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Corporate Profile

or the ”Company") isa Jemt stock llmlted company, '
established in the People s Repubhc of Chlna (the"_
"PRC™); its- shares are hsted on the New York Stock :

Exchange, The Stock Exchange of Hong Kong Limited
(the "Hong Kong Stock Exchange") and- the Shanghal
Stock Exchange respectively. :

The Company and its subsidiaries (collectively referred
to as the “Group™) are engaged principally in the
exploration and mining of bauxite; the production and
sales of alumina, primary aluminum and aluminum-
fabricated products and related research activities. The
principal products of the Group include alumina, primary
aluminum, aluminum fabricated products, .gallium and

carbon-related products, etc.

The Group is the largest producer of alumina, primary
aluminum and aluminum fabrication products in the
PRC, and also the third largest producer of alumina as
well as the fourth largest producer of primary aluminum

in the world.

The competitiveness of the Group is mainly reflected in:

Its leading strategic position in the alumina,
primary aluminum and aluminum fabrication
market in the PRC;

J Its ownership of adequate and stable supply of
bauxite resources as well as refining technology;

and

. Its comprehensive industry chain with better

. resistance to market risks.
A

o
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; Alumlnum'Corporatlon;of Chma Limited ("Chalco e

»The Group is pnnapally comprlsed of the following

 ' fbranches subSJdianes and Jomtly contro!led entlty
Bréhc‘hes:f

e ;S‘hando’ng branch {mainly engaged in producing

a‘\Umina/pr’imaryy aluminum products);

e Henan branch (mainly engaged in‘producing

alumina/primary. aluminum products);

. Guizhou branch (mainly engaged in producing

alumina/primary aluminum products);

. Shanxi branch (mainly engaged in producing

alumina products);

. Guangxi branch (mainly engaged in producing

alumina/primary aluminum products);

. Zhongzhou branch (mainly engaged in producing

alumina products);

. Qinghai branch (mainly engaged in producing

primary aluminum products);

. Lanzhou branch (mainly engaged in producing

primary aluminum products),

. Liancheng branch (mainly engaged in producing

primafy aluminum products);

ALUMINUM CORPORATION OF CHINA LIMITED



* Shanxi Hua‘she‘n‘gAIUmihum Com'pahy Limited ‘

("ShanXI Huasheng") (mamly engaged in

producing pr|mary aluminum products)

Fushun Aluminum Company Limited (“Fushun’

Aluminum”) (mainly engaged in producing

primary aluminum products);

Zunyi Aluminum Company Limited (“Zunyi
Aluminum”) (mainly engaged in producing

primary aluminum products);

Shandong Huayu Aluminum and Power Company
Limited (“Shandong Huayu”) (mainly engaged in

producing primary aluminum products);

Corporate Profile (continued)

producmg prtmary aluminum products)

jChalco ngdao nght Metal Company lelted‘

: 'Chajc'orS'ou;chwest Alumino'm Cold Rolling Company

'I‘_irm‘i'ted (~"Cha|co Southwest Aluminum Cold

Rolling”) (mainly engaged in producing aluminum

fabricatedrproducts, under construction);

Chalco Ruimin Company Limited (“Chalco
Ruimin”y (mainly engaged in producing

aluminum fabricated products);

Chalco Henan Aluminum Company Limited
("Henan Aluminum”) (mainly engaged in

producing aluminum fabricated products);

Huaxi Aluminum Company Limited (“Huaxi
Aluminum”) (mainly engaged in producing

aluminum fabricated products),

ALUMINUM CORPORATION OF CHINA LIMITED | 2009 annuar report 3




Corporate Profile (continued)

/

en ga ged" in producmg alum

“products);

“Chalco Mining Co., Ltd. (“Chalco Mining”)

{mainly engaged iin"r‘fhining bauxite);

China Aluminum International Trading Corporation

Limited (“Chalco Trading”) (mainly engaged in
selling alumina and primary aluminum products);

Chalco Hong KohgfLimited ("Chalco Hong
Kong”) (mainly engaged. in developying' overseas

projects);

Chalco Zunyi Alumina Co., Ltd. ("Zunyi Alumina”)
(mainly engaged in producing alumina products,

under construction);

Chalco Nanhai Alloy Company (“Nanhai Alloy”)
(mainly engaged in producing aluminum

fabricated products);

Shanxi Huatai Coal Co., Ltd. (“Shanxi Coal”)
(mainly engaged in producing carbon products);

Fushun Fluoride Salt Company Limited (“Fushun

Fluoride Salt”) (mainly engaged in producing

fluoride salt products, under construction);

2009 ANNUAL REPORT

wum fabricated

y 'Alummum ) (mamaly engaged ln producmg
pnmary alumlnum products)

~ China Alur‘ninu‘m}Tai;yu‘e Mining Co., Ltd.
‘(”'Taiy’ue Mining”) (mainly engaged in._mining

bauxite, under construction).

Jointly-controlled entity:

Guangxi Huayin Aluminum Company Limited
(“Guangxi Huayin”) (mainly engaged in
producing alumina products)in which the

Company has a 33% equity interest.

ALUMINUM CORPORATION OF CHINA LIMITED




' "'k'kfFirs:ty (égii ation date

 Registered address

~ Place of business

Principal place of business
in. Hong Kong
Corporate website
- Corporate e-mail

Authorized representative
Company (Board) Secretary
Telephone

Fax

E-mail

Contact address

Representative for the Company’s

securities related affairs
Telephone
Fax
E-mail
Address

Department for corporate
information and inquiry

Telephone for corporate
information and inquiry

Note: In the 2009 financial year, the representative for the Company’s securities related affairs was Zhang Qing, who
resigned on 26 March 2010.
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~ (Postal code: 100082)
“No. 62 North Xizhimen Street,

; IR_FAQ@chalco.com.cn

Corporate Information

FCHNALMTED

62“’Novrf'thv,Xi'zhfijm,;én;Stiéeft;_v ,
idian District, Beijing,
PRC .

Ne

Haidian District, Beijing, ;
the PRC '
(Postal:code: 100082)

Unit 3103, 31/F, Office Tower, Convention Plaza,
1 Harbour Road, Wanchai, Hong Kong
http://wWw.chaIco.com.cn

Xiong Weiping

Liu Qiang

+86(10) 8229 8103

+86(10) 8229 8158
IR_FAQ@chalco.com.cn

No. 62 North Xizhimen Street,
Haidian District, Beijing,

the PRC

(Postal Code: 100082)

Shen Hui (Note)

+86(10) 8229 8560

+86(10) 8229 8158
IR_FAQ@chalco.com.cn

No. 62 North Xizhimen Street,
Haidian District, Beijing,

the PRC

(Postal Code: 100082)
Secretarial Office to the Board

+86(10) 8229 8560/8156/8157




Corporate Information (continued)

~ Share registrar an

E H'dng;Kb'ngf'Regi§trar§$;'Li'mif,ed

 17M Floor, Hopewell Centre,

1 83 Qtjeén's Road East, ‘
-Wanchai, Hong Kong

Hshares:

A shares: ' o - China Securities Depository-and

Clearing Co. Ltd., Shanghai Branch

3/F, China Insurance Building,
No. 166, Lujiazui Road (East),
Shanghai, the PRC
American Depositary Receipt: The Bank of New York Corporate Trust Office
101 Barclay Street,
New York 10286, USA

5. Places of listing Hong Kong Stock Exchange
Shanghai Stock Exchange
New York Stock Exchange

Stock name CHALCO
Stock codes 2600 (HK)
601600 (China)
ACH (US)
6. Principal bankers China Construction Bank

Industrial and Commercial Bank of China

7. Registration number of license of 100000000035734
enterprise legal person
Tax registration number 110108710928831
Institutional organization number 71092883-1

S e 31
LgaLe
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Corporate Information (Continued)

. PricewaterhouseCoopers Zhong Tian |
- CPAs Covr:hpany Limited“ .
v 1, PricéWétérhdUseCoopefs,Center,
202 "H‘u Bin Road, ’
‘Shanghai 200021, the PRC

9. legaladvisers : - as to Hong Kong law:
k » ' : Baker & McKenzie
14/F, Hutchison House,
10 Harcourt Road, Central,

Hong Kong

as to United States law:
Baker & McKenzie

14/F, Hutchison House,

10 Harcourt Road, Central,
Hong Kong

as to PRC law:

Jincheng Tongda & Neal Law Firm (3t 5 T 4 58 [R) 3 42 B == 7 )
11/F, Huaxia Bank Tower

No. 22 Jianguomennei Avenue

Beijing, the PRC

10.  Corporate information database Secretarial Office to the Board

ALUMINUM CORPORATION OF CHINA LIMITED | 2009 axnuaL rEPORT 7




Financial Summary

2009

RMB'000

 (Note)
"RMB’000

“RMB000

:‘ﬂvo&ﬂ"

~2005
(Note)
RMB000

Revenue

: 70,268,005 76,728,147 85,198,835 64,826,615 37,826,486
Cost of sales ' (69,079,446)  (70,960,668) - (64,936,133) (43,930,699) (25,542,555)
Gross profit 1,188,559 5,767,479 20,262,702 20,895,916 12,283,931
Selling and '
distribution éxpenses i (1,264,920) (1,562,841) (1,355,534) (1,027,875) (720,497)
General and
administrative expenses (2,956,506) - (2,507,011)  (3,029,114)  (2,449,268) (1 ,485,312)
Research and
development expenses (177,756) (177,507) (229,803) (116,389) (113,381)
Impairment loss on property,
plant and equipment (623,791) (1,334) (13,249) (16,924) (4,225)
Other revenue 151,142 100,781 47,067 59,832 5,836
Other gains, net 403,836 212,840 111,846 322,429 114,884
Operating (loss)/profit (3,279,436) 1,832,407 15,793,915 17,667,721 10,081,236
Finance costs, net (2,137,825) (1,709,667)  (1,040,171) (637,236) (366,908)
Operating (loss)/profit
after finance costs (5,417,261) 122,740 14,753,744 17,030,485 9,714,328
Share of (losses)/profits of
jointly controlled entities (50,392) 1,672 (3,381) (11,419) 372
Share of profits of associates 77,056 10,045 241,945 105,177 26,947
(Loss)/profit before income
tax benefit/(expense) (5,390,597) 134,457 14,992,308 17,124,243 9,741,647
Income tax benefit/(expense) 711,003 34,172 (2,869,210)  (4,410,674) (2,495,213)
(4,679,594) 168,629 12,123,098 12,713,569 7,246,434

8,

QQ%‘ ; (Loss)/profit for the year
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Financial Summary (Continued)

2009

RMB’000

(4,642,894) 19485 10,753,042 L
(36,700) 149,144 1,370,056 = 871,888

(4,679,504) 168,629 12,123,098 12,713,569 7,246,434

703273 4431749 2,190,177 2,364,673

- Summary of the Group’s consolidated total assets and total fiabilities is set"out below:

: As of 31 December
2009 2008 2007 , 2006 2005

RMB'000

:RMB;OOOF‘  RMB000  RMB'000  RMB'000

133,975,189 135,612,152 105,848,068 81’,941}'754]' 59,009,879
78,394,032  75430,722 41,354,861 32,675,192 24,804,985

© Netassets 55581157 60,181,430 64,493,207 49,266,562 34,204,894
N'O’fe:k :

Fmancral mformatlon as of and for the years ended 31 December 2005 2006 and 2007 has not been restated
for acqu1smons under common control :

As disc‘lose‘d in Note 2.2 to th~e‘cOhSoiidéted financial statements; since 2009, the Group has prepared its
consolidated financial statements-in accordance with International Financial Reporting Standards (“IFRS”) issued
by International Accounting Standards Bbard‘ Accordingly, financial-information as of and for the years ended
31 December 2008 and 2009. were: prepared.in accordance with IFRS. Financial information as of and for the

years ended: 31 December 2005, 2006 -and 2007 has been prepared in accordance with Hong Kong Fmanc;af:?
Reporting Standards, the Company’s previous amounting standards, and has not been restated. -

ALUMINUM CORPORATION OF CHINA LIMITED | 2009 anxuaL repoRT




Financial Summary (continued)

: P‘rincikpkakly financifal:ﬂifiﬁgUres]in the 'report.in'g period

For the year ended

Items 31 December 2009
' RMB’000
Operating loss = 5,520,000
Total loss 5,390,597
Net loss attributable to the shareholders of the Company 4,646,068
Net loss attributable to thejshareholders of the Company
after excluding non-recurring items 5,042,113
Net cash flow used for operating activities 705,954

Non-recurring items

For the year ended

Non-recurring items 31 December 2009

RMB’000
Losses of non-current asset disposal (27,344)
Subsidy income 151,142

Net profit attributable to the businesses acquired

from business combinations under common control

from the beginning of the period to the date of combinations 3,435
Realized and unrealized gain of future and

option contracts, net and gain on disposal of

available-for-sale financial assets 428,152
Reversal of impairment of receivables

based on specific impairment tests 8,855
Net non-operating expenses other than the above items 5,608

10 2009 annuaL REPORT ALUMINUM CORPORATION OF CHINA LIMITED




Financial Summary (Continued)

- {*Prmcrp I accountlng mforma‘tlon‘ and fmanclals;mdlcators at the end of
Qtwo reportmg perlods of the Company

Increase/(Decrease)
as compared with
the corresponding

period in
Principal accounting information 2009 2008 the previousyear
' RMB’000 RMB'000 (%)
Revenue k 70,268,005 76,728,147 (8.42)
Total {loss)/profit (5,390,597) 120,610 (4569.44)
Net (loss)/profit attributable to the shareholders (4,646,068) 8,812 (52824.33)
of the Company
Net loss attributable to the shareholders (5,042,113) (122,945) (4001.11)
of the Company after excluding
non-recurring items
Basic (loss)/earnings per share (RMB) (0.34353) 0.00065 (52950.77)
Diluted (foss)/earnings per share (RMB) {0.34353) 0.00065 (52950.77)
Basic loss per share (0.37281) (0.00909) (4001.32)
after excluding non-recurring items (RMB)
Weighted average rate of return on net assets (%) (8.82) 0.02  Decreased by 8.84
percentage points
Weighted average rate of return on net assets (9.56) (0.21)  Decreased by 9.35
after excluding non-recurring items (%) percentage points
Net cash flow (used for)/from operating activities (705,954) 5,023,984 (114.05)
Net cash flow (used for)/from (0.05) 0.37 (113.51)
operating activities per share (RMB)
Total assets 133,975,189 135,615,326 (1.21)
Qwners' equity (or shareholders’ equity) 50,400,738 54,986,264 (8.34)
attributable to the shareholders of the Company '
Net assets attributable to shareholders of 3.73 407 (8.35)

the Company per share (RMB)

ALUMINUM CORPORATION OF cHINA LIMITED | 2009 annuar repoRT 11




Financial Summary (continued)

_ Profit attributable
“to equity holders
of the Company
For the year ended 31 December

 Equity attributable

to' equity holders of
the Company
As of 31 December

2009 2008 2009 2008
i . RMB'000 RMB'000 RMB’'000 RMB'000
Prepared in accordance
with PRC Accounting
Standards for Business
Enterprises (2006) (4,646,068) 8,812 50,400,738 54,986,264
Prepared in accordance
with International Financial
Reporting Standards (4,642,894) 19,485 50,400,738 54,983,090

00.c

19 2009 annuaL rEPORT
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Directors, Supervisors,
Senior Management and Staffs

o other
- related entity

532009526
50 2007518

Executive Director and

S bresident M 46 2007518 - 887 . No
“ChenJihua ,knyéc‘utiv:é, Director, e e R T :
. ViePresidentandCFO M 42 2007518 . oeek2 No
Ly Xiangmin Exéc‘u}d\ie Dir;ec‘tc‘r‘and_, e S e s
o ViePresidet M 47 200758 6642 No
. Shi Chungui ,Non-executive‘Director Mo 69 2007518 ‘ 150.0 No
Kang Yi Independent : -
‘ B © Non-executive Director M 69 2007.5.18 210.8 No
Zhang Zhuoyuan - Independent
a ‘Non-executive Director M 76 2007.5.18 2108 No
Wang Mengkui - Independent
Non-executive Director -~ M Al 2008.5.9 210.8 No
Zhu Demiao Independent v
Non-executive Director -~ M 46 2008.5.9 210.8 No
Ao Hong Chairman of Supervisory
Committee M 48 2007.5.18 — Yes
Yuan Li Supervisor M 51 2007.5.18 507.4 No
Zhang Zhankui  Supervisor M 51 2007.5.18 — Yes
Ding Haiyan Vice President M 51 2007.5.18 664.2 No
Jiang Yinggang - Vice President M 46 2007.5.18 659.8 No
Liu Qiang Secretary to the Board F 46 2007.5.18 596.2 No

The third session of the Board of the Company approved the nomination of Mr. Xiong Weiging as {j acutive
director candidate of the third session of the Board and he was so-appointed at the 2008 annual genera
the Company on 26 May 2009.

# Resigned as Chairman of the Company on 27 March 2009, and resigned as Executive Director, CEO and CH:

the Nomination Committee on-the same date but the resignation took effect upon the conclusion of the 2008 annual

general meeting of the Company on 26 May 2009.

ALUMINUM CORPORATION OF CHINA LIMITED | 2009 annvar report 13
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Directors, Supervisors,
Senior Management and Staffs (continued)

a

_ DIRECTORS e

Executive Directors

Mr. Xiong Weiping, 53, is the Chairman and
Chief Executive Officer (“CEO") of the Company
and concurrently the General Manager of
Aluminum Corporation of China (“Chinalco™).
Mr. -Xiong has been serving the Company: since
2001 (but he left the Company in 2006 and was
re-appointed in 2009). Mr. Xiong graduated from
Central South University of Industry majoring
in mining materials engineering. He obtained a
Ph.D. degree in engineering and completed post-
doctoral research in economics in Guanghua
School of Management of Peking University. He
has academic achievements and fruitful practical
experiences in economics, corporate management
and metal mining. Mr. Xiong is also a professor
and a Ph.D. tutor of Guanghua School of
Management, Peking University. He receives
special subsidies by the State Council as an
expert and was recognized by the former Ministry
of Personnel as a “Middle Age and Youth Expert
with Outstanding Contribution to the Nation”.
He was formerly the Deputy Secretary of Hunan
Provincial Communist Youth League, a standing
committee member of the All China Youth
Federation and the president of Hunan Youth
Union Committee, the Vice-Chancellor and Dean

of the Faculty of Management, Professor, Ph.D.

2009 ANNUAL REPORT

Mr Xiong :Séir\/e‘d as the 'V;lcef President of China:

‘Copper, Lg:aﬂd &?Zinc'G:‘roupk CorpdrétiO‘n,, the Vice

. :Pr'ES'i'd'eni OfECh,ifnaito, the Executive Diréctor,

Senior Vice Pres'idenftfand;Presid,ent of-Chalco -

- and't;he Vice Chairman and General Manager

of China Travel Service (Holdings) Hong Kong
Limited. '

Mr. Xiao Yagqing, 50, had served the Company
since 2004. He resigned as the Chairman of the
Company on 27 March 2009. He also resigned
as-the Chief Executive Officer, Executive Director
and Chairman of the Nomination Committee
on 27 March 2009 which took effect upon
conclusion of the 2008 annual general meeting
held on 26 May 2009. Graduated from Central
South University of Industry in 1982 majoring in
metal materials, Mr. Xiao also holds a doctorate
degree from Central South University of Industry
and is a professor-grade senior engineer. He
has long engaged in metal materials research,
production and corporate management, as well
as capital operation. Mr. Xiao has extensive
practical experience and eminent management
competence. He formerly served as engineer,
department head, deputy chief engineer
and chief engineer of Northeast Light Alloy
Fabrication Plant. He also served as the General
Manager of Northeast Light Alloy Corporation
Limited, the plant manager of Southwest
Aluminum Fabrication Plant, the Chairman
and General Manager of Southwest Aluminum
(Group) Co., Ltd. and the Deputy President of

Chinalco.

ALUMINUM CORPORATION OF CHINA LIMITED




~of Industry andisa semor englneer He has

‘long engaged in nonferrous metal trading and
" corporatemanagement and thus has extensive
pfofessional experience and s’t»ron:g management
skillin those:fi’e!ds. Mr. Luo fbrmerly servedias an
', engineer of the Lead and Zinc Bureau of China
Non-ferrouS Metals Industry Corporation, the
Manager of Haikou Nanxin Industry & Commerce
Corporation, Assistant to the General Manager
of Jinpeng Mining Development Corporation, the
Deputy General Manager and General Manager
of Beijing Xinquan Tech-trading Corporation,
Assistant to the General Manager of China
Non- Ferrous Metals Industry Trading Group
Corporation, the Deputy Chief of the Trading
Division of China Copper, Lead & Zinc Group
Corporation, the General Manager of China
Aluminum International Trading Corporation
Limited, and formerly served as the General
Manager of the Operations and Sales Division,
Vice President and Senior Vice President of the

Company.

Directors, Supervisors,
Senior Management and Staffs (continued)

: "EccinOm{ : He has long engaged in corporate

‘has been serving

ince 2001. He holds a Master's |

- degree from Central University of Finance and

~and financial management and thus has

extensive and professional experience. He

formerly served as the Executive Manager _of'

the International Finance Department of China

Chengxin-Securities Appraisal. Company Limited,
the Financial Controller of Red Bull Vitamin
Beverages Company Limited, the Regional
(China) Financial Controller of Saudi Arabia ALJ
(China) Limited, the Financial -Controller of Jitong
Network Communications'Company Limited, and
formerly served as Assistant to the President of
Chinalco and General Manager of the Company’s

Finance Department.

Mr. Liu Xiangmin, 47, is an Executive Director
and Vice President of the Company and has
been serving the Company since 2001. Mr.
Liu graduated from Central South University
of Industry in 1982, majoring in non-ferrous
metallurgy; he has a doctorate degree from
Central South University of Industry and is a
professor-grade senior engineer. He has long
engaged in non-ferrous metal metallurgy and
corporate management and has accumulated
extensive and professional experience. Mr. Liu
had previously served as the Deputy Head and
Head of the Alumina branch of Zhongzhou
Aluminum Plant, the Deputy Head of Zhongzhou
Aluminum Plant, and the General Manager of

Zhongzhou Branch of the Company.

X

7 b

i
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Directors, Supervisors,
Senior Management and Staffs (continued)

£ the Company si

and Economlcs |n 1964 Mr. Shl is a semor o
: economlst Wlth extensrve expertence in flnance o

government and corporate management Mr Shl k

was prewously the Vice Director of Commerce
Bureau of Qi‘nh‘uangda"o City, Hebei Province; the
Deputy,Mayoriand: Standi’ng'Deputy.Mayor of
Qinhuangdao City, Hebei Province; the President

of Hebei Branch of China Construction'Bank, the’

President of Beijing Branch of China Construction
Bank and the Depufty President of the Head
Office of China Construction Bank; the Deputy
President of China: Cinda Asset Management
Corporation; the Vice Chairman of-Tianjin Pipe

0., Ltd. (RZ#ME FR Q&) and the Vice
Chairman of China Investment Society. Mr. Shi
is currently an independent director of Intime
Department Store (Group) Company Limited
(REBHE(EE) BER LT, China National
Materials Company Limited (& B s #1 B% 9 B[R
2~ &]) and Cinda Securities Co., Ltd.

10

on executtve:
mpany He has been servmgy[y A
r e‘2005 He raduated from the

Finance Faculty of Dongber Unlver5|ty of F|nance v v

: Remuneratron Commlttee of the Board Mr.

i Kang has been serving the Company since 2004.

He is also currently the chaxrman of the China ,
Nonferrous Metals,lndustry,Assocrat:on. Mr.
Kang graduated from Centra‘l—Sou‘t’h Institute
of Mining and Metallurgy in 1 965 'majoring in
the metallurgy of non-ferrous metals and is a
professor-grade senior engineer.  He has extensive

experience-and has long engaged-in .corporate

. management and public services. He formerly

served as the factory manager of Qingtongxia
Aluminum Plant; the Head of ‘the Economic
Committee of Ningxia Hui Autenomous Region;
the Deputy General-Manager of China Non-
ferrous Metals Industry Corporation and the
Deputy Head of the State Non-ferrous Metals
Industry Bureau. Currently, Mr. Kang is a member
of the National Committee of the Chinese
People’s Political Consultative Conference
("CPPCC") and the China Association for
Science and Technology, the Chairman of Non-
ferrous Metals Society of China and at the same
time, an independent non-executive director of
Jinduicheng Molybdenum Co., Ltd. and Baoji
Titanium Industry Co., Ltd..
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R 'Ph D tutor of the lnstltute of lndustnal Economlcs, .

< of The Chmese Academy of Soaal S

the drrector researcher and P : ,tutor of: the_

of Social Sciences, as well as the Chief Editor

-.of Economics Research Jour’nal. Mr. Zhang-is

currently a committee member of the academic -

section of The Chinese Academy of Social
Sciences, a researcher of Institute of Economics
of The Chinese Academy of Social Sciences,
a member of the Ninth and Tenth Sessions of
CPPCC; a deputy director of each of China Price
. Association, China Society of Urban Economy (F
B 38 7 A4 2
Urban Studies (B TH R B €); a director
of the Chinese Society for Cost Studies-and the

&) and the Chinese Society for

Secretary-General of Sun Ye Fang Foundation
of Economics and Science. Mr. Zhang is also an
independent director of Jiangnan Securities Co.
Ltd.

ALUMINUM CORPORATION OF CHINA LIMITED

“ Institute of Economics. of The Chmese Academy :

Directors, Supervisors,

Senior Management and Staffs (continued)

as. well.’M Wang had served as a vice: head and
 researcher of the economic team of the_ Research
Office of the Secretvyariat' of the CPC Central
Committee; the commission member of the State
Development and Planning Commission; the
executive vice directo‘r;of‘ the Economic Research

Centre of the State Development and Planning

L C‘ommissjon; the vice director and director of

" the Research Office of the State Council; the
Cen’rer Director of the Development Research
Center of the State Councidl; a_member of the
Tenth Standing Committee of National People’s
Congress and a vice director of the Financial and

" Economic Affairs Committee of National People’s
Congress. He is also-a professor and a tutor
of doctorate students of Peking University. He
currently serves as the chairman of the Society
for China Development Research Fund and a
member of the National Social Security Fund
Committee of the PRC.
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Directors, Supervisors,
Senior Management and Staffs (continued)

18

M. ZhuDemiao 46, |sanlndependent Non-

executive Director of the Com\pany and the

-Chairmkan ’of the Audit 'ckomm‘ittee' "'o'f the B‘oakrd. :

He has s,eyrved thé Com,pahy' sihce‘ 2 008:; Mr. Zhu

is currently-the Managing Director of Oaktree

Capital i(kHong Kong) Ltd. Mr. Zhu graduated

from the University of ‘Chicago GSB with ‘a. MBA
degree, and obtained a Master’s degree in
Economics from the Research Institute for Fiscal
Science, Ministry of Finance, PRC and obtained
a Bachelor’s degree in Economics from Hebeij
Geological Institute. Mr. Zhu is one of the early
Certified Public Accountants in the PRC.-He has
extensive professional experience in finance, audit
and capital management. Mr. Zhu previously
worked in the Ministry of Finance of the PRC and
in the investment analysis department of FMC.
He had also served as the Head of China business
of the equity capital market department and
investment bank department of Credit Suisse First
Boston; the managing director, member of the
Executive Committee of Asia-pacific region and
the Chairman of the Operation Committee of the
Greater China Region of JP Morgan Chase & Co.
Mr. Zhu is currently an independent director of
WSP Holdings Limited.
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- Supervisors

~ Mr. Ao Hong, 48; _,currentlyla k\,/iiCe"Pres'ident of
: ~Chinalco, has ‘b_eén serving as-a sup‘e‘r\/‘isor of the

: Company since 2006. Mr. Ao graduated from

Kunming University of Science and Technology
majoring-in metallurgy-and he also holds a
Master’s degree from Central South University
and is a professor-grade senior engineer with
extensive experience in nonferrous metals
research, corporate management, corporate
governance and internal control. Mr. Ao had
formerly served as an engineer, senior engineer,
Head of General Office and Vice Chairman
of General Research Institute for Non-ferrous
Metals of Beijing; the Chairman of GRINM
Semiconductor Materials Co., Ltd., Guorui
Electronic Materials Co., Ltd., Beijing Guojing
Infrared Optical Technology Co., Ltd., Guowei
Silver Anticorrosive Materials Company and
Guo Jing Micro-electronic Holdings Ltd. in Hong

Kong, respectively.

ALUMINUM CORPORATION OF CHINA LIMITED




; «,Chfina\Non-ferr,ous Metals IndustkryCo‘rporatlon,
“the Head of the Department of Research
,and |nvest|gat|on as.well as the Head of the

Secretariat and an assistant mspector of the State

~ Bureau of Nonferrous Metals Industry, and the,

Deputy Head: of the Department of Political and
Labor Affairs and the Head of the Polltlcal Party

Department of Chinalco."

Mr. Zhang Zhankui, 51, is the Head of the
Finance Department of Chinalco and has been
serving the Company since 2001. Mr. Zhang
is a postgraduate researcher in economic
management and a senior accountant. He has
extensive experience in corporate financial
accounting, fund management and auditing.
Mr. Zhang had formerly served as the Head of
the Finance Division and then the Head of the
Audit Division of China General Design Institute
for Non-ferrous Metals; a Deputy General
Manager of Beijing Enfei Tech-industry Group;
the Head of the Accounting Division of the
Finance Department and the Deputy Head of the

Senior Management and Staffs (continued)

Directors, Supervisors,

v nc ‘,Department of the Company as. weH as
the Deputy Head of the Fmance Department of

Chinalco.
Other Senior Management Personnel

Mr. Ding Haiyan, 51, a Vice President of the
Company, has been serving the Company
since 2001: Graduated from Beijing Economics
Univeréity in 1982 majoring in labor economics,
Mr. Ding holds a Master’s degree in Economics
and is a senior economist with extensive
experience in. labor, wages, insurance, enterprise
mergers and acquisitions and capital operation.
He once served as the Head of Labor Wage
Division of the Human Resources Department of
China Nonferrous Metals Industry Corporation;
the Deputy Director of the Bureau of Labor
and Insurance; the Deputy Director-General of
the Enterprise Reform Department of the State
Bureau of Non-ferrous Metals Industry as well as
the Head of the Department of Assets Operation,
the Deputy Head of the Company’s Listing
Office; and Assistant to the General Manager of
Chinalco and an Executive Director and the Board

Secretary of the Company.
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Directors, Supervisors,
Senior Management and Staffs (continued)

,fV‘ ce Presrdent - Ms. I.‘-‘iu‘ ‘Q»ifang“, 46 is ‘the‘“‘Se‘cretary to the -

- has been servrng, he Com atny since 2001 sl ,“Board and-has been servmg the Company
o Graduated in 1983 from CentraI’South Umversrty‘ : oy 8 smce 2()01 In- 1989 Ms. Liu graduated from
- of lndustry majorlng in the metallurgy ofnon- Beijing Internat|on,ai,Studles,Umversrty majoring
~ ferrous metals, Mr. Jlang holds a Master's degree S in English literature and obtained a Master’s
in Metallurgy Engmeermg of non -ferrous metals: : degree in-Literature (minor in translation). Ms.
and is a;professor—gradekisemor engineer. He Liu studied finance, financial management
has long engaged in production operation and and business administration at the University
corporate rttan'agementvotc production enterprises of Foreign Economics and Business in Beijing
and has extensive professional experience. He and received trainings in finance and financial
has formerly served as the Deputy Head and then management in Hong Kong while serving in
the Head of Corporate Management Department the finance department of Hong Kong Oriental
of Qinghai-Aluminum Plant; the Head of Qinghai Xinyuan (Holdings) Company Limited. Ms. Liu :
Aluminum Smelter; a Deputy General Manager formerly served as the Manager of the Finance 1
and General Manager of Qinghai Aluminum Department of the Australian branch of China 2
Company Limited, and the General Manager of National Non-Ferrous Metals Import and Export
Qinghai branch of the Company. He has been a Corporation and has extensive experience in
Vice President of the Company since 2007. the import and export of non-ferrous metals

and analysis of the aluminum market. She
formerly served as the Manager of the Aluminum
Department of China National Non-Ferrous
Metals Import and Export Corporation; a senior
market analyst for the Aluminum Industry in
China National Non-Ferrous Metals Trading
Group and China National Metals and Minerals
Import and Export Corporation as well as the
Deputy Manager of the Import and Export
Division of China Aluminum International Trading

Corporation Limited.
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| Directors, Supervisors,
Senior Management and Staffs (continued)

AoHong

‘hina!co; S

October 2005 .

Februay 2009 No

Yes

v Chinalc@ ~ Vice President
 Zhang Zhankui Chinalco - Head of Finance = March 2006 Yes
' : Department
Positions in Other Entities
Date of Whether Receiving
Name. Name of other entities Position(s) Appointment Remuneration
Shi Chungui Cinda Securities Co., Ltd Independent August 2007 No
Director
Intime Department Independent April 2008 Yes
Store (Group) Director
Company Ltd
China National Materials Independent January 2010 Yes
Company Ltd Director
Kang Vi Jinduicheng Molybdenum Independent September 2007  Yes
Co., Ltd Director
(A share listed company)
Baoiji Titanium Industry Independent September 2008  Yes
Co., Ltd Director
(A share listed company)
Zhang Zhuoyuan Jiangnan Securities Independent October 2002 Yes
Co., Ltd Director
Zhu Demiao Oaktree Capital Managing January 2006 Yes
(Hong Kong) Ltd Director
WSP Holdings Ltd Independent January 2007 Yes
Director

ALUMINUM CORPORATION OF CHINA LIMITED
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Directors, Supervisors,
Senior Management and Staffs (continued)

22

";:D‘ié‘c:l
- and Ba:
of Remuneratlon of

Dlrectors, Superv ! 'ors and

Based on the prevailing market ckonditions and
the remuneration strategy of the Company, a
designated department of the Company would
formulate proposals for the remuneration of the
Company’s Directors, Supervisors and senior
management and submitted the same to the
Remuneration Committee of the Company.
Remuneration of the senior management will
then be submitted to the Board for determination
whereas those of the Directors and the
Supervisors will then be submitted to the Board
for consideration and to the general meeting for

determination.

2009 ANNUAL REPORT

e j'»The Csmpany determlned |ts remuneratsons for

Directors, Superv:sors and semor management

based on its development strategy, corporate

culture and remuneration strategy, taking into
account the remuneration levels of corresponding
positions in comparable ‘enterprises (in terms
of scale, industry and nature etc.), as well as
the opinion and advice of external professional
consultancy organizations. The remuneration will
be linked to the Company’s operating results and

individual performance.

In 2009, the total remuneration of the
Directors, Supervisors and Senior Management
of the Company amounted to RMB6.64
million (including the traveling expenses of
the independent Directors). Other than the
discretionary bonus of RMB1.43 million, which
were not distributed during the reporting period,

all remuneration had been paid during the year.
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‘ Xiong Welpmg o

. Xiao Yaqihg

Directors, Supervisors,

Senior Management and Staffs (continued)

 Pposition(s)

enior Management

Executive Director.

e ~§ea‘§on'f~fpr'c'hange'. i

Exécu't;ive"D'iyréctb'r' ~ Appointed at the anjn’u'al,genéra!meeting on 26 May 2009

, Resigned on 27 March 2009, effective from 26 May 2009

Employees of the Company

As at the end of the reporting périod; the Company had 107,831 employees. The structure of employees is as

follows:

By Professions

Category Number of Persons
Management 11,280
Sales 731
Production 95,103
Others 717
Total 107,831

By Education Background

Category

Number of Persons

Post-graduates
University graduates
Technical institute graduates

Secondary/technical school graduates or below

Total

ALUMINUM CORPORATION OF CHINA LIMITED ]
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Particulars and Changes of Shareholding
Structure, and Details of Substantial Shareholders

' Chmalco is the largest shareholder of the Company, Whrch dlrectly holds 38 56% equrty interest- and together
4. 82% equrty lnterest in ﬁ're Company As of 31 December 2009,

with |ts subsrdlarles holds an aggregate of
the Drrectors of the Company regarded Chrnalco as the Company s ultimate  holding company

Shareholding SﬂtruCtu”re ‘Of Chalico

im Corporation of Chir
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

As of 31 December 2009

Percentage to total

Number of shares  issued share capital
(in million) (%)

5.214.41
351.22

79.47 0.58
4.12 0.03

3,931.30 29.07

Holdersof Hshares 3,943.97 29.16
CTotal e e 13,524.49 100

- Note: &

* These are subsidiaries of Chinka/co. In addition, Shanxi Aluminum Plant, a subsidiary of Chinalco, holds:7.14 million
tradable A shares not subject to tradihg moratorium representing approximately 0.05% of the issued share capital.

' ‘Accordihg,to ythe‘pUb(idy avariléblye inforrha’ti,on and to the best knowledge of the Company’s Directors, as of 26
March 2010, being the latest practicable date prior to the issue of this report, the public float of the Company
is in compliance with-the requirement of the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (“Hong Kong Listing Rules”).
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2. change s|“ k

reh oldlngand Sharehoiders

Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

There was no Zchahge in the share tapital structure of the COmpahy during the year ended 31 December 2009.

Particulars of Shareholding

Unit: Share
Before the change After the change
Issue of
Number Percentage new shares Number Percentage
(%) (%)
. Shares subject to trading moratorium
1. State-owned shares 5,214,407,195 38.56 N/A 5,214,407,195 38.56
2. State-owned legal
person shares 434,809,850 321 N/A 434,809,850 3.21
Total shares subject to
trading moratorium 5,649,217,045 41.77 N/A 5,649,217,045 41.77
Il Shares not subject to ’
trading moratorium
1. Renminbi ordinary shares 3,931,304,879 29.07 N/A 3,931,304,879 29.07
2. Overseas listed foreign
invested shares 3,943,965,968 29.16 N/A 3,943,965,968 29.16
Total shares not subject 7,875,270,847 58.23 N/A 7,875,270,847 58.23
to trading moratorium
M. Total shares 13,524,487,892 100 N/A 13,524,487,892 100

Approval of Changes in Shareholding

nil

Transfer of Changes in Shareholding

nil

2009 ANNUAL REPORT
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Particulars and Changes of Shareholding Structure, and

(2)

Details of Substantial Shareholders (continued)

’ "Number_ﬂ of
: ‘ g o ,',_shar_es‘_apprcl»’/edf o Dateof
Tf'pe;éf:;;ﬁare and ot o L k O offer Number of - forlistingand - termination
v,déri'\/afiiléi's“e‘c;wi‘ty; . Dae of issue R shares issued - ' Date of listing trading . oftrading
H shares bp)atihg © 9 May 2006 HK$7.25 644,100,000* 19-May 2006 ‘ 644,100,000 /A
Rentninbi ordinary share 24 April 2007" . RMB6.60 1,236,731,739 30 April 2007 1,148,077,351 N/A
(IPO of A shares) :
Renminbi ordinary share 28 December 2007 RMB20.49 637,880,000 4'January 2008 282,542,632 N/A
{additional issue
for share exchange
in-acquiring
Baotou Aluminum)
* These Placing Shares included 44,100,000 State-owned shares converted to H shares by Chinalco, the

parent company of the Company, pursuant to the relevant PRC regulations relating to reduction of

State-owned shares.

Changes in total number of issued shares and the shareholding
structure of the Company

During the reporting period, the total number of issued shares of the Company amounted to
13,524,487,892 shares, which were not increased or decreased nor was there any change in the

shareholding structure during the reporting period.
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

‘Substa

tial Shareholders with Sh.

Su bs;t:a nt ial Shal‘ehol d e rs oo

So-far.as the D’i‘rectorsy are aware, as at 31 December 2009, the following persons (other than the Directors,
Supervisors kand,' Chief Executive of the Company) had interests or-short positions in the shares or underlying
shares. of the Company which would fall to be ‘disdvosed to the Company and the Hong Kong 'Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company pursuant to Section 336.of the SFO, or as otherwise notified to the Company and
the Hong Kong Stdck Exchange.

Percentage
Name of in the relevant ~  Percentage in
substantial Class of Number of class of total share
shareholders ) shares shares held Capacity share capital capital
Chinalco A Shares 5,656,357,299 (L)  Beneficial owner and 59.04%(L) 41.82%(L)
{Note 1) interests of
controlled
corporations
China Cinda Asset A Shares 900,559,074 (1)  Beneficial owner 9.40%(L) 6.66%(L)
Management Corporation
China Construction A Shares 709,773,136 (L)  Beneficial owner 7.41%() 5.25%(L)
Bank Corporation
China Development Bank A Shares 554,940,780 (L)  Beneficial owner 5.79%(L) 4.10%(L)
Templeton Asset H Shares 479,874,475 (1)  Investment manager 12.17%(L) 3.55%(L)
Management Ltd.
Blackrock, Inc. H Shares 360,883,290 (L) Interests of controlled 9.15%(L) 2.67%(L)
15,894,713 (S) corporations 0.40%(S) 0.12%(S)
(Note 2) ‘
1.P. Morgan Fleming Asset H Shares 249,024,000 (L) Interests of controlled 6.31%(L) 1.84%(L)
Management (Asia) Inc. (Note 3) corporations
1.P. Morgan Fleming Asset H Shares 249,024,000 (L) Interests of controlled 6.31%(L) 1.84%(L)
Management Holdings Inc. (Note 3) corporations
JF Asset Management Limited H Shares 237,364,000 {L) Interests of controlled 6.02%(L) 1.76%(L)
(Note 3) corporations
Morgan Stanley H Shares 211,722,542 {L)  Interests of controlled 5.37%(L) 1.57%{L)
190,765,181 (S) corporations 4.84%(S) 1.41%(S)
(Note 4)
(L) The letter “L" denotes a long position.
The letter "S” denotes a short position.
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Particulars and Changes of Shareholding Structure, and

Details of Substantial Shareholders (continued)

n aggregate ir terests in 441,950, 704Af‘,f :
fshares held by various contro//ed subS/d/ary R o :

, corporat/ons of Ch/na/co compnsmg :

351,217,795 A snares held by Baotou

. ‘A/um/num (Group) Co Ltd 79 472 482 A

: shares held by Lanzhou A/um/num Factory :
4,119,573 A shares held. by Gu/yang' '

Aluminum Magnesium Design and Research
‘Institute and 7,140,254 A shares held by
Shanxi Aluminum Plant.

These interests were held directly by various
corporations controlled by Blackrock, Inc.

Among the .aggregate interests in the
long posmon in H shares, 3,408,540 H

shares were: held by BlackRock Investment. : .

Management, LLC., 16,931,750 H shares
were held by BlackRock Advisors, LLC.,
20,700 H shares were held by BlackRock
Financial Management, Inc., 43,889,500 H
shares were held by BlackRock Institutional
Trust Company, N.A., 260,631,500 H shares
were held by BlackRock Fund Advisors,
1,518,000 H shares were held by BlackRock
International Ltd. and 34,483,300 H shares
were held by Blackrock Advisors UK Ltd.

The short position in H shares was held
directly by BlackRock Institutional Trust
Company, N.A.

These interests were held directly by two
corporations controlled by J.P. Morgan
Fleming Asset Management Holdings Inc.,
which also controls J.P. Morgan Fleming
Asset Management (Asia) Inc.

Among the aggregate interests.in the long
position-in H shares, 237,364,000 -H shares
were held by JF Asset Management Limited
and 11,660,000 H shares were held by JF
International Management Inc.

Among thfefaggr‘egate interests /nfthe’
~long poé/t/oh in H shares, 27,965,596 H
. shares were held by Morgan Stanley & Co,

- Inc., 91,670,148 H shares were held by

: Morgan Stanley International Incorporated,
87,498,073 H shares were held by Morgan
Stanley& Co International plc., 3,716,075 H
shares were held by Morgan Sz‘an/ey Smith
Barney LLC, 456,000 H. shares were held by
Morgan Stanley C apital (Luxembotirg) S.A.
and 416,650 H shares were held by Morgan
Stanley Capital Services Inc.

Among the aggregate interests-in the
short position in H shares, 27,027,941 H
Shares were held by Morgan Stanley & Co,
Inc., 80,496,320 H shares were held by
Morgan Stanley International Incorporated,
80,468,320 H shares were held by Morgan
Stanley & Co International plc., 2,300,000 H
shares were held by Morgan Stanley Capital
Services Inc., 444,600 H shares were held
by Morgan Stanley Capital (Cayman Islands)
Limited and 28,000 H shares were held by
Morgan Stanley Hong Kong Securities Limited.

Save as disclosed above and so far as the
Directors are aware, as at 31 December 2009, no
other person had any interest or short position in
the shares or underlying shares of the Company
(as the case may be) which would fall to be
disclosed to the Company and the Hong Kong
Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept under section
336 of the SFO, or was otherwise a substantial

shareholder of the Company.
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

: UnltNumber o,f,Shé‘téh‘OIders

: ’Totagl;nu,mber_of:é‘hé:rfehbl‘dérsafyfh"e:end of,th"e reﬁportviing‘pe'riddﬂ o i e ‘610,711

Particu :Iar‘s,“df *S:hi:a"?r‘eﬁhsoﬁl?d mgs Held by Top Ten Holde rs of
A Shares Subject to Trading Moratorium and the Terms of
the Trading Moratorium

Unit: Share
Number of
Name of holders Reason for A shares subject Expiry date
of A shares subject trading to trading of trading Terms of
No. totrading moratorium moratorium moratorium heid moratorium trading moratorium
i Chinalco Issue A shares 5,214,407,195 4 January 2011 Not transferable within three years
to exchange from 30 April 2007. The trading
shares moratorium is extended to
4 January 2011 following the
merger of Baotou Aluminum
at the end of 2007
2 Baotou Aluminum (Group) Additional issue 351,217,795 4 January 2011 Not transferable within three years
Co., Ltd. of A shares to from 4 January 2008
acquire Baotou
Aluminum by
share exchange
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

= t0‘tfa'di,ﬁgi“ of‘tradm sy | "[‘e’rm,spyf .

C o No. fortradyinggmydratOrium R 'rhoratbriil'lﬁ ﬁ “mo‘fatOril'lmkﬁ:él“d e moiatbrfﬁi‘rl - trading moratorium
3 Lah‘zhou'AIuminum‘iFactory Issue Ashares : 79,472,482 = . 4Januvary'201'1 " Not transferable within three years from
: " to exchange ' ~ 30 April 2007, The trading
shares moratorium is extended to
4 January. 2011 following the
merger of Baotou-Aluminum
at the end.of 2007.
4 Guiyang Aluminum Additional issue 4,119,573 4 January 2011 Not transferable within three years from
Magnesium Design & of A shares to : , 4 January 2008
Research Institute acquire Baotou
Aluminum by
share exchange
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

| rities Clearing Company Nominees Ltd.~~ 3,920,031,842
- Chma anda sset Ma_u

2 gement Corporatlon L FE e ok 900,’559,074
3 China Construction Bank Corporatlon : [ , ) R 709,773,136
4 Guokan Financial Limited Company (lﬁfﬁﬁnﬁ’ﬁlﬁaﬁ i ) 5’54,940,‘7‘80
5. Gwzhou Provincial Materials Development and Investment Corporatlon .172,800,000
6 Guangxi lnvestment (Group) Co,, Ltd. (“Guangxi Investment”) 45,840,527
7 ICBC Shanghal 50-ETF Securities Investment Fund 18,702,973
8 ICBC - Lion Balance Securities Investment Fund 17,751,781
9 Bank of Communications - Yi Fang Da 50 Index Security Investment Fund 15,951,576
10  Guotai Junan - China Construction Bank

- The Hong Kong and Shanghai Banking Corporation Ltd 12,885,849

8. Summary of the Controlling Shareholder

(1) Particulars of the Legal Person Controlling Shareholder

Name of the controlling shareholder: Chinalco

Legal representative: Xiong Weiping

Registered capital: RMB15.432 billion

Date of incorporation: 21 February 2001

Principal operating or mining and selection of bauxite; smelting, processing and
managing activities: trading of aluminum; mining and selection of rare & rare-

earth metal mines; smelting, processing and trading of rare &
rare-earth metals; mining, smelting, processing and trading
of copper and other non-ferrous metals; related engineering

and technical services.

0036
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Particulars and Changes of Shareholding Structure, and
Details of Substantial Shareholders (continued)

Relationship

hina Limited'

/Vore C/7/na/co 0’//’6‘6‘2‘4/ holdls 36’ 5t 5 % eqwry interest ano’ z‘ogel‘ﬁef W/f/? /is subsidiaries /)0/0’5 an aggregare af
a7 82% eqwzj/ interest in-the. Company. -
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Dear shareholders,

| hereby present the annual report of the Group
for the financial year ended 31 December 2009
for shareholders’ review. On behalf of the Board

of the Company and all employees, | would like to
express my sincere gratitude to all shareholders for

their concern and support for the Company.

Product Market Reviews

The supply and demand as well as the price
of aluminum are closely tied to changes in the
global and the PRC macro-economies. Changes
in the global and PRC economic climate have a
significant impact on the aluminum market.

0603
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Primary Aluminum Market

Due to the global economic slowdown and a plummeted demand amidst the
global financial crisis in early 2009, the price of aluminum lingered at low levels.
Both prices of spot aluminum at the London Metal Exchange (hereafter as “LME")
and Shanghai Futures Exchange of the PRC (hereafter as “SHFE"”) tumbled as low
as US$1,288 per tonne and RMB11,405 per tonne, respectively. Following the
introduction of stimulus packages worldwide and China’s collection and storage
of non-ferrous metals since March, the economy has bottomed out, consumption
has been gradually picking up and the aluminum price fluctuated upward. Prices of
spot aluminum on the LME and SHFE surged as high as US$2,265 per tonne and
RMB 16,850 per tonne, respectively. The average price of spot aluminum guoted
by LME in 2009 was US$1,664 per tonne, representing a decrease of 35.3% over
the corresponding period last year, while that of SHFE was RMB13,617 per tonne,
representing a decrease of 21.5% over the corresponding period last year.
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Chairman Statement (continued)

‘In 2009, the gliobal output of prirhary a»tumiriiﬁm was épproximately 37.68 million
- tonnes, representing a decrease of 5.7%~over the corresponding period last year.

Tyhefgﬁlobay‘l consumption of primary aluminum was approximately 34.28 million
tonnes, representing a decrease of 10.1% over the corresponding period last year.
In the safhe year, the domestic output of primary aluminum was approximately
12.98 million tonnes, representing a decrease of 1.5% over the corresponding
period last year and the domestic consumption of primary aluminum was
approximately 13.80 million tonnes, representing an increase of 10.4% over the
corresponding period last year. '

Given the steadily improving aluminum demand, especially a strong rebound in
the major aluminum consumption industries such as the domestic real estate and
automobile sectors, idle capacity of aluminum was gradually restarted. By the end
of December 2009, the global production utilization rate (inclusive of those of the
PRC) of primary aluminum reached 82 %, while that of the PRC was 83%.

Alumina Market

In 2009, international and domestic prices of spot alumina gradually fluctuated
upward. Due to reduced production by aluminum manufacturers and drastic
decrease in demand, the FOB price and the domestic price of spot alumina
plummeted as low as approximately US$180 per tonne and RMB1,800 per tonne,
respectively. Driven by the economic recovery and resumption of aluminum
production since the third quarter, the FOB price for spot alumina in the
international market went up to a maximum of approximately U$$347 per tonne.
At present, the international spot alumina CIF price is about US$325 per tonne and
the price of domestic spot alumina price is between RMB2,900 and RMB3,000 per
tonne.

The global output of alumina for 2009 was approximately 72.66 million tonnes,
representing a year-on-year decrease of 8.1%; the consumption reached
épproximately 72.36 million tonnes, representing a year-on-year decrease of
7.8%. The domestic output of alumina reached approximately 23.82 million
tonnes, representing a year-on-year increase of 4.6%. The demand for alumina
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Chairman Statement (continued)

Struc‘kﬁby the international financial crisis, the year 2009 saw dampened demand
and I"(')ng'depress’ed'prices in the aluminum market, which posed unprecedented
difficulties and chaHenges to the Group s productlon and operation. Through its
"keep busmess going, constrain expenses and tighten control” three-pronged
strategies, the Group adopted scientific and effective counter-measures including
enhancing management reducing energy consumption, controlling costs and
expenses, stabilizing supply as well as strengthening sales and constraining
investment to enable stable oyperat‘ion of the Group's production and business.

1. Refined baseline management and stabilized production. In response to the
rapidly deteriorating market conditions, the Group decisively adjusted its
operation strategies. To serve sustainable development, the Group tighten its
administrative expenses and procurement costs, and exercise controls over
three aspects, namely project investments, costs and capital management.
On production operations, the Group improved its production arrangement
and adopted more flexible and profit-oriented production plans, and also
achieved stable production operations by executing its contingency plans
and fully exploiting its unutilized potentials. In 2009, the output of alumina
of the Group reached 7.78 million tonnes, representing a year-on-year
decrease of 13.8%. The output of alumina chemicals was 1.03 million
tonnes, representing a year-on-year decrease of 1%. The output of primary
aluminum amounted to 3.44 million tonnes, representing a year-on-year
increase of 5.8%. The output of aluminum fabrication products was 412,600
tonnes, representing a year-on-year decrease of 27.9%.
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Chairman Statement (continued)

Stringent cost control, l.owerin'g ‘:costs}'jarid;boostin-g effi,‘ciencyf throughout

: its business process. Apart fr‘o‘m.im'p‘leimenting cost reduction in every

pyrodu'ctioyniﬂ‘”o'w and position, the Group made the best of its potentials and

- consistently improved its technical and economical indicators as part of its

efforts to reduce materials and energy consumption. The Group also strictly
controlled costs and expenses, avoided waste and cut expenses. With the
management taking the lead, the Company implemented a universal pay
cut to reduce labour costs. In 2009, the unit production cost of the Group

was lower than that of last year. The unit production costs of alumina and

aluminum in 2009 decreased by 18% and 17% compared with that of last
year, respectively.

Tightened financial management in all respects. By focusing on controlling
liquidity and to keep business within budget, the Group strictly controlled
costs and expenses to secure a stable cash flow. It also exercised stringent
control to constrain interest-bearing liabilities, and optimized its debt
portfolio and cut finance costs by low-cost refinancing. Efforts were made to
bring in more in-depth analysis on operating activities, improve budget and
cash flow alert system, and strengthen risk control. Meanwhile, management
on inventories and procurement was consolidated to lower the purchase
cost.

Doubled efforts to protect resources. The Group spared no effort in speeding
up mine construction, strengthening bauxite procurement and production
as well as improving safety of bauxite supply and comprehensive utilization
of resources. In 2009, the contribution from self-owned and joint venture-
mining projects increased by approximately 26.43 percentage points over the
corresponding period last year. Furthermore, the Group acquired 11 bauxite
mining rights with an addition of 53 million tonnes of bauxite to its reserves,
and 1.515 million tonnes of bauxite to its self-owned mining capacity.
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Chairman Statement (Continued)

o ifcan effectlvely enhance productlon and quahty, reduce costs and improve

; , ‘efﬁcnency, and save energy and reduce emission. As for alumina, leveragxng
~its new propnetary technolog|es for bauxite ore processing, as well as its

- efficiency- based and energy- savmg alumina productlon technologies, the
‘Group haskeffectlvely alleviated shortage of resources and energy. As for
a!‘dminum, the Group further promoted the application of new technologies
- and equipment for aluminum development. It also boosted the efficiency
of electric current, production volume and life span of its equipment whilst
- reducing energy consumption by promoting “3-dimensional refinements”
and new know-how in newly structured aluminum smelting. In relation to
aluminum fabrication, focus was put on the development of new materials
and new products such as aluminum alloys for transportation application,
high quality can foil, CTP plate base and metal composite materials. Such
emphases on strengthening commercialization of new products gave the
Group the technological edge to adjust its product mix and expand market
share.

Advanced energy saving and emission reduction. The Group set development
goals and assurance policies for recycling and conservation of resources,
aspiring to transform itself into a resource-efficient enterprise. Through
focusing on streamlining its production workflow, phasing out obsolete
equipment, actively adjusting its industry portfolio and perfecting its
production structure, the Group speeded up the refinement of integrated
energy-saving technology by means of new production techniques and
technologies. In 2009, the Company saved energy equivalent to 1.45 million
tonnes of standard coal.

On investment management, the Group reassessed the market
competitiveness of its key projects and focused on investing structural
adjustment projects. Through strengthening the analysis of capital
expenditure in capital planning, the Group optimized the capital
arrangements for its projects, thereby exercising greater control on workflows
and resulting in a more effective control of its investment risks.
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Chairman Statement (continued)

Hlfsmei'f”"g capac:ty were conﬁrmed Negotlatlons of the remammg four
s enterpnses are underway : :

9. The Group further pl‘fomoted'its overseas projects. The G’royup is preparing
o the feasibility report for the alumina project in Queensland, Australia. In
addition, Chalco (H‘ohg Kong) Ltd, a subsidiary of the Group, together with
‘Malaysia Mining Company (MMC) and Saudi Arabian Binladin Group (SBG),
planned to develop and operate an aluminum plant with an annual capacity
of approximately 1 million tonnes and a self-owned power plant in Jazan
Economic City of Saudi Arabia. Currently, the feasibility report forthe project
is-being prepared.

Dividends

nil

Financial Results

The revenue of the Group for the year ended 31 December 2009 amounted
to RMB70.3 billion, representing a year-on-year decrease of 8.42%. The loss
attributable to the equity holders of the Company was RMB4.643 billion. Loss per
share attributable to the equity holders of the Company was RMB0.3433.
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Chairman Statement (continued)

th its ycost-onented strategy, strck to
g efficiency, and step up its efforts in

To ensure the stabrhty in productron and operatron the Group wﬂl strengthen
its productron organrzatlon by maxrmrzrng its production effrcrency in order
to further realize the overall advantages of its product chain as well as to

- reduce cost and operating risks.

ALUMINUM CORPORATION OF CHINA LIMITED | 2009 axnuaL rePORT 4]




Chairman Statement (continued)

-a enhan e‘bauxtte reserves Meanwh;ie it WI|| ac’uvely seek chances‘
to tap overseas resources, selectwe[y par‘ucupate and promote promising
":mternat!onal explo:tatlon and development pro;ects As for alumma the
', Group will commence productlon skllls and techmques upgrade as well as

productlon process optimization. It WIH strateglcally establish alumina plants

in favourable locations to replace obsolete capacity. As regards aluminum,
the Group will refine and phase out obsolete capacity and relocate capacity

to coal-, water- and electricity-rich areas. It will also apply new technological
‘achlevements, optimize existing production skills, promote the application of
advanced equipment such as new models of electrolytic cells, reduce overall
energy consumption, and actively promote co-operation between aluminum
and electricity plants. As regards aluminum fabrication services, the Group
will focus on developing cutting-edge aluminum materials to cement the
Company’s technical advantages on high-end products, and in turn achieve
professional, large-scaled and streamlined production.

3. To enhance capital structure, optimize debt portfolio and cut finance
costs. The Group will strengthen budget controls and centralized capital

management in all aspects, strengthen its financial control, enhance the
quality and efficiency of budget controls and capital allocation; strive to
implement its cost-oriented strategy for the sake of reducing production cost;
strictly control the Company’s debt size, further enhance the controls over
cash flow budget, and maintain the cash reserve at a safe level. The Group
will also strengthen the analyses on capital reports, further optimize its debt

structure and financing structure, reduce the cost of capital, increase the
efficiency of capital use, and guard against credit risks. Moreover, the Group
will step up its monitoring and control over the credit risks of its subsidiaries,
enhance its credit risk monitoring and alert system, and reasonably identify
the key monitoring areas and control measures to guard against credit risks.
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Chairman Statement (continued)

5. To wgorously expednte technologlcal strategles Wlth the theme of
: lowenng cost and enhancmg efﬂcuency reducmg energy consumptlon and
emission, and promotlng technology reserves, the Group will stick to the -
general prmople of optimizing structure and achieving maximum financial
'performance When propellmg the: mdustnallzatuon of advanced technology,
in a bid to upgrade equipment and product quality. The Group will also

~speed up its research and development on technologlcal prolects and actively

“resort to advanced and appropriate technology to reduce the consumptlon of
resources and energy, and in turn accelerate the opt;mlzatlon and upgrading
of the operations. At the same time, the Group will selectively develop
scientific technology and basic research to ensure the Group’s sustainable
development.

6. To take advantage of low material cost to acquire adequate strategic reserve.
The Group will adopt centralized procurement and strategically partner
with sizable enterprises to reduce inventory cost and procurement cost. The
Group will optimize sales and marketing strategies under the management
system of “centralized management and entrusted operation”, innovate its
marketing modes, strengthen market analyses and estimates, enhance its
capabilities to tap the market and boost its operating standard, establish a
sound market alert system, as well as consolidate and expand market shares.
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Chairman Statement (continued)

estment cost
, evem ; result ,.;The accountabrhty
L g:,systemi'for mvestment pro;ects wﬂ?be further rmplem nted ‘

o To accelerate the management system reform optrmrze organrzatlonal structure
and management workflows, enhance labour productivity and lower labour costs.

9. To stren:gthen~ the development of the internal control system, promote risk
‘ management on all fronts, enhance the internal supervision system, and
- strengthen risk prevention and control and internal audit in key areas.

10.  To actively press ahead w:it,h the cooperations and negotiations concerning
direct purchases of electricity.

in 2010, we will do our utmost to achieve our goals as a return to our shareholders.

Xiong Weiping
Chairman

Beijing, the PRC
26 March 2010
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Management's Discussion and Analysis of

Financial Conditions and Results of Operations

The following discussion should be read in conjunction
with the financial information. of the Group. together
with the accompanying notes included elsewhere in this
report.

Business Segments

The Group is engaged principally in alumina refining,
primary aluminum smelting and aluminum fabrication
products. The Group organizes its operations according
to the following business segments:

Alumina segment, which consists of mining and
purchase of bauxite and other raw materials,
supplemental materials, and fuels and utility, refining
bauxite into alumina, and selling alumina both internally
to the Group’s aluminum plants and externally to
customers outside the Group. This segment also includes
the production and sales of chemical alumina (including
alumina hydrate and alumina chemicals) and metal

gallium.

Primary aluminum segment, which consists of
purchasing alumina and other raw materials,
supplemental materials and electricity power, smelting
alumina to produce primary aluminum and selling them
to the Group’s internal aluminum fabrication plants
and external customers. This segment also includes the
production and sales of carbon products and aluminum

alloy products.

Aluminum fabrication segment, which consists of
purchasing primary aluminum and other raw materials,
supplemental materials and electricity power, and
further processing primary aluminum for the production
and sales of seven main aluminum fabricated products,
including casts, planks, screens, extrusions, forges,

powder and die castings.

Other segments, which mainly include research and
development activities relating to aluminum business of

the headquarters and other operations of the Group.
Results of Operations

The Group’s net loss attributable to equity holders
for year 2009 was RMB4,643 million, representing
a significant decrease from the net profit of RMB19
million for year 2008. This was mainly attributable to the
unprecedented pressure and challenges in the Group’s
operation and production, given the plummeted average
selling price of its leading products as compared with
that of year 2008, in the midst of the global financial
crisis and the industry cyclical trough of the aluminium

products market.
Revenue

Revenue of the Group for 2009 was RMB70,268 million,
representing a decrease of RMB6,460 million or 8.42%
from RMB76,728 million for year 2008. This was
mainly because in spite of the improving selling prices
of alumina and aluminum in 2009, the average selling
prices were still below that of year 2008 (for details,
please refer to the following “Discussion of Segment

00z

Operations”).
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Cost of Sales

The Group's total cost of sales decreased by RMB1,882
million or 2.65% from RMB70,961 million for year
2008 to RMB69,079 million for 2009. Such decrease
was mainly attributable to the decrease in the unit cost
of sales of the Group’s principal products offset by the

increase in sales volume.

Selling and Distribution
Expenses, General and
Administrative Expenses

The Group's selling and distribution expenses decreased
by RMB298 million or 19.07% from RMB1,563 million
for year 2008 to RMB 1,265 million for 2009. This
was primarily attributable to the decrease in external
sales of self-produced alumina and the decreases in
transportation, loading and packaging expenses brought
by enhanced logistics managemént of the Group.

The Group’s general and administrative expenses
increased by RMB450 million or 17.95% from RMB2,507
million for year 2008 to RMB2,957 million for 2009,
which was mainly attributable to the recognition of the
termination and early retirement benefits as a result
of the implementation of the internal early retirement
scheme in some enterprises during the Group’s all-
inclusive and in-depth structural éhanges launched in
2009.

Owing to the above factors, operating profit of the
Group decreased by RMB5,111 million from a profit of
RMB1,832 million for year 2008 to a loss of RMB3,279
million for 2009.

i
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Management’s Discussion and Analysis of Financial
Conditions and Results of Operations (continued)

Finance Costs, Net

The Group’s net finance costs increased by RMB428
million or 25.03% from RMB1,710 million for year
2008 to RMB2,138 million for 2009. This was primarily
attributable to the corresponding increase in interest
expenses as a result of the increase in the Group’s bank
loans. The increase in finance costs was partly offset
by the decrease in the Group’s effective interest rate in
2009.

Income Tax Benefits

The Group’s income tax benefits increased by RMB677
million from an income benefits of RMB34 million for
year 2008 to an income tax benefit of RMB711 million
for 2009. This was mainly because the Group recognized
the deferred income tax assets corresponding to the
taxable losses for 2009. The deferred income tax assets

are expected to be realized in future utilization period.

Discussion of Segment
Operations

Alumina Segment

Sales of Products

The Group’s total sales of products in the alumina
segment was RMB20,151 million for 2009, representing

a decrease of RMB11,089 million or 35.50% from
RMB31,240 million for year 2008.
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The revenue from internal trading in the alumina
segment decreased by RMB7,483 million or 45.54%
from RMB 16,431 million for year 2008 to RMB8,948
million for 2008.

The revenue from external trading in the alumina
segment decreased by RMB3,606 million or 24.35%
from RMB 14,809 million for year 2008 to RMB11,203
million for 2009.

The Group's external sales volume of alumina increased
by 172,200 tonnes from 4,264,400 tonnes (including
1,134,800 tonnes from trading) for year 2008 to
4,436,600 tonnes (including 1,603,600 tonnes from
trading) for 2009. Among which, the external sales
volume of self-produced alumina decreased by 296,600
tonnes and the trading volume of alumina increased by
468,800 tonnes. The increase in external sales volume of
alumina brought an additional RMB467 million external

revenue to this segment.

The Group's external average selling price of alumina
amounted to RMB1,939 per tonne (exclusive of value-
added tax, the same for below) for 2009, representing
a decrease of RMB771 per tonne or 28.45% from the
external average selling price of RMB2,710 per tonne for
year 2008. The decrease in external selling price resulted
in a decrease of RMB3,421 million in the external

revenue of this segment.

Management's Discussion and Analysis of Financial
Conditions and Results of Operations (Continued)

Operating (Loss)/profit

As a result of the foregoing reasons, the Group’s total
operating profit in the alumina segment decreased
significantly by RMB3,921 million from a profit of
RMB1,472 million for year 2008 to a loss of RMB2,449
million for 2009.

Primary Aluminum Segment
Sales of Products

The Group's total sales from products in the primary
aluminum segment decreased by RMB2,528 million
or 4.90% from RMB51,626 million for year 2008 to
RMB49,098 million for 2009.

The revenue from internal trading of primary aluminum
decreased by RMB444 million or 14.06% from
RMB3,159 million for year 2008 to RMB2,715 million in
2009.

The revenue from external trading in the primary
aluminum segment decreased by RMB2,084 miliion
or 4.30% from RMB48,467 million for year 2008 to
RMB46,383 million for 2009.

The Group’s external sales volume of primary aluminum
products increased by 713,300 tonnes from 3,101,300
tonnes for year 2008 to 3,814,600 tonnes for 2009. The
increase in external sales volume brought an additional

RMB10,515 million external revenue to this segment.
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In 2009, the Group’s external average selling price
of primary aluminum was RMB11,835 per tonne,
representing a decrease of RMB2,907 per tonne or
19.72% from the external average selling price of
RMB 14,742 per tonne for year 2008. The decrease in
external selling price led to a decrease of RMB11,089

million in the external revenue of this segment.
Operating Profit

The Group’s total operating profit in the primary
aluminum segment decreased by RMB430 million or
83.33% from RMB516 million for year 2008 to RMB86
million for 2009.

Aluminum Fabrication Segment
Sales of Products

The Group's total sales from products in the aluminum
fabrication segment decreased by RMB1,881 million
or 17.26% from RMB10,900 million for year 2008 to
RMB9,019 miilion for 2009.

Operating loss

The Group’s total operating loss in the aluminum
fabrication segment increased further by RMB294
million or 92.45% from RMB318 million for year 2008
to RMB612 million for 2009.
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Management'’s Discussion and Analysis of Financial
Conditions and Results of Operations (continued)

Structure of Assets and Liabilities

Current Assets and Liabilities

As of 31 December 2009, the Group’s current assets
amounted to RMB36,334 million, representing a
decrease of RMB6,223 million from RMB42,557 million
as at the end of 2008, which was mainly attributable to
a reduction in the Group’s funding occupation through
limiting its liabilities and minimizing its reserve of bank
balances and cash.

As of 31 December 2009, the Group’s bank balances
and cash amounted to RMB7,859 million, representing
a decrease of RMB8,438 million as compared with
RMB 16,297 million as at the end of 2008.

As of 31 December 2009, the Group’s inventories
amounted to RMB20,423 million, representing
an increase of RMB513 million as compared with
RMB19,910 million as at the end of 2008. Among
which, raw materials and work-in-progress decreased
by RMB437 million as compared with the end of 2008
while finished goods increased by RMB927 million
as compared with the end of 2008. This was mainly
because of the utilization of previously recognized
provision upon the sale of finished goods, and China
Aluminum International Trading Corporation Limited
(“Chalco Trading”), a subsidiary of the Company, has
expanded its own trading business and has adopted a
more market-driven business model since September
2009.
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Management'’s Discussion and Analysis of Financial

Conditions and Results of Operations (Continued)

As of 31 December 2009, the Group’s current liabilities
amounted to R'MB40,03O million, repre'senti‘,ng an
increase of;RMB1,408 million-as compared with
RMB38,622 million. as at the end of 2008. In 2009, the
Group borrowed additional RMB8,805 million short-
term loans (including trust loans of RMB5,000 million),
and redeemed RMB5,152 million short-term corporate
bonds (including interest) on maturity. Meanwhile,
the Group made the best of low-cost bill financing
and managed to increase the issue of bills in 2009.
Outstanding bills increased by RMB1,312 million as
compared with the end of 2008. On the other hand,
the Group’s prepayment from customers decreased
by RMB2,686 million as compared with the end of
2008, mainly attributable to the prepayment received
from customers for aluminum ingots at the end of
2008, i.e. RMB2,770 million and the delivery of which
was completed in 2009, as well as a RMB759 million
decrease in other payables after the Group settled the

construction payables on schedule.

As of 31 December 2009, the current ratio of the Group
was 0.91, representing a decrease of 0.19 as compared
with 1.10 as at the end of 2008. The quick ratio was
0.40, representing a decrease of 0.19 as compared with
0.59 as at the end of 2008.

Non-current Liabilities

As of 31-December 2009, the Group’s non-current
liabilities amounted to RMB38,364 million, representing
an increase of RMB1,555 million as compared with
RMB36,809 million as at the end of 2008, mainly due to

the increase in the specific project borrowings.

As of 31 December 2009, the debt to asset ratio of the
Group was 58.51%, representing an increase of 2.89
percentage points as compared with 55.62% as at
the end of 2008. The gearing ratio of the Group was
58.29%, representing an increase of 6.56 percentage
points as compared with 51.73% at the end of 2008.

Gains and Losses From Changes in
Fair Value and Disposal Gains on
Derivative Financial Assets and
Liabilities

The Group formulated the internal control system in
relation to recognition, measurement and disclosure
of fair value in strict compliance with the requirements
under the relevant accounting principles, and undertook
responsibility for the truthfulness of the measurement
and disclosure of fair value. Currently, its available-for-
sale financial assets and financial assets at fair value

through profit or loss (including derivative instrument)

were measured at fair value.




As of 31 December 2009, the Group’s financial assets at
fair value through profit or loss, which represented the
outstanding primary aluminum and.zinc future contracts
held by the Group, amounted to 'RMB0.06 million,
representing a decrease of RMB58 million from RMB58
million as at the end of 2008.

As of 31 December 2009, the Group’s financial liabilities
at fair value through profit or loss, which represented
the outstanding primary aluminum future contracts held
by the Group, amounted to RMB48 million. The balance
of RMB114 million as at 31 December 2008 mainly
represented the Asian option contracts on primary
aluminum held by the Group and such contracts were

terminated in early 2009.

The loss from the fair value change of the aforesaid
option contracts and the realized investment gains from
such contracts for 2009 amounted to RMB34 million
and RMB456 million, respectively, as compared with
RMB21 milho.n and RMB289 million respectively in 2008,

representing an increase of RMB154 million in net gains.
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Management’s Discussion and Analysis of Financial
Conditions and Results of Operations (continued)

Provision for inventory impairment

On 31.December 2009, the Group conducted valuation
on the net realizable value of its inventories on basis of
the éstimated selling price when available for sale. The
valuation took into account the intra-group matching
of sales plans and production schedules of alumina
plants and aluminum smelters, financial budget,
inventory turnover, inventory purposes and post balance
sheet events, upon a comprehensive assessment, the
provisions for inventory impairment for inventories held
as of 31 December 2009 amounted to RMB74 million,
representing a decrease of RMB910 million as compared
with the provisions for impairment of RMB984 million
at the end of 2008, mainly due to most inventories for
which provision for impairment were made were sold in
2009.

Owing to its features of the inventory turnover process
and production process, the Company needs time to
process raw material and work in progress inventory
into finished goods. Therefore, based on the estimated
selling price of finished goods when available for sale,
the net realizable value could truly reflect the Group's
financial conditions and operating results, and such
method is suitable for its production operation. The
Group principally considered its comprehensive industry
chain (its scope of business covers the exploration and
mining of bauxite, smelting of alumina and primary
aluminum, production of aluminum alloy and refined
processing of aluminum products), the continuity
and integrity of its inventory turnover process and
production process, and that continuous processing is
required for turning raw material and work in progress
inventory into finished goods. These factors required

the Group to adopt an all-round approach and use
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Management’s Discussion and Analysis of Financial

Conditions and Results of Operations (continued)

the estimated,_s;elkli,ng,k‘pri’ce when availabie: forsale'to

determine the net realizable value of raw material and

work in progress inventory. Based on reliable evidence

suchfas exeCuted sales contract, net realizable value is
measured by the estimated selling price when available
for sale less the estimated costs, expenses and taxes
for completing the sale, after taking into account the
inventory nature, volume, purpose and price fluctuation,
the production and operation budget, and post balance
sheet event. For finished goods inventory, net realizable
value is calculated based on the contract price, or for
guantities exceeds the contracted volumes, based on
the actual selling price from the balance sheet date
to the reporting date and the estimated selling price
when available for sale. For raw materials and work in
progress inventory, the Group has established a model
for calculating impairment provision, which estimates
the costs to be incurred based on the expected time
of sale determined by the Group’s production capacity
and cycles, the correlation among raw materials, work
in progress, production capacity and volume, and the
calculation is based on the estimated selling price when

available for sale.

Provision for Impairment of

Property, Plant and Equipment

On 31 December 2009, the Group conducted valuation
on the recoverable amount of any property, plant and
equipment with impairment indication in accordance
with the relevant accounting standards, which took into
consideration factors such as the impact of the structural
change across the Group on disposal of production lines
and assets, and post balance sheet events. For obsolete
production capacity and production lines intended to be
phased out, the net recoverable amount was determined
based on the difference between the estimated selling
price and the costs to sell or dispose. For assets intended
to be restructured, the net recoverable amount was
determined with reference to the appraised value of
the assets. For less profit-making production lines,
the net recoverable amount was determined based
on value in use of such assets or group of assets.
After a comprehensive assessment, the provisions
for impairment of property, plant and equipment for
2009 amounted to RMB624 million, of which RMB315
million of impairment of property, plant and equipment
was contributed by reasons such as closure of small
smelting pots to phase out obsolete capacity, RMB60
million of impairment of property, plant and equipment
was contributed by the replacement of assets amidst
the implementation of environmental-friendly and
energy-saving projects, RMB89 million of impairment
of property, plant and equipment was contributed by
the disposal of out-of-date and inefficient assets, and
RMB160 million was contributed by the impairment
of construction-in-progress due to the proposed

restructuring of the assets.
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Management’s Discussion and Analysis of Financial
Conditions and Results of Operations (continued)

Capital Expenditures,
Capital Commitments and
Investments Undertakings

In 2009, the Group’s project investment expenditures
amounted to RMB10,686 million, which consisted
mainly of the investments such as energy saving and
consumption reduction, environment control, mine
construction and scientific research, including projects
such as Chongging branch’s 800,000-tonne alumina
project, the 800,000-tonne alumina project in Zunyi
Alumina, Fushun Aluminum’s aluminum renovation
project, Chalco Ruimin’s high precision aluminium
strip and sheet project, Northwest Aluminum Plant’s
aluminum foil project, and aluminum processing project
under construction at Chalco Southwest Aluminum Cold

Rolling.

As of 31 December 2009, the Group’s capital
commitment for investment in property, plant and
equipment amounted to RMB34,411 million, of which
those contracted but not provided for amounted
to RMB3,918 million and those authorized but not
contracted for amounted to RMB30,493 million.

As of 31 December 2009, the Group's investment
commitment amounted to RMB222 million, mainly
including RMB202 million and RMB20 million for further

capital injection into Zunyi Alumina and Shanxi Taiyue,

respectively.
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The Group's investments in new construction and
renovation projects as well as external acquisitions have
constantly improved its capacity and output of alumina

and primary aluminum.

Cash and Cash Equivalents

Cash and cash equivalents of the Group as of 31
December 2009 amounted to RMB7,401 million,
including foreign currency deposits denominated in
Hong Kong dollars, US dollars, Euro and Australian
dollars which were respectively translated to RMB47
million, RMB104 million, RMB2 million and RMB165

million.

Cash Flow from Operating
Activities

Net cash generated from operating activities decreased
by RMB5,730 million from the inflow of RMB5,024
million for 2008 to the outflow of RMB706 million for
2009. Such decrease was in part attributable to the
financial crisis which drove the average selling price of
the Group’s major products in 2009 to slide and led to a
decrease in cash inflow from product sales, and in part
attributable to the Group’s receipt of prepayments of
RMB2,770 million for aluminum ingots as at the end of
2008 were utilized upon completion of the related sales
in 2009.
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Management’s Discussion and Analysis of Financial

Conditions and Results of Operations (Continued)

Cash Flow from Investing
Activities

Net cash outflow from investing activities-significantly
decreased by RMB12,730 million from the outflow of
RMB22,207 million for 2008 to RMB9,477 million for
2009. Such decrease was mainly due to the effective
control of investment expenditure upon the Group’s
continuation of the investment policy of ensuring
accelerating some projects while slowing down others in
2009.

Cash Flow from Financing
Activities

Net cash inflow from financing activities amounted to
RMB1,577 million for 2009, representing a decrease
of RMB22,793 million from the inflow of RMB24,370
million for 2008. This was mainly because the Group
scaled down its investments to a large extent and
increased the effectiveness in funding usage, and
thereby decreased the financing needs and the size of

loans.

Non-recurring Items
(measured according to
relevant provisions under the
PRC Accounting Standards for
Business Enterprises)

The gains from non-recurring items of the Group for
2009 attributable to the equity holders of the Company
amounted to RMB396 million, comprising gains and
losses from changes in fair value of the Group’s financial
assets and financial liabilities held for trading, and
investment gain from disposal of financial assets and
financial liabilities held for trading and available-for-sale
financial assets of RMB428 million, government grants
of RMB151 million, additional gains from the reversal
of over-provision of impairment of trade receivables
amounting to RMB9 million according to a specific
impairment assessment, gains attributable to subsidiaries
acquired from business combinations under common
control from the beginning of the accounting period to
the date of combination of RMB3 million, non-operating
income of RMB6 million, net loss from disposal of non-
current assets of RMB27 million, income tax expense
on the aforementioned non-recurring net other gains
of RMB134 million as well as the minority interest after
taxation of RMB40 million.
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Management'’s Discussion and Analysis of Financial
Conditions and Results of Operations (continued)

Risk Factors

54

Price fluctuation of alumina and primary
aluminum. The Company operates in the
aluminum industry. As in a cyclical industry,
aluminum prices are susceptible to changes in
the global economy and demand and supply of
aluminum, etc. The Company sets the prices for
alumina and primary aluminum with reference
to international and domestic markets as well as
the demand and supply dynamics. These factors
might be beyond the control of the Company.
If the prices for alumina and primary aluminum
are relatively volatile in the international market,
there may be adverse impact on the business,
financial condition and operating results of the

Company.

Supply of raw and ancillary materials such as
bauxite and electricity. During the production
of alumina, primary aluminum and aluminum
fabrication, the Company heavily relies on raw
materials such as bauxite and coal as well as the
massive and uninterrupted supply of electricity.
As the Company has recently boosted its
production capacity substantially, the demands
for the above raw materials and electricity
have therefore increased. If the supplies of raw
materials and energy cannot accommodate the
production needs of the Company and the prices
unexpectedly increase, there will be material
impact on the financial positions and operating

results of the Company.
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Market competition. Although the Company has
a relatively significant influence in the industry,
local and privately-owned enterprises have
become its competitors as aluminum industry
rapidly develops in China. If the Company fails
to effectively operate and manage its business
consistently, the operating results of the
Company would be adversely affected, and its
leading position in the industry would thus be

weakened.

Potential hazards and force majeure. During its
operation, the Company may experience major
accidents which may lead to economic loss or
personal casualties. Major industrial accidents
and natural disasters may lead to suspension of
certain business segments, or result in economic
loss or environmental damages as well as
increase in operating expenditure or reduction in
sales. The insurance coverage of the Company
may not be able or sufficient to compensate for
such accidents or their consequences. Should
there be any damages which cannot be fully
covered, the operating results of the Company

may be adversely affected by the loss incurred.
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The Board hereby 'submfi'tswthe D'irectors’ R’eport together with the audited financial

statements for the year ended 31 December 2009.
Principal Activities
The Group is the largest producer of alumina, primary aluminum: and aluminum fabrication

products in the PRC. It is primarily engaged in the production and sales of alumina, primary

aluminum and aluminum fabricated products and related research activities.
Financial Summary

The results of the Group for the year ended 31 December 2009 are set out in the
consolidated income statement on pages 109 to 111. A five-year financial summary of the

Group is set out on pages 8 to 12.
Dividend

The Board did not recommend the payment of a final dividend for the year ended 31

December 2009. The dividends for the last three years are as follows:

Year 2008 Year 2007
Total dividends paid (RMB billion) 0.703 2.650
Ratio to profits attributable
to equity holders
of the Company (%) 3609.30 24.64
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Share Capital

Details of the share capital of the Company are set out

in Note 18 to the consolidated financial statements.
Reserves

Movements in the reserves of the Group and of the
Company during the year are set out in the consolidated
statement of changes in shareholders’ equity on pages
112 to 113 respectively and Note 19 to the consolidated

financial statements.

Property, Plant and
Equipment

Details of the movements in property, plant and
equipment of the Group and of the Company are set

out in Note 7 to the consolidated financial statements.
Distributable Reserves

Pursuant to Article 184 of the Articles of Association
of the Company, where there are differences between
PRC accounting standards and the accounting principles
generally accepted in Hong Kong, the distributable
reserves for the relevant period shall be the lesser
of the amounts shown in the two different financial
statements. As such, as of 31 December 2009, the
distributable reserves of the Group, amounted to

approximately RMB17.79 billion.
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Directors’ Report (continued)

Use of Proceeds

During the reporting period, the Company did not raise
any proceeds or use any proceeds brought forward from

previous periods.
Use of Non-Proceeds

During the reporting period, the use of funding not

derived from proceeds are set out as follows:

(1) Chongging alumina project: The investment in
the project set-up would cost approximately
RMB4.97 billion. As at the end of 2009, the
Company invested approximately RMB4.22 billion
in the project, which is expected to be completed
with a production capacity of 800,000 tonnes of
alumina by 2010.

(2) Zunyi alumina project: The investment in
the project set-up would cost approximately
RMB4.41 billion. By the end of 2009, the
Company invested approximately RMB3.65 billion
in the project, which is expected to be completed
with a production capacity of 800,000 tonnes of
alumina by 2010.

(3) Southwest aluminum cold rolling project: The
investment in the project set-up would cost
approximately RMB1.64 billion. By the end of
2009, the Company invested approximately
RMB1.25 billion in the project, which is expected
to be completed with a production capacity
of 250,000 tonnes of aluminum fabrication by
2010.
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Chalco Ruimin high precision aluminum strip and
sheet project: The investment in the project set-
up would cost approximately RMB2.87 billion.
By the end of 2009, the Company invested
approximately RMB1.68 billion in the project. The
project was partially completed with a production
capacity of 150,000 tonnes of aluminum
fabrication in 2009, and is expected to be fully
completed with an additional production capacity
of 100,000 tonnes of aluminum fabrication by
2010.

Northwest Aluminum Fabrication Plant aluminum
foil project: The investment in the project set-
up would cost approximately RMB1.14 billion.
By the end of 2009, the Company invested
approximately RMB650 million in the project,
which is expected to be completed with a
production capacity of 35,000 tonnes of

aluminum fabrication by 2010.

Entrusted Deposits and
Overdue Time Deposits

As of 31 December 2009, the Group had no entrusted

deposits with any financial institution in the PRC,

nor had it failed to withdraw any time deposits upon

maturity during the year (2008: nil).

Pre-emptive Rights

Under the Articles of Association of the Company and

the PRC laws, there are no pre-emptive rights that

require the Company to offer new shares to its existing

shareholders on a pro-rata basis.
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Directors’ Report (Continued)

Donations

The Group donated approximately RMB6.80 million

during the year (2008: approximately RMB26.70 million).

Litigation and Contingent
Liabilities

(a)

(b)

Litigation

Since a third party was sued by a bank in respect
of the outstanding loans, Fushun Aluminum, a
subsidiary of the Company, was also sued for its
joint liabilities in such respect. As of 31 December
2009, the proceedings were completed and
Fushun Aluminum was not held liable. Save
as the aforesaid, there was no other material

litigation pending during the reporting period

- which was required to be disclosed.

Contingent Liabilities

During the reporting period, the Group had no

material contingent liabilities.
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Directors’ Report (continued)

Directors, Supervisors and Senior Management
During the year, the Directors and Supervisors were as follows:

Executive Directors

Xiong Weiping# appointed on 26 May 2009
Xiao Yaging# resigned on 26 May 2009

Luo Jianchuan re-appointed on 18 May 2007
Chen Jihua re-appointed on 18 May 2007
Liu Xiangmin re-appointed on 18 May 2007

Non-executive Director
Shi Chungui re-appointed on 18 May 2007

Independent non-executive Directors

Kang Yi re-appointed on 18 May 2007
Zhang Zuoyuan re-appointed on 18 May 2007
Wang Mengkui appointed on 9 May 2008
Zhu Demiao appointed on 9 May 2008

Supervisors

Ao Hong re-appointed on 18 May 2007
Yuan Li re-appointed on 18 May 2007
Zhang Zhankui re-appointed on 18 May 2007

Profiles of the Directors, Supervisors and senior management are set out on pages 14 to 20.

o
4
J
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# M. Xiao Yéq[ng,ftyhe”Ex-'C hairman of the Company,
resigned. as C ha/rman, Execut/ve‘Direc‘tdr, Chief
E'Xecuz‘iveO’ffic'ér,ﬁmember and Chairman of the
Nomination Committee of the Company on 27
March 2009, effective from the election of the new
director at the 2008 annual general meeting of the
Company. held on 26 May 2009. As recommended
and nominated by Chinalco and the Nomination
Committee of the third session of the Board
respectively, the third session of the Board of
the Company nominated Mr. Xiong Weiping as
the executive director candidate, and he was so
appointed at the 2008 annual general meeting of
the Company held on 26 May 2009 .

Directors’ and Supervisors’
Service Contracts and
Remuneration

Pursuant to Articles 104 and 145 of the Articles of
Association of the Company, the term of office for
Directors and Supervisors is three years, subject to re-
election. Each of the Directors and Supervisors has
therefore entered into a service contract with the
Company for a term of three years, but none of their
service contracts is not terminable by the Company
within one year without payment of compensation
(other than statutory compensation). Details of the
Directors’ and Supervisors’ remuneration and the five
highest paid individuals are set out in Note 31 to the
consolidated financial statements. For the year ended
31 December 2009, there were no arrangements under
which a Director or Supervisor of the Company had

waived or agreed to waive any remuneration.
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Directors’ Report (Continued)

Interests of Directors, Chief
Executive and Supervisors in
Shares of the Company or Its

Associated Corporations

During the year ended 31 December 2009, none of the
Directors, chief executive, Supervisors or their respective
associates had any interests or short positions in the
shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning
of the SFO), which are (a) required to be notified to
the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO;
or (b) required to be recorded in the register kept by
the Company pursuant to Section 352 of the SFO; ©
required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers.

During the year ended 31 December 2009, none of
the Directors, chief executive, Supervisors, senior
management or their respective spouses or children
under eighteen was given the right to acquire shares,
underlying shares or debentures of the Company or its

associated corporations (within the meaning of the SFO).

Interests of Directors and
Supervisors in Contracts

During the year ended 31 December 2009, none of
the Directors or Supervisors had any material direct or
indirect interest in any contract of significance to which

the Company or any of its subsidiaries was a party.
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Directors’ Report (continued)

Employees and Pension
Schemes

As of 31 December 2009, the Group had 107,831
employees. The remuneration package includes salaries,
bonuses and allowances. Employees also receive benefits
including medical care, housing subsidies, child care and

education, retirement pension and other benefits.

In accordance with applicable PRC regulations, the
Group has currently enrolled in pension schemes
organized by various provincial and municipal
governments, under which each of the Group’s plants
is required to contribute a fixed percentage of its
employees’ salaries, bonuses and various allowances
to the schemes. The specific percentage, which is
around 20%, varies from plant to plant depending on
the locality of the plant and the average age of the
employees. Besides, the Group commenced structural
adjustment since 2009, during which certain group
companies implemented company-wide reforms
including staff termination and early retirement

schemes.
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Repurchase, Sale and
Redemption of the Company’s
Shares

The Company did not redeem any of its shares during
2009. Neither the Company nor any of its subsidiaries
purchased or sold any of its shares during 2009.

Management Contracts

No contracts concerning the management and
administration of the whole or any substantial part
of the business of the Company were entered into or

subsisted during the year.

Major Customers and
Suppliers

The largest customer and the five largest customers of
alumina of the Company accounted for approximately
3.6% and 13.26%, respectively, of the Company'’s total
sales of alumina for the year ended 31 December 2009.
All these major customers were domestic aluminum

smelters.

The largest customer and the five largest customers
of primary aluminum of the Company accounted for
approximately 6.46% and 16.14%, respectively, of the
Company’s total sales of primary aluminum for the year
ended 31 December 2009. All these major customers

were domestic aluminum fabrication plants.
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The amount of raw materials (including bauxite)
provided by the largest supplier and the five largest
suppliers of the Company in the alumina segment
accounted for approximately 4.22% and 10.17%,
respectively, of the Company’s total costs of raw

materials for the alumina segment.

The amount of raw materials provided by the largest
supplier and the five largest suppliers of the Company
in the primary aluminum segment accounted for
approximately 6.56% and 22.07%, respectively, of the
Company'’s total costs of raw materials for the primary

aluminum segment.

At any time during 2009, none of the Company’s
directors or their respective associates (as defined in the
Hong Kong Listing Rules) or the existing shareholders,
which, to the knowledge of the directors of the
Company, holding more than 5% of the Company’s
issued share capital, had any interests in the Group’s
five largest customers or suppliers of the alumina or the

primary aluminum.
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Directors’ Report (continued)

Code on Corporate
Governance Practices

For the year ended 31 December 2009, save for the
deviation in respect of segregating the roles of chairman
and chief executive officer, the Company was in
compliance with the principles and code provisions of
the “Code on Corporate Governance Practices” (the
“CG Code”) set out in Appendix 14 of the Hong Kong
Listing Rules and the Internal Control Guidelines for
Listed Companies of the Shanghai Stock Exchange.

The Articles of Association, the Terms of Reference
of the Audit Committee, the Terms of Reference of
the Supervisory Committee and the Code of Conduct
Regarding Securities Transactions by the Directors,
Supervisors and Specific Employees form the framework
for the code of corporate governance practices of
the Company. The Board has reviewed its corporate
governance documents and is of the view that
such documents, except for the principle regarding
segregation of the roles of chairman and chief executive
officer, have incorporated the principles and code
provisions in the CG Code as set out in Appendix 14 of
the Hong Kong Listing Rules and the Internal Control
Guidelines for Listed Companies of the Shanghai Stock

Exchange.
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Directors’ Report (continued)

Audit Committee

The written terms of reference in relation to the
authorities and duties of the Audit Committee were
prepared and adopted in accordance with and with
reference to “A Guide for the Formation of an Audit
Committee” published by the Hong Kong Institute of
Certified Public Accountants and Rule 10A-3 of U.S.

Securities and Exchange Commission.
The consolidated financial statements of the Company

for the year ended 31 December 2009 have been
reviewed by the Audit Committee of the Company.

Auditor

The financial statements have been audited by

PricewaterhouseCoopers, who will retire and, being
eligible, will offer themselves for re-appointment at the

2009 Annual General Meeting.

The Company has not changed its auditors in any of the

five preceding financial years.

Xiong Weiping

Chairman

Beijing, the PRC
26 March 2010
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Dear Shareholders,

On behalf of the ythir'd session of the S‘upervisory
‘Committee of the Company, |- would like to submit to
the Annual General Meeting a report on the work of the

Supervisory Committee in the past year.

The third session of the Supervisory Committee of the
Company comprises three persons, namely Ao Hong,
Zhang Zhankui and Yuan Li, all of whom were re-
elected Supervisors. Ao Hong was the Chairman, Ao
Hong and Zhang Zhankui were Supervisors representing
the shareholders and Yuan Li was a staff representative

Supervisor.

During the year, the Supervisory Committee attended
general meetings and Board meetings held by the
Company pursuant to duties given by the Company
Law and the Articles of Association of the Company,
to focus on ways to adapt to the Company’s changing
development, enhance its operating transparency
and standardization, build the Company‘s corporate
credible image in the capital market, effectively protect
interests of investors, especially interests of small and
medium-sized investors, to hear the reports relating
to the Company's production, operation, investment
and finance etc. as well as to participate in the
material decision making process of the Company.
The Supervisory Committee has performed its duty of
supervising the Company’s operation, the directors and
management in discharging their responsibilities, the
finance of the Company and so forth. The Supervisory
Committee was responsible for the supervision of the
Board and its members and the senior management,
preventing them from abusing their power and
authorities and from jeopardizing the legal interests of

the shareholders, the Company and its staff.

Report of the Supervisory Committee

Supervisory Committee
Meetings

During the year, four Supervisory Committee
meetings were held, which mainly involve the

following:

The ninth meeting of the third session of the
Supervisory Committee was held on 27 March
2009. Three Supervisors attended the meeting
which was in accordance with the requirements
of the Company Law and the Articles of
Association of the Company. The meeting
considered and approved the annual report of
2008, the 2008 Profit Distribution Plan, 2008
Self-assessment Report on Internal Control of
the Company and the 2008 Work Report of the

Supervisory Committee.

The tenth meeting of the third session of the
Supervisory Committee was held on 29 April
2009. Three Supervisors attended the meeting
which was in accordance with the requirements
of the Company Law and the Articles of
Association of the Company. The meeting
considered and approved the 2009 First Quarterly

Financial Report of the Company.
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Report of the Supervisory Committee (continued)

o4

The eleventh meeting of the third session of the
Supervisory Committee was held on 24 August
2009. Three Supervisors attended the meeting
which was in accordance with the requirements
of the' Company Law and the Articles of
Association of the Company. The meeting
considered and approved the 2009 Interim

Financial Report of the Company.

The twelfth meeting of the third session of
the Supervisory Committee was held on 27
October 2009. Three Supervisors attended the
meeting which was in accordance with the
requirements of the Company Law and the
Articles of Association of the Company. The
meeting considered and approved the 2008 Third
Quarterly Financial Report of the Company.
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2.

Principal role of the
Supervisory Committee

(I) Inspection of and
Independent Opinion
on Implementation of
Resolutions of the General
Meetings

Members of the Supervisory Committee
attended the general meetings and
Board meetings in person as observers.
No objection has been made to the
reports and proposals submitted by
the Board to the general meetings for
consideration. The Supervisory Committee
exercised supervision and inspection on
implementation of the general meetings’
resolutions by the Board, the Directors
and the senior management. The
Supervisory Committee is of the opinion
that the Directors and management of
the Company have diligently discharged
their responsibilities in accordance with
the resolutions approved by the general
meetings. None of the Directors and
management of the Company was found
to have violated any laws or regulations
or Articles of Association nor taken any
act which jeopardizes the interests of the
Company and shareholders in discharging

their duties up to present.
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Report of the Supervisory Committee (continued)

)

(1)

Inspection of and
Independent Opinion on
Legal Compliance of the
Company’s Operations

The Supervisory Committee exercised
supervision on a regular basis over the
legal compliance and legality of the
Company’s operation and management.
It has also exercised supervision over the
work performance of the Company’s
Directors and senior management. The
Supervisory Committee is of the opinion
that the Company’s operation is sound
and rational, and is in compliance with
all applicable faws, regulations and rules.
The members of the Board and senior
management of the Company have
faithfully performed their duties with
diligence, and accomplished the duties

imposed by the shareholders.

Inspection of and
Independent Opinion on
the Company’s Financial
Position

During the year, the Supervisory
Committee verified cautiously the
financial statements of each period, and

supervised and inspected the Company’s

implementation of relevant financial
policies and legislation as well as details
on the Company’s assets, financial
income and expenditure and connected
transactions. It is of the opinion that
the operating results achieved by
the Company were true and all the
connected transactions were entered
into on a fair basis. The financial reports
of the Company truly reflected the
financial status and operating resuits
of the Company. The preparation and
review procedures for the reports were
in compliance with the requirements
of laws and regulations, the Articles of
Association and the Company’s internal
control system. Information on the
significant events of the Company over
the past year has been disclosed pursuant
to relevant regulations. The preparation
and disclosure of information of the
Company are strictly in accordance with
the principles of truthfulness, timeliness,
accuracy, completeness and fairness. The
Supervisory Committee approved the
Company’s audit reports presented by

PricewaterhouseCoopers.
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Report of the Supervisory Committee (continued)

(IV) Inspection of and

(V)

Independent Opinion on
the Actual Utilization of
the Latest Proceeds Raised
by the Company

In the reporting period, the Company
had no proceeds raised or funds brought
forward from previous periods.

Inspection of and
Independent Opinion

on the Acquisitions and
Disposals of the Company’s
Assets

The Supervisory Committee is of the
opinion that in the reporting period, the
consideration for the acquisition and
disposal of assets by the Company was
fair, without insider dealings and acts
impairing the interests of the shareholders
or leading to a loss in the Company’s

assets.
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(V1) Inspection of and

Independent Opinion
on the Connected
Transactions of the
Company

In the reporting period, the procedure
of entering into connected transactions
by the Company was in compliance with
the requirements under the Listing Rules.
The disclosure of information in relation
to connected transactions was timely
and adequately made. The contracts
of connected transactions observed
the principles of fairness and integrity,
without acts impairing the interests of the

shareholders and the Company.
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Report of the Supervisory Committee (Continued)

(V|I) Understandmg of mternal

operation of the Company
by attending kmeetmgs of
the Audit Committee of
the Board

D;urkik'ng the reporting period, the
Supervisory Committee attehded work
meetings of the Audit Committee of the
Board and:listened .to opinions in respect
of the Company’s internal control and
examination and fully performed its role of
guidance and supervision. The Supervisory
Committee is of the opinion that the
Company has established a holistic
internal control system which is effective,
and that the department responsible for
examination and supervision of internal
control of the Company has also diligently
performed daily examination and

supervision of internal control.
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In 2009,,the Company continued to study

- on and implement the concept of scientific

development, underwent strategic
transformation and achieved a high level

of scientific development. Through reform

~and innovation.of management system

and large scale organization adjustment,
the Company fought off the material
impact brought along by the global
financial crisis, overcame crucibles and
seized opportunities to maintain its stable
growth. Amidst the changing domestic
and global macro economic landscape
and internal and external environment
of the Company, the Company faces
enormous pressure and challenges from
all directions. In order to protect the
legal interests of shareholders and the
Company, the Supervisory Committee
will continue to faithfully perform its
duties and enhance its supervision in
order to position the Company in a better
position to outperform and take lead in
the increasingly competitive landscape,
thereby achieving its strategic goal step
by step.

By Order of the
Supervisory Committee
Ao Hong
Chairman of the

Supervisory Committee

Bo7 ]
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Internal Control

Corporate Governance
Practices

The Board has reviewed its corporate governance
documents and internal control guidelines, and is of the
view that, except for the roles of Chairman and CEO
performed by the same person, the Company has been
in compliance with the code provisions in the “Code on
Corporate Governance Practices” (the “CG Code”) as
set out in Appendix 14 of the Hong Kong Listing Rules
and the Guidelines of Shanghai Stock Exchange for the
Internal Control of Listed Companies (“Internal Control
Guidelines”).

The Directors believe that, save for the principle
regarding the segregation of the roles of Chairman
and CEO, the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of
responsibilities of the Supervisory Committee and the
Codes on Securities Dealings by Directors and Specified
Employees, which constitute the framework for the
codes on corporate governance of the Company, have
covered the principles and the code provisions of the
CG Code as set out in Appendix 14 to the Hong Kong
Listing Rules and the Guidelines of Shanghai Stock
Exchange for the Internal Control of Listed Companies.
For the following areas, the internal corporate
governance documents of the Company are more
stringent than the CG Code and the Internal Control
Guidelines:

G0z
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Report on Corporate Governance and

1. In addition to the Independent Audit Committee,
Remuneration Committee and Nomination
Committee, the Company has also established
the Development and Planning Committee and
Disclosure Committee.

2. All members of the Independent Audit Committee
were Independent Non-executive Directors, of
whom Mr. Zhu Demiao, the Chairman, possesses
extensive professional experience in finance,
auditing and capital management and is the
financial expert of the Board.

Securities Transactions by
the Directors, Supervisors &
Relevant Employees

The Board has formulated written guidelines on
securities transactions by the Directors, Supervisors and
relevant employees of the Company, the terms of which
are more stringent than the required standards set out in
the Model Code under Appendix 10 of the Hong Kong
Listing Rules and the Listing Rules of the Shanghai Stock
Exchange. Following a specific enquiry by the Company,
all Directors, Supervisors and relevant employees have
confirmed their compliance with the required standards
set out in the written guidelines.
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The Board

During the reporting period, the third session of the
Board of the Company consisted of nine Directors, with
four Executive Directors, namely Mr. Xiong Weiping, Mr.
Luo Jianchuan, Mr. Chen Jihua and Mr. Liu Xiangmin,
one Non-executive Directors, namely Mr. Shi Chungui,
and four Independent Non-executive Directors,
namely Mr. Kang Yi, Mr. Zhang Zhuoyuan Mr. Wang
Mengkui and Mr. Zhu Demiao. Mr. Xiong Weiping is
the Chairman and CEO. Upon the resignation of Mr.

Xiao Yaging, the Board nominated Mr. Xiong Weiping.

as the executive director candidate of the third session
of the Board, which was then elected and approved at
the general meeting held on 26 May, 2009, and Mr.
Xiong Weiping was also elected as the Chairman of the
third session of the Board of the Company at the Board
meeting held on the same date. The Board confirmed
that it has received the annual written independence
confirmation from each independent Non-executive
Director pursuant to Rule 3.13 of the Hong Kong Listing
Rules, and after due enquiry, considered that Mr. Kang
Yi, Mr. Zhang Zhuoyuan, Mr. Wang Mengkui and Mr.
Zhu Demiao were independent.
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Report on Corporate Governance and

Internal Control (continued)

Code Provision A.2.1 under Appendix 14 of the Hong
Kong Listing Rules stipulates that the roles of Chairman
and CEO should be separate and should not be
performed by the same individual. Mr. Xiao Weiping
is the Chairman and CEO of the Company. The Board
believes that vesting the roles of both Chairman and
CEO in the same person provides the Company with
strong and consistent leadership and allows for effective
and efficient planning and implementation of business
decisions and strategies.

In accordance with Articles 104 and 145 of the
Company’s Articles of Association, all Directors
(including Independent Non-executive Directors) and
Supervisors were appointed for a three-year term, and
are eligible for re-appointments. Mr. Kang Yi, who has
served as an Independent Non-executive Director of
the Company for a consecutive term of six years, is not
eligible for re-appointment under the PRC laws.

Each Director acted in the interests of the shareholders,
and used his best endeavors to perform the duties
and obligations in accordance with all the applicable
laws and regulations. The duties of the Board include:
deciding on the Company’s business plans and
investment proposals, formulating the Company's profit
distribution and loss recovery proposals, determining
the Company’s capital operation proposals, and
implementing shareholders’ resolutions, etc.
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The Chairman was responsible for ensuring that the
Directors perform their requisite duties ‘and obligations,
and maintaining effective operation of the Board, as
well as ensuring timely discussion of all major matters.
The Chairman has separately discussed with the Non-
executive Directors, and fully understands their opinions
and advices on the operation of the Company and the
work of the Board.

The Secretarial Office of the Board offered comprehensive
services to the Directors and provided all the Directors
with sufficient information on a timely basis in order to
enhance their understanding of the Company. It also
effectively maintained communications with shareholders
to ensure that their views have reached the Board.

Report on Corporate Governance and
Internal Control (Continued)

The Company has appointed a sufficient number of

Independent Non-executive Directors with suitable
professional qualifications, such as expertise in
accounting or financial management, in accordance
with the requirements of the Hong Kong Listing Rules.
The four Independent Non-executive Directors of the
Company were independent. They are professionals
with extensive experience in the respective fields
of finance, economics, resources and metallurgy.
They have diligently provided the Company with
professional advice with respect to the steady operation
and development of the Company. They have also
safeguarded and resolved the interests of the Company
and its shareholders.

Attendance of the independent non-executive directors
at Board meetings:

Required

Attendance Actual Actual

Name of Independent at physical Board Attendance Attendance
Non-executive Director meetings in person by proxy Absence
(number of times)  (number of times)  (number of times)  (number of times)
Kang Yi 6 4 2 0
Zhang Zhuoyuan 6 6 0 0
Wang Mengkui 6 5 1 0
Zhu Demiao 6 5 1 0
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During the reporting period, the Independent Non-
executive Directors of the Company did not raise any
objection to the resolutions proposed at Board meetings
and other meetings.

Other than their appointments in the Company, none
of the Directors, Supervisors or the senior management
has any financial, business, family or other significant
relationships with each other,

Other than their respective service contracts, none of the
Directors or the Supervisors has any significant personal
interest, direct or indirect, in the material contracts
entered into by the Company or any of its subsidiaries
during 2009.

In 2009, the Company held eight Board meetings,
including six physical meetings and two by means of
written resolutions. The average attendance rate of
all Directors, including Mr. Xiong Weiping, Mr. Luo
Jianchuan, Mr. Chen Jihua, Mr. Liu Xiangmin, Mr.
Shi Chungui, Mr. Kang Yi, Mr. Zhang Zhuoyuan, Mr.
Wang Mengkui, Mr. Zhu Demiao and Mr. Xiao Yaging
(resigned on 26 May 2009) at the six physical Board
meetings was 100% (including attendance by proxy).
Details of the physical meetings were recorded by a
designated officer, and the approved proposals were
passed as Board resolutions, which were recorded and
filed in accordance with relevant laws and regulations.
The Board of the Company mainly handied the following
in 2009:

o Review of the Company’s annual, interim and
quarterly results reports;

J Review of the annual production and business
plans and budget;
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Report on Corporate Governance and

Internal Control (continued)

‘e _Review of the annual profit distribution proposal;

. Review of the matters regarding the issue of
shares and bonds;

. Review of the Company’s-continuing connected
transactions over the next three years;

. Review of the amendments to the Articles of
Association of the Company; and

. Review of the Company’s remuneration
proposal for Directors, Supervisors and senior
management, etc.

Particulars of each Board meeting in 2009 are as
follows:

) On 27 March 2009, the Board convened the
10th meeting of the third session of the Board.
The Board considered and approved a total of
seventeen resolutions including the 2008 annual
report, 2008 profit distribution pfan, 2009
budget, capital expenditure plan and financing
plan, 2009 annual remuneration for directors,
supervisors and senior management, election
of director candidates for the third session
of the Board, amendments to the Articles of
Association, issuance of short term corporate
bonds and medium-term notes, and Report of
Corporate Social Responsibility ({4t &R T
#4)) and Self-assessment Report on Internal
Control ({A BB #l B KT EWME)) of the
Company. The announcement of the resolutions
was published in China Securities Journal,
Securities Times, the designated websites and the
website of the Hong Kong Stock Exchange on 29
March 2009.
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Report on Corporate Governance and
Internal Control (continued)
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On 29 April 2009, the Board convened the 11th
meeting of the third session of the Board. The
Board considered and approved two resolutions
including the 2009 first quarterly report and the
corresponding amendments to the Articles of
Association regarding the expansion of business
scope of the Company. Announcement of the
resolutions was published in China Securities
Journal, Securities Times, the designated websites
and the website of the Hong Kong Stock
Exchange on 30 April 2009.

On 26 May 2009, the Board convened the 12th
meeting of the third session of the Board. The
Board considered and approved four resolutions
in relation to the election of the Chairman of
the third session of the Board of the Company,
change in composition of the Nomination
Committee, appointment of the CEO of the
Company and appointment of the members of
Executive Committee. Announcement of the
resolutions was published in China Securities
Journal, Securities Times, the designated websites
and the website of the Hong Kong Stock
Exchange on 26 May 2009.

On 30 June 2009, the Board convened the 13th
meeting of the third session of the Board. The
Board considered and approved seven resolutions
in relation to the non-public offering of A shares
and the convening of the 2009 first extraordinary
general meeting, the 2009 second A share class
meeting and the 2009 second H share class
meeting of the Company. Announcement of the
resolutions was published in China Securities
Journal, Securities Times, the designated websites
and the website of the Hong Kong Stock

_Exchange on 30 June 2009.
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On 15 July 2009, the Board convened the
14th meeting of the third session of the Board
by means of written resolutions. The Board
considered and approved the resolution in
relation to amendments to the Articles of
Association.

On 24 August 2009, the Board convened
the 15th meeting of the third session of the
Board. The Board considered and approved five
resolutions in relation to the 2009 interim results
report, amendments to the work rules of the
Audit Committee, management rules on use of
proceeds of the Company and borrowing trust
loans. Announcement of the resolutions was
published in Securities Times, the designated
websites and the website of the Hong Kong
Stock Exchange on 25 August 2009.

On 27 October 2009, the Board convened
the 16th meeting of the third session of the
Board. The Board considered and approved
three resolutions in relation to the 2009 third
quarterly report, exemptions for the Company’s
continuing connected transactions in 2010-
2012 and the convening of the 2009 second
extraordinary general meeting. Announcement of
the resolutions was published in Securities Times,
the designated websites and the website of the
Hong Kong Stock Exchange on 27 October 2009.

On 18 December 2009, the Board convened
the 17th meeting of the third session of the
Board by means of written resolutions. The
Board considered and approved two resolutions
in relation to the organizational structure of
the headquarters and appointment of the vice
Chairman of the Executive Committee.
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Implementation.of Sharehdlders’ Resolutions by
Directors:

During the reporting period, in accordance with
provisions of the relevant laws and regulations and
the Articles of Association, all Board members of the
Company implemented the shareholders’ resolutions
and completed all matters delegated by the general
meeting.

The major agendas of the half yearly and yearly Board
meetings were determined in the previous year to ensure
all Directors had the opportunity to propose matters to
be discussed at the meetings. Notice would be given to
the Directors fourteen days before the meeting and the
proposed resolutions would be provided to the Directors
ten days prior to the meeting, which gave them
sufficient time to review the resolutions.

The Board attached great importance to the influence
on the Company’'s development strategy caused by
the changes of the external environment. In 2009, the
Company swiftly adjusted its development strategies
and adopted contingency measures to reduce losses
arising from the global financial turmoil.

The total remuneration, including the basic salary,
performance-linked salary, incentive-linked salary and
discretionary bonus of the Directors in 2009 amounted
to RMB4.2078 million. Independent Non-executive
Directors were only entitled to receive director’s fees but
not other remuneration.

The remuneration of each Director for the year is set out
on page 14.

As at 31 December 2009, no stock appreciation rights
had been granted under the Stock Appreciation Rights
Pian adopted by the Company.

ALUMINUM CORPORATION OF CHINA LIMITED
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Internal Control (continued)

Audit Committee

The Audit Committee has been established under the
Board. Its duties are mainly to review the financial
reports, audits of financial reports, internal control
system, corporate governance and financial position of
the Company, consider the appointment of independent
auditors and approve audit and audit-related services,
and supervise the Company’s internal financial reporting
procedures and management policies.

The Committee comprised four Independent Non-
executive Directors, namely Mr. Zhu Demiao, Mr. Kang
Yi, Mr. Zhang Zhuoyuan and Mr. Wang Mengkui. Mr.
Zhu Demiao is the Chairman of the Committee.

In accordance with its work rules, the committee would
hold at least four meetings annually to review the
accounting policies, periodic financial reports, internal
control and relevant financial issues, and connected
transactions of the Group, so as to ensure completeness,
accuracy and fairness of the Company’s financial
statements and other relevant information. In 2009, the
Audit Committee held four meetings in total with an
average attendance rate of 100% (including attendance
by proxy) based on the current four members, of which,
Mr. Zhu Demiao, Mr. Zhang Zhuoyuan and Mr. Wang
Mengkui attended all the meetings in person, while Mr.
Kang Yi attended twice by proxy.
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In 2009, major duties of the Audit Committee are as
follows:

1. Supervised the Company’s financial reporting,
and considered the Company’s annual, interim
and quarterly financial reports;

2. Considered the Work Report of the Audit
Committee for 2008;

3. Considered the Anti-fraud Work Report of the
"~ Company for 2008;

4, Considered the Self-assessment Report on
Internal Control of the Company for 2008;

5. Considered the Risk Assessment Report of the
Company for 2008;
6. Supervised the accounting system of the

Company, including in relation to the deployment
of accounting and financial staff, and considered
the Company’s Report on Improvement in
Internal Control; and

7. Considered the work report of the auditors, and
reviewed the proposal for reappointment of the
auditors.

Details of the meetings were recorded by a designated
officer with signature of all members as confirmation,
and all resolutions passed at each meeting were
recorded and filed in accordance with relevant rules.
Members of the committee performed their duties
diligently and provided recommendations in relation to
the operation management, financial reports, internal
control and production operation of the Company from
an independent and impartial perspective.
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Report on Corporate Governance and
Internal Control (continued)

The Company has established work procedures for
the Audit Committee for the performance of its
supervisory role in auditing. Before the external auditors
commenced its annual audit, the Audit Committee
reviewed the Company’s financial position and
negotiated with the external auditors about the time
arrangement for auditing of the financial report for
the year. During the audit process by external auditors,
the Audit Committee maintained communications with
them and ensured completion of the audit tasks within
the designated timeframe. The Audit Committee further
reviewed the financial report of the Company after the
external auditors issued their preliminary audit opinions,
before finalising their recommendations for submission
of the audited financial report to the Board of the
Company for review; the Committee also resolved on
the reappointment of the auditors of the Company for
the year 2009 which was further submitted to the Board
for review.

The Audit Committee is of the view that the Company
has sufficient resources with qualified and experienced
staff to perform accounting and financial reporting
duties. Relevant staff are well trained and the
Company’s budget is sufficient.
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Remuneratlon Commlttee and
Nommatlon Committee

Remuneration Commiittee and.Nomination Committee
have been established under the Board. '

The Remuneration . Committee consisted of four
Independent Non-executive Directors, namely Mr.
Kang Yi, Mr. Zhu Demiao, Mr. Wang Mengkui and Mr.
Zhang Zhuoyuan. Mr. Kang Yi was the Chairman of the
Committee. Duties of the Remuneration Committee

include:

1. Review and discuss the Company’s remuneration
policies for directors, supervisors and senior
management;

2. Review operation results indicators and the

performance assessment management measures
of the Executive Committee;

3. Review and discuss the Company’s remuneration
and bonus policies for members of the Executive
Committee and senior management;

4. Provide advice on other material events regarding
remuneration.
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Internal Control (continued)

‘The Remurieration Committee held one meeting in 2009
~ which were attended by Mr. Kang Yi, Mr. Zhu Demiao,

Mr. Wang Mengkui and Mr. Zhang Zhuoyuan. The
attendance rate for the meeting was 100%. Details of
the meeting convened by the Remuneration Committee
of the Company in 2009 were as follows:

The 2nd meeting of the Remuneration Committee of
the third session of the Board was held on 27 March
2009, at which the committee considered the proposals
including the 2008 discretionary bonus, remuneration
standards for 2009, and renewal of liability insurance
for years 2009-2010 for the Company’s Directors,
Supervisors and other senior management members,
and formed relevant resolutions.

The Nomination Committee consisted of two Executive
Directors and two Independent Non-executive Directors.
Mr. Xiong Weiping, Mr. Luo Jianchuan, Mr. Kang Yi and
Mr. Zhang Zhuoyuan were members of the Nomination
Committee of the third session of the Board. Mr. Xiong
Weiping was the Chairman of the Committee. Duties of
the Nomination Committee included:

1. Discussing and recommending candidates for
independent directors of the Board;

2. Discussing and recommending members of the
Board or other personnel to be candidates for
members of special committees;

3. Preparing the appointment procedures and re-
election plan for members of the Executive
Committee and senior management,
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Providing advice to the appointment and
dismissal of the members of the Executive
Committee and other senior management;

5. Providing advice to the appointment and
dismissal of other personnel which is considered
important.

The procedures for appointment of new Directors of the
Company are: the Nomination Committee of the Board
nominates a director candidate for consideration and
approval of the Board, which is then put forward for
election at a general meeting.

Mr. Xiao Yaqing tendered resignation as a committee
member and the Chairman of the Nomination
Committee on 27 March 2009, which took effect upon
the election of the new director at the 2008 annual
general meeting of the Company convened on 26 May
2009. Mr. Xiong Weiping succeeded as the Chairman of
the Nomination Committee after being appointed as an
Executive Director.

The Nomination Committee held three meetings in
2009, including one physical meeting and two by means
of written resolutions. All members, including Mr.
Luo Jianchuan, Mr. Kang Yi and Mr. Zhang Zhuoyuan
attended the physical meeting of the Nomination
Committee held by the Company. All members also
attended the meeting convened by means of written
resolutions during their terms of office. Details of the
meetings convened by the Nomination Committee in
2009 were as follows:
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The 5th meeting of the Nomination Committee
of the third session of the Board of the Company
was held on 27 March 2009, at which the
proposal in relation to changes in the directorship
of the third session of the Board was passed by
way of written resolution and was submitted to
the Board for consideration and approval. It was
resolved that Mr. Xiao Yaging resigned from the
positions as the Chairman and Executive Director
and all duties under the special committees to
the Board due to other work engagements. Upon
nomination by Chinalco, Mr. Xiong Weiping was
nominated by the Nomination Committee of the
Board of the Company as a director candidate
for the third session of the Board.

The 6th meeting of the Nomination Committee
of the third session of the Board was held on 26
May 2009, at which the participating members
had, after due consideration, formed a proposal
in relation to the adjustment to the composition
of the third session of the Board of the Company
and submitted the proposal to the Board for
consideration and approval. It was resolved
that Mr. Xiong Weiping be nominated as the
candidate for the Chairman of the third session
of the Board; Mr. Xiong Weiping be nominated
as the candidate for the member and Chairman
of the Nomination Committee of the third
session of the Board of the Company; Mr. Xiong
Weiping be nominated as the candidate for the
CEO of the Company and Mr. Xiong Weiping
be nominated as the candidate for the member
and Chairman of the Executive Committee of the
Company.
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. The 7th meeting of the Nomination. Committee
of the third session of the Board of the Company
was held on 11 December 2009, at which the
proposal in relation to the adjustment to the
composition of the Executive Committee of
the Company was passed by way of written
resolutions and was submitted to the Board for
consideration and approval. It was resolved that,
as per the work requirements, Mr. Luo Jianchuan,
being the Director, President and member of
the Executive Committee of the Company, be
appointed as the vice Chairman of the Executive
Committee.

Details of each meeting of the Remuneration Committee
and Nomination Committee were written down by a
designated person. All issues approved in the meetings
were recorded and filed in compliance with relevant law
and regulations.

Development and Planning
Committee

A Development and Planning Committee has also been
established under the Board. The Committee consists
of Executive Directors, namely, Mr. Luo Jianchuan and
Mr. Liu Xiangmin etc. with Mr. Luo Jianchuan as the
Chairman of the Committee. Duties of the Development
and Planning Committee include review and evaluation
of the Company’s development, financial budget,
investment, business operation and strategic plan
of annual investment returns. The Development and
Planning Committee has operated in accordance with its
procedural rules.

Report on Corporate Governance and

Internal Control (continued)

Information Disclosure and
Disclosure Committee

Great importance is attached by the Company to
accurate, timely, fair and transparent disclosure of
information. All information (including annual and
interim results) to be disclosed would be subject to the
approval of the Company'’s Disclosure Committee with
the CEO as its Chairman. For the purpose of disclosure
of financial statements and related information, the
Chief Financial Officer will ensure that the Company’s
results and financial position will be reflected on a true
and fair basis in accordance with the relevant accounting
principles and requirements.

Supervisory Committee

The third session of the Supervisory Committee of
the Company consisted of three members, with one
employee representative supervisor being elected by the
employees. The Supervisory Committee was responsible
for supervising the Board and its members and senior
management, in order to prevent them from abusing
their authorities and violating the legitimate interests
of shareholders, the Company and its staff. In 2009,
the Supervisory Committee convened four meetings,
at which the committee diligently reviewed the
Company’s financial position and legal compliance of
the Company’s operations as well as work performance
of the senior management.
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General Meetings

General meeting is the highest authority of the
Company. It provides a good opportunity for direct
communications and building a sound relationship
between the Board and the shareholders of the
Company. Therefore, the Company attaches great
importance to such meetings. In 2009, the Company
convened three general meetings, two class meetings
for holders of A shares and two class meetings for
holders of H shares, namely:

2008 Annual General Meeting held on 26 May 2009;

2009 First Class Meeting for Holders of A Shares held on
26 May 2009;

2009 First Class Meeting for holders of H Shares held on
26 May 2009;

20009 First Extraordinary General Meeting held on 24
August 2009;

2009 Second Class Meeting for Holders of A Shares held
on 24 August 2009;

2009 Second Class Meeting for holders of H Shares held
on 24 August 2009; and

2009 Second Extraordinary General Meeting held on 30
December 2009.
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All meetings mentioned above were convened and held

in the conference room of the Company-at No. 62,

North Xizhimen Street, Beijing. The meetings mainly

considered and approved the following:

. the Director’s Report, Report of Supervisory
Committee and Consolidated Financial Report for
2008;

. the profit distribution plan for 2008;

. the election of the new Director of the third
session of the Board of the Company;

. the year 2009 remuneration proposal for the
Company’s Directors and Supervisors;

. the amendments to the Articles of Association;

. the issue of short term corporate bonds and
medium term notes;

. the general mandate granted to the Board of the
Company to repurchase H shares;

. the non-public offering of A shares; and

. the continuing connected transactions which are
subject to independent shareholders’ approval.

On the whole, all resolutions were approved with an
average approval rate of 99.71%.
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The Chairman of the Board or. pekr:son fauthQrIZed by him
presided over such genefal meétings and explained to
the shareholders the procedures for voting before the
shareholders considered and voted on each resolution.
Notices of the meeti'ngs were given to all Directors
and Supervisors, and some of which also attended
the general meetings. Members of Audit Committee,
Remuneration Committee and Nomination Committee
had also been notified to attend the meetings as
observers.

Particulars of each general meeting in 2009 were as
follows:

(N On 26 May 2009, the Company convened the
2008 Annual General Meeting, at which fourteen
resolutions were considered and approved,
including Director’s Report, Report on the
Supervisory Committee for 2008, the Audited
Financial Statements for 2008, election of the
new director of the third session of the Board,
amendments to the Articles of Association,
issue of short-term corporate bonds and issue
of medium term notes. Announcement of the
resolutions was published in China Securities
Journal, Securities Times, the designated websites
and the website of the Hong Kong Stock
Exchange on 26 May 2009.

Report on Corporate Governance and
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(2) - On26 May 2009, the Company convened the
2009 First Class Meeting for Holders of A Shares,
at which one resolution in relation to the grant of
a general mandate to the Board of the Company
to repurchase H shares was considered and
approved. Announcement of the resolution was
published in China Securities Journal, Shanghai
Securities News, the designated websites and the
website of the Hong Kong Stock Exchange on 26
May 2009.

(3) On 26 May 2009, the Company convened the
2009 First Class Meeting for Holders of H Shares,
at which one resolution in relation to the grant of
a general mandate to the Board of the Company
to repurchase H shares was considered and
approved. Announcement of the resolution was
published in China Securities Journal, Shanghai
Securities News, the designated websites and the
website of the Hong Kong Stock Exchange on 26
May 2009.

(4)  On 24 August 2009, the Company convened
the 2009 First Extraordinary General Meeting,
at which six resolutions in relation to the private
offering of A shares of the Company were
considered and approved. Announcement of the
resolutions was published in Securities Times, the
designated websites and the website of the Hong
Kong Stock Exchange on 25 August 2009.
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On 24 August 2009, the Company convened
the 2009 Second Class Meeting for Holders of
A Shares, at which three resolutions in relation
to the non-public offering of A shares of the
Company were considered and approved.
Announcement of the resolutions was published
in Securities Times, the designated websites and
the website of the Hong Kong Stock Exchange
on 25 August 2009.

On 24 August 2009, the Company convened
the 2009 Second Class Meeting for Holders of H
Shares, at which three resolutions in relation to
the private offering of A shares of the Company
were considered and approved. Announcement
of the resolutions was published in Securities
Times, the designated websites and the website
of the Hong Kong Stock Exchange on 25 August
2009.

On 30 December 2009, the Company convened
the 2009 Second Extraordinary General Meeting,
at which four proposals in relation to the
continuing connected transactions which were
subject to independent shareholders’ approval
were considered and approved. Announcement
of the resolution was published in Securities
Times, the designated websites and the website
of the Hong Kong Stock Exchange on 30
December 2009.
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Investor Relations

The Company has established a designated department
for investor relations, which is responsible for matters
concerning investor relations and has formulated the
“Investor Relations Management Measures” to regulate
the relationships with the investors. The Company'’s
management maintains close communications with
investors, analysts and the media by various means
including roadshows, meetings, individual interviews
and investors’ visits to the Company, thereby further
increasing investors’ recognition of the Company. In
2009, the Company arranged its senior management
to visit investors in two global roadshows, arranged
five corporate visits for investors, arranged more than
80 group visits to the Company by investors, and
participated in eight investors’ meetings arranged by
investment banks. In addition, our investor relationships
department is also responsible for answering investors’
enquiries and replying mails on a timely basis.

As at 31 December 2009, the total market capitalization
of the Company was approximately RMB168.3 billion.
Among which, the market capitalization of A shares
subject to trading moratorium was approximately
RMB81.7 billion, the market capitalization of tradeable
A shares was approximately RMB56.9 billion and the
market capitalization of H shares was approximately
HK$33.7 billion (equivalent to approximately RMB29.7
billion). [Note: As at 31 December 2009, the number
of issued share of the Company was 13,524,487,892,
including 5,649,217,045 A shares subject to trading
moratorium, 3,931,304,879 tradeable A shares and
3,943,965,968 H shares. The A share closing price was
RMB14.47, and H share closing price was HK$8.55.] For
details of classes of shareholders please refer to page
26.
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Corporate Management and '

Internal Control
Corpdrate manyagement

As and when required, the Company convened
Executive Committee meetings, which were chaired by
the Chairman of the Executive Committee and attended
by its members, and the presidential office meetings,
which were chaired by the senior management with
attendants including department heads from the
Company's headquarters. The Company’s operation,
implementation of investment projects and financial
issues were considered and determined at such
meetings. The Company’s management including
managers from branches, subsidiaries, associated
companies and department heads from the headquarters
convened annual and interim work meetings in order to
summarize and arrange works on a yearly and half yearly
basis. The meetings have facilitated the organization,
coordination, communication and implementation of
the Company's various operations.

Internal control

The Board and the senior management attached much
importance to the establishment and improvement of
the internal control system. The Company had fully
established and evaluated the relevant internal control
system in compliance with “Basic Principles of Corporate
Internal Control” and “Guidelines on Internal Control
for Companies Listed on the Shanghai Stock Exchange”
of the Ministry of Finance, obtained the audit opinion
from the external auditors confirming the effectiveness
of the Company’s internal control, and made further
improvement in accordance with section 404 of the U.S.
Sarbanes-Oxley Act.
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The int‘emal‘contr’ol‘ system of the Company was applied

in variéus'aspeéts such as production, sales, finance
and supply. The Company performed annual reviews
on the mechanism in order to track its operation in a
timely manner, and revised or abolished the system in
accordance with relevant PRC regulations and actual
circumstances of the Company.

The Board of the Company and the independent
Directors formed the Audit Committee to supervise
and inspect the effectiveness of the internal control
system comprising financial control, operation control,
compliance control and risk management functions,
and regularly discussed with the management on the
internal control system in order to ensure that the
management had performed its duties to establish an
effective internal control system.

The Company set up departments dedicated to day-to-
day examination and supervision of internal control, and
designated personnel to examine and supervise internal
control according to relevant provisions and conditions
of the Company. The department assigned for such
purpose inspected and oversaw the periodic internal
control test of various functional departments and
units in headquarters. At the end of the year, various
functional departments and units in headquarters were
required to evaluate their internal control systems
and sign a statement for verification. The Board of
the Company will also conduct self-evaluation and
sign a statement regarding the internal control of the
Company as a whole.
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Internal Control (continued)

In-2009, with reference to the regulatory documents
on corporate governance of listed companies issued by
regulatory bodies in the PRC, Hong Kong and USA, the
Company improved, optimized, testified and evaluated
internal controls such as preduction and operation,
financial management and information disclosure of
the Company, in particular those relevant to financial
reporting whilst ensuring that the internal control system
of the Company was still in effect. The conclusion set
out in the management'’s self-evaluation report on the
effectiveness of internal control on financial reporting
was valid. Key internal controls exercised by the
Company were as follows:

The Company had improved the internal control system
across three spectrums covering corporate governance
system, business and accounting procedures and
information system control, in compliance with the
requirements of the “Basic Principles of Corporate
fnternal Control”, “Guidelines on Internal Control for
Companies Listed on the Shanghai Stock Exchange” of
the Ministry of Finance and the U.S. Sarbanes-Oxley Act.

According to the Basic Standards on Internal Control
of Corporations issued by Ministry of Finance, the
Company streamlined and optimized its internal
control on five aspects including internal environment,
risk assessment, control activities, information and
communication, and internal supervision, based on
the changes in the internal and external business
environment. The Company also carried out necessary
tests to ensure the sustained effectiveness of the system
design and operation.
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Report on Corporate Governance and

During 2009, the Company updated its Accounting
Handbook ({& & Fft)) and further improved and
standardized its accounting recognition, measurement
and reporting in accordance with the applicable
accounting standards.

Since its listing, the finance department of the Company
has been preparing the Company’s financial reports in
accordance with the Hong Kong Financial Reporting
Standards and supplemented the reports with the
Reconciliation Table under U.S. Standards (B8] T
Z R FEK) in compliance with the requirements of the
Hong Kong Stock Exchange and the U.S. Securities and
Exchange Commission. In 2007, the U.S. Securities and
Exchange Commission issued an order permitting listed
companies in the U.S. to prepare its financial reports in
accordance with the International Financial Reporting
Standards; and agreed that in so doing, companies
would be exempted from submitting the supplementary
Reconciliation Table under U.S. Standards (=B %8|
ZEFHRK). For the year ended December 31, 2008
and prior periods, the Group’s financial statements had
been prepared in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants. Since 2009, the Group
has prepared its consolidated financial statements
in accordance with International Financial Reporting
Standards.

The transition from Hong Kong Financial Reporting
Standards to International Financial Reporting Standards
did not result in any change in the statement of
financial position of the Group as previously prepared
and published under Hong Kong Financial Reporting
Standards as of 1 January 2008, its transition date to
International Financial Reporting Standards.
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PricewaterhouieCodpérs and Pricewaterhous‘eCkoopers
Zhong Tian CPAs Company Limited were reappointed as
the-Company's independent'auditors at the last Annual
General Meeting for a term ending on the date of the
next Annual General Meeting.

For the year ended 31 December 2009, a remuneration of
RMB20.31 million was paid to PricewaterhouseCoopers
of which RMB20.3 million represented remuneration for
audit and audit related services and RMBO0.01 million
represented remuneration for the advisory services in
relation to overseas custom duties.

Directors’ and Auditors’
Acknowledgment

All directors acknowledged their responsibility for
preparing the accounts for the year ended 31 December
2009.

For auditors’ reporting responsibilities, please refer to
the auditors’ report.

Report on Corporate Governance and

Internal Control (continued)

~ Compliance and Exemption
- of Corporate Governance

Obligations Imposed by New
York Stock Exchange

Based on its Listing Rules, New York Stock Exchange
(“NYSE") imposes a series of corporate governance
standards for companies listed on the NYSE. However,
NYSE has granted permission to listed companies
of foreign private issuers to follow their respective
“home country” practice and has granted waivers
for compliance with corporate governance standards.
One of the conditions for such waiver is for the listed
company to disclose in its annual report how the
corporate governance practices in its “home country”
differ from those followed by companies under NYSE
listing standards.

The Company had compared the corporate governance
standards generally adopted by the companies
incorporated in the PRC and the standards developed by
NYSE, as follows:

Independent Directors
Constituting the Majority

NYSE requires that the board of a listed company must
comprise a majority of independent directors. There is
no identical corporate governance requirement in the
PRC. The Board of the Company currently comprises
four independent directors and five non-independent
directors which is in compliance with the requirement by
the PRC securities regulatory authorities that the board
of a listed company shall comprise at least one-third of
independent directors.
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Report on Corporate Governance and
Internal Control (continued)

Corporate Governance
Committee

NYSE requires a listed company to establish a
Corporate Governance Committee which comprises
entirely of independent directors. The Corporate
Governance Committee shall be co-established with
the Nomination Committee and have a written charter.
The Corporate Governance Committee is responsible
(i) for recommending to the board a set of corporate
governance guidelines applicable to the corporation; and
(i) for supervising the operation of the board and the

management. The Corporate Governance Committee
shall also be subject to evaluation annually.

Like most of the other companies incorporated in the

PRC, the Company believes that corporate governance
measures are of critical importance and should be

implemented by the board. The Company accordingly
does not separately maintain a Corporate Governance
Committee.
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(1) ‘Corporkate Go\rernance‘

The Company has strictly complied with the
requirements. of the Company Law of the
People’s Republic of China, Securities Law of the
People’s Republic of China, relevant provisions
of China Securities Regulatory Commission
and Shanghai Stock Exchange Listing Rules
(“Shanghai Stock Exchange Listing Rules”) and
seriously performed its corporate governance
obligations in line with the requirements of
relevant documents issued by China Securities
Regulatory Commission. The Company also
strictly complied with requirements on corporate
governance under the Hong Kong Listing Rules.

The Company will continue to be in strict
compliance with the requirements of relevant
regulatory bodies including the China Securities
Regulatory Commission, Beijing Securities
Regulatory Bureau, the Shanghai Stock
Exchange and the Hong Kong Stock Exchange.
The Company will consistently optimize
every measures of corporate governance in
compliance with regulations and take initiatives
to further enhance the corporate governance
and internal contro! system of the Company.
Aiming at protecting the interest of shareholders
of the Company, the Company will maintain
consistency, stability and healthy development to
bring returns to the society and shareholders with
prominent results. The Company also continued
to comply with requirements on corporate
governance under the Hong Kong Listing Rules.

Since its incorporation, the Company has been
completely independent from its controliing
shareholder in terms of business, staff, assets,
organization and finance. The Company has
independent and complete business and has the
ability to operate on its own.
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(2)

(3)

(4)

(5)

Significant Events

Material Acquisitions

The Company had no material acquisition during
the reporting period.

Trust Arrangement

The Company had no trust arrangement during
the reporting period.

Sub-contracting

The Company had no sub-contracting
arrangement during the reporting period.

Guarantees

in 2004, the Company and China Construction
Bank, Shanxi Aluminum Plant Subbranch entered
into a Guarantee Contract, whereby the Company
provided several responsibility guarantee for the
loan of RMB1.17 billion made to Shanxi Huaze,
a subsidiary controlled by the Company. The
guarantee would expire following two years
upon the expiry of the debt performance period
under the principal contract.

As of 31 December 2009, the Company provided
guarantee for RMB1,013 million for short-
term borrowings and letters of credit for import
issued by Chalco Trading, its subsidiary, of which
the Company provided guarantee for RMB700
million for short-term borrowings and RMB313
million for letters of credit.

Save as aforesaid, there was no other external
guarantee provided by the Company.
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Significant Events (continued)

(6) Fund Management

(7)

There was no fund under the management of

third parties during the reporting period.

Performance of
Undertakings

The undertakings made by Chinalco during or

subsisting in the reporting period are as follows:

As at the end of the reporting period, Chinalco’s

undertakings were principally related to the non-

competition undertakings of Chinalco, including:

M

Chinalco will arrange to dispose of its
aluminum fabrication business, or the
Company will acquire the aluminum
fabrication business from Chinalco, and
acquire the pseudo-boehmite business
from Chinalco within a certain period
of time following the listing of the
Company’s A shares.

the injection of quality aluminum assets
(including but not limited to assets and
equity interest of its aluminum, aluminum
fabrication and other businesses) as and
when appropriate, in order to further
optimize the Company’s industry chain.
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(€)

the undertaking to solve the competition
with Shanxi Tongchuan Xinguang
Aluminum Co. Ltd., the subsidiary of
Chinalco, within one year following the
listing of the Company’s A shares, and to
merge with the primary aluminum business
of Baotou Aluminum (B3 15) as and
when appropriate following the issue of
the Company'’s A shares.

In respect of the above matters, Chinalco’s

performance of the undertakings is as follows:

M

On 17 February 2009, the SASAC issued
the Approval in Relation to the Transfer at
Nil Consideration of State-owned Shares
in Shanxi Non-Ferrous Holding Co. Ltd.
(Guo Zi Chan Quan [2009]No.51) and
agreed the transfer of 72% state-owned
shares held by Chinalco in Shanxi Non-
Ferrous Holding Co. Ltd. to the People’s
Government of Shaanxi Province at nil
consideration. Since then, Chinalco no
longer indirectly held any shares of Shanxi
Non-Ferrous Holding Co. Ltd., thus the
competition between Chinalco and the
Company in respect of primary aluminum
business was eliminated.
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To date, both Shanxi Aluminum ,Plant, a wholly-
owned company of Chinalco, and the ShandOhg
branch of the Company-had minor activities in
, the pseudo-boehmite market. However, as the
pseudo-boehmite business was not among the
principal activities of the Company, that revenue
from this segment made up an insignificant
portion of the Company’s revenue and the sales
locations of pseudo-boehmite of Shandong
branch and Shanxi Aluminum Plant were
different, the competition between Chinalco and
the Company in respect of pseudo-boehmite
business is limited.

Since the second half of year 2008, as affected
by the global financial crisis, the pseudo-
boehmite business of Chinalco and the
Company experienced losses. Taking into
further consideration the measures taken by
the Company to tighten capital expenditure in
response to the industry crisis, the Company is of
the opinion that it is temporarily unable to add
pseudo-boehmite business to the Company’s
portfolio.

When condition becomes mature, the Company
will continue to duly complete the matters
undertaken within the time limit.

ALUMINUM CORPORATION OF CHINA LIMITED

- (®)

(9)

Significant Events (Continued)

Punishments and
Rectifications Involved
by Listed Companies and
Its Directors, Supervisors,
Senior Management,
Shareholders, and De
Facto Controller

During the reporting period, the Company and
its Directors, Supervisors, senior management,
shareholders, and de facto controller were
not under any investigation, administrative
punishment, public criticism from China
Securities Regulatory Commission and public
censures from stock exchanges.

Profit Estimate for the
First Quarter of 2010

It is currently expected that the Company
will record a profit for the first quarter
of 2010. Details will be disclosed in the
unaudited 2010 First Quarterly Report of the
Company prepared under PRC Accounting
Standard for Business Enterprises (2006).
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Significant Events (continued)

(10) Explanation of Other
Significant Events

On 30 June 2009, the resolution of proposed
non-public offering of RMB denominated ordinary
shares (A shares) was approved by the Board of
the Company, details of which are as follows:
Not more than 1,000,000,000 A shares would
be issued to no more than ten target subscribers.
The issue price will be not less than 90% of
the average trading price of the A shares of the
Company in the 20 trading days immediately
preceding the pricing determination date. The
shares subscribed by the target subscribers are
not transferable for a period of 12 months from
the date of completion of the offering. Period
of validity of the resolutions which approved
the offering: 12 months from the date of the

resolutions passed at the extraordinary general
meeting, A Share Class Meeting and H Share

Class Meeting. The implementation of the
proposal were approved by the shareholders
at the extraordinary general meeting, A Share
Class Meeting and H Share Class Meeting held
on 24 August 2009. It was also conditionally
approved by the Issuance Review Committee of

the China Securities Regulatory Commission on
15 March 2010. The implementation is subject to

authorization of the China Securities Regulatory
Commission and other relevant regulatory
authorities.
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Connected Transactions

The connected transactlons (as deflned in the Hong Kong Lastlng Rules and the Listing Rules of SSE) undertaken by the
Group during the reporting perlod should comply with and be in line with relevant requirements as requwed by Hong
Kong Listing Rules and the Listing Rules of Shanghai Stock Exchange.

Continuing Connected Transactions

Set out below are the annual caps for the continuing connected transactions as compared with the actual transaction
amounts incurred by the Group in 2009. For the year ended 31 December 2009, the continuing connected transactions

of the Company were calculated on a aggregated basis as follows

Aggregated Percentage of

consideration total turnover

(For the year ended  (For the year ended
Transaction 31 December 2009) 31 December 2009) Annual cap for 2009
(in RMB million) (in RMB million)

Transactions Expenditure:

(A) Comprehensive Social and
Logistics Services Agreement
(Counterparty: Chinalco) 503 0.73% 2,320

(B) Mutual Supply Agreement
(Counterparty: Chinalco) 2,881 4.20% 3,800

(@) Provision of Aluminum and
Aluminum Alloy Ingots and
Aluminum Fabrication
Services Agreement
(Counterparty:
Xinan Aluminum (Group)
Company Limited
("Xinan Aluminum®)) 2,596 8.85% 4,000
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Connected Transactions (Continued)

Aggre_géted Percentage of

consideration  total turnover

(For the year ended  (For the year ended
Transaction 31 December 2009) 31 December 2009) Annual cap for 2009
(in RMB million) (in RMB million)

(E) Sale and Purchase Agreement
(Counterparty: Fujian Nanping
Aluminum Company Limited
(“Nanping Aluminum”)) 7 0.02% 450

(F) Provision of Alumina and Aluminum
Products Agreement
(Counterparty: Guangxi
Investment Group Co., Ltd.
("Guangxi Investment”)) ‘ 911 3.11% 1,770

(N Mineral Supply Agreement
(Counterparty: Chinalco) 13 0.02% 890

6)] Provision of Engineering,
Construction and Supervisory
Services Agreement
(Counterparty: Chinalco) 4,947 7.22% 12,200

(K) Land Use Rights Leasing Agreement
(Counterparty: Chinalco) 690 1.01% 1,000

(L) Leases (Counterparty: Chinalco) 73 0.11% 100
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' Aggregated
‘consideration
: (For the year ended -
Transaction ' " 31 December 2009)
' ‘ (in RMB million)

Percentage of
tot%l turnover

(For the year ended
31 December 2009). Annual cap for 2009

(in RMB million)

Connected Transactions (Continued)

Revenue:

(B) Mutual Supply Agreement
(Counterparty: Chinalco) 3,130

(@) Provision of Aluminum and
Aluminum Alloy Ingots and
Aluminum Fabrication Services
Agreement (Counterparty:
Xinam Aluminum) 3,640

(D) Long Term Agreement for Sale
and Purchase of Alumina
{Counterparty: Nanping
Aluminum) 197

F Provision of Alumina and Aluminum
Products Agreement
(Counterparty: Guangxi
Investment) 675

(G) Agreement for Sale and Purchase
of Aluminium Products
(Counterparty: Guizhou Provincial
Materials Development and
Investment Corporation
(" Guizhou Development”)) 0

(H) Long Term Sale and Purchase
Agreement for Alumina
(Counterparty: Shanxi Guan Lv
Company Limited) (“Guan Lv") 68

4.57%

531%

0.29%

0.99%

0.10%

7,300

7,000

1,030

1,490

450

260
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Connected Transactions (Continued)

The independent non-executive directors of the
Company have reviewed the above transactions and
confirmed:

() the transactions have been entered into in
the ordinary and usual course of business of

the Company;

(1) the terms of the transactions are fair
and reasonable as far as the Company’s

shareholders are concerned;

(ifi) the transactions have been entered into on
normal commercial terms or, where there
are not sufficient comparable transactions
to judge whether they are on normal
commercial terms, they are on terms no
less favourable than those available from or
offered to independent third parties; and

(iv) the transactions have been undertaken
in accordance with the terms of relevant
agreements governing such transactions.
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Pursuant to Rule 14A.38 of the Hong Kong
Listing Rules, the Board engaged the auditor of
the Company to perform certain factual finding
procedures.on the above continuing connected
transactions on a sample basis in accordance with
Hong Kong Standard on Related Services 4400
“Engagements to Perform Agreed-Upon Procedures
Regarding Financial Information” issued by the
Hong Kong Institute of Certified Public Accountants.
The auditor has reported their factual findings
for the selected samples based on the agreed
procedures to the Board stating that:

(1) the selected samples of the transactions had
been approved by the Company’s Directors;

) the selected samples of the transactions in
respect of provision of goods or services by
the Group were entered into in accordance
with the pricing policies of the Group;

3) the selected samples of the transactions
were entered into in accordance with the
terms of the agreements governing such

transactions; and

4) such transactions, where applicable, did
not exceed the relevant caps in accordance
with the waivers previously granted by the
Hong Kong Stock Exchange or previous

announcements.
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Connected Transactions (Continued)

Further mformatlon on
the continuing con nected
transactions of the year

1. ContinUingkConnected
Transactions

(A)

Comprehensive Social and

Logistics Services Agreement

Date:

5 November 2001

Parties:

Chinalco as provider

the Company as recipient

Existing term:

3 years expiring on 31 December 2012

Nature of Transaction:

0

Social Welfare Services: public
security and fire fighting services,
education and training, schools,
hospitals and hygiene, cultural and
physical education, newspapers
and magazines publication and
broadcasting, printing and other

services; and

ALUMINUM CORPORATION OF CHINA LIMITED

W

~Logistics Services: property

manageément, environmental
and hygiene, greenery, nurseries
and kindergartens, sanatoriums,
canteens, guest-houses, offices,
public transportation, retirement

management and other services.

Price determination:

the services will be provided: (i) according

to state-prescribed price; (i) if there is

no state- prescribed price but there is a

state-guidance price, then according to

the state-guidance price; and (iii) if there

is neither a state-prescribed price nor a

state-guidance price, then according to

the market price; and (iv) if none of the

above is applicable, then according to the

contractual price.

Payment term:

Monthly payment

2009 anNvAL REPORT o3




Connected Transactions (Continued)

94

(B)

Mutual Supply Agreement

Date:

5 November 2001

Parties:

Chinalco as both provider and recipient

the Company as both provider and recipient

Existing term:

3 years expiring on 31 December 2012

Nature of Transaction:

A Supplies and Ancillary Services

Provided by Chinalco to the Company:

0]
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Production Supplies: carbon
ring, carbon products, cement,
coal, oxygen, bottled water,
steam, fire brick, aluminum
fluoride, cryolite, lubricant,
resin, clinker, fabricated
aluminum and other similar

supplies;

(ii)

(iif)

Transportation and Loading
Services: vehicle transportation,
loading services, railway
transportation and other

loading services; and

Supporting Services and
Ancillary Production Services:
communications, repair,
processing and fabrication,
quality testing, project
construction, environmental
protection, road maintenance

and other similar services

Supplies and Ancillary Services

Provided by the Company to Chinalco:

0

(ii)

Production Supplies: alumina,
primary aluminum, scrap
materials, pitch and other

similar supplies

Supporting Services and
Ancillary Production Services:
electricity supply, gas, heat and
water, repair, measurement,
quality testing, spare parts,
production transportation,
steam and other similar

services
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Connected Transactions (Continued)

~ Price determination:

()

same as in the Comprehensive Social and

Logistics Services Agreement
Payment term:

Cash on delivery

Provision of Aluminum and
Aluminum Alloy Ingots and
Aluminum Fabrication Services
Agreement

Date:

20 October 2008

Parties:

Xinan Aluminum as both provider and

recipient

the Company as both provider and

recipient
Existing term:

3 years expiring on 31 December 2012

ALUMINUM CORPORATION OF CHINA LIMITED

“Nature of Transaction:

@iy~ sale of products by the Company
and its branches and relevant
subsidiaries to Xinan Aluminum;
such products include, among
other things, primary aluminum

and aluminum alloy ingots

(ii) purchase of products and
services by Chalco Southwest
Aluminum Co., Ltd. ("Chalco SW
Aluminum®), a subsidiary of the
Company, from Xinan Aluminum;
such products and services
include, among other things:
aluminum alloy ingots, provision
of equipment, water, electricity
and gas; provision of maintenance
and repair services; provision of
unloading, transportation and

storage services

(iii) sale of products by Chalco SW
Aluminum to Xinan Aluminum,
such products include, among
other things: aluminum alloy sheets
or rolls, aluminum fabrication

scraps

(ivy  purchase of products by Chalco
Trading, a subsidiary of the
Company, from Xinan Aluminum,
such products mainly include

aluminum fabrication products
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Connected Transactions (Continued)

(D)

96

Price determination:

same as in the Comprehensive Social and

Logistics Services Agreement
Payment term:
Cash on delivery

Long Term Agreement for Sale and

Purchase of Alumina

Date:

9 October 2004

Parties:

Nanping Aluminum as recipient

the Company as provider

Existing term:

3 years expiring on 31 December 2012
Nature of Transaction:

purchase of alumina, primary aluminum

and aluminum ingots
Price determination:
market price
Payment term:

Cash on delivery
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Sale and Purchase Agreement

Date:

27 August 2008

Parties:

Nanping Aluminum as provider

the Company as recipient

Existing term:

3 years expiring on 31 December 2012

Nature of Transaction:

purchase of alumina sheets and provision

of fabrication services

Price determination:

market price

Payment term:

Cash on delivery
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- Alu minu m Produ cftfs"jAgré:e‘m:ent‘

_Provision of Alumina and

Date:
20 October 2008
Parties:

Guangxi Investment (for itself and/or on
behalf of its associates and subsidiaries)
as provider and recipient; the Company
(for itself and on behalf of its relevant

subsidiaries) as provider and recipient
Existing term:

3 years expiring on 31 December 2012
Nature of Transaction:

(i) sale of primary aluminum and
alumina by the Company and its
branches and relevant subsidiaries
to Guangxi Investment and/or its

associates or subsidiaries

(i) purchase of alumina by the
Company from Guangxi
Investment and/or its associates

and subsidiaries
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Connected Transactions (Continued)

~Price determination:

(G)

i

~same as in the Comprehensive Social and

‘ Logistics Services Agreement

Payment term:
Cash on delivery

Agreement for Sale and Purchase

of Aluminium Products

Date:

27 August 2008

Parties:

Guizhou Development as recipient
the Company as provider

Existing term:

3 years expiring on 31 December 2012
Nature of Transaction:

sale of primary aluminum

Price determination:

market price

Payment term:

Cash on delivery
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Connected Transactions (continued)

Long Term Sale aﬁd Purchase ’ ' Mineral Supply Agreement
Agreement for Ahxminé
Date:
Date:
5 November 2001
22 August 2006
Parties:

Parties:

Chinalco as supplier

Shanxi Guan Lv Company Limited as

recipient the Company as recipient

the Company as provider Existing term:

Existing term: 3 years expiring on 31 December 2012

3 years expiring on 31 December 2012 Nature of Transaction:

Nature of Transaction: supply of bauxite and limestone; before

meeting the Company’s bauxite and
Alumina and aluminum alloy ingots limestone requirements, Chinalco is not

entitled to provide bauxite and limestone

Price determination: to any third parties
market price ' Price determination:
Payment term: (1) For the supplies of bauxite and

limestone from Chinalco’s own
Cash on delivery mining operations, at reasonable
costs incurred in providing the
same, plus not more than 5% of
such reasonable costs (a buffer for
surges in the price level and labour

costs);
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@ ‘,~~"~F§>‘rfth,é su;pﬂpl‘,ié’s‘][!of"bayuxyijfé and

"}Iiymesytoknéfr;orhkai'ntIy‘o‘pé‘réfe:d

“‘mines, at Contractu‘al‘prité paid by

Chinalco to such third parties
Payment term:
Cash on delivery
Provision of Engineering,
Construction and Supervisory
Services Agreement
Date:
5 November 2001
Parties:
Chinalco as provider
the Company as recipient
Existing term:
3 years expiring on 31 December 2012

Nature of Transaction:

metallurgical engineering design, project

construction and supervisory services
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Connected Transactions (Continued)

(K)

%

‘Price determination:

services are provided according to state

“ guidance price, and if none, market price

Payment term:

10 to 20% before service; a maximum
of 70% during provision of service; and
10 to 20% upon successful provision of

service.

Land Use Rights Leasing

Agreement

Date:

5 November 2001
Parties:

Chinalco as landlord
the Company as tenant
Term:

50 years expiring on 30 June 2051
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Connected Transactions (Continued)

100

As previously disclosed in the letter
from Taifook Capital Limited, the then
independent financial adviser, to the
Independent Board Committee and
independent shareholders in relation
to certain continuing connected
transactions dated 27 December 2006
("Taifook Letter”), it'is in the interests
of the Company and the independent
shareholders to have a longer lease term
of the land to minimize the disruption
of the Group's production and business
operations arising from relocation which
may be difficult and impracticable given
(i) the size of the leased land and the
facilities erected thereon; and (ii) the
consideration resources to be expended
in establishing new production plants and
related facilities. The Directors are of the
view that it is normal business practice
for contracts of this type to be of such

duration.

Properties:

470 pieces or parcels of land covering an
aggregate area of approximately 61.22
million square meters, which are located
in the PRC

Price determination:

the rent shall be reviewed every three years

at a rate not higher than prevailing market

rent as confirmed by an independent valuer
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(L)

Payment term:

Monthly payment

Leases s

Buildings Leasing Agreement

Date:

5 November 2001

Parties:

Chinalco as landlord and tenant

the Company as landlord and tenant
Term:

20 years expiring on 30 June 2020

As previously disclosed in the Taifook
Letter, a longer lease term is essential to
the smooth operations of the Group’s
business. The Directors are of the view
that it is normal business practice for

contracts of this type to be of such

duration.
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Propefties: ,

‘59 buildings with an aggregate gross
floor area of 62,189 square meters leased
to Chinalco, and 100 buildings with an
aggregate gross floor area of 273,637
square meters leased to the Company
Price determination:

the rent shall be reviewed every two
years and shall not be higher than
prevailing market rent as confirmed by an
independent valuer

Payment term:

Monthly payment

Head Office Leasing Agreement

Date:

5 March 2009

Parties:

Chinalco as landlord

the Company as tenant
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Connected Transactions (Continued)

|

Term:

3 years expiring on 15 October 2011
Nature of Transaction:

Leasing of head office from Chinalco
Price determination:

the rent shall be reviewed every three
years and shall not be higher than the
prevailing market rent as determined by
an independent valuer

Payment term:

Prepay semi-annually

A

Pl

.
I
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Connected Transactions (Continued)

Connected Transaction

Acquisitions of Entire Equity
Interests in Target Companies

On 29 October 2009, the Company entered into an
Equity Transfers Agreement with Zhongzhou Aluminum
Factory (subsidiary of Chinalco) and Zhongzhou
Aluminum Factory Labour Services Company Limited.
. Pursuant to the agreement, the Company agrees to (i)
acquire 100% equity interests in Henan Zhongzhou
Aluminum Construction Company Limited from
Zhongzhou Aluminum Factory at a consideration of
RMB14.43 million ; (ii) respectively acquire 74% and

26% equity interests in Jiaozuo Hongrui Chemical

Company Limited from Zhongzhou Aluminum

Factory and Zhongzhou Aluminum Factory Labour

Services Company Limited at a total consideration of
RMB12.2 million; (iii) acquire 100% equity interests
in Henan Xincheng Construction Supervisory Services

Company Limited from Zhongzhou Aluminum Factory

at a consideration of RMB3.37 million. Zhongzhou

Aluminum Factory is a wholly-owned subsidiary of

S

Chinalco, the controlling shareholder of the Company,

and therefore constitutes a connected person of the
Company under the Hong Kong Listing Rules. Pursuant
to the terms of the agreement, the original shareholders
of these entities are entitled to any profit or loss
generated between the agreed-upon valuation date, 31
March 2009 and the agreement date, 29 October 2009,
In this connection, the Company is required to pay an
additional RMB1.5 million to the original shareholders.

0100
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INDEPENDENT AUDITOR'S REPORT

PrICEWATERHOUSEH QOPERS

PricewaterhouseCoopers

%iﬁi}dﬁ%ﬁﬁﬂi%ﬁ%ﬁﬁ 22nd Floor Prince’s Building

Central Hong Kong
Telephone (852) 2289 8888
Facsimile (852) 2810 9888
www.pwchk.com

To the shareholders of Aluminum Corporation of China Limited

(incorporated in the People's Republic of China with limited liability)

We have audited the consolidated financial statements of Aluminum Corporation of China Limited (the
"Company") and its subsidiaries (together, the "Group") set out on pages 105 to 256, which comprise the
consolidated and company statements of financial position as of December 31, 2009, and the consolidated
statement of comprehensive income, the consolidated statement of changes in shareholders' equity and
the consolidated cash flow statement for the year then ended, and a summary of significant accounting

policies and other explanatory notes.

Directors' responsibility for the financial statements

The directors of the Company are responsible for the preparation and the true and fair presentation of
these consolidated financial statements in accordance with International Financial Reporting Standards
and the disclosure requirements of the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances.
Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasoﬁ%ﬁl?@gsurance

as to whether the financial statements are free from material misstatement.

1
Gid/
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INDEPENDENT AUDITOR’S REPORT (continues)

PRICEAATERHOUSH(OOPERS

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and true and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the directors, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Company and of the Group as of 31 December 2009, and of the Group's financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards and have been

properly prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

Other matters

This report, including the opinion, has been prepared for and only for you, as a body, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents

of this report.
PricewaterhouseCoopers
Certified Public Accountants

T S L0
Hong Kong, March 26, 2010 .. Uiy
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As of December 31, 2009

(Amounts expressed in thousands of RMB STAT E M E NTS O F
unless otherwise stated) FINANC IAL POS'TlON

Group Company
December January ‘ Deceir',n‘beyrk ’; December January
31,2008 1, 2008 31,:2”0‘09' 31,2008 1,2008
(Notes5 :
Note (Note 5) and 2.2) : (Note 2.2)
ASSETS
Non-current assets :
Intangible assets 6 3049475 2,988,069 2,688,853 < 2,792,744 2,796,273 2,676,724
Property, plant and equipment 7 RoeE081 85089026 69291439  SSI65T5 55229807 45679629
Land use rights and leasehold land 8 1,730,550 1,460,681 : 6‘2‘8;0;9‘9'. 386,378 241122
Investments in subsidiaries 9 — — 12,926;415 11,256,394 7,099,198
Investments in jointly controlled entities 10(a) 701,850 636,296 k : J34,530~' 718,398 654,516
Investments in associates 10(0) 104809 53920 30,000 105600 323,054
Available-for-sale financial assets 1 38,214 39,613 k_ 7;006 : 7,000 7,000
Deferred income tax assets 12 717,536 577,221 - '1,’-1952)‘,094 ‘ 350,336 273,870
QOther non-current assets 13

785103 M64% 28156 254764 85654

93,055,157 75,594,525 ’74,53‘5;,613' 71,105,540 57,040,767

Rty
[

¢ BV
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STATE M E NTS O F As of December 31, 2009

(Amounts expressed in thousands of RMB

FI NAN C IA I_ PO S ITI O N (Continued) unless otherwise stated)

Group Company

:Décem’bery December January December December January

31,2009 31,2008 1,2008 31;2009 31,2008 1,2008

v (Notes 5 ,

Note (NS and2)) (Note 2.J)

Current assets _
Inventories 14 20423227 - 19,909,999 15,399,101 10,586,033 11,705,718 9,654,909
Trade and notes receivable 15 3,203,082 2,052,069 3738225 2,924286 4,478,281 2,661,544
Other current assets 16 4848744 4239684 2,130,077 4,086,323 3,736,790 1,903,819
Finandial assets at fair value through profit or loss 64 57,864 8,103 = — —
Restricted cash 17 365,409 » 242,753 133,540 31,418 - — -~
Time deposits 17 91,941 70,703 96,054 i - -
Cash and cash equivalents 17 . 7.401,410-- 15,983,923 8,826,847 4,350,873 7,030,857 5,121,705
36333877 42556995 30331947 21978933 26951646 19341977
Total assets 13375180 1361215 10592647 965145M6 98057186 76,382,744
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As of December 31, 2009

(Amounts expressed in thousands of RMB STAT E M E NTS O F
unles otherwise statec) FINANCIAL POSITION (continued)

Group Company

December January - Dec‘keml;)‘ei': December January

31,2008 1,2008 31,2009 31, 2008 1, 2008
(Notes5 : |

Moy ad2) (Note 2.2

Note

EQUITY

Equity attributable to equity holders

of the Company , :

Share captl 18 1352488 13524488 13524488 13524488 13524488

Reserves 19 CHI4Se0) 47137926 3802669 41344220 42,628,187
54083000 60662414 51347157 54868708 56152675

Minority interest 5198340 3805048 — - -

Total equity 60181430 64467558 51347157 54868708 56,1565

LIABILITIES

Non-current liabilities

Borrowings 20 36,042,552 17,459,597 26,5 24,633,465 7,274,037
Deferred income tax liabilities 12 53,768 172,460 - — 147,144
Other non-current liabilities 21 712,304 180,555 ‘320:',4]21 182,423 148,297

08624 17812612 26851073 UB1588 7569478
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STATE M E NTS O F As of December 31, 2009

(Amounts expressed in thousands of RMB

FI NAN C IAL PO S ITI O N (Continued) unless otherwise stated)

Group Company
Deiember; December January - December  December January
31 2009; 31,2008 1, 2008 31, 2009 31,2008 1, 2008
{Notes 5 ,
Note v (Note5)  and2.2) 5 INote 2.2
Current liabilities
Financial liabilities at fair value through profit or loss 47,855 114,047 - 29,952 - —
Other payables and accrued expenses 2 7927988 11366892 7255340 4,482,268 4895167 4905979
Borrowings 20 25,819,757 22,290,215 11,346,548 11,23 1,966 10,838,705 4,601,409
Trade and notes payable 23 6,172,443 4,825,447 4,533,998 2,571,230 2,638,718 2,829,364
Current income tax liabilities 61,818 25,497 510,416 — — 323,839

40029861 38,622,098 23646302 18315416 18372590 12,660,591

Total liabilities 78,394,032 75430722 41458914 45,167,389  43,188478 20,230,069

Total equity and liabilities 133;975,189 135,612,152 105926472 96,514,546 98,057,186 76,382,744
Net current (liabilities)/assets 2.1 (3,695,984) 3,934,897 6,685,645 3,663,517 8,579,056 6,681,386
Total assets less current liabilities 93,945328 96,990,054 82,280,170 78,199,130 79,684,596 63,722,153

The accompanying notes are an integral part of these financial statements.

The financial statements on pages 105 to 256 were approved for issue by the Board of Directors on March
26, 2010 and were signed on its behalf.

Xiong Weiping Chen Jihua

Director Director

Ty,
[}

(:} i}a ‘i 2
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For the year ended December 31, 2009
(Amounts expressed in thousands of RMB
unless otherwise stated)

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the year ended December 31,

2009 2008
Note (Note 5)
Revenue 25 70,268,005 76,728,147
Cost of sales (69,079,446) (70,960,668)
Gross profit 1,188,559 5,767,479
Selling and distribution expenses 26 7:(1,264,920) (1,562,841)
General and administrative expenses 27 e ‘(2“,956_;566")-- (2,507,011)
Research and development expenses ‘ (177755) (177,507)
Impairment loss on property, plant and equipment 7 ‘(!623‘-7 1) (1,334)
Other income 28 151,14 100,781
Other gains, net 28 403,836 212,840
Operating (loss)/profit (3,279,436) 1,832,407
Finance income 29 E 125139 193,091
Finance costs 29 (2,262,964) (1,902,758)
Shares of (losses)/profits of jointly controlled entities 10(a) (50,392) 1,672
Shares of profits of associates 10(b) 77,056 10,045
(Loss)/profit before income tax (5390597) 134,457
Income tax benefit 32 711,003 34,172
(Loss)/profit for the year . (4,679,592) 168,629
LI
(SRS

ALUMINUM CORPORATION OF CHINA LIMITED

E

2009 ANNUAL REI;ORT




C O N S O I_I DATE D STATE M E [\IT O F For the year ended December 31, 2009

(Amounts expressed in thousands of RMB

C O M PR E H E N S IVE l N C O M E (Continued) unless otherwise stated)

For the year ended December 31,

2009 2008
Note , ; (Note 5)
Other comprehensive (loss)/income, net of tax:
Fair value changes on available-for-sale financial assets (1,374) (9,774)
Currency translation differences 115,427 (180,400)
Total other comprehensive income/(loss) ey
for the year, net of tax - 121.4,105.3“ (190,174)
Total comprehensive loss for the year S 3(4;56?5;541) (21,545)
(Loss)/profit for the year attributable to: ‘
Equity holders of the company : (4,642,894) 19,485
Minority interest . (36,700) 149,144
(4,679,594) 168,629
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For the year ended December 31, 2009 CONSOLIDATED STATEM ENT OF

(Amounts expressed in thousands of RMB

unless otherwise stated) C O M P R E H E N S |VE | N C O M E (Continued)

For the year ended December 31,

2008
Note (Note 5)
Total comprehensive (loss)/income for the year
attributable to:
Equity holders of the company : (166,906)
Minority interest (37232 145,361
 (4,565,541) (21,545)
Basic and diluted (loss)/earnings per share for
(loss)/profit attributable to the equity holders
of the Company (expressed in RMB per share) 34 RMB0.0014

The accompanying notes are an integral part of these financial statements.

For the year ended December 31,

Note

2009 2008

Dividends 35 - 703,273
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C O N S O I_I DATE D STATE M E NT (:) F For the year ended December 31, 2009

(Amounts expressed in thousands of RMB

CHANGES IN SHAREHOLDERS, EQUITY unless otherwise stated)

Minority Total
Attributable to equity holders of the Company interest equity
Capital reserves
(Note 19) Statutory
Other surplus Special  Currency Investment
Share Share capital reserve reserve translation revaluation  Retained
capital  premium  reserves (Note 190 (Note 19) differences reserve  earnings Total
Balance as of January 1, 2008
(Note 5) 13,524,488 17,124,629 325766 5,719,084 893 10,047 7547 23949960 60,662,414 3,805,144 64,467,558

Comprehensive income/(loss)

Profit for the year - - - - - — 19,485 19,485 149,144 168,629

Other comprehensive income/(loss)

Fair value changes on available-for-

sale financial assets - gross - - — - - — (7,048) — (7,048) 4451)  (11,499)
Fair value changes on available-for-
sale financial assets - tax effect - — - — — — 1,057 — 1,057 668 1,725

|
I

Currency translation differences — - - — {180,400) — (180,400) —  (180,400)

Total other comprehensive loss — - — - (180,400} (5,991) (186,391) (3.783) (190,174

Total comprehensive {loss)/income - — - - — (180,400 (5,991) 19485  (166,906) 145,361 (21,545)
Transactions with owners:
Release of government grants payable — — 98,000 — — — — — 98,000 — 98,000
Acquisition of subsidiaries under

common control (Note 5) — (4223414 - - - — — — (4223419 (26,441)  (4,249,855)
Reversal of over-provision of share

issuance expenses - 28,000 - - - - — - 28,000 - 28,000
Acquisition of subsidiaries - — — - — - — — — 1174761 1,174,761
Disposals of subsidiaries - - - - — - — — - (7,554) (7,554)
Capital injection from minority

shareholders of subsidiaries - — - - - — — - — 555443 555443
Appropriation of reserves - — - 80,148 33334 — — (113482 — — —
Dividends paid - - - - - — — (1,420071) (1,420071)  (476,330) (1,896,401)
Others - - 5,067 - - — - — 5,067 27,956 33,023
Total transactions with owners —  (4195414) 103,067 80,148 33334 - — (1,533553) (5,512,418) 1,247,835  (4,264,583)

-~
2 ‘("(.

A
Q\@ahn;;asofbecemberﬂ,zoos 13524488 12929215 428833 5,799,232 34227 (170,353) 1,556 22,435,892 54,983,090 5,198,340 60,181,430
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unless otherwise stated)

For the year ended December 31, 2009
(Amounts expressed in thousands of RMB

Attributable to equity holders of the Company

Special
reserve
{Note 19) differences

Currency Investment

translation revaluation

Minority

interest

CONSOLIDATED STATEMENT OF
CHANGES IN SHAREHOLDERS' EQUITY (contues

Total
equity

Balance as of January 1, 2009
(Note 5)

34,227

5,198,340 60,181,430

Comprehensive income/(loss)

Loss for the year

(36,700)

(4,679,594)

Other comprehensive income/(loss):

Fair value changes on available-for-sale
financial assets - gross

Fair value changes on available-for-sale
financial assets - tax effect

Currency translation differences

(626)

%

(1,618)

244
15,427

Total other comprehensive incomefoss)

(532)

114,053

Total comprehensive income/{loss)

(37.232)

(4,565,541)

Transactions with owners:
Release of government grants payable
Acquisition of minority interest
and capital injection from minority
shareholders of subsidiaries
Acquisition of subsidiaries under
common control (Note 5)
Increase of other reserve
Share of special reserve of an associate
Dividends paid to minority shareholders

of subsidiaries

18,111
4,409

2,274

55,648

10,7%

{49,407)

6,041

13,073
(37,755)
18,111

15,205

(49,407)

Total transactions with owners

22,520

19,311

(34,732)

Balance as of December 31, 2009

56,747

5,180,419 55,581,157

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED
CASH FLOW STATEMENT

For the year ended December 31, 2009
(Amounts expressed in thousands of RMB

unless otherwise stated)

For the year ended December 31,

2009 2008
Note - (Note 5)
Net cash (used in)/generated from :
operating activities 36 (705,954) 5,023,084
Cash flows used in investing activities
Purchases of intangible assets 6 (14,618) (180,814)
Purchases of property, plant and equipment (9,5‘97‘,,2‘7'4,) (16,791,469)
Purchases of land use rights and leasehold land 8 (26:0,6,70) (277,397)
Proceeds from disposal of property, LI
plant and equipment 7 38,503 23,274
Investment in a jointly controlled entity 10(a) (34,001) (63,882)
Investment in an associate 10(b) —_ (30,000)
Payments of consideration for acquisitions of -
subsidiaries, net of cash acquired 5 (99,354) (4,610,612)
Dividend received 3,029 33,067
Interest received 4,785 6,364
. Cash inflow/(outflow) from settlement of futures
contracts, net 28 458,041 (52,215)
Others 24,366 (263,789)
Net cash used in investing activities (9,477;193)‘ (22,207,473)
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For the year ended December 31, 2009 C O N S O L| D AT E D

(Amounts expressed in thousands of RMB

unless otherwise stated) C AS H FLOVV STATE M E NT (Continued)

For the year ended December 31,

. 2009 2008
Note (Note 5)
Cash flows generated from financing activities
Installment payment of shares and
bonds issuance expenses (62,000) (50,000)
Issuance of short-term and long-term bonds — 15,000,000
Repayments of short-term bonds (5,000,000) (3,000,000) §
Drawdown of short-term and long-term loans ‘ 38,0’57;460 32,401,404 g
(Repayments)/drawdown of shareholder’s loans, net  (456,270) 276,270

Repayments of short-term and long-term loans o i:(‘27.644,308) (16,049,094)

Capital injection from minority shareholders of Rt S
subsidiaries 13,073 184,800

Dividends paid to minority shareholders of subsidiaries £  (59,460) (386,891)
Dividends paid to the equity holders of the Company 35 i L ‘ — : (1,456,892)
Interest paid 36 (3.271,782) (2,549,247)
Net cash generated from financing activities 1,576,’71‘3' 24,370,350
Net (decrease)/increase in cash and cash : o
equivalents - (8,606,434) 7,186,861

Cash and cash equivalents at beginning of the year 17 ‘ 1 5',:9.8,23,‘.9"2,3,’ 8,826,847
Exchange gains/(losses) on cash and cash equivalents 239 (29,785)
Cash and cash equivalents at end of the year 17 S ",“.7‘,401,410; 15,983,923

The accompanying notes are an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED For the year ended December 31, 2009

(Amounts expressed in thousands of RMB

Fl N A N C IA I_ STAT E M E N TS unless otherwise stated)

General information

Aluminum Corporation of China Limited (4 B 8 2 % 15 G BR & A1) (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in manufacture and distribution of
alumina, primary aluminum and aluminum fabrication products. The Group primarily engaged in the
development of bauxite related resources, the production, fabrication and distribution of bauxite,
carbon and relevant non-ferrous metal products. The Group is also engaged in trading of aluminum

products.

The Company is a joint stock company which was incorporated on September 10, 2001 in the
People’s Republic of China (the “PRC") with limited liability. The address of its registered office is
No. 62 North Xizhimen Street, Haidian District, Beijing, the PRC.

The Company had its dual listing on The Stock Exchange of Hong Kong Limited and New York Stock
Exchange in 2001. The Company also listed its A shares on the Shanghai Stock Exchange (“SSE") in
2007.

These financial statements are presented in Chinese Renminbi (“RMB”) unless otherwise stated.
Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise

stated.
2.1 Basis of preparation

These financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) issued by the International Accounting Standard Board (“IASB”).
As set out in Note 2.2(a), these are the Group’s first financial statements under IFRS. In

addition, these financial statements also comply with the applicable disclosure provisions of

- @’;?{; .the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
D, MEER T

116

and Hong Kong Companies Ordinance.
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For the year ended December 31, 2009 NOTES TO THE CONSOL'DATED

(Amounts expressed in thousands of RMB

unless otherwise stated) FI NAN C IAL STAT E M E NTS (Continued)

2. Summary of significant accounting policies (Continued)

2.1 Basis of preparation (Continued)

These financial statements have been prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial assets and financial assets and
liabilities at fair value through profit and loss (including derivative instruments) and certain

properties, plant and equipment and investments in subsidiaries were stated at deemed costs.

As of December 31, 2009, the current liabilities of the Group exceeded its current assets by
approximately RMB3,696 million (2008: net current assets: RMB3,935 million). The Board of
Directors of the Company has comprehensively considered the Group’s available sources of

funds as follows:

. The Group’s expected net cash inflow from operating activities in 2010;

. Unutilized banking facilities of approximately RMB38,767 million (Note 3) as of
December 31, 2009;

. A planned private placement of A shares expected to raise not more than RMB10 billion
in 2010 (Note 40); and

o Other available sources of financing from banks and other financial institutions given

the Group’s credit history.

In addition, the Group will continue to optimize its fund raising strategy from short, medium
and long-term perspectives and to seize the opportunity in the current capital markets to take
advantage of low interest rates by issuing medium to long-term debts with low financing

cost.

Based on the above considerations, the Board of Directors of the Company is of the
opinion that the Group has sufficient available financial reserves to meet its working capital
requirements and debt obligations as and when they fall due for a period of 12 months from
the date these financial statements were approved. As a result, the consolidated financial

statements of the Group for the year ended December 31, 2009 have been prepgred on- a
> ] _Q?{ ¥

-

going concern basis.
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NOTES TO THE CONSOLIDATED

For the year ended December 31, 2009
(Amounts expressed in thousands of RMB

FI NAN C IAI_ STATE M E NTS (Continued) unless otherwise stated)

2. Summary of significant accounting policies (Continued)

118

2.1 Basis of preparation (Continued)

2.2

The preparation of financial statements in conformity with IFRS requires the use of certain

critical accounting estimates. It also requires management to exercise its judgment in the

process of applying the Group's accounting policies. The areas involving a higher degree of

judgment or complexity, or areas where assumptions and estimates are significant to the

financial statements are disclosed in Note 4.

Changes in accounting policy and disclosures

(a) Changes in financial reporting standards

For the year ended December 31, 2008 and prior periods, the Group’s financial
statements had been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS") issued by the Hong Kong Institute of Certified Public Accountants.
Since 2009, the Group has prepared its consolidated financial statements in accordance
with IFRS issued by the IASB.

In accordance with IFRS 1, ‘First-time adoption of International Financial Reporting
Standards’, December 31, 2009 represents the Group’s first IFRS reporting date. The
Group considers HKFRS to be its previous accounting standards when evaluating those
applicable transitional exemptions that IFRS 1 permits and are elected by the Group.
The Group applied all applicable standards, amendments and interpretations issued
by the IASB that were effective as of December 31, 2009. In addition, the Group early
adopted some other standards, amendments and interpretations, including ‘Cost of an
investment in a subsidiary, jointly controlled entity or associate (amendments to IFRS 1
and IAS 27) (issued 2008) and IAS 24 ‘Related party disclosures’ (revised 2009).
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For the year ended December 31, 2009 NOTES TO THE CONSOL'DATED

(Amounts expressed in thousands of RMB

unless otherwise stated)

FINANCIAL STATEMENTS (continued)

2. Summary of significant accounting policies (Continued)

2.2 Changes in accounting policy and disclosures (Continued)

(a) Changes in financial reporting standards (Continued)

The Group applied the accounting policies set out below, unless otherwise noted,
consistently and retrospectively to all periods presented in these financial statements
and in its opening IFRS statement of financial position presented as of January 1, 2008,
the Group’s IFRS transition date.

The Company elected two exemptions permitted by IFRS 1 on transition date in relation
to the costs of investments in subsidiaries and certain property, plant and equipment.
Management elected to use the carrying amounts of investments in subsidiaries and
certain property, plant and equipment under HKFRS as of transition date to be their
deemed costs on that date. As of January 1, 2008, the aggregate deemed costs that
reflected the HKFRS carrying amounts for investments in subsidiaries of the Company
and certain property, plant and equipment of the Group totaled RMB7,099 million and
RMB69,291 million, respectively. Except for these exemptions, the Group did not adopt

any other exemptions under the provisions of IFRS 1.

The transition from HKFRS to IFRS in accordance with IFRS 1 does not result in any
change in the statement of changes in shareholders’ equity and the statement of
comprehensive income of the Group previously published under HKFRS as of January 1,
2008, its transition date to IFRS, or as of and for the year ended December 31, 2008.
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NOTES TO THE CONSOLIDATED For the year ended December 31, 2009

(Amounts expressed in thousands of RMB

FI NAN C I Al_ STATE M E NTS (Continued) unless otherwise stated)

2. Summary of significant accounting policies (Continued)
2.2 Changes in accounting policy and disclosures (Continued)

(b) Standards, amendments and interpretations to existing standards
that are relevant to the Group but not yet effective and have not
been early adopted by the Group

The following standards and amendments to existing standards have been published
and are mandatory for the Group’s accounting periods beginning on or after January 1,

2010 or later periods, and the Group has not early adopted them:

Effective for
financial

periods beginning

on or after
IFRS 3 (Revised) “Business combinations” July 1, 2009
IFRS 9 “Financial instruments” January 1, 2013
IAS 27 (Revised) "Consolidated and separate July 1, 2009
financial statements”
[FRIC-Int 19 (Amendment) “Extinguishing financial liabilities with July 1, 2010
equity instruments”
IASB's annual improvements project
published in April 2009:
IAS 1 (Amendment) “Presentation of financial statements” January 1, 2010
IAS 38 (Amendment) “Intangible assets” July 1, 2009
IFRS 5 (Amendment) “Measurement of non-current assets January 1, 2010
(or disposal groups) classified as held for sale”
(FRIC-Int 17 (Amendment) "Distribution of non-cash assets to owners * July 1, 2009

et
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unless otherwise stated)

FINANCIAL STATEMENTS (continues)

2. Summary of significant accounting policies (Continued)

2.2 Changes in accounting policy and disclosures (Continued)

(b)

Standards, amendments and interpretations to existing standards
that are relevant to the Group but not yet effective and have not
been early adopted by the Group (Continued)

IFRS 3 (revised), ‘Business combinations’. The revised standard continues to apply
the acquisition method to business combinations, with some significant changes.
For example, all payments to purchase a business are to be recorded at fair value
at the acquisition date, with contingent payments classified as debt subsequently
re-measured through the statement of comprehensive income. There is a choice
on an acquisition-by-acquisition basis to measure the non-controlling interest in
the acquiree either at fair vale or at the non-controlling interest’s proportionate
share of the acquiree’s net assets. All acquisition-related costs should be
expensed. The Group will apply IFRS 3 (revised) prospectively to all business

combinations from January 1, 2010.

IFRS 9, ‘Financial instruments’. IFRS 9 introduces new requirements for classifying
and measuring financial assets and uses a single approach to determine whether
a financial asset is measured at amortized cost or fair value and impairment
method to be used, replacing the many different rules in 1AS 39, ‘Financial
Instruments: recognition and measurement’. The Group will apply IFRS 9 from
January 1, 2013.

IAS 27 (revised), ‘Consolidated and separate financial statements’. The revised
standard requires the effects of all transactions with minority interests to be
recorded in equity if there is no change in control and these transactions will
no longer result in goodwill or gains and losses. The standard also specifies
the accounting when control is lost. Any remaining interest in the entity is re-
measured to fair value, and a gain or loss is recognized in profit or loss. The

Group will apply IAS 27 (revised) prospectively to transactions with minority

interest from January 1, 2010. R fG 1 2 5 »
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FINANCIAL STATEMENTS (continued) unles otherwise statec)

2. Summary of significant accounting policies (Continued)

2.2 Changes in accounting policy and disclosures (Continued)

(b) Standards, amendments and interpretations to existing standards
that are relevant to the Group but not yet effective and have not

been early adopted by the Group (Continued)

. IFRIC-Int 19 (amendment), ‘Extinguishing financial liabilities with equity
instruments’. This amendment clarifies that equity instruments issued to a
creditor to extinguish a financial liability are considered “consideration paid” in
accordance with IAS 39. As a result, the financial liability is derecognized and
the equity instruments issued are treated as consideration paid to extinguish that
financial liability. The Group will apply IFRIC-Int 19 (amendment) from January 1,
2011.

J IAS 1 (amendment), ‘Presentation of financial statements’. The amendment is
part of the IASB’s annual improvements project published in April 2009. The
amendment provides clarification that the potential settlement of a liability
by the issuance of equity is not relevant to its classification as current or non-
current. By amending the definition of a current liability, the amendment
permits a liability to be classified as non-current (provided that the entity has an
unconditional right to defer settlement by transfer of cash or other assets for at
least 12 months after the accounting period) notwithstanding the fact that the
entity could be required by the counterparty to settle in shares at any time. The

Group will apply IAS 1 (amendment) from January 1, 2010.

. IAS 38 (amendment), ‘Intangible Assets’. This amendment is part of the IASB’s
annual improvements project published in April 2009 and the Group will apply
IAS 38 (amendment) from the date IFRS 3 (revised) is adopted. The amendment
clarifies guidance in measuring the fair value of an intangible asset acquired in a
business combination and it permits the grouping of intangible assets as a single

RS asset if each asset has similar useful economic lives.
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{Amounts expressed in thousands of RMB

unless otherwise stated)

FINANCIAL STATEMENTS «continues)

2. Summary of significant accounting policies (Continued)

2.2 Changes in accounting policy and disclosures (Cont/nued)

(b) Standards, amendments and interpretations to existing standards

Group’s accounting policies and presentation of its financial statements will result.

that are relevant to the Group but not yet effective and have not
been early adopted by the Group (Continued)

IFRS 5 (amendment), ‘Measurement of non-current assets (or disposal groups)
classified as held for sale’. The amendment is part of the IASB’s annual
improvements project published in April 2009. The amendment provides
clarification that IFRS 5 specifies the disclosures required in respect of non-current
assets (or disposal groups) classified as held for sale or discontinued operations.
It also clarifies that the general requirement of IAS 1 still apply, particularly
paragraph 15 (to achieve a fair presentation) and paragraph 125 (sources of
estimation uncertainty) of IAS 1. The Group will apply IFRS 5 (amendment) from
January 1, 2010.

IFRIC-Int 17 (amendment), ‘Distribution of non-cash assets to owners’. The
interpretation is part of the IASB’s annual improvements project published
in April 2009. This interpretation provides guidance on accounting for
arrangements whereby an entity‘distributes non-cash assets to shareholders
either as a distribution of reserves or as dividends. IFRS 5 has also been amended
to require that assets are classified as held for distribution only when they are
available for distribution in their present condition and the distribution is highly

probable. The Group will apply IFRIC-Int 17 (amendment) from January 1, 2010.

The Group has already commenced an assessment of the related impact of the above
revised standards, amendments and interpretations to the Group’s financial statements.

The Group is not yet in a position to state whether any substantial changes to the
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NOTES TO THE CONSOLIDATED For the year ended December 31, 2009

(Amounts expressed in thousands of RMB

Fl NAN C |A|_ STATE M E NTS (Continued) unless otherwise stated)

2. Summary of significant accounting policies (Continued)

2.3 Consolidation

The consolidated financial statements include the financial statements of the Company and all

of its subsidiaries as of December 31.

(a) Merger accounting for business combinations under common control

The consolidated financial statements incorporate the financial statements of the
combining entities or businesses in which the common control combination occurs as if
they had been combined from the date when the combining entities or businesses first

came under the control of the controlling party.

The net assets of the combining entities or businesses are combined using the existing
book values from the controlling parties’ perspective. No amount is recognized in
consideration for goodwill or excess of the acquirers interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities over cost at the time of
the common control combination, to the extent of the continuation of the controlling

party’s interest.

The consolidated statement of comprehensive income includes the results of each of
the combining entities or businesses from the earliest date presented or since the date
when the combining entities or businesses first came under common control, where

this is shorter, regardless of the date of the common control combination.

Transaction costs, including professional fees, registration fees, costs of furnishing
information to shareholders, costs or losses incurred in combining operations of
the previously separate businesses, etc., incurred in relation to the common control
combination that is to be accounted for by using merger accounting is recognized as

an expense in the period in which it is incurred.
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FINANCIAL STATEMENTS (continvea)

2. Summary of significant accounting policies (Continued)

2.3 Consolidation (Continued)

(b) Purchase method of accounting for other business combinations

(c)

The pﬁrchase method of accounting is used to account for the acquisition of
subsidiaries by the Group, other than common control combinations. The cost of
an acquisition is measured as the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combinat<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>