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Dear Sirs

COL CAPITAL LIMITED

We furnish herewith the following documents issued by COL Capital Limited, a company
incorporated in Bermuda, pursuant to Rule 12g3-2(b)(iii) under the Securities and Exchange
Act of 1934 for your kind attention:

1.  Announcement dated 4 August 2008 uploaded to (https://www.hkex.com.hk/} and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to a profit warning;

2. Announcement dated 4 September 2008 uploaded to (https://www.hkex.com.hk/) and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to a notification of board
meeting;

3. Announcement dated 18 September 2008 uploaded to (https://www.hkex.com.hk/} and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to the interim results for
the six months ended 30 June 2008;

4,  Announcement dated 24 September 2008 uploaded to (https://www.hkex.com.hk/) and
(http://www.irasia.com/listco/hk/colcapital/index.htm} relating to an unusual price
movement;

5. Announcement dated 24 November 2008 uploaded to (https://www.hkex.com.hk/} and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to a suspension of
trading;

6. Announcement dated 1 December 2008 uploaded to (https://www.hkex.com.hk/) and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to a proposed rights issue,
placing of convertible bonds and application for granting of whitewash waiver;

7. Announcement dated 9 December 2008 uploaded to (https://www.hkex.com.hk/) and
(http://www.irasia.com/listco/hk/colcapital/index.htm) relating to an arrangement on odd
lot trading and appointment of independent financial adviser;
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8. Acircular dated 28 May 2008 relating to a Bonus Issue of Warrants and
9. 2 copies of 2008 Interim Report.

Parts of the enclosed documents that are in Chinese substantially restate the information
appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and returning
the duplicate copy of this letter to us.

Yours faithfully

For and on behalf of
COL Capital Limited

Ll

Fung Ching Man, Ada
Company Secrétary

Encls.

AF/jc/08240L



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this announcement.

COL Capital Limited . =
(Incorporated in Bermuda with limited liubility) '_,i o 'i;j_; _:
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This announcement is made by the Company pursuant to Rule 13.09 of the Listirfi'gRui‘e's.

The Board wishes to inform the shareholders of the Company and investors that the Group
is expected to record substantial losses for the six months ended 30 June 2008 compared to
a profit recorded by the Group for the corresponding period ended 30 June 2007 mainly due
to the unrealised losses on the Group’s investments held for trading as a result of the recent
general downturn in financial markets.

Shareholders and investors should exercise caution when dealing in the securities of
the Company.

This announcement is made by COL Capital Limited (the “Company”) pursuant to Rule 13.09

of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The board of directors (the “Board”) of the Company (together with its subsidiaries, the
“Group”) wishes to inform the shareholders of the Company and investors that the Group is
expected to record substantial losses for the six months ended 30 June 2008 compared to a
profit recorded by the Group for the corresponding period ended 30 June 2007 mainly due to

the unrealised losses on the Group’s investments held for trading as a result of the recent
general downturn in the financial markets.



This profit warning announcement is only based on the management accounts of the Company,
which have not been confirmed or audited by the Company’s auditors. Investors are advised to
read carefully the interim results announcement of the Company for the six months ended 30

June 2008 which is expected to be released in September 2008.

By Order of the Board
COL Capital Limited
Chong Sok Un

Chairman
Hong Kong, 4 August 2008
As at the date of this announcement, Ms. Chong Sok Un is the Chairman, Dato’ Wong Peng

Chong and Mr. Kong Muk Yin are the Executive Directors, Mr. Lo Wai On, Mr. Lau Siu Ki

and Mr. Zhang Jian are the Independent Non-Executive Directors.



COL Capital Limited

(Incorporated in Bermuda with limited liability)

(Stock Code: 383)

NOTIFICATION OF BOARD MEETING

The board of directors (the “Board™) of COL Capital Limited (the “Company”) is pleased to
announce that a meeting of the Board will be held on Thursday, 18 September 2008 at
11:30 a.m. at which the Board will, inter alia, approve the announcement of interim results of
the Company and its subsidiaries for the six months ended 30 June 2008 and constder the
declaration of dividend, if any.

By Order of the Board

COL Capital Limited

Fung Ching Man, Ada
Company Secretary

Hong Kong, 4 September 2008

As at the date of this announcement, Ms. Chong Sok Un is the Chairman, Dato’ Wong Peng
Chong and Mr. Kong Muk Yin are the Executive Directors, Mr. Lo Wai On, Mr. Lau Siu Ki

and Mr. Zhang Jian are the Independent Non-Executive Directors.
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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2008

UNAUDITED RESULTS OF THE GROUP

The Board of Directors (the “Directors”) of COL Capital Limited (the “Company”) announces
the unaudited consolidated results of the Company and its subsidiaries (the “Group™) for the
six months ended 30 June 2008 together with the comparative figures for the corresponding
period in 2007 as follows. The consolidated interim financial statements have not been audited,
but have been reviewed by the Company’s auditor, Deloitte Touche Tohmatsu, in accordance
with the Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” and by the Company’s
Audit Committee.




CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue (excluding securities trading)
Gross proceeds from sales of investments held
for trading

Total

Rental income

Dividend income from listed investments
Interest income from loan receivables

Net (loss) gain on investments

Other income

Administrative expenses

Finance costs

Fair value changes on investment properties
Share of (losses) profits of associates

(Loss) profit before taxation
Taxation

(Loss) profit from continuing operations

Discontinued operation:
Loss for the period from discontinued operation

(Loss) profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Dividends recognised as distribution

(Loss) earnings per share
From continuing and discontinued operations
— Basic

From continuing operations
— Basic

Notes
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Six months ended

30.6.2008 30.6.2007
HK$°000 HK$'000
(unaudited) (unaudited)
13,939 15,561
169,423 1,100,144
183,362 1,115,705
2,056 2,294
4,192 6,770
7,691 6,497
(1,504,066) 572,584
5,375 15,494
(9,187) (8,223)
(25,265) (8,994)
- 14,707
(6,243) 609
(1,525,447) 601,738
(1,413) (62,769)
(1,526,860) 538,969
- (1,548)
(1,526,860) 537,421
(1,528,615) 528,424
1,755 8,997
(1,526,860) 537,421
11,047 11,084
(HK$5.54) HK$1.88
(HK$5.54) HK$1.89




CONDENSED CONSOLIDATED BALANCE SHEET

Non-current assets
Investment properties
Property, plant and equipment
Prepaid lease payments
Interest in associates
Available-for-sale investments

Current assets
Available-for-sale investments
Loan notes
Investments held for trading
Debtors, deposits and prepayments
Loan receivables
Tax recoverable
Pledged bank deposits
Bank balances and cash

Current liabilities
Creditors and accrued charges
Customers’ deposits and receipts in advance
Other borrowings
Derivative financial instruments
Taxation payable

Net current assets

Total assets less current liabilities

Capital and reserves
Share capital

Reserves

Notes

1
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Equity attributable to equity holders of the Company

Minority interests

Total equity

As at As at
30.6.2008 31.12.2007
HK$’000 HK$’000

(unaudited) {audited)
113,299 110,925
2,998 3,796

55 1,001
371,407 368,297
588,245 849,923
1,076,004 1,333,942
- 9,801

- 52,401
2,241,189 3,617,216
71,356 41,284
164,877 174,015
4,050 4,050
8,845 10,718
48,769 67,824
2,539,086 3,977,309
99,786 97,995
34,934 14,192
1,000,116 018,838
25,702 4,874
170,974 171,033
1,331,512 1,206,932
1,207,574 2,770,377
2,283,578 4,104,319

2,760 2,762
2,275,191 4,097,685
2,277,951 4,100,447

5,627 3,872
2,283,578 4,104,319




Notes:—

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting™ issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Sitock Exchange of Hong Kong Limited (the
“Listing Rules”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical cost basis except
for certain properties and financial instruments, which are measured at revalued amounts or fair values,

as appropriate.

The accounting policies used in the condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial statements for the year ended 31 December
2007,

In the current interim period, the Group has applied, for the first time, the following new interpretations
(“new HKFRSs") issued by the HKICPA, which are effective for the Group's financial year beginning on
1 January 2008,

HK(IFRIC) - INT 11 HKFRS 2 - Group and treasury share transactions
HK(IFRIC) — INT 12 Service concession arrangements
HK(IFRIC) — INT 14 HKAS 19 - The limit on a defines benefit asset, minimum funding

requirements and their interaction

The adoption of these new HKFRSs had no material effect on the results or financial position of the
Group for the current or prior accounting periods. Accordingly, no prior period adjustment has been

made,



The Group has not early applied the following new, revised and amended standards or interpretation that

have been issued but are not yet effective.

HKAS 1 (Revised) Presentation of financial statements’

HKAS 23 (Revised) Borrowing costs’

HKAS 27 (Revised) Consolidated and separate financial stalements?
HKAS 32 & | (Amendments) Puttable financial instruments and obligations arising on liquidation’
HKFRS 2 (Amendment) Vesting conditions and cancellations’

HKFRS 3 (Revised) Business combinations?

HKFRS 8 Operating segments’

HK(FRIC) — INT 13 Customer loyalty programmes’

HK(IFRIC) — INT 15 Agreements for the construction of real estate’
HK(IFRIC) — INT 16 Hedges of a net investment in a foreign operation?
! Effective for accounting periods beginning on or after I January 2009,

2 Effective for accounting periods beginning on or after 1 July 2009.

I Effective for accounting periods beginning on or after 1 July 2008.
Effective for accounting periods beginning on or after I October 2008.

The adoption of HKFRS 3 (Revised) may affect the accounting for business combination for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or afier 1
July 2009. HKAS 27 (Revised) will affect the accounting treatment for changes in a parent’s ownership
interest in a subsidiary that do not result in a loss of control, which will be accounted for as equity

transactions.

The directors of the Company anticipate that the application of the other new, revised and amended
standards or interpretation will have no material impact on the results and financial position of the
Group.

BUSINESS INFORMATION

Business segments

The Group is currently organised into three main operating divisions — securities trading and investments,
financial services and property investment. These divisions are the bases on which the Group reports its

primary segment information.

The Group was engaged in mobile phone distribution. This operation was discontinued in the year 2007

(see note 7).




Segment information about these business is presented below:

For the six months ended 30 June 2008

Gross proceeds from sales of

investments held for trading

Revenue

Segment result

Unallocated other income
Unallocated corporate expenses
Share of losses of associates

Finance costs

Loss before taxation

Taxation

Loss for the period

Continuing operations

Securities
trading and Financial Property
investments services investment Consolidated
HKS$’000 HK$’000 HK$’000 HK$’600
169,423 - - 169,423
4,192 7,691 2,056 13,939
(1,500,311) 7,669 1,489 (1,491,153)
4,940
(7,726)
(6,243)
(25,265)
(1,525,447)
(1,413

(1,526,860)



For the six months ended 30 June 2007

Discontinued

Continuing operations operation
Securities Mobile
trading and  Financial Property phone
investments services  investment Total distribution Consolidated
HK$'000 HK$'000 HK$'000 HKE$'000 HK$'000 HK$'000
Gross proceeds from sales of
investments held for trading 1,100,144 - - 1,100,144 - 1,100,144
Revenue 6,770 6,497 2,294 15,561 7,681 23,242
Segment result 582,157 6,492 16,354 605,003 (3.199) 601,804
Unallocated other income 12,929 1,678 14,607
Unallocated corporaie expenses (7,809) - (7,809)
Share of profits of an associate 609 - 609
Finance costs (8,994) - {8,994)
Profit before taxation 601,738 (1,521 600,217
Taxation (62,769) 27N (62,796)
Profit for the period 538,969 (1,548) 537,421

NET (L.OSS) GAIN ON INVESTMENTS

Change in fair value of investments held for trading (Note a)
Change in fair value of derivative financial instruments (Note b)
Nel realised gain (loss) on disposal of available-for-sale

investments

Six months ended

30.6.2008 30.6.2007
HK$'000 HK3'000
(1,485,787 580,546
(20,383) (7,366)
2,104 (596)
(1,504,066) 572,584




Notes:

(a) Included in change in fair value of investment held for trading, approximately HK$3,939,000
(2007: gain of HK$117,368,000) represented net realised loss on disposal of investments held for

trading.

(b) Included in change in fair value of derivative financial instruments, approximately HK$425,000

(2007 loss of HK$7,366,000) represented net realised gain on derivative financial instruments.

FINANCE COSTS

The finance costs represent interest on bank and other borrowings wholly repayable within five

years.

TAXATION

Continuing
operations
Six months ended
30.6.2008 30.6.2007
HK$’000 HK3'000

The current tax comprises:
Hong Kong Profits Tax 1,295 61,034
Enterprise income tax in the

People’s Republic of China

(“PRC™) 118 1,735

Discontinued
operation
Six months ended
30.6.2008 30.6.2007
HK$'000 HK$ 000

Consolidated
Six months ended
30.6.2008 30.6.2007
HK$°000 HK3'000

- 27 1,295 61,061
- - 118 1,735
1,413 62,769 - 27 1,413 62,796

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) on the estimated assessable profit for the

six months ended 30 June 2008. In June 2008, the Hong Kong Profits Tax rate was decreased from 17.5%

to 16.5% with effect from the year of assessment 2008/09. Deferred tax balances brought forward from

the preceding year have been adjusted to reflect such decrease.

Enterprise income tax in the PRC is calculated at 25% (2007: 33%) of estimated assessable profit except

for the subsidiary which is eligible for certain tax holidays and concessions on the PRC income tax. On
16 March 2007, the PRC promulgated the Law of the PRC on Enterprise Income Tax (the "New Law”) by
Order No. 63 of the President of the PRC. On 6 December 2007, the State Council of the PRC issued

Implementation Regulations of the New Law. The New Law and Implementation Regulations will change

the tax rate from 33% to 25% for subsidiaries incorporated in PRC from 1 January 2008.



7. DISCONTINUED OPERATION

The results of the discontinued operation representing the mobile phone distribution operation, which

was ceased in the year 2007, for the six months ended 30 June 2007 were as follows:

Turnover

Cost of sales

Other income
Distribution expenses

Administrative and other expenses

Loss before taxation

Taxation

Loss for the period

(LOSS) PROFIT FOR THE PERIOD

Continuing

operations

Six months ended

30.6.2008
HK3’000
(Loss) profit for the period
has been arrived at after
charging (crediting):
Staff costs including directors’
emoluments 3,644
Reversal of inventories -
Depreciation and amortisation 149
Interest income (1,039)
Net foreign exchange gain (3,901)

30.6.2007
HK$’000

3,021

144
(4,974)
(6,954)

Six months
ended
30.6.2007
HK3'000

7,681
(8,072)
1,678
{1,050
(1,758)

(1,521)
(27

(1,548)

Discontinued
operation Consolidated
Six months ended Six months ended
30.6.2008 30.6.2007 30.6.2008 30.6.2007
HK3’000 HK$'000 HK$'000 HK$ 000

- 945 3,644 3,966
- (1,117) - (1,117
- 311 149 455

- 33 (1,039 {5,007)
- - (3,901) (6,954)




10.

DIVIDENDS

Dividend recognised as distribution — HK$0.04
(2007: HK3$0.04) per share

Interim dividend, proposed — Nil
(2007: HK$0.01) per share

(LOSS) EARNINGS PER SHARE

From continuing and discontinued operations

Six months ended

30.6.2008 30.6.2007
HK$’000 HK$000
11,047 11,084

- 2,762

The calculation of the basic (loss) earnings per share attributable to the ordinary equity holders of the

Company is based on the following data:

(Loss) earnings for the purpose of basic (loss) earnings

per share attributable to the equity holders of the Company

Weighted average number of ordinary shares for the

purposes of basic (loss) earnings per share

10

Six months ended

30.6.2008 30.6.2007
HK$ 000 HK$'000
(1,528,615) 528,424
Number Number

of shares of shares
276,168,323 280,790,340




11.

From continuing operations

The calculation of the basic (loss) earnings per share from continuing operations attributable to the

ordinary equity holders of the Company is based on the following data:

Six months ended

30.6.2008 30.6.2007
HEK$’000 HK3'000
{Loss) earnings for the period attributable to equity holders of
the Company (1,528,615) 528,424
Add: Loss for the period from discontinued operation - 1,548
(Loss) earnings for the purposes of basic (loss) earnings
per share from continuing operations (1,528,615) 529,972

The denominators used are the same as those detailed above for basic earnings per share.

From discontinued operation

For the six months period ended 30 June 2007, basic loss per share for the discontinued operation is
HK$0.006 per share. The calculation of the basic loss per share was based on the loss for the period from
the discontinued operation of HK$1,548,000 attributable to the ordinary equity holders of the Company

and the denominators detailed above for basic earnings per share.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group has a policy of allowing credit periods of 30 10 90 days to its trade debtors. An aged analysis

of trade debtors is as follows:

30.6.2008 31.12.2007
HK$ 004 HK3 000
Trade debtors within 90 days 4,456 1,992
Other debtors, deposits and prepayments 66,900 39,292

71,356 41,284




12. CREDITORS AND ACCRUED CHARGES

An aged analysis of trade creditors is as follows:

30.6.2008 31.12.2007

HK$’000 HK$000

Trade creditors due within 90 days 13,688 29,778
Other creditors and accrued charges 86,098 68,217
99,786 97,995

DIVIDENDS

The Directors do not recommend the payment of interim dividend for the period ended 30
June 2008 (2007: HK$0.01).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

Turnover of the Group for the six months ended 30 June 2008 was HK$183,362,000 (2007:
HK$1,115,705,000) representing a drop of 83.6% as compared to the corresponding period of
2007. The Group recorded a net loss attributable to shareholders of HK$1,528,615,000 for the
six months ended 30 June 2008 against a net profit of HK$528,424,000 last year. Loss per
share of the Company was HK$5.54 (2007: Earning per share of HK$1.88).

As at 30 June 2008, the Group’s net asset value per share was HK$8.25 (2007: HK$10.80).

REVIEW OF OPERATIONS

The first half of 2008 was an extremely difficult period for the global financial markets, faced
with concerns over the continued correction in US home prices, further subprime mortgage
related write-offs, credit crunch, high oil and food prices, and a slowdown of the US economy.
During the period under review, the Group’s business in trading and investment in financial
securities recorded a decrease in turnover to HK$173,615,000 (2007: HK$1,106,914,000) and
a loss of HK$1,500,311,000 (2007: Profit of HK$582,157,000) mainly due to the net loss on
investments of HK$1,504,066,000 (2007: Gain of HK$572,584,000). As the performance of
the Group’s investment portfolio is measured by the mark-to-market accounting standard, a

12



substantial unrealized loss from fair value changes on investments held for trading was incurred
in the period. As at 30 June 2008, the Group maintained a long-term portfolio of available-for-
sale investments of HK$588,245,000 (2007: HK$588,052,000) and a trading portfolio of
HK$2,241,189,000 (2007: HK$2,467,464,000).

The Group’s money lending business recorded a turnover of mainly interest income of
HK$7,691,000 (2007: HK$6,497,000) and a profit of HK$7,669,000 (2007: HK$6,492,000)
during the period under review. As at 30 June 2008, the Group’s loan portfolio amounted to
HK$164,877,000 (2007: HK$121,122,000).

The Group’s investment properties located in Hong Kong and China achieved a rental income
of HK$2,056,000 (2007: HK$2,294,000) and a profit of HK$1,489,000 (2007: HK$16,354,000).
As at 30 June 2008, the value of the Group’s investment properties portfolio amounted to
HK$113,299,000 (2007: HK$84,085,000).

PRINCIPAL ASSOCIATED COMPANIES

The share of losses of associates of the Group for the six months ended 30 June 2008 was
HK$6,243,000 (2007: Profit of HK$609,000).

For the period under review, Shanghai Allied Cement Limited (“SAC™), a 27% associate of
the Group, recorded a turnover of HK$242,320,000 (2007: HK$185,506,000) and a loss of
HK$30,357,000 (2007: Profit of HK$1,002,000). In May 2008, following the acquisition of
the remaining 5% equity interest for a consideration of RMB4,577,000, Shandong Allied
Wangchao Cement Limited has become a wholly-owned subsidiary of SAC. With no positive
future prospects for its stag powder business and to avoid further loss, SAC entered into a
conditional share transfer agreement in June 2008 to dispose its entire equity holding in
Beijing Shanglian Shoufeng Construction Materials Limited for a consideration of
RMB4,700,000. The disposal is expected to be completed within six months from the agreement
date. With regard to the conditional acquisition of the entire issued share capital of Redstone
Gold Limited (“Redstone”), a company engaged in the business of gold mining in Yunnan
Province, China, for an aggregate consideration of HK$1 billion, SAC is still in the process of
carrying out its due diligence exercise on Redstone and the despatch of the circular to
shareholders of SAC containing, inter alia, a notice to convene a special general meeting to

approve the acquisition, has been extended to 31 October 2008.
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Printronics Electronics Limited (“PEL”), a 40% associate of the Group, recorded a profit of
HK$4,981,000. PEL is an investment holding company and is the registered and beneficial
owner of 51,649,630 fully paid up shares of Tianjin Printronics Circuit Corporation (“TPC”),
representing approximately 21.01% of the equity of TPC. TPC is a company incorporated in
China and its shares are listed as “A-Share” on the Shenzhen Stock Exchange. The principal
business activity of TPC is the manufacture and sale of printed circuit boards.

FINANCIAL RESOURCES, BORROWINGS, CAPITAL STRUCTURE
AND EXPOSURES TO FLUCTUATIONS IN EXCHANGE RATES

The Group maintains a satisfactory financial position. As at 30 June 2008, the Group’s non-
current assets consisted of investment properties of HK$113,299,000 (2007: HK$84,085,000);
property, plant and equipment of HK$2,998,000 (2007: HK$3,159,000); prepaid lease payments
of HK$55,000 (2007: HKS$1,026,000), interest in an associate of HK$371,407,000 (2007:
HK$181,335,000) and long term investments of HK$588,245,000 (2007: HK$642,793,000).
These non-current assets are principally financed by shareholders’ funds. As at 30 June 2008,
the Group had net current assets of HK$1,207,574,000 (2007: HK$2,086,306,000) and current
ratio of 1.9 times (2007: 4.1 times), calculated on the basis of the Group’s current assets over

current liabilities.

All the Group’s borrowings are arranged on a short term basis in Hong Kong Dollars, repayable
within one year and secured on certain investment properties, investments held for trading,
available-for-sale investments and pledged bank balances. As at 30 June 2008, the Group had
borrowings of HK$1,000,116,000 (2007: HK$444,336,000) and a gearing ratio of 41.4% (2007:
13.1%), calculated on the basis of the Group’s net borrowings (after bank balances and cash)

over shareholders’ fund.

During the first half of 2008, the issued share capital of the Company was reduced from
HK3$2,761,835 to HK$2,759,485 as a result of the repurchase of 235,000 shares (2007: 6,240,000
shares) for an aggregate consideration of HK$983,780 (2007: HK$29,089,800).




In December 2007, the Company proposed an open offer of 276,183,547 offer shares at
HK$4.00 per offer share to qualifying shareholders on the basis of one offer share to every
share held on a fully underwritten basis to raise approximately HK$1.1 billion and an issue of
two warrants for every five offer shares. However, in February 2008, the underwriter, Vigor
Online Offshore Limited, gave notice to the Company to terminate the underwriting agreement
in view of the adverse change in the market conditions in Hong Kong and the significant
fluctuation in the share price of the Company which, in the sole and absolute opinion of the
underwriter, made it impractical to proceed. As a result, the open offer and the issue of

warrant were terminated.

In April 2008, the Company proposed a bonus issue of warrants to qualifying shareholders on
the basis of one bonus warrant for every five shares held, resulting in the issue of 55,236,709
bonus warrants on 23 July 2008. Each warrant entitles the holder to subscribe for one new

share at the subscription price of HK$3.50 during the one year subscription period.

During the period under review, the Group’s assets, liabilities and transactions were mainly
denominated in Hong Kong Dollar, Australian Dollar, RMB, Taiwan Dollar and Malaysian
Ringgit. Because of its short term nature, the Group had not actively hedged risks arising from
the Australian Dollar, RMB and Malaysian Ringgit denominated assets and transactions. As
the exchange rates of the Taiwan Dollar were relatively stable during the period, the Group

was not materially affected by its exposure to these currencies.

CHARGE ON GROUP ASSETS

As at 30 June 2008, the Group’'s investment properties of HK$33,300,000 (2007:
HK$26,640,000), investments held for trading of HK$1,922,193,000 (2007: HK$2,352,959,000),
available-for-sale investments of HK$244,455,000 (2007: HK$175,321,000) and pledged bank
balances of HK$8,845,000 (2007: nil) were pledged to banks and securities brokers house to

secure short term credit facilities granted to the Group.

EMPLOYEES

The Group had 15 employees as at 30 June 2008 (2007: 14). The Group ensures that its
employees are remunerated in line with market conditions and individual performance and the

remuneration policies are reviewed on a regular basis.



PROSPECTS

The cutlook for the global financial markets remains gloomy given the lack of confidence of
consumers and investors due to concerns over global inflation, the adverse effects of an
imminent recession in the US economy and geopolitical tensions in Europe and the Middle
East. Although the situation will be difficult and volatile, the Group however believes that
there will be attractive investment opportunities available as companies and businesses become
grossly undervalued. The Group will seek to take advantage of the investment and business

opportunities as they arise to enhance value for its shareholders.
PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES

During the period, the Company repurchased a total of 235,000 ordinary shares in the capital
of the Company on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”} in the
range from HK$4.00 to HK$4.20 for a total consideration of HK$983,780. The said shares

were subsequently cancelled.

Save as disclosed above, neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the applicable code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules™) throughout the six months ended 30 June 2008.
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COMPLIANCE WITH MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix 10 of the Listing Rules as the Company’s
code of conduct regarding Director’s securities transactions. Having made specific enquiry
with all Directors, they have confirmed their compliance with the required standard as set out
in the Model Code throughout the six months ended 30 June 2008.

By Order of the Board
COL Capital Limited
Chong Sok Un

Chairman
Hong Kong, 18 September 2008
As at the date of this announcement, the Board comprises Ms. Chong Sok Un (Chairman),

Dato’ Wong Peng Chong and Mr. Kong Muk Yin as executive directors and Messrs. Lo Wai

On, Lau Siu Ki and Zhang Jian as independent non-executive directors.
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UNUSUAL PRICE MOVEMENT

This statement is made at the request of The Stock Exchange of Hong Kong Limited.

The board of directors (the “Board”) of COL Capital Limited (the “Company”) has noted
today’s decrease in the price of the shares of the Company and wish to state that the Board is

not aware of any reasons for such movement.

The Board also confirms that there are no negotiations or agreements relating to intended
acquisitions or realisations which are discloseable under Rule 13.23 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
neither is the Board aware of any matter discloseable under the general obligation imposed by
Rule 13.09 of the Listing Rules, which is or may be of a price-sensitive nature.

This statement is made by the order of the Board, the directors of which individually and
jointly accept responsibility for the accuracy of this statement.

As at the date of this statement, Ms. Chong Sok Un is the Chairman, Dato’ Wong Peng Chong
and Mr. Kong Muk Yin are the Executive Directors, Mr. Lo Wai On, Mr. Lau Siu Ki and Mr.

Zhang Jian are the Independent Non-Executive Directors.

By Order of the Board
COL Capital Limited
Chong Sok Un

Chairman

Hong Kong, 24 September 2008



COL Capital Limited

{Incorporatad in Bermudn with limited liability}
{Stock Code: 383)

(Warrant Code : 192)

SUSPENSION OF TRADING

At the request of COL Capital Limited, trading in its shares and warrants have been
suspended with effect from 9:30 a.m. today (24 November 2008) pending the release
of an announcement regarding a proposed rights issue and placing of convertible
bonds.

By Order of the Board
COL Capital Limited
Chong Sok Un
Chairman

Hong Kong, 24 November 2008

As at the date of this announcement, the Board comprises Ms. Chong Sok Un
(Chairman), Dato’ Wong Peng Chong and Mr. Kong Muk Yin as Executive Directors;
and Mr. Lo Wai On, Mr. Lau Siu Ki and Mr. Zhang Jian as Independent

Non-Executive Directors.



This announcement appears for information purpose only and does not constitute an invitation

or offer to acquire, purchase or subscribe for the securities of the Company.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in refiance upon the

whole or any part of the contents of this announcement.

%OL Capital Limited
(Incorporated in Bermuda with limited liability)

{(Stock Code: 00383)

(1) PROPOSED RIGHTS ISSUE OF NOT LESS THAN
275,622,494 RIGHTS SHARES AND NOT MORE THAN
330,842,256 RIGHTS SHARES AT HK$0.40 EACH
ON THE BASIS OF ONE RIGHTS SHARE
FOR EVERY EXISTING SHARE
HELD ON THE RECORD DATE
AND
PLACING OF NINE PER CENT. CONVERTIBLE BONDS DUE 2012
UNDER SPECIFIC MANDATE
(2) APPLICATION FOR GRANTING OF WHITEWASH WAIVER
(3) PROPOSED GRANT OF SPECIFIC MANDATE TO ISSUE SHARES
(4) CHANGE IN BOARD LOT SIZE
AND
(5) RESUMPTION OF TRADING

Underwriter of the Rights Issue g'i 3 & "
VIGOR ONLINE OFFSHORE LIMITED ~ £%2 & .1
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RIGHTS ISSUE

The Company proposes to raise not less than approximately HK$110,248,997.60 before
expenses by way of a rights issue of not less than 275,622,494 Rights Shares and not more
than 330,842,256 Rights Shares at a price of HK$0.40 per Rights Share on the basis of one
Rights Share for every existing Share held on the Record Date.

Pursuant to the Rights Issue, the Qualifying Shareholders will be provisionally allotted
one Rights Share in nil-paid form for every existing Share held on the Record Date. As
at the date of this announcement, there are 55,219,762 Warrants entitling holders thereof
to subscribe for 55,219,762 Shares. The estimated net proceeds of the Rights Issue is
approximately HK$107,248,997.60 (assuming no outstanding Warrants are exercised on or
before the Record Date) or approximately HK$129,336,902.40 (assuming all outstanding
Warrants are exercised in full on or before the Record Date), which is intended to be used
for reduction of short-term borrowings and to the extent not used will be for investment

when opportunities arise and for general working capital of the Group.

As at the date of this announcement, Vigor is interested in an aggregate of 106,484,400
Shares. representing approximately 38.63% of the issued share capital of the Company and
21,296,880 Warrants. Pursuant to the Irrevocable Undertaking, it has irrevocably undertaken
to the Company that subject to the Rights Issue not being terminated, it will subscribe and
lodge acceptance for the Rights Shares which will constitute the provisional allotment of
Rights Shares in respect of the Shares held by it and any additional Rights Shares which
Vigor is entitled as a result of exercise of the Warrants held by it pursuant to the terms of
the Rights [ssue on the Record Date.

Pursuant to the Underwriting Agreement, the Underwritten Shares will be fully underwritten
by Vigor on the terms and subject to the conditions set out in the Underwriting Agreement.
If Vigor terminates the Underwriting Agreement (see sub-section headed “Termination of
the Underwriting Agreement” below) or the conditions of the Rights Issue are not satisfied
or waived in whole or in part by Vigor, the Rights Issue will not proceed.
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Completion of the Rights Issue and the Placing are inter-conditional. Accordingly, the
Rights Issue may or may not proceed. Shareholders and potential investors should
therefore exercise caution when dealing in the Shares, Warrants or the nil-paid Rights
Shares, and if they are in any doubt about their position, they are recommended to
consult their professional adviser. Moreover, Shareholders and potential investors’
attention drawn to the section headed “Warning of the risks of dealing in the Shares,
Warrants and the nil-paid Rights Shares” below.

The last day of dealings in the Shares on a cum-rights basis is Wednesday, 24th December,
2008. The Shares will be dealt with on an ex-rights basis from Monday, 29th December,
2008. The Right Shares are expected to be dealt with in their nil-paid form from Monday,
12th January, 2009 1o Monday, 19th January, 2009 (both dates inclusive). To qualify for the
Rights Issue, any transfer of the Shares (together with the relevant share certificates) must
be lodged for registration with the Company’s branch share registrars in Hong Kong, Tricor
Tengis Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
by 4:30 p.m. on Wednesday, 31st December, 2008.

The last day for acceptance and payment of the Rights Shares is expected to be at 4:00 p.m.
on Thursday, 22nd January, 2009. The Company will apply to the Listing Committee of the
Stock Exchange for the listing of, and permission to deal in, the Rights Shares in nil-paid
form and the Rights Shares.

The Company will send the Prospectus Documents to all Qualifying Shareholders on
Thursday, 8th January, 2009.

PLACING OF CONVERTIBLE BONDS

The Company and the Placing Agent entered into the Placing Agreement on 23rd
November, 2008, whereby the Company has conditionally agreed to place, through the
Placing Agent on a fully underwritten basis, a maximum of HK$300,000,000 value of

Convertible Bonds to the Placees convertible into Shares at the Conversion Price.,




The Conversion Shares to be allotted and issued under the Placing represent (i)
approximately 145.13% of the existing issued share capital of the Company of 275,622,494
Shares; (ii) approximately 59.20% of the Company’s issued share capital of 675,622,494
Shares as enlarged by the Conversion Shares; and” (iii) approximately 42.05% of the
Company’s issued share capital of 951,244,988 Shares as enlarged by the Conversion
Shares and the Rights Issue (assuming no outstanding Warrants are exercised on or before
the Record Date); and (iv) approximately 37.68% of the Company’s issued share capital of
1,061,684,512 Shares as enlarged by the Conversion Shares and the Rights Issue (assuming

all outstanding Warrants are exercised on or before the Record Date).

The maximum proceeds from the Placing will be HK$300,000,000, which are intended
to be used for reduction of short term borrowings and to the extent not used will be for

investment when opportunities arise and for general working capital of the Group.

The Placing is conditional upon (i) the passing of a resolution by the Board authorising
the issue of the Convertible Bonds and the entering into of the Placing Agreement; and
(ii) the approval of the issue of the Convertible Bonds and the entering into of the Placing
Agreement by Shareholders at the SGM; (iii} the Stock Exchange granting listing of, and
permission to deal in, the Conversion Shares; and (iv) permission of the Bermuda Monetary
Authority for the allotment and issue of the Conversion Shares, if necessary and (v)
conditions of the Underwriting Agreement being satisfied (save as regards any conditions
for the Placing Agreement to become unconditional) and completion of the Underwriting

Agreement taking effect.

Completion of the Placing and the Rights Issue are inter-conditional. Completion of
the Placing is subject to the satisfaction of the conditions precedent in the Placing
Agreement. As the Placing may or may not proceed, Shareholders and potential

investors are advised to exercise caution when dealing in the Shares and the Warrants.

A circular containing, among other things, details regarding the Placing and a notice
convening the SGM will be despatched to the Shareholders as soon as possible.




APPLICATION FOR GRANTING OF WHITEWASH WAIVER

Assuming Vigor has taken up its underwriting commitment of 169,138,094 Rights Shares
assuming no exercise of the rights attached to the Warrants on or before the Record Date or
203,060,976 Rights Shares assuming full exercise of the rights attached to the Warrants on
or before the Record Date pursuant to the Underwriting Agreement, Vigor and its concert
parties will increase their aggregate shareholding from approximately 38.63 per cent. of
the existing issued share capital of the Company to 69.32 per cent. of the issued share
capital of the Company of 551,244,988 Shares as enlarged by the issue of Rights Shares
assuming no exercise of the rights attached to the Warrants on or before the Record Date
and approximately 69.31 per cent. of the existing issued share capital of the Company of
661,684,512 Shares as enlarged by the issue of Rights Shares assuming full exercise of the
rights attached to the Warrants on or before the Record Date.

Under Rule 26 of the Takeovers Code, Vigor and the parties acting in concert with it-will be
required to make a mandatory general offer for all the issued Shares not already owned or
agreed to be acquired by Vigor or the parties acting in concert with it. An application will be
made by Vigor and the parties acting in concert with it to the Executive for the Whitewash
Waiver, which, if granted, would be subject to the approval of the Independent Shareholders
on a vote taken by way of a poll. If the Whitewash Waiver is granted and approved by the
Independent Shareholders by way of poll, the obligation of Vigor and the parties acting in
concert with it to make a mandatory general offer under Rule 26 of the Takeovers Code will
be waived. Completion of the Rights Issue is conditional upon, amongst other things,
the granting of the Whitewash Waiver by the Executive and such condition cannot be
waived. Accordingly, if the Whitewash Waiver is not obtained, the Rights Issue will
lapse and will not proceed. Investors are advised to exercise extreme caution in dealing
in the Shares and Warrants as the Rights Issue may or may not proceed and will only
be made upon fulfillment of the conditions therein. Further announcement will be
made by the Company regarding the Rights Issue when appropriate.

PROPOSED GRANT OF SPECIFIC MANDATE TO ALLOT AND ISSUE
SHARES

The Company will allot and issue the Rights Shares under the Rights Issue and Conversion
Shares upon the conversion of the Convertible Bonds. The Rights Shares and Conversion

Shares will rank pari passu with all the then existing issued Shares.

The Company will seek the grant of a Specific Mandate from the Shareholders to allot and
issue the Rights Shares and the Conversion Shares upon the conversion of the Convertible
Bonds.




CHANGE IN BOARD LOT SIZE

The Board announces that the board lot size of the Shares for trading on the Stock Exchange
will be changed from 1,000 Shares to 4,000 Shares with effect from Wednesday, 4th
February, 2009. The expected timetable for such change in board lot size is set out below.

Shareholders may submit their existing share certificates in board lot of 1,000 Shares each
(pink) to the Company’s share registrar in exchange for new share certificates in board
lot of 4,000 Shares each (light yellow) free of charge during business hours from 9:00
a.m. Wednesday, 4th February, 2009 to 4:00 p.m. Tuesday, 3rd March, 2009 (both dates

inclusive).
LISTING RULES AND TAKEOVERS CODE IMPLICATIONS

The Rights Issue is subject to the granting of the Whitewash Waiver by the Executive and
the Whitewash Waiver is subject to the approval of the Independent Shareholders on a vote
taken by way of pell at the SGM.

Vigor and the parties acting in concert with it and its associates and those who were
interested in or involved in the Underwriting Agreement and/or the transactions
contemplated thereunder will abstain from voting on the resolutions at the SGM for

approving the Whitewash Waiver,

The proposal for grant of Specific Mandate to allot and issue the Rights Shares and the
Conversion Shares upon the conversion of the Convertible Bonds is also subject to approval
by the Shareholders at the SGM. To the best of the Directors’ knowledge, information and
belief having made all reasonable enquiries, no Shareholder is required to abstain from
voting on the proposed grant of Specific Mandate at the SGM as no Sharecholder has an
interest in the Placing different from the other Shareholders.

An independent board committee of the Company, comprising of Mr. Lo Wai On, Mr. Lau
Siu Ki and Mr. Zhang Jian, has been constituted to consider the terms of the Whitewash
Waiver and to make a recommendation to its shareholders. An independent financial
adviser, subject to approval by the Independent board committee, will be appointed to
advise the independent board committee of the Company on the fairness and reasonableness
of the transactions contemplated under the Whitewash Waiver. Further announcement will

be made following the appointment of the independent financial adviser.




Subject to the approval of the Whitewash Waiver and the Placing at the SGM. application
will be made to the Stock Exchange for the listing of, and permission to deal in, the Rights
Shares in nil-paid form, Rights Shares and the Conversion Shares.

A circular containing details of, among other things, (i) the Rights Issue, (ii) Whitewash
Waiver; (iii) the Placing, (iv) a letter from the independent board committee, (v) a letter
from the independent financial adviser and (vi) a notice to convene the SGM will be

despatched to the Shareholders as soon as practicable.
SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in Shares and the Warrants on the Stock Exchange
has been suspended from 9:30 a.m. on 24th November, 2008 pending the release of this
announcement. Application has been made by the Company to the Stock Exchange for the
resumption of trading in the Shares and the Warrants on the Stock Exchange with effect
from 9:30 a.m. on 2nd December, 2008.

THE RIGHTS SHARES

Issue statistics

Basis of the Rights Issue: One Rights Share for every existing Share held on the
Record Date

Number of existing Shares in 275,622,494 Shares as at the date of this announcement

issue:
Number of Rights Shares: Not less than 275,622,494 Rights Shares (assuming no
outstanding Warrants are exercised) and not more than
330,842,256 Rights Shares (assuming all outstanding
Warrants are fully exercised)
Underwriter: Vigor



Number of Underwritten not less than 169,138,094 (assuming no outstanding
Shares: Warrants are exercised) Underwritten Shares and not more
than 203,060,976 (assuming all outstanding Warrants are
fully exercised) Underwritten Shares. The minimum and
maximum number of Rights Shares to be underwritten by
Vigor (taking into account the minimum of 106,484,400
Rights Shares and the maximum of 127,781,280 Rights
Shares agreed to be taken up by Vigor) are 169,138,094 and
203,060,976 respectively, representing 30.68% of the issued
share capital of the Company as enlarged by the Rights Issue
and 30.69 % of the issued share capital of the Company
as enlarged by the Rights Issue and the full exercise of
outstanding Warrants on or before the Record Date.

Under the Rights Issue, not less than 275,622,494 nil-paid Rights Shares (assuming no
Warrants are exercised on or before the Record Date) would be provisionally allotted,
representing 100.0% of the existing issued share capital of the Company and 50.0% of the
issued share capital of the Company as enlarged by the issue of 275,622,494 Rights Shares.

The number of Rights Shares which may be issued pursuant to the Rights Issue will be
increased in proportion to any additional Shares which may be allotted and issued upon the
exercise of the Warrants on or before the Record Date. As at the date of this announcement,
there are outstanding Warrants entitling holders thereof to subscribe for 55,219,762 Shares.
If all of the subscription rights attaching to the outstanding Warrants are exercised in full and
the Shares are allotted and issued pursuant to such exercise on or before the Record Date, the
number of issued Shares will be increased to 330,842,256 Shares, and the number of Rights
Shares which may be issued pursuant to the Rights Issue will be increased to 330,842,256
Rights Shares. |



Qualifying Shareholders

To qualify for the Rights Issue, a Shareholder must be registered as a member of the Company
on the Record Date. In order to be registered as members of the Company on the Record Date,
all transfers of the Shares must be lodged (together with the relevant share certificate(s))
with the Company’s branch share registrars in Hong Kong by 4:30 p.m. (Hong Kong time) on
Wednesday, 31st December, 2008. The branch share registrar of the Company in Hong Kong

1S.

Tricor Tengis Limited
26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong

The Company will send the Prospectus Documents, including the Prospectus, the PALs and
the EAFs, to the Qualifying Shareholders. The Company will send the Prospectus only to the
Excluded Shareholders and holders of Warrants for information purposes.

As at the date of this announcement, the Company has certain Shareholders whose addresses
as shown on the register of members of the Company were located outside Hong Kong.
In determining whether there will be Excluded Shareholders, the Company will make
enquiry regarding the legal restrictions (if any) under the laws of the relevant places and
the requirements of the relevant regulatory bodies or stock exchanges in relation to the
Company’s offering of the Rights Issue to the Excluded Shareholders in compliance with Rule
13.36(2)(a) of the Listing Rules.

Closure of register of members

The register of members of the Company will be closed from Friday, 2nd January, 2009 to
Wednesday, 7th January, 2009, both dates inclusive. No transfers of Shares will be registered
during this period.

Subscription Price

HKS$0.40 per Rights Share, payable in full by a Qualifying Shareholder upon acceptance of
the provisional allotment of the Rights Shares under the Rights Issue or application for excess
Rights Shares or when a renouncee of any provisional allotment of the Rights Shares or a
transferee of nil-paid Rights Shares applies for the Rights Shares.



The Subscription Price represents:

(i)

(i1)

(1)

(iv)

(v)

(vi)

(vi1)

a discount of approximately 48.05% to the closing price of HK$0.770 per Share as
quoted on the Stock Exchange on the Last Trading Date;

a discount of approximately 49.49% to the average closing price of HK$0.792 per Share
as quoted on the Stock Exchange for the 5 consecutive trading days up to and including
the Last Trading Date;

a discount of approximately 52.94% to the average closing price of HK$0.850 per Share
as quoted on the Stock Exchange for the 10 consecutive trading days up to and including
the Last Trading Date;

a discount of approximately 52.21% to the average closing price of HK$0.837 per Share
as quoted on the Stock Exchange for the 30 consecutive trading days up to and including
the Last Trading Date:

a discount of approximately 31.62% to the theoretical ex-right price of HK$0.585 based
on the closing price of HK$0.77 per Share as quoted on the Stock Exchange on the Last
Trading Date;

a discount of approximately 97.31% to the audited consolidated net asset value per
Share of approximately HK$14.85 as at 31st December 2007; and

a discount of approximately 95.15% to the unaudited consolidated net asset value per
Share of approximately HK$8.25 as at 30th June, 2008.

The Subscription Price was arrived at after arm’s length basis between the Company and

Vigor with reference to the market price of the Shares under the prevailing market conditions.

The Directors consider the terms of the Rights Issue to be fair and reasonable and in the best
interests of the Group and the Shareholders given the right to all Shareholders to acquire the

Rights Shares at a discount to the market price.

Basis of Provisional Allotments

One Rights Share (in nil-paid form) for every existing Share held by Qualifying Shareholders

as at the close of business on the Record Date.
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Status of the Rights Shares

The Rights Shares (when allotted, issued and fully paid) will rank pari passu with the then
existing Shares in issue in all respects. Holders of fully paid Rights Shares will be entitled to
receive all future dividends and distributions which may be declared, made or paid after the

date of allotment and issue of the Rights Shares.
Certificates for the Rights Shares

Subject to the fulfillment or the waiver in whole or in part by Vigor of the conditions of
the Rights Issue, certificates for all fully-paid Rights Shares are expected to be posted by
Wednesday, 4th February, 2009 to those Qualifying Shareholders who have paid for and have

accepted the Rights Shares, at their own risk.
Fractions of the Rights Shares

The Company will not provisionally allot fractions of Rights Shares in nil-paid form. All
fractions of Rights Shares will be aggregated and all nil-paid Rights Shares arising from such
aggregation will be sold in the market and, if a premium (net of expenses) can be achieved,
the Company will keep the net proceeds for its own benefit. Any-unsold fractions of Rights

Shares will be made available for excess application.
Application for excess Rights Shares

Qualifying Shareholders shall be entitled to apply for, any unsold Rights Shares created by
adding together fractions of the Rights Shares and any Rights Shares provisionally allotted
but not accepted by the Qualifying Shareholders. Application may be made by completing
the EAFs and lodging the same with a separate remittance for the excess Rights Shares being
applied for. The Board will determine the allotment of the excess Rights Shares on a fair and

equitable basis on the following principles:

(1) preference will be given to applications for less than a board lot of Rights Shares where
they appear to the Directors that such applications are made to round up odd-lot holdings
to whole-lot holdings;



(2) subject to availability of excess Rights Shares after allocation under principle (1) above,
the excess Rights Shares will be allocated to Qualifying Shareholders who have applied
for excess application based on a pro-rata basis to the excess Rights Shares applied by

them, with board lot allocations to be made on a best effort’s basis; and
(3) in accordance with any further requirements of the Stock Exchange.

Given that the above arrangement has been adopted by other listed companies and the
Company will allow for those without board lot to be topped up and thereafter permit
Qualifying Shareholders to apply for excess Right Shares pro rata, the Board believes that this

arrangement is fair and reasonable
Application for listing

The Company will apply to the Listing Committee of the Stock Exchange for the listing of,
and permission to deal in, the Rights Shares in both nil-paid and fully-paid forms. No part of
the securities of the Company is listed or dealt in or on which listing or permission to deal is

being or is proposed to be sought on any other stock exchange.

Nil-paid Rights Shares are expected to be traded in board lots of 1,000 (as the Shares are
currently traded on the Stock Exchange in board lots of 1,000). Dealings in the Rights Shares
(in both nil-paid and fully-paid forms) will be subject to the payment of stamp duty, Stock
Exchange trading fee, transaction levy, investor compensation levy or any other applicable

fees and charges in Hong Kong.
Irrevocable Undertaking

As at the date of this announcement, Vigor is interested in an aggregate of 106,484,400
Shares, representing approximately 38.63% of the issued share capital of the Company.
Pursuant to the Irrevocable Undertaking, Vigor has irrevocably undertaken to the Company
that, subject to the Rights Issue not being terminated, it will subscribe and lodge acceptance
for the Rights Shares which will constitute the provisional allotment of Rights Shares in
respect of the Shares held by it, being 106,484,400 Rights Shares and any additional Rights
Shares which Vigor is entitled as a result of exercise of the Warrants held by it, being
21,296,880 Rights Shares.
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UNDERWRITING AGREEMENT

Principal Terms of Underwriting Agreement

Date:

Underwriter:

Number of existing Shares in

issue:

Number of the Rights Shares:

Number of Underwritten

Shares:

Commission:

23rd November, 2008
Vigor

275,622,494 Shares as at the date of this announcement

not less than 275,622,494 Rights Shares (assuming no
outstanding Warrants are exercised) and not more than
330,842,256 Rights Shares (assuming all outstanding

Warrants are exercised)

The Rights Issue complies with Rule 14A.31(3)(c) of the
Listing Rules

not less than 169,138,094 Underwritten Shares (assuming
no outstanding Warrants are exercised) and not more than
203,060,976 Underwritten Shares (assuming all outstanding
Warrants are fully exercised). The minimum and maximum
number of Rights Shares to be underwritten by Vigor (taking
into account the minimum of 106,484,400 Rights Shares
and the maximum of 127,781,280 Rights Shares agreed to
be taken up by Vigor) are 169,138,094 and 203,060,976
respectively, representing 30.68% of the issued share capital
of the Company as enlarged by the Rights Issue and 30.69%
of the issued share capital of the Company as enlarged by the
Rights Issue and the full exercise of outstanding Warrants on
or before the Record Date

no underwriting commission will be received by Vigor



Vigor and its concert parties have not acquired any voting rights in the Company nor dealt in

the Shares, Warranis, options, derivatives and/or securities carry conversion or subscription

rights into Shares during the six months period to the date of this announcement,

Conditions of the Underwriting Agreement

The obligations of Vigor under the Underwriting Agreement are conditional on the fulfillment

of, inter alia, the following condition precedents on or before the Latest Time for Termination:

()

(1)

(iif)

(iv)

(v)

(vi)

the Independent Shareholders passing resolutions at the SGM to approve the Whitewash

Waiver by way of poll;
the Executive granting the Whitewash Waiver;

one copy of each of the Prospectus Documents and other documents relating to the
Rights Issue being delivered to the Stock Exchange;

four printed copies of each of the Prospectus Documents being delivered to the
Underwriter on or before the Posting Date, each duly certified by two Directors (or by
their attorneys duly authorised in writing) as having been approved by resolution of the
Board:

permission of the Bermuda Monetary Authority for the allotment and issue of the Rights

Shares, if necessary, being obtained;

the Registrar of Companies in Hong Kong registering the Prospectus Documents,
together with all other consents and documents required to be endorsed on or attached to

the Prospectus Documents;

(vii) the Prospectus Documents being filed with the Registrar of Companies in Bermuda;

(viii) printed copies of each of the Prospectus Documents being posted to Qualifying

Shareholders and printed copies of the Prospectus stamped “For information only” being
posted to Excluded Shareholders and holders of Warrants;
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(ix) the Listing Committee of the Stock Exchange granting (subject to allotment and other
usual conditions) the listing of, and permission to deal in, the Rights Shares and not
having withdrawn or revoked such listing and permission as at the Latest Time for

Acceptance;

(x) all necessary approvals and consents, if any, of all relevant governmental or regulatory
authorities and other relevant third parties in Hong Kong. Bermuda, or elsewhere
which are required or appropriate for the entering into and the implementation of the

Underwriting Agreement having been given or obtained;
(xi) compliance by the Company with its obligations under the Underwriting Agreement: and

(xii) conditions of the Placing Agreement being satisfied (save as regards any conditions for
the Underwriting Agreement to become unconditional) and completion of the Placing

Agreement taking effect.

[n the event of the conditions not being fulfilled on or before the respective dates aforesaid
(or such later date or dates as may be agreed between the Company and Vigor), all obligations
and liabilities of the parties under the Underwriting Agreement will forthwith cease and
determine and neither party will have any claim against the other (save in respect of any

antecedent breaches hercof). None of the conditions are waivable.
Termination of the Underwriting Agreement

If prior to 4:00 p.m. on the Latest Time for Termination, in the sole and absolute opinion of

the Underwriter:
{a) the success of the Rights Issue would be affected by:

(i) the introduction of any new law or regulation or any change in existing law
or regulation (or the judicial interpretation thereof) or other occurrence of any
nature whatsoever which may in the sole and absolute opinion of the Underwriter
materially and adversely affect the business or the financial or trading position or
prospects of the Group as a whole or is materially adverse in the context of the
Rights Issue; or
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(b)

(i) the occurrence of any local, national or international event or change (whether or
not forming part of a series of events or changes occurring or continuing before,
and/or after the date hereof) of a political, military, financial, economic or other
nature (whether or not ejusdem generis with any of the foregoing), or in the nature
of any local, national and international outbreak or escalation of hostilities or
armed conflict, or affecting local securities markets which may in the sole and
absolute opinion of the Underwriter materially and adversely affect the business of
the financial or trading position or prospects of the Group as a whole or materially
and adversely prejudice the success of the Rights Issue or otherwise makes

inexpedient or inadvisable to proceed with the Rights Issue; or

(iii) any material adverse change in the business or in the financial or trading position
of the Group as a whole; or

any material adverse change in market conditions (including without limitation, a change
in fiscal or monetary policy, or foreign exchange or currency markets, suspension or
restriction or trading in securities) occurs which in the sole and absolute opinion of the
Underwriter is likely to materially and adversely affect the success of the Rights Issue or

otherwise makes it inexpedient or inadvisable 1o proceed with the Rights Issue;

the Underwriter shall be entitled by notice in writing to the Company, served prior to the

Latest Time for Termination, to terminate the Underwriting Agreement.

The Underwriter shall be entitled by notice in writing to the Company, served prior to the

Latest Time for Termination, to terminate the Underwriting Agreements if prior to the Latest

Time for Termination:

(a)

(b)

any material breach of any of the warranties or undertakings contained in the

Underwriting Agreement comes to the knowledge of the Underwriter; or

any event occurring or matter arising after the Underwriting Agreement but before the
Latest Time for Termination which if it had occurred or arisen before the date of the
Underwriting Agreement would have rendered any of the warranties in the Underwriting

Agreements untrue or incorrect in material respect.

Pursuant to the Underwriting Agreement, the Underwriter has conditionally agreed to

underwrite the Rights Shares not subscribed by the Shareholders on a fully underwriiten basis,

upon the terms and subject to the conditions of the Underwriting Agreement.
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THE PLACING AGREEMENT
Date

23rd November, 2008

Parties involved

The Placing Agent and the Company
Placing Agent

The Placing Agent has conditionally agreed to place up to HK$300,000,000 Convertible
Bonds on a fully underwritten basis and will receive a placing commission of 3% of the
aggregate value of Convertible Bonds placed. The Directors are of the view that the placing
commission is fair and reasonable with reference to the current market norm in relation to
similar transaction. The Placing Agent and its ultimate beneficial owners are third parties
independent of the Company and its connected persons (as defined in the Listing Rules}).

Placees

The Placing Agent agreed to place the Convertible Bonds on a fully underwritten basis to not
fewer than six Placees who and whose ultimate beneficial owners will be independent of and
not be connected persons (as defined in the Listing Rules) of the Company and its connected
persons (as defined in the Listing Rules). A further announcement will be made by the

Company upon completion of the Placing.
Conversion Shares

The Conversion Shares represent (i) approximately 145.13% of the existing issued share
capital of the Company of 275,622,494 Shares; (it) approximately 59.20% of the Company’s
issued share capital of 675,622,494 Shares as enlarged by the Conversion Shares; and (iii)
approximately 42.05% of the Company’s issued share capital of 951,244,988 Shares as
enlarged by the Conversion Shares and the Rights Issue (assuming no outstanding Warrants
are exercised on or before the Record Date); and (iv) approximately 37.68% of the Company’s
issued share capital of 1,061,684,512 Shares as enlarged by the allotrnent and issue of the
Conversion Shares and the Rights Issue (assuming all outstanding Warrants are exercised on

or before the Record Date).
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Ranking of Conversion Shares

The Conversion Shares will rank, upon allotment and issue, pari passu in all respects with the

Shares in issue on the date of allotment and issue of the Conversion Shares.
Conversion Price
The Conversion Price of HK$0.75 represents:

(i)  a discount of approximately 2.60% to the closing price of HK$0.770 per Share as quoted
on the Stock Exchange on the Last Trading Day;

(i1) a discount of approximately 5.30% to the average closing price per Share of HK$0.792
in the last 5 consecutive trading days up to and including the Last Trading Date: and

(iii) a discount of approximately 11.76% to the average closing price per Share of HK$0.850
in the last 10 consecutive trading days up to and including the Last Trading Date.

The Conversion Price was determined with reference to the prevailing market price of the
Share and was negotiated on an arm’s length basis between the Company and the Placing
Agent. The Directors consider that the terms of the Placing are on normal commercial terms
and are fair and reasonable based on the current market conditions and in the interests of the
Company and the Sharcholders as a whole.

Conditions of the Placing

Completion of the Placing is conditional upon:

(1)  the passing of a resolution by the Board authorising the issue of the Convertible Bonds

and the entering into of the Placing Agreement;

(ii) the approval of the issue of the Convertible Bonds and the entering into of the Placing
Agreement by Shareholders at the SGM;

(iii) the Stock Exchange granting listing of, and permission to deal in, the Conversion

Shares;
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{iv) permission of the Bermuda Monetary Authority for the allotment and issue of the

(v)

Conversion Shares, if necessary; and

conditions of the Underwriting Agreement being satisfied (save as regards any

conditions for the Placing Agreement to become unconditional) and completion of the

Underwriting Agreement taking effect.

As at the date of this announcement, condition (i) has been fulfilled.

Termination

The Placing Agreement may be terminated by the Placing Agent if at any time prior to 4:00

p.m. on the day immediately preceding the date of completion of the Placing:

(1)

(i1)

any of the undertakings, warranties or representations contained in the Placing

Agreement becomes untrue or incorrect in any material respect; or

the Placing, in the reasonable opinion of the Placing Agent, would be materially and

adversely affected by:

(a)

(b)

the introduction of any new laws or regulations or any change in existing laws or
regulations (or the judicial interpretation thereof) or other occurrence of any nature
whatsoever which may, in the reasonable opinion of the Placing Agent. materially
and adversely affect the business or the financial or trading position or prospects of

the Group as a whole; or

the occurrence of any local, national or international event or change (whether or
not forming part of a series of events or changes occurring or continuing before
and/or after the date of the Placing Agreement) of a political, military, financial,
economic, currency (including a change in the system under which the value of the
Hong Kong currency is linked to the currency of the United States of America) or
other nature (whether or not sui generis with any of the foregoing), or in the nature
of any local, national, international outbreak or escalation of hostilities or armed
conflict, or affecting local securities market which may, in the reasonable opinion
of the Placing Agent, materially and adversely affect the business or the financial
or trading position or prospects of the Group as a whole: or
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(c) any material adverse change in the business or in the financial or trading position

of the Group as a whole;

(iii) the occurrence of any change in market conditions (including without limitation
suspension or material restriction on trading in securities) which in the reasonable
opinion of the Placing Agent make it inexpedient or inadvisable or inappropriate for the

Company or the Placing Agent to proceed with the Placing.

The Directors are not aware of the occurrence of any of such events as at the date of this

announcement.
Completion of the Placing

The conditions set out in the Placing Agreement are expected to be fulfilled on or before
30th January, 2009 or such later date as may be agreed by the Company and the Placing
Agent. Completion of the Placing will take place on the second business day after the Placing

Agreement becomes unconditional.

Completion of the Placing and the Rights Issue are inter-conditional. Completion of
the Placing is subject to the satisfaction of the conditions precedent in the Placing
Agreement. As the Placing may or may not proceed, Shareholders and potential investors

are advised to exercise caution when dealing in the Shares and the Warrants.

Given the prevailing economic climate and capital market environment, the Group had
considered alternative fund raising methods such as other forms of debt financing and
borrowings and considers that it is prudent to secure long term fundings to improve its capital
structure so that the Company believes it is reasonable to conduct the Placing simultaneous
with the Rights Issue.

THE CONVERTIBLE BONDS

The terms of the Convertible Bonds have been negotiated on arm’s length basis and the

principal terms of which are summarised below:
Principal amounts

HK$300,000,000
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Interest

9% per annum payable semi-annually in arrears. If the Convertible Bonds are converted
into Shares before maturity, interest shall accrue and pay on the principal amounts of the

Convertible Bonds up to date of conversion.

Maturity

3 years from the date of the issue of the relevant Convertible Bonds.
Conversion Price

HK$0.75 per Share which is subject to adjustment and any dilutive events (if any) as

mentioned below.

The Conversion Price of HK$0.75 represents (i) a discount of about 2.60% to the closing
price of HK$0.770 per Share as quoted on the Stock Exchange on the Last Trading Date;
(i1} a discount of about 5.30% to the average closing price per Share of about HK$0.792 as
quoted on the Stock Exchange for the last 5 trading days up to and including the Last Trading
Date; and (iii) a discount of about 11.76% to the average closing price per Share of HK$0.850
as quoted on the Stock Exchange for the last 10 trading days up to and including the Last
Trading Date.

The Conversion Price may be subject to adjustment for (i) consolidation, subdivision, or
reclassification of Shares, (ii) capitalization of profits or reserves of the Company, (iii)
distributions made by the Company, (iv) rights issues of Shares or options over Shares, (v)
rights issues of other securities of the Company, (vi) issues of Shares or securities to subscribe
or purchase Shares at less than market price, (vii) other issues of securities carrying rights of
conversion into, or exchange or subscription for Shares, at less than market price (including
modification of rights of conversion), (viii) other offers to Shareholders entitled them to
participate in arrangements whereby securities may be acquired by them which in the opinion
of an approved merchant bank or the auditors of the Company consider is fair and reasonable
to make adjustments. The Company will make an announcement when there is any adjustment
to the Conversion Price and the adjustment will be certified by the approved merchant bank or

Company’s auditors.
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Conversion

Each holder may convert the whole or part of the principal amount of the relevant Convertible
Bonds into new Shares as determined by dividing the principal amount of the relevant

Convertible Bonds outstanding at the time of conversion by the Conversion Price.

Assuming there is an immediate exercise in full of the conversion rights attaching to
the Convertible Bonds at the Conversion Price by all holders of the Convertible Bonds,
the Company will issue an aggregate of 400,000,000 Conversion Shares, representing
approximately (a) 145.13% of the existing issued share capital of the Company of
275,622,494 Shares; (b) approximately 59.20% of the issued share capital of the Company of
675,622,494 Shares as enlarged by the Conversion Shares; (¢) approximately 42.05% of the
Company’s issued share capital of 951,244,988 Shares as enlarged by the Conversion Shares
and the Rights Issue (assuming no outstanding Warrants are exercised on or before the Record
Date); and (d) approximately 37.68% of the Company’s issued share capital of 1,001,684,512
Shares as enlarged by the Conversion Shares and the Rights Issue (assuming all outstanding
Warrants are exercised on or before the Record Date). The Conversion Shares will be allotted
and issued pursuant to the Specific Mandate to be granted to Directors by the Shareholders at
the SGM.

The market value of the total Conversion Shares will be in aggregate of HK$308,000,000
based on the closing price of HK$0.770 per Share on the Last Trading Day.

Pursuant to the terms of the Convertible Bonds, no bondholder shall be permitted to convert
Convertible Bonds held by it, and the Company shall not allot and issue any Shares to it if, as

a result, it and its concert parties shall be interested in 29.9% or more of the voting rights of

the Company from time to time.

Conversion period

Each of the holders of the Convertible Bonds shall have the right at any time after the date of
issue of the relevant Convertible Bonds to convert all or part of the principal amount of the
relevant Convertible Bonds outstanding at any time into new Shares at the Conversion Price.

Ranking

The Conversion Shares will rank pari passu in all respects among themselves and with all

other Shares in issue on the date of such allotment and 1ssue.
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Redemption

The Company shall be entitled at any time before maturity to redeem the whole or part
of the principal amount of the relevant Convertible Bonds. The Convertible Bonds are
not redeemable at the request of the holders of Convertible Bonds whatsoever prior to the
Maturity Datre.

Status of the Convertible Bonds

The Convertible Bonds constitute general and unsecured obligations of the Company and
shall rank equally among themselves and pari passu with all other present and future secured
and subordinated obligations of the Company except for obligations accorded preference by

mandatory provisions of applicable law.

No application will be made for listing of the Convertible Bonds. Application will be made to
the Listing Committee of the Stock Exchange for the listing of and permission to deal in the
Shares falling to be issued upon exercise of the conversion rights attached to the Convertible
Bonds.

Transferability

The Convertible Bonds are freely transferable (other than to connected persons of the
Company) subject to compliance with the conditions of the Convertible Bonds and the Listing
Rules, provided that the holders of the Convertible Bonds must inform the Company of each
transfer or assignment made by them.

Voting

The holder of the Convertible Bonds shall not be entitled to attend or vote at any meeting of
the Company by reason only it being the holder of the Convertible Bonds.
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Effects on Shareholding Structure

The shareholding structure of the Company as at the Last Trading Date assuming the full

conversion rights attached to the Convertible Bonds are exercised as follows:

Immediately after

As at the date of this conversion of the

announcement Convertible Bonds
No. of Shares % No. of Shares %
Vigor and its concert parties 106,484,400 38.63 106,484,400 15.76
Placees - - 400,000,000 59.20
Public 169,138,094 61.37 169,138,094 25.04
Total 275,622,494 100.00 675,622,494 100.00

Miscellaneous

It is a provision of the Bond that the Company shall comply with and procure the compliance
with the Listing Rules and all conditions imposed by the Stock Exchange or by any other
competent authority (in Hong Kong or elsewhere) for the issue of the Conversion Shares, for
approval of the issue of the Bond or for the listing of and permission to deal in the Conversion
Shares on the Stock Exchange and the continued compliance thereof and as such the Company

shall not do or cause to be done anything to breach this term in the Bond.
Reasons for Placing
Use of proceeds

The maximum proceeds from the Placing will be approximately HK$300,000,000, which are
intended to be used for reduction of short-term borrowings (comprising secured and interest
bearing securities margin financing) and to the extent not used will be for investment when
opportunities arise and for general working capital of the Group. The Directors consider
that the Placing provides an opportunity for the Group to raise long term borrowings and to
reorganize its capital structure. Further details on the use of proceeds and the balance of short
term borrowings will be disclosed in the circular to Shareholder relating to, inter alia, the

Placing,
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FUND RAISING

The Company did not have any capital raising activities during the 12 months’ period

immediately preceding the date of this announcement.
GENERAL

Application will be made by the Company to the Listing Committee of the Stock Exchange
for the grant of the listing of, and permission to deal in, the Conversion Shares. Save for the
Warrants, there are no other warrants, options, derivatives and/or securities outstanding which

carry conversion or subscription rights into Shares.

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiries, no Shareholder is required to abstain from voting on the proposed grant of Specific
Mandate at the SGM as no Shareholder has an interest in the Placing different from the other
Shareholders.

A circular containing, among other things, further details of the Placing and a notice
convening the SGM will be dispatched by the Company to the Shareholders as soon as

practicable in accordance with the Listing Rules.
DILUTION EFFECT ON SHAREHOLDING

In view of the future dilution to existing Shareholders on the exercise of the conversion rights
attached to the Convertible Bonds, the Company will keep the Shareholders informed of the
level of dilution and details of conversion as follows:

A. The Company will disclose by way of an announcement all relevant details of the

conversion of the Convertible Bonds in the following manner:

The Company will make a monthly announcement (“Monthly Announcement”) on the
website of the Stock Exchange. Such announcement will be made on or before the fifth
business day following the end of each calendar month and will include the following

details in a table form:

(i) whether there is any conversion of the Convertible Bonds during the relevant
month. If there is a conversion, details thereof including the conversion date,
number of new Shares issued and conversion price for each conversion. If there is
no conversion during the relevant month, a negative statement to that effect;
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(i) the amount of outstanding Convertible Bonds after the conversion, if any;

(iii) the total number of Shares issued pursuant to other transactions during the relevant
month, including Shares issued pursuant to exercise of options under any share

option scheme(s) of the Company; and

(iv) the total issued share capital of the Company as at the commencement and the last

day of the relevant months.

in addition to the Monthly Announcement, if the cumulative amount of the Conversion
Shares issued pursuant to the conversion of the Convertible Bonds reaches 5% of the
issued share capital of the Company as disclosed in the last Monthly Announcement
or any subsequent announcement made by the Company in respect of the Convertible
Bonds (as the case may be) (and thereafter in multiple of such 5% threshold), the
Company will make an announcement on the website of the Stock Exchange including
details stated in A. above for the period commencing from the date of the last Monthly
Announcement or any subsequent announcement made by the Company in respect of the
Convertible Bonds up to the date on which the total number of Conversion Shares issued
pursuant to the conversion amounted to 5% of the issued share capital of the Company
as disclosed in the last Monthly Announcement or any subsequent announcement made

by the Company in respect of the Convertible Bonds; and

if the Company forms the view that any issue of Conversion Shares will trigger the
disclosure requirements under Rule 13.09 of the Listing Rules, then the Company is
obliged to make such disclosures regardless of the issued of any announcements in

relation to the Convertible Bonds as mentioned in A and B above.
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INFORMATION ABOUT VIGOR, THE PLACING AGENT AND THE
COMPANY

Vigor

Vigor is a company incorporated in the British Virgin Islands with limited liability and its

principal business is investment holding.

The Placing Agent

The Placing Agent is a licensed corporation to carry on type 1 (dealing in securities) and
type 6 (advising on corporate finance regulated activities) under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).

The Company

The Company is a company incorporated in Bermuda with limited liability. Its shares are
listed on the Main Board of the Stock Exchange.

The principal business of the Company is investment holding and through its subsidiaries

engages in securities trading and investments, provision of financial services, property

investment and strategic investment.
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CHANGES IN THE SHAREHOLDING STRUCTURE OF THE COMPANY
ARISING FROM THE RIGHTS ISSUE

The changes in the shareholding structure of the Company arising from the Rights Issue are as
follows:

Scenario 1

Assuming none of the outstanding Warrants are exercised on or before the Record Date:

Immediately after Immediately after
completion completion
of the Rights Issue of the Rights Issue
As at the date of this on the assumption on the assumption
announcement as set out in Note 1 as set out in Note 2
No. of Shares % No. of Shares %  No. of Shares %
Vigor 106,484,400 38.63 212,968,800 38.63 382,106,894 69.32
Public 169,138,094 61.37 338,276,188 61.37 169.138,094 30.68
Total 275,622,494  100.00 551,244,988 100.00 551,244,988 100.00
Notes:
1. Assuming all Shareholders wake up their respective provisional allotments of the Rights Shares in full.
2. Assuming (i) none of the Shareholders (save for Vigor takes up the Rights Shares provisionally alloucd

to it) takes up any provisional allotments of the Rights Shares; (i) the provisional allotments of the Right

Shares of all Shareholders (save for Vigor) are taken up by Vigor pursuant to the Underwriting Agreement.
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Scenario 2

Assuming all the outstanding Warrants are exercised on or before the Record Date:

Vigor

Placees

Public

Total

Notes:

I

Immediately after

completion
of the Rights Issue
Immediately after Immediately after on the assumption
completion completion as set out in Note 2
of the Rights Issue of the Rights Issue and assuming full
As at the date of this on the assumption on the assumption conversion of
announcement as set out in Note 1 as set out in Note 2 the Convertible Bonds

No. of Shares %  No of Shares %  No. of Shares %  No of Shares %

106,484 400  33.63 235,562,560  38.62 458,623,536  69.31 458,623,336 4320
- - - - - - 400,000.000  37.68

Note J

169,138,094  61.37 406,121,952 6138 03060976 30.69 203,060,976 19.12

Note 3

275,622,494 100.00 661,684,512 100.00 661,684,512 10000  1,061,684512 10000

Assuming all Shareholders and holders of the Warrants take up their respective provisional allotments of
the Rights Shares in full.

Assuming (i) none of the Shareholders (save for Vigor takes up the Rights Shares provisionally alletted to
it and any additional Rights Shares allotted to it as a result of exercise of the Warrants held by it) takes up
any provisional aliotments of the Rights Shares; and (ii) the provisional allotments of the Rights Shares
of all Shareholders and holder of the Warrants (save for Vigor) are taken up by Vigor pursuant to the

Underwriling Agreement.

In the event that the conversion of the Convertible Bonds shall lead to the Company [ailing to maintain
a 25% public float, Vigor has undertaken to place down its Shares or procure the place down of Shares
prior to the allotment and issue of the Conversion Shares so as to maintain a 25% public float thereafter
in compliance with Rule 13.32(1) of the Listing Rules. It is a provision of the Bond that the Company
shall comply with and procure the compliance with the Listing Rules and all conditions imposed by the
Stock Exchange or by any other competent authority (in Hong Kong or clsewhere) flor the issue of the
Conversion Shares, for approval of the issue of the Bond or for the listing of and permission to deal in the
Conversion Shares on the Stock Exchange and the continued compliance thereof and as such the Company

shall not do or cause to be done anything to breach this term in the Bond.
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EXPECTED TIMETABLE
Despatch of circular regarding the SGM .. ................. Friday, 19th December, 2008

Last day of dealings in the Shares
onacum-rightsbasis . .......... ... .. ... .. .. .. Wednesday, 24th December, 2008

Commencement of dealings in
the Shares on an ex-rights basis . ... ... .............. Monday, 29th December, 2008

Latest time for lodging transfer of the Shares
in order to be qualified for the Rights Issue . . .. ... .......... 4:30 p.m. on Wednesday,
31st December, 2008

Register of members closes . . ... ... .. ... . o L, Friday, 2nd January, 2009 to
Wednesday, 7th January, 2009

(both days inclusive})

Date of SGM ... . ... .. e Wednesday, 7th January, 2009
Record Date. . ... .. ... . i i Wednesday, 7th January. 2009
Register of members re-opens . ...... e e Thursday, 8th January, 2009
Posting Date. . . . ... . ... .. Thursday, 8th January, 2009

First day of dealings in nil-paid
Rights Shares . .. ... . . . Monday, 12th January, 2009

Latest time for splitting nil-paid Rights Shares . ................ 4:30 p.m. on Wednesday,
14th January, 2009

Last day of dealings in nil-paid Rights Shares . . ............. Monday, 19th January, 2009

Latest Time for Acceptance . ........... ... et .. 4:00 p.m. on Thursday,
22nd January, 2009

Latest time for Termination . . .. ... ... .. ... ... . . ... . ... 4:00 p.m. on Thursday,
29th Januvary, 2009
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Anncuncement of results of
the Rights Issue on newspapers . ........... ... ......... Tuesday, 3rd February, 2009

Refund cheques in respect of wholly or
partially unsuccessful applications for
excess Rights Shares expected
tobepostedonorbefore ......... ... ... . ... ... Wednesday, 4th February, 2009

Certificates for the Rights Shares expected
to be despatched onorbefore. . . ....... ... ... .. .. ... Wednesday, 4th February, 2009

Dealing in fully-paid Rights Shares commenceon............. Friday, 6th February, 2009

Dates or deadlines specified in this announcement are indicative only and may be varied
by agreement between the Company and Vigor. Any consequential changes to the expected
timetable will be published or notified to Shareholders appropriately.

WARNING OF THE RISKS OF DEALING IN THE SHARES, WARRANTS
AND THE NIL-PAID RIGHT SHARES

Existing Shares will be dealt with on an ex-rights basis from Monday, 29th December,
2008. The Rights Shares will be dealt with in their nil-paid form from Monday, 12th
January, 2009 to Monday, 19th January, 2009 (both dates inclusive). If prior to 4:00 p.m.
on Thursday, 29th January, 2009 (or such later date as the Underwriter may agree with
the Company), Vigor terminates the Underwriting Agreement (see sub-section headed
“Termination of the Underwriting Agreement” above) or the conditions of the Rights
Issue cannot be fulfilled (or, if appropriate, waived), the Rights Issue will not proceed.

Any dealings in the Shares and the Warrants from the date of this announcement up to
the date on which all the conditions of the Rights Issue are fulfilled (or, if appropriate,
waived), and any dealings in the Rights Shares in their nil-paid form between Monday,
12th January, 2009 to Monday, 19th January, 2009, both days inclusive, are accordingly
subject to the risk that the Rights Issue may not become unconditional or may not
proceed. Any Shareholders or other persons contemplating any dealings in the Shares,
the Warrants or the Rights Shares in their nil-paid forms are recommended to consult

their own professional advisers.

31




The Company will send the Prospectus Documents to all Qualifying Shareholders on
Thursday, 8th January, 2009.

REASONS FOR THE RIGHTS ISSUE AND USE OF PROCEEDS

The Directors consider that the Rights Issue provides an opportunity for the Group to raise

long term fundings and to reorganize its capital structure.

The estimated net proceeds of the Rights Issue is approximately HK$107,248,997.6 (assuming
none of the outstanding Warrants is exercised on or before the Record Date), which is
intended to be used for reduction of short term borrowings (comprising secured and interest
bearing securities margin financing) and to the extent not used will be for investment when
opportunities arise and for general working capital of the Group. Further details on the use
of proceeds and the balance of short term borrowings will be disclosed in the circular to

Shareholders relating to, inter alia, the Placing.
ADJUSTMENT TO THE WARRANTS

Under the terms of the instrument creating the Warrants, adjustments to the exercise price or
number of the warrants granted may be required upon the completion of the Rights Issue and
the Placing. If necessary, such adjustment(s) will be set out in the Company’s announcement
of results of acceptance of the Rights Issue and the Placing and the adjustment(s) will be
reviewed and confirmed by the auditors of the Company.

APPLICATION FOR GRANTING OF WHITEWASH WAIVER

Assuming Vigor has taken up its maximum underwriting commitment of 169,138,094 Rights
Shares assuming no exercise of the rights attached to the Warrants on or before the Record
Date or 203,060,976 Rights Shares assuming full exercise of the rights attached to the
Warrants on or before the Record Date pursuant to the Underwriting Agreement, Vigor and the
parties acting in concert with it will increase their aggregate shareholding from approximately
38.63 per cent. of the existing issued share capital of the Company to 69.32 per cent. of the
issued share capital of the Company of 551,244,988 Shares as enlarged by the issue of Rights
Shares assuming no exercise of the rights attached to the Warrants on or before the Record
Date and approximately 69.31 per cent. of the existing issued share capital of the Company of
661,684,512 Shares enlarged by the issue of Rights Shares assuming full exercise of the rights

attached to the Warrants on or before the Record Date.
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Under Rule 26 of the Takeovers Code, Vigor and the parties acting in concert with it will be
required to make a mandatory general offer for all the issued Shares not already owned or
agreed to be acquired by Vigor or the parties acting in concert with it. An application will be
made by Vigor and the parties acting in concert with it to the Executive for the Whitewash
Waiver, which, if granted, would be subject to the approval of the Independent Shareholders
on a vote taken by way of a poll. If the Whitewash Waiver is granted and approved by the
Independent Shareholders by way of poll, the obligation of Vigor and the parties acting in
concert with it to make a mandatory general offer under Rule 26 of the Takeovers Code will
be waived. Completion of the Rights Issue is conditional upon, amongst other things,
the granting of the Whitewash Waiver by the Executive and such condition cannot be
waived. Accordingly, if the Whitewash Waiver is not obtained, the Rights Issue will lapse
and will not proceed. Investors are advised to exercise extreme caution in dealing in the
Shares and Warrants as the Rights Issue may or may not proceed and will only be made
upon fulfillment of the conditions therein. Further announcement will be made by the

Company regarding the Rights Issue when appropriate.

Save for the Placing Agreement and the underwriting arrangement of Vigor under the
Underwriting Agreement, there is no arrangement (whether by way of option, indemnity
or otherwise) in relation to the shares of Vigor or the Shares which might be material to
the Rights Issue as required to be disclosed pursuant to Note 8 to Rule 22 of the Takeovers
Code. There is no agreement or arrangement to which Vigor is a party which relates to the
circumstances in which it may or may not invoke or seek to invoke a pre-condition or a
condition to the Rights Issue. There are no securities in the Company which Vigor or persons

acting in concert with it has borrowed or lent.
PROPOSED GRANT OF SPECIFIC MANDATE TO ISSUE SHARES

The Company will issue the Rights Shares under the Rights Issue and Conversion Shares upon
the conversion of the Convertible Bonds. The Rights Shares and Conversion Shares will rank

pari passu with all the then existing issued Shares.

The Company will seek the grant of a Specific Mandate from the Shareholders to allot and
issue the Rights Shares and the Conversion Shares.
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CHANGE IN BOARD LOT SIZE

The Board announces that the board lot size of the Shares for trading on the Stock Exchange
will be changed from 1,000 Shares to 4,000 Shares with effect from Wednesday, 4th February,
2009 in compliance with requirements under Listing Rules. The change in board lot size will
not affect any of the Shareholders” rights. Currently, based on the theoretical ex-right price
of HK$0.585, the market value of one board lot of 1,000 Shares is HK$585. Following the
change in board lot size, the market value of one board lot of 4,000 Shares is HK$2,340.
A further announcement will be made on the odd lot trading arrangement as a result of the

change in board [ot size.

Expected Timetable

2009

Effective date of the change in board lot size
from 1,000 Shares to 4,000 Shares. . ...................... Weinesday, 4th February

First day for free exchange of existing share
certificates in board lot of 1,000 Shares
each for new share certificates
in board lot of 4,000 Shareseach......................... Wednesday, 4th February

Last day for free exchange of existing share
certificates in board lot of 1,000 Shares each
for new share certificates in board lot of
4,000 Shareseach. .......... ... .. ... .. .. .. 4:030 p.m. on Tuesday, 3rd March

Sharcholders may submit their existing share certificates in board lot of 1,000 Shares each
(pink) to the Company’s share registrar, Tricor Tengis Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, in exchange for new share certificates
in board lot of 4,000 Shares each (light yellow) free of charge during business hours from
9:00 a.m. Wednesday, 4th February, 2009 to 4:00 p.m. Tuesday, 3rd March, 2009 (both dates
inclusive). Such exchange of share certificates thereafter will be accepted only on payment
of a fee of HK$2.50 (or such higher amount as may from time to time be specified by the
Stock Exchange) for each new share certificate in board lot of 4,000 Shares each issued or
each existing share certificate submitted, whichever number of share certificate involved is
higher. It is expected that the new share certificates will be available for collection from the
Company’s share registrar by the Shareholders within 10 business days after delivery of the

existing share certificates to the Company’s share registrar for exchange purpose.
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As from Wednesday, 4th February, 2009, any new share certificates will be issued in board lot
of 4,000 Shares each (except for odd lots or where the Company’s share registrar is otherwise
instructed). All existing share certificates in board lot of 1,000 Shares each will continue to be
evidence of title to such Shares and be valid for transfer, delivery and settlement purposes.

LISTING RULES AND TAKEOVERS CODE IMPLICATIONS

The Rights [ssue is subject to the granting of the Whitewash Waiver by the Executive and the
Whitewash Waiver is subject to the approval of the Independent Shareholders on a vote taken
by way of poll at the SGM.

Vigor and the parties acting in concert with it and its associates and those who were interested
in or involved in the Underwriting Agreement and/or the transactions contemplated thereunder

will abstain from voting on the resolutions at the SGM for approving the Whitewash Waiver.

An independent board committee of the Company, comprising of Mr. Lo Wai On, Mr. Lau Siu
Ki and Mr. Zhang Jian, has been constituted to consider the terms of the Whitewash Wavier
and to make a recommendation to its shareholders. An independent financial adviser, subject
to approval by the Independent board committee, will be appointed to advise the independent
board committee of the Company on the fairness and reasonableness of the transactions
contemplated in the Whitewash Waiver. Further announcement will be made following the

appointment of the independent financial adviser.

Subject to the approval of the Whitewash Waiver by the Independent Shareholders and the
Placing by Shareholders at the SGM, application will be made to the Stock Exchange for the
listing of, and permission to deal in, the Rights Shares in nil-paid form, Rights Shares and

Conversion Shares.

A circular containing details of, among other things, (i) the Rights Issue, (ii) the Whitewash
Waiver, (iii} the Placing, (iv) a letter from the independent board committee, (v) a letter from
the independent financial adviser and (vi) a notice to convene the SGM will be despatched to

the Shareholders as soon as practicable.
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SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in Shares and the Warrants on the Stock Exchange

has been suspended from 9:30 a.m. on 24th November, 2008 pending the release of this

announcement. Application has been made by the Company to the Stock Exchange for the

resumption of trading in the Shares and the Warrants on the Stock Exchange with effect from
9:30 a.m. on 2nd December, 2008.

DEFINITIONS

[n this announcement, unless the context otherwise requires, the following words and

expressions shall have the following meanings when used herein:

[ * hEl
associlates

“Board”

“Business Day”

“Company”

“Companies Ordinance”

“connected persons”

“Convertible Bond(s)”

“Conversion Period”

“Conversion Price”

has the meaning ascribed thereto in the Listing Rules:

board of Directors;

any day (other than Saturday), on which banks in Hong Kong

are open for business;

COL Capital Limited, a company incorporated in Bermuda with
limited liability, the issued shares of which are listed on Main
Board of the Stock Exchange;

Companies Ordinance (Chapter 32 of the L.aws of Hong Kong);
has the meaning ascribed thereto in the Listing Rules;
HK$300,000,000 in aggregate principal amount of the
convertible bonds due 2012 at an issue price of HK$0.75 per
unit of the Convertible Bond at an interest rate of 9% per
annum convertible into Shares;

the period commencing from the Issue Date up to a date falling
three years from the Issue Date and including the Maturity

Date;

HK$0.75 per Share;
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“Conversion Shares”

“Director(s)”

“EAF(s)”

“Executive”

“Excluded
Shareholders”™

‘-Grc)up!’

“Hong Kong”

“Independent
Shareholders™

“Irrevocable

Undertaking”

Shares to be allotted and issued upon conversion of the
Convertible Bonds being 400,000,000 Shares;

director(s) of the Company;
the forms of application for excess Rights Issue;

the Executive Director of the Corporate Finance Division of the

Securities and Futures Commission or any of his delegates;

Sharcholders whose names appear on the register of members
of the Company as at the close of business on the Record Date
and whose addresses as shown on such register are outside
Hong Kong where the Directors, based on legal opinions
provided by legal advisers, consider it necessary or expedient
not to offer the Rights Shares to such Shareholders on account
cither of legal restrictions under the laws of the relevant place
or the requirements of the relevant regulatory body or stock

exchange in that place;
the Company and its subsidiaries;

the Hong Kong Special Administrative Region of the People’s
Republic of China;

Sharcholders other than those who are interested in or involved
in the Rights Issue, the Underwriting Agreement and the

transactions contemplated thereunder;

the irrevocable undertaking dated 23rd November, 2008
given by Vigor to, inter alia, take up all its entitlement under
the Rights Issue, being 106,484,400 Rights Shares and any
additional Rights Shares allotted and issued to it as a result of
the exercise of the rights attached to Warrants held by it, being
21,296,880 Rights Shares, representing approximately 38.63
per cent and 7.73 per cent. of the existing issued share capital

of the Company respectively;
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“Issue Date”

“Issue Price”

“Last Trading Date”

“Latest Time for

Acceptance”

“Latest Time for

Termination”

“Listing Rules”

“Maturity Date”

“PAL(S)”

“Placees”

“Placing”

the date on which the Convertible Bonds are issued;
the issue price of HK$0.75 per unit of the Convertible Bonds;

21st November, 2008, being the last full trading day for the
Shares before the date of this announcement;

4:00 p.m. on Thursday, 22nd January, 2009 (or such other
date as may be agreed by the Company and the Underwriter in
writing and specified in the Prospectus Documents as the latest
time for acceptance of and payment for, the Right Shares and

application for excess Right Shares);

4:00 p.m. on the second business day immediately following
the Latest Time for Acceptance. being the latest time to

terminate the Underwriting Agreement,

the Rules Governing the Listing of Securities on the Stock

Exchange;

the date falling three years from the Issue Date;

the provisional allotment letters;

any institutional, corporate or independent individual investors
procured by the Placing Agent to subscribe for the Convertible
Bonds pursuant to the Placing Agent’s obligations under the

Placing Agreement;

placing of HK$300,000,000 Convertible Bonds due 2012

pursuant to the terms of the Placing Agreement;
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“Placing Agent”

“Placing Agreement”

“Posting Date”

“Prospectus”

“Prospectus Documents”

“Qualifying

Shareholder(s)”

“Record Date”

“Rights [ssue”

L

“Rights Shares’

“SGM”

Sun Hung Kai International Limited, a licensed corporation to
carry on type 1 (dealing in securities) and type 6 (advising on
corporate finance respectively) under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong);

the agreement dated 23rd November, 2008 and entered into
between the Company and the Placing Agent in relation to the

Placing;

Thursday, 8th January, 2009 or such other date as Vigor may
agree in writing with the Company for the despatch of the

Prospectus Documents;

the prospectus to be issued by the Company in relation to the
Rights Issue;

the Prospectus, the PALs and the EAFs;

Shareholder(s) whose name(s) appear on the register of
members of the Company as at the close of business on the
Record Date, other than the Excluded Shareholders;

Wednesday, 7th January, 2009, the record date to determine

entitlements to the Rights Issue;

the issue of not less than 275,622,494 Rights Shares and not
more than 330,842,256 Rights Shares at the Subscription Price
on the basis of one Rights Share for every existing Share held

on the Record Date;

new Share(s) to be allotted and issued in respect of the Rights

Issue;
the special general meeting of the Company to be convened to

consider and, if thought fit, approve the Placing, the Whitewash
Waiver and the grant of the Specific Mandate;
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G.Sha[_es”

“Shareholder(s)”

“Specific Mandate”

“Stock Exchange”
“Subscription Price”
“Takeovers Code”
“Underwriting

Agreement”

“Underwritten Shares”

“Underwriter” or

“Vigor!!

“Warrants”

ordinary share(s) of HK$0.01 each in the issued and unissued

share capital of the Company;
holder(s) of the Shares;

the mandate to be granted to the Directors at the SGM to allot
and issue the Rights Shares and the Conversion Shares upon the

conversion of the Convertible Bonds;

The Stock Exchange of Hong Kong Limited;

the subscription price of HK$0.40 per Rights Shares;
the Hong Kong Code on Takeovers and Mergers;

the underwriting agreement dated 23rd November, 2008 entered
into between the Company and the Undzrwriter in relation to
the Rights Issue;

all the Rights Shares other than those agreed to be taken by
Vigor, being not less than 169,138,094 Rights Shares and not
more than 203,060,976 Rights Shares;

Vigor Online Offshore Limited, a company incorporated in the
British Virgin Islands with limited liability, and the controlling
shareholder of the Company. Its ultimate beneficial owner
being Ms. Chong Sok Un;

outstanding warrants that are exercisable during the relevant
subscription period in accordance with the terms of the
instrument constituting the warrants approved by Shareholders
on 26th June, 2008;
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“Whitewash Waiver” the waiver from the obligation of Vigor and parties acting in
concert with it to make a mandatory general offer for all the
issued Shares not already owned or agreed to be acquired by
Vigor or parties acting in concert with it under Rule 26 of the
Takeovers Code, as a result of the transactions contemplated in
the Underwriting Agreement and the Irrevocable Undertaking,
pursuant to Note | on dispensations from Rule 26 of the

Takeover Code;
“HK$” Hong Kong dollars, the lawful currency of Hong Kong;

“%" per cent,

By Order of the Board
COL Capital Limited
Chong Sok Un

Chairman
Hong Kong, 1st December, 2008

As at the date of this announcement, Ms. Chong Sok Un is the Chairman, Dato’ Wong Peng
Chong and Mr. Kong Muk Yin are the Executive Directors, Mr. Lo Wai On, Mr. Lau Siu Ki
and Mr. Zhang Jian are the Independent Non-Executive Directors.

The directors of the Company jointly and severally accept full responsibility for the accuracy
of the information contained in this announcement relating to it and confirm, having made
all reasonable enquiries, that to the best of their knowledge, opinions expressed in this
announcement concerning itself have been arrived at after due and careful consideration and
there are no other facts not contained in this announcement, the omission of which would

make any statement i this announcement misleading.

The directors of Vigor accept full responsibility for the accuracy of the information contained
in this announcement other than those relating to the Company and confirm having made
all reasonable enquiries, that to the best of their knowledge, opinions expressed in this
announcement other than those concerning the Company have been arrived at after due and
careful consideration and there are no other facts not comtained in this announcement, the

omission of which would make any statement in this announcement nusleading.
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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ARRANGEMENT ON ODD LOT TRADING 3= -

AND
APPOINTMENT OF INDEPENDENT FINANCIAL ADVISER

Reference is made to the announcement of COL Capital Limited (the “Company”) dated
Ist December, 2008 (the “Announcement”™) in relation to, inter alia, the proposed rights
issue, placing of convertible bonds, application for granting for whitewash application and
change in board lot size. Terms used herein shall have the same meanings as defined in the
Announcement unless defined otherwise.

ARRANGEMENT ON ODD LOT TRADING

The Board announced on 1st December, 2008 that the board lot size of the Shares for trading

on the Stock Exchange will be changed from 1,000 Shares to 4,000 Shares with effect from
Wednesday, 4th February, 2009.

In order to facilitate the trading of odd lots (if any) of the Shares arising from the change
in board lot size, the Company has appointed Sun Hung Kai Investment Services Limited
to maich the purchase and sale of odd lots of the Shares at the relevant market price per
Share for the period from Wednesday, 4th February, 2009 to 4:00 p.m. Tuesday, 3rd March,
2009 (both dates inclusive). Holders of odd lots of the Shares who wish to take advantage
of this facility either to dispose of their odd lots of the Shares or top up to a full board lot,
may directly or through their brokers, contact Ms. Vicky Tang Lok Ki of Sun Hung Kai
Investment Services Ltd. by telephone at (852} 3920 1760 or by fax at (852) 3920 1777 during
this period. Holders of odd lots of the Shares should note that the matching of the sale and
purchase of odd lots of the Shares is on a best effort basis and successful matching of the sale
and purchase of odd lots of the Shares is not guarantee. Any Shareholder, who is in any doubt

about the odd lot facility, is recommended to consult his/her/its own professionai adviser.




APPOINTMENT OF INDEPENDENT FINANCIAL ADVISER

The Board announces that the appointment of Asia Investment Management Limited as the
independent financial adviser to the independent board committee of the Company on the
fairness and reasonableness of the transactions contemplated under the Whitewash Waiver and
to advise the Independent Shareholders on how to vote. The appointment of Asia Investment
Management Limited as the independent financial adviser has been approved by the Board

(including the independent non-executive Directors).

By Order of the Board
COL Capital Limited
Chong Sok Un

Chairman

Hong Kong, 9th December, 2008

As at the date of this announcement, Ms. Chong Sok Un is the Chairman, Dato’ Wong Peng
Chong and Mr. Kong Muk Yin are the Executive Directors, Mr. Lo Wai On, Mr. Lau Sty Ki
and Mr. Zhang Jian are the Independent Non-Executive Directors.

The directors of the Company jointly and severally accept full responsibility for the accuracy
of the information contained in this announcement and confirm, having made all reasonable
enquiries, that to the best of their knowledge, opinions expressed in this announcement have
been arrived at after due and careful consideration and there are no other facts not contained
in this announcement, the omission of which would make any statement in this announcement

misleading.
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UNAUDITED RESULTS OF THE GROUP

The Board of Directors {the "Directors") of COL Capital Limited (the “Company")
announces the unaudited consolidated results of the Company and its
subsidiaries {the “Group”) for the six months ended 30 June 2008 together
with the comparative figures for the corresponding peried in 2007 as follows.
The consolidated interim financial statements have not been audited, but have
been reviewed by the Company’s auditor, Deloitte Touche Tohmatsu, in
accordance with the Hong Keng Standard on Review Engagements 2410 "Review
of Interim Financial Information Performed by the Independent Auditer of the
Entity” and by the Company’s Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30.6.2008 30.6.2007
Notes HK$'000 HK$'000
{unaudited) {unaudited)

Revenue (excluding securities trading) 13,939 15,561
Gross proceeds fram sales of

investments held for trading 169,423 1,100,144
Total 183,362 1,115,705
Rental income 2,056 2,294
Dividend income from listed investments 4,192 6,770
Interest income from loan receivables 7.691 6,497
Net (loss) gain on investments 4 (1,504,066) 572,584
Other income 5.375 15,494
Administrative expenses (9,187) (8,223}
Finance costs 5 (25,265) (8,994)
Fair value changes on

investment properties 17 - 14,707
Share of (losses) profits of assaciates {6,243) 609
(Loss) profit before taxation (1,525,447) 601,738
Taxation 6 (1,413) (62,769)
(Loss) profit from continuing operations (1,526,860) 538,969

Discontinued operation:
Loss for the period from
discontinued operation 7 - (1,548)

{Loss) prefit for the period 8 {1,526,860) 537,421

%()I. Capital Limited
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CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)

Six months ended
30.6.2008 30.6.2007
Notes HK$'000 HE$'000
{unaudited) {unaudited)

Attributable to:

Equity holders of the Company (1.528,615) 518,424

Minority interests 1,755 8,997

(1,526,860) 537,421

Dividends recognised as distribution 9 11,047 11,084
(Loss) earnings per share 10

From continuing and
discontinued operations
— Basic (HK$5.54) HIK$1.88

From continuing cperations
- Basic {HK$5.54) HIK$1.89
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CONDENSED CONSOLIDATED BALANCE SHEET

Non-current assets
investment properties
Property, plant and equipment
Prepaid lease payments
Interest in associates
Available-for-sale investments

Current assets
Available-for-sale investrnents
Loan notes
Investments held for trading
Debtors, deposits and prepayments
Loan receivables
Tax recoverable
Pledged bank deposits
Bank balances and cash

Current liabilities
Creditors and accrued charges
Customers’ deposits and
receipts in advance
Other borrowings
Derivative financial instruments
Taxation payable

Net current asseis

Total asseis less current liabilities

Notes

11
11

13

%{)L Capital Limited

As at As at
30.6.2008 31.12.2007
HK$'000 HK$'000
{unaudited) {audited)
113,299 110,925
2,998 3,796

55 1,001
371,407 368,297
588,245 849,923
1,076,004 1,333,942
- 9,801

- 52,401
2,241,189 3,617,216
71,356 41,284
164,877 174,015
4,050 4,050
8,845 10,718
48,769 67,824
2,539,086 3,977,309
99,786 97,995
34,934 14,192
1,000,116 918,838
25,702 4,874
170,974 171,033
1,331,512 1,206,932
1,207,574 2,770,377
2,283,578 4,104,319
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CONDENSED CONSOLIDATED BALANCE SHEET {Continued)

As at As at
30.6.2008 31.12.2007
Notes HK$'000 Hk.$000
{(unaudited) {audited)
Capital and reserves

Share capital 15 2,760 2,762
Reserves 2,275,191 4,0¢7,685

Equity attributable to equity holders of
the Company 2,277,951 4,100,447
Minority interests 5,627 3,872
Total equity 2,283,578 4,104,319




%OI. Capital Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2008

Attributable to equity holders of the Company

Buildings Investments  Capital
Shara Share revaluation revaluation redemption Translation
capital  premium  reserve  reserve  reserve reserve
HKE'000  HKY000  HEV0OD  HES'DG0  HKS'000  HKY'000

Retained
profits  Sub-tatal
HIA00  BRSO00

Mincrity
interests Total
HEb (08 EKS000

411 January 2007 {aud.ted) 1819 625,061 1274 4,100 L %9 1333 L39MT 16847 1415834
Fair value changes on

avalable-for-sale investments - - - - - - am - am
Exchange diffzrence ansing from

translavon of foresgn operztons - - - - - 1,462 - 1,462 - 1,452
Net income recogrrsed d:rectly

1" equity . - - M - 1462 - B - B
Realised upon disposal of

avalable-for-sale irvestments - - - 536 - - - 596 - 596
Prckit for the perod - - - - - - S84 584M B997 314N

Totat recogmsed mcome and

expense for the penod - - - 310 - 1462 S1B4M 562513 8397 571590
Disposel of 3 subsidiary - - - - - - - - DET (16,798)
Reversed previously recogsed
changes 1 far vae of
imestments held for wading - - - - - - G866 65766 - BB
Changes in equity of 2n asocate
on prevously held intersst - - - - - - (14) M) - (1}
Repurchase of shates 63) (29020 - - 63 - {63) 129,000 - 19,090
Davdends pad - - - - - - (g nosd) - 084
ALI0 une 2007 (unaud ted) 2066 596,034 1204 454807 2174 AN 190,477 2985658 CO46 2993004
AT January 2008 {audited) 1762 594751 5036 70879 1178 9036 2767805 4100447 i8N 4104319
Far vade changes on
avalable-forsale imvestmenss - - - 192813 - - - A - 0
Share of changes in equity of
so0Iates . - - - - 9,353 - 9,353 - 9.353
Exchange ditference ansing from
translation of lorengn operatans - - - - - 3N - 112 - 3N
Het income and expenses
recogrused directy m equiy - - - (29234) - i3.065 - 1219,49) - 1275,749)
Realised upon disposal of
avaflable-for-sale mvestments - - - 2,104y - - - 2104} - 12,104} o
{Loss) profit for the penigd - - - - - - {1528815) (1,528,615 755 (1,526,860} §
Tota! recogsad income and &
expense for the peniod - - - 184918) - 13,065 (),528,615) (4,810,468} LI5S 1.808,113) ‘E'
Repurchase of shares [13] 1981} - - ? - - 1981} - {381} E
Dadends paid . - - - - - {0 M - (e .:';’

At 30 Jure 2008 funaud:ied) 1760 591,770 5836 42536 L1300 210

128,133 2271851

5611 1183518
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE 51X MONTHS ENDED 30 JUNE 2008

Six months ended
30.6.2008 30.6,2007
HKS'000 HX$°000
{unaudited) {unaudited}

NET CASH USED IN OPERATING ACTIVITIES (139,416) (2€:5,928)

INVESTING ACTIVITIES
Proceeds from disposal of

available-for-sale investments 9,864 1,434
Dividends received 4,192 6,770
Purchases of available-{or-sale investments {31,199) -
Proceeds from redemption of lcan notes 52,401 -
Qther investing activities 1,094 6,216
NET CASH FROM INVESTING ACTIVITIES 36,352 14,420

FINANCING ACTIVITIES

New other borrowings raised 1,153,111 1,721,041
Repayments of other borrowings (1,071,833}  (1,446,805)
Repurchase of shares (981) (29,090}
NET CASH FROM FINANCING ACTIVITIES 80,297 245,146

NET DECREASE IN CASH AND
CASH EQUIVALENTS (22,767) 16,362)

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD 67,824 58,007

EFFECT OF CHANGES IN
FOREIGN EXCHANGE RATE 3,712 1,462

CASH AND CASH EQUIVALENTS AT END OF
THE PERIOD 48,769 53,107




Notes:-

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA™) and with the appiicable disclosure
requirements of Appendix 16 to the Rules Governing the Llisting of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared cn
the historical cost basis except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31 December
2007.

In the current interim period, the Group has applied, for the first time,
the fellowing new interpretations {* new HKFRSs") issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1 January
2008.

e
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HK{FRIC) — INT 11 HKFRS 2 — Group and treasury share
transactions

HK(IFRIC) — INT 12 Service concession arrangements

HK{IFRIC) — INT 14 HKAS 19 - The limit on a defines benefit asset,
minimum funding requirements and thair
interaction

The adoption of these new HKFRSs had no material effect on the -esults
or financial position of the Group for the current or prior accounting
periods. Accordingly, no prior period adjustment has been made.

The Group has not early applied the following new, revised and amended
standards or interpretation that have been issued but are not yet effactive.

HKAS 1 {Revised) Presentation of financial statements’

HKAS 23 {Revised) Borrowing costs’

HKAS 27 {Revised) Consolidated and separate financial stateryents?

HKAS 32 & Puttable financia! instruments and obligations
1 (Amendments) arising on liguidation’

HKFRS 2 (Amendment)  Vesting conditions and cancellations’

HKFRS 3 (Revised) Business combinations?

HKFRS 8 Operating segments’

HK(IFRIC) — INT 13 Custemer loyalty programmes?

HK(FRIC) — INT 15 Agreements for the construction of real estate’

HKUFRIC) — INT 16 Hedges of a net investment in a foreign

operation?

Effective for accounting periods beginning on or after 1 January 2009.
Effective for accounting periods beginning on or after 1 July 2004
3 Effective for accounting periods beginning on or after 1 July 2008.
Effective for accounting pericds beginning on or after 1 October 2008.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The adoption of HKFRS 3 (Revised) may affect the accounting for business
combination for which the acquisition date is on or after the beginning
of the first annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised} will affect the accounting treatment for changes in a
parent’s awnership interest in a subsidiary that do not result in a loss of
control, which will be accounted for as equity transactions.

The directors of the Company anticipate that the application of the ather
new, revised and amended standards or interpretation will have no material
impact on the results and financial position of the Group.
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BUSINESS INFORMATION

Business segments

The Group is currently organised into three main cperating divisions —
securities trading and investments, financial services and property
investrnent. These divisions are the bases on which the Group reports its

primary segment information.

The Group was engaged in mobile phone distribution. This operation was
discontinued in the year 2007 (see note 7).

Segment information about these business is presenied below:
For the six months ended 30 June 2008

Continuing operations

Securities
trading and Financial Property
investments services  investment  Coniolidated

HK$'000 HK$'000 HK$"000 HK$'000

Grass proceeds from sales of

investments held for trading 169,423 - - 169,423
Revenue 4,192 7.691 2,056 13,939
Segment result {1,500,311) 7.669 1,489 (1,491,153}
Unallocated other income 4,940
Unallocated corporate expenses (7,726}
Share of losses of associates {6,243}
Finance costs (25,265}
Loss before taxation (*,525,447)
Taxation (1.413)
Loss for the period (526,860}




3.

BUSINESS INFORMATION (Continued)

Business segments (Continued)

For the six months ended 20 June 2007

Discontinued

Coatinuing aperations operation
Securities Mabile
trading and Financial Property phone
investmenis Senvices  invesiment Total distribution Censolidated
HK$'000 HK$ 000 HKS'000 HK$'000  HK$'000 HK$°000
Gross proceeds from sales of
investments held for trading 1,100,144 - - 1,100,144 - 1,100,144
Revenue 5,770 5,497 2,294 15,561 7,681 23,242
Segment result 582,157 6,492 16,354 605,003 (3,199) 601,804
Unallecated other income 12,929 1,678 14,607
Unallocated corporate expenses (7,809 - {7.809)
Share of profits of an associate 09 - 509
Finance ¢osts {8,994} - (8,994
Profit befare taxation 601,738 (3,521; 600,217
Taxation (62,769) 2% (62,796)
Profit for the period 538,96 (15480 537421

%()I, Capital Limited
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NET (LOSS) GAIN ON INVESTMENTS

Change in fair value of investments held
for trading (Note a)

Change in fair value of derivative financial
instruments (Note b)

Net realised gain (loss) on disposal of
available-for-sale investments

COI. Capital Limited

Six months ended

30.6.2008 30.€.2007
HK$'000 HK$°'000
(1,485,787) 580,546
{20,383) (7.366)
2,104 (596)
{1.504,066) 572,584

Notes:

(a) Included in change in fair value of investments held for trading,
approximately HK$3,939,000 (2007: gain of HK$117,368,000)
represented net realised loss on disposal of investments held for trading.

{b) Included in change in fair value of derivative financial instruments,
approximately HK$425,000 (2007: loss of HK$7,366,000) represented
net realised gain on derivative financial instruments.

FINANCE COSTS

The finance costs represent interest on bank and other borrowings vrholly

repayable within five years.




6.

TAXATION
Continuing Discontinued
operations aperation Consolidated
Six months ended Six months ended Six months ended

30.6.2008 30.6.2007 30.6.2008 30.6.2007 30.6.2008  30.6.2007
HK§000  HKY'000  HKS$'000  HK$'000  HK$'000  HK$'000

The current 1ax comprises:
Hong Kong Profits Tax 1,295 61,034 - 27 1,295 61,061
Enterprise income tax in

the People’s Republic of

China {the "PRC*) 118 1,735 - - 18 1,735

1,413 62,769 - 7 1413 62,796

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) on the
estimated assessable profit for the six months ended 30 June 2008. In
June 2008, the Hong Kong Profits Tax rate was decreased from 17.5% to
16.5% with effect from the year of assessment 2008/09. Deferred tax
balances brought forward from the preceding year have been adjusted to
reflect such decrease.

Enterprise income tax in the PRC is calculated at 25% (2007: 33%) of
estimated assessable profit except for the subsidiary which is eligible for
certain tax holidays and concessions on the PRC income tax. On 16 March
2007, the PRC promulgated the Law of the PRC on Enterprise income Tax
(the "New Law") by Order No. 63 of the President of the PRC. On 6
December 2007, the State Council of the PRC issued Impiementation
Regulations of the New Law. The New Law and Implementation Regulations
will change the tax rate from 33% to 25% for subsidiaries incerporated
in PRC from 1 January 2008.

%( )L Capital Limited
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DISCONTINUED OPERATION

The results of the discontinued operation representing the mcbile dhone
distripution operation, which was ceased in the year 2007, for the six
months ended 30 June 2007 were as follows:

Six months

ended

30.€.2007

Hk$°000

Turnover 7,681
Cost of sales 18,072)
Other income 1,678
Distribution expenses 11,050)
Administrative and other expenses t1,758)
Loss before taxation 1,521
Taxation 27)
Loss for the period 11,548)

COL Capital Limited




(LOSS) PROFIT FOR THE PERIOD

Continuing Discontinued
operations aperation Consolidated
Six months ended $ix months ended Six months ended
30,6.2008 3062007 30.6.2008 30.6.2007 30.6.2008  30.6.2007
HKS'000  HKS'000  HKS'000  HK$'000  HKS'0D0C  HK$'000
{Loss) profit for the pericd
has been arrived 2t after
charging (crediting):
Staff costs including
directors’ emeluments 3,644 3,021 - 945 3,644 3,966
Reversal of inventories - - - (1,17) - (1,117)
Depreciation and
amortisation 149 144 - 311 149 455
Interest income {1,039} (4.974) - {33) {1,039) {5,007)
Net foreign exchange gain (3,901) (6,954) - - (3,901) {6,954)

DIVIDENDS

Dividend recognised as distribution
- HK$0.04 per share {(2007: HK$0.04)

Interim dividend, proposed
- Nil {2007: HK$0.01)

Six months ended
30.6.2008 30.6.2007

HK$'000 HK$'000
11,047 11,084
- 2,762

%ﬂ[, Capital Limited
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10. (LOSS) EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic {loss) earnings per share attributable o the
ordinary equity holders of the Company is based on the following data:

(Loss) earnings for the purpose of
basic (loss) earnings per share
attributable to the equity holders of
the Company

Weighted average number of
ordinary shares for the purposes of
basic (loss} earnings per share

Interim Report 2008

Six months ended
30.6.2008 30.6.2007

HK$'000 HK$'000
(1,528,615) 523,424
Number Number
of shares of chares

276,168,323 280,791,340

COL Capital Limited




10. (LOSS) EARNINGS PER SHARE (Continued)

From continuing operations

The calculation of the basic (loss} earnings per share from continuing
operations attributable to the ordinary equity holders of the Company is
based on the following data:

Six months ended
30.6.2008 30.6.2007

HK$'000 HK$000
{Loss) earnings for the period attributable
to equity holders of the Company (1,528,615) 528,424
Add: Loss for the period from
discontinued operation - 1,548
{Loss) earnings for the purposes of
basic (loss) earnings per share from
cantinuing operations (1.528,615) 529,972

The denominators used are the same as those detailed above for basic
earnings per share.

From discontinued operation

For the six months period ended 30 luene 2007, basic loss per share for
the discontinued operation is HK$0.006 per share. The calculation of the
basic loss per share was based on the loss for the period from the
discontinued operation of HK$1,548,000 attributable to the ordinary equity
holders of the Company and the denominators detailed above for basic
earnings per share.

e
COL Capital Limited
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11.

12,

MOVEMENTS IN INVESTMENT PROPERTIES, PROPERTY,
PLANT AND EQUIPMENT

The Group's investment praperties and buildings were fair valued by the
direciors.

The directors consider that the fair values of the investment properties
and buildings included in property, plant and equipment at 30 June 2008
are not materially different from the professional valuation made at 31
December 2007 and, accordingly, no fair value changes have been
recognised in the current period.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group has a policy of allowing credii periods of 30 to 90 days to its
trade debtors. An aged analysis of trade debtors is as follows:

30.6.2008 31.12 2007

HK$°'000 HK'$'000

Trade debtors within 90 days 4,456 1,992
Other debtors, deposits and

prepayments 66,900 39,292

71,356 41,284

% COM, Capital Limited
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14.

CREDITORS AND ACCRUED CHARGES
An aged analysis of trade creditors is as follows:

30.6.2008 31.12.2007

HK$'000 HK$°'000

Trade creditors due within 90 days 13,688 29,778
Other creditors and accrued charges 86,098 68,217
99,786 97,995

OTHER BORROWINGS

Other borrowings represent securities margin financing received from stock
broking. futures and options broking houses. The entire borrowings are
secured by the Group's marketable securities, repayable on dernand and
bear interest at prevailing market rates.

COL Capits] Limited
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15. SHARE CAPITAL

16.

Qrdinary shares of HK$0.01 each

Authorised:
At 30 June 2008 and
31 December 2007

Issued and fully paid:
At 1 January 2007

Repurchase of shares

At 31 December 2007
Repurchase of shares

At 30 June 2008

PLEDGE OF ASSETS

% COI, Capitol Limited

Number share

of shares capital
HKS000

30,000,000,000 30(1,000
282,883,547 2,829
(6,700,000) (67)
276,183,547 2,762
(235,000) (2)
275,948,547 z,760

At the balance sheet date, the following assets of the Group were pledged
to banks and securities houses to secure short term credit facilities grenied

to the Group:

Investment properties
Investments held for trading
Available-for-sale investments
Pledged bank deposits

30.6.2008 31.12.2007
HK$'000 HK$000
33,300 33,300
1,922,193 3,121,898
244,455 460,628
8,845 10,718
2,208,793 3,626,544




e
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17. DISPOSAL OF A SUBSIDIARY

During the period ended 30 June 2007, the net assets of the non-wholly
owned subsidiary at the date of disposal were as follows:

2007
HK$'000
Net assets disposed of 118,155
Minority interest {16,798)
101,357
Total consideration satisfied by:
Deposits received in advance 30,027
Deferred consideration included in debtors,
deposits and prepayment 71,330
101,357
Net cash outflow arising on disposal:
Bank balances and cash disposed of 1

The net assets disposed of are mainly investment properties. The fair
value gain of HK$14,707,000 on these investment properties upon the
disposal was recognised in the condensed consolidated income statement
during the period ended 30 June 2007.

Interim Report 2008
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18. RELATED PARTY TRANSACTIONS

The remuneration of directors and other members of key managermant of
the Group during the period was as follows:

Six months ended
30.6.2008 30.6 2007

HK$'000 HK$'000

Salaries and other short-term
employee benefits 2,262 2,400
Retirement benefit costs 30 30
2,292 2,430

DIVIDENDS

The Directors do not recommend the payment of interim dividend fcr the
period ended 30 June 2008 (2007: HK$0.01%).

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL RESULTS

Turnover of the Group for the six months ended 30 June 2008 was
HK$183,362,000 (2007: HK$1,115,705,000) representing a drop of 83.€% as
compared to the corresponding period of 2007. The Group recorded a net loss
attributable to shareholders of HK$1,528,615,000 for the six months endad 30
June 2008 against a net profit of HK$528,424,000 last year. Loss per share of
the Company was HK$5.54 (2007: Earning per share of HK$1.88).

As at 30 June 2008, the Group's net asset value per share was HK$8.25 {2007:
HK$10.80).




REVIEW OF OPERATIONS

The first half of 2008 was an extremely difficult period for the glabal financial
markets, faced with concerns over the continued correction in US home prices,
further subprime mortgage related write-offs, credit crunch, high oil and food
prices, and a slowdown of the US economy. During the period under review,
the Group's business in trading and investment in financial securities recorded
a decrease in turnover to HK$173,615,000 {2007 HK$1,106,914,000) and a
loss of HK$1,500,311,000 (2007: Profit of HK$582,157,000) mainly due to the
net loss on investments of HK$1,504,066,000 (2007 Gain of HK$572,584,000).
As the performance of the Group's investment portfolio is measured by the
mark-to-market accounting standard, a substantial unrealized loss from fair
value changes on investments held for trading was incurred in the period. As at
30 June 2008, the Group maintained a fong-term portfolio of available-for-sale
investments of HK$588,245,000 (2007; HK$588,052,000) and a trading portfolio
of HK$2,241,189,000 (2007: HK$2,467,464,000).

The Group’s maney lending business recorded a turnover of mainly interest
income of HK$7,691,000 (2007: HK$6,497,000) and a profit of HK$7,669,000
(2007: HK$6,492,000) during the period under review, As at 30 June 2008,
the Group’s toan portfolic amounted to HK$164,877,000 {(2007:
HK$121,122,000}.

The Group’s investment properties located in Hong Kong and China achieved a
rental income of HK$2,056,000 (2007: HK$2,294,000) and a profit of
HK$1,489,000 (2007: HK$16,354,000). As at 30 June 2008, the value of the
Group's investment properties portfolio amounted to HK$113,299,000 (2007:
HK$84,085,000).

o —
COL Capilal Limited
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PRINCIPAL ASSOCIATED COMPANIES

The share of losses of associates of the Group for the six months ended 30
June 2008 was HK3$6,243,000 (2007: Profit of HK$609,000).

For the period under review, Shanghai Allied Cement Limited {("SAC"), a 27%
associate of the Group, recorded a turnover of HK$242,320,000 {:007:
HK$185,506,000) and a loss of HK$30,357,000 (2007: Profit of HK$1,002,000),
In May 2008, following the acquisition of the remaining 5% equity interest for
a cansideration of RMB4,577,000, Shandong Allied Wangchao Cement Linited
has become a wholly-owned subsidiary of SAC. With no positive future prospects
for its slag powder business and to avoid further loss, SAC entered into a
conditional share transfer agreement in June 2008 to dispose its entire equity
holding in Beijing Shanglian Shoufeng Construction Materials Limited for a
consideration of RMB4,700,000. The disposal is expected to be completed
within six months from the agreement date. With regard te the conditicnal
acqguisition of the entire issued share capital of Redstone Gold Linited
{“Redstone”), a company engaged in the business of gold mining in Yunnan
Province, China, for an aggregate consideration of HK$1 billion, SAC is still in
the process of carrying out its due diligence exercise on Redstone and the
despatch of the circular to shareholders of SAC containing, inter alia, a notice
to convene a special general meeting to approve the acquisition, has been
extended to 31 Cctober 2008.

Printronics Electronics Limited {"PEL"), a 40% associate of the Group, recorded
a profit of HK$4,981,000. PEL is an investment holding company and i; the
registered and beneficial owner of 51,649,630 fully paid up shares of Tianjin
Printronics Circuit Corporation ("TPC "), representing approximately 21.01% of
the equity of TPC. TPC is a company incorporated in China and its shares are
listed as "A-Share” on the Shenzhen Stock Exchange. The principal business
activity of TPC is the manufacture and sale of printed circuit boards.

% COL Capital | imited




FINANCIAL RESOURCES, BORROWINGS, CAPITAL STRUCTURE AND
EXPOSURES TO FLUCTUATIONS IN EXCHANGE RATES

The Group maintains a satisfactory financial position. As at 30 June 2008, the
Group’s non-current assets consisted of investment properties of
HK$113,299,000 (2007: ¥K$84,085,000); property, plant and equipment of
HK$2,998,000 (2007: HK$3,159,000), prepaid lease payments of HK$55,000
{2007: HK$1,026,000), interest in an associate of HK$371,407,000 (2007
HK$181,335,000) and long term investments of HK$588,245,000 (2007:
HK$642,793,000). These non-current assets are principally financed by
shareholders’ funds. As at 30 June 2008, the Group had net current assets of
HK$1,207,574,000 (2007: HK$2,086,306,000) and current ratio of 1.9 times
(2007: 4.1 times), calculated on the basis of the Group's current assets over
current liabilities.

All the Group's borrowings are arranged on a short term basis in Hong Kong
Dollars, repayable within one year and secured on certain investment properties,
investments held for trading, available-for-sale investments and pledged bank
balances. As at 30 June 2008, the Group had borrowings of HK$1,000,116,000
{2007: HK$444,336,000) and a gearing ratio of 41.4% (2007: 13.1%), calculated
on the basis of the Group’s net borrowings (after bank balances and cash) over
shareholders’ fund.

During the first half of 2008, the issued share capital of the Company was
reduced from HK$2,761,835 to HK$2,759,485 as a result of the repurchase of
235,000 shares (2007: 6,240,000 shares) for an aggregate consideration of
HK$983,780 (2007: HK$29,089,800).

eﬁm, Capital Limited
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In December 2007, the Company proposed an open offer of 276,183,547 offer
shares at HK$4.00 per offer share to qualifying shareholders on the bais of
one offer share to every share held on a fully underwritten basis to raise
approximately HK$1.1 billion and an issue of two warrants for every five offer
shares. However, in February 2008, the underwriter, Vigor Online Qff<hore
Limited, gave notice to the Company to terminate the underwriting agree nent
in view of the adverse change in the market conditions in Hong Kong and the
significant fluctuation in the share price of the Company which, in the sole and
absolute opinion of the underwriter, made it impractical to proceed. As a
result, the open offer and the issue of warrant were terminated.

In April 2008, the Company proposed a bonus issue of warrants to quali‘ying
shareholders on the basis of one bonus warrant for every five shares held,
resulting in the issue of 55,236,709 bonus warrants on 23 July 2008. Each
warrant entitles the holder to subscribe for one new share at the subscription
price of HK$3.50 during the one year subscription period.

During the period under review, the Group's assets, liabilities and transac:ions
were mainly denominated in Hong Kong Dollar, Australian Dollar, RMB, Ta wan
Dollar and Malaysian Ringgit. Because of its short term nature, the Group had
not actively hedged risks arising from the Australian Dollar, RMB and Malavsian
Ringgit denominated assets and transactions. As the exchange rates of the
Taiwan Dollar were relatively stable during the period, the Group was not
materially affecied by its exposure to these currencies.

%S(u, Capital Limited




CHARGE ON GROUP ASSETS

As at 30 June 2008, the Group's investment properties of HK$33,300,000
(2007: HK$26,640,000), investments held for trading of HK$1,922,193,000
(2007: HK$%2,352,959,000}, available-for-sale investments of HK$244,455,000
(2007: HK$175,321,000} and pledged bank balances of HK$8,845,000 (2007:
nil) were pledged to banks and securities brokers house to secure short term
credit facilities granted to the Group.

EMPLOYEES

The Group had 15 employees as at 30 June 2008 (2007: 14). The Group
ensures that its employees are remunerated in line with market conditions and
individual performance and the remuneration policies are reviewed on a regular
basis.

PROSPECTS

The outlook for the global financial markets remains gloomy given the lack of
confidence of consumers and investors due to concerns over global infiation,
the adverse effects of an imminent recession in the US economy and geopaohtical
tensions in Europe and the Middle East. Although the situation will be difficult
and volatile, the Group however believes that there will be attractive investment
opportunities available as companies and businesses become grossly undervalued.
The Group will seek to take advantage of the investment and business
opportunities as they arise to enhance value for its sharehelders.

.
ﬁOL Capital Limited
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2008, the interests and short positions of the directors and chief
executives of the Company and their associates in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Qrdinance, Hong Kong (the
“SFO™)) as recorded in the register maintained by the Company pursuant to
Section 352 of the SFQ or as otherwise notified to the Company and The stock
Exchange of Hong Kong Limited {the "Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the "Nodel
Code”) were as follows:—

Long position in the shares of the Company

Perc:ntage

Number of ordinary shares of HK$0.01 each of lssued

Name of Personal Family Corporate Other oldinary
Director interests  Interests  Interests  Interests Total shares
Ms. Chong Sok Un - - 106,484,400 - 106,484,4G0 18.01%

{"Ms. Chong") {Note)

Note: As at 30 June, 2008, Vigor Online Offshore Limited, a wholly-owned subsidiary
of China Spirit Limited ("China Spirit”) held 106,484,400 ordinary sha-es of
the Company. Ms. Chong maintains 100% beneficial interesis in China 3pirit.
Accordingly, Ms. Chong is deemed to have corporate interests in 106,484,400
ordinary shares of the Company.

Save as disclosed above, as at 30 June 2008, none of the directors, the chief
executives of the Company nor their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company or
any of its associated corporations {within the meaning of Part XV of the SFQ)
as recorded in the register maintained by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

%CH[. Capital Limited




DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares, underlying shares or debentures
of the Company or any other body corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June, 2008, the following parties had interests or short positions in
the shares and underlying shares of the Company as recarded in the register
maintained by the Company pursuant to Section 336 of the SFO:-

Long position in the shares of the Company

Name

Ms. Chong ok Un
{"Ms. Chong"}

China Spirit Limited
{"China Spirit")

Vigor Cnline Offshore Limited
{"Vigor Online")

Mr. lohn Zwaanstra
("M, John Zwaanstra”)
(Note 2)

Capacity

Held by controlled
corporation (Note 1)

Held by controlled
corporation (Note 1)

Beneficial owner

Hald by controlled
corporation

Number of

ordinary

shares held

106,484,400

106,484,400

106,484,400

33,390,000

Percentage
of issued
ordinary
shares

38.01%

38.01%

38.01%

12.09%

%()L Capital Limited
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Name Capacity
Penta Investrment Investment Manager
Advisers Limited {Note 3)

{"Penta Investment”)

Mercurius GP LLC Held by controlled
("Mercurius”) corporation (Note 4)
Mr. Todd Zwaanstra Teustee (Note 5)

("Mr. Todd Zwaanstra”)

Penta Asia Fund, Ltd. Held by controlled
{"Penta Asia”) corparation (Note 6)
Notes:

1. Vigor Online is a wholly-owned subsidiary of China Spirit in which Ms. Chong
maintains 100% beneficial interest. Accordingly, China Spirit and Ms. Chong
are deemed to be interesied in 106,484,400 ordinary shares under the SFO.

2. Mr. John Zwaanstra is deemed 10 be interested in 33,390,000 shares through

his 100% interest in Penta Investment.

3. Penta Investment has an interest in 33,390,000 Shares as an investment
manager.
4. Mercurius was the founder of the Mercurius Partners Trust (" Mercurius Trist”},

being a discretionary trust and was therefore deemed to have interests i1 the
shares and the underlying shares in which Mr. Todd Zwaanstra and Mercurius

Trust were interested.

Number of
ordinary
shares held

33,390,000

16,654,000

16,654,000

16,654,000

% COL Capital Limited

Percentage
of issued
ortlinary

shares

1..09%
6.03%
6.03%

£.03%




5. Mr. Todd Zwaanstra, as trustee of the Mercurius Trust, was deemed to have
interest in the shares and underlying shares in which Penta Master Fund, Ltd.
{"Penta Master”) was interested pursuant to his control of more than one-
thirdg of the voting power of Penta Asia.

6. Penta Asia is deemed to be interested in 16,654,000 shares through its 100%
interest in Penta Master.

Save as disclosed above, as at 30th June, 2008, there were no other parties
who had interests ar short positions in the share or underlying shares of the
Company as recorded in the register maintained by the Company pursuant to
Section 336 of the SFO.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed securities during the
period.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the applicable code provisions of the Code an
Corporate Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules™}
throughout the six months ended 30 June 2008.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as set out in Appendix 10 of the
Listing Rules as the Company's code of conduct regarding Director’s securities
transactions. Having made specific enquiry with all Directors, they have confirmed
their compliance with the required standard as set cut in the Model Code
throughout the six months ended 30 June 2008.

B
{(cm Capital Limited
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PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES

During the period, the Company repurchased a total of 235,000 ordinary snares
in the capital of the Company on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) in the range from HK$4.00 to HK$4.20 for a total
consideration of HK$983,780. The said shares were subsequently cancelled.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Cempany's listed securities duriny the
peried.

By Order of the Board
COL Capital Limited
Chong Sok Un
Chairman

Hong Kong, 18 September 2008

As at the date of this report, the Board comprises Ms. Chong Sok Un (Chainnan),
Dato’ Wong Peng Chong and Mr. Kong Muk Yin as executive directors and
Messrs. Lo Wai On, Lau Siu Ki and Zhang Jian as independent non-executive
directors.
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult your licensed
securities dealer, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in COL Capital Limited (the “Company™), you should at once hand this

circular 1o the purchaser or transferee, or to the bank, licensed securities dealer or other agent through whom the sale or
transfer was effected for transmission to the purchaser or transferee.

The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility
for the contents of this circular, make no representation as to its accuracy or completeness and expressly disclaim any

liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
circular,

Application has been made to the Stock Exchange for the listing of, and permission to deal in, the Warrants (as defined
herein) and new Shares (as defined herein) falling to be issued upon the exercise of the subscription rights attaching to the
Warrants. Dealings in the Warrants are expected to commence from 9:30 a.m. on 28th July 2008.

Subject to, inter alia, the granting of the listing of, and permission 1o deal in, the Warrants and the new Shares falling to
be issued upon the exercise of the subscription rights attaching to the Warrants on the Stock Exchange, the Warrants and
any new Shares that may fall to be issued upon the exercise of the subscription rights attached to the Warrants will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS (as defined herein) with effect
from the commencement date of dealings in the Warranis on the Stock Exchange or such other date as determined by

HKSCC. All activities under CCASS are subject to the General Rules of CCASS and the CCASS Operational Procedures
in effect from time to time,

COL Capital Limited

(Incorporated in Bermuda with limired liability)
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RESPONSIBILITY STATEMENT

This document includes particulars given in compliance with the Listing Rules (as defined
herein) for the purpose of giving information with regard to COL Capital Li:nited and the proposed
bonus issue of Warrants. The directors of COL Capital Limited collectively and individually
accept full responsibility for the accuracy of the information in this document and confirm, having
made all reasonable enquiries, that, to the best of their knowledge and belief, there are no other
facts the omission of which would make any statement in this document misleading.




EXPECTED TIMETABLE

Last day of dealings in Shares cum entitlements

to the Bonus Issue of Warrants . .........cocvivnneenan..

First day of dealings in Shares ex entitlements

to the Bonus Issue of Warrants ...........ocooiiin..

Latest time for registration of Share transfers

for entitlements to the Bonus Issue of Warrants .........

Register of members closed for determining entitlements
to the Bonus Issue of Warrants (both days inclusive)

5+ ¢ AR AN

Record Date ...t i
Despatch of certificates for Warrants on or before ........

Commencement date of dealings in Warrants . .............

Norte:  All times and dates refer to Hong Kong local time.

....... Wednesday, 18th June 2008

......... Thursday, 19th June 2008

4:00 p.m. Friday, 20th June 2008

.......... Monday, 23rd June 2008
......... Thursday, 26th June 2008

......... Thursday, 26th June 2008

......... Wednesday, 23rd July 2008

.......... Monday, 28th July 2008




DEFINITIONS

In this circular, unless the context otherwise requires, the foliowing expressions have the

following meanings.—

“Announcement”

| “Board”

“Bonus Issue of Warrants”

“Business Day”

“Bye-Laws”

“CCASS”

“Commencement Date”

“Companies Ordinance”

“Company”

“Directors”™

“Excluded Shareholder(s)”

the announcement of the Company dated 10Gth April 2008
Board of Directors

the proposed issue of the Warrants on the basis of one Warrant for
every five Shares held by the Shareholders, excluding the Excluded
Shareholders, on the Record Date, upon and subject to the terms

and conditions set out in this circular and the Instrument

a day (other than a Saturday and Sunday ind days on which a
tropical cyclone warning signal no.8 or abov: or a black rainstorm
warning signal is hoisted in Hong Kong at any time between 9:00
a.m. and 5:00 p.m.} on which licensed banks in Hong Kong are

generally open for business throughout their normal business hours
the Bye-Laws of the Company

The Central Clearing and Settlement Sys:em established and
operated by Hong Kong Securities Clearing Company Limited

the date on which dealings in the Warrants commences (which is
expected to be 28th July 2008) on the Stock Exchange

the Companies Ordinance (Chapter 32 of the Laws of Hong Kong)

COL Capital Limited, a company incorporaied in Bermuda with
limited liability, the shares of which are listed on the Main Board
of the Stock Exchange

the directors of the Company

Overseas Shareholder(s) who are excluded from the Bonus Issue
of Warrants by the reason that the Directors upon making enquiry,
consider such exclusion to be necessary or expedient on account
either of the legal restrictions under the laws cf the relevant places
or the requirements of the relevant regulatory body




DEFINITIONS

*“Group”

“HK$"

“Heng Kong”

“HKSCC”

“Latest Practicable Date™

“Listing Rules”

“QOverseas Shareholders”

“Record Date”

“Registrar”

“Share(s)”

“Sharcholder(s)”

“Stock Exchange”

“Subscription Price”

“Subscription Period”

the Company and its subsidiaries
Hong Kong dollars

Hong Kong Special Administrative Region of the People’s Republic
of China

Hong Kong Securities Clearing Company Limited

23rd May 2008, being the latest practicable date prior to the
printing of this circular for the purpose of ascertaining certain
information contained in this circular

Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited

Shareholders whose addresses on the Company’s register of
members as at the Record Date are in places outside Hong Kong

26th June 2008

the Company’s branch share registrars in Hong Kong, Tricor Tengis
Limited, situate at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong

ordinary share(s) of HK$0.01 each in the issued share capital of
the Company

holder(s) of the Share(s)
The Stock Exchange of Hong Kong Limited

HK$3.50 per Share (subject to adjustments) in respect of each
Warrant

the period commencing from the Commencement Date (which is
expected to be 28th July 2008) to a date falling one year frem the
Commencement Date (which is expected to be 27th July 2009)
(both dates inclusive, and if either such date is not a Business
Day, then the Business Day immediately preceding such date)




DEFINITIONS

“Warrants”

“HK$" and “cents”

u%n

warrants to be granted by the Company by way of the Bonus
Issue of Warrants

Hong Kong dollars and cents respectively, the lawful currency of
Hong Kong

Per cent




LETTER FROM THE BOARD

COL Capital Limited

{Incorporated in Bermuda with limited liability)

(Stock Code: 383)

Executive Directors:

Ms, Chong Sok Un (Chairman)
Dato” Wong Peng Chong

Mr. Kong Muk Yin

Independent Non-Executive Directors:

Mr. Lo Wai On
Mr. Lau Siu Ki
Mr. Zhang Jian

Registered Office:
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

Head Office and Principal Place of
Business in Hong Kong:
47/F., China Online Centre

333 Lockhart Road
Wanchai

Hong Kong

28th May 2008

To the Shareholders and,
for information only, the Overseas Shareholders

Dear Sir or Madam,

BONUS ISSUE OF WARRANTS
INTRODUCTION

It was announced on 10th April 2008 that the Board proposed, subject to the satisfaction of
the conditions below, the Bonus Issue of Warrants. The purpose of this circular is to provide you
with further information on the Bonus Issue of Warrants.

THE BONUS ISSUE OF WARRANTS
Terms

Under the Bonus Issue of Warrants, the Warrants will be issued in registered form in the
proportion of one (1) Warrant for every five (5) Shares held by Shareholders (other than the

Excluded Shareholders) whose names appear on the register of members of the Company on the
Record Date.
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The Warrants will entitle the holders thereof to subscribe for new Shazes at the Subscription
Price, at any time during the Subscription Period (being the period commencing from the
Commencement Date (which is expected to be 28th July 2008) to a date falling one year from the
Commencement Date (which is expected to be 27th July 2009) (both dates inclusive, and if either
such date is not a Business Day, then the Business Day immediately preceding such date)). Fractional
entitlements to the Warrants will not be granted to the Shareholders but will be aggregated and
sold for the benefit of the Company. The Subscription Price is subject to adjustments upon
occurrence of adjustment events arising as a result of changes in the share capital of the Company
such as consclidation or sub-division of Shares, capitalisation of profit: or reserves, capital
distributions in cash or specie or subsequent issue of securities in the Company. Any subscription
rights attached to the Warrants not exercised on or before the latest time of exercise will lapse and
the Warrants will cease to be valid for any purpose.

The Subscription Price of HK$3.50 represents (i) a discount of apprcximately 12.5% over
the closing price of HK$4.00 per Share as quoted on the Stock Exchange on i3th April 2008 (being
the date on which the Company announced the results of the Group for the year ended 31st
December 2007), (ii) a discount of approximately 18.4% over the closing price of HK$4.29 per
Share as quoted on the Stock Exchange on 10th April 2008 (being the date of the Announcement),
(iii} a discount of approximately 13.6% over the average closing price of HK$4.052 per Share of
the Company on the Stock Exchange for the last five trading days ended 10th April 2008, (iv) a
discount of approximately 10.3% over the average closing price of HK$3.903 per Share of the
Company on the Stock Exchange for the last ten trading days ended 101h April 2008, (v) a
discount of approximately 17.8% to the closing price of HK3$4.26 per Share on the Stock Exchange
on the Latest Practicable Date, and (vi) represents a discount of approximately 13.6% over the
average closing price of HK$4.051 per Share on the Stock Exchange for the ten trading days ended
on the Latest Practicable Date.

Use of Proceeds

On the basis of 276,183,547 Shares in issue as at the Latest Practicable Date, and assuming
no further Shares will be issued or repurchased by the Company on or befare the Record Date,
55,236,709 Warrants are proposed to be issued pursuant to the Bonus Isste of Warrants. Full
exercise of the 55,236,709 Warrants would result in the receipt by the Company of approximately
HK$193,328,000, before expenses and, assuming that the Subscription Price is not adjusted, an
issue of 55,236,709 new Shares, representing approximately 20.0% of the existing issued share
capital of the Company and approximately 16.7% of the issued share capital of the Company as
enlarged by the issue of such new Shares. The Company intends to use the net proceeds for
repayment of borrowings and for investment or to be entirely used for investment when opportunity
arises. Currently, the Company has no investment project in contemplation and has not yet decided
on the appropriation of the net proceeds.
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Shareholders Approval

The Bonus Issue of Warrants is conditional upon, among others, the approval by the
Shareholders at the annual general meeting of the Company to be held on 26th June 2008 to issue
the Warrants under the Bonus Issue of Warrants and the Shares which may fall to be issued upon

the exercise of the Warrants,

Under the Bye-Laws, any resolution put to the vote at a general meeting of the Company
shall be decided on a show of hands, unless voting by poll has been demanded before or on the
declaration of the result of the show of hands or on the withdrawal of an another demand for a poll
to be taken.

Under the Bye-Laws, a poll may be properly demanded at a general meeting of the Company

in one of the following manners:—
(i) by the chairman of the meeting; or

(ii) by at least three (3) Shareholders present in person (or, in the case of a Shareholder
being a corporation, by its duly authorised representative) or by proxy for the time
being entitled to vote at the meeting; or

(ii) by any Shareholder or Shareholders present in person (or, in the case of a Shareholder
being a corporation, by its duly authorised representative) or by proxy and representing
not less than one-tenth (1/10) of the total voting rights of all the Shareholders entitled

to vote at the meeting; or

(iv) by any Shareholder or Shareholders present in person (or, in the case of a Shareholder
being a corporation, by its duly authorised representative) or by proxy and holding
Shares conferring the right to vote at the meeting being Shares on which an aggregate
sum of not less than one-tenth (1/10) of the total sum paid up on all Shares conferring
such right has been paid up.
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Overseas Shareholders

On the basis of the information made available to the Directors, as at the Latest Practicable
Date, Overseas Shareholders whose addresses as shown on the register of memnbers of the Company
were in Switzerland, Germany, Koeln, Malaysia, Singapore, Spain, the United Kingdom, and
Thailand. The Directors have made enquiries on the legal restrictions and regulatory requirements
in relation to the Bonus Issue of Warrants to the Overseas Shareholders in the above jurisdictions
and on the compliance with the relevant restrictions and formalities. Based on the legal opinions
obtained and having regard to the number of Overseas Shareholders as at the Latest Practicable
Date, the likely costs and time involved if overseas compliance were to be observed, the Bonus
Issue of Warrants can be made to the Overseas Shareholders.

However, if because of changes in the number of Overseas Shareholders, changes in law or
such other circumstances, the Board considered that the likely costs and time involved if overseas
compliance were to be observed, and the costs of overseas compliance would outweigh the benefits
which the Company and the Shareholders as a whole would receive by in:luding the Overseas
Shareholders in the Bonus Issue of Warrants, it may be necessary and expzdient to exclude the
Overseas Shareholders from the Bonus Issue of Warrants.

In such circumstances, no allotment of the Warrants will be made to the Excluded
Shareholders purseant to the Bonus Issue of Warrants and arrangements 'vill be made for the
Warrants which would otherwise have been issued to the Excluded Shareholders to be sold in the
market as soon as practicable. Any net proceeds of sale, after deduction of expenses, will be
distributed in Hong Kong dollars to the Excluded Shareholders pro rata to their respective
shareholdings and remittances thereof will be posted to them, at their own rick, unless the amount
falling to be distributed to any such person is less than HK$100.00, in which case it will be
retained for the benefit of the Company.

For the avoidance of doubt, the Excluded Shareholders will be sent a copy of this circular
for their information only.
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Conditions to the Bonus Issue of Warrants
The Bonus Issue of Warrants is conditional upon the following conditions:—

(a) the Listing Committee of the Stock Exchange granting the listing of, and permission
ta deal in, the Warrants and any Shares which may fall to be issued upon the exercise

of the subscription rights atiaching to the Warrants; and

(b) the passing by the Shareholders at the annual general meeting of the Company of the
necessary resolutions to approve the issue of the Warrants and any shares which may
fall to be issued upon the exercise of the subscription rights attaching to the Warrants
and any transactions contemplated thereunder.

Save for the Bonus Issue of Warrants, the Company has no other outstanding equity securilies
which remain to be issued on exercise of any other subscription rights subject to Chapter 15 of the
Listing Rules.

Listings and Dealings

Application has been made to the Stock Exchange for the listing of, and permission to deal
in, the Warrants and any Shares which may fall to be issued upon the exercise of the subscription
rights attaching to the Warrants. No part of the equity or debt securities of the Company is listed
on or dealt in on any other stock exchange and no such listing of or permission to deal in is being

or is proposed to be sought.

Shares which may fall to be issued upon exercise of the Warrants will rank for any dividends
and other distributions and/or offers of further securities made by the Company, the record date for
which is on or after the relevant subscription date and subject thereto, pari passu in all respects
with the then existing issued Shares on the relevant subscription date.

All necessary arrangements have been made by the Company to enable the Warrants to be
admitted into CCASS. Subject to the granting of the listing of, and permission to deal in, the
Warrants and the Shares which may fall to be issued upon the exercise of the subscription rights
attaching to the Warrants on the Stock Exchange as well as compliance with the stock admission
requirements of HKSCC, the Warrants and the Shares which may fall to be issued upon the
exercise of the subscription rights attaching to the Warrants will be accepted as eligible securities
by HKSCC for deposit, clearance and settlement in CCASS with effect from the Commencement
Date (being the date on which dealings in the Warrants commence (which is expected to be 28th
July 2008) on the Stock Exchange) or such other date as determined by HKSCC. Settlement of
transactions between participants of the Stock Exchange on any trading day is required to take
place in CCASS on the second trading day thereafter. All activities under CCASS are subject to
the General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

-10-
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The Warrants will be traded in board lots of 4,000 units entitling holde:s thereof to subscribe
an amount of HK$14,000 initially for Shares, on the basis of the Subscription Price. It is expected
that certificates for the Warrants will be posted to the persons entitled therzto on or before 23rd
July 2008 a1 their own risk. Dealings in the Warrants on the Stock Exchange are expected to
commence on 28th July 2008.

Book Closure

The register of members of the Company will be closed from Monday, 23rd June 2008 to
Thursday, 26th June 2008 (both days inclusive) in order to establish entitlements of Shareholders
to the Bonus I[ssue of Warrants, during which period no transfer of Shares will be registered. In
order to qualify for the Warrants under the Bonus Issue of Warrants, Shareholders are reminded to
ensure that all Share transfers, accompanied by the relevant certificates, must be lodged with the
Registrar, Tricor Tengis Limited, situate at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:00 p.m. on Friday, 20th June 2008.

Reason for the Bonus Issue of Warrants

The Board believes that the Bonus Issue of Warrants will provide the Shareholders with the
opportunity to participate further in the future growth of the Group and to strengthen the Group’s
working capital position and enhance its capital base.

Taxation and Expenses

Dealings in the Warrants registered on the Company’s register of warrantholders maintained
in Hong Kong will be subject to Hong Kong stamp duty. Shareholders are recommended to consult
their professional advisers as to the tax implications of the Bonus Issue of Waurrants, in particular,
whether the Bonus Issue of Warrants would be regarded as a transaction of in income or capital

nature or make such Shareholders liable to taxation.

GENERAL INFORMATION

Your attention is also drawn to the additional information set out in tie Appendix to this
circular.

Yours fuithfully,
On behalf of the Board
COL Capital Limited

Chong Sok Un

Chairman

-11-=




APPENDIX PARTICULARS OF THE WARRANTS

SUMMARY OF THE TERMS OF THE WARRANTS

The warrants (hereinafter defined as “Warrants™ for the purpose of this Appendix} are
proposed to be created and constituted by the instrument by way of deed poll to be executed by the
Company (the “Instrument”) and will be issued in registered form and will form one class with

and rank pari passu in all respects with each other.

Warrantholders (as defined below) shall be entitled to the benefit of, be bound by, and be
deemed to have notice of all the provisions of the Instrument. Copies of the Instrument, the
principal provisions of which are summarised below, will be available for inspection at the registered
office of the Company or such other place as may be notified to the Warrantholders (as defined

below) from time to time,
1. Exercise of subscription rights

{a)  Subject to the provisions of the Instrument and to compliance with all exchange
control, fiscal and other laws and regulations applicable thereto, the registered holder
or joint holders for the time being of a Warrant (the “Warrantholder”) shall have the
right, which may be exercised in whole or in part, but not in respect of a fraction of a
fully paid new ordinary share of HK$0.01 each in the issued share capital of the
Company (the “Share”), at any time during the period commencing from the
Commencement Date (which is expected to be 28th July 2008) to a date falling one
year from the Commencement Date (which is expected to be 27th July 2009} (both
dates inclusive, and if either such date is not a Business Day, then the Business Day
immediately preceding such date) (the “Subscription Period™), to subscribe in cash
the whole or part, in integral multiples of HK$3.50, of the exercise moneys for
fullypaid Shares at an initial subscription price of HK$3.50 per new Share (subject 10
the adjustments referred to below) (the “Subscription Price”) per Share. The business
day falling during the Subscription Period on which any of the Subscription Rights
are duly exercised is referred to in this summary as the “Subscription Date”. After
the Subscription Period, any right (the “Subscription Rights™) to subscribe in cash
the whole or part of the amount in respect of which the Warrant is issued for the
Shares which have not been exercised shall lapse and Warrant certificates shall cease
to be valid for any purpose whatsoever,
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(b)

()

(d)

In order to exercise any of the Subscription Rights represeated by this Warrant
certificate, the Warrantholder must complete and sign a Subscription Form (as defined
in the Instrument) {which shall be irrevocable) and deliver the stame and this Warrant
Certificate to Tricor Tengis Limited (the “Registrar™), together with a remittance for
the relevant portion of the exercise moneys, being the amount of the Subscription
Price for the Shares in respect of which the Warrantholder is exercising his Subscription
Rights. In each case, compliance must also be made with any exchange control, fiscal

or other laws or regulations for the time being applicable,

No fraction of a Share will be allotted but in the event that the amount (or aggregate
amount) of the remittance(s) delivered by a Warrantholder excceds the Subscription
Price due for the Shares in respect of which he is exercising his Subscription Rights,
any such excess {whether arising from a fraction of a Share or from overpayment)
will be refunded by the Company to the Warrantholder, provided always that for the
purpose of determining whether any (and if so what) excess arises, the Subscription
Rights represented by such Warrant certificates will be aggregat=d.

The Company has undertaken in the Instrument that Shares falling to be issued upon
the exercise of any of the Subscription Rights represented by this Warrant certificate
will be issued and allotted not later than twenty-cight (28) days after the relevant
Subscription Date and will rank pari passu in all respects with the fully-paid Shares
in issue on the relevant Subscription Date and accordingly shall entitle the holders
thereof to participate in all dividends and/for other distributions declared, paid or
made and/or offers of further securities made by the Company on or after the relevant
Subscription Date unless adjustment therefor has been made as provided in the
Instrument and other than any dividend or other distribution pieviously declared or
recommended or resolved to be paid or made if the record dite therefor shall be
before the relevant Subscription Date and notice of the amount and record date therefor
shall have been given to The Stock Exchange of Hong Keng Limited (the “Stock
Exchange”) prior to the relevant Subscription Date.
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(e)

As soon as practicable after the relevant allotment and issue of Shares under this
Condition (and, in any event, not later than twenty-eight (28) days after the relevant
Subscription Date) there will be issued free of charge to the Warrantholder to whom
such allotment has been made upon his exercise of any Subscription Rights:

(i)  a certificate for the relevant Shares in the name(s) of such Warrantholder(s};

(ii)  (if applicable) a balancing Warrant certificate in registered form in the name(s)
of such Warrantholder(s) in respect of any Subscription Rights represented by
this Warrant certificate remaining unexercised;

(iii}  (if applicable) a cheque representing the excess (if any) of the amount {or
aggregate amount) remitted over the total amount payable in respect of the
Subscription Rights being exercised as mentioned in sub-paragraph (c) above;

and
(iv)  (if applicable) the relevant Deficiency Certificate (as defined in the Instrument).

The certificate for Shares arising on the exercise of Subscription Rights, the balancing
Warrant certificate (if any), the cheque in respect of a refund (if any) and the said
Deficiency Certificate (if any) will be sent by post at the risk of the said Warrantholder
1o the address of such Warrantholder (or in the case of a joint holding to that one of
the joint Warrantholders whose name stands first in the Register). If the Company
agrees, such certificates and cheque may by prior arrangement be retained by the
Registrar to await collection by the relevant Warrantholder.

2. Adjustments to subscription price

The Instrument contains detailed provisions relating to the adjustment of the Subscription

Price. The following is a summary of, and is subject to, the adjustment provisions of the Instrument:

(a)

The Subscription Price will (except as mentioned in sub-paragraphs (b) and (c) below)
be adjusted as provided in the Instrument in each of the following cases (but shall
however not be adjusted below the nominal value of Shares until the Subscription
Right Reserve (as defined in the Instrument) is maintained pursuant to the Instrument):

(i) an alteration of the nominal amount of the Shares by reason of any consolidation

or subdivision;
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(i)

(iil)

(iv)

()

(vi)

{vii}

an issue (other than pursuvant to a scrip dividend scheme in liev of a cash
dividend) by the Company of Shares credited as fully paid by way of
capitalisation of profits or reserves (including any share premium account or
capital redemption reserve fund);

a capital distribution (as defined in the Instrument) being made by the Company,
whether on a reduction of capital or otherwise, to holders of Shares (in their
capacity as such);

a grant by the Company to holders of Shares (in their capacity as such} of
rights to acquire for cash assets (if any) of the Company or any of its
Subsidiaries;

an offer or grant of Shares being made by the Company to holders of Shares by
way of rights or of options or warrants to subscribe for nzw Shares, at a price
which is less than 90 per cent. of the market price {(calculation as provided in

the Instrument) ;

an issue wholly for cash being made by the Company or any other company of
securities convertible into or exchangeable for or carrying rights of subscription
for new Shares, if in any case the total Effective Consideration (as defined in
the Instrument} per new Share is less than 90 per cent. of the market price
(calculation as provided in the Instrument), or the convzrsion, exchange or
subscription rights of any such issue are altered so that the said total Effective
Consideration is less than 90 per cent. of such market frice (calculation as
provided in the Instrument}; and

the purchase by the Company of Shares or securities convertible into new
Shares or any rights to acquire Shares (other than on the Stock Exchange or
any other stock exchange) in circumstances where the Directors consider that
it may be appropriate to make an adjustment to the Subscription Price.

- 15~
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(b)

(©)

Except as mentioned in sub-paragraph (c) below, no such adjustment as is referred to
in sub-paragraphs (i) to (vii) of paragraph (a) above shall be made in respect of:

(i) an issue of fully paid Shares upon the exercise of any conversion rights attaching
to securities convertible into Shares or upon the exercise of any rights (including
the Subscription Rights) to acquire Shares;

(ii)  an issue by the Company of Shares, or by the Company or any Subsidiary of
securities convertible into or carrying rights to acquire Shares, in consideration
in whole or in part for the acquisition of any other securities, assets or business;

(iii) an issue of fully paid Shares by way of capitalisation of all or part of the
Subscription Right Reserve (as defined in the Instrument) which has been or
may be established in certain circumstances pursuant to the terms and conditions
contained in the Instrument (or any similar reserve which has been or may be
established pursuant to the terms of any other securities convertible into or

carrying rights to acquire Shares); or

(iv) an issue of Shares pursuant to a scrip dividend scheme in lieu of a cash dividend
where an amount not less than the nominal amount of the Shares so issued is
capitalised and the market value (calculation as provided in the Instrument) of
such Shares is not more than 110 per cent. of the amount of dividend which
holders of Shares could elect to or would otherwise receive in cash.

Notwithstanding the provisions referred to in paragraphs (a) and (b) above, in any
circumstances where the Directors shall consider that an adjustment to the Subscription
Price provided for under the said provisions should not be made or should be calculated
on a different basis or that an adjustment to the Subscription Price should be made
notwithstanding that no such adjustment is required under the said provisions or that
an adjustment should take effect on a different date or at a different time from that
provided for under the said provisions, the Company may appoint either an approved
merchant bank or the Auditors (as defined in the Instrument) to consider whether for
any reason whatsoever the adjustment to be made (or the absence of adjustment)
would or might not fairly and appropriately reflect the relative interests of the persons
affected thereby and, if such approved merchant bank or the Auditors (as the case
may be) shall consider this to be the case, the adjustment shall be meodified or nullified,
or an adjustment made instead of no adjustment, in such manner (including, without
limitation, making an adjustment calculated on a different basis and/or the adjustment
shall take effect from such other date and/or time) as shall be certified by such
approved merchant bank or the Auditors (as the case may be) to be in their opinion

appropriate.
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(d)  Any adjustment to the Subscription Price shall be made to the nearest one cent so that
any amount under half a cent shall be rounded down and any amount of half a cent or
more shall be rounded up and in no event shall any adjustrent be made to the
Subscription Price in any case in which the amount by which the same would be
reduced would be less than one cent and any adjustment which ssould otherwise then
be required shall not be carried forward. In no event shall an adjustment be made
(otherwise than upon the consolidation of Shares into shares of a larger nominal
amount each or upon a repurchase of Shares) which would increase the Subscription
Price or which would result in the Shares being issued at a disccunt to their nominal
value {(unless otherwise provided in the Instrument).

3. Registered warrants

The Warrants are issued in registered form. The Company shall be 2ntitled to treat the
registered Warrantholder as the absolute owner thereof and accordingly shall niot, except as ordered
by a court of competent jurisdiction or required by law, be bound to recognise an equitable or
other claim to or interest in such Warrant on the part of any other person, whether or not it shall
have express or other notice thereof.

4. Transfer, transmission and register

The Warrants shall be transferable in integral multiples of HK$3.50 by instrument of transfer
in any usual or common form or such other form as may be approved by the Directors. The
Company shall accerdingly maintain the Register in the territory where the Stock Exchange for the
time being is situate (or in such other place as the Directors consider appropriate, having regard to
applicable rules governing the listing of Warrants). The Instrument contains provisions relating to
the transfer, transmission and registration of the Warrants. Transfers of Warrants must be executed
by both the transferor and the transferee. Where the transferor or the transferee i; HKSCC Nominees
Limited or its successors thereto {or such other company as may be approved >y the Directors for
this purpose), the transfers may be executed by machine imprinted signatare on its behalf or under
hand(s) of authorised person(s). The provisions of the Company’s Bye-laws relating to the
registration, transmission and transfer of Shares and the register of members shall, mutatis mutandis,
apply to the registration, transmission and transfer of the Warrants and the Register except to the
extent there are express provisions in relation thereto in the Instrument.

Since the Warrants will be admitted to the Central Clearing and Settlement System
(“CCASS™), so far as applicable laws or regulations of relevant regulatory authorities, terms of the
Instrument and circumstances permit, the Company may determine the last trading day of the
Warrants to be a date at least three (3) trading days before the last day of the Subscription Period
(which is expected to be 27th July 2009).
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Persons who hold Warrants and have not registered the Warrants in their own names and
wish to exercise the Warrants should note that they may incur additional costs and expenses in
connection with any expedited re-registration of the Warrants prior to the transfer or exercise of
the Warrants, in particular during the period commencing 10 (ten) Business Days prior to and
including the last day for subscription (which is expected to be 27th July 2009).

5. Closure of register of warrantholders

The registration of transfers may be suspended and the register of Warrantholders may be
closed for such period as the Directors may from time to time direct, provided that the same may
not be closed for a period, or for periods together, of more than 30 days in any one year. Any
transfer or exercise of the Subscription Rights attached to the Warrants made while the register of
Warrantholders is so closed shall, as between the Company and the person claiming under the
relevant transfer of Warrants or, as the case may be, as between the Company and the person
claiming under the relevant transfer of Warrants or, as the case may be, as between the Company
and the Warrantholder who has so exercised the Subscription Rights attached to his Warrants (but
not otherwise), be considered as made immediately after the reopening of the register of

Warrantholders.
6. Purchase and cancellation

The Company or any of the Subsidiaries (as defined in the Instrument) may at any time

purchase Warrants:
(a)  in the open market or by tender (available to all Warrantholders alike) at any price; or
(b) by private treaty at a price per Warrant, exclusive of expenses, not exceeding 110 per
cent. of the closing price of the Warrants on the Stock Exchange prior to the date of

purchase thereof,

but not otherwise. All Warrants purchased as aforesaid shall be cancelled forthwith and may

not be re-issued or re-sold.
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7. Meetings of warrantholders and modification of rights

(a)

(b)

(c)

The Instrument contains provisions for convening meetings of Warrantholders to
consider any matter affecting the interests of Warrantholders, including the modification
by Special Resolution (as defined in the Instrument) of the provisions of the Instrument
and/or of the conditions endorsed on the Warrant certificates susject to the approval
of the Stock Exchange (if required). A Special Resolution duly passed at any such
meeting shall be binding on the Warrantholders, whether present or not.

All or any of the rights for the time being attached to the Warrants (including any of
the provisions of the Instrument) may from time to time (whether or not the Company
is being wound up), be altered or abrogated (including, but without prejudice to that
generality by waiving compliance with, or by waiving or authorising any past or
proposed breach of, any of the provisions of the conditions endcrsed on the Warrant
certificates and/or the Instrument) with the prior sanction of a Special Resolution and
may be effected only by deed poll executed by the Company and expressed to be

supplemental to the Instrument.

Where a Warrantholder is a recognised clearing house (within the meaning of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)) or its
nominee(s), it may authorise such person or persons as it thiaks fit to act as its
representative (or representatives) or proxy (or proxies) at any meeting of the
Warrantholders provided that, if more than one person is so authorised, the
authorisation or proxy form must specify the number and class of Warrants in respect
of which each such person is so authorised. The person so authorised will be entitled
to exercise the same power on behalf of the recognised clearing house as that clearing
house or its nominee(s) could exercise if such person were an individual Warrantholder.

8. Quorum

At any such meeting two or more persons holding Warrants and/or being proxies and being

or representing in the aggregate the holders of not less than five (5) per cent. in value of the

Subscription Rights for the time being outstanding and exercisable shall form a quorum for the

transaction of business and no business (other than the choosing of a chairman) shall be transacted

at any meeting unless the requisite quorum be present at the commencement of business.
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9. Replacement of warrant certificates

If a Warrant certificate is mutilated, defaced, lost or destroyed, it may, at the discretion of
the Company, be replaced at the principal office of the Registrar on payment of such costs as may
be incurred in connection therewith and on such terms as to evidence, indemnity and/or security as
the Company may require and on payment of such fee not exceeding HK$2.50 (or such other
amount as may from time to time be permitted under the rules prescribed by the Stock Exchange)
as the Company may determine. Mutilated or defaced Warrant certificates must be surrendered
before replacements will be issued. In the case of lost Warrant certificates, Section 71A of the
Companies Ordinance shall apply as if “shares” referred to therein included Warrants.

10.  Protection of subscription rights

The Instrument contains undertakings by and restrictions on the Company designed to protect
the Subscription Rights.

11. Call

If, at any time the aggregate amount of the exercise moneys attached to the outstanding
Warrants is equal to or less than 20 per cent. of the amount of moneys payable on exercise of of all
the Warrants issued under the Instrument then the Company may, on giving not less than three
months’ notice to the Warrantholders, require Warrantholders either to exercise their Subscription
Rights or to allow the Warrants held by them to lapse. On expiry of such notice, all unexercised
Warrants will be automatically cancelled without any compensation to the Warrantholders.

12.  Issue of further warrants
The Company shall be at liberty to issue further warrants to subscribe for new Shares in

such manner and on such terms as it sees fit, provided that it is in accordance with the Listing

Rules.
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13.  Undertakings by the company

In addition to the undertakings given by it in relation to the grant and exercise of the

Subscription Rights and the protection thereof, the Company has undertaken in the Instrument

that:

(a)

(b)

(c)

(d)

it will send to each Warrantholder, at the same time as the same are sent to the
holders of Shares, its audited accounts and all other notices, reports and
communications despatched by it to the holders of Shares generally;

it will pay all Hong Kong stamp duties, capital duties, registration fees or similar
charges, if any, payable in respect of the execution of the Instrument, the creation and
initial issue of the Warrants in registered form, the exercise of Subscription Rights
and the issue of Shares upen exercise of the Subscription Rights;

it will keep available for issue sufficient Ordinary Capital to satisfy in full all rights

for the time being outstanding of subscription for and conversion into Shares; and
it will use its best endeavours to procure that:

(1) at all times during the Subscription Period, the Warrants may be dealt in on the
Stock Exchange (save that this obligation will lapse in the event that the listing
of the Warrants on the Stock Exchange is withdrawn following an offer for all
or any of the Warrants}; and

(i)  all Shares allotted upon exercise of the Subscription Rights rmay, upon allotment
or as soon as reasonably practicable thereafter, be dealt in on the Stock Exchange
(save that this obligation will lapse in the event that the listiag of the Shares on
the Stock Exchange is withdrawn following an offer for all or any of the
Shares where a like offer is extended to Warrantholders).
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14. Winding up of the company

(A) If an effective resolution is passed during the Subscription Period for the voluntary
winding up of the Company, then if such winding up is for the purpose of
reconstruction or amalgamation pursuant to a scheme of arrangement to which the
Warrantholders, or some persons designated by them for such purpose by Special
Resolution (as defined in the Instrument), shall be a party or in conjunction with
which a proposal is made to the Warrantholders and is approved by Special Resolution
(as defined in the Instrument), the terms of such scheme of arrangement or (as the
case may be) proposal will be binding on all the Warrantholders; and

(B) in the event a notice is given by the Company to the holders of Shares during the
Subscription Period to convene a general meeting for the purposes of considering
and, if thought fit, approving a resolution to voluntarily wind-up the Company, the
Company shall on the same date as or soon after it despatches such notice to each
holder of Shares give notice thereof to all Warrantholders (together with a notice of
the existence of this provision) and thereupon, each Warrantholder shall be entitled to
exercise all or any of the Subscription Rights attaching to his Warrants at any time
not later than two (2) Business Days prior to the proposed general meeting of the
Company by delivering to the Company the completed Stbscription Form(s) (as defined
in the Instrument), accompanied by payment of the relevant Exercise Moneys,
whereupon the Company shall as soon as possible and, in any event, no later than the
Business Day immediately prior to the date of the proposed general meeting referred
to above, ailot the relevant Shares to the Warrantholders credited as fully paid.

Subject to the foregoing, if the Company is wound up, all Subscription Rights which have
not been exercised at the date of the passing of such resolution will lapse and each Warrant
certificate will cease to be valid for any purpose.

15. Overseas warrantholders

The Instrument contains provisions giving certain discretion to the Directors in the case of
any Warrantholder(s) who has a registered address in any territory (other than Hong Kong) where
(after making enquiry regarding the legal restrictions under the laws of the relevant place and the
requirements of the relevant regulatory body or stock exchange), in the opinion of the Directors,
the issue of new Shares upon the exercise of any of the Subscription Rights represented by any
Warrants held by such Warrantholder(s) may be unlawful or impracticable.
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16. Notices

The Instrument contains provisions relating to notices to be given to the Warrantholders.

17. Governing law

The Instrument and the Warrants are governed by and will be construed in accordance with
the laws of Hong Kong.
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