010 2009 2008 2007 2006 2005

Performance Ratios

Return on average assets 005% -2.24% 12% -0.45% -0.12% -0.33%

Returnonaverageequity 0.45% -17.50% 0.68% -2.80% -0.58% -1.38%

Interest rate spread 3.53% 2.68% 3.31% 3.51% 3.81% 4.04%

Netinterest margin
4.11% 3.45% 446% 489% 527% 5.02%

Noninterest expense to average assets 4.15% 4.46% 5.28% 5.28% 5.57% 5.53%

Efficiencyratio3 94.95% 118.74% 94.40% 100.54% 97.62% 101.33%

Average mt-earning assets to average mt-bearing
138.69% 144.11% 155.03% 148.32% 160.56% 168.28%

AverageequitytoaverageaSsetS
11.25% 12.79% 17.05% 15.99% 20.46% 23.66%

Asset Quality Ratios

Allowanceforloan losses ass percentoftotal loans 2.25% 2.46% 1.31% 1.43% 1.39% 1.37%

Allowance for loan losses as percent of nonperforming

loans 39.41% 47.36% 99.44% 100.08% 351.99% 134.37%

Net charge-offs to average outstanding loans during the

period
0.07% 042% 0.36% 0.41% 0.05% 0.35%

Nonperforming loans as percent of total loans 5.70% 5.19% 1.40% 1.43% 0.39% 1.02%

Nonperforming assets as percentoftotal assets 4.44% 431% 1.10% 096% 0.24% 0.65%

Capital Ratios

TotalequitytototalasSets
9.79% 11.56% 16.13% 15.38% 16.36% 22.92%

Tier capital to adjusted assets 10.89% 11.24% 15.64% 15.08% 17.56% 24.17%

Tier capital to risk-weighted assets 11.71% 11.99% 17.13% 18.80% 21.80% 29.17%

Total capital to risk-weighted assets 12.97% 13.25% 18.46% 19.97% 22.96% 30.30%

Other Data

DepositaccountS
3597 3727 3647 3657 3181 2063

Offices

Source Offering Prospectus
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LOAN PORTFOLIO

The Banks loan portfolio has increased by $48.9 million from December 31 2005 to December

31 2006 by $51.5 million from December 31 2006 to December 31 2007 by $72.1 million from

December 31 2007 to December 31 2008 and by $41.3 million from December 31 2008 to

December 31 2009 The Bank increased net loans by $9.2 million from December 31 2009 to

June 30 2010 As percent of assets the loan portfolio has increased from 73.01% to 85.36%

between December 31 2005 and June 30 2010 respectively

The Targets loan portfolio has increased by $19.4 million from December 31 2005 to December

31 2006 by $10.7 million from December 31 2006 to December 31 2007 by $3.2 million from

December 31 2007 to December 31 2008 and by $20.6 million from December 31 2008 to

December 31 2009 The Target increased net loans by $1 1.9 million from December 31 2009 to

June 30 2010 As percent of assets the loan portfolio has increased from 63.09% to 76.05%

between December 31 2005 and June 30 2010 respectively
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Since December 31 2005 the Banks loan portfolio composition has shifted toward multi-family

and commercial real estate and commercial loans and has shifted away from one-to-four-family

residential real estate and home equity loans

FIGURE LOAN MIX AS OF JUNE 30 2010

Naugatuck Valley Financial At June 30 At December 31

$0005 2010 2009 2008 2001 2006 2005

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Real estate loans

One-to four-family 225624 45.97% 229693 47.74% 216201 49.51% 193787 53.24% 179374 57.27% 156900 59.44%

Mut8-familyandcommercal 160149 3262% 134931 28.05% 106028 24.28% 70051 19.25% 45879 14.65% 33608 12.73%
Construction 33843 689% 46298 962% 50596 11 59% 41041 1127% 30124 9.62% 24943 945%

Total real estate loans 419616 85.48% 410.922 8541% 372825 85.38% 304879 8376% 255377 81.54% 215.451 81.62%

Consumer loans

Saungs accounts 2549 052% 1113 023% 1093 0.25% 1272 035% 634 020% 755 030%
Personal 266 0.05% 256 0.05% 262 0.06% 302 0.08% 275 009% 212 008%
Automoble 185 004% 230 005% 271 0.06% 327 009% 186 006% 160 006%
Home equity 36375 7.41% 37276 7.75% 39655 9.08% 40517 11.13% 43220 1380% 37628 14.25%

Total consumer loans 39375 802% 39875 808% 41281 9.45% 42418 1165% 44315 14.15% 38785 14.69%

Commeraatand industrial 31899 6.50% 31325 6.51% 22567 5.17% 16690 4.59% 13508 4.31% 9728 3.69%

Total loans 490890 100% 481122 100% 436673 100% 363987 100% 313200 100% 263964 100%
Less

Deferred loan origunaSon costs fees net 524 486 529 461 410 401
Jlowance for loan losses 5119 3996 2869 2163 2071 1878
Undisbursed construction loans 2766 3.336 1299 1532 2343 2258

Net loans $482481 $473304 $431976 $359831 $308376 $259427

Southern Connecticut Bancorp At June 30 At December 31
$000s 2010 2009

Amount Percent Amount Percent

Commercial loans secured byRE 71107 57.02% 63837 56.60%

Commercial loans 50074 40.15% 43893 38.92%

Construction loans 3171 2.54% 4608 4.09%

Consumer installment loans 354 0.28% 449 0.40%

TotalLoans 124705 100.00% $112786 100.00%

Source Offering Prospectus
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The two large components in the Banks loan portfolio are 1-4 family residential loans which

account for 45.97% of the portfolio mix at June 30 2010 and multi-family and commercial real

estate loans which account for 32.62% of the portfolio mix at June 30 2010

The Targets loan portfolio was heavily weighted in loans secured by commercial real estate as

well as moderate concentration in commercial and industrial loans at June 30 2010
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FIGURE LOAN Mix AT JUNE 30 2010

Naugatuck Valley Financial
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Source Offering Prospectus
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INVESTMENTS

The Banks investment portfolio decreased $24.2 million between December 31 2005 and June

30 2010 The Targets investment portfolio decreased $6.6 million between December 31 2005

and June 30 2010
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FIGURE SECURITIES CHART

Naugatuck Valley Financial
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INVESTMENTS AND MORTGAGE-

BACKED SECURITIES

The following table sets forth the amortized cost and fair values of the Banks securities portfolio

at the dates indicated All of the securities were classified as available-for-sale at the dates

indicated The portfolio is predominately agency sponsored MBS

FIGURE 9INvESTMENT MIX

Naugatuck Valley Financial At June 30 At December 31

2010 2009 2008 2007

in thousands Amortized Cost Fair Value Amortized Cost Fair Value Amortized Cost Fair Value Amortized Cost Fair Value

Available-for-sale Securities

U.S Govarnment and agency obligations 1526 1594 1529 1583 1537 1604 2749 2744

Mortgage-backed securities 22454 23533 23561 24500 42297 43030 31352 31261

Collateralized mortgage obligations 3029 2971 3091 3000 3339 3183 3547 3494

Muniapal obligations 8888 8993 14092 14075

Money market preferred obligations 8200 7486 8200 7.880 9273 6744 12700 12700

Corporate obligations 1000 660 1000 290 1000 990

Held-to-maturity securities

U.S Governmentand agencyobligations 1451 1475 1000 998

Interest-bearing balances 3315 3340 190 190

Total 38524 38924 38832 39098 66334 63844 66630 66452

Southern Connecticut Bancorp At June 30

2010

$000s Amortized Cost

US.Treasurybils 3350

Mortgage-backed securities 58

Total 3408

Source Offering Prospectus
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ASSET QUALITY

The Banks nonperforming assets increased to $12.7 million at June 30 2010 from $341 thousand

at December 31 2005 The Banks nonperforming asset to total assets ratio increased from 0.10%

at December 31 2005 to 2.25% at June 30 2010

The Targets nonperforming asset to total assets ratio increased from 0.65% at December 31 2005

to 4.44% at June 30 2010
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FIGURE 10 ASSET QUALITY CHART
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At June 30 2010 the Banks nonperforming loans to total loan ratio was 2.58% and the

nonperforming assets to total assets ratio was 2.25% The largest increase in the portfolio was in

construction loans Nonperforming one-to-four-family real estate loans increased by $254

thousand from December 31 2009 to June 30 2010 Nonperforming multi-family and commercial

real estate increased by $692 thousand from December 31 2009 to June 30 2010 Nonperforming

construction loans increased $4.2 million from December 31 2009 to June 30 2010

FIGURE 11 NON PERFORMING LOANS

Naugatuck Valley Financial June 30 At December 31

$000s 2010 2009 2008 2007 2006 2005

Nonaccrual loans

One- to four-family 2080 1826 1100 422 423 165

Construction 5418 1250 370 352

Multi-family and commercial real estate 2807 2114 1001 356 1036 120

Commercial business 899 452 142 144 142

Consumer 68 358 65 48 57

Total non performing loans 11272 6000 2678 970 2010 294

Troubled debt restructurings 1295

Foreclosed real estate 167 140 47

Total nonperforming assets 12734 6140 2678 970 2010 341

Total nonperforming loans to total loans 2.58% 1.26% 0.62% 0.27% 0.65% 0.11%

Total nonperforming loans to total assets 2.22% 1.08% 0.50% 0.21% 0.49% 0.08%

Total nonperforming assets to total assets 2.25% 1.10% 0.50% 0.21% 0.49% 0.10%

Southern Connecticut Bancorp June 30 At December 31

$000s 2010 2009 2008

Non-accrual loans 6415 5363 882

Accruing loans contractually past due 90 days or more

Loans past due 90 days or more and still accruing
508 484 196

Matured loans pending renewal and still accruing 180 189

Total
688 484 384

Source Offering Prospectus
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FIGURE 12 ALLOWANCE FOR POSSIBLE LOAN AND LEASE LOSSES CHART

Naugatuck Valley Financial
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FUNDING COMPOSITION

The Bank experienced deposit growth of $153.4 million between December 31 2005 and June 30

2010 as deposits increased from $240.8 million to $394.3 million Borrowings trended upward

between December 31 2005 and June 30 2010 as well due to the Bank implementing leverage

strategies As of June 30 2010 the Bank had outstanding borrowings of $1 12.5 million

The Targets deposits fluctuated from December 31 2005 through June 30 2010 increasing total

of $75.1 million over the time period from $65.3 million to total of $140.3 million Borrowing

levels increased by $776 thousand from $2.6 million as fo December 31 2005 to $3.3 million as of

June 30 2010
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The following chart illustrates the Banks deposit mix as of June 30 2010 The two largest

components of the deposit mix are certificates of deposit and savings accounts

FIGURE 14-DEPOSIT Mix

Naugatuck Valley Financial

Money market

savings accounts
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Time Deposits
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Interest Bearing

Checking Money
Market Savings

28.35%

Source Offering Prospectus
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ASSET/LIABILITY MANAGEMENT

The following table which is based on information that the Bank provided to the Office of Thrift

Supervision presents the change in the net portfolio value of the Bank at June 30 2010 the latest

date for which the information is available that would occur in the event of an immediate change

in interest rates based on Office of Thrift Supervision assumptions with no effect given to any

steps that the Bank might take to counteract that change The Banks interest rate risk position is

considered to be Minimum Risk according to TB-13a

FIGURE 15 INTEREST RATE Risk

1iiFrVflh1

$000s

300 45374 16320 -26.45% 8.10% 233
200 53212 8482 -13.75% 9.29% 114
100 59541 2153 -3.49% 10.19% 24
50 61307 387 -0.63% 10.42%

61694 0.00% 10.43%

-50 60956 738 -1.20% 10.27% 16
-100 59461 2233 -3.62% 10.01% 42

Source Offering Prospectus
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NET WORTH AND CAPITAL

At June 30 2010 the Bank and the Target had capital in excess of the minimum requirements for

all capital ratios

FIGURE 16-CAPITAL ANALYSIS

Naugatuck Valley Financial Naugatuck Valley
Naugatuck Valley Financial

Corporation MHC Savings Loan MHC
Capital Capital

June30 2010 Actual Adequacy Actual Adequacy

Target Ratio Target Ratio

Total Capital to Risk Weighted Assets NA 8.00% 11.42% 8.00%

Tier Capital to Risk Weighted Assets NA 4.00% 10.24% 4.00%

Tier le.erage Capital Ratio to Aerage Assets NA 4.00% 7.88% 4.00%

Southern Connecticut The Bank of Southern
Southern Connecticut Bancorp

Bancorp Connecticut

Capital Capital

June 30 2010 Actual Adequacy Actual Adequacy

Target Ratio Target Ratio

Total Capital to Risk Weighted Assets 12.97% 8.00% 12.22% 8.00%

Tier Capital to Risk Weighted Assets 11.71% 4.00% 10.96% 4.00%

Tier le.erage Capital Ratio to Aerage Assets 10.89% 4.00% 10.18% 4.00%

Source Offering Prospectus
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PROFITABILITY TRENDS

The Banks net income trended downward between the twelve months ended December 31 2005

and the twelve months ended December 31 2008 For the twelve months ended December 31

2009 the Bank achieved $2.0 million in net income which represents an increase over the twelve

months ended December 31 2005 In the first six months of 2010 the Bank achieved $993

thousand in net income

The Targets net income has been historically negative and it achieved modest profitability only

once from December 31 2005 to December 2009 In the first six months of 2010 the Target

achieved $35 thousand of net income
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FIGURE 17 NET INCOME CHART
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The Banks net interest spread and margin increased between the six months ended June 30 2010

and the six months ended June 30 2010 The increase was primarily attributable to the cost of

funds decreasing at faster rate compared to the yield on earning assets

FIGURE 18 AVERAGE YIELDS AND COSTS

Naugatuck Valley Financial Six Months Ended June30

2010 2009

Interest Interest

Average and YieIdJ Average and Yieldl

Dollars in thousands Balance Dividends Cost Balance Dividends Cost

Interest-earning assets

Loans 479210 13466 5.62% $438591 12765 5.82%

Fed Funds sold 3762 0.05% 8762 0.09%

lnestment securities 38876 862 4.43% 56530 1326 4.69%

Federal Home Loan Bank stock 6252 0.00% 6252 0.00%

Total interest-earning assets 528100 14329 5.43% 510135 14095 5.53%

Noninterest-earning assets 35064 31071

Total assets $563164 $541206

Interest-bearing liabilities

Certificate accounts 234759 3292 2.80% 240527 4071 3.39%

Regularsavings accounts and escrow 71315 194 0.54% 56818 199 0.70%

Checking and NOW accounts 56913 24 0.08% 53577 23 0.09%

Money market savings accounts 26289 117 0.89% 25468 171 1.34%

Total interest-bearing deposits 389276 3627 1.86% 376390 4464 2.37%

FHLB advances 108703 1503 2.77% 109299 2166 3.96%

Other borrowings 11717 57 0.97% 5932 51 1.72%

Total interest-bearing liabilities 509696 5187 2.04% 491621 6681 2.72%

Noninterest-bearing liabilities 1974 2102

Total liabilities 511670 493723

Stockholders equity 51494 47483

Total liabilities and stockholders equity $563164 $541206

Net interest income 9142 7414

Interest rate spread 3.39% 2.81%

Net interest margin 3.46% 2.91%

Average interest-earning assets to average interest-
103.61% 103.77%

bearing liabilities

Source Offering Prospectus
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Southern Connecticut Bancorp Six Months Ended June 30

2010 2009

Interest Interest

Average and YieId/ Average and Yield

Dollars in thousands Balance Dividends Cost Balance Dividends Cost

Interest-earning assets

Loans 12 117918 3615 6.18% 91964 2879 6.31%

Short-term and other investments 10985 42 0.77% 18353 105 1.15%

Investments 3295 0.55% 3881 89 4.62%

Federal funds sold 0.00% 0.00%

Total interest-earning assets 132198 3666 5.59% 114198 3073 5.43%

Cash and due from banks 5343 4354

Premises and equipment net 2425 2692

Allowance for loan losses 2777 2259
Other 2761 2318

Total Non interest-earning assets 7752 7105

Totalassets $139950 $121303

Interest-bearing liabilities

Time certificates 55690 687 2.49% 41707 677 3.27%

SaAngs deposits 2362 0.68% 1634 12 1.48%

Money market/checking deposits 34146 186 1.10% 33175 294 1.79%

Capital lease obligations 1174 87 14.94% 1180 88 15.04%

Repurchase agreements 1944 0.52% 616 1.31%

Total interest bearing liabilities 95316 973 2.06% 78312 1075 2.77%

Non-interest bearing deposits 27990 24655

Accrued expenses and other liabilities 901 1074

Total Noninterest-bearing liabilities 28891 25729

Total liabilities 124207 104041

Stockholders equity 15743 17262

Total liabilities and stockholders equity 139950 $121303

Net interest income 2693 1998

Interest rate spread 3.53% 2.66%

Net interest margin
4.11% 3.53%

Aerage interest-earning assets to aerage interest-
138 69% 145 82%

bearing liabilities

Source Offering Prospectus
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The Banks spread and margin trended downward between December 31 2005 and December 31

2007 however from December 31 2008 through June 30 2010 the Banks spread and margin

increased as rates decreased The Targets spread and margin decreased from December 31 2005

to December 31 2009 but increased in the six months of 2010
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FIGURE 19 SPREAD AND MARGIN CHART
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FIGURE 20 INCOME STATEMENT TRENDS

Naugatuck Valley Financial
For the Six Months Ended June 30 For the Twelve Months Ended December 31

Selected Financial Condition $000s 2010 2009 2009 2008 2007 2006 2005

Interest income 14329 14095 28.291 28203 25030 20750 15908

Interest
expense 5187 6681 2537 3904 13174 9350 4941

Net interest income 9142 74t 15754 14299 11856 11400 10967

Provision credit for loan losses 117 557 1144 675 151 192 32

Net interest income after provision credit for

loan losses 7971 6857 14610 13624 11705 11208 10935

Noninterest income 1230 1353 2742 1048 2.354 1948 1517

Noninterest expense 7773 7396 14541 13454 12422 11504 10097

Loss income before income tax benefit

expense 1428 814 2.811 878 1637 1652 2355

Income tax benefit expense
435 206 818 566 217 204 450

Net loss income 993 608 1993 312 1420 1448 t905

Southern Connecticut Bancorp For the Sin Months Ended June 30 Fur the Twelve Months Ended December 3t

Selected Financial Condition $000s 2010 2009 2009 2008 2007 2006 2005

Interest income 3666 3073 6.426 7000 9143 7080 5179

Interest expense
973 .075 2172 2240 3.378 2223 1152

Net interest income 2693 1.998 4254 4760 5765 4.857 4027

Provision credit for loan losses 118 2081 1992 226 538 253 216

Net interest income after provision credit for

loan losses 2575 83 2262 4534 5227 4604 3811

Noninterest income 337 319 629 1667 960 804 630

Noninterest expense 2877 2801 5798 6067 6761 5526 4.719

Loss income before income tan benefit

expense
35 2.565 2907 134 574 118 278

Income tax benefit expense

Net loss income 35 2565 2907 134 574 118 278

Source Offering Prospectus
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LEGAL PROCEEDINGS

Periodically there have been various claims and lawsuits against the Bank such as claims to

enforce liens condemnation proceedings on properties in which the Bank hold security interests

claims involving the making and servicing of real property loans and other issues incident to the

Banks business The Bank is not party to any pending legal proceedings that it believes would

have material adverse effect on its financial condition results of operations or cash flows

SUBSIDIARIES

Naugatuck Valley Savings and Loan is the wholly-owned subsidiary of Naugatuck Financial

Corporation

Bank of Southern Connecticut is the wholly-owned subsidiary of Southern Connecticut Bancorp
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Market Area Analysis

Connecticut Market Area

The Bank is headquartered in Naugatuck Connecticut which is located in southwestern

Connecticut approximately six miles south of Waterbury and 26 miles north of Bridgeport In

addition to its main office it operates nine branch offices in the greater Naugatuck Valley market

which is considered the Banks market area The greater Naugatuck Valley market encompasses

the communities in the central and lower Naugatuck Valley regions in New Haven County where

the main office and eight of its branch offices are located and Fairfield County where one of its

branch offices is located The economy in the market area is primarily oriented to the service

retail construction and manufacturing industries

The Target serves the Greater New Haven Market which is comprised of the communities located

in and around New Haven County in Southern Central Connecticut The Greater New Haven

Market is located in the center of and is critical component of the commercial activity of the

northeast corridor in New England The market focus resides in the busy transportation and

commercial area between New York City to the south Hartford to the north Providence to the

east and Boston to the northeast The diversified economic base of this market region includes

pharmaceutical advanced manufacturing healthcare defense technology service and energy

companies The region is also one of New Englands most popular tourist destinations featuring

popular shoreline and heritage sites In addition Southern Connecticut Bancorps headquarters is

located in downtown New Haven in the area of Yale Universitys campus
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The following tables provide deposit and demographic data for the Banks market area

FIGURE 21 DEPOSIT AND DEMOGRAPHIC DATA FOR NEW HAVEN CT

Demographic Summary New Haven CT

Base Current Projected %Change %Change
2000 2010 2015 2000-2010 2010-2015

Total Population actual 824008 851493 859693 3.34 0.96

0-14 Age Group 20.55 18.88 18.79 5.03 0.47

15-34 Age Group 26.24 25.86 26.40 1.87 3.04

35-54 Age Group 30.02 28.43 25.71 2.15 8.68

55-69 Age Group 12.11 16.15 18.04 37.76 12.82

70 Age Group 11.08 10.67 11.05 0.44 4.54

Median Age actual 37.00 39.30 39.30 6.22 0.00

Total Households actual 319040 329028 332153 3.13 0.95

$25K Households 25.33 18.02 15.19 26.62 14.89

$25-49K Households 25.67 20.46 16.56 17.80 18.30

$50-99K Households 33.22 39.80 36.57 23.56 7.24

$100K Households 15.78 21.72 31.68 41.91 47.23

Merage Household Income 62220 77462 89199 24.50 15.15

Median Household Income 48834 62374 73227 27.73 17.40

Per Capita Income 24439 30479 35078 24.71 15.09

Source SNL Securities ESRI

FIGURE 22 DEPOSIT AND DEMOGRAPHIC DATA FOR FAIRFIELD CT

Demographic Summary Fairfield CT

Base Current Projected %Change %Change

2000 2010 2015 2000-2010 2010-2015

Total Population actual 882567 906634 910312 2.73 0.41

0-14 Age Group 21.92 21.32 20.59 0.09 3.03

15-34 Age Group 24.04 23.17 24.49 0.96 6.10

35-54 Age Group 31.52 30.21 26.94 1.54 10.47

55-69 Age Group 12.74 15.57 17.64 25.58 13.76

70 Age Group 9.78 9.72 10.34 2.10 6.78

Median Age actual 37.30 39.50 39.80 5.90 0.76

Total Households actual 324232 332615 333861 2.59 0.37

$25K Households 17.98 12.09 9.29 31.02 22.83

$25-49K Households 20.64 12.92 9.47 35.81 26.40

$50-99K Households 30.35 31.24 28.45 5.57 8.58

$100K Households 31.03 43.76 52.79 44.68 21.08

Average Household Income 103255 129156 150731 25.08 16.70

Median Household Income 64876 87754 103758 35.26 18.24

Per Capita Income 38350 47705 55646 24.39 16.65

Source SNL Securities ESRI
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Comparisonswith Publicly Traded Thrifts

INTRODUCTION

This section presents an analysis of the Banks operations against selected group Comparable

Group of publicly traded thrifts The Comparable Group was selected based upon similarity of

characteristics to the Bank The Comparable Group multiples provide the basis for the valuation of

the Bank

Factors that influence the Banks value such as balance sheet structure and size profitability

income and expense trends capital levels credit risk and recent operating results can be measured

against the Comparable Group The Comparable Groups current market pricing coupled with the

appropriate aggregate adjustment for differences between the Bank and the Comparable Group

will then be utilized as the basis for the pro forma valuation of the Banks to-be-issued common

stock

SELECTION CRITERIA

The goal of the selection criteria process is to find those institutions with characteristics that most

closely match those of the Bank In an ideal world all of the Comparable Group would contain the

exact characteristics of the Bank However none of the Comparables selected will be exact clones

of the Bank

As of the date of this appraisal there are total of 257 thrifts that trade on public exchanges or are

private companies There are 142 traded on the NYSE NASDAQ or AMEX FinPro limited the

Comparable Group to institutions whose common stock is listed on major exchange defined as

the NYSE NASDAQ or AMEX since these companies tend to trade regularly FinPro believes

that thrifts that trade over-the-counter as pink sheets or private companies are inappropriate for

the Comparable Group due to irregular trading activity and wide bid/ask spreads which may skew

the trading value and make trading multiples less reliable as an indicator of value

Institutions that were structured as Mutual Holding Companies MHCs were eliminated 32

institutions were eliminated due to the MHC structure leaving 110 remaining institutions

Institutions outside of the New England region were eliminated 93 institutions were eliminated

due to being outside the target region
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Of the 17 remaining institutions institutions were eliminated due to their size An institution

was eliminated if total assets were below $450 million or above $1.6 billion

Of the 11 remaining institutions one institutions was eliminated because the IPO date is too recent

Of the 10 remaining institutions one was eliminated because it is the target of an announced

merger leaving institutions which is not sufficient number

In order to arrive at group of 10 institutions FinPro reviewed the selection screens FinPro also

considered that one institution New England Bancshares Inc in the State of Connecticut recently

switched charters from thrift holding company to bank holding company New England

Bancshares Inc undertook second step conversion in 2005 and has completed the acquisition of

two small commercial banks FinPro believes that New England Bancshares represents stronger

comparable relative to other institutions not included in the Comparable Group and as such New

England Bancshares was included as Comparable

Using the criteria established the Comparable Group was created It is important to note that none

of the Comparables will be identical clones of the Bank and as such subjective adjustments will

have to be made variance to the Comparable median was established for each data field

FIGURE 23 COMPARABLE GROUP

Corporate

Number

of IPO

Ticker Short Name Exchange City State Offices Date

Comparable Thrift Data

CEBK Central Bancorp Inc NASDAQ Sonrville MA 11 10/24/1986

CBNK Chicopee Bancorp Inc NASDAQ Chicopee MA 07/20/2006

HBNK Hampden Bancorp Inc NASDAQ Springfield MA 01/17/2007

HIFS Hingham Institution for Savings NASDAQ Hingham MA tO 12/20/1988

LEGC Legacy Bancorp Inc NASDAQ Pittsfield MA 20 10/26/2005

NEBS New England Bancshares NASDAQ Enfield CT 15 12/29/2005

NHTB New Hampshire Thrifi Bancshares Inc NASDAQ Neport NH 27 05/27/1986

NFSB Newport Bancorp Inc NASDAQ Newport RI 07/07/2006

UBNK United Financial Bancorp Inc NASDAQ West Springfield MA 24 12/04/2007

WFD Westfield Financial Inc NASDAQ Westfield MA II 01/04/2007

Pro-forma Results
14

NVSL Naugatuck Valley Financial Corporation MHC NASDAQ Naugatuck CT 10 10/1/2004

SSE Southern Connecticut Bancorp Inc NYSE Anx New Haven CT 7/6/2001
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OVERVIEW OF THE COMPARABLES

The members of the Comparable Group were reviewed against the Bank to ensure comparability

based upon the following criteria

Asset size

Profitability

Capital Level

Balance Sheet Mix

Operating Strategy

Date of conversion

Asset Size Ideally the Comparable Group should have similarasset size to the Bank

The Comparable Group ranged in size from $450.4 million to $1.5 billion in total assets with

median of $824.4 million The Banks pro forma asset size prior to the capital raise was $723.9

million as of June 30 2010 At the pro forma midpoint of the offering range including the merger

the Bank is expected to have assets of $743.8 million

Profitability The Comparable Group had median core ROAA of 0.34% and median

core ROAE of 3.39% for the last twelve months The pro forma Bank prior to the capital raise

had core ROAA of 0.24% and core ROAE of 2.71% for the twelve months ended June 30

2010 On pro forma basis including the conversion at the midpoint the Banks core ROAA and

core ROAE are 0.21% and 1.87% respectively

Capital Level The Comparable Group had median tangible equity to tangible assets ratio

of 8.67% with high of 18.68% and low of 7.10% At June 30 2010 the pro forma Bank prior

to the capital raise had tangible equity to tangible assets ratio of 8.15% At the midpoint of the

conversion and including the merger the Bank would have pro forma tangible equity to tangible

assets ratio of 10.6 1%

Balance Sheet Mix At June 30 2010 the pro forma Bank prior to the capital raise had loan

to asset ratio of 84.13% The median loan to asset ratio for the Comparables was 74.89% ranging

from low of 38.45% to high of 84.75% On the liability side the pro forma Banks prior to the

capital raise deposit to asset ratio was 74.02% at June 30 2010 while the Comparable median was

70.41% ranging from 54.27% to 75.81% The pro forma Banks borrowing to asset ratio prior to

the capital raise of 15.84% is slightly below the Comparable median of 16.68%

Operating Strategy An institutions operating characteristics are important because they

determine future performance Operational strategy also affects expected rates of return and

investors general perception of the quality risk and attractiveness of given company Specific

operating characteristics include profitability balance sheet growth asset quality capitalization

and non-financial factors such as management strategies and lines of business
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Date of Conversion Recent conversions were excluded since the earnings of newly

converted institution do not reflect the reinvestment of conversion proceeds Additionally new

issues tend to trade at discount to the market averages

The following table represents key financial indicators for the pro-forma Bank and the Comparable

Group

FIGURE 24- KEY FINANCIAL INDICATORS

NVSL at or for the Pro- forma5 at or for the Comparable Group

Twelve Months Ended SSE at or for the Twelve Twelve Months Ended Median Last Twelve

6/30/10 Months Ended 6/30/10 6/30/10 Months

Balance Sheet Data
_____________________ _____________________ ____________________ ____________________

Gross loans to Deposits
123.67 8877 ll3.65 100.22

Total Net Loans to Assets 85.59 76.46 84.13 74.89

Securities to Assets 7.99 2.17 6.73 14.81

Deposits to Assets
69.75 87.64 74.02 70.41

Borrowed Funds to Assets 19.91 2.08 15.84 16.68

Balance Sheet Gmwth ___________________ ___________________ ___________________ ___________________

Asset Growth Rate 5.27 17.27 7.35 3.22

Loan Growth Rate 8.54 28.57 12.08 3.82

Deposit Growth Rate 5.50 18.87 8.95 6.06

Capital ______________________ ______________________ ______________________ ______________________

EquitytoAssets 7.89 9.15 8.56 10.45

Tangible Equty to Tangible Assets 787 9.15 8.15 8.67

Intangible Assets to Equity
0.13 044 1.86

Regulatory Core Capital to Assets 7.88 9.15 6.66 8.75

Equity
Reserves to Assets 8.79 10.91 9.22 11.28

Asset Quality ____________________

Non-Performing Loans to Loans 3.70 5.15 2.52 1.44

Reserves to Non-Performing Loans 28.38 43.63 31.21 82.20

Non-PerformingAssetsto Assets 2.26 4.08 2.16 1.18

Non-Perfonning Assets to Equity
28.68 4l.61 25.24 8.75

Reserves to Loans 1.05 2.25 0.79 0.94

Reserves to Non-Performing Assets 90 Days 21.62 38.79 29.37 47.22

Pmfitability ___________________ ___________________ ___________________ ___________________

Return on Average Assets 0.43 0.22 0.05 0.37

Return on Average Equity
4.76 1.95 0.55 2.96

Core Return on Average Assets 0.43 022 0.24 34

Core Return on Average Equity
4.71 1.95 2.71 3.39

Income Statement _____________________ _____________________ ____________________

Yield on Average Earning Assets
5.5 5.29 5.37 5.17

Cost ofAverage Interest Bearing Linbilities 2.20 1.68 1.96 1.99

Net Interest Spread
3.29 3.09 3.09 3.13

Net Interest Margin 3.37 3.61 3.41 3.3

Noninterest Income to Average Assets 0.43 0.45 0.47 0.47

Noninterest Expense to Average Assets
2.67 4.24 3.34 2.73

Efficiency
Ratio 73.80 101.24 82.25 74.75

Overhead Ratio
70.2 101.39 94.45 72.23

Does not include adjustments resulting
from the Second Step

Source The Banks Offering Circular FinPro calculations and SNL Securities
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Market Value Determination

MARKET VALUE ADJUSTMENTS

The estimated pro forma market value of the Bank along with certain adjustments to its value

relative to market values for the Comparable Group are delineated in this section The adjustments

are made from potential investors viewpoint and are adjustments necessary when comparing the

Bank to the Comparable Group The adjustment factors are subjectively assessed using the

appraisers knowledge and expertise and an aggregate adjustment is determined Potential

investors include depositors holding subscription rights and unrelated parties who may purchase

stock in the community offering and who are assumed to be aware of all relevant and necessary

facts as they pertain to the value of the Bank relative to other publicly traded thrift institutions and

relative to alternative investment opportunities

There are numerous criteria on which the market value adjustments are based The major criteria

utilized for purposes of this report include

Adjustments Relative to the Comparable Group

Financial Condition

Asset Quality

Balance Sheet Growth

Earnings Quality Predictability and Growth

Market Area

Cash Dividends

Liquidity of the Issue

Recent Regulatory Matters

Adjustments for Other Factors

Management

Subscription Interest

To ascertain the market value of the Bank the median trading multiple values for the Comparable

Group are utilized as the starting point The adjustment up or down to the Comparable Group

median multiple values is made based on the comparison of the Bank to the Comparable Group
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FINANCIAL CONDITION

The balance sheet strength of an institution is an important market value determinant as the

investment community considers such factors as cash liquidity capitalization asset composition

funding mix intangible levels and interest rate risk in assessing the attractiveness of investing in

the common stock of thrift The following figures summarize the key financial elements of the

pro forma Bank measured against the Comparable Group

FIGURE 25- KEY BALANCE SHEET DATA

Key linancia Iata for the host Recent Pen vu LvI

Total Loans lMans/ Securities Deposits Borrowings

Assets Deposits Assets Assets Assets Assets

Ticker ShortName $000

Conparabe Thrift Data

CEBK Central Bancorp Inc 526747 34.23 84.75 7.52 63.39 27.30

CI3NK Chicopee Bancorp Inc 556973 119.42 78.04 11.95 65.69 17.29

F-IBNK Hampden Bancorp Inc 584039 99.73 73.97 17.67 71.92 11.13

l-IIFS I-Iingham Institution forSavings 971779 109.99 76.76 11.16 70.24 22.16

LEGC Legacy Bancorp Inc 956239 97.25 68.04 21.30 7057 1595

NEBS New England
Bancshares 692596 100.70 75.8 9.56 75.81 13.35

NFITB New Hampshire Thrift Bancshares Inc 993206 90.49 65.94 24.28 7342 1606

NFSB Newport Bancorp Inc 450400 13450 77.44 11.58 58.03 29.94

UBNK United Financial Bancorp Inc 1544915 99.00 70.58 20.44 71.70 13.17

WFD Westfield Financial Inc 1234948 71.3 38.45 55.22 54.27 25.68

Aserage 851184 105.66 70.98 19.07 6750 19.20

Median 824.418 100.22 74.89 14.8 70.41 16.68

Masinvuin 1544915 13450 84.75 55.22 75.81 29.94

Minimum 450400 71.31 38.45 7.52 54.27 11.13

Pro-fonna Results 723.932 113.65 84.13 6.73 7402 15.84

Pro-fomsi Variance to the Comparable Median 100486 1343 9.24 8.08 3.61 0.84

NVSL Naugatuck Valley Financial Corporation MHC 565249 123.67 85.59 799 69.75 1991

SSE Southern Connecticut Bancorp Inc 160138 88.77 76.46 217 87.64 2.08

NVSL Variance to the Comparable Median 259169 23.45 1070 6.82 0.66 3.23

SSE Variance to theComparable Median 664.280 11.45 1.57 12.64 17.23 14.60

Does not include adjustnvents resulting from the Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

Asset Size The Banks pro forma assets at $723.9 millionare moderately below the

Comparable Group median of $824.4 million At the pro forma midpoint of the offering

range the Bank is expected to have assets of $743.8 million

Asset Composition The Banks pro forma loans to assets ratio of 84.13% is above the

Comparable Group median of 74.89% The pro forma Bank has lower level of securities

as percentage of assets
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Funding Mix The pro forma Bank funds itself through deposits 74.02% of assets and

borrowings 15.84% of assets The Comparable Group has deposits to assets ratio of

70.4 1% and borrowing to asset ratio of 16.68%

Cash Liquidity The cash liquidity of the Bank and the Comparable Group appear to be

sufficient to meet funding requirements and regulatory guidelines

Interest Rate Risk The Banks interest rate risk position is illustrated on page 27 The

Banks interest rate risk position is considered to be Minimum Risk The pro forma

increase in capital is expected to reduce the institutions interest rate risk No similardata

is available for the Comparable Group

FIGURE 26- CAPITAL DATA

capitalfor the Most Recent Period End

Tangible Intangible Core Capital Equity

F.quity/ Tang Equity Assets Tangible Reserws/

Assets Tang Assets Equity Assets Assets

Ticker Short Name

Comparable Thrift Data

CEBK Central Bancorp Inc 8.63 8.24 4.91 846 926

CBNK ChicopeeBancorpInc 16.98 16.98 1700 17.72

HBNK Harnpden Bancorp Inc 16.18 16.18 12.16 1725

HIFS Hinghamlnstitution for Savings 710 7.10 7.10 776

LEGC Legacy Bancorp Inc 9.66 8.20 12.93 7.30 067

NEBS New England Bancshares 992 7.47 26.73 7.20 10.62

NHTB New Hampshire Thrift Bancshares Inc 10.98 829 3144 8.21 11.89

NFSB Newport Bancorp Inc 9.04 9.04 9.03 983

UBNK United Financial Bancorp Inc 220 11.73 3.72 11.30 12.83

WFD Westfield Financial Inc 1870 18.68 19.48 19.24

Average 11.94 11.19 7.97 10.72 12.71

Median 045 867 186 875 1128

Maximum 1870 18.68 31.44 19.48 19.24

Minimum 10 710 7.10 7.76

Pro-forma Results 856 8.15 0.44 6.66 9.22

Pro-forms Variance to the Comparable Median 1.89 0.52 1.42 2.09 206

NVSL Naugatuck Valley Financial Corporation MHC 7.89 7.87 0.13 7.88 8.79

SSE Southern Connecticut Bancorp Inc 9.15 915 9.15 10.91

NVSL Variance to the Comparable Median 256 0.80 1.73 0.87 2.49

SSE Variance to the Comparable Median 130 048 1.86 0.40 0.37

Does not include adjustments resulting from Ihe Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

Capitalization The Comparable Groups median tangible equity to tangible assets ratio of

8.67% is above the pro forma Banks prior to the capital raise ratio of 8.15% The Banks

pro forma tangible equity to tangible assets ratio is projected to be 10.6 1% at the midpoint

of the valuation range
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Positive Neutral Negative

Higher Loan to Assets Similar Post-offering

Capital ratio

Lower Borrowings to Assets

Higher Deposits to Assets

The pro forma Banks asset mix is stronger than the Comparable Groups mix The pro forma

Bank has higher level of loans and deposits and lower level of borrowings as percentage of

assets relative to the Comparable Group The pro forma converted Bank has similar tangible

capital levels at the midpoint of the range Collectively slight upward adjustment is warranted

for financial condition
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ASSET QUALITY

The asset quality of an institution is an important determinant of market value The investment

community considers levels of nonperforming loans Real Estate Owned REO and levels of

Allowance for Loan and Lease Losses ALLL in assessing the attractiveness of investing in the

common stock of an institution

FIGURE 27 ASSET QUALITY TABLE

Asset Quality for the Most Recent Period End

NPLs/ Reserwsl NPAs/ NPAs/ Reserses/ Reservesl

Loans NPLs Assets Equity
Loans NPAs 90

Ticker Short Name

Comparable Thrift Data

CEBK Central Bancorp Inc 279 26.61 2.38 25.09 074 26.61

CBNK Chicopee Bancorp Inc 1.13 83.14 0.94 6.38 0.94 78.74

HBNK Hanipden Bancorp Inc 1.36 110.93 1.16 9.18 NA 9562

HIFS HinghamlnstitutionforSavings 1.05 81.26 1.57 22.19 0.86 42.00

LEGC Legacy Bancorp Inc 3.44 41.91 2.50 20.13 1.44 39.57

NEBS NewEngland Bancshares 2.19 41.74 2.11 21.34 0.92 32.99

NHTB New Hampshire Thrill Bancshares Inc 05 130.22 037 3.40 1.52 NA

NFSB Newport Bancorp Inc 0.32 311.21 0.30 2.69 1.00 259.65

UBNK United Financial Bancorp Inc 1.5 58.79 1.20 8.31 0.89 5243

WFD Westfield Financial Inc 1.56 90.24 0.63 3.37 1.64 NA

Average
1.64 97.61 1.32 12.21 1.11 78.45

Median 1.44 82.20 1.18 8.75 0.94 47.22

Maximum 3.44 311.2 2.50 25.09 1.64 259.65

Minimum 032 26.61 030 2.69 0.74 26.61

ProforimResults 2.52 31.21 2.16 25.24 0.79 29.37

Pro-fornn Variance to the Comparable Median 1.08 50.99 0.98 16.49 0.15 17.85

NVSL Naugatuck Valley
Financial Corporation MHC 3.70 28.38 2.26 28.68 1.05 21.62

SSE Southern Connecticut Bancorp Inc 515 43.63 4.08 41.61 225 38.79

NVSL Variance to the Comparable Median 2.26 .5382 1.08 19.93 0.11 25.60

SSE Variance to the Comparable Median 3.71 38.57 2.90 32.86 1.31 8.43

Does no include adjustments resulting
fi-omlhe Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

The Banks pro forma prior to capital raise NPA to asset ratio of 2.16% was above the

Comparable Group median NPA to asset ratio of 1.18% The Banks pro forma reserve level

0.79% to total loans is below the Comparable median of 0.94% of loans The Banks pro forma

level of reserves to NPLs at 1.21% is below the Comparable Group median of 82.20% The

Banks pro forma level of NPAs and NPLs increased substantially in the quarter ended June 30

2010
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Positive Neutral Negative

Higher NPLs and NPAs

Lower ALLL to NPLs

Lower ALLL to Loans

The pro forma Bank has higher level of NPLs and NPAs and the increase came in the quarter

ending June 30 2010 The Bank has lower level of reserves as percentage of loans relative to

the Comparable levels due to the FASB 141r adjustment created from the merger The investment

community is carefully scrutinizing asset quality Taken collectively strong downward

adjustment is warranted for asset quality
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BALANCE SHEET GROWTH

The Banks assets loans and deposits have all increased Relative to the Comparable Group

median the pro forma Banks asset loan and deposit growth is higher However the contribution

from SSE has caused the growth rates of the combined company to be high On going forward

basis this higher level of growth is not expected to continue

FIGURE 28 BALANCE SHEET GROWTH DATA

Growth

Asset Growth Loan Growth Deposit Growth

LTM LTM LTM

Ticker Short Name

Comparable Thrift Data

CEBK Central Bancorp Inc 5.87 2.70 7.12

CBNK Chicopee Bancorp Inc 3.24 4.73 2.18

HBNK Hampden Bancorp Inc 3.19 7.30 10.10

HIFS Hingham Institution for Savings 12.74 7.60 16.46

LEGC Legacy Bancorp Inc 0.78 3.48 6.09

NEBS New England Bancs hares 265 6.72 2.11

NI-ITB New Hampshire Thrift Bancshares Inc 8.94 2.90 6.68

NFSB Newport Bancorp Inc 0.10 0.18 0.34

UBNK United Financial Bancorp Inc 24.96 26.34 33.56

WFD Westfield Financial Inc 8.82 1.45 6.02

Average 5.96 4.78 7.14

Median 3.22 3.82 6.06

Maximum 24.96 26.34 33.56

Minimum 5.87 3.48 7.12

Pro-formu Results 7.35 12.08 8.95

Pro-fornn Variance to the Comparable Median 4.13 8.26 2.89

NVSL Naugatuck Valley Financial Corporation MHC 5.27 8.54 5.50

SSE Southern Connecticut Bancorp Inc 17.27 28.57 18.87

NVSL Variance to the Comparable Median 2.05 4.72 0.56

SSE Variance to the Comparable Median 14.05 24.75 12.81

Does not include adjustnnts resulting fromthe Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

Positive Neutral Negative

Higher asset loan and

deposit growth

An moderate upward adjustment is warranted
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EARNINGS QUALITY PREDICTABILITY

AND GROWTH

The earnings quality predictability and growth are critical components in the establishment of

market values for thrifts Thrift earnings are primarily function of

net interest income

loan loss provision

non-interest income

non-interest expense

The quality and predictability of earnings is dependent on both internal and external factors Some

internal factors include the mix of the balance sheet the interest rate sensitivity of the balance

sheet the asset quality and the infrastructure in place to deliver the assets and liabilities to the

public External factors include the competitive market for both assets and liabilities the global

interest rate scenario local economic factors and regulatory issues

Investors are focusing on earnings sustainability as interest rate volatility has caused wide

variation in income levels With the intense competition for both assets and deposits banks cannot

easily replace lost spread and margin with balance sheet growth

Each of these factors can influence the earnings of an institution and each of these factors is

volatile Investors prefer stability and consistency As such solid consistent earnings are

preferred to high but risky earnings Investors also prefer earnings to be diversified and not

entirely dependent on interest income
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The Banks pro forma prior to capital raise core ROAA and core ROAE are below the

Comparable Group medians The Banks higher capitalization and benefit plan expenses following

the offering are expected to reduce return on equity for the near term The merger expenses and

reduction in ongoing operating expenses should increase return on equity for the near term On

pro forma basis inclusive of the second step transaction at the midpoint of the range the Banks

core ROAA and core ROAE are 0.2 1% and 1.87% respectively as shown in appraisal Without

the second step transaction the pro forma core ROAA and core ROAE are 0.24% and 2.71%

respectively

FIGURE 29 PROFITABILITY DATA

LTM Profitability

Core Core

Return on Return on Return on Return on

Ag Assets As Equity Mg Assets Mg Equity

Ticker Short Name

Comparable Thrift Data

CEBK Central Bancorp Inc 0.45 5.54 0.50 6.17

CBNK Chicopee Bancorp Inc 0.27 1.54 012 0.72

HBNK Hampden Bancorp Inc 0.06 0.37 NA NA

HIFS Hingham Institution for Savings 0.99 13.93 0.99 13.93

LEGC Legacy Bancorp Inc 0.86 6.53 0.42 3.17

NEBS New England Bancshares 0.38 3.75 0.34 3.39

NHTB New Hampshire Thrift Bancshares Inc 0.78 8.23 0.60 6.32

NFSB Newport Bancorp Inc 0.27 2.37 0.30 2.61

UBNK United Financial Bancorp Inc 0.55 3.54 0.69 4.44

WFD Westfield Financial Inc 0.35 1.66 0.33 1.57

Average 0.26 3.06 0.36 3.84

Median 0.37 2.96 0.34 3.39

Maximum 099 1393 0.99 13.93

Minimum 0.86 6.53 0.42 3.17

Pro-forma Results 0.05 0.55 0.24 271

Pro-forma Variance to the Comparable Median 0.32 2.41 0.10 068

NVSL Naugatuck Valley
Financial Corporation MHC 0.43 4.76 0.43 4.71

SSE Southem Connecticut Bancorp Inc 0.22 1.95 0.22 1.95

NVSL Variance to the Comparable Median 0.06 1.80 0.09 1.32

SSE Variance to the Comparable Median 0.59 4.91 0.56 5.34

Does not include adjustments resulting from the Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations
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FIGURE 30 INCOME STATEMENT DATA

TM Income Siolenent

Yield on Net Net Noninteresl Nioninterest

Axe Earn Cost of Interest Interest Income/ Expense HTiciency Oserhead

Assets Fonch Spread Margin Axg Assets Axg Assetn Ratio Ratio

Ticlcer Short Name

omparabk Thrift Data

CORK Central Bancorp Inc 5.69 2.08 34 341 033 274 7631 7388

CBNK Chicopee Bancorp Inc 4.89 89 2.79 3.29 045 335 9561 9496

HBNK Haoden Bancoep Inc 506 2.2 296 330 048 298 81 82 7903

IIIFS Hinghant Institution for Savaigs 518 1.89 318 326 018 58 4449 4133

LEfL Legacy Bancorp Inc 516 203 275 3.09 059 309 8603 8315

NEBS New England Bancsharex 543 II 308 331 029 250 73 19 7058

NHTB New HarrEshire ThriB Baacshares Inc 480 113 364 35 089 265 6497 5503

NFSB Newport Bancorp Inc 549 3.19 341 050 298 8034 7723

UBNK Unoed Financial Bancorp Inc 24 74 347 360 061 72 6770 61 90

FD Westfield Financial Inc 449 94 250 286 030 200 65 86 6203

191 310 329 040 266 7301 00
Median 517 .99 13 331 047 2.73 74.75 72.23

Mannun 569 221 364 360 089 335 95.61 94%

Minonarn 449 113 250 286 018 158 4449 4133

Pro-fornsn Resoltsu 537 96 09 34 0.47 334 02 25 9445

Pro-founts Vanance to the Conçrarable Median 0.20 003 004 010 000 0.6 750 2222

NVSL Naugatack Valley Financial Corporation MHC 551 220 3.29 337 0.43 2.67 73.80 702

SSE Southern Connecticat Bancorp Inc 529 168 3.09 36 0.45 424 tO 24 101 39

NVSL Variance to the Conparable Median 0.34 02 0.16 006 064 06 0.95 202

SSEVanance to theCort1arable Median 0.12 031 0.04 030 0.02 1.5 26.49 2916

Does not include adjasteaints resulting fromlhe Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

Note The cost of funds and the net interest spread medians are less reliable due to the lack of five data points

The pro forma Bank has 10 basis point advantage in net margin but 61 basis point

disadvantage in noninterest expense as percentage of average assets relative to the Comparable

Group

The pro forma Banks efficiency ratio of 82.25% is above the Comparable median of 74.75%

On forward looking basis after the conversion the Banks operating expenses are expected to rise

as result of the stock benefit plans and additional costs of being fully public company

However the merger expenses and reduction in ongoing operating expenses should help decrease

noninterest expense At the same time the Bank will have additional capital to deploy and

leverage
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Positive Neutral Negative

Conversion proceeds Non interest income Lower core ROAA and

can be leveraged to Lower core ROAE

generate addition

earnings

Slightly higher margin Higher noninterest expense

Higher efficiency ratio

The Banks pro forma profitability is below the Comparables on an ROAA and ROAE basis The

Banks earnings composition is mixed compared to the Comparable Group as the Bank has

higher margin but higher noninterest expense The Banks historical earnings have been trending

downward After the conversion the Bank will have capital that can be leveraged to enhance

future earnings Taken collectively downward adjustment is warranted for this factor
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MARKET AREA

The market area that an institution serves has significant impact on value as future success is

interrelated with the economic demographic and competitive aspects of the market The location

of an institution will have an impact on the trading value of an institution as many analysts

compare the pricing of institutions relative to state or regional multiples in investor presentations

The following figure compares the demographic and competitive data for the counties serviced by

the pro forma Bank to the county data of the Comparable Group members

FIGURE 31 MARKET AREA DATA

Nnmbrro Baak lOp Ba.k Total PnmIatioo taktiao HHhtnooao

Branahot inthoCotant Dnotit Popnlallon Popolalion Chango Chango ItHhtootoa Choogn Chngo 10omnRatr

6302009 6302009 p.164 Short 2010 Pot Branoh 2000.200 2010-2015 2010 2110-2010 21111-2 3rd-lIt

Intitoton 9am CooN oct..oI oolnal aeWol ottool

Il.n39 In Mddk.on MA 57 33883 188 1.502.155 295 250 17 8-I 31 3835 650 77

rlrnI I6noqn NodSik MA 249 2949 117 1551185 2685 274 1117 4333 9942 8273 8.3

ISpnn II6.6- 34 1.76 16 2.833 252 16 04.46 3044 67 775

hop Ikn I98dn MA 159 368839 4.75 463.651 296 63 4315 90.14 2811 1117 II

hoopc IIunnp In IIo9nhnn MA 59 11595 138 155.484 2.635 II 412 63.653 7660 1571 84

I6ohs1764 176 3.5 2.840 4113 51.213 2126 47 II II

o91Jon Ilon91don MA 159 382379 4.92 463.65 2.96 63 115 96164 289 167 II

l05pon 1166r II ISo 492 2.96 167 413 91841 20 3417 1121

IIIon Ii 16og Ph noIh MA 163 461809 6.65 51434 3.071 584 75683 16 3187 911

Ilon Sn nn Norfolk MA 249 95852 655 1691.105 2913 274 117 85.339 3942 1826 831

1090600 In.llnn 6r Snng Snifolk MA 222 311463 1176 726.873 3274 537 243 53257 9327 1623 941

IISgo1.IIoo 776 690 29S 534 141 76583 3659 37116 936

COICS I1ooorp In Ilotnhiot MA 63 595708 18.12 127.304 2122 -56 .28 49865 2779 II 831

Iknoqn In IInolnhiao MA 59 15865 035 1554164 2.635 II 121 63.053 7668 457 84

f.c Ionorp In Soon NY 26 393S 4.39 49557 .109 287 -I 21 45.362 2397 1462 710

Iknoq Whoglon NY 49601 33 63631 3352 434 127 46053 2319 549 710

I76nrpIo Alhans.NY 191 19179 162 295469 2286 16 414 56169 365 494 6S

g.o Iknorp In Shoho5o NY 12 12429 3.29 31856 2655 187 110 45.131 2347 1488 82

lI6gfoo/ o4L76o 2.72 2342 43 .24 49834 276 50 8.36

In 4lnnd Ilcr In ln16rd CI 287 421658 51 185.075 3384 325 639 14.27 265 1515 31

Ioglirnd l6nhno In Now lIon on CF 271 555n 131 851493 3053 30 10 6239 276 599 114

Non nglirnd lInnhnr In IlohOok CY 86 22199 055 189.744 22185 14 1116 74.386 3236 17-SI SS

Na IoIind I6rnhnr In Poland CI 2018-nI 1195 156351 3667 1126 263 78072 3223 1548 8.3

II gl I6ol /hlo 1198 3682 353 III 65336 27 17 II 985

Non II.nn-In IIrI Iknhoo In Sn on NIl 18 I46177 2835 43147 2.392 641 24 4954 214 1797 94

Ino0nhoo InI Ilonhoro In Momnmk Nil SI 181754 638 149.708 2.935 9101 44 8846 24 nI 116 59

Innhr ho IIonnhnro In OnlIon 59 113.671 13 87242 479 673 69 52.43 24 58 1517 46

lIio91nh6o ho Iknnhno- In IIiILhoron0h NI 00 4326 045 41412 3885 619 156 716195 3104 1152 63

Innhn 1nIl IIanhrn In RnlInd 26 107027 204 6289 249 -14 4174 19.180 3334 404 60

Son I.ornIn 11nO iIonhao In Windsr Vt 35 364463 39 56454 1613 -168 32 5294 3118 3442 53

hpn ll16o8 l/okIoo 406 2742 586 010 54484 256 11 55

lnpon lknq No London Cl 97 48554 107 265769 2741 258 1191 64743 2791 1328 881

Nnor I76nrp In Nowpofl RI 24 152568 145 911527 3355 -571 -3 IS 65.640 3126 1187 112

Sonpn I8anorp In Wn-.hoglon RI 36 65.831 237 129730 3604 50 114 70.342 31.79 362 35

I6p6I I/nA /59 318 3032 -I 58 .174 16.636 619 1434 90

11nld nnI Iloop In 81onndon MA 159 793938 1123 463651 296 63 195 5184 280 1467 112

10165 IooI knp In WoonIr MA 237 1816540 168 794.379 3.352 579 17 62.76 31.13 1623 113

nOd nnI Il.noop In llan91nh00 MA 59 56571 1.85 155.464 2635 II 42 63193 31615 1371 84

ISpoo II6o6I.I/n DoS 47 3107 24 018 53672 2914 1964 11101

W.l6Id InnnnI In Ionpdon MA 159 632736 46365 296 163 415 511.84 280 1417 II

Lo-po.rl II5ghd7/no- /46 IS 296 163 115 56844 201 II 11.21

Crmporahlo SOnlan 3.30 2916 203 1101 94070 20.13 14.69 9.12

Nnglk VII lannnool Corpornoon MI IC Nona Ho on CI 278 463833 25 851493 31033 394 II 62.374 2773 74 1110

4un0nk loon Coponflron MIIC Fou41oi Cl 49 35640 0.13 1015634 2164 2.73 94 87754 3526 3824 841

9opo16tWolghlod5rketDatn 2522 330 1192 64185 20.27 7.46 9.19

Connodoot 1.313 3535787 2693 382 1194 70340 30.46 14.72 9.40

NotIonal 99546 311212503 3126 1039 3.05 5.1442 29.12 1239 9.50

Sources SNL Securities
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The Banks population per branch in its market area is lower than the Comparable Group median

as well as Connecticut and national statistics Historical population growth was higher for the state

and national figures compared to the Banks market areas population growth However the

comparable median historical population growth was well below that of the market area Projected

population growth for the Banks market area is projected to remain above the comparable median

but below state and national levels The Banks market area median household income was above

the Comparable Group median and national figures but below the Connecticut state median

Household income growth in the Banks market area is projected to be slightly above the

Comparable Group median as well as the state and national figures The Banks market area

unemployment percentage was slightly above the comparable median the state average and the

national average Due to the various strengths and weaknesses of the Banks market area no

adjustment was given

Positive Neutral Negative

Higher Projected Median HH Population per branch

Income Growth

Higher Median HH Income Unemployment Rate

Higher Projected Population

Growth
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CASH DIVIDENDS

The industry has typically not disclosed dividend policies concurrent with conversion Recently

number of financial institutions have cut dividend rates in an effort to conserve capital

FIGURE 32 DIVIDEND DATA

Dividends

Current LTM Dividend

Dividend Payout

Yield Ratio

Ticker Short Name

Comparable Tlirzfi Data

CEBK central Bancorp Inc 1.90 16.95

CBNK Chicopee Bancorp Inc

HBNK Flampden Bancorp Inc 1.20 NM
HIFS Hingham Institution for Savings 2.43 26.10

LEGC Legacy Bancorp Inc 2.43 NM
NEBS New England Bancshares 1.16 19.05

NHTB New Hampshire Thrift Bancshares Inc 5.10 44.44

NFSB Newport Bancorp Inc

UBNK United Financial Bancorp Inc 2.37 56.86

WFD Westfield Financial Inc 3.16 364.29

Average 1.98 65.96

Median 2.14 22.58

Maximum 5.10 364.29

Minimum

Pro-forma Results NA NA

Pro-forma Variance to the Comparable Median

NVSL Naugatuck Valley Financial Corporation MHC 1.93 34.29

SSE Southern Connecticut Bancorp Inc

NVSL Variance to the Comparable Median 0.21 11.71

SSE Variance to the Comparable Median 2.14 22.58

Does not include adjustments resulting from the Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

All but two of the Comparable institutions had declared cash dividends The median dividend

payout ratio for the Comparable Group was 22.5 8% ranging from high of 64.29% to low of

0.00% The Bank on pro forma basis at the mid point of the value range will have tangible

equity to tangible assets ratio of 10.6 1% The Bank will have adequate capital to pay cash

dividends

As such no adjustment is warranted for this factor
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LIQUIDITY OF THE ISSUE

The Comparable Group is by definition composed only of companies that trade in the public

markets with all of the Comparables trading on NASDAQ Typically the number of shares

outstanding and the market capitalization provides an indication of how much liquidity there will

be in given stock The actual liquidity can be measured by volume traded over given period of

time

FIGURE 33 MARKET CAPITALIZATION DATA

Market Data

Tangible

Market Stock Price Price Book Book

Value Price High low Value Value

Ticker Short Name

Comparable Thrifi Data

CEBK Central Bancorp Inc 17.56 10.54 14.17 7.96 21.50 20.16

CBNK ChicopeeBancorplnc 7040 11.16 13.95 10.79 14.93 14.93

I-IBNK Hampden Bancorp Inc 70.52 10.01 11.07 9.01 13.32 13.32

I-IIFS Hingham Institution for Savings 80.59 37.94 38.50 28.31 32.47 32.47

LEGC Legacy Bancorp Inc 71.41 8.22 11.52 7.64 13.66 11.90

NEBS New England Bancshares 42.40 6.87 8.65 4.25 11.14 8.16

NHTB New Hampshire Thrift Bancshares Inc 58.81 10.19 11.93 8.77 14.30 9.26

NFSB NewportBancorpInc
42.75 11.75 12.99 10.91 13.86 13.86

UBNK United Financial Bancorp Inc 219.85 13.48 15.16 11.3 13.64 13.13

WFD Westfield Financial Inc 223.88 7.60 10.37 7.23 8.19 8.19

Average
89.82 12.78 14.83 10.62 15.70 14.54

Median 70.46 10.36 12.46 8.89 13.76 13.23

Maximum 223.88 37.94 38.50 28.31 32.47 32.47

Minimum 17.56 6.87 8.65 425 8.19 8.16

Pro-forn Results 51.10 NA NA NA NA NA

Pro-forim Variance to the Comparable Median

NVSL Naugatuck Valley Financial Corporation tIC 43.66 6.22 7.42 4.1 7.29 728

SSE Southem Connecticut Bancorp Inc 16.18 6.00 6.85 2.04 5.82 5.82

NVSL Variance to the Comparable Median 26.80 4.14 5.04 4.78 6.47 5.95

SSE Variance to the Comparable Median 54.28 4.36 5.61 6.86 7.94 7.41

Does not include adjustments resulting from the Second Step Transaction

Sources SNL and Offering Circular Data FinPro Computations

The market capitalization values of the Comparable Group range from low of $17.6 million to

high of $223.9 million with median market capitalization of $70.5 million The Bank expects to

have $51.1 million of market capital at the midpoint on pro forma basis It is expected that the

Bank will trade on NASDAQ along with all of the Comparables

Slight Downward adjustment for this factor appears warranted as the Bank will have lower

market capitalization than the Comparables



Conversion Valuation Appraisal Report Page 58

RECENT REGULATORY MATTERS

Regulatory matters influence the market for thrift conversions It is expected that industry

regulation will increase as result of the current crisis and there is lack of clarity to the resulting

regulatory framework Both the Bank and the Comparable Group are expected to operate in

substantially the same regulatory environment

No adjustment for this factor is warranted as both the Bank and the Comparables will operate in

the same ownership structure and will be supervised in the same regulatory environment
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Other Factors

MANAGEMENT

The current team has considerable banking experience and has held similarpositions in other

financial institutions The Banks organizational chart is reasonable for an institution of its size

and complexity

The Board is active and oversees and advises on all key strategic and policy decisions

As such no adjustment appears to be warranted for this factor
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SUBSCRIPTION INTEREST

There have been ten second step conversion since January 2008 The median price to tangible

book value of these conversions was 76.9% Northwests price to pro forma tangible book value

was above the others and is partially attributable to the size of the institution

FIGURE 34- SECOND STEP CONVERSIONS SINCE 1/1 /08 PRO FORMA DATA

Price to Pro Forma

Gross

IPO Proceeds IPO EPS Book Tangible Book

Ticker Name Date Price Value Value

BCSB BCSB Bancorp Inc 4/11/2008 19765 10.00 NM 61.8 65.0

NWBI Northwest Bancshares Inc 12/18/2009 688783 10.00 24.8 89.0 103.8

OSHC Ocean Shore Holding Co 12/21/2009 33490 8.00 17.3 63.0 63.0

EBMT Eagle Bancorp Montana Inc 4/5/2010 24643 10.00 12.3 81.2 81.2

ORIT Oritani Financial Corp 6/24/2010 413632 10.00 32.8 90.6 90.6

FXCB FoxChase Bancorp Inc 6/29/2010 87125 10.00 142.9 72.6 72.6

ONFC OneidaFinancialCorp 7/7/2010 31500 8.00 13.3 68.6 97.8

VPFG ViewPoint Financial Group Inc 7/7/20 10 198573 10.00 99.2 93.6 93.9

COBK Colonial Financial Services Inc 7/13/2010 22950 10.00 27.8 64.7 64.7

JXSB Jacksonville Bancorp Inc 7/15/2010 10404 10.00 12.4 55.2 59.9

Average 42.5 74.0 79.2

Median 24.8 70.6 76.9

Source SNL Securities
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There was first day pop for 2010 year-to-date 2009 full year transactions and 2008 full year

transactions The median price change after day was 4.3% However of the ten second step

conversions two are currently trading above their IPO price More importantly all of the 2010

conversions are trading below their IPO price

FIGURE 35- CONVERSIONS PRICE APPRECIATION

Percentage Change in Price

Gross After After After After To

IPO Proceeds Day Week Month Months Date

Ticker Name Date

BCSB BCSB Bancorp Inc 4/11/2008 19765 10.40 14.90 13.50 4.00 4.77

NWBI Northwest Bancshares Inc 12/1812009 688.783 13.50 13.00 14.00 18.00 11.70

OSHC Ocean Shore Holding Co 12/21/2009 33490 7.50 11.88 13.13 36.25 31.88

EBMT Eagle Bancorp Montana Inc 4/5/2010 24643 5.50 5.00 4.00 2.80 7.50

ORIT Oritani Financial Corp 6/24/2010 413632 3.10 0.90 NA 1.60

FXCB FoxChase Bancorp Inc 6/29/2010 87125 4.10 3.70 1.80 NA 4.00

ONFC OneidaFinancialCorp 7/7/2010 31500 6.25 3.13 1.25 NA 3.75

VPFG ViewPoint Financial Group Inc 7/7/2010 198573 5.00 2.90 3.00 NA 11.20

COBK Colonial Financial Services Inc 7/13/2010 22950 0.50 1.60 2.60 NA 2.00

JXSB Jacksonville Bancorp Inc 7/15/2010 10404 6.50 5.80 1.30 NA 1.50

Average 3.2 3.9 3.6 13.9 0.7

Median 4.3 2.5 0.2 11.0 2.9

Source SNL Securities data as of 9/8/2010

Strong Downward adjustment is given for subscription interest There are MHCs currently in

the subscription phase of their second step process The success or failure of these companies may

result in future adjustment
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VALUATION ADJUSTMENTS

Relative to the Comparables the following adjustments need to be made to the Banks pro forma

market value

Valuation Factor Valuation Adjustment

Financial Condition Slight Upward

Asset Quality Strong Downward

Balance Sheet Growth Moderate Upward

Earnings Quality Predictability and Growth Downward

Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Issue Slight Downward

Recent Regulatory Matters No Adjustment

Additionally the following adjustment should be made to the Banks market value

Valuation Factor Valuation Adjustment

Management No Adjustment

Subscription Interest Strong Downward Adjustment



Conversion Valuation Appraisal Report Page 63

Valuation

In applying the accepted valuation methodology promulgated by the regulators i.e the pro forma

market value approach three key pricing multiples were considered The four multiples include

Price to core earnings PIE
Price to book value P/B Price to tangible book value P/TB

Price to assets P/A

All of the approaches were calculated on pro forma basis including the effects of the conversion

proceeds All of the assumptions utilized are presented in Exhibit 13

DISCUSSION OF WEIGHT GIVEN TO

VALUATION MULTIPLES

To ascertain the pro forma estimated market value of the Bank the market multiples for the

Comparable Group were utilized As secondary check all publicly traded thrifts and the recent

and historical conversions were assessed The multiples for the Comparable Group all publicly

traded thrifts are shown in Exhibit

Price to Earnings According to the Appraisal Guidelines When both the converting

institution and the comparable companies are recording normal earnings PIE

approach may be the simplest and most direct method of valuation When earnings are low

or negative however this approach may not be appropriate and the greater consideration

should be given to the P/BV approach In this particular case the Banks earnings are

skewed by credit costs As such this approach was given limited consideration in this

appraisal

In the pro forma figures for the Bank FinPro incorporated the impact of SFAS 123 which

requires the expensing of stock options In preparing the fully converted pro forma figures

for the Comparable Group FinPro also incorporated the impact of SFAS 123
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Price to Book/Price to Tangible Book According to the Appraisal Guidelines The

PIBV approach works best when the converting institution and the Comparables have

normal amount of book value The P/BV approach could seriously understate the value of

an institution that has almost no book value but has an outstanding future earnings

potential For converting institutions with high net worth the appraiser may have difficulty

in arriving at pro forma market value because of pressure placed on the PIE multiple as

higher PIBV levels are required to reflect similar PIBV ratio as the peer group average

The PIBV approach also suffers from the use of historical cost accounting data

Since thrift earnings in general have had high degree of volatility the P/B is utilized

frequently as the benchmark for market value better approach is the P/TB approach In

general investors tend to price financial institutions on tangible book basis because it

incorporates the P/B approach adjusted for intangibles Initially following conversion

FinPro believes that thrifts often trade on price to tangible book basis

Price to Assets According to the Appraisal Guidelines This approach remedies the

problems of small base that can occur with the PIBV approach but the approach has

many of the other limitations of the latter approach the P/BV approach FinPro places

little weight on this valuation approach due to the lack of consideration of asset and funding

mixes and the resulting earnings impact
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FULL OFFERING VALUE IN RELATION

TO COMPARABLES

Based upon the adjustments defined in the previous section the Bank is pricing at the midpoint as

standard conversion is estimated to be $51103200 Based upon range below and above the

midpoint value the respective values are $45076080 at the minimum and $57130310 at the

maximum respectively At the super maximum of the range the offering value would be

$64061490 At the minimum as adjusted of the range the offering value would be $42025005

At the various levels of the estimated value range the full offering would result in the following

offering data

FIGURE 36 VALUE RANGE

Total Shares Price Total

Conclusion Shares Per Share Value

Appraised Value Midpoint 5110320 10.00 51103200

Range

Minimum Adj 4202501 10.00 42025005

Minimum 4507608 10.00 45076080

Maximum 5713031 10.00 57130310

Super Maximum 6406149 10.00 64061490

Source FinPro Inc Pro forma Model

FIGURE 37APPRAISED VALUE

_____________ _____________
Appraised Value

_____________ _____________

Conclusion Minimum Adj Minimum Midpoint Maximum SuperMax

Total Shares 4202501 4507608 5110320 5713031 6406149

PriceperShare 10 10 10 10 10

FullConversion Value 42025005 45076080 51103200 57130310 64061490

Exchange Shares 1381313 1381313 1625075 1868836 2149161

Exchange Percent 32.87% 30.64% 1.80% 32.71% 33.55%

Conversion Shares 2034050 2034050 2393001 2751950 3164743

ConversionPercent 48.40% 45.12% 46.83% 48.17% 49.40%

Merger Shares 787138 1092245 1092245 1092245 1092245

MergerPercent
18.73% 24.23% 21.37% 19.12% 17.05%

Gross Proceeds 17289425 20340500 23930000 27519500 31647430

Exchange Value 13813130 13813130 16250750 18688360 21491610

Exchange Ratio 0.4863 0.4863 0.5722 0.6580 0.7567

Exchange Value per Minority Share 4.86 4.86 5.72 6.58 7.57

SuperMaximum is an overallotment option that is 15% above the maximum amount

The appraised value of the institution resulted in an exchange value per minority share that ranges

from $4.86 per share at the minimum to $7.57 per share at the super maximum with an exchange

value per share of $5.72 at the midpoint



Conversion Valuation Appraisal Report Page 66

FIGURE 38CoNVERSION OFFERING PRICING MULTIPLES

Bank Con an/Boo Sate Nanonal

Mean Mcdmn Mean Mcduio Mcan Median

MmAdj NM

Mm NM
Proc-Core Eornmr Rank PIE NM 2197 14 309 309 202 1472

Mas NM
Snras NM

MrAdj 55.49%

Mm 57.31%

Proc-to-Book Balm P/B MkI 62.46% 78.53% 7498% 89 00% 89 00% 7129% 72 3r/n

Mas 67.25%

Snos 72.31%

MirAdj 57 97%

Mm 59 74%

Prxe-ro-Tangib6 Book Rank P/TB 6502% 8025% 84 49/n 38 23% 38 23% 7968% 7725%

Mao 69 88%

Soon 75.02%

M.rAdj 5.70%

Mm 609%

Proo-o-AoocN Ralm P/A 687% 9.79% 889% 8.44% 8.44% 8.01% 685%

Man 763%

Soon 54%

Source FinPro Calculations

FIGURE 39 COMPARABLE CONVERSION PRICING MULTIPLES TO THE BANKS PRO FORMA

MIDPOINT

Price Relative to

Earnings Core Earnings Book Tangible Book Assets

The Bank at midpoint Full Conversion NM 32.26 62.46% 65.02% 6.87%

Comparable Group Median 16.36 18.14 74.98% 84.49% 8.89%

Discount Premium NA 77.84% -16.70% -23.04% -22.72%

Source SNL data FinPro Calculations

As Figure 39 demonstrates at the midpoint of the estimated valuation range the Bank is priced at

23.04% discount to the Comparable Group on tangible book basis

FIGURE 40 COMPARABLE CONVERSION PRICING MULTIPLES TO THE BANKS PRO FORMA

SUPER MAXIMUM

Price Relative to

Earnings Core Earnings Book Tangible Book Assets

The Bank at the supermax Full Conversion NM 41.67 72.31% 75.02% 8.54%

Comparable Group Median 16.36 18.14 74.98% 84.49% 8.89%

Discount Premium NA 129.71% -3.56% -11.21% -3.94%

Source SNL data FinPro Calculations

As Figure 40 demonstrates at the super maximum of the estimated valuation range the Bank is

priced at 11.21% discount to the Comparable Group on tangible book basis
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FIGURE 41 COMPARABLE CONVERSION PRICING MULTIPLES TO THE BANKS PRO FORMA

MINIMUM

Price Relative to

___________________________________________
Earnings Core_Earnings

Book
Tangible_Book

Assets

The Bank at the minimum Full Conversion NM 28.57 57.31% 59.74% 6.09%

Comparable Group Median 16.36 18.14 74.98% 84.49% 8.89%

Discount Premium NA 57.50% -23.57% -29.29% -31.50%

Source SNL data FinPro Calculations

As Figure 41 demonstrates at the minimum of the estimated valuation range the Bank is priced at

29.29% discount to the Comparable Group on tangible book basis
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COMPARISON TO OTHER PENDING

SECOND STEP CONVERSIONS

As Figure 42 demonstrates the Banks offering price to tangible book value per share range is in

between the high end and low end of the pending second step conversion comparable tangible

book basis The Bank is priced between 57.97% and 75.02% of tangible book value per share

FIGURE 42- COMPARISON TO OTHER PENDING SECOND STEP CONVERSIONS

Gross Price/TB VS

Proceeds Mm to SuperMax

Ticker Institution State Type

KFFG Kaiser Federal Financial CA Second Step 99188 66.36-85.11

ACFC Atlantic Coast Financial Corp GA Second Step 26450 37.82 52.55

HBOS Heritage Financial Group GA Second Step 105800 75.3 -91.4

NFBK Northfield Bancorp NJ Second Step 409975 75.47 96.99

FFCO Fed First Financial Corp PA Second Step 26781 52.03 70.13

NVSL Naugatuck Valley Hnancial MHC CT Second Step 31079 59.74 75.02

Source SNL Securities FinPro calculations

offering data is presented at the supermax for all deal Price/Tangible Book Range presents values at the minimum

and supermax Since NVSL plans to acquire SSE immediately following the conversion minimum as adjusted range

exists At this minimum as adjusted level the price/TBVS would by 57.97%
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COMPARISON OF THE EXCHANGE

VALUE AND STOCK PRICE

FIGURE 43 COMPARISON OF THE EXCHANGE VALUE PER MINORITY SHARE AND STOCK PRICE

$8.00

$7.00

$6.00 ààAA

$5.00

$4.00

$3.00

11
NVSL Stock Price Minimum asAdjusted Minimum

Midpoint
Maximum Su perMaximum

Source SNL data FinPro Calculations

As Figure 43 demonstrates the Banks stock price is currently between the midpoint and the

maximum of the range
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VALUATION CONCLUSION

We believe that the discount on tangible book basis at the midpoint is appropriate relative to the

Comparable Group The resulting pro forma multiples are inline with other pending offerings

It is therefore FinPros opinion that as of September 2010 the estimated pro forma market

value of the Bank in full offering was $51103200 at the midpoint of range with minimum of

$45076080 to maximum of $57130310 at 15% below and 15% above the midpoint of the

range respectively Assuming an adjusted maximum value of 15% above the maximum value the

adjusted maximum value or super maximum value in full offering is $64061490 Assuming an

adjusted minimum value the value in full offering is $42025005

The document represents an initial valuation for the Bank Due to the duration of time that passes

between the time this document is compiled and the time the offering closes numerous factors

could lead FinPro to update or revise the appraised value of the Bank Some factors that could lead

FinPro to adjust the appraised value include changes in the Banks operations and financial

condition changes in the market valuation or financial condition of the Comparable Group

changes in the broader market and changes in the market for thrift conversions Should there

be material changes to any of these factors FinPro will prepare an appraisal update to appropriately

adjust the value of the Bank At the time of closing FinPro will prepare final appraisal to

determine if the valuation range is still appropriate and determine the exact valuation amount

appropriate for the Bank
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Exhibit Consolidated Balance Sheet NVSL

FINANCIAL CORPORATiON

CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

Dollars in thousands except share data

June 30 December 31

2010 2009 2008

Unaudifed Audited

ASSETS

Cash and due from depository institutions 10141 9003 8214

Investment in federal funds 816 3143 33

Investment securities available-for-sale at fair value 35584 37623 63844

Investment securities held-to-maturity at amortized cost 3315 1451

Loans held for sale at fair value 561

Loans receivable net 482481 473304 431976

Accrued income receivable 2004 2074 2099

Foreclosed real estate net 167 140

Premises and equipment net 9842 9948 10565

Bank owned life insurance 9088 8920 8579

Federal Home Loan Bank of Boston stock at cost 6252 6252 6252

Other assets 4998 5097 3824

Total assets $565249 $556955 $535386

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Deposits $394286 $380931 $363026

Borrowedfunds 112538 118984 119148

Mortgagors escrow accounts 4935 4888 4562

Other liabilities 2270 1844 3061

Total liabilities 514029 506647 489797

Commitments and contingencies

Stockholders equity

Preferred stock $01 par value 1000000 shares authorized

no shares issued or outstandmg

Common stock $01 par value 25000000 shares authorized

7604375 shares issued shares outstanding 7022659 at

June 30 2010 7022866 at December 31 2009 and

7026894 at December 31 2008 76 76 76

Paid-in capital
33872 33756 33637

Retained earnings 25685 24849 23303

Unearned ESOP shares 193735 shares at June 30 2010

193735 shares at December 31 2009 and 213624 shares

at December 31 2008 1937 1937 2136
Unearned stock awards 31640 shares at June 30 2010

32340 shares at December 31 2009 and 61780 shares

at December 31 2008 347 355 680

Treasury Stock at cost 583549 shares at June 30 2010

583342 shares at December 31 2009 and 579314 shares

at December 31 2008 6134 6132 6107

Accumulated other comprehensive income loss 51 2504

Total stockholders equity 51220 50308 45589

Total liabilities and stockholders equity $565249 $556955 $535386



Exhibit Consolidated Balance Sheet SSE

SOUTHERN CONNECTICUT BANCORP INC AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

ASSEIS June 30 December31

Dollars in thousands 2010 2009 2008

Unaudited

Cash and due from banks Note 20018 2542 5267

Short-term investments 9576 15383 8638

Cash and cash equislents 29594 17925 13905

Interest bearing certificates of deposit
99 347 1643

Available for sale securities at fair value Note 3408 2220 5130

Federal Home Loan Bank stock Note 66 66 66

Loans receivable Note

Loans receivable 124577 112634 90424

Allowance for loan losses 2799 2769 1183

Loans receivable net 121778 109865 89241

Accrued interest receivable 548 480 412

Premises and equipment Note 2350 2486 2754

Other real estate owned 112

Other assets held for sale Note 18 373 373 375

Other assets 1810 1848 1391

Total assets 160138 135610 114917

LIABILiTIES AND SHAREHOLDERS EQUITY

Liabilities

Deposits Note

Noninterest bearing deposits 30677 29835 28214

Interest bearing deposits 109663 87721 65756

Total deposits
140340 117556 93970

Repurchase agreements
2157 294 215

Capital lease obligations Note 1172 1175 1181

Accrued expenses and other liabilities 786 953 1010

Total liabilities 144455 119978 96376

Commitments and Contingencies Notes and 14

Shareholders Equity Notes 10 and 15

Preferred stock no par value shares authorized 500000

none issued

Common stock par
value $01 shares authorized 5000000

shares issued and outstanding 2696902 at June 30 2010 27 27 27

2695902 at December 31 2009 and 2688152 at December 31 2008

Additional paid-in capital
22564 22560 22521

Accumulated deficit 6908 6943 4035

Accumulated other comprehensive loss income net unrealized

loss gain on available for sale securities 12 28

15683 15632 18541

Total liabilities and shareholders equity 160138 135610 114917



Exhibit Consolidated Statements of Income NVSL

Nougotuck Iiy
FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF INCOME

Dollars in thousands except earnings per share

For the Six Months

Ended For the Year Ended

June 30 December 31

2010 2009 2009 2008 2007

Unaudited Audited

Interest and dividend income

Interest on loans $13466 $12765 $25954 $24556 $21681

Interest and dividends on investments and deposits 863 1330 2337 3647 3349

Total interest income 14329 14095 28291 28203 25030

Interest expense

Interest on deposits 3627 4464 8477 9271 9750

Interest on borrowed funds 1560 2217 4060 4633 3424

Total interest expense 5187 6681 12537 13904 13174

Net interest income 9142 7414 15754 14299 11856

Provision for loan losses 1171 557 1144 675 151

Net interest income after provision for loan losses 7971 6857 14610 13624 11705

Noninterest income

Fees for services related to deposit accounts 490 493 1060 1053 955

Fees for other services 386 299 574 529 559

Income from bank owned life insurance 167 171 341 315 308

Income from investment advisory services net 95 158 271 299 260

Gain loss on investments 11 176 388 3398 65

Other income 81 56 108 154 207

Total noninterest income loss 1230 1353 2742 1048 2354

Noninterest expense

Compensation taxes and benefits 4196 3827 7692 7521 6914

Office occupancy
1178 1093 2151 2173 1.966

Computer processing
462 470 916 861 733

Directors compensation
388 317 560 493 494

Professional fees 370 216 674 518 504

FDIC insurance premiums
332 625 946 132 35

Advertising
166 185 330 534 594

Office supplies
64 54 207 195 201

Loss on foreclosed real estate net 31 36

Other expenses
586 600 1029 1026 981

Total noninterest expense 7773 7396 14541 13454 12422

Income loss before tax provision benefit 1428 814 2811 878 1637

Income tax provision benefit 435 206 818 566 217

Net income loss 993 608 1993 312 1420

Earnings loss per share basic and diluted 0.15 0.09 0.29 0.05 0.20



Exhibit Statements of Income SSE

SOUTHERN CONNECTICUT BANCORP INC AND SUBSIDIARIES

CONSOLIDATED STATEM ENTS OF OPERATIONS

Forthe Six

Months Ended Forthe Year Ended

Dollars in thousands except earnings per share June 30 December 31

2010 2009 2009 2008 2007

Unaudited

Interest Income

Interest and fees on loans $3615 2879 6102 $6334 7539

Intereston securities
89 121 196 259

Interest on Federal finds sold and short-term and other investments 42 105 203 470 1345

Total interest income 3666 3073 6426 7000 9143

Interest Expense

Interest expense on deposits
881 983 1990 2055 3192

Interest expense on capital lease obligations 87 88 176 176 176

Interest expense on repurchase agreements and other bonowings
10

Total interest expense
973 1075 2173 2240 3378

Net interest income 2693 1998 4253 4760 5765

Provision forloan losses 118 2081 1992 226 538

Net interest income loss after provision for loan losses 2575 83 2261 4534 5227

Noninterest Income

Service charges and fees
235 274 507 577 610

Gain on sale ofbranch 875

Gain on sale of loans
45

Gain on sale of available for sale securities 29

Other noninterest income 73 45 122 215 305

Total noninterestincome 337 319 629 1667 060

Noninterest Expense

Salaries and benefits 1519 1540 3089 3688 3460

Occupancy and equipment
327 342 678 685 853

Professional services 408 272 510 358 786

Data processing and other outside services 200 200 413 397 421

FDIC Insurance 109 143 247 79 124

Otheroperatingexpenses
314 304 860 860 1117

Total noninterest expense 2877 2801 5797 6067 6761

Net income loss 35 2565 2907 134 574

BasicanddilutedincomelossperShare
0.01 0.95 1.08 005 0.19



Exhibit 04 Consolidated Statements of Equity and Comprehensive Income NVSL

Naugetuck Vailp
JJN4N 141 CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

Dollars in thousands ________________________________________________________________________

Common Paid-in Retained

Stock Capital Earnings

BalanceatDecember3l2007 76 33483 24233

ESOP shares released- l9889 shares 29

Dividends paid $0 23 per common share 614

Stock based compensation 1000 shares awarded

Stock based compensation -29246 shares vested

Stock based compensation options
183

Treasury stock acquired- 241840 shares

Comprehensive income

Net income 312

Net change in unrealized holding gain on ailable-for

sale securities net of tax effect

Comprehensive income

Balance at December 312008 76 33637 23303

ESOP shares released- 19889 shares 87

Dividends paid$0.17 per common share 447

Stock based compensation -29446 shares vested

Stock based compensation options
206

Treasury stock acquired- 4028 shares

Comprehensive income

Net income 993

Net change in unrealized holding gain on available-for-

sale securities net of tax effect

Comprehensive income

BalanceatDecember3l2009 76 33756 24849

Dividends paid $006 per
common share 157

Stock based compensation 700 shares vested

Stock based compensation options
116

Treasury ssock acquired
-207 shares

Comprehensive income

Net income 993

Net change in unrealized holding gain on available-for-

sale securities net of tax effect

Comprehensive income

Balance atJune3O2010Unuudiled 76 33872 25685

BalanceatDecember3l2008 76 33637 23303

Dividends paid $0.11 per common share 290

Stock based compensation 700 shares vested

Siock based compensation options
109

Treasury stock acquired- 81 shares

Comprehensive income

Net income
608

Net change
in unrealized holding gain on available-for-

sale securities net of tax effect

Comprehensive income

BalanceatJune302009UflUUdited 76 33746 23621

F-i



Exhibit 04 Consolidated Statements of Equity and Comprehensive Income NVSL

Accumulated

Unearned Unearned Other

ESOP Stock Treasury Comprehensive

Shares Awards Stock Income Loss Total

2335 995 3.889 116 50457

199 170

614

13

324 324

183

2231 2231

2388

2700

2136 680 6107 2504 45589

199 112

447

325 325

206

25 25

2555

4548

1937 355 6132 51 50308

157

116

46
947

1937 347 6134 51220

2136 680 6.107 2504 45589

290

109

1869

2477

2136 672 6108 635 47892

F-2



Exhibit 04 Consolidated Statements of Equity and Comprehensive Income SSE

SOUTHERN CONNECTICUT BANCORP INC AND SJBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY

Accumulated

Number Additional Other

of Common Common Paid-In Accumulated Comprehensiw

Dollars in thousands Shares Stock Capital Deficit Income Loss Total

BalanceDecember3l2006 2941297 29 24148 3595 250 20332

Comprehensive loss

Net loss 574 574

Unrealized holding gain on available for

sale securities
210 210

Total comprehensive loss 364

Directors fees settled in conllmn stock 2605 20 20

Exchange of stock options 20532 10 10

Exercise ofstock options 1280 10 10

Restricted stock compensation Note 10 4000 28 28

Stock option compensation Note 10 48 48

Balance December 312007 2969714 29 24264 4169 40 20084

Comprehensive income

Net income 134 134

Unrealized holding gain on available for

sale securities
68 68

Total comprehensive income 202

Restricted stock compensation Note 10 6750 55 55

Stock option compensation Note 10 20 20

Stock repurchase Note 10 288312 1818 1820

BalanceDecember3l2008 2688152 27 22521 4035 28 18541

Comprehensive loss

Net loss 2907 2907

Unrealized holding loss on available for

sale securities
40 40

Total comprehensive loss 2947

Restricted stock compensation Note 10 7750 54 54

Stockoption compensation Note 10 15 15

Other

BalanceDecember3l2009 2695902 27 22560 6943 12 15632

F-3



Exhibit 04 Consolidated Statements of Equity and Comprehensive Income SSE

SOUTHERN CONNECTICUT BANCORP INC AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY Continued

Accumulated

Number Additional Other

of Common Common Paid-In Accumulated ComFehensive

Dollars in thousands Shares Stock Capital Deficit Income Loss Total

For the Six Month Period Ended June 30

2010 and 2009 unaudited

Balance December 312009 2695902 27 22560 6943 12 15632

Comprehensive income

Net income 35 35

Unrealized holding gain on available for

sale securities
11 11

Total comprehensive income 46

Restricted stock compensation Note 10 1000

Other

BalanceJune3O2010 2696902 27 22564 6908 15683

Balance December 312008 2688152 27 22521 4035 28 18541

Comprehensive loss

Net loss
2565 2565

Unrealized holding loss on available for

sale securities
28 28

Total comprehensive loss
2593

Restricted stockcompensation Note 10 1750 28 28

Stock option compensation Note 10 15 15

BalanceJune3O2009 2689902 27 22534 6600 15961

F-4



Exhibit 05 Consolidated Statements of Cash Flows NVSL

IINttNCIAL CT ORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

In thousands

For the Six Months

Ended For the Year Ended

June 30 December 31

2010 2009 2009 2008 2007

Unaudited Audited

Cash flows from operating activities

Net income loss 993 608 1993 312 1.420

Adjustments to reconcile net income to net cash

provided by operating activities

Provisionforloanlosses 1171 557 1144 675 151

Depreciation and amortization expense
396 426 821 835 776

Net amortization accretion from investments 24 35 60 51 21

Amortization of intangible assets 17 17 34 34 34

Provision for deferred tax benefit
704 1574 11

Loss gain on investment securities 11 176 388 3398 65

Stock-based compensation
342 332 656 813 698

Loans originated for sale 9885

Gain on sale of loans 71
Proceeds from sale of loans 9396

Net change in

Accrued income receivable 70 140 25 65 130

Deferred loan fees 39 18 43 68 51

Cash surrender value of life insurance 167 171 341 315 308

Other assets 716 76 2291 39 35

Other liabilities
208 501 222 110 98

Net cash provided by operating activities 3238 2327 2596 3459 2680

Cash flows from investing activities

Proceeds from maturities and repayments of

available-for-sale securities 3388 5489 10022 7501 12236

Proceeds from sale of available-for-sale securities 7775 10508 19264 13171 8441

Proceeds from sale of held-to-maturity securities 110

Proceeds from maturities of held-to-maturity securities 217 27 1190 1390

Purchase of available-for-sale securities 8995 25017 17598

Purchase of held-to-maturity securities 2089 1566 1566 250

Loan originations net of principal payments 11365 15053 42570 72888 51656

Purchase of Federal Home Loan Bank of Boston stock 1619 734

Purchase of property and equipment
293 72 212 775 325

Proceeds from the sale of other real estate owned 140

Net cash provided used by investing activities 11222 J7 14952 48496



Exhibit 05 Consolidated Statements of Cash Flows NVSL

For the Six

Months Ended For the Year Ended

June 30 December 31

2010 2009 2009 2008 2007

Unaudited Audited

Cash flo from financing activities

Net change in time deposits 6299 2442 3859 33353 37335

Net change in other deposit accounts 7056 8237 21764 8275 5135
Advances from Federal Home Loan Bank of Boston 13900 52550 55915 46927

Repayment of Advances from Federal Home

Loan Bank of Boston 18057 17613 58418 22373 30538

Net change in mortgagors escrow accounts 47 325 327 691 376

Change in short-term borrowings 2290 5422 4363 1839 229

Common stock repurchased 25 2231 2364

Cash dividends to common stockholders 159 289 447 614 589

Proceeds from exercise of options

Net cash provided by financing activities 6795 1476 16255 74855 46244

Increase decrease in cash and cash equivalents 1189 184 3899 123 428

Cash and cash equivalents at beginning of year 12146 8247 8247 8370 7942

Cash and cash equivalents at end of year $10957 8431 $12146 8247 8370

Supplemental disclosures

Non-cash investing activities

Transfer of loans to foreclosed real estate 287 223 140

Cash paid during the year for

Interest 5213 6335 $12283 $13950 $13130

Income taxes 501 226 286 943 296



Exhibit 05 Consolidated Statements of Cash Flows SSE

SOUTHERN CONNECTICUT BANCORP INC AND SI

CONSOLIDATED STATEMENTS OF CASH FLOWS

Forthe Six

Months Ended For the Year Ended

June 30 December 31

In thousands 2010 2009 2009 2008 2007

Unaudiled

Cash ows From Operations

Net income loss 35 2565 2907 134 574

Adjustments to reconcile net income loss to net cash used tn

operating activities

Amortization and accretion of premiums and discounts
26

on investments net

Provision for loan losses 118 2081 1992 226 538

Gain on sale of branch 875

Share based compensation 13 39 75 106

Loans originated for sale net of principal payments received 59 327

Proceeds from the sale of loans
195

Gainonsaleofloans 45
Gain on sale of available for sale securities 29
Depreciation and amortization

141 146 290 300 407

Increase in cash surrender of life insurance 20 22 40 46 44
Write-down of other assets held for sale

40 89

Changes in assets and liabilities

Decrease increase in deferred loan fees 24 18 54 25

Increase decrease in accrued interest receivable 68 50 69 122 66

lncreasedecreaseinotherassets
58 417 96 50

Decrease increase in accrued expenses and other liabilities 167 31 58 433 742

Net cash provided by used in operating activities 46 284 1088 583 1074

Cash Flows From Investing Activities

Purchases of interest bearing certificates of deposit
1643

Proceeds from maturities of interest bearing certificates of deposit
248 92 1295

Purchases of available for sale securities 39415 4156 9206 11500

Principal repayments on available for sale securities 47

Proceeds from maturities calls of available for sale securities 36072 6000 12050 11700 3000

Proceeds from sales of available for sale securities 2151

Net payments on sale of branch 496

Net increase in loansreceivable 12119 7147 23198 10333 11290

Purchases of premises and equipment 22 114 64

Proceeds from the sale of other real estate owned 528

Acquisition of mortgage broker
130

Net cash used in investing activities 13021 5220 18553 12516 8354

Cash Flows From Financing Activities

Net increase decrease in demand savings and money market deposits 3212 2947 5287 4732 3086

Net increase in certificates of deposit
19572 21114 18299 544 3063

Net increase decrease in repurchase agreements 1863 794 80 330 339

Principal repayments on capital lease obligations

Stock repurchased
1820

Proceeds from exercise of stock options

Net cash provided by used in financing activities 24.644 24852 23661 6343 5817

Net increase decrease in cash and cash equivalents 11669 19348 4020 19442 1463

Cash and cash equivalents

Beginning
17925 13905 13905 33347 34810

Ending
29594 $33253 $17925 13905 $33347

Continued

F-3



Exhibit 05 Consolidated Statements of Cash Flows SSE

SOUTHERN CONNECTICUT BANCORP INC AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS Continued

Forthe Six

Months Ended For the Year Ended

June 30 December 31

In thousands 2010 2009 2009 2008 2007

Unaudited

Supplemental Disclosures of Cash Flow Information

Cash paid for

Interest 940 1035 2124 2247 3366

Income tas

Supplemental Disclosures ofNon-Cash Investing and

Financing Activities

Assets and liabilities transferred in sale ofbranch

Premises and equipment
645

Loans receivable 7249

Deposits
9264

Transfer ofloans held for sale to loans receivable 413 59

Transfer of loans receivable to other real estate owned 112 271 528

Transferofpremises and equipment to assets held forsale 415

Unrealized holding gains losses on available for

sale securities arising during the period
12 28 40 68 210



Exhibit

Income Reconciliation of TFR to Consolidated Statements

Naugatuck Valley Financial Corporation MHC

Net Income

Description
in 000s

9/30/2009 TFR months 769

12/31/2009 TFR months 795

3/31/2010 TFR months 392

6/30/2010 TFR months 778

Net Income for 12 Months Ended 6/30/2010 2734

Consolidated net income for 12 months ended 6/30/2010 2379

Variance 355

Adiustments

Interest on deposits with banks 51

Interest on ESOP loan
107

Income tax benefit expense
182

Other expenses
694

Total Adjustments
354

Variance Rounding



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by MHC

Company Name Exchange IPO Date Yes/No Region State $000 Actual

Starting Group 257 public thrifts

The foftowbeg 115 histitutlona were elimluated Ueted on OTCBB Plak Slteets5 Private 142 Rens1n

1st Security Bancorp Inc Private No WE WA NA NA

American Savings Bank F.S.B Private No WE Ht 4874695 NA

Anchor Bancorp Private No WE WA 544829 NA

Gateway Community Financial Corp Private No MA NJ NA NA

Magna Bank Private No SE TN 462299 NA

National Consumer Cooperative Bank Private No MA DC 1854252 NA

Santander Holdings USA Inc Private 08/I 2/1986 No NE MA 83083942 NA

Appalachian Bancuhares Inc Pink No SE GA NA NA

ASB Financial Corp Pink 05/11/1995 No MW OH 228343 NA

BancAffiliated Inc Pink 06/01/200t No SW TX 87209 NA

BFC Financial Corporation Pink No SE FL 6150265 NA

Community Investors Bancorp Inc Pink 02/07/1 995 No MW OH 24337 NA

Crazy Woman Creek Bancorp Incorporated Pink 03/29/1996 No WE WY 157575 NA

East Side Financial Inc Pink 11/01/1991 No SE FL 94697 NA

Fidelity Federal Bancorp Pink 08/31/1987 No MW IN 261837 NA

First BancTrust Corporation Pink 04/19/2001 No MW IL 395712 NA

First Capital Bancshares Inc Pink 10/29/1999 No SE NC 62766 NA

First Federal of South Carolina FSB MHC Pink 11/14/1994 No SE SC 118854 853964

First Star Bancorp Inc Pink 05/I 5/1987 No MA PA 517815 NA

FPB Financial Corp
Pink 07/01/1999 No SW LA 170100 NA

GuarantyBancorpInc Pink No NE NH 365.713 NA

Guaranty Financial Corp MHC Pink 06/21/1993 No MW WI 1310933 NA

Home Savings Bank Pink No MW OH NA NA

Independence Federal Savings Bank Pink 06/06/1985 No MA DC 122936 NA

Lexington BL Financial Corp
Pink 06/06/1 996 No MW MO 139547 NA

LifeStore Financial Group MHC Pink 10/07/1996 No SE NC 299982 538221

Peoples Bancorp Pink 07/07/1987 No MW IN 475917 NA

Prince Georges Federal Savings Bank Pink No MA MD 101980 NA

Redwood Financial Inc Pink 07/1 0/1995 No MW MN 179161 NA

SE Financial Corp Pink 05/06/2004 No MA PA 311550 NA

Seneca-Cayuga Bancorp Inc MHC Pink 07/11/2006 No MA NY 236327 1309275

SFR Bancorp Inc Pink 05/30/1997 No SE TN 57946 NA

SFSB Inc MHC Pink 12/31/2004 No MA MD 199796 1636594

Sislersville Bancorp Inc Pink 06/26/I 997 No SE WV 49505 NA

Southern Community Bancshares Inc Pink 12/23/1996 No SE AL 69751 NA

St Joseph Bancorp Inc Pink 02/02/2009 No MW MO 25180 NA

Washington Federal Bank for Savings Pink 03/01/1 995 No MW IL NA NA

Webster City Federal Bancorp MHC Pink 08/I 5/1994 No MW IA 94786 2300000

AJS Bancorp Inc MHC OTCBB 12/27/2001 No MW IL 251.441 1227544

Alamogordo Financial Corp MHC OTCBB 05/1 6/2000 No SW NM 181.236 918000

Alaska Pacific Bancshares Inc OTCBB 07/01/1999 No WE AK 177616 NA

Allied First Bancorp Inc OTCBB 12/31/2001 No MW IL 169948 NA

AMB Financial Corp
OTCBB 04/01/I 996 No MW IN 187061 NA

American Bank Holdings
Inc OTCEB No MA MD 537347 NA

Auburn Bancorp Inc MHC OTCBB 08/18/2008 No NE ME NA NA

Ben Franklin Financial Inc MHC OTCBB 10/19/2006 No MW IL 114238 1091062

Blue River Baricshares Inc OTCBB 06/23/1998 No MW IN 261382 NA

BV Financial Inc MHC OTCBB 01/14/2005 No MA MD 159910 1454750

CCSB Financial Corp OTCBB 01/09/2003 No MW MO 99599 NA

Charter Financial Corporation MHC OTCBB 10/17/2001 No SE GA 1146076 15857924

CKF Bancorp Inc OTCBH 01/04/1995 No MW KY 131665 NA

CulIman Buncorp Inc MHC OTCBB 10/09/2009 No SE AL 222810 1382013

Delanco Bancorp Inc MHC OTCBB 04/02/2007 No MA NJ 138048 899099

DSA Financial Corporation
OTCBB 07/30/2004 No MW IN 123979 NA

East Texas Financial Services Inc OTCBB 01/1 0/1995 No SW TX 236400 NA

Equitable Financial Corp MHC OTCBB 11/09/2005 No MW NE 190119 1813630

Eureka Financial Corporation MHC OTCBB 01/07/1999 No MA PA 124371 730239

Fairmount Bancorp Inc OTCBB 06/03/2010 No MA MD 71937 NA

FFW Corporation
OTCBB 04/05/1993 No MW IN 334033 NA

First Bancorp of Indiana Inc OTCBB 04/07/1999 No MW IN 344244 NA

First Independence Corporation
OTCBB 10/08/I 993 No MW KS 182.226 NA

First Niles Financial Inc OTCBB 10/27/1998 No MW OH 108.275 NA

Flatbuth Federal Bancorp Inc MHC OTCBB 10/21/2003 No MA NY 153504 1484208



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by MHC

Company Name Exchange IPO Date Yes/No Region State $000 Actual

Starting Group -257 pablic thrifts

FSB Community Bankshares Inc MHC OTCBB 08/1 5/2007 No MA NY 220022 946050

Georgetown Bancorp Inc MHC OTCBB 01/06/2005 No NE MA 211545 1527487

Gouverneur Bancorp Inc MI-IC OTCBB 03/23/1999 No MA NY 146990 1311222

Great American Bancorp Inc OTCBB 06/30/1995 No MW IL 155012 NA

Greenville Federal Financial Corporation MHC OTCBB 01/05/2006 No MW OH 123167 1264126

Harvard Illinois Bancorp Inc OTCBB 04/09/2010 No MW IL 166907 NA

Hibernia Homestead Bancorp Inc OTCBB 01/28/2009 No SW LA 71.81 NA

Home City Financial Corporation
OTCBB 12/30/1996 No MW OH 144390 NA

Home Federal Bancorp Inc ofLouisianaMHC OTCBB 01/21/2005 No SW LA 185145 2135375

Home Financial Bancorp
OTCBB 07/02/1996 No MW IN 72232 NA

Home Loan Financial Corporation
OTCBB 03/26/1998 No MW OH 163491 NA

Hometown Bancorp Inc MHC OTCBB 06/29/2007 No MA NY 156919 1309275

KS Bancorp Inc OTCEB 12/30/1993 No SE NC 343601 NA

Liberty Bancorp Inc OTCBB 07/24/2006 No MW MO 486079 NA

Lincoln Park Bancorp MI-IC OTCBB 12/20/2004 No MA NJ 157800 999810

Little Bank Inc OTCBB No SE NC 293075 NA

Logansport Financial Corp OTCBB 06/14/1995 No MW IN 155887 NA

Malaga Financial Corporation
OTCBB No WE CA 818000 NA

Midland Capital Holdings Corporation
OTCBB 06/30/1993 No MW IL 118235 NA

Mid-Southern Savings Bank FSB MHC OTCBB 04/09/1998 No MW IN NA NA

Minden Bancorp Inc MHC OTCBB 07/02/2002 No SW LA 199593 800112

Monadnock Bancorp Inc OTCBB 06/29/2006 No NE NH 110.611
NA

Mutual Federal Bancorp Inc MHC OTCBB 04/06/2006 No MW IL 73320 2545813

North Penn Bancorp Inc OTCBB 10/02/2007 No MA PA 161916 NA

Northeast Indiana Bancorp Inc OTCBB 06/28/1995 No MW IN 258194 NA

North West Indiana Bancorp
OTCBB No MW IN 690011 NA

Northwestern Bancorp
OTCBB No MW MI 952455 NA

Osage Bancsharen Inc OTCBB 01/I 8/2007 No SW OK 159752 NA

Ottawa Savings Bancorp Inc MHC GTCBB 07/I 5/2005 No MW IL 201440 1223701

Patriot Federal Bank OTCBB 12/31/2005 No MA NY 79483 NA

Peoples-Sidney
Financial Corporation

OTCBB 04/28/1 997 No MW OH 140900 NA

Perpetual Federal Savings Bank OTCBB 04/1 9/1991 No MW OH 359643 NA

Polonia Bancorp MHC OTCBB 01/I 6/2007 No MA PA 215215 1818437

Quaint Oak Bancorp Inc OTCBB 07/05/2007 No MA PA 100281 NA

RMG Capital Corporation
OTCBB No WE CA 707179 NA

Roebling Financial Corp Inc OTCBB 10/01/2004 No MA NJ 167178 NA

Royal Financial Inc OTCBB 01/21/2005 No MW IL 91433 NA

SanLuisTrustBankFSB OTCBB No WE CA 323820 NA

Security Federal Corporation
OTCBB 10/30/1987 No SE SC 961675 NA

Sound Financial Inc MHC OTCBB 01/09/2008 No WE WA 340926 1621.435

South Streel Financial Corp OTCBB 10/03/I 996 No SE NC 312284 NA

SouthFirst Bancshares Inc OTCBB 02/14/1995 No SE AL 131735 NA

Storgis Bancorp Inc OTCBB 11/10/1988 No MW MI 372732 NA

Sugar Creek Financial Corp MHC OTCBB 04/04/2007 No MW IL 96214 498784

Third Century Bancorp
OTCBB 06/30/2004 No MW IN 126133 NA

United Tennessee Bankshares Inc OTCBB 01/05/1998 No SE TN 166217 NA

United-American Savings Bank OTCBB 08/06/20 10 No MA PA NA NA

Versailles Financial Corporation
OTCBB 01/11/2010 No MW OH NA NA

Wake Forest Bancshares Inc MHC OTCBB 04/03/1996 No SE NC 110943 635000

Wawel Savings
Bank MHC OTCBB 04/01/2004 No MA NJ 95883 1304153

Wells Financial Corp
OTCBB 04/11/1995 No MW MN 249726 NA

William Penn Bancorp Inc MHC OTCBB 04/16/2008 No MA PA NA NA



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by MHC

Company Name Exchange IPO Date Yea/No Region State $000 Actual

Starting Group 257 public thrifts

Pathfinder Bancorp Inc MHC NASDAQ 11/16/1995 No MA NY 396332 1583239

Greene County Bancorp Inc MHC NASDAQ 12/30/1998 No MA NY 495323 2304632

LaPorte Bancorp Inc MHC NASDAQ 10/15/2007 No MW IN 438455 2522013

MSB Financial Corp MHC NASDAQ 01/05/2007 No MA NJ 358743 3091344

Magyar Bancorp Inc MHC NASDAQ 01/24/2006 No MA NJ 543454 3200450

Malvern Federal Bancorp Inc MHC NASDAQ 05/20/2008 No MA PA 695333 3383875

FedFirst Financial Corporation MHC NASDAQ 04/07/2005 No MA PA 356197 3636875

Lake Shore Bancorp Inc MHC NASDAQ 04/04/2006 No MA NY 460441 3636875

PSB Holdings Inc MHC NASDAQ 10/05/2004 No NE CT 489359 3729846

Alliance Bancorp Inc of Pennsylvania MHC NASDAQ 03/03/1995 No MA PA 448446 3973750

Naugatuck Valley Financial Corporation MHC NASDAQ 10/01/2004 No NE CT 565249 4182407

United Community Bancorp MHC NASDAQ 03/31/2006 No MW IN 492104 4655200

Cheviot Financial Corp MHC NASDAQ 01/06/2004 No MW OH 351046 5455313

Northeast Community Bancorp Inc MHC NASDAQ 07/06/2006 No MA NY 516975 7.273.750

SI Financial Group Inc MHC NASOAQ l0/0l/2004 No NE CT 889435 7286975

Prudential Bancorp Inc of Pennsylvania MHC NASDAQ 03/30/2005 No MA PA 538260 74 5626

Heritage Financial Group MHC NASDAQ 06/30/2005 No SE GA 661876 7868875

Atlantic Coast Federal Corporation MHC NASDAQ 10/05/2004 No SE GA 901.374 8728500

K-Fed Bancorp MHC NASI3AQ 03/31/2004 No WE CA 866802 8861750

Brooklyn Federal Bancorp Inc MHC NASI7AQ 04/06/2005 No MA NY 524358 9257500

Pockville Financial Inc MHC NASDAQ 05/23/2005 No NE CT l6020l4 10689250

Meridian Interstate Bancorp Inc MHC NASI3AQ 01/23/2008 No NE MA 1.728228 13164109

Clifton Savings Bancorp Inc MHC NASDAQ 03/04/2004 No MA NJ l36l0 16791.758

ViewPoint Financial Group Inc NASDAQ 07/07/2010 No SW TX 2764461 l9857337

Roma Financial Corporation MHC NASDAQ 07/I 2/2006 No MA NJ 1.456.871 22584995

Waterstone Financial Inc MHC NASDAQ 10/05/2005 No MW WI l88l025 23050183

Northfield Bancorp Inc MHC NASDAQ I/08/2007 No MA NJ 2208165 24641684

Beneficial Mutual Bancorp Inc MHC NASDAQ 07/l6/2007 No MA PA 4876298 45792.775

Kearny Financial Corp MHC NASDAQ 02/24/2005 No MA NJ 2.339813 50916250

Capitol Federal Financial MHC NASDAQ 04/0l/I999 No MW KS 8543357 52192817

Investors Bancorp Inc MHC NASDAQ 10/12/2005 No MA NJ 8866 39 64844373

TFS Financial Corporation MHC NASDAQ 04/23/2007 No MW OH 10940202 227119132



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by MHC

Company Name Exchange IPO Date Yes/No Region State $000 Actual

Starting Group -257 public thrifts

Tfon93stItaaloIeröeliffllfl8ed Ouii cur thecgon- lIE Ma

Astoria Financial Corporation
NYSE 11/18/1993 No MA NY 19669998 NA

New York Community Bancorp Inc NYSE 11/23/1993 No MA NY 42010.747 NA

Provident Financial Services Inc NYSE 01/I 6/2003 No MA NJ 6823487 NA

Abington Bancorp Inc NASDAQ 06/28/2007 No MA PA 1268213 NA

BCSB Bancorp Inc NASDAQ 04/11/2008 No MA MD 622316 NA

Beacon Federal Bancorp Inc NASDAQ 10/02/2007 No MA NY 1071773 NA

Cape Bancorp Inc NASDAQ 02/01/2008 No MA NJ 1072297 NA

Carver Bancorp Inc NASDAQ 10/25/1994 No MA NY 803919 NA

CMS Bancorp Inc NASDAQ 04/04/2007 No MA NY 242566 NA

Colonial Financial Services Inc NASDAQ 07/I 3/2010 No MA NJ 579203 2294969

Oneida Financial Corp NASDAQ 07/07/2010 No MA NY 613310 3937388

Dime Community Bancshares Inc NASDAQ 06/26/1996 No MA NY 4148295 NA

Elmira Savings Bank FSB NASDAQ 03/01/1985 No MA NY 499244 NA

ESB Financial Corporation NASDAQ 06/13/1990 No MA PA 1947688 NA

ESSA Bancorp Inc NASDAQ 04/04/2007 No MA PA 1067.153 NA

Fidelity Bancorp Inc NASDAQ 06/24/1988 No MA PA 708106 NA

Flushing Financial Corporation
NASDAQ 11/21/1995 No MA NY 4252187 NA

Fox Chase Bancorp Inc NASDAQ 06/29/2010 No MA PA 1242967 NA

Harleysville Savings Financial Corporation NASDAQ 08/04/1987 No MA PA 867109 NA

Hudson City Bancorp Inc NASDAQ 06/07/2005 No MA NJ 60933134 NA

Northwest Bancshares Inc NASDAQ 12/I 8/2009 No MA PA 8136.133
NA

OBA Financial Services Inc NASDAQ 01/22/2010 No MA MD NA NA

Ocean Shore Holding Co NASDAQ 12/21/2009 No MA NJ 798790 NA

OceanFirst Financial Corp NASDAQ 07/03/1996 No MA NJ 2219682 NA

Oritani Financial Corp NASDAQ 06/24/2010 No MA NJ 2477420 NA

Parkvale Financial Corporation NASDAQ 07/16/1987 No MA PA 1842380 NA

Provident New York Bancorp NASDAQ 01/15/2004 No MA NY 2963706 NA

Rome Bancorp Inc NASDAQ 03/30/2005 No MA NY 329637 NA

Severn Bancorp Inc NASDAQ No MA MD 1002284 NA

TF Financial Corporation
NASDAQ 07/I 3/1994 No MA PA 720.768

NA

TrustCoBankCorpNY NASDAQ No MA NY 3828904 NA

WSB Holdings Inc NASDAQ 08/03/1988 No MA MD 417707 NA

WSFS Financial Corporation
NASDAQ 11/26/1986 No MA DE 3791866 NA

WVS Financial Corp NASDAQ 11/29/1993 No MA PA 354668 NA

Flagstar Bancorp Inc NYSE 04/30/1997 No MW MI 13693830 NA

Anchor BanCorp Wisconsin Inc NASDAQ 07/I 6/1992 No MW WI 3998929 NA

Bank Mutual Corporation NASDAQ tO/30/2003 No MW WI 3482.576 NA

BankFinancial Corporation NASDAQ 06/24/2005 No MW IL 1565639 NA

Central Federal Corporation
NASDAQ 12/30/1998 No MW OH 275.101 NA

CFS Bancorp Inc NASDAQ 07/24/1998 No MW IN 1095280 NA

Citizens Community Bancorp Inc NASDAQ 11/01/2006 No MW WI 576367 NA

FFD Financial Corporation
NASDAQ 04/03/I 996 No MW OH 206465 NA

First Bancshares Inc NASDAQ 12/22/1993 No MW MO NA NA

First Capital
Inc NASDAQ 01/04/1 999 No MW IN 457973 NA

First Clover Leaf Financial Corp NASDAQ 07/I 1/2006 No MW IL 563228 NA

First Defiance Financial Corp
NASDAQ 10/02/1995 No MW OH 2038656 NA

First Federal of Northern Michigan Bancorp Inc NASDAQ 04/04/2005 No MW MI 226950 NA

First Franklin Corporation
NASDAQ 01/26/1988 No MW 01-1 281002 NA

Jacksonville Bancorp Inc NASDAQ 07/I 5/2010 No MW IL 296738 1040400

First Place Financial Corp NASDAQ 01/04/1999 No MW OH 3153585 NA

First Savings Financial Groap Inc NASDAQ 10/07/2008 No MW IN 501490 NA

HF Financial Corp
NASDAQ 04/08/1992 No MW SD 1253015 NA

HMN Financial Inc NASDAQ 06/30/1994 No MW MN 975243 NA

HopFed Bancorp Inc NASDAQ 02/09/1998 No MW KY 1106431 NA

Kentucky First Federal Bancorp MHC NASDAQ 03/03/2005 No MW KY NA NA

LSB Financial Corp
NASIDAQ 02/03/1995 No MW IN 378580 NA

Meta Financial Group Inc NASDAQ 09/20/1993 No MW IA 961301 NA

MutualFirst Financial Inc NASDAQ 12/30/1999 No MW IN 1441894 NA

NASB Financial Inc NASDAQ 09/27/1985 No MW MO 1415928 NA

North Central Bancshares Inc NASDAQ 03/21/1996 No MW IA 452130 NA

Park Baiscorp Inc NASDAQ 08/12/1996 No MW IL 214117 NA

Pulaski Financial Corp
NASDAQ 12/03/1 998 No MW MO 1387994 NA

PVF Capital Corp
NASDAQ 12/30/1992 No MW OH 859585 NA



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by
MHC

Company Name Exchange IPO Date Yes/No Region Stale $000 Actnal

Starling Group -257 public
thrifts

River Valley Bancorp NASDAQ 12/20/1996 No MW IN 394441 NA

United Community Financial Corp NASDAQ 07/09/1 998 No MW OH 2314109 NA

Wayne Savings Bancshares Inc NASDAQ 01/09/2003 No MW OH 407460 NA

BankAtlantic Bancorp Inc NYSE 11/29/1983 No SE FL 4655600 NA

Athens Bancshares Corporation NASDAQ 01/07/2010 No SE TN 281964 NA

Citizens South Banking Corporation NASDAQ 10/01/2002 No SE NC 1077431 NA

Community Financial Corporation NASDAQ 03/30/1988 No SE VA 552306 NA

First Advantage Bancorp NASDAQ 11/30/2007 No SE TN 345089 NA

First Community Bank Corporation of America NASDAQ 05/1 6/2003 No SE FL 516393 NA

First Federal Bancshares of Arkansan Inc NASDAQ 05/03/1996 No SE AR 678099 NA

First Financial Holdings Inc NASDAQ 11/10/1983 No SE SC 3324344 NA

Jefferson Bancshares Inc NASDAQ 07/02/2003 No SE TN 630656 NA

Superior Bancorp NASDAQ 12/10/1998 No SE AL 3358335 NA

Teche Holding Company NYSE Amex 04/19/1995 No SW LA 765484 NA

GS Financial Corp NASDAQ 04/01/1997 No SW LA 273951 NA

Home Bancorp Inc NASDAQ 10/03/2008 No SW LA 709318 NA

Louisiana Bancorp Inc NASDAQ 07/10/2007 No SW LA 327743 NA

OmniAmerican Baneorp Inc NASDAQ 01/21/2010 No SW TX 1130101 NA

United Western Bancorp Inc NASDAQ 10/18/1996 No SW CO 2221183 NA

Boll Holding Inc NASDAQ 03/14/2005 No WE CA 1421081 NA

Broadway Financial Corporation
NASDAQ 01/09/1996 No WE CA 551569 NA

Eagle Bancorp Montana Inc NASDAQ 04/05/2010 No WE MT 325739 NA

First Financial Northwest Inc NASDAQ 10/I 0/2007 No WE WA 1306639 NA

First PacTrust Bancorp Inc NASDAQ 08/23/2002 No WE CA 881491 NA

Home Federal Bancorp Inc NASDAQ 12/20/2007 No WE ID 869222 NA

Provident Financial Holdings Inc NASDAQ 06/28/1996 No WE CA 1399401 NA

Riverview Bancorp Inc NASDAQ 10/01/1997 No WE WA 863424 NA

Territorial Bancorp Inc NASDAQ 07/13/2009 No WE HI 1446809 NA

Timberland Bancorp Inc NASDAQ 01/13/1998 No WE WA 732418 NA

Washington Federal Inc NASDAQ 11/17/1982 No WE WA 13709895 NA



Exhibit Comparable Selection Screens

MstRctQtr

Merger or

Acquisition

Target Total Assets Shares Owned by MHC

Company Name Exchange lPO Date Yes/No Region State $000 Actual

Starting Group -257 public thrifts

The following InstItutions were eliminated Outside Size Range II Remain

Mat1osser Bancorp Inc NASDAQ No NE MA 25.530 NA

Danvers Bancorp Inc NASDAQ 01/102008 No NE MA 529273 NA

Brookline Bancorp Inc NASIDAQ 07/09/2002 No NE MA 2659418 NA

Berkshire hills Bancorp Inc NASDAQ 06/28/2000 No NE MA 2747528 NA

NewAlliance Bancshares Inc NYSE 04/02/2004 Yes NE CT 8712097 NA

Peoples United Financial Inc NASDAQ 04/16/2007 No NE CT 21950300 NA

The following hmntituhlon was eliminated lPO Date in too recent 10 Remain

Peoples Federal Bancshares Inc NASDAQ 070720l0 No NE MA 575 095 NA

The following Institution was eliminated Merger Target -9 Remain

LSH Corporation NASDAQ 0502 980 Yes NE MA 796917 NA

The following inatitutlon was added as the peer group needs to have 10 initiatIons This mutates Is fully converted thrift that recently changed charters

Ness England
Bancshares Inc NASDAQ 12/292005 No NE CT 692 590 NA

Comparable Group

Central Bancorp Inc NASDAQ lO24l980 No NE MA 526.747 NA

Chicopee Bancorp Inc NASDAQ 07/202006 No NE MA 556.973 NA

Hampden Bancorp Inc NASDAQ 01/17/2007 No NE MA 584039 NA

hlingham Institntion for Sasings NASDAQ 12/20/1988 No NE MA 971779 NA

Legacy Bancorp Inc NASDAQ 10/26/2005 No NE MA 956239 NA

New England Bancshares Inc NASDAQ 12/29/2005 No NE CT 692596 NA

New Hampshire Thrift Bancshares Inc NASDAQ 05/27/1986 No NE NH 993.206 NA

Newport Bancorp Inc NASDAQ 07/07/2006 No NE RI 450400 NA

United Finanual Bancorp Inc NASDAQ 12/04/2007 No NE MA 1544915 NA

Westfield Financial Inc NASDAQ 01/04/2007 No NE MA 1234948 NA
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Exhibit 11 Consolidated Merger Pro Forma Balance Sheet w/o second step conversion

June 30 2010 Schedules
NVSL

Balance Sheet
Pro-forma

NVSL SSE Merger Consolidated

Dollars in thousands Historical Historical Adjustments Pre-Capital Raise

Assets

Cash and cash equivalents
10141 20018 8640 21519

Investments in federal funds 816 9576 10392

Investments AFS 35584 3507 39091

Investments HTM 3315 $0 $0 3315

Loans Held for Sale 561 $0 561

Loans receivable net 482481 $121778 $34 604225

Premises and equipment net 9842 2350 100 12092

FHLB Stock at cost 6252 66 6318

Goodwill
919 919

Core Deposit Intangible
2223 2223

Other Intangible Assets 70 70

Bank Owned Life Insurance 9088 858 9946

Other Assets $7099 $1985 4177 13261

Total Assets 565249 160138 1455 723932

LIabIlIties

Deposits
394286 $140340 $1231 535857

Borrowings 112538 2157 114695

Other Liabilities 7205 1958 2263 11426

Total Liabilities 514029 144455 3494 661978

Common Stock 76 27 16 87

APIC 33872 22564 11653 44783

RE 25685 6908 6720 25497

Accumulated other Compenhensive loss income

Treasury Stock 6134 6134

ESOP 1937 1937

MRP 347 347

Total Equity
51220 15683 4949 61954

Total Liabilities and Equity 565249 160138 1455 723932



Exhibit 11 Consolidated Merger Pro Forma Balance Sheet w/o second step conversion

December 31 2009 Schedules NVSL

Balance Sheet Pro-forma

NVSL SSE Merger Consolidated

Dollars in thousands Historical Historical Adjustments Pre-Capital Raise

Assets

Cash and cash equivalents 9003 2542 9102 2443

Investments in federal funds 3143 15383 18526

Investments AFS 37623 2567 40190

Investments HTM $1451 $0 $0 1451

Loans Held for Sale $0 $0 $0

Loans receivable net $473304 $109865 $34 583135

Premises and equipment net 9948 2486 100 12334

FHLB Stock at cost 6252 66 6318

Goodwill 1236 1236

Core Deposit Intangible 2223 2223

Other Intangible Assets 84 84

Bank Owned Life Insurance 8920 838 9758

OtherAssets $7227 $1863 4177 13267

Total Assets 556955 135610 1600 690965

Llabilftles

Deposits $380931 $117556 $1231 499718

Borrowings 118984 294 119278

OtherLiabilities 6732 2128 2263 11123

Total Liabilities 506647 119978 3494 630119

Common Stock 76 27 16 87

APIC 33756 22560 11649 44667

RE 24849 6943 6559 24465

Accumulated other Compenhensive loss income 51 12 12 51

Treasury Stock 6132 6132
ESOP 1937 1937
MRP 355 355

Total Equity 50308 15632 5094 60846

Total Liabilities and Equity 556955 135610 1600 690965



Exhibit 12 Consolidated Merger Pro forma Income Statment w/o second step conversion

Juno 30 2010 Schedules NVSL

Income Statement months ending Pro-forma

NVSL SSE Merger Consolidated

Dollars in thousands Historical Historical Adjustments Pre-Capital Raise

Interest income and dividend income 14329 3666 422 17573

Interest expense 5187 973 $224 5936

Net interest income 9142 2693 198 11637

Provision for loan losses 1171 118 1289

Net interest income after provision 7971 2575 198 10348

Noninterest income 1230 337 1567

Noninterest expense 7773 2877 1580 12230

Income loss before income taxes 1428 35 1778 315
Income Tax expense benefit 435 591 156
Net income loss 993 35 1187 159

December 31 2009 Schedules NVSL

Income Statement 12 months ending Pro-forma

NVSL SSE Merger Consolidated

Dollars in thousands Historical Historical Adjustments Pre-Capital Raise

Interest income and dividend income 28291 6426 $844 33873

Interest expense 12537 2173 448 14262

Net interest income 15754 4253 $396 19611

Provision for loan losses 1144 1992 3136

Net interest income after provision 14610 2261 $396 16475

Noninterest income 2742 629 3371

Noninterest expense 14541 5797 2264 22602

Income loss before income taxes 2811 2907 2660 2756

Income Tax expense benefit 818 1800 982

Net income loss 1993 2907 860 1774

June 30 2010 Schedules

Income Statement 12 months ending NVSL

NVSL SSE Merger Pro-forms

Dollars in thousands Historical Historical Adjustments Consolidated

Interest income and dividend income 28524 7019 844 34699

Interest expense 11042 2070 448 12664

Net interest income 17482 4949 396 22035

Provision for loan losses 1757 30 1787

Net interest income after provision 15725 4919 396 20248

Noninterest income 2621 646 3267

Noninterest expense 14920 5873 2264 23057

Income loss before income taxes 3426 308 2660 458

Income Tax expense benefit 1047 916 131

Net income loss 2379 308 1744 327



Exhibit 13 Appraisal Second Step
No Foundation

Naugatuck Valley Financial Corporation

Pro Forma Analysis Sheet Twelve Months Ended

June 30 2010

Includes SOP 93-6

Bank Comparables State

Mean Median Mean Median

26.32

28.57

Price-CoreEaminssRatioP/E 32.26 21.97 18.14 30.91 30.9

37.04

41.67

55.49%

57.3 1%

Price-to-Book Ratio P/B 62.46% 78.53% 74.98% 89.00% 89.00%

67.25%

72.3 1%

57.97%

59.74%

Price-to-Tangible Book Ratio PTB 65.02% 86.25% 84.49% 138.23% 138.23%

69.88%

75.02%

5.70%

6.09%

Price-to-Assets Ratio P/A 6.87% 9.79% 8.89% 18.44% 18 44%

7.65%

8.54%

Page



Edibit

Appmisal Sond Stq No F000datbn

Nuogatuck Valley Financial Corporation

Pro Fornia Analysis Sheet Twelve Months Ended

June 302010

Includes SOP 93-6

Bank Comparables
State National

Msn

2632

28.57

Pr-CoreEaningsRntiOP/E 3226 21.97 18.14 3091 30.91 20.21 4.72

3704

41.67

55 49%

5731%

Prian-to-Book Ratio P/B 62.46% 78.53% 7498% 8900% 8900% 71 29% 72 37%

67 25%

7231%

57.97%

59 74%

Pri-to-Tanaible Bock Ratio P/lB 65 02% 86.25% 84.49/i 13823% 138.23% 7968% 77.25%

69 88%

75 02%

5.70%

609%

Price-to-AssetaRatioP/A
687% 9.79% 8.89% 18.44% 18.44% 801% 6.85%

7.65%

8.54%

Page



Ednbrt

Appraisal Second SIq No Foandoton

Valuation ParameterS

Ih5er
Twelve Moo Earning Base

eriodEndedJune3020lO
385

Pre-Conversion Book Value

Asofiune3020l0
61954

Pre-Conversion Assets

\sofjune3o2010 723932

Return on Money
79%

Conversion Expenses
1949

381%

Proceeds Not Invested
2154

Estimated ESOP Borrowings
1436

ESOP Purclrases

00%

Cost of ESOP Borrowings
72

Cost of ESOP Borrowings
0.00%

Amort cIESOP Borrowings
20 Years

Ansorl of MRP Amount
Years

Estimated MRP Amount 718

MRP Purclaises

3.00%

MR.P Expense
144

Stock Foundation Amount

Stock Foundation Amount
0.00% 000%

Foundation Oppottunity Cost

Tax Benefit

Tax Rate
3400%

lercenlaee Sold
59 56%

Amount to be issued to Public
23930

1Earnings Multiple
12

Net income for the twelve months ended June 30 2010

Net Return assumes reinvestment rate of 1.20 percent the year Treasury at June 30 2010 and tax rule of 34%

Conversion expenses
reflect estimated expenses as presented in the offenng document

Includes Stock from ESOP and MRP

Assumes ESOP is amortized straightltoe over 20 years

Assumes MRP is amortized straight line over years

Not applicable

Not Applicable

The oxncxrnt tube offered to public

Page



Ethbit 13 AppanaI Smond SIq No Fowolalon

Pro Forms Calculation

Calculation of Estimated Value Midpoint Value

$51103200

-PEP Tl-X-E-M-FR- -TAXEF-l TAXnM1N

P/BuBZ $51103200

I-P/BPCT l-X-E-M-F

P/AA $51103200

-P/AtCTl -X-E-M-F

The appraisal was performed on market basis and not on the above formulas

Total Shares Price Total

Conclusion itect Per Share Yiiis

Appraised Value Midpoint 5110320 1000 51103200

Range

Minimum Adj 4202501 1000 42025.005

Minimum 4507608 1000 45076080

Maximum 5713031 1000 57130310

Super Maximum 6406149 10.00 64061490

31.98%

Pre Fowidation

_____________ _____________
Appraised Value

_____________ _____________
Conclusion Minimum Mj Minimum Midpoint Maximum SuperMax

Total Shares 4202501 4507608 5110320 5713031 6406149

Price
per

Share 10 tO 10 tO 10

Full Conversion Value 42025005 45076080 51103200 57130310 64061490

Exchange Shares 1381313 81313 25075 68836 2149161

Exchange Percait 32.87% 30.64% 31.80% 3271% 3355%

Conversion Shares 2034050 .0 34050 2393000 2751950 3164743

Conversion Perceti 4840% 45.12% 46.83% 48.17% 49.40%

Merger Shams 787138 1092245 1092245 1092245 1092245

Merger Percait 18.73% 24.23% 2137% 19.12% 7.05%

Gross Proceeds 17289425 20340500 23930000 27519500 31647430

Exchange Value 13813130 13813130 6250750 8688360 21491610

ExchangeRatio 04863 04863 05722 06580 07567

Exchange
Value

per Mnority Share 4.86 86 5.72 6.58 57

SupaMaximum is an overallotment option that is 15% above the matomum amcsmt
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Estabit 13 Appmisal Smond Slq No Fouadatbn

Pro Forma LiTect of Conversion Proceeds

June 30 2010

_______________________________________ _____________
IDollars in Thousnnds _____________

Conversion Proceeds Minimum Mj Minimum Midpoint Maximum SuperMax

Total Shores Offered 4202501 .5 07600 10320 13031 6406149

Conversion Shores Offered 2034050 34050 93000 51950 3164743

Merger Shores Used to Complete Offering -305108

PncePerShare 10 10 10 10 10

GrossProceeds 17289 20341 23930 27520 31647

Plus Value issued to Foundolion

Pro Forma Market Capitalization 17289 20341 23930 27520 31647

Gross Proceeds 17289 2034 23930 27520 31647

Less Out Conversion Expenses 1724 1831 1949 20671 22031

Net Proceeds 15565 18510 21981 25453 29444

Plus MHC Adjustment 27 27 27 27 27

Less ESOP Adjustment 1220 1220 1436 1651 1899

Less MRP Adjustment 610 610 718 826 949

Net Proceeds Reinvested 13762 16707 19854 23003 26623

Funds required to Effect the merger 7282 7282 7282 7282 7282

Estimated Incremental Rate of Return 79% 79% 0.79% 079% 0.79%

Estimated Incremental Return 109 132 157 182 210

Pro-forma impact of Funding the merger 58 58 58 58 58

Less Cost of ESOP

Less Amortization ofESOP 40 40 47 54 63

Less OptionExpeme Ill Itt 131 150 173

Less Adjustment 81 81 95 tOO 125

Pro-formaNetincome 181 158 174 189 209

Earnings Before Conversion 385 385 385 385 385

Earnings Excluding Adjustment 204 227 211 196 176

Earnings Adjustment 1294 1294 1294 1294 294

Earnings
After Conversion 1498 152 1505 1490 1470
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Esbibo
AppuuI Second Stq No Foundoton

Pro Farina Effect of Conversion Proceeds

june 30 2010

_____________ Dollars in Thousands
_____________

___________________________ Minimum Ad Minimum Midpoint Maximum SuperMax

IPro-forma Tangible Equity

Equuy at June 30 2010 61954 61954 61954 61954 61954

Net Convertion Proceeds 15565 18510 21981 25453 29444

Plus MHC Adjustment
27 27 27 27 27

Plus Value issued to Foundation

Less After Tax Expense of Foundation

Less ESOP Adjusunent 1220 1220 1436 1651 1899

Less MRP Adjustment 610 6103 718 8263 949

Pro-fonna Equity 75716 78661 81808 84957 88577

Less Intangible 3212 3212 3212 3212 3212

Pro-forms Tangible Equity 72504 75449 71596 81745 85365

Pro-forms Assets

Total Assets at June 30 2010 723932 723932 723932 723932 723932

Net Convertion Proceeds 15565 18510 21911 25453 29444

Plus MHC Adjustment
27 27 27 27 27

Plan Value issued to Foundation

Less After Tax Expense of Foundation

Less ESOP Adjustment
1220 1220 1436 t65l 1899

Less ME Adjustment 6103 610 718 826 949

Pro-forma Total Assets 737694 740639 743786 746935 750555

Eqtaty Per Share

EquityatJune3O2OlO
14.74 13.74 1212 1084 967

Estimated Net Proceeds 3.70 4.11 430 4.46 4.60

Plus MHC Adjustment
01 01 001

Plus Value issued to Foundation

Less After Tax Expense of Foundation

Less ESOP Stock 29 27 0.28 29 30

Less MRP Stock 0.15 14 0.14 14 0.15

Pro-formn Equity Per Share 18.02 17.45 16.01 14.87 1383

Less Intangible

0.76 0.71 0.63 0.56 0.50

Pro-forma Tangible Equity Per Share 17.25 16.74 15.38 1431 13.33
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Exhibit 13 Appniixal Sumnd SIq No Fonodaton

Pro Fornia Effect of Conversion Proceeds

June 30 2010

Dollars in Thousartls _____________

____________________________ Minimum Mj Minimum Midpoint Maximum SuperMax

Net Earnings Per Share

Historical Earnings Per Share 0.10 09 008 07 06

Incremental return Per Share 003 003 0.03 003 0.03

Fundingofmergersdjustment 001 001 001 001 001
ESOP Adjustment Per Share 001 001 001 001 0.01

Option Expense Per Share 03 0.03 003 03 003
MRP Mjusunent Per Share 0.03 002 0.02 002 0.02

Normalizing Adjustment Per Share 0.32 0.30 0.27 0.24 21

Pro Forma Earnings Per Share 0.38 0.35 0.31 0.27 024

SharesUtilizedforEPS 3985582 90689 55681 19991 6069155

IPro-forma Ratios

Pnce/EPS No Adjustment NM NM NM NM NM
Price/EPS with Adjustment 26.32 28.57 3226 3704 41 67

Price/Book Value per Share 55 490/e 5731% 62.46% 6725% 72.31%

Price/Tangible Book Value 5797% 5974% 65.02% 69 88% 75 02%

Market Value/Assets 5.70% 6.09% 687% 7.65% 8.54%

The totals for the per share dan are actual figures rounded to two deamals The component parts may not add to the total due so rounding

ESOP Borrowings are deducted from net worth and assets and amortized ovn 20 years

MRP is omitted from ran worth and assets sod amortized over yesrs

Cornists of ESOP and MIt amortization

The ESOP loan is from the Holding Company and therefore there are no costs

See Pro-forma

Muger Related Costs in Income Statenent tax impacted 0134%

ESOP and MRP are amortized over 20 and years respectively and tax impacted at 34%

All EPS computations are done in accordance with SOP 93-6

Not applicable

tO Assamed option expense
in accordance with SFAS No 123
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Extnbo 13 Apprursut Swond SIg Na Foondulen

lExpense Calculations

Total Shares Offered 1729 2034 2393 2752 3165

Price Per Share 10 10 tO 10 10

Gross Proceeds 17289 20341 23930 27520 31647

Estimated Insider Purchases 525 525 525 525 525
ESOP Purchases 1220 1220 1436 1651 1899

Proceeds to Base Fee On 15544 18596 21969 25344 29223

Underwriters Percertage 35% 350% 3.50% 350% 3.50%

UnderwritersFee 544 651 769 887 1023

OtherExpenses 1180 1180 1180 1180 1180

Total Expense 1724 1831 1949 2067 2203

Share Caloslations

Shares Sold 2034050 2034050 2393000 2751950 3164743

Exchange Shares 1381313 1381313 1625075 1868836 2149161

Merger Shares 1092.245 1092245 1092245 1092245 1092245

Merger Shares Used to Complete Offering 305108

Shares lamed to Foundation

SharesOutstanding 4202501 4507608 5110320 5713031 6406149

Fully Diluted Shares Outstanding Exchange
Raio 3314385 3314385 3899837 4484608 5157300

Less New ESOP Adjustment 122043 122043 143580 165117 189884

Plus New SOP 93-6 ESOP Shares 6102 6102 7179 8255 9494

Merger Shares 1092245 1092245 1092245 1092245 1092245

Merger Shares Used to Complete Offering 305.1 08

Shares for all EPS Calculations 3985582 4290689 4855681 5419991 6069155

MRP Shares 61021 61021 71790 82558 94942

MR Shares Amortized this Period 12294 2204 14358 16512 18988

Option Shares 203405 203405 239300 275195 316474

Option Shares Amortized this Period 40681 40681 47860 55039 63295

MR.P Dilution

BPS 0.05 05 0.04 04 03

Tangible Book Value/Share 1715 16.65 1531 14.25 13.28

Voting Dilution -1.43% -1.34% -l 39% -l 42% -l 46%

Option Dilution

EPS 05 0.05 05 0.94 0.03

Tangible Book Value/Share 16.92 16.45 1514 14 II 13 17

Voting Dilution -462% -4.32% -4.47% -460% -4.71%
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Sob Soomd Sp Fooodmo

No..ph.ck Volky Fmid Corpor.tion

Pro Pom A..Iyio Shoot Sm Motithi Ended

Jone 302010

Inchole SOP 93-4

Book Compambles Stale Safloeal

Moos MoS Moon Mos Mean

Mitt Ad NM

Mitt NM

Poce-Core Eatomes Ratio P/k Mid NM 2197 18.14 3091 3091 2021 1472

Max NM

Sotax NM

Mm Adi 5549%

Mm 5731%

Price-to-Book Ratio P/B Mid 62.46% 78.53% 74.98% 89.00% 89.00% 7129% 72 37%

Max 67.25%

Smax 72.51%

Mio Ad 57.97%

Mitt 59.74%

Pt4cc-1p-TotmibkBokRatioPRB Mid 65.02% 86.25% 84.49% 138.23% 13823% 79.68% 77.25%

Max 6900%

Sotax 75.02%

Mm Ad 5.70%

Mm 6.09%

Jrice-to-Aoooto Ratio P/A Mid 6.87% 979% 8.89% 8.44% 18.44% 801% 6.85%

Mat 7.65%

Sotax 854%

Pnçe



Ehibl 14

SOnS Srnd Snap No Soxindulnian

Valuation Parameters

Sot Moinha Ended

eriod Endnd June 30 2011 130

Pee-Conversion Book Value

inuofianr3o.20l0 61954

Pee-Conversion Assets

sofJnent3O2Ol0 723932

eltsm on Money
0.79%

CoevetsionExpennen
1.949

381%3

0enerrdu No Invested 2154

EstisrnatedESOPBosoowings .436

ESOP Purchases
6.00%

Coat oIESOP Bornoxvingn
72

Cost of ESOP Borrowiogn
0.00%

iatn000fESOPBonowiogS
20 Years

Anton of MOP Amount
Years

Estimated MRP Amount
718

MRP Purchanos 3.00%

MRP Expetine
144

Stock Poundatmn Antounl

Stock Foundation At0000l 101% 100%

Foundaliun Opponumty Cout

Tao Bnneflt

Tuni Oslo TAX 34.00%

Frceotaoe Sold PCi 59.56%

mount to be issued to Public 23930

Farnirios Multiple

Net i000nse brIbe noosolnt ended June 30 2010

Net Retum assunnos reinventnses sale 011.20 pnrcenl tile year Trrasusy at June30 20 10 anti tax tote 0134%

Conversion expenses reflect en6snatrd eupennos as presented in the offnnng document

Includes Stock 1mm ESOP and MOP

Assuntes ESOP is unionized slsuight line over 20 yuan

Aususnes MOP is amortized stasigli line ovor yeats

Not applicable

Not Applicable

The amount to he offered to public
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Exhiba

Stab Seomd Sop No Foondelion

Pro Forum Calculaliam

Calcolation of Estimated Valae al Mooml Valon

/I $51103200

$57lo321o

I-FIBPCTl-X-E-M-F

LA $51103200

I-P/AIC1 I-X-E-M-F

TIn appraisal ono p0000000l on motor bana sin not Ofl lie abova fonnoha

Total Shares Pnce Total

Ss

Appraised Valan- Midpoint 5110320 10.0 51103200

Range

Mimmam Adj
4202501 10.00 42025005

Mimmmn 4507600 1000 4507608

Maxisnam 5713031 1000 07130310

SaperMaximtaa 6406149 1000 64061490

___________ __________ Appraised Valac ___________ ___________

Conolanton Minimtmt Mi Miaimam Midpoint Maxamom SaperMaxnnam

Total Sharon 4202501 4507608 5111320 5.713031 6406149

Puce pee Share 10 10 10 II tO

Fall CoeversionValne 42025.005 4507600 5113200 573030 64.16146

Exchange Shaeeo 1381.313 1381.313 1625073 1868836 2149.161

Exchange Fesneel 32.87% 30.64% 31.80% 32.71% 3355%

Conversion Shares 203405 2034.050 2.3930tH 273195 3.164743

Coovoraion Fercool 4040% 45 12% 4683% 48 17% 4940%

Merger Sharm 787158 1092245 1.092245 1.192.245 1192245

MeagerPeeneet
873% 2423% 2137% 1912% 1715%

Groat Proceeds 7289425 2034150 23931000 27.51930 31647.430

Excltaage Valor t3013l30 13.813130 16.251750 18688360 21.49160

Exchange Ratio 04863 04063 05722 0.6580 0.7567

Exchange Vahte per Motonly Share 4.06 4.86 572 6.58 7.57

SaperMaximam is an overallotmeot option that an 15% ahove the otaxamtsm amoaa4
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Eetobo Sob Seooed Slop No Froedaror

Pro Forms Effect of Coeversion Proceeds

Jose 302010

_______________________________________ ________________ _______________
loller Thoss.sds

________________ ________________
Iconveesion Proceeds Mimmonv Ad Mosmore MidpoInt Maxtmoot SoperMox

Total Starres Offered 4202501 4507600 5110320 5713031 6406149

Cooversion Stores Offered 2034050 2034050 2393000 2751950 3.164743

Merger Shores Used to Complete Offenng -305.108

PncoPerShoro tO tO tO 10

Gross Proceeds 17.289 20341 23930 27520 31647

Plo Vsloe issued to Poorolotron ________________-

Pen Foerea Market Capitalizattoo 17289 2034 23930 27520 31647

Gross Proceeds 17289 20341 23930 27520 3647

Loss Est Conversion Exprtoes 1724 183 1949 2067 2203

Not Proceeds 15565 18.510 21981 25453 29444

PIto MI-IC Adjouttocel 27 27 27 27 27

Less ESOP Adjoutment 1220 1.220 1436 1651 1899

I_os MR Adjoslment 610 610 718 826 949

Net Peocoeds Reinvested 13762 16707 19854 23103 26.623

Frotds reqoired 10 Effect the merger 7282 7202 7282 7282 7282

Esloested trarseerental Rate of Rotors 0.79% 0.79% 079% 079% 079%

Estonated Iroreetental Return 54 66 78 91 55 50
Pro-foroto itopect of FotoJiog tIle roerger 29 29 29 29 29
Less Cost of ESOP

Less AnxortizationofgSctP 20 20 24 27 31
Less Optioo Expense tO 36 56 65 75 86
Less MR Adjustoteot 40 40 47 54 63
Pro Fonno Net l0000ar 91 79 87 94 104

Earnings BeforoCoovrtxioe 130 130 130 130 130

Earnings Excluding Adjustoxont 221 209 217 224 254

Earnings Adjosrntenl $898 $898 $898 $898 $898

Earnings After Conversion 677 689 681 674 664

Poge



Erbba Ia Sop Fmodslm

Pro Porna EffetI of Conversio Proceeds

Jane 302010

________________ ________________
ollars Is Tbonsants

________________ _______________

____________________________ Mmimun Adj Mintsnum Midpoint Msvimam SuperMen

1Pm Forma Equity

EquityatJnne3o 2010 61954 61954 61954 61954 61954

Net CossverstonProcundu 15565 10510 21901 25453 29444

Plus MHC Adjustment 27 27 27 27 27

Pies Value sued to Foundation

Loss After Tao Expense of Foundation

Lens ESOP Adjustment 1220 1220 1.436 1651 1899

Less MEP Adjuutment 6101 6103 710001 0261 949

Pro FossnaEqutty 75716 78661 81008 04957 88577

Less Intangible 3212 3212 3212 3212 3212

Pen Forsnu Tangible Equity 72.504 75449 78596 81745 85.365

1Pm Forms Ausolu

Total Assets at June 30 2010 723.932 723932 723932 723932 723932

Net Conversion Proceeds 15563 10510 21901 25453 29.444

Plus MHC Adjustment 27 27 27 27 27

Plan Value issued to Foundation

Lout AfterTaoExpessseofPoussdasion

Loss ESOP Adjustsssesst 1220 1220 1436 1651 1099

Less MRP Adjustment 6101 610t 7101 8261 949

Pm-fonna Total Assets 737694 740.639 743706 746955 751555

IStockitoldea Equity Per Shame

Equity at June 30 2010 1474 13.74 12.12 1084 967

Estimated Net Pmceeds 370 411 430 4.46 460

Pius MHC Adjustment 001 001 001

Plus Value issued to Foussdasinn

Loss After Tao Espouse of Fonodalion

Loss ESOP Stock 029 0.27 0.20 t.29 0.30

Loss MRP Stock 015 0.14 014 0.14 0.15

PmForsnaEquily Per Sltase5 10.02 17.45 1601 1487 1383

Loss intsngibtr 0.76 0.71 0.63 056 150

Pm PormaTangible Eqstty Per Share 17.25 16.74 1538 45 1333
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SOb Sod Sop he FdnSr

Pro Form Effect of Conversion Proceeds

Jnne 302010

________________
8011 in Tbossant ________________ ________________

___________________________ Mmsmosto Adj Minimom Msdpotrs Maximme SagerMox

jNet Earnings Per Share

Historical Eanoogs Per Share 0.03 0.03 0.03 0.02 012

tncrerasotal return Per Share 0.01 0.02 0.02 0.02 1.12

Funding of eterger adjosrnnnt 0.01 0.01 0.01

ESOP Adjostrnrsg Per Share 0.0 10
OptionExpensePerShsre tO 0.0 0.0 0.0 00 001

MR Adjrsstmenl Per Share 0.01 0.0 0.0 00 00
Nonnalizing Adostment Per Share 0.23 0.2 0.18 017 015

Pro ForntaEarnings PerShare 0.17 0.16 0.14 012 Ii

Shares Utilized for EPS 5989141 4294248 485987 5424809 6074694

1Pm Fornsa Rattos

PncrIEPS without Mjustment
NM NM NM NM NM

Price/taPS with Adjostmeot NM NM NM NM NM

PricictaookVattseperShare 55.49% 57.31% 62.46% 6723% 7231%

Pricetfsssgible Book Value 3797% 39.74% 65.112% 69.88% 7502

Market Vator/Assots 5.70- 6.09/ 6.87% 7.65% 8.34%

The totals for the per stsaoe data are actual ftgmes rounded to two drciessls The coroporetnt parts tstay
tot add to the Iota due to rouoding

ESOP Borrowirsgu arc deducted from net worth ood assets sod amortized over 20 years

MR Boroowiogu see omitted from tsr worth and starts and amontzed over years

Consists of ESOP aod MR amortizatiotu

The ESOP toast is from 16 Holding Company ass therefore tlsan ore no costs

See Pro-fomtas

Merger Related Costs to Income Statement tax impacted 0134%

ESOP and MR are amortized over 20 sssd years respectively and tax tmpacted at 34%

Alt EPS compututi005 are dosm tn accordance with SOP 93-6

No appticohte

10 Assumed opttor expcnso io accordance with SFAS No 123
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0thba Sob Sowed Step No Fusodteire

lEopense Calotolationo

Total Sb sea Offered 1729 2034 2393 2752 3165

Poe Poe Share tO to 10 to

Gross Pmoeeds 17.289 21341 23930 27.520 31647

Estimated lttsidee Porchases 525 525 525 525 525
ESOF Purchases 1220 1220 1436 1651 1899
Proceeds to Baoo Fee Or 15544 18396 21969 25344 29223

Underwttters Percentage 3.50% 3.50% 3.50% 351% 300%

lindetwtitrrs Fee 344 651 769 887 1.023

OltocrExpenors 118 1180 1180 1180 1180

Total Expense 1724 1.831 1949 2167 2203

IStrnes Calculations

Shoeeo Sold 2034050 2.034050 2393000 275195 3164743

Exchange Shares 1381313 1.381.313 1625075 1868836 2149161

Merger Shares 1092245 1092245 .092245 1092245 1092245

Merger Shares Used 10 Complete Offenug 305108

Shores Issoed to Foondatoon

Shores Ootslarding 420250l 4507.608 5110320 5713031 6.406149

Fully Diluted Shores Ooslslandmg Exchaoge Ratio 3320995 3320995 3907616 4493353 5167586

Loso New ESOP Atsstmcm 122043 152043 143580 165117 189884
Plus New SOP 93-6 ESOPShoees 3031 3.051 3590 4128 4747

MergerStesees 1092245 1.092245 1092245 1092245 1.092245

Merger Shores Used to Complete Offeristg 305108
Shores broIl EPS Calculalioso 3989141 4294248 4859871 5424809 6074694

MRP Shares 61021 61021 71790 82358 94.942

MR Shores Antortired this Period 6102 6102 7179 8256 9494

Option Shass 203405 203409 039300 275195 316.474

Option Shores Atstornrzed this Period 20.341 20341 23.930 27.520 31647

MRP Dilxloon

EPS 003 015 004 0.04 014
Tangible Book Vsloe/Share 1715 1669 1531 1425 1328

Volioto Dilotion -143% -134% -139% -142% -146%

Opttoo Dilotrors

EPS 0.05 004 0.04 0.04 0.03

Tangible Book Value/Share 1692 16.45 15.14 1411 13.17

VoliegDihooon -4.62% -432% -4.47% -4.60% -4.71%
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Ex1ubfl 050000 CoSd Oop dorno

N.g.8ck Vslky Fm.ci.I Corporatia.

Pro Form A..alyi. Shed Twehe Month. Ensled

Dexember 38 2009

Ineindet SOP 93-6

Bank Conapatablex Stale Nat00al

Moan Mon Moon Mnon Moon Moo

Mm Adj NM

Mm NM

Pncn-Cprn Bamboo PatioP/E Mid NM 21.97 1814 3091 3091 3121 14.72

Max NM

Smax NM

MloAdj 56.34%

Mm 38 14%

Pidce-to-Book Ratio P/B Mid 63.33% 78.33% 74.98% 8900% 8901% 71.29% 7237%

Max 68 12%

Sotax 73.26%

MiOAdJ 59.14%

Mio 60.90%

Pncc-Io-Tatmiblc Book Ratio P/TB Mid 6623% 8623% 84.49% 138.23% 138.23% 7968% 77 25%

Max 71.12%

Smax 76.34%

MmAdj 5.96%

Mm 6.37%

Potce-to-Anads RauoP/A Mid 7.19% 979% 8.89% 1844% 844% 8.01% 683%

Max 800%

Smax 93%

Palo



EnhIbli

Offone Cira1r Srd Stop No Fottnd.N.t

Vsjnattpn Parameters

PnorTxnnlvr Mos BurnIng Base

rnod Boded December 31 2009 1716

Pro-Conversion Book Value

t.5 of Deconibri 31.2009 60846

Pre-Conversion Assets

of Decenxbor 31 2009 600965

rOeturn on Money 079%

Conversion Expenses
1949

381%3

%oceeds Not Invested 2154

Easisnated ESOP Borrowings 1436

ESOP Purvhsanr 600%

Cons of ESOP Borrowings
72

Cost of ESOP Borrowings

000%

thtort of ESOP Bnrxnwtngs
20 Yearn

Atnorl of ME Amount
Years

EstonatrdMRPAmouns
718

ME Psoohases
00%

ME Expense
44

Stock Foundatton Aetnoel

0100k Foutsdatton Ansoont .00% 010%

Foundation Oppotlunily Cost

Tax Beneftl

Tax Rate TAX 34.00%

ercetasge Sold PCI 59.56%

ktnounl to be issued to Public 23930

rOarnsrats Multiple
12

Nd income for the twelve nsonths ended December 312009

Net Relurn assumes eetnvestsnnt0 rate of 120 peecent the year Tressney at June 30 2010 and lax role of 34%

Conversion expenses reflect eslimaled expenses as presenled in 1110 nfferrng document

Includes Stock from ESOP and MRP

Assumes ESOP is assxnflmzed straight line over 20 years

Ausnnses ME is amortized straight line overt yeats

Not applicable

Not Applicable

The snsounl lobe offered to pnbllc

P590



Enhibc
Otfnr0 Ciradar Snand Step No Fondaxon

Pro Forma Caloetatiot

Caictolatiots of Estimatnd Valtor at Midpotttt Vaton

LI $3 tt03200

t.P/EPCTt-X-E-M-FR-t-TAXIE/T-t-TAXM/34

ELl.l SSt.t03200

t-FIBPCTt-X-E-M-F

EA $St10320

tP/A0PCTt -X-E-M-F

apprninnt roan porforrnnd on moOr bsan and no on don sbovn fonroolna

Tolat Sharen Price Total

ApprnsnedVatne- Mtdpoiot 5t 0.320 0.00 St.t032000

Range

Manannan Adj 4202SOt 0.00 42025005

-Miniaonatt 4507608 0.00 43076080

Maro000m 57t303 0.00 37303 tt

Snper Maximum 6406t49 toot 6406t490

Pro Poasdatio

_____________ ____________ Appraised Vatne _____________ _____________

Cottolnaton Minimwn Ado Mtmmnm Midpniot Ma.amnsn SttorMaxrnonm

Total Stares 420250t 4507608 5t 032 57t303t 64066t49

Price per Share tO tO tO

FnttConveanionVatnn 42025003 4507608 51t032t0 57t303tt 6406t490

Exchange Shares t38t3t3 t38t3t3 t623073.00000 .868836 24916t

Encttange Pervnnt 52 87% 30.64% St .00% 32.71% 33 53%

Convernion Shares 2034.030 2134030 239.ttO 27395 3t64743

CooveenionPrrcent 48.40% 43 t2% 46.83% 48.t7% 40.40%

MnrgarSharen 787t37 5000 t092245 I92243OO 7092.245 t092243

MnngnrPercont
873% 24.23% 27.37% 9.72% 7.05%

GrosnProoeodn 7289.423 23450t 2393lO0 275t9500 3764743

Excttangc Vninn t3.8t3t30 t38t3t30 6250730 t868836 2149761

Exchange Ratto 0.4863 04863 0.3722 0.6580 07367

Exchange Vntne pen Minority Share 486 4.86 3.72 6.38 37

SupnrMaxttnnm in an overnttotment option that t5% above the nraxintnm nnaonnl
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Offenn0C mien Soenod Slop 06 Fosndsloe

Pro Forms Effect of Cossversio Proceeds

December 31 2009

________________
SoUseS Is Thosssssds ________________ ________________

ConversionPenceeds Mosmrnro Adj Mimmom Midpoint Moxtmom SupeeMox

Totot Strares Offered 420250 4507000 5t 10320 5.733031 6406149

Conversion Stone Offered 2034030 2134050 2393000 2.75 .951 3.64743

Merger Strares Used to Complete Offering
-30500

Pnce Per Stssee
tO to tO tO tO

GrossProceeds
7209 20341 23930 27520 St647

Ptos Value issued to Foundsuon

Pro Forrrsa Macket Capitalization
7209 20341 23930 27520 33647

Gross Proceeds
17209 20343 23930 27320 31647

Loss Est ConversionEupottros
17241 t03t 1949 20671 2203

Net Proceeds
5.565 0510 2t901 25.453 29444

Plus MHC Adjostnsenl

27 27 27 27 27

Less ESOP Adustrrteot
1220 1220 1436 1651 1899

Loss MRPAdjustnrcnt
610 6101 710 026 9491

Net Proceeds Reinvested 13762 16707 19054 23003 26623

Funds required to Effect the merger

7202 7202 7202 7202 7282

stiroatedlsmreosesxtalRsteofRettsm
0.79% 0.79% 0.79% 0.79% .79%

EutiotatedtrsiremerststRettsest
109 32 57 182 210

Pro-forms impact of Footing slit merger
30 58 30 5u 58

Leur Cost of ESOP

Less Arrsortizatiott of ESOP 40 40 47 54 63

Loss OptionEspertue
10 Itt Itt 131 150 73

Less MRPAdjustmertt
015

95 1091 125

Pro Forms Net Income
tOt ISO 174 189 209

Earttiogs Before Cooversrors
1716 t7t6 t7t65 1716 1716

Eserungs Excluding Adjustment
1097 t874 t.89t 1915 3925

Earttittgs Adjustrrteot
$1294 $t $1294 $1294 $t294

Eat-rungs After Corwerstort
613 500 5965 61 631

Pago
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Pro Fonna Effect of Convening Proceeds

December 31 2009

________________ ________________
oIlms in Tbonsnnss

________________ ________________

___________________________ Minunum Adj Minimum Midpoint Maximum SaperMax

Pro Fotma Equity

Eqsity at Dncembnr3l 2009 60846 60846 60846 60846 60046

Not ConversIon Proceeds 5.565 19510 21981 25453 29444

Plus MHC Adjustment 27 27 27 27 27

Plus Value issued to Foussdatton

Loss After Tax Espetuse of Foundation

Less ESOP Adjustment 1220 1220 1436 1651 1899

Less MRP Adjustment 610 610 7185 826 949

Pro Forma Equity 74608 77553 80700 83849 87469

Loan Intangible 3543 3543 3543 3543 3543

Pro Portna Tangible Equity 71065 74010 77157 811306 83926

1pm Ponna Assent

Total Assnls at Dncntnbrt 31 2009 690965 690965 691965 690965 6911965

Net Conversion Proceeds 5565 18510 21901 25453 29444

Plus MHC Adjustment 27 27 27 27 27

Plus Value issued 10 Foundation

Loss After Tax Expense of Ponttdalion

Less ESOP Adjustmeul 1220 1220 1436 1651 1899

Loss MRPAdjsstnsnnt 610 60 710 826 949

Pm-f000a blat Asuels 704727 707672 710819 713968 717588

ISlocttltotdnn Equity Per Share

Equity at December31 2009 14.48 13.50 1191 1165 9.5

Esttntatrd Net Proceeds 370 II 30 446 4.6

Plus MHC Adjustment 1111 001 0.01

lOss Value tssuud to Foundation

Loss After Tax Expense of Foundation

Loss ESOP Slock 0.29 027 0.28 0.29 11.30

Loss- MRP Stock 0.19 0.14 0.14 014 0.15

Pmporma Eqotly Per Sttare 1775 1720 1579 1460 13.65

Loss Intangible 0.84 0.79 0.69 0.62 0.55

Pro Forma Tangible Equtty Poe Slture 1691 6.42 1510 1406 13 II

Pss
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Pro Forms Effect of Conversion Proceeds

December 31 2009

oflnn in Thorasasdi _______________ _______________

___________________________ Miooomo Ad Miaimom Midpoiet Masamum SuperMan

INet Rantings Per Share

Historical Ramiogu Per Sltaee 0.43 040 0.35 032 028
toceemeota rebut Pee Share 0.03 003 0.03 0.03 003

Furdiog of omegee odjastornot 0.0 0.0 0.0 0.11

ESOP AdjatomotPeeStatee 0.0 0.0 0.01 00 1.01

OpliooExpeosePerShaee tO 003 0.03 0.03 0.03 0.03

MOP Adjtruttoeo Pee Share 0.02 0.02 0.02 .12 112

Nomtahziog Adjustment Pee Strare 0.32 0.3 1.27 0.24 0.21

Pm FonuaEaertiogs PeeSboer 015 0.14 0.121 0111 0.10

Shares UtilizedforEPS 3903655 4288762 4853415 5417306 0166157

1Pm Foooa Ratios

Pncc/EPS withottl Adjuslmeel
NM NM NM NM NM

Poce/EPS with Adjustoteot NM NM NM NM NM

Peter/Book Votte per Share 5634% 38.14% 63.33% 68.12% 7326%

FncefTaogible Book Value 59.14% 6190% 66.23% 1.12% 7634%

MarlcotVolue/Ausctu 5.96% 6.37% 719% 800% 8.93%

The totals for the pee share data ale actual l5guees rounded to two aecimabs TIre 000tporrerrt paris may not add to the total due to wuttdirtg

It ESOP Bormwmgs are deducted fmro net worth and assets and aorortizod ovee 20 years

MOP Borrowings are omitted frero or weetlr sod assets and amortized over years

Coosists of ESOP and MOP aroortizuliors

The ESOP loan is from thri Hotdiug Company and Itrerefore timer arc oo costs

See Pm-forroa

Merger Related Costs lucerne Slatemeot tax impacted at 34%

ESOP nod MOP amaocriized over 20 and years respectively and tax impacted at 34%

All BPS computaltoas arc done io accordance with SOP 93-6

Not applicable

10 Assuroed option experort in accoedaece wtth SFAS No 123

Page
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Exponso Calculations

Total Shares Offered 1729 2034 2393 2752 3565

PncePerShare 10 IS 10 10 to

OossProceeds 17289 20341 23930 27520 35647

Estimated Isesder Pwchaoes 525 525 925 525 525

ESOP Porchasro 1220 1220 1436 1651 5899

Proceeds to Base Foe On 5544 18596 21969 25344 29223

Uodenveilros Porcentago
3.50% 3.50% 350% 350% 350%

Uodersvriters Fee 544 651 769 887 23

Other Expeosra 1181 1180 11 81 1101 1.181

Total Espresso 5724 1.851 1949 2.067 2203

ISlusres Calculations

Shares Sold 2.034051 2.054030 2393100 2.75 1950 3564745

Exchaogo Shares 1381313 1381313 1625075 1868836 2149161

MnrgerSharm 1092245 1192245 1092245 1092.245 .092245

Merger Shares Used to Comptele Offenssg 305108

Shares Issoed to Foandalsos

Shares Ootutassding 4202501 4507.608 5110320 5713031 6406149

Frilly
Diluted Shares Outstanding Excbassge Ratio 3312458 3312458 3897971 4482002 5154302

Loss NewESOP Adjostseessl 122043 122043 43580 165117 189804

Pbs New SOP 93-6 ESOP Shares 6.102 6102 7179 8256 9494

MergeeShares 1092245 1092245 .092245 1092245 1.092245

Merger Shares Used to Consplele Offering 305108

Shares fossIl EPS Calcolaliossu 3983655 4208762 4853415 5417.386 6066157

MRP Shares 61021 61021 71790 82.550 94.942

MR Stssees Amooized this Penod 12204 t224 14358 16.512 18.908

Option Stares 205.405 2034tS 23930 275195 316474

OpIson Shares Asnofliord this Fenod 40681 40681 47860 55039 63.293

MR Dttotton

EPS 0.47 0.43 .38 035 35

Tangible Book Valor/Share 16.81 16.33 15.03 48 1506

Votisso Ditsstson -143% -134% -1.39% -1.42% -1.46%

Optsos Ddolson

EPS 045 041 037 0.33 50

Tsngibte Book Valor/Share 1659 16.14 1487 1387 1295

Volieg Dilution -4.62% -4.32% -4.47% -4.60% -4.71%
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10098617 Con.ohd.SOUIFQ.FPoForn.9 n.S8I.n1.rO I2Mooth...gJun.30.2010GMoolb..odingJun.30.2010.000lZMo.9h..odlnoD.0.nt.r31.2000

Jon 30 2616 S000dol. AdjoMad S..

Oooo.S8I.n..ol 641000.05 PIVOt PIVOt 64.49.5082 PIVOt PIVOL

60091 0ffuA.g 7.0407 5841 M.. Plo-torn 0051 06507009
P0060.5 SSE M.rg. P.040mw

001. 1100.0540 0.0500.0 A58895.M 000.7.4 $101040.1 A81n.MS C050094.t.d $6040.1 Aalm.nO 0055.7.4 $01040.1 OdonOs.n6 000.090.1.4

10.961 OCom and 4014.7411005 14329 02 14411 3.660 422 17.655 14329 159 14400 3606 422 17732

W8...l .09.00 5.187 5167 073 224 5.836 5.187 5.187 973 224 5936

870 14..sI loon 9.142 62 9224 2683 198 11.710 9142 159 9201 2.583 1196 11786

ProoilonIo600 658.0 1.171 6.171
III 1.264 1.171 1.171 116 1.26$

11.10601.090000.5.0 Pr006100 7971 62 6053 2.575 lOS 10.430 7.971 159 6130 2.575 198 0507

H0706n.l 0000. 1.230 1.230 337 1.567 0.230 6230 337 1.587

Nom001..SleOp0500 7773 147 7.820 2.877 1.510 12.377 7773 226 6001 2677 .580 12454

00051 los bob. 6000. 54. 1426 65 1.363 35 1.776 280 1.426 69 1358 35 1.778 304

900.5.76 Coplnl 0.1.69 435 432 1546 159 435 441 591 1501

9.6 00O70 70. 803 62 831 35 1167 226 963 75 918 35 1161 734

0%

0.01mb 01200509.406. $47681.4 Sup

6000. 5.01100.04 12 .0000 ending 64151006 PNSL IIVSI M.6I.nS P41/SI 11V81

SVOL 05.00.9 Plo-bIn 8841
10.69.1

P.0.10mw WSL OllIrOg 76.4015 5541 M09l P.0401.1

Dole. thoL4Onds 001000.1 A0.aSwI.P C4nv60.d $4000041 AStm.79 0050914.1.4 00100041 0d00.1100140 CoflV100d 061001011 0.4101.5I 007.01411.4

lnC..011rooll .Irdd06.d noon 21.291 165 26.456 6426 6441 34.328 26.297 318 20.609 6.426 644 34.191

10 p.n 12.537 2.537 2.173 446 04262 12.537 12.537 2773 440 14.262

6.10610001 0.0000 15.754 65 15.910 4253 396 09.776 5754 316 16073 4.253 396 19939

Povj05lorb 1144 1144 1982 3138 1144 .144 1962 3134

16.106.00.11100500.5.0 5.00660 14.610 165 64775 2.261 396 16680 14.610 316 14.926 2.261 396 6783

0000601.1
5000000

2.742 2742 639 1.371 2.742 2742 629 3371

63099 pr0 14541 294 14635 6.797 2264 22.986 74541 459 14.960 41787 2.264 23060

lnoo.n.7000 loIn 1005.5. 2.611 120 2.602 3.907 12.660 2.685 2.616 140 2671 2007 2.660 2.696

0005. TaO .op.ns 0.5.79 616 71 611 866 616 620 1.600 371

11.190000.70. 1693 722 1471 2.8070 4901 6.666 1993 1511 1642 2.907 690 6925

M1o5 51 2010 S0000406.4 6410.6.4 SI.

01.007. 88800..ml 12.50709 nd9g 6411.1.000 5.1151 141/SI M.0dm20 PIVOt PIVOt

PIVOt 00.dng P.04000 OSE 10.09.7 p.0-6050 PIVOt Dll.s.0 P.04Cm 531 M1go 70.605

Dole 6tho.s.Ma 119100011 9098.05.9 000730.4 116000011 A0.a93..8 00.5014.114 $01000.1 fldlsOoMaO 0000.7.4 Hu070.1 8080.0.76 000091.4

lO...ln.o.0044100vd moos 28.524 165 20619 7019 644 34.064 26.524 316 26642 7.019 544 35.21/

99....l.op.o 11.042 11.042 2.070 446 12.664 11.942 11042 2.070 446 12664

N.W4.r..l Olson 17462 165 17.647 4.049 306 22.200 77462 300 17.600 4.949 396 22.353

P00.IOnlO 11.5 1757 1.757 50 1.767 1757 1757 30 1787

HO l0.e41 11005 .5. p.0065 15.725 165 65.680 4919 396 20.413 15.725 316 6.003 4615 166 20.566

9070001.0.10000 2621 2621 646 3.267 2.621 2621 640 3267

90904 p.m. 74920 294 15214 5.873 2264 23.356 4520 458 65.376 5673 2.264 23.515

Ilcom.b. $060 Woos. 5.01 3.426 629 3.297 308 2960 329 3426 140 3288 306 2660 316

Woos T.o .op.n..b.s.l6 1.047 1.041 916 125 1047 II 000 916 142

0.1 noon. 10. 2.276 123 2.256 306 11.744 204 2378 151 2226 1744 176


