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During the period ending Ju!y 31, 2007 Eastmain completed field work which led to the recelbl “OMSON
of a new Gold Zone at the Eléonore South project, located near Goldcorp's multi-million-cunce Roberto
gold deposit. This new gold zone occurs within altered sediments similar to those hosting Roberto. As
deposits tend to occur in clusters in most gold camps, the Company is pleased with the exposure of
visible gold within a package of altered gold-bearing rocks that may host other multi-million-ounce
deposits. Eastmain is continuing to test a number of other targets in the same sedimentary unit elsewhere
on the property.

THIRD QUARTERLY REPORT FOR THE PERIOD ENDING - July 31, 2007

The Company expects to have fulfilled the expenditure requirements to eam its interest in the Eléonore
South project by the completion of the current exploration program. A definition drill program is also set
to begin at its whollv-owned Clearwater Project, to determine if the gold ore at Eau Claire is
metallurgicallv compatible with ores from the Roberto gold deposit. Detailed airbome geophysical
surveys have also confirmed prospective drill targets on the MegaTEM JV project with Xstrata Copper.

Eléonore South Project

Eastmain recently announced the discovery of a new Visible Gold Zone (VG Zone), with assays up to
37.8 g/t Au (1.1 oz/ton), at Eléonorc South. Channel sampling across the VG Zone assayed 5.33 g/t gold
across 8.0 metres, including a two-metre high-grade interval at 20 g/t gold. Visible gold is evident in
outcrop along an 11-metre length within altered "Roberto-type" sedimentary rocks. The VG Zone is 80
metres north of the JT Trench, which assaved 1.49 g/t gold across 16.0 metres, and 500 metres north of
the WB showing, which assaved 5.72 g/t gold (grab sample). This discovery is the direct result of
trenching and channel sampling of gold-in-soil anomalies detected from the 2005 and 2006 field
exploration programs, The VG Zone confirms that the very large geochemical anomaly outlined at
Eléonore South has at least one local in-situ ground source for metals detected within the soils, More
importantly, the discovery has confirmed the existence of a sedimentary-gold environment comparable to
that found at the Roberto gold deposit next door.

Eastmain is encouraged by these results and will continue trenching along the 10-kilometre-long gold-in-
soil anomaly for the next month. Induced Polarization surveys, completed across the gold cornidor, have
outlined 10 high-priority anomalics which have been selected for trenching. Our current objective is to
find a second in-situ gold source within this prospective corridor.

Its sedimentary gold setting, combined with key Roberto-style alteration and mineralization, make
Eléonore South particularly attractive for the potential discovery of a large deposit; and it is well located
with respect to the future mining complex at Eléonore.

Cleanvater Project

A 2,000-metre definition drill program with the objectives of defining the detailed geometry of the gold-
bearing veins for future cxploitation, in-fill sampling for grade control, and metallurgical testing has been
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prepared for the Eau Claire”gold dépbsit.‘This in-fill dnll program, expected to evaluate the open pit
potential of the Eau Claire deposit for a length of 300 metres and to a vertical depth of 50 metres, will
generate about 100 gold-bearing intersections. These intersections will be used to determine whether
there is compatibility between the ores at Eau Claire and the ores at Roberto with respect to future mill
processing,

w

During the quarter, the Company also completed a service agreement with Dr. Ted Moses, former Grand
Chief of the Cree First Nation and tallyman for the region of the Clearwater Project. Dr Moses has
agreed to support our future plan of operation for the development of the Eau Claire Deposit. The
objectives of both parties are to ensure that there is balance between economic prosperity, environmental
responsibility and community support for the development of future mining in the region.

Eastmain Mine

The Eastmain Mine property is a long-term investment in the exploration, discovery and future
development of ore deposits in this under-explored region of Northem Québec. There is potential for
expanding the immediate gold resource and for additional discoveries both on the mine property and
regionally, on our Ruby Hill claims. The Corporation foresees a three- to five-vear exploration program
to capitalize on our investment. The construction of a future road in the district will also have an
extremely positive impact on this asset,

MegaTEM Normnetal-Detour JV (Xstrata)

Final HeliGEOTEM 11 airborne survey results have been received from Fugro Airbome Surveys for five
McgaTEM targets flown in the Hurtubise-Normetal area of the Abitibi Greenstone Belt. Two of the five
targets are very-high priority with definite electromagnetic and coincidental magnetic characteristics. The
survey data across the St. Laurent nickel prospect confirms a strong magnctic and clectromagnetic
response and is recommended for drilling. A third target surveved is of moderate priority and two are low
prionity, based on their geophysical signatures. The Company proposes to test these anomalies once a
drill can be secured.

Financial

The Company's current assets, comprised of cash, cash equivalents and short-term investments total
$5,471,651 million. Current assets include marketable securities of $1.72 million. In addition, an
estimated $238,250 in mining duties is due from the Province of Québec for expenditure claims up to
October 31, 2006. The Company does not hold any asset-backed securities (ABCP’s), engage in hedging
activities nor does it hold or issue any derivative financial instruments.

Outlook
We believe that the mid- to long-term outlook for precious metals is very positive.

The Company will continue trenching and drilling its prime projects during the next quarter. Work will
range from anomaly testing at Eléonore South to definition drilling of the proposed open pit area at the
Eau Claire deposit. The Eléonore South project has been upgraded through trenching and confirmation of
a new sedimentary gold zone. Our next objective will be to drill this new zone.

Donald J. Robinson, Ph.D., P. Geo.
President and Chief Executive Officer
Sept. 13, 2007
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EASTMAIN RESOURCES INC.
MANAGEMENT'S DISCUSSION AND ANALYSIS

General

The following discussion of performance, financial condition and future prospects should be read in conjunction with |
the unaudited consolidated financial statements of Eastmain Resources Inc. (the "“Company”) for the nine months i
ended July 31, 2007 and related notes thersto, which have been prepared in accordance with Canadian generally

accepted accounting principles, All dollar amounts are expressed in Canadian dolfars uniess otherwise indicated.

All statements, other than historical facts, included herein, including without limitation, stetements regarding potential
mineralization, resources and exploration results and future plans and objectives of the Company are forward-looking
statemnents and involve various risks and uncertainties. There can be no assurance that such statements will prove to
be accurals, and actual results and future events could differ materially from those anticipated. Factors which may
cause actual results and events to differ matenally from those anticipated include, but are no! limited to, actual results
of mineral exploration and development, availability of financing, changes in applicable regulations, mineral value,
equity market fluctuations and cost and supply of materials.

This management's discussion and analysis is dated September 6, 2007.
Corporate Overview

The Company, incorporated under the laws of Ontario, is engaged in the mining, exploration and development of
resource properties, primarily those containing gold, silver, copper, nickel and zinc in Canada. The Company has
incorporated, under the laws of Canada, a wholly owned subsidiary, Eastmain Mines Inc. to acquire the Eastmain
mine property from Campbell Resources Inc.

The Company is primarily focused on gold exploration in the Eastrmain/Eléonore area of James Bay, Québec. The
Company holds 12 properlies covering over 1200 km? in this new mining district, including 100% interest in the
Clearwater Project, which hosts a gold resource referred to as the Eau Claire gold deposit. In March 2008, Goldcorp
Inc. (“Goldcorp™) finalized the purchase of the Eléonore property and the Roberto gold deposit from Virginia Mines
Inc. in a transaction valued at US$406 Million (Goldcorp 2006 First Quarter Report). The Goldcorp-Virginia
transaction created renewed interest in the exploration of the frontiers of James Bay. Subsequently, Goldcorp Inc.,
Eastmain Resources Inc. and Azimut Exploration Inc. formed a joint venture by combining 65 km? of the Eléonare
property with the Azimut C claim block, to form what is now referred to as the Eléonore South Property. Goldcorp also
increased its ownership in Eastmain Resources Inc. and extended its strategic alliance with the Company into 2011,
Goldcorp currently holds 9.5% of Eastmain's common shares.

in February 2007, the Company acquired 100% interest in the Eastmain gold deposit, which hosts a gold resource of
255,700 ounces (measured and indicated).

In May 2007 Eastmain and Goldcorp signed a confidentiality agreement on the Clearwater Project for the purposes of
data sharing and providing technical support in a preliminary economic evaluation of the Eau Claire gold deposit.

The Company has formed joint venture partnerships or strategic alliances with a number of mining companies
including Barrick Gold Corporation, BHP Billiton PLC, Xstrata Copper Canada Inc. {formerly Falconbridge Limited)
and Goldcorp, to capitalize on their technical, financial and marketing capabilities.

The Company holds 65% interest in a district-scale exploration project in joint venture with Xstrata. The joint venture

is designed to locate base metal deposits (copper, nickel and zinc) within trucking distance of Xstrata's existing
smelters, utilizing proprietary geophysical technology.
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O\Eerall Performance

Th!e Company's total assets of $27.3 million as at July 31, 2007 have increased from the $25.7 million reported as at
Jully 31, 2008. This change results from a $6.7 million investment in exploration properties with a net $5.0 million
reguction in the Company's treasury posilion as a net result issues of capital stock, the receipt of government
exploration credits, and a $0.7 million decrease in fair market value of marketable securities. The decrease in market
valiues of securities was a result of increasing interest rates and a slump in the Toronte Stock Market during the
quarter As at July 31, 2007, the Company's current asset balance comprised of cash, cash equivalents, marketable
secuntres pre-paid expenses and sundry receivables aggregated $5.5 million compared to $10.5 million as at July
31, 2006. In July 2006, the Company had just completed the issue of $3.4 million in common shares to Goldcorp.

As a mineral exploration company, the Company relies on equity financing and government incentives to finance its
operatlons For the nine months ended July 31, 2007 the Company raised $522,839 in cash, net of issue costs, from
the i issue of share capital. A private placement with directors, officers, employees and cther service providers raised
gross proceeds of $135,000 through the issuance of 135,000 flow-through common shares. Proceeds of $340,089
wFre realized upon the exercise of 523,214 common share purchase warrants and proceeds of $52,000 were derived
from the exercise of stock options.

Dunng the year ended October 31, 2004, (“fiscal 2004") the Company purchased the remaining interest held by
SOQUEM inc. {"SOQUEM") in the Clearwater Project for $1,000,000 cash in two tranches, 500,000 common shares
and 500,000 share purchase warrants. Each share purchase warrant entitled the holder thereof to purchase one
common share at an exercise price of $1.50 per share if exercised within 12 months and $2.00 per share if exercised
within 24 months. The warrants expired without being exercised. The Company made the first cash payment of
$|500‘000 and issued the 500,000 common shares and share purchase warrants to SOQUEM in 2004, A second cash
payment of $500,000 was paid in September 2005 to finalize the acquisition of the Clearwater Project. As a result,
the Company now holds 100% interest in the Clearwater Project, subject to a 2% Net Smelter Return Royalty (*NSR")
in favour of SOQUEM. The cash component of this acquisition, made during fiscal 2005, was offset by $427 655 in
tax rebates received. Deferred exploration expenditures on the Company's Québec projects are subject to
approxrmately 50.75% mining duty and provincial refund to the Company. An estimated $1,186,000 of tax rebates
and mining duties are still owed to the Company by the Province of Québec. $238,000 in respect of claims filed up to
G)ctober 31, 2006 and $948,000 in respect of expenditures incurred during the current fiscal year. (The Company
was eligible for resource tax credits of $1,219,000 as at July 31, 2006, $340,000 for claims filed up to October 31,
2005 and 879,000 for fiscal 2004-2005 expenditures).

There are significant uncertainties regarding the trends in gold, silver and other mineral prices and the availability of
?quity financing when proceeds are used for the purposes of mineral exploration and development. For instance, the
price of gold, silver and other minerals has fluctuated widely in recent years and wide fluctuations are expected to
c::ontinue. The market price of gold fell from above US$350 per ounce for most of the 1990’s to US$260 per ounce in
2001. Since that time the price of gold has risen steadily, reaching current highs exceeding US$650 per ounce,
Increased gold prices in the last several years have encouraged the Company to participate more actively in
Iexploratron and acquisition activities. Market conditions have also been influenced positively by Goldcorp's acquisition
'of the Eléonore project, located in the Eastmain/Opinaca district of James Bay. Apart from these factors,
r‘nanagement is not aware of any other trends, commitments, events or uncertainties that would have a material effect
on the Company's business, financial condition or results of operations.

Resuits of Operations

|Interest and dividend income is derived from the investment of funds for the period between the receipt of funds from
equity placements and the disbursement of exploration expenditures. Interest and dividend income was $130,930 for

" the nine months ended July 31, 2007 ($150,968 in 2006). The decrease is mainly due to the proceeds of capital stock
issue to Goldcorp in July 2006 belng spent on exploration activities at the Eléoncre South property and the purchase
(cash component) of the Eastmain Mine property.

Net income for the nine months ended July 31, 2007 was $11,768 compared to a net income of $838,017 for the nine
months ended July 31, 2006. During the nine months ended July 31, 2007 net income inciuded a non-cash recovery
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of future income taxes of $768,600 arising from the renunciation of resource expenditures in favour of flow-through
share investors. This includes the private flow-through placement with Goldcorp completed in June of 2006 and the
flow-through placement with directors, officers, employees and other service providers completed in December 2006.
Deferred income tax recoveries for the nine months ended July 31, 2006 were $1,085,607. Operating expenses for
the nine months ended July 31, 2007 included a non-cash expenditure of $392,425, ($451,550 in 2006} being the
Black-Scholes value of the stock options issued as director, officer and employee compensation. The Company now
also derives revenue from an airstrip acquired in the purchase of the Eastmain mine.

Accounting policies regarding the recognition of costs related to stock option compensation and value of future tax
liabilities arising from the issue of flow-through shares were adopted prospectively, beginning with the fiscal year
ended October 31, 2004,

For a description of the proposed future activities of the Company, see “Future QOutlook™ below,

Summary of Quarterly Information

Quarter ended Quarter ended Quarter ended Quarter ended
07/31/2007 04/30/2007 01/31/2007 10/31/2006
Revenue $12,702 $ 72,167 $ 62,061 $ 93,911
Net Income (loss) $ (420,892) $(193,879) $ 626,639 $(1,355,454)
Per share basic $(0.0083) $(0.0029) $0.0106 ${0.0223)
Per share diluted $(0.0063) $(0.0029) $0.0089 $(0.0229)
Quarter ended Quarter ended Quarter ended Quarter ended
0713112006 04/30/2006 01/31/2006 10/31/2005
Revenue $71,835 $ 49,989 $29,144 $ 40,442
Net Income (loss) $1,165,049 $(119,508) $(206,524) ${563,397)
Per share basic $0.0200 $(0.0020) $(0.0038) $(0.0113)
Per share diluted $0.0164 $(0.0020) $(0.0038) $(0.0113)

in accordance with generally accepted accounting principles, some significantly large, non-cash, income and
expense items are recorded through the Company's financial statements. During the nine months ended July 31,
2007, in accordance with the Canadian Institute of Chartered Accountants "CICA™ guidelines, $768,600 of future
income tax recoveries was recorded as income. $720,000 arising from the June 2006 issue of flow-through shares to
Goldcorp was deferred to the first quarter of the current fiscal year as the date of the renunciation of expenditures for
tax purposes was December 31, 2006. $1,085,607 of future income tax recovery was recorded as income during the
nine months ended July 31, 2006. The accounting standard reporting recommendation, regarding the income
component of flow-through shares introduced in March 2004, was implemented during fiscal 2004 on a prospective
basis. Under the recommendation, a part of the equity raised from flow-through shares is apportioned to current
income, based on an estimate of the vatue of future income tax recoveries, otherwise available to the Company, that
are being transferred to the shareholder.

Deferred Mining Property Costs and Exploration Expenditures

The cost of exploration and development is recorded on a property-by-property basis and deferred in the Company's
accounts, pending recovery based on the discovery andfor extraction of economically recoverable reserves. When it
is determined that there is little prospect of minerals being economically extracted from a property, the deferred costs
associated with that property are charged to operations. The Company has adopted a policy whereby the deferred
exploration expenditures on a given property shall be reduced as the banked provincial assessment credit of the
property declines. The determination of property write-downs, if required, is usually performed at the fiscal year-end.

The Company's activities involve the exploration and development of gold and base metals on its properties in
Ontario, Québec and New Brunswick, Gross exploration expenditures are as follows:

Management Discussion and Analysis — September €, 2007 Eastmain Resources Inc.
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Project Expenditures by Quarter
(in thousands of dollars}

PrPJect Quarter ended Quarter ended Quarter ended Quarter ended

| 07/31/2007 04/30/2007 01/31/2007 10/31/2006

| $ % $ % $ % $ Y%
Cléarwater 58 3 40 1 51 6 162 7
Ea:stmain Mine 826 48 3,531 83 0 0 0 0
Xsltrata JV 14 1 76 2 3 4 8 0
Azimut C & D 9 1 63 2 7 1 116 5
Eléonore South 778 45 203 5 570 71 1,126 48
Ruby Hil 2 0 28 1 10 1 0 )
Other 40 2 38 1 135 17 928 10

: 1,727 100 3,979 100 804 100 2,340 100

Project Expenditures by Quarter

I
|
|
' {in thousands of dollars)

P'i'oject Quarter ended Quarter ended Quarter ended Quarter ended

| 07/31/2006 04/30/2006 01/31/2006 10/31/12005

I $ % $ % $ % $ %
CJearwater 401 36 498 65 a4 15 801 34
Xlstrala JV 20 2 31 49 57 19 486 20
Azimut C&D 236 21 73 10 26 9 663 27
Eléonore South 3N 34 0 0 0 0 0 0
Ruby Hilt 12 1 95 13 59 20 17 7
Other 67 [§] 66 8 114 37 301 12

I 1,107 100 763 100 300 100 2,428 100

I
a) Clearwater

The Company’s most advanced property is the Clearwater Project. Eastmain and Goldcorp signed a confidentiality
sgreement in May 2007 for the purposes of data sharing and providing technica! support in the preliminary economic
evaluation of the Eau Claire gold deposit. The Company acquired SOQUEM's remaining ownership of the Clearwater
Project during fiscal 2005 in exchange for cash and securities as described above, giving it 100% ownership of the
Clearwater Project, subject to a 2% NSR. The current focus is to acquire permitting for road access and a bulk
sample mining test and to explore for a second deposit on the propenty. Upon approval of government perm‘rtting the
Company proposes to complete a bulk sample in order to determine the preliminary mining and economic parameters
of the Eau Claire gold deposit.

b) Eastmain Mine

In July 2007, the Company finalized the purchase of the Eastmain Mine in exchange for payment to Campbell
Resources Inc. of $2.5 million cash, two million common shares and one million common share purchase warrants.
Campbell retains 2 2% Net Smelter Return Royalty ("NSR") on the Mine Property. Eastmain has the option to
purchase one-half of the NSR for $1 million for any production over and above 250,000 ounces of gold.

I

IF’relimrnary estimates indicate that the existing Eastmain gold deposit has a Net Smelter Return Value of
approximately US380 million, based on current metal prices and costs incurred from previous exploitation. With a
measured and indicated gold resource thal has ramp access and two fevels of underground development, and
!surface facilities including an air strip, the Eastmain Mine property offers easy exposure to additional deposit-scale
discovery. A number of untested targets identified in the 2005 airborne surveys suggest that both the property
surrounding the mine site and the nearby Ruby Hill claims are highly prospective for gold deposition, making these
Ipropenies a very attractive addition to an already strong project portfolio.

c) Xstrata Joint Venture

Results from the Xstrata Joint Venture MegaTEM airborne survey prompted the Company and Xstrata to acquire over
'4,000 mineral claims in Ontaric and Québec. The MegaTEM airborne geophysical system is designed to detect
|volcan|c massive sulphide (VMS) copper-zinc-silver deposits, nickel-copper-platinum group element deposits and
.some gold ore deposits within covered terrain. Expenditures to date on the project have funded 14,500 tine-
kilometres of airborne geophysical surveys, which generated many priority targets, and follow-up geophysucal surveys
|and drill testing of some of those targets, A $1,464 648 follow-up diamond drill program tested 35 priority targets in
!2005. As part of a proposed $500,000 geophysical/diamond drilt program for 2007, detailed HeliGEOTEM airborne
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surveys were completed on five priority targets during the second quarter. Survey results have confirmed two very-
high-priority targets, one moderate-priarity target and two low-priority targets. Diamond drilling to test these targets is
scheduled for fall of 2007,

d} Azimut Blocks C& D

As a result of Virginia Gold Mines' discovery of the Roberto gold deposit at Eléonore, the Company initiated an
extensive gold exploration program on a number of properties in the Eléonore area. In March 2005, Eastmain
acquired an option to earn a 50% interest in two properties (Azimut Block C and Azimut Block D} located in close
proximity to Goldcorp's Roberto gold deposit from Azimut Exploration Inc.

Azimut Block C (166 claims, 86.92 km?), is located immediately south of the Eléonare property. It is underlain by the
southern part of a well-defined, regional lake-sediment arsenic anomaly along the edge of a granitic intrusion. In April
2006 the Azimut Block C was combined with claims from Goldcorp’s Eléonore mine property to form the Eléonore
South joint venture.

Azimut Block D (188 claims, 97.99 kmz), located approximately 16 km northwest of Eléonore, displays a strong
arsenic anomaly in metasediments bordering granitic intrusions. Under its agreement with Azimut, Eastmain can earn
an initial 50% interest in Block D through cash payment of $140,000 and total work expenditures of $1.9 miltion over
a five-year term. Work to date has identified a prominent gold geochemical soil anomaly coinciding with altered
sedimentary rocks which are comparable to the mine rocks hosting Goldcorp's Roberte gold deposit. Detailed rock
sampling and prospecting is planned for 2007 to define future drill targets.

¢) Eléonore South

In April 2006 Eastmain, Azimut and Goldcorp formed a 3-Way joint venture by combining the Azimut C Block with 65
km? of Goldcorp's Eléonore Property. Eastmain is the operator for the Eléonore South Property and has the option to
earn a 1/3 interest in the project by funding $4 million in exploration over four years. Azimut and Goldcorp will each
own a 1/3 interest in the property. Eastmain has the option to increase its interest to 40% by completing a bankable
feasibility study. Simultaneously with the joint venture agreement, Goldcorp also increased its ownership in Eastmain
to 9.5% and renewed its strategic alliance with the Company for an additional five-year term. Under the terms of the
alliance Geldcorp cannot sell its shares in Eastmain until 2011,

Over 10,000 surface geochemical samples collected in 2005 and 20086 delineated a very significant, 10 kilometre-
long gold-corridor across the Eléonore South property. Trenching and channel sampling in the late fall of 2006
outlined sub-economic to anomalous gold in a Roberto-type setting. A comprehensive program of prospecting,
trenching, channe! sampling and driliing began in June 2007.

Eastmain recognizes that the Roberto gold discovery may lead to the establishment of a significant mining camp,
which may contain a number of important deposits, Five projects held by the Company (jointly and/or wholly-owned)
are situated in a high-priority corridor for "Roberto-type” sedimentary-hosted gold deposits within the Elgonore area.
The remaining seven projects, including the Clearwater and the Eastmain Mine property, cover geological regimes
which are prospective for volcanic-hosted gold deposits similar to those found in major gold camps like Timmins, Val
d’'Or and Red Lake.

1) Ruby Hill Exploration Inc.
Ruby Hill Gold Project

in February 2006 the Company completed its eam-in requirements for the acquisition of 136 key claim units, located
in the Upper Eastmain River Greenstone Belt of James Bay, Québec, from Ruby Hill Exploration Inc. Eastmain
Resources earned 100% interest in the properties by making a $10,000 cash payment and issuing 150,000 cormmon
shares of the Corporation to Ruby Hill. The original Ruby Hill syndicate members hold a 2.5% Net Smelter Return
Royalty, subject to a buy-out of 1.5% for $1.5 Million. Subsequent to the initial transaction with Ruby Hill Exploration,
the Company staked 121 additiona!l claims, which became part of the two properties now comprising the Ruby Hill
Gold Project. These properties cover 10,600 hectares of prospective geology similar to the key mine horizon west of
the Eastmain Gold Mine, Expenditures to date include 3,220 line-kilometres of VTEM airborne geophysical surveys
covering the Ruby Hilt Gold Project and the adjacent Eastmain Mine property.

Ruby Hill Uranium Properties
in November 2005 the Company and Ruby Hill Exploration Inc. jointly staked four unconformity-type uranium
properties within the Thelon Basin, North West Territories. The four properties comprised approximately 80,000 acres
covering a key geologic trend prospective for sandstone-hosted, unconformity-related uranium deposits. In early
February 2006, Eastmain Resources converted its 50% ownership in these four uranium properties to a 50% interest
in Ruby Hilt Exploration Inc. Later, in February of 2006, Ruby Hill acquired nine prospecting permits in Nunavut and
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one in the Northwest Territories covering an additional 398,172 acres, giving it exploration rights to appreximately
480,000 acres in the Thelon Basin, Canada's frontier for uranium exploration. Eastmain’s cash contribution to the
land transactions had a book value of $66,680. Subsequently, in April 2008, Ruby Hill Exploration Inc, (50% owned
by Eastmain) entered into an agreement with Western Uranium Corporation (WUC: TSX-V) whereby, Western
Uranium would acquire 100% of Ruby Hill Exploration Inc., together with its prospecting permits and mineral claims
located in the Thelon Basin, in exchange for 1.1 million shares of Western Uranium, payable to the shareholders of
Ruby Hill Exploration. Under this arrangement Eastmain obtained 508,836 common shares of Western Uranium
Corporation (WUC: TSX-V) valued at $1.50 per share at the date of the transaction. The market value of these
shares as at July 31, 2007 was $2.94 per share.

Liquidity and Capital Resources

During the nine months ended July 31, 2007, the Company raised proceeds of $0.5 million, net of issue costs, in
commen share issue financing activities, (The Cempany raised $3.8 million net of costs in 2006). During this same
period the Company invested $6.5 mitlion in acquisition and exploration of mineral resource properties ($2.2 miilion in
2006). As at July 31, 2007 cash, cash equivalents and shori-term investments, pre-paid expenses and sundry
receivables on hand totalled $5.5 million ($10.5 million in 2008). Current liabilities are $0.5 million ($0.6 million in
2008) and the Company has no long-term debt. Accordingly, as the Company's base operating costs are
approximately $50,000 per month, and as all exploration expenditures to be made by the Company are discretionary,
management believes the Company has sufficient working capital to fund the ongoing overheads and cost of its
exploration activities for the foreseeable future.

During the first quarter, directors, officers, employees and other service providers of the Company undertook a
private placement financing. The December 2006 private placement issue of 135,000 fiow-through common shares at
$1.00 raised gross proceeds of $135000. Other placements may be contemplated if market conditions are
appropriate.

Since the properties held by the Company currently generate only minimal operating income, the Company is reliant
on equity markets over the long term to raise capital to fund its exploration activity. In the past, the Company has
been successful in raising funds through equity offerings, and while there is no guarantee that this will continue, there
is no reason either to believe that this capacity will diminish.

Cash on hand for future exploralion costs, is invested in term deposits, bonds and certificates of deposit with
maturities matching the Company's cash-flow requirements which, in management's opinion, yield the greatest return
with the least risk. The Company's policy is to maintain its investment portfolia in very low-risk liquid securities, which
are selected and managed under advice from independent professional advisors. Shares in other companies
acquired as a result of property transactions may also be held from time-to-time on an available-for-sale basis.

Marketable securities are subject to changes in valuaticn depending on market fluctuations. Under current reporting
requirements for corporations with year-ends after October 1, 2008, financial assets classified as available-for-sale
must be recorded at fair market values, Gains or losses are reported in the balance sheet as “Other comprehensive
income (loss)". The Company adopted this accounting standard on a prospective basis as of November 1, 2006 and
has classified ail of its marketable securities as available-for-sale. As a result of fair-market valuations for the period
ending July 31, 2007, the carrying value of the Company's investments in Western Uranium Corporation and Dianor
Resources Inc. has increased by $624, 835 over cost, while investments in bonds have decreased by $51,255. As at
July 31, 2006 investments were reported at the lower of cost or market. The cost of investments was reported as
$842,454 with a fair market value of $921 435. Actual gains and losses on the disposal of financial assets are
recorded separately.

For tax year-ends after December 31, 2005, non-capital losses can be carried forward and used to offset future gains
for a period of twenty years, after which they expire. {Ten years for fosses in tax years ending prior to December 31,
2005 and seven years for losses in tax years ending prior to March 22, 2004). To the extent that loss carry-forwards
could be used to reduce future tax liabilities, they are a financial resource that can be managed. The Company, by its
mineral exploration nature, generates non-capital tax losses which are not recognized on the income statement
because, at this point in time, it is not certain that they will be used to offset tax liabilities within their carry-forward life.
Canadian tax legislation allows an enterprise to issue securities to investors, whereby the deductions for tax purposes
relating to resource expenditures may be claimed by the investors and not by the enterprise. These securities are
referred to as flow-through shares, Under recommendation number 146 issued by the Emerging issues Committee
{EIC-146) regarding generally accepted accounting principles (GAAP) for the accounting treatment of flow-through
shares, the issuer recognizes part of the proceeds from the sale of flow-through shares as tax credits associated with
the expenditures being transferred to the sharehclders, records this amount as a future income tax liability and the
rest of the net proceeds as shareholders’ equity. As a result, the Company has recorded a future income tax recovery
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in fiscal 2007 of $768,600 in connection with the December 2006 renunciation of expenditures associated with the
issue of flow-through shares in 2006. In 2006, the Company had recorded income tax recoveries of $1,085,607
arising from the issue of low-through shares in 2005.

During the nine months ended July 31, 2007; 523,214 common share purchase warrants were exercised at an
exercise price of $0.65 (no share purchase warrants were exercised in the nine months ended July 31, 2006},
510,781 share purchase warrants expired (2,421,285 share purchase warrants expired without being exercised in
20086); 500,000 common share purchase warrants with an exercise price of $1.00 and 500,000 common share
purchase warrants with an exercise price of $1.50 were issued in connection with the purchase of property. (In the
first nine months of 2006, 7,741,995 share purchase warrants were issued in connection with share capital financing
activities that took place in December 2005 and January 2006). As at July 31, 2007, 5,708,000 share purchase
warrants remain outstanding with an average exercise price of $0.76 which, if exercised, would result in proceeds of
$4,331,165 to the Company (8,241,895 share purchase warrants were outstanding at July 31, 2006).

For the nine months ended July 31, 2007, 1,225,000 common share stock oplions were issued as director, officer and
employee compensation, 200,000 stock options were exercised generating proceeds of $22,500; and 50,000 options
were cancelled. For the nine months ended July 31, 2008, 1,225,000 stock options were issued as director, officer
and employee compensation; 150,000 stock options were exercised generating proceeds of $56,250; and 150,000
options expired without being exercised. As at July 31, 2007, 4,500,000 options were outstanding with an average
exercise price of $0.65, which if exercised, would result in proceeds of $2,910,150 to the Company (July 31, 2006,
3,500,000 options were outstanding with an average exercise price of $0.58).

As at July 31, 2007, the Company has an estimated $1,186,000 in resource credits receivable from the Province of
Québec for expenditures incurred between November 1, 2004 and July 31, 2007. Québec resource credits are
refunds from the government that are paid to companies exploring for precious metals in Québec, subject to
verification and adjustrment of eligible project expenditures by the Québec Ministry of Natural Resources. Since no
confirmation of the amount outstanding of the Company's refund has, as yet, been received, the estimated refund
outstanding has not been recognized as income in the Company's financial statements.

Transactions with Related Parties

Related party transactions include $12,500 per month salary paid to the President of the Company. Consulting fees
of $450 per day are paid to a service provider of the Company.

Share Capital

The authorized capital of the Company consists of an unlimited number of common shares of which, as of September
6, 2007, there are 68,399,418 common shares outstanding. In addition, as of September 6, 2007, 4,500,000 common
share purchase options are outstanding, and 5,708,000 share purchase warrants are outstanding.

Critical Accounting Estimates

Critical accounting estimates used in the preparation of the financial statements include the Company’s estimate of
recoverable value of its mineral properties, related deferred exploration expenditures and stock-based compensation.
These critical accounting estimates significantly affect the values attributed to the following line items in the
Company's financial statements: mining properties and deferred exploration expenditures; total assets; shareholders’
equity; stock-based compensation; total expenses; loss for the period before extraordinary items; net loss; deficit; and
basic and diluted loss per share.

These estimates involve considerable judgment and are, or could be, affected by factors that are out of the
Company's control, Factors affecting stock-based compensation include estimates of when stock options and
compensation warrants might be exercised and stock-price volatility. The timing for exercise of options is out of the
Company's control and will depend upon the market value of the Company's shares and the financial objectives of
the holders of the options. The Company has used historical data to determine volatility in accordance with the Black-
Scholes model, however future volatility is uncertain and the model has its limitations. These estimates can have a
material impact on the stock-based compensation and hence results of operations. The Company’s recorded value of
its mineral properties and associated deferred exploration expenses is based on historical costs that may be
recovered in the future. The Company's recoverability evaluation is based on market conditions for minerals,
underlying mineral resources associated with its properties and future costs that may be required for ultimate
realization through mining operations or by sale. The Company operates in an industry that is exposed te a number of
risks and uncertainties, including exploration risk, development risk, commodity-price risk, operating risk, ownership
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and political risk and currency risk, as well as environmental risk. The ability of the Company to obtain necessary
financing to complete the development of its properties and obtain future profitable production is uncertain.

Change in Accounting Policy

The CICA Handbook Section 3870, "Stock-based Compensation and Other Stock-based Payments™, requires that
compensation of option awards to employees be recognized in financial statements at fair value for options granted in
fiscal years beginning on or after January 1, 2004. The Company, as permitted by CICA Handbook Section 3870, has
adopted this section prospectively for new option awards granted on or after August 1, 2003.

The CICA Handbook Section Section 3855 “Financial Instruments — Recognition and Measurement® requires that
financial assets classified as “available-for-sale® be recorded at fair market values and that gains or losses in
available-for-sale financial assets be recorded in the balance sheet as “Other comprehensive income (loss)". The
standard has become a reporting requirement for all publicly traded companies with year-ends after October 1, 2006.
The Company, as permitted by CICA Handbook Section 3855, has adopted this section prospectively for financial
assets valued after November 1, 2006. As required, Shareholders’ equity as at October 31, 2006 has been restated
to include the gain of $128,210 on valuation of available-for-sale financial assets that would have been reported, had
the policy been in effect at that time.

Use of Financial Instruments

The Company has not entered into any specialized financial agreements to minimize its investrnent risk, currency fisk
or commodity risk. There are no off-balance-sheet arrangements. The principal financial instruments affecting the
Company's financial condition and results of operations currently are its cash and cash-equivalent portfolio. To
minimize risk, the funds are managed by independent financial advisors with ultimate administration by the Company.
The investments are recorded at the lower of cost or market value.

Future Outlook

The Company is focusing its efforts on exploring for gold and base metal deposits in Eastern Canada, with an
emphasis on the Eastmain/Eléonore region of Northern Québec, where sedimentary-hosted gold deposits, like
Roberto, have multi-million ounce size potential. Through the use of mechanical stripping and trenching,” the
Company recently discovered a New Gold Zone at the Eléonore South property, This new sedimentary gold target is
particularly attractive. It confirms that the 10-kilometre-long metallic anomaly, detected in overlying soils across the
property, has at least one in-situ bedrock source. The trenching program will continue to evaluate ancther 10
sedimentary gold targets within this highly prospective corridor.

An advanced definition diamaond drill program is scheduled to begin in September to test the open pit potential of the
Eau Claire deposit. This drill program is designed to outline vein geometry and gold grade within a proposed bulk
sample pit, and to provide sufficient ore and wall rock material for metallurgical testing.

During the reporting period Management signed a service agreement with Dr. Ted Moses, former Grand Chief of the
Cree First Nation and tallyman for the region of the Clearwater Project. Or. Moses has agreed to support Eastmain's
plan of operation for the development of the Eau Claire Deposit. The objectives of both parties are to ensure that
there is balance between economic prosperity, environmental responsibility and community support for the
development of future mining on the property.

The Company finalized the acquisition of the Eastmain Mine property during the period, thus adding a second
deposit, containing measured and indicated resources, to our gold inventory. This deposit and land package
represents significant growth potential for our future. Our plans are to evaluate the deposit at depth and to search for
another deposit locally and regionally, over a three- to five-year time frame.

Detailed HeliGEOTEM surveys completed on five priority areas on the Xstrata MegaTEM JV in Ontario during the
spring of 2007 have generated drill targets. Based on the geometry and size of the conductive response two of the
areas are very-high priority. An isolated magnetic and electromagnetic conductor was confirmed on the $t. Laurent
nicke! prospect. Eastmain proposes to drill these targets once a drill can be secured.

Exploration and development expenditures for fiscal 2007 are forecast to be approximately $0.5 million for Ontario
and $3 million for Québec excluding Eastmain Mine acquisition costs.

The Corporation has significant positive ieverage to the price of gold through its in-situ resource ounces.
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Subsequent events

There are no subsequent events.

Scientific and Technical Disclosure

All disclosure of a scientific or technical nature herein concerning the Clearwater Project is based upon the technical
report entitied "Clearwater Project (1170) — Report on the 2004 Exploration Activities for Eastmain Resources Inc.”
dated December 30, 2005 which was prepared by E. Canova and M.J. Perkins (the "Clearwater Report”). E. Canova
is a "qualified person” within the meaning of National Instrument 43-101 of the Canadian Securities Administrators
and has verified the data underlying the statements contained herein concerning the Clearwater Project. Further
information concerning the Clearwater Project is contained in the Clearwater Report available at www.sedar.com.

Disclosure Controls

The Company's Chief Executive Officer and the Corporate Secretary are respensible for establishing and maintaining
the Company's disclosure controls and procedures. These disclosure controls and procedures are designed to
ensure that information required to be disclosed by the Company in reports filed with securities and regulatory
authorities is recorded and disclosed on a timely basis, as required by law. The Company's Chief Executive Officer
and the Corporate Secretary are satisfied that these controls and procedures are operating effectively.

Additional Information

Additional information relating lo the Company, including any published Annual Information Forms, can be found on
SEDAR at www.sedar.com.

Accounting Responsibilities, Procedures and Policies

The Board of Directors, which among other things is responsible for the financial statements of the Company,
delegates to management the responsibility for the preparation of the financial statements. Responsibility for their
review rests with the Audit Committee. Each year the shareholders appoint independent auditors to audit and report
directly to them on the financial statements.

In preparing the financial statements, great care is taken to use appropriate generally accepted accounting principles
and estimates, considered necessary by management, to present the financial position and results of operations on a
fair and consistent basis. The principal accounting policies followed by the Company are summarized in Note 2 to the
Company's audited financial statements.

The accounting systems employed by the Company include appropriate controls, checks and balances to provide
reasonable assurance that the Company's assets are safeguarded from loss or unauthorized use as well as
facilitating the preparation of comprehensive, timely and accurate financial information, There are limits inherent in all
systems based on the recognition that the cost of such systems should not exceed the benefits to be derived. Given
the small size of the Company, a true segregation of duties is impossible to achieve. The Company believes that its
policies and procedures provide the best controls achievable under the constraints described above.

The Audit Committee is appointed by the Board of Directors and all of its members are non-management directors.
The Audit Committee meets periodically with management and the external auditors to discuss internal controls,
auditing matters and financial reporting issues and to confirm that ali administrative duties and responsibilities are
properly discharged. The Audit Committee also reviews the financial statements, management’s discussion and
analysis and considers the engagement or reappointment of external auditors. The Audit Committee reports its
findings to the Board of Directors for its consideration when approving the financial statements for issuance to the
shareholders. The external auditors have full and free access to the Audit Committee.
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NOTICE TO SHAREHOLDERS
FOR THE NINE MONTHS ENDED JULY 31, 2007
EASTMAIN RESOURCES INC.
CONSOLIDATED FINANCIAL STATEMENTS

Responsibility for Financial Statements:

The accompanying consolidated financial statemenis for Eastmain Resources Inc. have been prepared by
manageme