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Dear Mr, Staffen, 2 I-l:-l'?\ltlj\ﬁé?;\'t

On behalf of our client, Inversiones Aguas Metropolitanas S.A. (the “Company”), and
pursuant to Rule 12g3-2b (the “Rule”) under the U.S. Securities Exchange Act of 1934 (the
“Exchange Act”), we are furnishing the following information:

1. English translation of the Company’s unconsolidated financial statements for the
period ended March 31, 2007, filed with the Superintendencia de Valores y
Seguros (the Chilean Securities and Insurance Superintendency, or SVS);

2. English translation of the Company’s consolidated financial statements for the
period ended March 31, 2007, filed with the SVS;

3. English translation of letter to the SVS, dated April 30, 2007, attaching
information in compliance with Circular No. 1696 relating to the investment of
pension funds in publicly offered securities of corporations;

4. English translation of form sent to the SVS, dated April 30, 2007, containing
information in compliance with Circular No. 1696 relating to the investment of
pension funds in publicly offered securities of corporations;

5. English translation of letter to the SVS, dated April 5, 2007, relating to delivery of
the Company’s 2006 Annual Report;
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11.

12.

13.

14,

15.

16.

17.

18.

19.

The Company’s 2006 Annual Report;

English translation of letter to the SVS, dated April 5, 2007, relating to the
Company’s resolution to call ordinary and extraordinary shareholders’ meetings
held on Apnl 24, 2007;

English translation of letter to the SVS, dated April 5, 2007 containing the notice
convening the Company’s ordinary and extraordinary shareholders’ meetings held
on April 24, 2007,

English translation of letter to the SVS, dated May 7, 2007, submitting a copy of
the minutes of the Company’s ordinary and extraordinary shareholders’ mectings
held on Apnil 24, 2007;

English translation of minutes of the Company’s second ordinary sharcholders
meeting held on April 24, 2007,

English transiation of minutes of the Company’s fourth extraordinary
sharcholders meeting held on April 24, 2007,

English translation of letter to the SVS, dated April 4, 2007, relating to the
amount of the Company’s ADSs held by U.S. holders as ot March 31, 2007,

English translation of notice of payment of final dividend No. 5, dated May 23,
2007;

English translation of letter to the SVS, dated April 27, 2007, relating to the
payment of dividends and the corresponding reduction in capital,

English translation of form No. 2 sent to the SVS, dated April 27, 2007, relating
to the Company’s capital distribution,

English translation of form No. 1 sent to the SVS, dated Apnl 27, 2007, relating
to the distribution of provisional dividends to the Company’s sharcholders;

English translation of letter to the SVS, dated April 25, 2007, relating to the
resolutions of the Company’s ordinary and extraordinary shareholders meetings
held on April 24, 2007 and submitting the list of the Company’s directors and
principal officers;

English translation of register filed with the SVS of the Company’s Directors as
of April 27, 2007; and

English translation of press release published by the Company announcing its
consolidated results for the period ended March 31, 2007
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The information and documents enclosed with this letter are being furnished on the
understanding that such information and documents will not be deemed “filed”” with the SEC or
otherwise subject to the liabilities of Section 18 of the Exchange Act, and that neither this letter
nor the furnishing of such information and documents shall constitute an admission for any
purpose that the Company 1s subject to the Exchange Act.

Please do not hesitate to contact the undersigned (212-455-2664) if you have any
questions or require any further information.

Sincerely,

A dan
dd Cnder

Enclosures

ce: Deneb Schiele



Inversiones Aguas Metropolitanas S.A.
Information Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act of 1934

Financial Information

Inversiones Aguas Metropolitanas S.A. (“IAM”)’s unconsolidated financial
statements for the period ended March 31, 2007 filed with the
Superintendencia de Valores y Seguros (the Chilean Securities and Insurance
Superintendency, or SVS).

IAM’s consolidated financial statements for the period ended March 31, 2007
filed with the SVS.

Letter to the SVS, dated April 30, 2007, attaching information in compliance
with Circular No. 1696 and relating to the investment of pension funds in
publicly offered securities of corporations.

Form sent to the SVS, dated April 30, 2007, containing information in
compliance with Circular No.1696 and relating to the investment of pension
funds in publicly offered securities of corporations.

Letter to the SVS, dated April 5, 2007, relating to delivery of IAM’s 2006
Annual Report.

TIAM’s 2006 Annual Report.

Calls for Shareholder’s Meetings

Letter to the SVS, dated April 5, 2007, relating to IJAM’s resolution to call
ordinary and extraordinary shareholders’ meeting held on April 24, 2007.

Letter to the SVS, dated May 7, 2007, submitting a copy of the minutes of
IAM’s ordinary and extraordinary shareholders’ meetings held on April 24,
2007.

Letter to the SVS, dated April §, 2007 containing the notice convening
[AM’s ordinary and extraordinary shareholders’ meeting held on April 24,
2007. v

Minutes of IAM’s second ordinary shareholders meeting held on April 24,
2007. S
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Minutes of IAM’s fourth extraordinary shareholders meeting held on April
24, 2007.

ADS Holders in the United States

Letter to the SVS, dated April 4, 2007, relating to the amount of IAM’s
ADSs held by U.S. holders as of March 31, 2007.

Notice of Payment of Dividends

Notice of payment of final dividend No. 5, dated May 23, 2007.

Letter to the SVS, dated April 27, 2007, relating to the payment of dividends
and the corresponding reduction in capital.

Form No. 2 sent to the SVS§, dated April 27, 2007, relating to IAM’s capital
distribution.

Form No. 1 sent to the SVS, dated April 27, 2007, relating to the distribution
of provisional dividends to IAM’s shareholders.

JAM Directors and Officers

Letter to the SVS, dated April 25, 2007, relating to the resolutions of IAM’s
ordinary and extraordinary shareholders meetings held on April 24, 2007 and
submitting the list of IAM’s directors and principal officers.

Register filed with the SVS of IJAM’s Directors as of April 27, 2007

Press Releases

Press release published by IAM announcing its consolidated results for the
period ended March 31, 2007
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(D

LIABILITIES & SHAREHOLDERS' EQUITY

CURRENT:

Accounts payabie

Sundry creditors

Notes & accounts payable related companies
Provisions

Withholdings

Income tax

Deferred taxes

Other current liabilities

Total current liabilities

LONG TERM:
Deferred taxes

Total long-term liabilities

SHAREHOLDERS' EQUITY:
Paid capital

Capital restatement reserve
Other reserves

Retained earnings
Accumulated earnings

Net income for period

Total Shareholders’ Equity

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY

2007 2006
ThCh$ ThCh$

5.557 1.052

4 52723

- 1.541.703

183.802 25.668

4.107 57.753

- 196.567

12.317 40.220

- 4.791

205.787 1.520.477

157.492 143.921

157.492 143.921

461.826.633 498.990.351
923.653 (1.496.971)

. 3.034 -

18.171.607 15.960.685

8.863.151 6.410.131

9.308.456 9.550.554

480.924.927 513.454.065

481.288.206 515.518.463
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INVERSIONES AGUAS METROPOLITANAS S.A.

STATEMENTS OF INCOME
FOR LOS PERIODS ENDED MARCH 31, 2007 AND 2006
{Thousands of pesos)
2007 2006

ThCh$ ThCh$
REVENUES - 1.155.399
OPERATING EXPENSES - (1.054.842)
OPERATING MARGIN - 100.557
ADMINISTRATIVE & SELLING EXPENSES (187.428) (75.082)
OPERATING RESULT (187.428) 25475
NON-OPERATING RESULT
Financial income 8.136 11.566
Equity in income of related companies 14.836.144 15.022.741
Other non-operating income 11.845 -
Amortization of goodwill (5.386.329) (5.504.318)
Financial expenses (396) (3.108)
Other non-operating expenses - 3.317)
Price-level restatements (1.520) 2.646
Exchange differences (271} 3.189
Non-operating result 9.467.609 9.529.399
INCOME BEFORE INCOME TAX 5.280.181 9.554.874
INCOME TAX 28.275 (4.320)
NET INCOME FOR PERIOD 9.308.456 9.550.554

The accompanying Notes form an integral part of these financial statements
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INVERSIONES AGUAS METROPOLITANAS S.A.

STATEMENTS OF CASH FLOWS

FOR THE PERIODS ENDED MARCH 3 1, 2007 AND 2006
{Thousands of pesos)

NET CASH FLOW FROM OPERATING ACTIVITIES:
Collection of trade receivables

Financial income received

Other income received

Payments to suppliers & personnel

Interest paid

Income tax paid

Other expenses paid

Value Added Tax & similar payments

Net cash flow from operating activities

NET CASH FLOW FROM INVESTMENT ACTIVITIES:
Sale of fixed assets

Net cash flow from investment activities
NET TOTAL POSITIVE (NEGATIVE) CASH FLOW FOR PERIOD

EFFECT OF INFLATION ON CASH AND
CASH EQUIVALENTS

NET CHANGE IN CASH & CASH EQUIVALENTS
INITIAL BALANCE OF CASH & CASH EQUIVALENTS

CLOSING BALANCE OF CASH & CASH EQUIVALENTS

2007 2006
ThCh$ ThChS
1.077.909 1.291.598

8.629 29.821
. 22.966
(1.067.016)  (1.122.822)
. (829)
(3.938) -
317 (58.712)
(53.427) (143.410)
(38.160) 18.612
. (8.899)
- (8.899)
(38.160) 9.713
{1.568) 4.431
(39.728) 14.144
738.731 1.475.421
699.003 1.489.565
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INVERSIONES AGUAS METROPOLITANAS S.A.

STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED MARCH 31, 2006 AND 2005
{Thousands of pesos)

RECONCILIATION OF NET CASH FLOW FROM OPERATING ACTIVITIES

AND NET INCOME FOR PERIQD:
Net income for period

Charges (credits) to income not representing cash flows;
Depreciation for the period
Amortization intangible assets
Write-offs & provisions
Accrued income on investments in related companies (less)
Amortization of goodwill
Price-level restatements
Exchange differencest
Other charges to income not representing cash flows

Changes in assets affecting cash flow (increases) decreases:
Trade accounts receivable
Other assets

Changes in liabilities affecting cash flow - increases (decreases):
Accounts payable related to operating income
Income tax payable
Accounts payable related to non-operating result
Value added tax & similar payables

NET POSITIVE CASH FLOW FROM OPERATING ACTIVITIES

The accompanying Notes form an integral part of these financial statements

2007 2006
ThCh$ ThCh$
9.308.456 9,550.554
(9.458.929)  (9.588.527)

461 .

479 -

- (64.269)

(14.836.144)  (15.022.741)
5.386.329 5.504.318
1.520 (2.646)
271 (3.189)
(11.845) -
1.078.402 44417
1.077.909 -

493 44417
(966.089) 12.168
(883.724) (5.980)

(32.213) 5.182
80 -

(50.232) 12.966

(38.160) 18.612
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INSCRIPTION IN THE SECURITIES REGISTER

The Company is inscribed in the Securities Register of the Superintendency of
Securities and Insurance under No.912, and subject to the regulatory authority of that
Superintendency.

ACCOUNTING PRINCIPLES APPLIED
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a. Accounting period

These unconsolidated financial statements cover the periods from January 1 to March
31, 2007 and 2006.

b. Preparation

These unconsolidated financial statements have been prepared in accordance with
accounting principles generally accepted in Chile, as published by the Chilean Institute
of Accountants, and the instructions of the Superintendency of Securities and
Insurance, except for investments in subsidiaries which are shown on just one line in
the balance sheet at their proportional equity value and have therefore not baen
consolidated line by line. This treatment does not modify the net income for the period
or the equity.

In the event of differences between the accounting principles generally accepted in
Chile, as published by the Chilean Institute of Accountants, and the instructions of the
Superintendency of Securities and Insurance, the latter prevail.

These financial statements have been issued only for the purpose of making an
individual analysis of the Company and therefore should be read together with the
consolidated financial statements, which are required by accounting principles
generally accepted in Chile.

¢. Presentation

For comparison purposes, the financial statements as of March 31, 2006 and their
respective notes have been price-level restated off the books by 2.7%. This
percentage corresponds to the variation in the consumer price index over the last
twelve months, with a one-month time lag.

d. Price-leve! restatements

The financial statements have been restated through the application of monetary
correction rules, in accordance with accounting principles generally accepted in Chile,
in order to reflect changes in the purchasing powar of the currency in the period
between January 1 and March 31, 2007 and 2006, being 0.2% and -0.3% respectively,
with a one-month time lag. The balances of income statement accounts were also
restated to express them at year-end values.

e. Currency translation

Assets and liabilities in {nidades de Fomento and/or foreign currencies are shown at
their respective values and/or exchange rates at each year end, at the following rates:

2007 2006

$ 5

United States dollars 539,21 526,18
Unidad de Fomento 18372,97 17915,66
Euro 720 637,56
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f. Marketable securities

Investments in mutual funds quotas are shown at their redemption value as of the
closing date of these financial statements.

g. Fixed assets

The fixed assets are shown at their restated cost.
h. Depreciation of fixed assets

Depreciation is calculated using the straight-line method on the restated book values
over the remaining useful lives of the respactive assets.

i. Intangible assets

These include software shown at its restated cost, in accordance with Technical
Bultetin 55 of the Chilean Institute of Accountants.

The softwars is being amortized over 4 years from its date of acquisition.

j- Investments in related companies

Investments in related companies with the ability to exercise significant influence over
the company in question are shown at their proportional equity value, determined on
the basis of their respective financial statements as of March 31, 2007 and 2006. The
participation in the results for each period is shown on an accrued basis.

k. Goodwill

Goodwill represents the difference paid over the proportional equity value on the
purchase of related companied. Goodwill is amortized over a maximum term of 20
years from the acquisition date because it is believed that this is the period of retum of
the investment.

1. Other current assets

These include the costs associated with the technical assistance provided to the
Company by Ondeo Services Chile S.A. and AGBAR Chile S.A. in the presentation of
the offer of the contract for the incorporation of advanced management and operating
systems and procedures. The technical assistance costs are being amortized over a
period of 5 years, which corresponds to the term of the contract.

m. Income tax and deferred taxes

The Company has provided for income tax on the basis of the net taxable income
determined in accordance with the provisions of the Income Tax Law. Accerding to
Technical Bulletin No.60 and other instructions from the Chilean Institute of
Accountants and contained in Circular 1,466 of the Superintendency of Securities and
Insurance, the Company records the effects of deferrad taxes resuiting: from timing
differences, tax benefits related to tax loss carry-forwards and other events that create
differences batween the financial and tax treatment.

n. Sales
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The Company's sales relate to technological contributions and are shown on an
accrued basis.

o. Derivative contracts
The Company has signed currency hedging contracts with financial institutions. These
have been defined as hedging instruments against existing items and have been
contracted and designated as exchange rate hedges. They are recorded in accordance
with Technical Bulletin N2 57 of the Chilean Institute of Accountants.

p. Statement of cash flows
The Company considers as cash and cash equivalents the balances held in
unrestricted bank checking accounts in local and foreign currencies and those short-
term investments made as part of its normal cash management and whose redemption
will take place within 90 days from the date the investment was made and that have no
risk of significant loss at the time of redemption.

Cash flows from operating activities include normal business revenues and expenses,
plus those treated as non-operating in the Statement of Income.

Accounting changes

The accounting principles and criteria described in Note 2 were applied uniformly
during the periods 2007 and 2006.

Marketable securities

The detail of these as of March 31, 2007 and 2006 is as follows:

Book Value
Instrument 2007 2006
M3 M$
Mutual fund quotas 680.388 758.853

Total Marketable Securities 680.388 758.853
—_————



File No. 82-35046

Balances and transactions with related entities

Notes and accounts receivable

Balances are shown pending with Aguas Andinas S.A. relating to the latest payment
statements under the technical services contract which terminated in December 2006;
these payment will be mada in 90 days.

Notes and accounts payable

(1) The account payable to Sociedad General Aguas de Barcelona S.A. relates to a
contract in euros for the provision of services since 2001, which has a term of 5 years
with monthly inveicing and payment at 63 days without interest.

(2) The account payable to Suez Lyonnaise des Eaux in 2006 relates to a contract in
euros for the provision of services, which are invoiced monthly with payment at 63
days without interest.

(3) The account payable to Aguas Andinas S.A. relates to a rental agreement in U.F.
for the use of that company's premises, with payment within the first 5 businass days
of each month, without interest.

Short term
Tax No. Company 2007 2006
ThCh$ ThCh§
61.808.000-5  Aguas Andinas S.A. (1) 3.694 1.309.868
Total 3.694 1.309.868
s [——
2007 2006
Effect on Effect on
resalts results
Company TaxNo.  Relationship Transaction Amount (cbargeVeredit) Amoont (charge)leredit)
ThChS ThCh$ ThCh$ ThChs
Soc. Gral, Aguas de Barcelona S.A, 59.046.220-% Related Advisory rervice received - - 844097 (344.097)
Suez Lyonnaise Des Eaux 00.000.001-9 Related Advisory services received - - 211.024 (211,024}

Aguas Andinas §.A. 61.808.000-5 Subsidiary Advisery services providec 14.821 - 1.155.708 1.155.708



Tax No.

Company
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59.046.220-9 Soc. Gral. Aguas de Barcelona S.A. (1)
00.000.001-9 Suez Lyonnaise Des Eaux (2)

61.808.000-5 Aguas Andinas S.A. (3)

Total

Short Term
2007 2006
ThCh$ ThCh$
- 1.148.883
- 390.605
- 2.215
- 1.541.703

Deferred taxes and income tax

As of March 31, 2007 and 2008, the taxable income and other concepts are as follows:

2007 2006
ThCh$ ThCh$
a) Taxable income 0 45.580
Tax loss -147,764 0
b) Balance taxed earnings fund 21,181,477 100,751
c) Credit of 17.0% for shareholders 4338379 18,951
Deferred Taxes
2006
Assels Liabilities Asscts Liabilities
Short  Long Short Long Short Long Short Long
term term term term term term term term
ThCh$ ThCh$ ThCh$ ThChS ThCh$  ThChS ThCh$ ThChS
Timing differences
Provision for vacations 1.378 - - 900 - -
Investment expenses related companies 13.695 157.492 - - 41,120 143.92]
Total 1.378 - 13.695 157.492 900 - 41.120 143.921
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2007 2006
ThCh$ ThCh$
Current tax charge (provision for tax) - (7.749)
Effect on assets or liabilities of deferred taxes for period 3.424 3429
Tax benefit of losses carried forward 25.120 -
Other charges or credits in account (269) -
Total 28.275 (4.320)

Investments in related companies

During April 2008, the Company sold a holding of 67,308,616 shares in Aguas Andinas S.A. to
third parties. Its percentage shareholding therefore reduced from 51.202% to 50.102%. The sale
amounted to ThCh$12,178,346 and the gain generated was ThCh$1,558,767.

As of March 31, 2007 and 2006, the investments in related companies were:

Pairimonie de Rezuitade ded Rasttude divengado Yalor patrimeaial
Purticipachin I Socledad gjerdicio. 4 bav s proporcioual
006 2005 004 2005 00 008 08¢ 2008 1006 2005
RUT Sacledades % % M3 MS MS MS M3 M3 Ms M3
61.808.000-5 Aguas Andinas S A. 5010234 51.2010¢ 191.004077  190.064.B13 84 622.086 77538521 42711805 19701786 195.90L192  1H9.M20935
96 948400 Aguas Industrislen ddl Morte 5 A, - - . . . - {20) -
Total inversiones 195.902.192  199.720915

Goodwill and negative goodwill

As of March 31, 2007 and 2006, goodwill represents the difference between the cost and
the proportional equity value of the company in question, as follows:

2006 2005
Monto Amortizado  Saldo Menor Monto Amortizade  Saldo Menor
RUT Sociedad en el periodo Valor en el periodo Valor
61.808.000-5  Aguas Andinas 5.A. 21.486.342 274.154.471 21.954.506 301.874.455

Total 21.486.342 274.154.471 21.954.506 301.874.455
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Provisions and wite-offs

The detail of provisions as of March 31, 2007 and 2006 is as follows:

Current liabiiities
2007 2006
ThCh$ ThCh$
Accrued vacations 8,106 5,308
Services accrued 175,696 19,107
Others 0 1,253
Total 183,802 25,668

The Company made no write-offs during the periods 2007 and 2006.

Changes in shareholders’ equity

The movement in the Company's equity during the periods 2007 and 2006 is as
follows:
The ordinary shareholders meeting of April 27, 2006 agreed to:

Distribute net income equivalent to ThCh$5,974,400 in cash pro rata to the
shareholders’ holdings.

Reduce capital by ThCh$33,609,900, formalized by a public deed modifying the capital
dated May 10, 2006. The amount of the reduction was distributed in cash pro rata to
shareholdings.

The meseting held on September 27, 2006 agreed to:

Distribute ThCh$14,133,000 as an interim dividend against the net income for 2006.
This was distributed in cash pro rata to sharehoidings.

Other reserves:

In accordance with Technical Bulletin 72 of the Chilean Institute of Accountants,
paragraph 28, combination of companies under common control based on the
methodology of unification of interests, the equity changes in the subsidiary Aguas
Andinas S.A. caused by that company's increase in investments, due to purchases of
shares in Gestion y Servicios S.A., Comercial ORBI || S.A. and Aguas Manquehue
S.A., were recorded in Other reserves. On the other hand, it disposed of its complete
holding in Aguas Cordillera S.A..
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Price-level restatements

The detail of price-level restatements credited (charged) to income is as follows:

Indice de
reajustabilidad 2006 2005
M$ M$

Activos (cargos)/abonos

Activo fijo IPC 212 1
Inversiones en empresas relacionadas IPC 3.544.223 5.648.732
Menor valor inversiones IPC 6.193.033 11.252.744
Otros activos monetarios IPC 0 602.833
Otros activos no monetarios IPC 2.646 3.974
Cuentas de gastos y costos IPC 38.823 74.826
Total (cargos) abonos 9.778.937 17.583.110
Pasivos (cargos)/abonos

Patrimonio IPC (9.639.207) (17.604.097)
Pasivos no monetarios IPC {4.010) {7.005)
Cuentas de ingresos IPC (66.255) (76.864)
Total (cargos) abonos (9.709.472) (17.687.966)
(Pérdida) Utilidad por correccién monetaria 69.465 {104.856)

Exchange differences

The exchange differences occurring in the periods ended March 31, 2007 and 2007 were as
follows:

Monto
Rubro Moneda 2006 2005
M$ MS$
Activos (cargos)/abonos
Disponible Délar 3.168 (4.373)
Valores negociables Euros 43,146 204
Deudores Varios Euros (127) -
Total (Cargos) Abonos 46,187 (4.169)
Pasivos (cargos)/abonos
Retenciones Délar (6.675) -
Retenciones Euros (297) -
Cuentas por pagar empresas relacionadas Euros 8.569 -
Total (Cargos) Abonos 1.597 -
(Pérdida) Utilidad por diferencia de cambio 47.784 (4.169)

Statement of Cash Flows
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Cash equivalents in the statement of cash flows consist of financial investments including
marketable securities and time deposits of up to 90 days acquired under resale agreements. The

detail is as follows:

Disponible
Valores negociables
Otros activos circulantes

Saldo de efectivo y efectivo equivalente

Disponible
Depésitos a plazo
Valores negociables

Saldo del efectivo
y efectivo equivalente

There were no cash flows commiited by the Company as of March 31, 2007 and 2006.

Contingencies and restrictions

2006 2005
M3 M$
6.992 255.548
132.093 702.787
598.171 512.880
737.256 1.471.215
2007 2006
M$ M$
18.615 22.349
0 708.363
680.388 758.853
699.003 1.489.565

As of March 31, 2007 no performance bonds had been given to third parties, whereas as of
March 31, 2006, the Company had give a performance bond issued by Banco Santander in
favor of its subsidiary Aguas Andinas S.A. for the sum of ThCh$87,008 (UF 4,728.88) to

guarantee the conditions of the provision of contracted services.

Acreedor de la garantia Deudor
Nombre Relacién

Aguas Andinas S.A.  Inversiones Aguas Metropolitanas S.A.  Filial Boleta de Garantia

Tipo de Garantia

Saldos pendientes de
pago a la fecha de cierre de

86.711

los estados financieros
2006
M$

2005
MS$

86.786
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Collateral received from thrid parties

Inversiones Aguas Metropolitanas S.A. has received no collateral from third parties.

Local and foreign currencies

The Company shows the following assets and liabilities in locat and foreign currencies
as of March 31, 2007 and 2008.

Sanctions

Neither the Company, its directors or its management have been sanctioned by the
Superintendency of Securities and Insurance or any other administrative authority
during the periods 2007 and 2008.

Subsequent events

The extraordinary shareholders meeting of Inversiones Aguas Metropolitanas S.A.,
held on April 24, 2007, agreed to reduce the capital by Ch$19,512,800,000. The
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Company's capital therefore reduced from Ch$461,826,632,520 to the sum of
Ch$442,313,832,520.

As a result of this capital reduction, it was agreed to distribute to shareholders pro
rata to their shares the sum of Ch$183,512,800,000, thus making a payment of
Ch$19.5128 per share.

2. The ordinary shareholders meeting of Inversiones Aguas Metropolitanas S.A.,
held on April 24, 2007, elected a new board of directors for a full statutory period (3
years}, comprising the following persons:

DIRECTORS ALTERNATE DIRECTORS
Angel Simén Josep Bagué

Joaquin Villarino Pedro Butazoni

Jean Louis Chaussade Alhert Martinez

Juan Antonio Guijarro Xavier Amorés

Herman Chadwick Rodrigo Castro

Mario Marcel Ignacio Guerrero

Jaime Ravinet Juan Toro

3. At the board meeting held on April 25, 2007, the board was declared
constituted, and Angel Simén was elected as chairman and Joaquin Villarino
Herrera as vice-chairman.

4. The same board meeting of April 25, 2007, appointed Herman Chadwick, Jaime
Ravinet and Joaquin Villarino Herrera as the members of the Directors'
Committee.

5. Finally, the same meeting noted the resignation as chief executive officer of the

Company of Albert Martinez Lacambra, and elected Marta Colet Gonzalo as his
replacement.

At the date of issue of these financial statements, the Company’s management is
unaware of subsequent events that significantly affect the Company's financial
position andfor results as of March 31, 2007.

The Environment

Inversiones Aguas Metropolitanas S.A. has no projects for improving the environment
during the March periods 2007 and 20086.

MANAGEMENT’S ANALYSIS
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Comparative analysis and explanation of changes:
General

The capital of Inversiones Aguas Metropolitanas S.A. is divided into 1,000,000,000 shares of no par
value. As of March 31, 2007, our principal shareholders are Inversiones Aguas del Gran Santiago
S.A., with 56.60%, and The Bank of New York (depositary bank representing the holders of ADRs),
with 28.17% of the total shares.

Revenues

For the period to March 31, 2006, these comprise the sales under the technological contribution
contract with Aguas Andinas S. A., which was signed in December 2001 for a term of 5 years,
ending therefore in December 2006.

Operating costs and expenses

QOur operating costs and expenses comprise the cost of sales and administrative and selling
expenses. The cost of sales reflects the invoicing under the technological contribution contract that
terminated in December 2006. Administrative and selling expenses consist of personnel and general
expenses.

Market risk

The Company's principal business is linked to the results of the subsidiary Aguas Andinas, so the
relevant risk for our company is determined by the relevant risk of that company which is described
in the financial reports of that company.

Balance Sheet

The composition of the assets and liabilities is as follows:

March March December Change
2007 2006 2006
Assets Ch$ millions Ch$ millions Ch$ millions %
Current assets B28 2,962 1,902 (72.05)
Fioxed asssts (net) 7 9 15 (22.22)
Other assels 480,453 512,548 470,997 (6.26)
Total 481,288 515,518 472,913 (6.64)

Current assets are Ch$ 2,134 million below the year before mainly due the reduction in notes and
accounts receivable from related companies of Ch$ 1,306 million and in cash and cash equivalents
of Ch$ 781 million.

There was a fail of Ch$ 32,095 million in Other assets, the main changes being the reduction in
goodwill of Ch$ 27,917 miliion and in investments in related companies of Ch$ 4,185 million
following the sale of a 1.1% holding, partially offset by an increase in net income, in the subsidiary
Aguas Andinas.

March March December Change
2007 2006 2006
Liabilities Ch$ millions  Ch$ millions  Ch$ millions %
Current liabilities 206 1,920 1,136 (89.27)
Long-term liabilities 157 144 161 9.03
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Total liabilities 363 2,064 1,297 (82.41)
Shareholders’ squity 480,925 513,454 471.616 (6.34)
Total 481,288 515,518 472,913 (6.64)

Current liabilities declined by Ch$ 1,715 million, mainly due to the reduction in accounts payable to
related companies of Ch3 1,542 million and in incomse tax of Ch$ 187 million.

Long-term liabilities rose by Ch$ 13 million, due to the item long-term deferred taxes.

The shareholders’ equity reduced by Ch$ 32,529 million, mainly due to the combination of the following:
capital reduction of Ch$ 37,164 million, a decrease in net income for the period of Ch$ 243 million,
partially offset by an increase in accumulated earnings and in the reserve for restatement of capital,
of Ch$2,453 million and Ch$2,421 million respectively.

FINANCIAL INDICATORS

March March December Change
2007 2006 2006
Indicators Ch$ millions Ch$ millions  Ch$ millions %
Liquidity
Current ratio {times) 4.02 1.54 1.67 161.04
Acid test {times) 3.39 0.78 0.65 334.62
Debt
Debt ratio (%) 0.08 0.40 0.27 (80.00)
Short-term debt (%) 56.75 93.02 87.59 (38.99)
Long-term debt (%) 43.25 6.98 12.41 519.63
Financial expense cover (times)23,435.80  3,075.28 3,188.28 662.07
Profitability
Return on equity (%) 187 1.78 4.38 5.06
(average)
Return on assets (%) 187 1.77 438 5.65
(average)
Earnings per share (Ch$) 2.31 9.55 22.66 (2.51)
Dividend yield (%) N 7.66 3.08 (59.40)

Current liabilities declined by 89.3% and current assets by only 72.0%, thus improving the
Company's current ratio by 161.04% over the 2006 period. Current liabilities declined mainly due to
accounts payable to related companies and income tax.

The overall debt ratio declined by 80.0% due to the 82.4% fall in total liabilities compared with just a
6.34% decline in shareholders’ equity.

The average return on equity improved by 5.1%, mainly because of the 7.5% reduction in average
equity, partly offset by a 2.5% fall in earnings per share.

The dividend yield declined by 59.4% because of the 20.2% increase in the share price and a
reduction in dividends paid per share of 561.2% as extraordinary dividends were paid during
2005 corresponding to retained earnings.

STATEMENTS OF INCOME

The following table shows the more important items in the statement of income:
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March March December Change

2007 2006 2006
Statement of income Ch$ millions  Ch$ millions Ch$ millions %
Sales 0 1,155 3,277 (100.00)
Cost of sales 0 {1,055) (3,004) (100.00)
Admin. & selling expenses (187) (75) (618) 149.33
Operating result (187) 25 (346) {848.00)
Non-operating resuit 9,468 9,529 23,008 {0.64)
Net incoms for period 9,308 9,551 22,663 (2.54)
Financial expenses 0 (3) (7 (100.00)
EBITDA 9,281 9,558 22,671 (2.90)

(EBITDA= income before tax, depreciation, amortization & interest)

Sales:

As of March 31, 2007, inversiones Aguas Metropolitanas S.A. had no sales due to the termination
of the technology services contract, which meant a decrease of Ch$1,155 million compared to the

corresponding period of 2006.
Cost of Sales:

The operating costs of Inversiones Aguas Metropolitanas S.A. at March 2007 were Ch$ 187 miflion,
Ch$ 943 million less than in 2006. This is axplained by:

The cost of sales reduced by Ch$ 1,055 million due to the end of the technical services contract.
Administrative and selling expenses increased by Ch$ 112 million (149.4%) to Ch$ 187 million,
compared to Ch$ 75 million in 2006, basically explained by higher consultancy and general
expenses.

Net operating result

Because of the factors mentioned above, the operating result of Inversiones Aguas Metropolitanas
was negative in March 2007 period, amounting to Ch$ (187) million, representing a reduction of Ch$
212 million compared to 2006.

Non-operating result

The non-operating result of Inversiones Aguas Metropolitanas was Ch$ 9,468 million, Ch$ 61 million
less than in the 2006 period.

The principal changes are the decrease in the equity in investments in related companies of Ch$
187 miliion {1.2% lower) due to the smaller shareholding in Aguas Andinas S.A. and the reduction in
the amortization of goodwill of Ch$ 118 million.

Income tax

The provision for income tax in 2007 period was Ch$ 33 million below the year before as there was
a benefit from tax losses, mainly related to greater expensas in the period.

Net income for the period
Because of the factors mentioned above, the net income of Inversiones Aguas Metropolitanas S.A.

for the period ended March 31, 2007 amounted to Ch$ 9,308 millicn, Ch$ 243 million less than in the
2006 period .
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STATEMENT OF DIRECT CASH FLOWS

2
Statement of cash flows

Qperating activities
Financing activities
Investment activities

Net cash for period

Etfect of inflation in period

Change in cash
Opening balance of cash

Closing balance of cash

March March December Change
2007 2006 2006
Ch$ millions Ch$ millions Ch$ millions %
(38) 19 39,681 (300.00)
0 0 (52,657) 0.00
0 9 12,418 (100.00)
(38) 10 (558) ( 480.00)
2) 4 (177) ( 150.00)
(40) 14 (735) (385.71)
738 1,475 1,474 49.90
699 1,489 739 (53.06)

As of March 31, 2007, there was a negative operating cash flow of Ch$ 57 million compared to the
previous period, the main changes being the reduction in collections of trade accounts receivables of
Ch$ 214 million and in financial and other income received of Ch$ 44 million. This was partly offset
by the increase in VAT and similar payments of Ch$ 90 million, other expenses paid of Ch$ 58 and
payments to suppliers and personnel of Ch$ 56 million.

The Investment cash flow increased by Ch$ 9 million compared to the 2006 period due to reduced

acquisition of fixed assets.

Difference between the book and economic values of the principal assets

The fixed assets are shown valued in accordance with generally accepted accounting principtes and
regulations and the instructions of the Superintendency of Securities and Insurance. It is therefore
believed that there should not be significant differences between the economic or market value and
the book value of the assets, except for investments in shares quoted on stock exchanges which are
valued at their proportional equity value which, in some cases, differs significantly from their market

value.

MATERIAL INFORMATION

At a board meeting held on February 28, 2007, the following was unanimously agreed:

1) To call the ordinary shareholders meeting for April 24, 2007, at 12.00 hours, at Avda.
Presidente Baimaceda 1398, 10th floor, Santiago, to know and pronounce on the matters



2}

3)
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reserved for an ordinary shareholders meeting.

To submit for the approval' of the ordinary shareholders meeting referred to above, the board's
proposal to distribute a final dividend amounting 1o ThCh$ 8,845,300, aquivalent to Ch$8.8453
per share, payable on May 23, 2007,

To call an extraordinary shareholders meeting for April 24, 2007, to be held immediately
following the end of the ordinary meeting referred to in 1) above, at Avda. Presidente
Balmaceda 1398, 10th floor, Santiago, to submit for the consideration of the meeting the
board's proposal to reduce the Company’s capital by ThCh$19,512,800 and to distribute this
sum to shareholders pro rata to their shares as a charge to the proposed capital reduction,
corresponding to Ch$19.5128 per share. It was also agreed to propose that the board be
authorized to set the date for such payment.
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BALANCE, SHEETS
As of March 31,2007 and 2006

ASSETS

CURRENT:

Cash & banks

Time deposits

Marketable securities {net)
Trade accounts receivable (net)
Nores reczivable {net}

Sundry debtors (net)

Notes & accounts receivable related companies
[nventories (et}

[mpuestos por recuperar
Recoverable taxes

Prepaid expenses

Other current assets

Total current assets

FIXED:

Land

Buildings & infrastructure

Machinery & equipment

Other fixed assets

Incremental value technical appraisal fixed assets
Accurnulated depreciation

Totz) fixed assets

OTHER ASSETS
Goodwill
Negative goodwill
Long-term debton
Intangible assety
Amortization
Others

Total other assets
TOTAL ASSETS

The accompanying Notes form an integral part of these financial satements

2007 2006
ThChS ThChS
514,709 368973
8.220.465 29.322.519
5.602.733 3.343.000
41,970,101 38.118.560
2.562.814 1972.559
415.652 $27972
61.651 24238
1.726.688 934,389
136.716 515.529
$24.266 367.600
1.020.287 934.154
2.408.360 1335665
68,564,442 71.770.248
36.204.947 34,173,889
1.005.047.418 988.562.722
118,686,411 116.241.769
12.002.296 11.833.844
4,966,946 4936848
{575.703.559) (554.619.778)
601.204.459 601.134.294
323.596.489 355.623.522
{1.018) (1.088)
8.432.091 3.565.688
52.873.701 52,302,435
(14.527.349) (13.763.600)
14.016.458 14.297.660
383,990.372 417.024.617_
1,050,759.273 1.095.929.159
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INVERSIONES AGUAS METROPOLITANAS S.A. CONSOLIDATED

BALANCE SHEETS
As of March 31,2007 and 2006

LIABILITIES & SHAREHOLDERS' EQUITY

CURRENT:

Bank borrowings - short term

Bank borrowings - current pertioa long term
Bonds payable - current portion

Aceounts payable

Notes payable

Sundry creditors

Notes & accounts payable related companics
Provisions

Withholdings

Income tax

Uneamned income

Other cimrent liabilities

Total current Habilities

LONG TERM:

Bank borrowings

Bonds payable

Notes payable

Sundry creditors
Provisions

Deferred taxes

Orher long-team liabilities

Total long-term LEabilities
MINORITY INTEREST

SHAREHOLDERS' EQUITY:
Paid capits]

Capital restatement reserve
Other Teserves

Accumulated earnings

Net income for period

Interim dividends

Total Shareholders' Equity

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY

The apcompanying Notes form an integral part of these financial statements

2007 2006
ThChs ThCh$
15390.004 7.927.090
14.334.398 14,956,465
11.515.181 13.879.483
365.271 677.598
1.256,101 1.368.289
673.793 3.238.713
15.181.510 13.128.748
7.841.042 7.528.233
1.316.815 3251918
1.837.781 1,311 432
- 4.791
70.211.901 67.270.760
50.020.000 63.845.167
191,926,406 204.539.799
33.103.017 27294717
1.058.030 1.630.965
8.926.382 8.081.667
3.634.965 3.918.246
675.551 585.286
239.344.351 302.995.847
0. TTR. 05 0%, IG5 487
461.826.633 498.990.351
923.653 (1.496.971)
3.034 -
8.863.151 6.410.131
9.308.456 9.550.554
480.924.927 513.454.065
1.030.759.273 1,095.929.159
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INVERSIONES AGUAS METROPOLITANAS S.A. CONSOLIDATED

STATEMENTS OF INCOME

al3| forthe periods ended March 31, 2007 & 2006

OFERATING INCOME
Sales
Cost of sales
Operating margin
Administrative & selling txpentis
Opersting income
NON-OPERATING RESULT
Financial income
Other non-operating income
Amortization of goodwill

Financial expenses

Other non-operating expenses
Price-level restatementa
Exchange differences.

Non-cperating result

Income before income tax & exraordingry itoms
Income tax

MINORITY INTEREST

Amortization of negative goodwill

NET INCOME FOR PERIOD

The accompanying Notes form an integral paat of these finsncisl siatemcnts

1007 2006

ThChs ThChS
£7.399.202 65.309.604
(22.297.754) {20.575.940)
45,101,448 45.233.664
{6.773.222) {6.677.849)
30328126 38555815
1.181.137 1452939
1.237.316 1.081.095
{6.401.398) { 6.520.258)}
{4.010.708) (3.858.970)
( 166.687) (124.965)
193,247 (66.149)
{630} (596)
(79627120 { 8.036.904)
30.360.503 30.518.911
(6.275.966) (6.650.910)
(14.776.098) ( 14.317.464)
17 17
9308456 3.550.554
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INVERSIONES AGUAS METROPOLITANAS 5.A. CONSOLIDATED

STATEMENTS OF CASH FLOWS

for the pariods ended March 31, 2007 & 2006

NET CASH FLOW FROM OPERATING ACTIVITIES:

Collection of trade receivables
Finaneial income received

Cther income received

P; o liers & p |
Interest paid

Income tax paid

Other expenses paid

Value Added Tax & similar paymenty

Net cash flow from operating activities

NET CASH FLOW FROM FINANCING ACTIVITIES:

Loans drawn

Bonds issued

Oher gonress of finance

Loan repayments

Bond repayments

Payment of bond issue & placement &xpenscs
Other financing disbursements

Total net cash flow from Mnancing activities

NET CASH FLOW FROM INVESTMENT ACTIVITIES:

Sales of fixed zsyets
Acquisitions of fixed aysets
Permanent investments

Totai net cash flow from Investment activities

NET TOTAL CASH FLOW FOR FERIOD

Effect of inflation on cash & cash equivalents
NET CHANGE IN CASH & CASH EQUIVALENTS
Openinig balance of cash & cagh equivalents

CLOSING BALANCE OF CASH & CASH EQUIVALENTS

‘The accompanying Notes form an integral part of these financial statementy

1007 2006
ThChs ThCh$
81.198.040 T1I19.200
258574 318.725
138.692 484,493
(27.009.997) (24.571.550)
{1.397.955) ( 1.185.914)
( 5.325.035) ( 4.546.340)
(72.364) - (201.281)
{ 8.681.378) ( 8.428.663)
TTWIWESTT T NEAY
13,854,511 -
- 4.460.593
4177449 4,437,198
(31.772.383) (20678.770)
. (4.779.025)
- (352.991)
(2.465.469) (3.223.975)
TIEISRIL T (IR
1.566.129 14,044
(10.373.124) (11.132.358)
- (3.738)
- (20.778)
TUTIER®S T (LR
14,095,720 8.368,654
(L173) B2.225
T4.0543547 8450879
1.280.9%99 24,588,703
15.375.546 33.039.582
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INVERSIONES AGUAS METROPOLITANAS S.A. CONSQLIDAted

STATEMENTS OF CASH FLOWS

for the periody ended March 31, 2007 & 2006

Recancilistion of net cush flaw from operating activities and net incaawe for period

Net income for period

Result of asset saley
Gain on sale of fixed zvsets

Charges (¢redits) to income not representing cash Mlows:
Depreciation for the period
Amortization intangible steets
Write-offs & provisions
Amortization of goodwill
Amortization of pegative goodwitl
Price-level restaterments
Exchange differences
Other aredits to income not representing cash flows
Other charges to incame not representing cath flows

Changes in assets affecting cash flow {incresses) decreases:
Trade sccounts receivable
Inventories
Other assets

Changes In Babilities s ffecting cash flow - Increases (decreases):
Accourts pryable related to operasing incorse
Interest payable
Income tax payable (net)
Onher accourts payable relzted (0 non-opersting result
V.AT. & similar payabics (net)

Income (Loss) of minority Intercst

NET CASH FLOW FROM OPERATING ACTIVITIES

The sccompanying Notes form an integral part of these financial statements

2007 1006
THChS ThChs
9.308.456 9.550.554
(752) 5058
(75) 5055
15143597 15,235,554
8376877 8.246.506
4111 502929
486,380 672322
6.401.398 6520258
(n (17)
(193.248) 66149
631 566
(731.468) (1.248.232)
161930 475,083
587439 (4.205.272)
1.086.162 {2.932.501)
(105497 306,368
7173 (579.639)
{ 1.206.660) 4745.068
{ 5.956.25T) (425.832)
2225587 2740070
$68.383 1.991.999
50.598 60223
1.603,849 378.608
14.776.058 143174866
39,108,577 39.643.465
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Registration in the Securities Register

Inversiones Aguas Metropolitanas S.A., Aguas Andinas 5.A., Aguas Cordillera S.A., Aguas Los
Dominicos S.A. and Aguas Manquehuse S.A. are registered under Numbers 0912, 0346, 0369,
03889 and 0402 respactively, in the Secutities Register of the Suparintendency of Securities and
insurance. Consequently, these Companies are

subject to the regulatory authority of that Superintendancy.
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Accounting principles applied

a) Accounting period

These consolidated financial statements relate to the periods between January 1 and
March 31, 2007 and 2006 respectivaly.

b) Preparation

These consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in Chile, as published by the Chilean Institute
of Accountants, and the instructions of the Superintendency of Securities and
insurance.

In the event of differences between tha two, the instructions of the Superintendency of
Securities and Insurance prevail.

¢) Presentation

For comparison purposes, the financial statements as of March 31, 2006 and their
respective notes have been restated off the books by 2.7%.

This percentage corresponds to the variation in the consumer price index during the
last twelve months, with a one-month time lag.

For comparison purposes, re-classifications were made to some items of the financial

statements of 2006.

d) Consolidation

The consolidated financial statements comprise the assets, liabilities, results and cash
flows of the Parent company and its subsidiaries. Balances and transactions made
between the consolidated companies have been eliminated and the participation of the
minority investors has been recognized as Minority Interest.

e} Price-level restatements

The consolidated financial statemeants have been restated by 0.2% in 2007 and -0.3%
in 20086 to reflect the effects of variations in the purchasing power of the local currency
during each 12-month period to March 31, in accordance with accounting principles
generally accepted in Chile.

Income statemant balances were also restated to express them at year-end vatues.
Correccién monetaria

f} Currency translation
Assets and liabilities in Unidades de Fomento and/or foreign currencies are shown at

their
raspective values and/or exchange rates at each year end, at the following rates:
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2007 2006
Chs$ Ch$
United States doilar 539.21 526.18
Unidad de Fomento 18,372.97 17,915.66
Euro 720.00 637.56

g) Time deposits

Time deposits are shown at their investment value plus indexation adjustments and
accrued interest to the close of the financial statements.

h) Marketable securitles

Marketable securities relate to investments in mutual funds units made by the
companies. These are shown at their redemption valus at the closing date of these
financial statements.

i) Inventories

Materials are shown at their restated cost which does not exceed their respective
replacement costs at each year-end.

Therae is an allowance for obsclescence for disposable items remaining in stock for
more than one year without movement,

j} Estimate of doubtful accounts

The estimate of doubtful accounts depends on the age of the accounts receivable and
the recovery record, as follows:

For the subsidiaries Aguas Andinas S5.A., Aguas Cordillera S.A., Aguas Los Dominicos
S.A. and Aguas Manquehue S.A., a 100% allowance is made for customers with debts
past-due for over 8 months.

For the subsidiaries Aguas Andinas S.A. and Aguas Cordillera S.A., an allowance of
20% of consumption debts converted into repayment plans is established for cases
classified as “non-govemment subsidized”. For cases classified as “government
subsidized” customers, an allowance of 40% is made. In the case of the other
subsidiaries, am allowance of 20% of the agreed repayment is made.

For the subsidiaries Gestién y Servicios S.A., Anam S.A. and Ecoriles S.A., a 100%
allowancs is made for customer debts more than 120 days past due.

A 100% allowance is made for past-due notes receivable.

k) Fixed assets

For the subsidiary Aguas Andinas S.A., the fixed assets transferred by the predecessor
entity are shown at their restated appraisal values determined by independent
consuitants in a technical study made in 1977. Acquisitions after 1977 are shown at
their restated cost.

The subsidiary Aguas Cordillera 5.A. shows its specific accounts at cost, plus the
incremental value of a technical appraisal performed in 1977, both rastated.

The Company and its other subsidiaries record their fixed assets at restated cost.
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The fixed assets include the principal rencvations and Improvements but not
maintenance costs or minor repair expenses which are charged to income in the year
in which they are incurred.

Waorks in progress inctude financing costs incurred until the assets are in a condition to
be used, in accordance with Technical Bulletin No.31 of the Chilean Institute of
Accountants.

Direct remunerations, consultancy costs and other inherent and identifiable costs are
also included in the cost of some works.

{) Depreclation of fixed assets

Depreciation is calculated using the straight-line method on the restated book values
over the remaining useful lives of the respective assets.

m) Leased assets

Leasing contracts classified as financial leases are recorded in accordance with
Technical Bulletin No.22 of the Chilean Institute of Accountants.

Leased assets are valued and depreciated in the same way as the rest of the fixed
assets.

Assets acquired in this way are not legally owned by the Company until it has
exercised its purchase option, and meanwhile the Company may not freely dispose of
them.

n) intangible assets

Water rights, easements, software and other rights are shown at their restated cost,
net of amortization, in accordance with Technical Bulletin No.55 of the Chilean Institute
of Accountants.

Water rights, easements and other rights are being amortized over a period of 40 years
from the date of acquisition or as from 1998 as it is bellaved that they will provide
benefits during that period.

The period of amortization of software is 4 years from the date of acquisition.
o) Goodwill and negative goodwill

Goodwill represents the excess paid over the proportional equity value on the
purchase of shares in Aguas Andinas S.A., Aguas Cordillera S.A., Aguas Los
Dominicos S.A. and Agua Cordillera S.A. (ex-Comercial Orbi 1l S.A). Negative
goodwill represents the deficit between tha price paid and the proportional equity value
on the purchase of shares in Aguas Manquehue S.A. Negative goodwill and goodwill
are amortized over a period of 20 years from the date of acquisition as it is estimatad
that the investment will be recovered over this period.

p) Transactions under resale agreements.

Acquisitions of securities under resale agreements are valued as fixed-income
investments and are shown in Other current assets, in accordance with Circular 768 of
the Superintendency of Securities and Insurance.

q) Bonds payable

This represents the obligation for the placement of bonds issued by the subsidiary,
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Aguas Andinas S.A., on the domestic markel, shown at their nominal value plus
indexation adjustments and interest accrued to the period-end. The discount incurred
and the issue costs on the placement of the bonds, except as stated in the following
paragraph, are deferred and amortized over thelr term, in accordance with Circular
1,370 of the Superintendency of Securities and Insurance.

r} Income tax and deferred taxes

The Company and its subsidiaries have provided for income tax on the basis of their
net taxable income determined in accordance with the provisions of the Income Tax
Law. According to Technical Bulletin No.60 and other instructions from the Chilean
fnstilute of Accountants and Circular 1,466 of the Superintendency of Securities and
Insurance, the Company records the effects of deferred taxes resulting from tiring
differences, tax benefits related to tax loss carry-forwards and other events that create
diffarences between the financial and tax treatment.

Some of the subsidiaries recorded these effects as from the beginning of the year
2000, recording deferred taxes arising on the accumulated timing differences in asset
and liability accounts with credits and charges, respectively, to complementary
accounts which are amortized, affecting income tax for the perlod, over the weighted
average reversal period. These complementary accounts are shown deducted from the
corresponding deferred tax assets and liabilities that originated them.

8) Severance payments

Sevaerance payments will be governed by the terms of the Labor Code, except for the
amount of the accumulated indemnity in Aguas Andinas S.A., Aguas Cordillera S.A.
and Aguas Los Dominicos S.A. at July, November and December 2002 respectively,
for workers who are party to current collective contracts and to those to whom the
same benefit is extended through their individual work contract. The accumulated
amount at that date is adjusted quarterly in line with changes in the consumer price
index. The said collective contract also establishes that workers of Aguas Andinas S.A.
who retire from the company within 120 days of having reached the legal retirement
age, shall continue to accrue this benefit after July 2002, while for Aguas Cordillera
S.A. and Aguas Los Dominicos S.A., the contracts mentioned state that workers who
retire from the company on reaching the retirement age, shall continue to accrue this
benefit from November and December 2002 respectively.

The cbligation of the Company for the accrued indemnity for workers up to July 2002
for Aguas Andinas S.A. and November and December 2002 for Aguas Cordillera S.A.
and Aguas Los Dominicos S.A. respectively, is shown at its present valus, and the
obligation for the additionat indemnity that it is estimated will accrue o the workers who
retire from the company is provided for at its present value, calculated according to the
accrued cost of the benefit method and at an annual discount rate of 4.8%.

There are also individual contracts which are shown at their present value according to
their terms.

Advances granted to personnel against such tunds are shown as long-term debtors.
These, restated, will be deducted from the final settement, as stated in the respective
contracts.

1) Sales

The Company’s sales relate to technological services and are shown on an accrued
basis. The sales of the sanitation subsidiaries are recorded on the basis of the
consumption read and billed to each customer, divided into monthly billing groups and
valued in accordance with the tariff fixed by the Superintendency of Sanitation Services
(8188 for five-year periods,
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Consumption read but not billed at the year-end is also shown valued at the tariff
charge for each invoicing group.

u) Research and development costs

Expenses incurred in research and development project studies which are not deemed
viable, are charged directly to income for the period. Otherwise, they form part of the
costs of the corresponding works,

v) Statement of cash flows

The Company and its subsidiaries consider as cash and cash equivalents the balances
held in unrestricted bank checking accounts, ime deposits, marketable securities and
repurchase/sale agreements whose redemption will take ptace within 80 days from the
date the investment was made and that carry no significant loss risk at the time of
redamption.

Cash flows from operating activities include revenues and expenses of the Company
and its subsidiaries and all other income and expenses that are treated as non-
operating in the statement of income.

Percontage Hol
Company 1032007
Direct Indlroct
AGUAS ANGINAS S, 50,1023 0

AGUAS CORDILLERA 5.4,

ECORILES S.A

GESTION Y SERVICIOS 5.A.

AGUAS LOS DOMINICOS S.A,

ANALISIS AMBIENTALES S.A,

AGUAS CORADILLERA 5.4 (EX COMERCIAL ORBI I 5,A,)
AGUAS MANQUEHUE 5.A,

HIDRAULICA MANQUEHUE LTDA.

99,8999

o000 000
g
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Accounting changes

There have been no accounting changes that should be mentioned during the periods
ended March 31, 2007 and 2006.
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Short and long-term debtors

Trade accounts receivable relate to bilings for water, sewage services, sewage

treatment and other associated services, with balances classified as short and long
term,

The balance of trade accounts receivable includes an allowance for revenue accrued
as of March 31, 2007 and 2006 of ThCh$11,902,579 and ThCh$12,556,711
respectively, corresponding to unbilled meter readings at the end of each period.

The debtors balance as of March 31, 2007 of Aguas Andinas S.A. is split into
residential 78.43%, commercial 18.57%, Industrial and others 3.00%, compared to
rasidential 76.80%, commercial 19.99%, industrial and others 3.21% at March 31,
2006. ;

Faor Aguas Cordillera S.A. the split is residential 80.94%, commaercial 18.84%, industrial
and others 0.22%, compared to residential 82.38%, commaercial 17,33%, industrial and
others 0.29% as of March 2006.

For Aguas Los Dominicos S.A., the spiit is residential 88.40% and commercial 11.60%,
compared to residential 89.55%, commercial 10.40%, industrizl and others 0.05% in
2006.

For Aguas Manquehue S.A., the split is residential 69.01%, commercial 30.43%,
industrial and others 0.56%, compared to residential 67.38% and commaercial 32.62%
in 2006.

The subsidiaries have set up allowances for doubtful accounts as follows:

a) An allowance for doubtful accounts, as explained in Note 2 j), amounting to ThCh$
12,444,223 and ThCh$ 12,935,429 respectively as of March 31, 2007 and 2006. Of
these allowances at March 31, 2007 and 2008, ThCh$ 508,202 and ThCh$ 693,242
raspectively were charged to income for the year, and debts of ThCh$ 8,630 and
ThCh$ 22,628 respectively wara written off.

b) Allowances for repayment plans relate to agreements for the repayment of
debts signed with customers of Aguas Andinas S.A. and Aguas Cordillera S.A., by
which they can obtain a commercial discount if they fully comply with the agreement.
This allowance is ThCh$ 2,852,183 and the credit to incoms at March 31, 2007 was
ThCh$ 26,324 (ThCh$ 2,378,607 at March 31, 2006 and a charge to income for that
period of ThCh$ 34 ,856).

Notes receivable comprise mainly promissory notes signed by customers as a result of
agreements with property developers.

The balance of short-term sundry debtors relates mainly to agreaments for collections
to made against credit cards and receivables from personnel as of March 31, 2007 and
2006.

The long-term debtors mainly comespond to agreements signed with property
developers and advances against severance payments, as indicated in Note 2 s), and
trade accounts receivable net of their allowances.
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CURRENT

[

3.132.501

[rotal long-term debio

Balances and transactions with related entltles

* Accounts receivable

The accounts receivable from Degrémont S.A. Agencia en Chile and Brisaguas S.A. related to
chemical and bactericlogical analysis laboratory services, payable at 30 days without interest.

The accounts receivable from Constructara Acsa Lida. and Aguas de Levante S.A. relate to the
sale of materials, payable at 30 days without interest.

The account receivable from Aguas Décima S.A. related to chemical and bactericlogical
analysis laboratory services, payable at 30 days without interest.

* Accounts payable

The accounts payable to Socledad General Aguas de Barcelona S.A. in 2008 related to a
services contract in euros since 2001 which had a termm of 5 years with monthly invoicing and
payment at 63 days without interest,

The account payable to Suez Lyonnaise das Eaux in 2006 related to a services contract in
euros, with monthly invoicing and payments at 63 days without interest.

There is an operation guarantee contract with Degremoni S.A. Agencia en Chile, for the La
Farfana sewage treatment plant. Invoicing is made one month in arrears and is payable on the
last day of the following month.

The debt with Aguas de Levante S.A. relates to the purchase of materials, with payments at 30
days.

The debt with Omnilogic Telecomunicaciones Chile S.A. relates to maintenance services for
radio-communication and transmission networks, payable at 30 days.

The debt with Norcontrol S.A. Agencia Chile relates to quality-control services, payable at 30
days.

The debt with Brisaguas S.A. relates to collections paid under contract.

The debt with Acsa Agbar Construccion S.A. relates to withholdings made from payments under
a tube renewal contract.

Short Term Long Term
Tax No. Company 310232007 131/03/2006 _ [31/03/2007 _ |31/03/2008
96703230-1 |AGUIAS DECIMA S.A. 0 8024 0 0
59066560-6 |DEGREMONT S.A. AGENCIA EN CHILE 586888] 12897 0 [i]
06864190-5 |BRISAGUAS S.A. 59 539 0 0
77030800-3 |CONSTRUCTORA ACSA LTDA. 63'.1 655 1] 0
59094680-K |AGUAS DE LEVANTE S.A. 2067 2123 1] [¢]
TOTAL 61651] 24238 1] [1]




File No. 82-35046

Short Torm Long Term
Tax No. Company 31/03/2007  |31/03/2008  [31/0872007  |31/03/2008
00000001-8 |SOCIEDAD GRAL. AGUAS DE BARCELONA S.A. o 1.148.883
59065560-6 DEGREMOCNT S.A. AGENGIA EN CHILE 549.343] 1.100.266
59094680-K AGUAS DE LEVANTE S.A. 54.670 521.206]
59096540-0 |ACSA AGBAR CONSTRUCCION S.A. 0 47.959]
[66884100-5_|BRISAGUAS S.A. 29,155 24 287
96847530-4 | OMNILOGIC TELEGOMUNICACIONES CHILE S.A, 0 5.487
59109940-K_|NORCONTROL S.A. AGENCIA EN CHILE 821 0
00000001-9 |SUEZ LYONNAISE DES EAUX 0 390,605
TOTAL 673.798]  3.238.713
I 317032007 31/03/2006_| Eftect on resuits |
Tax No. _|Relatlonship! Transaction Amount___|Efect on res|Amount {chargeycredit)
50084680-K_[RELATED _ [PURCHASE OF MATERIALS 90477 B9ATT 25611 25,811
lssososao« RELATED __[PLANT GPERATION 2.332.255| -2.332.255 $29.138, 929,128
59066560-6_|RELATED _[PAYT,_PLANT CONSTRUGTION DEBT 546347 0| 652,807 0
D0000001-9_[INDIRECT _|CONSULTANCY RECEIVED 0 o B&4.097 544,007
[00000001-9 |INDIRECT _|CONSULTANCY RECEIVED 0 o 211.054) ~211.024]

Deferred taxes and income tax

At March 31, 2007 and 2006, the dstail of taxable income and other concepts is as

follows:’

a) Aenta Liquida Imponible

b} Saldo Fondo Utllidades Tributarias
¢} Credito del 15% para los Accionistas
Crédito del 16% para los Accionistas
Crédito del 16,5% para los Accionistas
Crédito del 17% para los Accionistas

d) Pérdida Tributara *

2007 2006

M3 M$

37.055.631 33.726.804

140.955.489  95.898.030

128.128 250.886
287.048 358.582
830.654 818.026
22.871.127 17.078.911

(163.453)

* Las pérdidas tributarias corresponde a la Matriz y su Fillal Aguas Cordillera S.A.(Ex

Comercial Orbi Il S.A.)
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1 AT 31RG2008

|nu-m sy —t ]n-o-m- taz aply Dedurret 1y asedt Dutorred tax Raiftly

Shert Tarm Term Short Tam Term Ehert Tarm Tac Corte Flare _ [Largo Plaze.
Thning Difsrances e
Allowance deutttul accourts 450,664 1,634 554 564.550] 1.634 473
Unaarmad incoms a0t 24.734) 235.705) 62.182|
Proviaion for vacatiors 114/ 81111 125.290 86757
Amirtization intangible aseety
Leazact asaels 40431 43.9108 96.5903 4 488
Marngachring
Dapreciation fixed assets 484.638] 5554950 225.521 4.923.510|
Severance indamnities 28,067 180.010) 84.304 17.572
Other sverks 450.182| 4 24,304 o 103.189) 4.610) 11.842
Provighan profit sharing 1.787 794 x|
Obaoists marerialy
tm it In relatnd 13.605 240336 41,1201 2%.398)
Software 88135 130.844
Bord placement diacount 228.454/ 1.801.888] 226444 2.029.070)
Tax loas 2.667| .
Liigation 13.089| T04.535/ 11.044 £80.314
Obpoleacerce fixed aasels 0
Daterred sxpensey 19834, 668.27)) 16.004 77.076}
Water 38.065{ 38.100
AFA KWH anm 3.007
Aliowance ficad assets. 37.349]
Provision repaymeni agreamanis 33842, 146.451 258 842 145,522
Leasing obiigations
Others
Complameniary accounts-net ol amortization 453, 500.352]
Vahartion iyion
ﬁ'cu\ 1 mﬁ] 3,728,782 J00.852) 735024 13241975 B850 37821 8.911.578.

31/03/2007  [31/03/2006
Current tax charge (provision for tax) -5.299.458| -5.733.387
Tax adjustment (previous year) . 0 0
Effact on assets or Habilities of defarred tax for paricd 15.992 -899.333
Tax benefit of loss carried-forwards 27.787 o]
Effect of amortization compiementary deferred assets & liabilities accounts -9.870 -9.877
EHect on deferred tax assets or liabilities due to changes in valuation provision 0 0
Other charges or credits in account -10.417 -8.313|
Total -8.275.966] -6.650.910]
Fixed assets
The composition is as follows:
Rubro 2007 2006
M$ M$
Temenos: 36.204.947 34.178.889
Terrenos 36.204.947 34,178.889
Construccionas y obras de infraestructura; 496.584.140 495.050.695
Valor Bruto 1.005.047.418 988.562.722
Depreciacién Acumulada (506.463,278) (493.512.027)
Magquinarias y equipos: 59.201.486 64.381.187
Valor Bruto 118.686.411 116.241.769
Depreciacién acumulada (50.484.925) {51.860.582)
Otros activos fijos: 2.628.633 3.035.201
Valor Bruto 12.002.296 11.833.844
Depreciacién acumulada { 8.373.663) (8.798.643)
Mayor valor retasacién técnica, neto: 4.585.253 4,488,322
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Mayor valor retasacién técnica terrenos 5.528.533 5.533.272
Mayor valor retas. téc. redes de distribucidn 1.463.607 1.502.876
Deapreciacién acumulada (1.459.641) (1.498.653)
Menor valor retasacién técnica colectores { 373.131) (373.451)
Depreciacién acumulada 266.883 255,728
Menor valor retasacién técnica obras civiles (1.211.193) {1.278.7114)
Depreciacién acumulada 405.321 405.562
Manor valor retas. téc. maquinaria y equipos - (440.870) {447.135)
Depreciacién acumulada 405.744 388.837
TOTAL ACTIVO FIUC NETO 601.204.459 601.134.294

Depreciation for the period

The charge for depreciation of fixed assets as of March 31, 2007 and 2006 is as
follows:

2007 2006
Depreciaclén en: M$ M$
Costos de explotacién 7.959.178 7.841.960
Gastos de Adm. y Ventas 417.699 404.546
Totales 8.376.877 8.246.506

Aguas Andinas S.A. has seventy plots of land that were transferred free of chargs by
the Chilean State and are bocked at a value of Ch$1 each. There are also fixed
assets with an expired accounting useful life and are therefore shown valued at Ch$1
even though they are still in operation.

Furthermore, there are amounts which are contributions from third parties and these
ara governed under Decree Law 70 of 1988 of the Ministry of Public Works and by the
provisions of clause 36 of D.S. MINECON Regulation 453 of 1989. These are
aexplained in Nots 30.

In 1988, and in accordance with Transitory Clause 3 of Decree Law 382 of 1988, the
General Law on Sanitation Services, Aguas Cordillera S.A. removed from its accounts
all assets financed by third parties and Chilsan state assets.

As a result of the application of this regulation, the Company maintains a physical
control over those assets but the calculation of the price-level restatements and
depreciation of these assets does not affect its financial statements in any way. It
carries out this off-the-books control as these assets torm part of the sanitation
infrastructure that it has to operate and maintain.

LEASING

For Aguas Andinas S.A., assets were acquired under financial leases from GTD
Telesat S.A. and are shown in Other fixed assets, undar an agreement for a 48-month

+ term and for an amount of ThCh$ 41,310,

For Aguas Cordillera S.A., the assets under financial leases were acquired from
Teletronic S.A. and are shown in Other fixed assets, under an agreement for a 48-
month term and for an amount of ThCh$ 15,930,
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Goodwill and negative goodwill

The extraordinary shareholders meeting of Aguas Manquehue S.A. held on November 10, 2006
agreed to the merger by incorporation of Hidraulica Manquehue Lida. into Aguas Manquehue S.A,,
following which the negative goodwill in Hidraulica Manquehus Lida, becams negative goodwill in
Aguas Manquehue S.A,

As of March 31, 2007 and 2006, the balances of this account represent the difference between the
acquisition value and the proportional equity value of the acquired company at the time of purchase,
as follows:

F0NI007
Amoumnt
Compey amortizad in | Baiance gooctwil
I, pariod
AGUAS ANDINAS S.A. 5.385.329 269.318.451
AGUAS CORDILLERA SA. 080.609) 51.232.489
AGUAS CORDILLERA EX- COMERCIAL CRBI Il 8.A) 544469 3.046.4668)
AGUAS LOS DOMINICOS 5 A 14 11
6.401.338 mﬁ
31/03/2007 31/03/2008
Amount Amount Balance
amortized in Balance neg" :m“ amortized in nagative
Tax No, Company period 9 perlod oodwill
89221000-4 |AGUAS MANQUEHUE S.A 17| 1018 17| 1088
TOTAL 17 1018] 17| 1088

Intangible assets

The balances as of March 31, 2007 and 2006 of the restated costs of intangibie assets (Note 2

n) are:

Rubro

Derechos de agua
Derechecs de aguas en leasing (1)

Servidumbres
Software

Otros derechos {2)
Derachos de usufructo (3)

Sub tota!

Amortizacién acumulada derechos de agua

Amortizacién acumulada leasing (1)
Amortizacién acumulada software
Amartizacién acumulada servidumbres
Amortizacién otros derechos (2)

Sub total

Total Intangibles netos

2007 2006
M$ Ms
20.943.369 20.799.671

540,929 541.303
15.691.473 15.337.330
8.764.047 8.718.319
6.899.806 6.905.722
14.077

52.873.701 52.302.435

(4.143.900) (3.617.732)
(42.584) (28.797)

(6.972.379) (6.906.963)

(2.949.134) (2.562.696)

(819.352) (647.412)
(14.927.349) (13.763.800)
37.946.352 38.538.835

Amortizacidn del periodo registrada en costo de explotacién:
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2007 2006

Ms$ M3
Derechos de agua 130.778 129.988
Darechos de agua en leasing 3.453 3.455
Software 265.845 230.458
Servidumbres 97.911 95.867
Otros derechos 43.124 43.161
Total amortizacién 541.111 502.929

(1) The rights to the use of water agquired under the financial leasing agreement signed on
March 14, 2003 for a period of 57 months were registered as Intangible assets.

(2) Relate to the purchase of gratuitous rights to water consumption from the Municipality of
Santiago, which are being amortized aver 40 years.

(3).tn October 2006 Aguas Andinas S.A. acquired 1 share in Comercial Orbi Il $.A. from Aguas
Cordillera S.A., in usufruct.

Aguas Andinas S.A. has water rights to various natural sources, including Laguna Negra,
Laguna Lo Encafiade and Quebrada de Ramén, which were acquired gratuitously and have no
value on the books.

The production of groundwater supplies from varicus walls located in the Metropolitan Region

for which the sanitation subsidiaries have the water rights concessions were granted to it
gratuitously by the Water Department of the Ministry of Public Works.

Others (of Other asssts)

The detail of these is as follows:

2007 2006
M$ M$

Menor valor colocacién de Bonos
¥ gastos de emisién (nota 23) 10.599.343 11.935.706
Anticipos compra activos fijos e intangibles 868.543 991.570
Gastos anticipados 1.135.062 667.672
Devolucién aportes reembolsables KW/H 286.230 299.454
Bienes fuera de la operacién 934.751 167.725
Otros 192.529 235.533
Totales 14.016.458 14.297.660

Borrowings from banks and financiat institutions at short term

Included in this section are the loans that mature during the next twelve months and the
provision for accrued interest on bank borrowings classified as short term:
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Borrowings from banks and financlal institutions at long term

This heading covers bank loans classified as long term.
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Bonds payable

This heading shows tha balances due to the public with respect to bond Issues made
by the Company in September 2001, December 2002, May 2003, December 2005 and
January 2006 on the domestic market.

In September 2001, the bonds Series B were issued tor U.F. 1,8 million, with a 21-year
term with repayments starting in 2008,

On October 10, 2002, the Superintendency of Securities and Insurance certified the
registration of bonds for up to U.F.10 million. Of this amount, Series C bonds were

issued with a nominal value of U.F.4.2 million and Series D with a nominal value of

U.F.5.8 million.

In December 2002, Series C bonds for U.F.4.0 million wera placed, with semi-annual
repayments starting in June 2005 and extending through to December 2010,

On May 7, 2003, the Company placed Series D bonds on the domestic market and
these were fully subscribed. On January 3 and 9, 2008, these bonds were exchanged
for Series F bonds or repaid in advance (94.6% and 5.4% respectively). The placement
of this serles was for U.F. 5.0 million, repayable semi-annually starting on June 1, 2008
and ending on December 1, 2026.

On December 9, 2005, the Superintendency of Securities and Insurance registered a
new issue of Series F bonds, with the number 305 on Qctober 10, 2002, for LLF.5
million, to finance the advanced redemption of the Series D bonds and other
refinancings of Aguas Andinas S.A. in January 2006,

On December 23, 2005, the Series E bonds were placed for U.F. 1.65 million, with
repayment in June 2012,

The interest accrued on the bonds as at the close of each year is shown in Bonds
payable in current liabilities.

The bond issues carry no speclal collateral other than a general lien over tha assets of
the Company.

A summary of these obligations at the end of each year is as follows:
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Nominal Placement
Identiticatio Indexation
n Serims lmuurf wnlt inlarest rate Firal datos of Par value . Chils or
4 et intersst P [STEwz07_[aikazon | *oromd
UF E25% DWO2022 |SEMRANNUAL |[SEMIAN 2008 3 627 66.065[Chis
UF 6,26% D1/00/2022__| SEMEANNUAL | SEMIAN 2008
OF 4.75% [0i1272010__[SE MFANNUAL | SEMIANNUAL
OF 4,.25% [GUA272010_|SEMFANNUAL [SEMIEANNUAL =
UF 4,00% [ 12_|SEMIANNUAL [SEMI-ANNUAL 400244 400.820{Chie.
E 4.15% D1/12/2026 | SEMILANMUAL [SEMEANNLIAL 1257,a?s| 1250 663 | Chile
14.834.3568] 14956 465
1
538 435|UF B25% (709Z022 | SEMI-ANNUAL [SEM-ANNUAL| 12.833.421] _12.879.567]Chie
1057 E34[UF 6.25% L [SEME-ANNUAL| 20.166.804]_ 20.239.321|Chikr
OF 4,25 L [SEMI-ARNUAL Chie
UF 2,25 'SEMEANNUAL [SEMI-ANNLUAL
UF 4,00 SEMEANNUAL |SEME-ARNUAL
UF 4,15% 011272028 |SEMEANNUAL [MATURITY

Provisions and write-offs

The detail of provisions as of March 31, 2007 and 2006 is as follows:

Pasivo circulante Pasivo largo plazo
2007 2006 2007 2008
M$ M$ M$ M$
Sarvicios devengados 11.481.356 B8.768.895 0 )
Gratificacidn (1) y participacion 584.525 612.895 0 0

Indem. por afios de serv.(Nola 15) 322135 1.077.627 8.890.879 8.034.538

Vacaciones devengadas 1,151,789  1.247.340 0 o
Litigios en proceso de resolucién  1.221,395 985.812 0 0
Prov. pérdida de enajenacién Activos 213.922 219.698 0 0
Proyactos desechados 162.377 166.761 0 0
Otros beneficios al personal 6.056 7.936

Otros 37.955 41,784 35503 47.129
Totales 15.181.510 13.128.748 8.926.382 8.081.667

{1} In Aguas Andinas S.A., these are shown net of advances made during the periods
ended March 31, 2007 and 2006 for ThCh$ 243,857 and ThCh$ 36,667 respactively.

The amounts of write-offs are shown in Note 4 (Short and long term receivables).
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Severance indemnities

As of March 31, 2007 and 2006, the provision for severance indemnities {including the
part classified as short term) showed the following movement:

2007 2008
M3 Ms
Saldo inicial 9.855.190 9.185.836
Incremento de provisién 52.422 53.219
Pagos del ejercicio (712.012) { 126.890)
Correccion monetaria 17.414 0
Totales 9.213.014 9.112.165

The severance indemnity has been calculated in accordance with the explanafion in
Note 2 s).

The charge to income for these items, including the indemnities relatad to clause 161
of the Labor Coda, at March 31, 2007 and 2006 amounts to ThCh$ 60,313 and ThCh$

85,883 respectively.

The Mincrity interest is as follows:

Minority interest

Porcentaje de Toteres Minoritarie ¢n Tateres Minoritario en
Ipterés Eatrimenle Resultady
Nombrs 2007 2006 M$ 2007 M3 2006] M3 2007 M3 2006/
Aguas Andinas 5.A. 49 8977]  48.798] 210.267.624 205.205.4]8' =14,775.534] -14.317.403
Aguas Los Dominicos S.A. o01202|001421]  @es 1062 53 -61
Aguas Cordillera S.A 0,00001] 0,00001 ] 7 1) 4]
Aguas Cordiflera 5.A exComarcial Orbl Il S.A. | 0,00997 0 477 0 £11 1]
[ Totates 210.278.094 105.206.437] -14.776.098] -14.317.464

In January 2006, Aguas Cordillera S.A. acquired 28 shares in its subsidiary Aguas Los

Dominicos S.A., equivalent to 0.03617% of the total shars capital.

In October 2006, Aguas Cordillera S.A. acquired 1 share in the subsidiary Aguas Los Dominicos
5.A., equivalent to 0.00129% of the total share capital,

In October 2006, Aguas Cordillera S.A. sold 1 share in Comercial Orbi Il S.A,

in April 2006, the Company sold 67,308,616 shares in Aguas Andinas S.A,, its shareholding
therefore reducing from 51.202% to 50.102%.
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Changes In shareholders' equity

The changes in the equity of the Company during the 2007 and 2006 periods were the
following:

The ordinary shareholders mesting of April 27, 2006 agreed to:

- Distribute net income equivalent to ThCh$5,974,400 in cash pro rata to the
shareholders holdings.

- Reduce capital by ThCh$33,609,900, formalized by a public deed modifying the
capital dated May 10, 2006. The amount of the reduction was distributed in cash pro
rata to the shareholdings.

The board mesting held on Septembar 27, 2006 agreed to:
- Distribute ThCh$14,133,000 as an interim dividend against the net incoms for 2006,
This was distributed in cash pro rata to the shareholdings.

Other reserves:

In accordance with Technical Bulletin 72 of the Chilean Institute of Accountants,
paragraph 29, combination of companies under common control based on the
methodology of unification of interests, the equity changes in the subsidiary Aguas
Andinas S.A. caused by that company’s increase in investments, due to purchases of
shares in Gestién y Servicios S.A., Comercial ORBI |l S.A, and Aguas Mangushue
S.A., were recorded in Other reserves. On the other hand, it disposed of its completa
hotding in Aguas Cordillera S.A..

[
[
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Series No. subscribed shares No. paid shares No. of voting shares
SOLE 1000000000 1000000000 1000000000
Series Subscribed capital Pald capltal

SOLE $461.826.633 $461.6826.633
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Other non-operating income and expenses

The detai! of other non-cperating income and expenses as of March 31, 2007 and

2006 is as follows:

Otros ingresos fuera de la explotacién:

Ingresos por convenios y otros (1)
Servicios a terceros (2)

Multas e indemnizaciones de
proveedoras y contratistas

Servicios a clientes

Arriendos de inmuebles

Reconocimiento de obligaciones vencidas
Vantas de materiales

Otros

Total otros ingresos

Otros egresos fuera de la explotacion :

Donaciones

Mermas de activos

Multas

Gastos judiciales

Proyectos desechados y estudios
Materiales obsoletos

Pérdida en venta de activos
Otros

Total otros egrescs

2007 2006
M$ Ms
623.830 444,386
147.250 328,782
131.054 171.615
51.496 34.400
51.512 55.699
44.626 24,409
102.524 0
85.024 21.804
1.237.318 1.081.095
33.286 51.371
0 44115
64 1.150
3.450 11.230
127.691 0
2.156 0
0 5.055
0 12,044
166.687 124.965

(1) Mainly relate to agreements signed with property developers under which Aguas
Andinas S.A., Aguas Cordillera S.A. and Aguas Manquehue S.A, are obliged to add
certain areas to their concession zones and to provide the public sanitation services in

these indefinitely.

(2) Services for third parties relates to those services associated with the business,

mainly engineering services.

Price-leve! restatements

The detail of price-level restatements, calculated as stated in Note 2 e}, is the

following:
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ASSETS (CHARGES) / CREDITS Indexation unit [31703/2007 |31/03/2006
INVENTORIES CPI -39.116 1.593
FIXED ASSETS CPI 1.179.153] -1.795.742
INVESTMENTS IN RELATED COMPAN IES CPI 0 0
GOODWILL ___ CPI 658.669] -1.089.686
OTHER MONETARY ASSETS CPI 48.566 -5.033
INTANGIBLE ASSETS CPI 73.261] -112.566
OTHER NON-MONETARY ASSETS CPI 42164 _-44.305
OTHER NON-MONETARY ASSETS UF 39.336 -304
[ACCOUNTS RECEIVABLE RELATED COMPAN IES__[CPI 2.195 0
OTHER_I\@N-MONETARY ASSETS UF 4.111 -7.320
EXPENSE & COST ACCOUNTS CPI -7.954 -8.249
[TOTAL (CHARGES) CREDITS 2.000,385] -3.062.512
LIABILITIES (CHARGES) / CREDITS

SHAFIEHOLDES‘ EQUITY CPI -941.3501 1.516.260
[MINORITY INTEREST CPI -350.222{ _574.390
BONDS PAYABLE UF -406.759 717.463
NOTES PAYABLE UF -31,774 48.566
BORROWINGS FROM BANKS UF 0 700
MONETARY LIABILITIES UF -32.863 48.285
MONETARY LIABILITIES CPI -43.233] 36.161
NON-MONETARY LIABILITIES CFI -12.419 15.540
NON-MONETARY LIABILITIES UF 29.348] _ 16.081
AEVENUE ACCOUNTS CPI 22134 22.917
TOTAL (CHARGES) CREDITS 1.807.138] 2.996.363
{LOSS) GAIN FROM PRICE-LEVEL RESTATEMENTS 193.247] __66.149
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Exchange differences

Exchange differences during the periods ended March 31, 2007 and 2006 were as

follows:

Currency |31/03/2007 |31/03/2006
ASSETS (CHARGES) / CREDITS _
CASH & BANKS DOLLAR 43 3.278
CASH & BANKS _ EUROS 68 0
FINANCIAL INVESTMENTS DOLLAR 0 0
OTHER ASSETS DOLLAR -386 45
OTHER ASSETS EUROS 78 142
INVENTORIES DOLLAR -856 -7.350
INVENTORIES EUROS 0 6.155
CASH & BANKS EUROS 0 0
MARKETABLE SECURITIES EUROS 416 0
Total (Charges) Credits -637 2.270
LIABILITIES {CHARGES) / CREDITS
ACCOUNTS PAYABLE DOLLAR 338 -1.913
ACCOUNTS PAYABLE EUROS 64 -689
OTHER LIABILITIES DOLLAR 0 0
OTHER LIABILITIES EUROS 403 -193
WITHHOLDINGS DOLLAR 0 0
WITHHOLDINGS EUROS -3 0
ACCOUNTS PAYABLE RELATED COMPANIES |DOLLAR -795 0
SUNDRY CREDITORS EURQS 0 -61
Total (Charges) Credits 7 -2.866
Loss) Gain from exchange difterences -830 -596

Share and bond Issue and placement costs

During the months of September 2001, December 2002, May 2003, December 2005
and January 2008, the subsidiary Aguas Andinas S.A. issued and placed bonds on the
domestic market. In accordance with Circular 1,370 of the Superintendsncy of
Securities and Insurance, the issue and placement costs relating to credit-rating
agencies, stamp tax and other general expenses were capitalized. These expenses
are recorded in Other Assets and are broken down as follows:

Gastos

Activados Bruto
Bonos 2007 2006

M MS
Serie B 544,022 544 489
Serie C 1.287.327 1.288.430
Serie E 125.218 122.454
Serie F 2.024.663 2.024.082

TOTALES 3.981.230 3.979.455

Periodo de
Amortizaclon

Afos

21,0
8,0
6,5

21,0
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Statement of cash flows

In the Statement of cash flows, cash equivalents consist of financial Investments,
including time deposits and marketable securities with tarms of less than 90 days from
their investment dates. The detail of the balance of cash and cash equivalents is as
follows:

2007 2008

M3 M$

Disponible 514.709 368.973

Depdsitos a plazo 8.220.465 29.322.519

Valores negociables 5.602.733 3.348.090
Otros activos circulantes

{Instrumentos del Banco Central) 1.037.639 0

Saldo del efectivo y efectivo equivalente 15.375.546 33.039.582

Financing cash flows:

The financing cash flows generated in the 2007 and 2006 periods under the heading of
Other sources of finance, represent the collection of reimbursabls financing
contributions from customers, in accordance with current legislation (Decrea Law N? 70
of 1988).

The item Other financing disbursements shows the payments and prepayments of
promissory notes issued for reimbursable financing contributions.

Investment cash flows:

Investment activiies committing future cash flows to construction works whose
amounts at March 31, 2007 and 2006 were ThCh$ 6,323,778 and ThCh$ 10,822,568
respectively,

Other investment disbursements represent purchases of water rights on the first
section of the Mapocho and Maipo rivers by the sanitation subsidiaries.
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Contingencles and restrictions
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Direct guarantees

The subsidiaries have given performance bonds and guarantee policies to third parties for
ThCh$ 16,570,098 and ThCh$ 17,707,930 as of March 31, 2007 and 2006 respectively, as
shown in the table.

b) Lawsuits pending
The following are the subsidiaries’ principal lawsuits pending:
- Court: 15th Civil Court of Santiago; Case file: 1337-1996

Aguas Andinas S.A. was sued by a private individual for not having been able to exploit mining
deposits on land that was expropriated by the Treasury for the construction of the El Yeso
rasarvoir. At the time of the expropriation, Aguas Andinas S.A. was not the owner of the
reservoir as this was transferred to it in 1990. The amount is not determined. The appeals
court confirned the judgment in the first instance which rejected the demand against Aguas
Andinas S.A. and revoked the sentence against the Treasury, dismissing the demand against it.
The plaintiff presented an appeal for reversal which remains pending.

Court: 11th Civil Court of Santiago; Case file: 5716-1999

Aguas Andinas S.A. was sued severally by a gas company for damages to a pipeline made by a
construction company. Aguas Andinas S.A. alleges that it has no responsibility for this incident
as it has no relationship whatsoever with the cause of the damage. The amount demanded is
ThCh$85,816, plus indexation and interest. Sentence has been passed at the first instance
rejecting the suit against Aguas Andinas S.A. accepting only a part of the suit against the
construction company for a far fower figure. The gas company has appealed and asked that the
suit be entirely accepted, also against Aguas Andinas S.A.

Court: 29th Civil Court of Santiago; Cass file: 1400-2001

An individual sued Aguas Andinas S.A. alleging having suffered enormous damage on the sale
of 8.1 hectares of land for the construction of part of the El Trebal Plant. Aguas Andinas S.A.
claims to have paid a fair price. The amount sought is approximately ThCh$120,000.

Sentence was given in the first instance rejecting the demand in all its parts. The plaintiff has
appealed.

Court: 14th Civil Court of Santiago; Case file: 169-2003

A company sued Aguas Andinas S.A. seeking the absolute nullity of Sociedad Gestién y
Sarvicios S.A, in which Aguas Andinas S.A. had a 1% shareholding at the time of the demand.
Final sentance was given in the first instance denying the suit and condemning the plaintiff to
pay the costs. The plaintitf has appealed.

- Court: 11th Civil Court of Santiago; Case fila: 3541-2004

Aguas Andinas S.A. was sued for the payment of an indemnity for extra-contractual liability for
environmental damage in breach of Law 19,300. it is claimed that the failure to arrive at a
prompt and adequate solution to the emission of bad odors from the Santiago Poniente Plant
and subsequently from the La Farfana Plant, caused the prolonged suffering or moral damage
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to the local residents, in addition to enormous financiat damage as a result of the drop in the
value of their properties. Amount involved: U.F. 506,594, Current status: First instance -
discussion period. Exceptions were presented in order to correct irregularities in the suit and in
the procedurs that led to the damages under Law 19,300.

There is a moderate possibility of success in this case as the sult lacks a solid foundation. In
any case, the result will depend on the preof of damages submitted, a stage that has still not
begun.

- Court: 18th Civil Court of Santiago; Case file: 2632-2004

A private individual is requesting the raversal of the sale of some water rights to Aguas Andinas
5.A. through a third party, sustaining that this has violated their rights, They are demanding the
restitution of the water rights that were acquired for U.F, 5,525. State of the case: Sentence
acceptad the demand; an appeal was made.

11th Civil Court of Santiago; Case No.13.214 - 2004

Aguas Andinas S.A. was sued for damages and extra-contractual liability for environmental
damage, an offence under Law 19,300. It is claimed that the failure to arrive at a prompt and
adequate solution to the emission of bad odors from the Santiago Poniente Plants and
subsequently from the La Farfana Plant, caused the prolonged suffering or moral damage to the
neighbors, in addition to an encrmous financial damage as a result of the drop in the value of
their properties. Amount demanded: U.F. 492,607 plus indexation and interest. Current status:
First instance - discussion period. Exceptions wera prasented in order to correct irragularities in
the suit. There is a moderate possibility of success; the result will depend on the proof of
damages submitted. The process has not yet commenced.

18th Civil Court of Santiago; Casa No. 322-2005

Aguas Andinas S.A. was sued for technical faults and detects at the La Farfana Sewage Plant,
causing bad odors that have affected the physical and psychologicat health of the local
residents. Amount demanded: ThCh$3,890,000 plus indexation and interest. It is believed
improbable that damage can be shown to have affected or put at risk the psychological or
physical health of the plaintiffs from the bad odors. Even so, the success of the demand will
depend on the evidence. The proceedings have not yet begun.

-5th Civil Court of Santiago; Case: 10852-2005

Aguas Andinas S.A was demanded for its civil liability for the accidental death of Mario Cafiete
Mufioz, a worker at the Kennedy-Estorl works. Amount demanded: ThCh$110,000
approximately, plus indexation, interest and costs. Present position: Evidence period. Expected
result: the demand should be rejected with respect to Aguas Andinas, as the company was not
responsible for the works.

18th Civil Court of Santiago - Case: 1105-2006

Aguas Andinas S.A was sued for damages and extra-contractual liability for environmental
damage under Law 19,300. The absence of a timely and suitable solution to the bad odors from
the West Santiago plants and later the La Farfana plant are alleged to have caused prolonged
suffering or moral damage to residents and an enormous patrimonial damage affecting the
value of their properties. State of the case: first instance, discussion period. Exceptions have
been presented to correct mistakes In the demand. Amount demanded: ThCh$940,000 plus
indexation and interest. Expected result: success will depend on the evidence of damage; the
process stage has not yet begun.

-24th Civil Court of Santiago. Case: 65633-2006

A company is suing CORFOQ for the restitution of reappraisal of land at a property in Avenida
Andrés Bello, Las Condes, Santiago. This land was acquired by Corfo through a sale by Aguas
Andinas S.A. in September 1999,
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Amount demanded: undetermined. State of the case: discussion period. Estimated result: the
demand should be rejected.

-27th Civil Court of Santiago; Case: 552-2007

Aguas Andinas S.A. was sued, joinlly with other institutions by an Individual intending to nullify
Resolution DGA 3268 which approved the El Trebal discharge works, Ministry of the Economy
Supreme Decrees 76 and 100, that sets tariff formulas for the periods 2000-2005 and 2005-
2010 respeactively.

Amount demanded: undetermined. State of the case: discussion period.

Estimated result: The demand should be rejected.

“7th Civil Court of Santiago: Case: 2629-2003. Claim against Resolution 1194 of May 19, 2003
that applied a fine of 26 UTM conceming discharges from the Los Trapenses sewage treatment
plant on July 16, 2002 that exceeded the legally permitted limit.

State: Appeal allowed against the sentence rejecting the demand. Result: little possibility of
appeal being accepted. The fine applied will remain.

Case No. 1134-2004, 7th Civil Court of Santiago. Claim against fine of 15 UTA for non-
compliance with written orders and instruction of the Superintendency of Sanitation Services
(5188), by not sending information on time for the "sewage treatment coverage" and *drinking
water production” process. State: Sentence unfavorable. Appealed. Result: it is probable the
sentence will be confimed.

‘Case N0.15.178-2006, 27th Civil Count of Santiago. Claim against Resolution 554 which
applied a fine of 36 UTA for non-compliance with written instructions of the SISS with respect to
providing information on costs and expenses for the year 2004. State: claim presented. Result;
moderate possibility of a reduced fine being accepted.

‘Case 1189-2004, 19th Civii Court of Santiago. Claim against fine tor non-compliance with the
written ordars and instructions of the SISS, by not sending information on time for the "sewage
treatment coverage® and “drinking water production” process. Resolution 426 of February 9,
2004 of 10 UTA., State: Infavorable sentence, appealed, probabilty of a reduced fine.

Case No.4693-99, 11th Civil Court of Santiago. Demand for damages made by 79 residents of
the district of Lo Bamechea concerning supply problems on October and November 1996. The
corrected demand is for ThCh§728,626. State: discussion period ended. Thers are good
probabilities that the Company will win the case.

Case No. 1158-2002, 8th Civii Court of Santiago. Demand for moral damages following
dismissal for dishonesty of a former employes of the Company, which was declared as
unjustified by the Supreme Court. Demand ThCh$140,000. State: sentence favorable to the
Company. The plaintiff presented an appeal. It is probable that the court will confirm the
judgment in the first instance.

Arbitration. Arbitration proceedings concerning the agreement signed on November 10, 1980
before the notary Rall Undurraga Laso. It is sought that the Company design and construct a
device for supplying 30 liters per second at the foot of the La Dehesa dam. Amount:
approximately UF 30,000. State: sentence given favorable to the Company.,

Arbitration proceedings concerning the ineffectiveness of the agreement signed on November
10, 1980 before the nolary Rall Undurraga Laso. Such ineffectiveness occurred through force
of law following the coming into force of the laws and regulations covering the sanitation
business. The obligations arising under the agreement and their amendments are therefore
non-existent. Amount: UF 583,983.89. State: Settlement period. Estimated result: should be
favorable to the Company.

* The Company is party to other more minor lawsuits brought by and against it.
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The managament, together with thsir legal advisers, consider that the above lawsuits will have
no material effect on the financial statements. Nevertheless, provisions have besn made, as
shown in Note 14.

¢) Bond issue covenants

The Company has the following restrictions and obligations arising from the issuance of bonds
on the domestic market:

1.- Send to the bond-holders' representative a copy of the quarterly and annually audited
unconsolidated and consolidated financial statements and of the subsidiaries registered with the
Superintendency of Securities and Insurance, within the same time limits for sending these to
the Superintendency of Sacurities and Insurance, together with all the public information
reported to that Superintendency.

2.- Record in its books any provisions for adverse contingencies thal may arise and which, in
management’s opinion, should be reflected in its own and/or its subsidiaries’ financial
statements.

3.- Maintain insurance coverage that reasonably protects its assets including its main offices,
buildings, plants, office furniture and equipment and vehicles, in accordance with normal
practices for similar businesses.

4.- The Company promises to ensura that its transactions with its subsidiaries and other related
parties are carried out in equitable conditions similar to those nommally prevailing in the market,

5.- Maintain a debt ratio no greater than 1.5:1, calculated on tha figures in the consolidated and
uncensolidated balance sheets, defined as the ratio of liabillies to shareholders’ squity.

6.- The Company may not sell, assign or transfer essential assets (public-utility concessions
granted by the S.1.S.S for Greater Santiago), except for contributlons or transfers of essential
assets to subsidiary companies.

d) Bank loan covenants

The Company has the following obligations and restrictions contained in loan agreements with
several local banks:

1.- A debt ratio not greater than 1.5:1, calculated on the figures in the consalidated and
unconsolidated balance sheets, defined as the ratio of liabilities to shareholders’ equity.

2.- Prohibition on the disposal or loss of title over essential assets except for contributions or
tfransters of essential assets to subsidiaries,

3.- Send to the different banks with which the Company has credit facilities, a copy of its
quarterly and annually audited unconsolidated and consolidated financial statements within a
maximum of five days from the time they are sent to the Superintendency of Securities and
Insurance.

4.- Record in its books any provisions for adverse contingencies that may arise and which, in
the management’s opinion, should be reflected in the financial statements of the Company.

5.- Maintain insurance cover that reasonably protects its assets including its main offices,
buildings, plants, inventories, office fumiture and equipment and vehicles, in accordance with
normal practices for similar businesses.

.- 6.- Send a cartificate signed by the chief executive of the Company confirming compliance with
the obligations assumed in the loan agresment.

7.- Prohibition on the payment of dividends if there Is a case of past due payments or delays in
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the payment of soma loan instalment, except for the abligatory minimum dividend,

8.- Malntain & financial expense coverage ratio of at least 3:1 calculated on the figures in the
consolidated and unconsolidated balance sheets, defined as the ratio between operating
income plus depreciation and amortization of intangible assets for the year, divided by financial
expenses.

9.- Prohibition on the liquidation or dissolution of the Company, its operations or the business in
which It engages; or to participate in any action or contract with the purpose of creating a
merger or a consolidation, except in the case of a merger with its current subsidiaries.

10.- The Company promises to ensure that its transactions with its subsidiaries and other
related parties are carried out in equitable conditions similar to those nomally prevailing in the
market.
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Collateral received from third parties

As of March 31, 2007 and 2008, the subsidiaries have received documents in guarantee for
ThCh$ 18,749,122 and ThCh$ 17,651,564 respectively, arising principally from works contracts
with construction companies to guarantee full parformance of their contracts. There are also
other guarantees covering setvice and materials supply contracts to ensure their prompt
provision or defivary.

The following is a detall of the more significant bank guarantees received as of March 31, 2007:

Aguas Andinas S.A.
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Contratista Monteen §$ | Fecha de

Degremont S.A Banque Francaise Du Cemme 2.242.223 30/08/2007,
Degremont S.A Banque Francaise Du Cemme 2242.223 15/11/2007
Cadagua 1.183.826f  31/03/2008
Ing. Y Const. M.S.T. S.A. 347,751} 09/11/2009
Ing. Y Const. M.5.T. S.A. 347,751} 31/01/2008
Cia De Petroleo De Chile 8.A. 308.938]  20/03/2008
Degremont S.A Bangue Francaise Du Cemme 281.106]  25/04/2007
Kdm S.A. 275.595 10/01/2008
Soc. General De Montajes 227.332]  31/01/2008
Itt Sanitaire 224.5421  30/10/2007
| Constructora Vespucio Norte S.A 220.476 05/09/2007
Jara Gumucio S.A. 207.000]  02/01/2008
Cia. Americana De Multiservicios S.A 183.730]  03/05/2007
Chilectra S.A 183.730]  01/08/2007
Gtech Corporation Chile 179.871 24/10/2007
Inmobiliaria Conpaces S.A 157.888 12/10/2008
Captagua Ingenieria S.A 151.562]  08/04/2009
Ing. ¥ Const. M.5.T. S.A. 149.036]  09/11/2009
Ing. ¥ Const. M.S.T. S.A. 149.036]  31/01/2008
Captagua Ingenieria 8.A 147.941 16/03/2008
Contructora Acsa Ltda. 120.604]  25/09/2007
Const. Belfi-Bef Ltda, 110.238]  28/12/2007
Rentaequipos Leasing S.A 96.836]  11/06/2007
Analisis Ambientales S.A 95.539]  24/10/2007
Marcelino Carrasco B Y Cia Ltda 91.865]  03/05/2007
Dalco Ing. Ltda 88.722 16/05/2008
Soc. General De Montajes 85.765]  28/05/2007
Emp. Const. Olbertz Y Martinez Lida 78.946]  10/10/2007
Aguas De Levante S, A 74.545 03-07-07
Inmob. Y Const, Nueva Pacifico Sur Ltda 73.492]  01/02/2009
Totales 10.328.109




Aguas Cordillera S.A.
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CONTRATISTA MONTO M$ FECHA DE VCTO.
Socovesa Ingenieria y Construccién S A 350.359 02/04/2008
Icafal Ingenieria y Construccién S.A. 256.400 30/09/2007
Captagua Ingenieria S.A. 133.232 20/05/2008
Constructora Trébol Ltda. 71.677 30/09/2007
Captagua [ngenieria S.A. 69.021 08/04/2009
Sondajes Ltda. 62.333 18/02/2008
Ingenicria y Construccién MST S A 58.333 30/04/2007
Constructora Cosal S.A. 56.204 10/04/2007
Captagua Ingenieria S.A. 55.826 17/12/2007)
ICM S.A. 53.143 24/07/2008
Inmobiliaria Manquehue Oriente S.A. 52.473 03/04/2007
Degremont Leda. 48.351 27/08/2007
Marcelino Carrasco Bahamondes y Cia. 45.932 03/05/2007
Inlac S.A. 40.702 30/06/2008
Sociedad General de Montajes S.A, 40.082 20/11/2007
Captagua Ingenieria S. A, 38.547 20/08/2007
Sociedad Constructora Rupanco $.A. 33.770 31/07/2007
Inmob. y Const. Nueva Pacifico Sur Ltda. 32.716 17/08/2007
Dalco Ingenieria S.A. 29.707 11/09/2007,
Jara Gumucio S.A. 22214 30/05/2007
Constructora Trébol Lida. 21.496 15/01/2008
Total 1,572.518
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Aguas Los Dominicos S.A.

CONTRATISTA MONTO M$ [FECHA DE VCTO.
Inmobiliaria Los Quiyalles de Apoquindo S.A. 3.381 30/10/2007
Inmobiliaria Los Quiyalles de Apoguindo 8.A. 15.466 10/01/2008
Inmobiliaria Los Quiyalles de Apoguindo S.A. 5.512 10/01/2008
|Captagua Ingenieria S. A. 2.946 20/08/2007
Servicios v Asesorias Profesionales S. A, 2.599 08/06/2008
ICM S. A. 2.756 14/09/2007
Constructora Olbertz Lida. 1.000 18/06/2007
Empresa Const. Vicam Ltda. 2.756 14/09/2007
Total 36.416

Aguas Manquehue S.A.

CONTRATISTA MONTO M$ [FECHA DE VCTO.
iSociedad Constructora Rupanco 142,21 31.07.2008|
Ing.y Construc M.S.T, S.A. 95.842 08.01.2009
Ecopreneur Chile S.A. 65316 30.04.2007]
[Ecopreneur Chile 5.A. 65.314 17.04.2008
Ingenieria y Construcidn Eugenio Diaz 59.681 07.09.2008
lAranco S.A. 33.23 10.10.2007,
[Constructora Qlbertz Lida. 24,524 10.07.2007]
[Daleo Ingenieria Lida, 21,150 02.08.2007]
IArauco S.A. 13.618] 10.10.2007
Total 520.897]

The subsidiaries Ecoriles S.A., Anam S.A. and Gestion y Servicios S.A. have received no
performance bands from third parties.
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Local and forelgn currencies

The Company shows the following assets and liabilities in local and foreign currency as

of March 31, 2007 and 2006:

Cumency Amount Amount
awaroor | a1oamoos
Currant assets
CASH & BANKS NON-INDEXED CHS| 505.876| 360.120
CASH & BANKS DOLLAR 8.833| 8.853|
TIME DEPOSITS NON-INDEXED CH$ 8220.485]  29.322.519
MARKETABLE SECURITIES NON-INDEXED CH3| 5.602.732 2.980.125
MARRETABLE SECURITIES EUROS | 0 358.965
TRADE ACCOUNTS RECEIVABLE NON-INDEXED GHS| __ 41.970,101 38.118.560
NOTES RECENVABLE NON-INDEXED CHS] 1.061.542 1.264.527
NOTES RECEIVABLE INDEXED CH§ | 1.501.272 708.052
SUNDRY DEBTORS NON-INDEXED GHS| 375,338 464,660
SUNDRY DEBTORS INDEXED CH$ 37.642 58.002
SUNDRY DEBTORS DOLLAR 1.088 1.032
SUNDRY DEBTORS EURGS 1.564 4278
| NOTES RECEIVABLE RELATED NON-INDEXED GHS, 1.651 24.238
ICOMPANIES
INVENTORISES INDEXED CHS 1.726.688 934389
RECOVERABLE TAXES NON-INDEXED GH$ 0 42181
AECOVERABLE TAXES INDEXED CHS | 136.716 473,348
PREPAID EXPENSES NON-INDEXED CHS| 0 ]
PREPAID EXPENSES INDEXED CHS 924 267 367,600
DEFERRED TAXES INDEXED CHS 1.020.287 934.154
OTHER CURRENT ASSETS NON-INDEXED GH$ 1.073.867 1541
OTHER CURRENT ASSETS INDEXED CH$ 1.334 493 1.334.124
Fixed assets
FIXED ASSETS (NET) INDEXED CH$ 601.204.459] 601134294
Other assets
GOODWILL INDEXED CHS A23596.489)  355.623.522
NEGATIVE GOODWILL INDEXED CH§ 1018 -1.088
LONG-TERM DEBTORS NON-INDEXED CH$ 1.201.641 1.519.900
LONG-TERM DEBTORS INDEXED CH$ 7.230.450) 7.045.788
INTANGIBLE ASSETS (NET) INDEXED CH$ 37.946.352 38.538.835
QTHERS NON-INDEXED CHS$| 11,721,380 13.058.738]
OTHERS INDEXED CH$ 2.205.078 1.238.922
Total assats
NONINDEXED CHS|  71.794.593]  87.166.109
DOLLAR 9.921 9.885
EUROS 1584 363 243
INDEXED CHS 978.953.175| 1.008.389.922
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Sanctions

a) Superintendency of Securities and Insurance.

No sanctions have been applied to the Company or its subsidiaries, directors or
executives during the periods covered by the financial statements.

b) Other administrative authgrities:
Aguas Andinas S.A.
2007

As of March 31, 2007, no sanctlons were applied to the Company or subsidiaries by
other administrative authorities.

2006

i) The Superintendency of Sanitation Services (SISS) applied the following fines:

By Resolution SISS 553 of February 8, 2008, a fine of 50 UTA was applied for non-
compliance with written instructions of the SISS on various occasions, in not providing
Information on expenses and costs for the year 2004. Claim against the fine presented
to the 26th Civil Court of Santiago (Case 15200-20086), intending to obtain a reduction
in the fine: currently at the evidence stage.

By SISS Resolution 1454 of April 28, 2006, a fine of 20 UTA was applied for
deficiencies in the quality of sewage in the district of Quilicura. Claim against the fine
presentad to the 29th Civil Court of Santiago {Case 8508-2008), with the intention of
reducing the fine. State: unfavorable sentence, appealed.

fi) The National Economic Inspector proposed to the Free Compstiton Defense
Tribunal the application of a fine on Aguas Andinas S.A. for 50,000 U.T.M. because of
the following conducts: 1} abusive demands and charges for new services in urban
areas outside the concession area, 2) abusive demands and charges for services in
rural zone outside the concession area, and 3) abusive application of Reimbursable
Financial Contributions (AFRY} (the requirement proposes eliminating the AFR}. State of
the case: discussion period.

i} The National Labor authority applied a fine of 60 U.T.M. "for not effectively
protecting the health of workers®. The facts relate to the death of four workers of a
contractor firm working on the Dagoberto Godoy sewage drain. There ara possibilities
of the fine being annulled: currently in the evidence staga. One third of the fine was
paid. Ordinary tabor lawsuit brought before the 8th Labor Court of Santiago (Case
2449-2006). State: in the evidence stage.

2005
i) The Superintendency of Sanitation Services {SISS) applied the following fines:

By Resolution SISS 710-2005, it applied a fine for non-compliance with written
instructions given by the Superintendency in its Official Letter No.1908 and in Chapter
X1 of the Invoicing Manual. Amount payable 40 “UTA" {*Annual Tax Units" - an official
menetary unit). Fine reclassification proceedings brought befora the 29th civil court of
Santiago, Case 4779-2005. State of the case: unfavorabls judgment, appealed,
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intending to cbtain a reduction in the fine,

if) The COREMA RM (regional environmental authority) applied a fine of 300 UTM by
its Resolution 069/2005 of February 17, 2005, as a resu't of bad odors emanating from
the La Farfana treatment pant. 10% of the fine was paid to initiate an appeal in the
courts. The summary judgment of the fine appeal was mads before the 27th Civil Court
of Santiago, case No. 6857-2005, which is at the evidence stage.

2004
i) The Superintendency of Sanitation Services (SISS) applied the following fines:

By Resolution 415 dated Fabruary 9, 2004, the SISS fined the Company for not
complying with written orders and instructions to remit, within the established term,
information for the “Cover of the treatment of sewage” and “Production of drinking
water” processes. A summary complaint judgment took place in the 28th Civil Court of
Santiago (case file No.1189-2004). State of tha case: demand rejected in the first
instance. Appeal made. The amount of the sanction is 30 Annual Taxation Units (UTA).

The Company was sanctioned when the SISS detected a failure to comply with the
parameters established on fecal coliforms during a self-evaluation carried out during
the second quarter of tha year 2003 at the Paine sewage treatment plant. A summary
complaint judgment took place in the 29th Civil Court of Santiago (case file: 1434-
2004). In the second instance stage, the appeal against the rejection of the demand is
pending. The amount of the sanction is 26 Annual Taxation Units (UTA).

i) SESMA applied the following fines:

By its Resolution 5180 of December 15, 2003, a fine of 1,000 UTM {(Monthly Taxation
Units) was applied due to bad odors emanating from the La Farfana plant. The fine
was paid in order {0 be able to bring a ¢laim before the courts. This was presented to
the 17th Civil Court of Santiago (Case No.2999-2004). State of the case: awaiting stant
of evidence stage.

By its Resolution 4838 of October 19, 2004, confirmed by Resolution 782 of February
2, 2005, SESMA, the national environmental authority, finred the Company with 2,000
Monthly Taxation Units {UTM} for breach of Law 144/61 issued by the Ministry ot
Health, which sets standards for aveiding atmospheric emanations or contaminants of
any kind. The fine was paid in crder to bring a claim before the court. This was
presented to the 25th Civil Court of Santiago (Case No.4566-2005), Stale of the case:
evidence stage pending.

i} The COREMA RM {regional environmental authority) fined the Company on May
28, 2004 (Resolution 177) with 1,000 Monthly Taxation Units (UTM) for bad odors
emanating from the La Farfana Plant. 5% of the fine was duly paid in order to
commence an appeal through the law courts (28th Civil Court of Santiago - Case
No.6593-2004). State of the case: in the avidence stage.

Aguas Cordillera S.A.

By Resolution 425 dated February 9, 2004, the Suparintendency of Sanitation Services
fined the Company for not complying with its written orders and instructions to remit,
within the established term, information on the “Cover of the treatment of sewage” and
“Production of water” processes.

This fine is being appealed by the Company in the 4th Civil Court of Santiago (Case
File N1195-2004). Current status: Unfavorable sentence; appealed against,

The SISS fined the Company under its Resclution 2734 for not complying with its
written instructions contained in Official Memorandum 2774 and in the development
plan. This fing is being appealed by the Company in the 2gth Civil Court of Santiago
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(Case File N?11,129). Current status: Unfavorable sentence; appealed against.
Aguas Los Dominicos S.A.

By Resolution 426 dated February 9, 2004, the SISS fined the Company for not
complying with its written orders and instructions to remit, within the established term,
information on tha “Cover of the treatment of sewage” and “Production of water”
processes.

This fine is being appealed by the Company in the 19th Civil Court of Santiago (Case
Fila N#1189-2004). Current status: Unfavorable sentence; appealed against.

Aguas Manguehue S.A.

On May 19, 2003, the SISS fined the Company under its Resolution 1194 for failure to
comply with the NCH 1333 Of 78 standard. The Company paid the fine and this case
is under appeal in the 7th Civil Court of Santiago (Case file N22829-2003). On
December 9, 2003, the appsal was granted against the sentence that rejected the
demand,

By Resolution 424 dated February 9, 2004 the Superintendancy of Sanitation Services
fined the Company for not complying with its written orders and instructions to remit,
within the established term, information on the “Cover of the treatment of sewage™ and
“Production of water” processes.

This fine is being appealed against by the Company in the 7th Civil Court of Santiago
(Case File N"1134-2004). Current status: Unfavorable sentence; appealad against.

Casa No.15.178-2006, 27th Civil Courl of Santiago. Claim against Resolution 554 that
applied a fine of 30 UTA for non-compliance with written instruction of the SISS to
provide information on expenses and costs for 2004, State: Demand presented.
Result: it is probable that a reduction in the fine will be rejected.

During the periods covered by these financial statements, no other sanctions have
been applied to the companies, their directors or executives.

Subseugent events

At the date of issue of these consclidated financial statements, the management of the
Company and its subsidiaries is unaware of any subsequent events that might
significantly affect the financial position and/or results of the Company and its
subsidiaries as of March 31, 2007. N

The Environment
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The Parent has made no disbursements on environmental projects during the
periods ended March 31, 2007 and 2006.

Subsldiaries

The principal disbursements in projects for improving the environment made by the

Company during the periods of 2007 and 2006 refer to the construction of sewage
treatment plants, as follows:

Nombre de la Qbra 2007 2006
M$ M3
Planta de Tratamiento Melipilla 512.373 22.243
Mejoramiento Planta de tratamiento El Trebal 197.311 133
Planta de Tratamiento El Chamisero 117.000 0
Planta Tratamiento La Farfana 67.886 722.603
Plataforma externa para manejo lodos 29.210 14.957
Mejoramiente Planta Pomaire 23.086 5.139
Instatacion medidor flujo de retencitn y otros 12.216 0
Planta Tratamiento Talagante 6.702 51,137
Planta de Tratamiento Buin Maipo 5.864 7.529
Estudlo Impacto Ambiental Mapocho limpio 4.707 0
Estaciones meteoroldgicas 3.505 1)
Mejoramiento retencién Planta San José de Maipo 3.071 0

Cbras Planta localidades 1.482

Planta de Tratamiento Los Trapenses 273

Planta Tratamiento Curacavi 0 396.242
Maquinaria Bicsecado 0 53.254
Reparacion de cAmaras de lodo mixto 0 28.138
Cédmara de elevacidn de lodos y transporte 0 10.978
Mejoramiento Planta Paine (v} 4.460
84.686

TOTALES ) 1.318.011

NOTES PAYABLE AT LONG TERM

Clause 14 of Decree Law 70 published in the Official Gazette on March 30, 1988 and
clause 42 of Supreme Decree 453 set the regulations for demanding reimbursable
financing contributions for capacity and or extensions of the corresponding service to
those requesting to be added as customers or require an expansion of the service.

The debt for reimbursable contributions is shown in Long-term notes payable, for
ThCh$ 33,103,017 and ThCh$ 27,294,717 as of March 2007 and 2006 respectively.
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TRANSFER OF OWNERSHIP OF SANITATION WORKS

Under an agreement signed on June 30, 1998 between the metropolitan regional
government and Aguas Andinas S.A., ownership of the sanitation works constructed or
acquired with rasources of the National Regional Development Fund was transferred to
the company. The assets transferred under this agreement, which constitute
contributions from third parties, are governed by Decres Law 70 issued by the Ministry
of Public Works in 1988 and the provisions of clause 36 of the respective Ministry of
Economy Law 453 of 1989.

As of December 31, 1998, these assets were Incorporated into the Company’s fixed
assets at a nominal value of Ch$1 for each one, as there is a prohibiion on
considering these assets transferred by the regional governmant as an investment for
purposes of taniff setting, so the Company cannot eam a return on them and they do
not represent any additiona! operating profit-generating operations for the Company in
addition to those already obtained since they started operations.

Furthermora, the iIncome-cost benefit is not altered with raspect to previous years as
the subsidiary made no disbursements.

The maximum tariff contemplated for this type of contribution Is intended only to cover
the operating and maintenance costs required.

According to the instructions of the Superintendency of Securities and Insurance, in its
Resolution 01489 of March 22, 2000, the estimated technical value of these works was
determined for information purposes. This now amounts to ThCh$ 1,638,908 and its
depreciation, determined on the basis of its time in use, amounts to ThCh$ 620,287,

The principal criteria used in the vatuation of these works include earth movement,
supply pipes, drinking water and sewage chambers and labor costs, all as of
December 2006. The average useful life of these assets [s 4068 months and their
ramaining average useful life as of March 2007 is 276 months.

MATERIAL {INFORMATION

At a board meeting held on February 28, 2007, the following was unanimously agreed:

1) To call the ordinary sharsholdars mesting for April 24, 2007, at 12.00 hours, at Avda. Presidents
Balmaceda 1398, 10th floor, Santiago, to know and pronounce on the matters reserved for an
ordinary sharsholders maating.

2} To submit tor the approval of the ordinary shareholders meeting referred to above, the board's
proposal to distribute a fina! dividend amounting to ThCh$8,845,300, equivalent to Ch$8.8453 per share,
payable on May 23, 2007.

3) To call an extraordinary shareholders meeting for April 24, 2007, to be held immediately following
the end of the ordinary meeting referred to in 1) above, at Avda. Presidente Balmaceda 1398, 10th
fisor, Santiago, to submit for the consideration of the meeting the board’s propesal to reduce the
Gompany's capital by ThCh$19,512,800 and to distribute this sum to shareholders pro rata to their
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shares as a charge to the proposed capital reduction, corresponding to Ch$19.5128 per share. It
was also agreed to propose that the board be authorized to set the date for such payment.

At the closing of the financial statements as of March 31, 2007, neither Inversionas Aguas Metropolitanas
S.A. nor its subsidiaries have reporied other material information.
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MANAGEMENT’S ANALYSIS

Inversiones Aguas Metropolitanas S.A. is the controller of Aguas Andinas S. A. and subsidiaries so its
operations at the censolidated tevel relate to those companies.

Composition of the Capital

The capital of Inversiones Aguas Metropolitanas S.A. is divided into 1,000,000,000 shares of no par value.
As of March 31, 2007, our principal shareholders are Inversiones Aguas del Gran Santiago S.A., with
56.60%, and The Bank of New York (depositary bank reprasenting the halders of ADRs), with 28.17% of
the total shares.

Sales

Qur sales derive mainly from the regulated services provided related to the production and distribution of
water, the collection, treatment and disposal of sewage and other regulated services {which include
income from charges for supply cut-offs and re-connections, the monitoring of liquid waste discharges and
tixed charges).

Sales for the period to March 31, 2007 amountad to Ch$ 67,399 million, 2.4% (Ch$ 1,589 million) more
than in the same period of 2006, The net sales of Inversicnes Aguas Metropolitanas S.A. as of March 31,
2007 was Ch$ 9,308, a reduction of Ch$ 243 million (2.54%) compared to 2006.

Operating costs and expenses

Qur operating costs and axpenses comprise the cost of sales and administrative and selling expenses. The
most important items Included in the cost of sales are depreciation, which represented 39.8%; the outsourcing
of certain services, which represented 26.7%; and personnel, which represented 17.8%, in the first quarter of
2007.

Tariffs

The most important facter in detarmining the results of our business and our financial situation is the tariffs set
for our regulated sales and senvices. As a natural menopoly, we are regulated by the SISS and our tariffs are
sel in accordance with the Sanitation Services Tariffs Law No.70 of 1988,

Our tariff levels are reviewed every five years and, during that time, are subject to additional adjustments
linked t¢ a polynomial of indexation if the accumulated change since the previous adjustment is 3 % or more,
according to calculations made as a function of various inflation indices. The adjustments are specifically
applied as a function of a formula that includes the Chilean consumer price index, the wholesale price index
for imported industrial goods and the wholesale price index for national industrial goods, all measured by the
Chilean National Institute of Statfstics. Tariffs are also subject to adjustment to reflect additional services
previously authorized by the SISS.

The tariff negotiation processes were concluded in 2005 to cover the pericd 2005-2010. The new tariffs
approved by Decree 100 for Aguas Andinas S.A., Dacree 149 for Aguas Manquehue S.A., Decree 179 for
Aguas Cordillera 3.A. and Decree 178 for Aguas Los Dominicos S.A. of the Ministry of the Economy, became
effective on March 1, 2005, May 19, 2005, June 30, 2005 and June 30, 2005 respactively.

Market Risk

Our Company shows a favorable situation in terms of risk, mainly due to the special characteristics of the
sanitation sector, but our business is seasonal and our operating results can fluctuate from one quarter to
another. We tend to see the greatest demand and sales during the Chilean summer months (December to
March) and the weakest demand and sales in the winter {Juna to September). In general, demand for water is
greater in the warmer months than in the more temperate ones mainly due to the additional water needs for
watering systems and ather outside uses of water,

Adverse weather conditions can eventually affect the optimum delivery of sanitation services because the
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processes of abstracting and producing water depend to a large degree on weather conditions in the water
basins. Factors like rainfall (snow, slest, rain and fog), temperature, humidity, the flow of sediments, river flows
and transparency, determine the quality and continuity of raw water available at each sluiceway that is
capable of being Ireated at the water plant. In the event of drought, we have large water raserves held in the
El Yeso, Laguna Negra and Lo Encafiado reservoirs, apart from the contingency plans we have developed,
which enable us to reduce the eventual negative impacts that might be caused by adverse weather conditions
for our operations.

Capital Investments

One of the variables that most affects the resull of our business and financial situation is capital investment.
These are of two types:

Committed investments: We have to agree an investment plan with the SISS which states the investments we
have to make during the following 15 years. The investment plan specifically reflects a commitment on our
part to carry out certain projects related to the maintenance of certain quality standards and coverage. This
investment plan is revised every flve years, and the Company can request medifications to it when certain
relevant facts are ascertained.

Approval dates of development plan updates of the Aguas Group.

Aguas Andinas S.A.

Greatsr Santiago May 23, 2006
Periphery locations December 2005 - first half 2006
Aguas Cordillera S.A. May 10, 2006

Aguas Los Dominicos S.A. May 12, 2006

Aguas Manquehue S.A. May 12, 2006

Periphery locations November 1998 - June 2001

Un-committed investments: These are investments that are not contemplated in the investment plan and
which we make voluntarily to ensure the quality of our services and to replace obsolete asssts. These
generally relate to the replacement of network infrastructure and other assets, the acquisition of water rights
and investments in nan-regulated businesses.

As required by Chilean regulations, interest on capital investments in works in progress is capitalized.

Changas to our capital investment plan therefore affect the interest credited in our income statement and
consigned as works in progress in Fixad assets in the balance sheet.

Il Comparative analysis and explanations of changes

Bafance Sheet
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The composition of the assets and liabilitles Is as follows:

March March . December Change
2007 20086 2006
Assets Ch$ millions  Ch$ milllons Ch$ millions %
Current assets 65,564 77,770 52,753 (15.69)
Fixed assets (net) 601,204 601,134 605,330 0.01
Other assets 383,990 417,025 389,396 (7.92)
Total 1,050,759 1,095,929 1,047,479 {4.12)

Current assets are Ch$ 12,206 million lower than the previous period, mainly dus to a decrease in time
depasits of Ch$ 21,102 million, partially compensated by an increase in trade accounts receivable of Ch$
3,852 million, marketable securities of Ch$ 2,255 million and other current assets of Ch$ 1,073 million. Tha
reduction in financial investments is mainly explained by the use of funds to pay debt

Gross fixed assets increased by 1.8% (Ch$ 21,154 million) compared to the 2006 period, from Ch$ 1,176,908
to Ch$ 1,155,754 million. The most important increases ware in buildings and infrastructure of Ch$ 16,485
million, machinery and equipment of Ch$ 2,445 million and land of Ch$ 2,026 million, due to investments
made in operating equipment, and sanitation and support infrastructure.

The charge for depreciation at March 20607 amounts to Ch$ 8,377 million, 1.6% higher than the lgvel of March
2006 (Ch$ 8,247 million), This is mainly due to assets that started oparating during last year. Also, becausa ot
works that have come into operation during the last year and were carried out in previous years, accumulated
depraciation increased by Ch$ 21,084 million, 3.8% more than the comparative quarter.

Including the above effects, fixed assets in net terms increased by 0.01% (Ch$ 70 million) compared to March
2006.

Other assets decreased by Ch$ 33,034 million, the principal changes being a reduction in goodwill of Ch$
32,027 million and an increase in intangible assets of Ch$ 1,164 million.

March March December Change
2007 2006 2008 %
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Liabllities Ch$ millions Ch$ milllons Ch$ milllons

Current liabilities 70.212 67,273 92,064 4.37

Long-term liabilities 289.344 309,996 288,297 (6.66) .
Total liabilities 358,556 377,269 380,361 (4.70)

Minority interest 210,278 205,206 195,502 2.47

Sharsholders’ equity 480,925 513,454 471,616 {6.34) .

Total 1,050,759 1,095,920 1,047,479 {4.12)

Compared to the March 2006 quarter, current liabilities increased by Ch$ 2,839 million, mainly due to an ®

increase in Borrowings from banks (current pertion o long term) of Ch$ 7,463 million, partly offset by
raductions in Accounts payable of Ch$ 2,364 million and Income tax of Ch$ 1,935 million.

Long-term liabilities decreased by Ch$ 20,651 million compared to the March 2008 period, due to reductions

in borrowings from banks of Ch$ 13,825 million and bonds payable of Ch$ 12,613 million, compensated by an
increase in Notes payable at long term ot Ch$ 5,808 million.

Shareholders’ equity compared to the 2006 period declined by ChS§ 32,529 million due to the capital reduction of Ch$ ®
37,164 and a decline in net income for the period of Ch$ 243 million, partly offset by an increase in accumulated
¢amings and in the capital restatement reserve of Ch$ 2,453 million and Ch$ 2,421 million respectively.
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FINANCIAL INDICATORS

March March December Change

2007 2006 2006 %
Liquidity
Current ratio (times) 0,93 1,16 0,57 (19,22)
Acid test (times) 0,22 0,49 0,01 (55,41}
Debt
Debt ratio (%) 74,76 7348 80,65 1,74
Short-term debt (%) 19,53 17.83 24,20 9,51
Long-term debt { %) 8047 82,17 7580 (2,08)
Financial expense coverage (times) 4,89 520 346 (5,96)
Activity
Inventory turnover (time) 16,76 18,05 70,23 (1.15)
Inveniory permanence (days) 21,78 19,25 5,13 11,58
Profitability
Retumn on equity (%) 1,87 1,78 4,65 5,06
(average)
Return on assets (%) 087 0,84 2,11 (3,57
{average)
Return on operating assets {%) 599 6,01 17,57 (0,23)
(average)
Eamings per share (Chs) 931 9,55 22,66 2,51}
Dividend yield {%) 3,11 7,66 3,08 (59.37)

As of March 2007, the current ratio declined by 19.2% compared to the March 2006 period, mainly due to the
15.7% reduction in current assets while current liabilities rose by 4.4%. Current liabilities increased mainly due
to bank borrowings — short-term portion.

In net terms, the debt level rose by 1.8% due 1o the fall in shareholders’ equity, partially compensated by a
reduction in total liabilities.

For the calculation of the return on operating assets, operating income is divided by tha sum of fixed assets
(average) and net intangible assets (average). This ratio did not vary significanly as operating income
remained constant.

The return on average equity shows a 5.1% increase, mainly because of the 7.6% reduction in shareholders’
equity, partially offsst by a 2.5% reduction in earnings per share.

The dividend yield declined by 59.4% as a result of the 20.2% rise in the share price and the §1.2% reduction
in dividends paid per share, because extraordinary dividends wers paid in 2005 wilh respact 1o previous vaars,
eamings] T ] Comment {(PW1]: (No mepamemq
T T T T T T T T T T T T T T T T T T T T T T T T T T T T explicacitn relevante}
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STATEMENTS OF INCOME

The following table shows the most important items of the statement of income:

March March December Change

2007 2006 2006
Statements of Income Ch$ millions Ch$ millions Ch$ mililons %
Sales 67.399 65.810 232.607 24
Cost of sales (22.288) (20.576) (91.798) 8,37
Admin. & selling expenses (6.773} (B.678) {28.075) 1,42
Operating income 38.328 38.556 112.752 (0,59)
Non-operating result (7.968) (8.037) (29.948) {0,86)
Net income for the period 9.308 9.551 22.663 (2,54)
Financial expenses (4.011) (3.859) (16.605) 3,93
EBITDA : 28.513 28.810 92.931 {1,03)

(EBITDA = income before tax, depreciation, amortization and interest)

Sales:

Inversiones Aguas Metropolitanas S.A. produced consalidated sales of Ch$ 67,399 million in 2007, Ch$ 1,590
(2.4%) more than at March 2006. This variation is explained as follows:

Mar 2007 Mar 2006

Sales Share Sales Share
Figures in Ch$ millions Mar-07 Ch3 % Ch$ %
Water 33.767 50,1 33.487 50,9
Sewage . 27.940 415 27.571 419
Other regulated income 92 01 847 1,3
Nen-regulated income 5.601 83 3.905 59
Total 67.399 100,0 65.810 100,0

Under the heading of regulated services, the main variations are;

a) Water: this covers water production and distribution services. These show an increase of Ch$ 280
million (0.8%) as a result of 0.1 million m3 of greater volume and a higher average tariff apptied. The
higher sales volume is explained by a 2.9% average growth In customers and a decrease in unit
consumption of 2.8%; while the higher average tariff followed the effect of indexation adjustments
made in 2006. .

b) Sewage: this covers the collection, treatment and disposal of sewage and the interconnaction of sewage
systams. These show an increase of Ch$ 369 (1.3%) as a result ot i) higher collection revenues of Ch$ 231
million (Ch$ 13,189 in 2006) following the higher average tariff applied and a lower sales volume of 0.4 million
m3; ii) higher traatmeant income of Ch$ 459 million {Ch$ 10,304 million in 2006) dué to the higher average tariff
and a reduced sales volume of 0.4 million m3, and iii) lower income from sewage interconnections of Ch$ 321
million (increase of Ch$ 3,448 in 2006} dus to a lower averaga tariff and a greater sales volume of 0.4 million
m3. The changes in average tariffs are explained by the accumulated effect of indexation adjustments made
during 2006.

¢) Other regulated income: this includes customers’ fixed charges, supply cutting off and re-connection
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services, the control of liquid industrial waste discharges and provisions for non-billed consumption and
discounts granted on repayment plans. These revenues show a decrease of Ch$ 755 million, basically
explained by lower provisions for non-billed consumption,

In the case of non-regulated services, the principal variations are:

a. Sanitation services: increase of Ch$ 509 million, related to the growth of domicile connection
installation services, repairs, calibrations and service regulations.

b. Non-Sanitation services: increase of Ch$ 392 million in sewage treatment plant services and liquid
waste treatment plant operation and treatment of organic load excesses for industry (EcoRiles, under new
contracts) and Ch$ 809 million in sales or sanitation business materials {Gestién y Servicios).

Operating costs:

As of March 31, 2007, the consolidated operating costs of Inversiones Aguas Metropolitanas 5.A. were Ch$
28,071 million, Ch$ 1,817 million (8.7%) more than the year before. This increase is mainly explained by the
following:

Thae cost of sales increased by Ch$ 1,712 million (8.4%) to Ch$ 22,298 million, compared to Ch$ 20,576
millien the previous year. This is mainly explained by higher costs related to greater activity in the non-
sanitation subsidiaries and in the provlsiop of unregulated sanitation services.

Administrative and selling expenses rose by Ch$ 95 million (1.4%) to Ch$ 6,773 million, compared to Ch$
6,678 million the year before. This was due basically to higher consultancy and general expenses.

Cperating income
Because of the factors mentioned above, the consclidated operating income of Inversiones Aguas

Metropolitanas S.A. to March 31, 2007 was Ch$ 38,328 million, Ch$ 228 million less than that obtained in
2006. As a parcentage of net sales, the margin declined from 58.59% in 2006 to 56.87% in 2007.

Non-operating result

The consolidated non-operating result of Inversiones Aguas Metropolitanas S.A. amounted to Ch$ (7,968)
million, an improvement of Ch$ 68 million over the figure at March 31, 2006,

The principal variations are explained by lower financial income of Ch$ 271 million, partially compensated by a
better result from price-level rastatements of Ch$ 259 million.

Income tax

The provision for income tax for the period to March 31, 2007 is Ch$ 375 million (5.6%) lower than the
previous period, while income before tax declined by 0.5%. This was because in the first quarier of 2006, the
tax base was temporarily affected by a negativa changs in the CPI,

Minority interest

The minority interest amounted to Ch$ 210,278 million as of March 31, 2007 (relating to the 49.9% of Aguas
Andinas not held by the Company}, Ch$ 5,072 million (2.5%) more than in the 2006 period, explained by the
sale of the sharsholding in Aguas Andinas S. A. by the Company and the Increase in the net incoms of that
company,

Net income for the year

As a result of the factors indicated above, the net income of Inversionas Aguas Metropolitanas S.A. for the first
guarter of 2007 amounted to Ch$ 9,308 million, Ch$ 243 million below that of the 2006 period.
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STATEMENT OF DIRECT CASH FLOWS

March March December Change
2007 2006 2006

Statement of cash flows Ch$ millions  Ch$ millions Ch$ millions %
Operating activities 39.109 39.648 118.045 (1,36)
Financing activities (16.206) (20.137) {107.605) {19,52)
Investment activities (8.807) (11.143) {33.186) (20,96)
Net cash flow for period 14.096 8.363 (22.746) 68,43
Effact of inflation in period {1) 82 (541} {101,22)
Change in cash 14.095 8.451 (23.287) 66,78
Opening balance of cash 1.281 24,589 24,568 (94,79)
Closing balance of cash 15.376 33.040 1.281 (53,46)

The operaling cash flow was Ch$ 539 million ower than in the previous pericd, the principal variations being
the increase in payments to suppliers and personnel of Ch$ 2,438 million, income tax paid of Ch$ 778 million,
interest and VAT and similar payments of Ch$ 212 million and Ch$ 253 million respectively, and a reduction
on other income receivad of Ch$ 346 million. This was partially compensated by the increase in collections of
trade accounts for Ch$ 3,419 million.

The net financing cash flow declined by Ch$ 3,931 million compared to the 2006 period, mainly related to an
increase in loans drawn of Ch$ 13,855 million and a reduction bond repayments of Ch$ 4,779 million,
compensated partially by loan repayments of Ch$ 11,094 million and a reduction in bond obligations of Ch$
4,461 million.

The investment cash flow increased by Ch$ 2,336 million compared to 2006, mainly due to increasad sales of
fixed assets of Ch$ 1,552 million and a reduction in the acquisition of fixed asssets of Ch$ 759 million

Difference between the book and economic values of the principal assets

The fixed assets are shown valued in accordance with generally accepted accounting principles and
reguiations and tha instructions of the Superintendency of Securities and Insurance. it is therefore believed
that there should not be significant differences between the economic or market value and the book valus of
the assets, taking into account also that stated in Note 2 k) of the financial statements at March 31, 2007.

However, the subsidiary Aguas Andinas S.A. has seventy plots of land recorded that were transferred to it
gratuitously by the Chilean Treasury and are booked at Ch$1. There ars also fixad assets with an exhausted
accounting useful life, which are shown at Ch$ 1, but which are still in operation.

There are also transfers constituting third-party contributions covered by Decres Law 70 of the Ministry of
Public Works of 1988 and the provisions of clause 36 of the respective regulations (Ministry of Economy
Decree 453 of 1989) which are explained in Nate 30,

The subsidiary Aguas Cordillera S.A., in accordance with transitory clause 3 of Decree 382 of 1988, the
General Sanitations Services Law, deducted from its books in 1989 the assets financed by third parties and
fiscal assets. An off-the-books control is therefore maintained over these assets. The calcutation of the price-
level restatement and depraciation of these assets does not affect its financial statements in any way. This off-
the-books control has to be made as these assets form part of the sanitation infrastructure it has to operate
and maintain.

The subsidiary Aguas Andinas S.A. has water rights to various natural sources including Laguna Negra,
Laguna Lo Encafiado and Quebrada de Ramén. Thess rights were acquired gratuitously and no value has
been assigned to them in the accounts.
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The production of groundwater flows are fed by various wells located in the Metropolitan Region, for which the
subsidiaries have water-rights concessions that were granted to them gratuitously by the Water Authority
department of the Ministry of Public Works.

In summary, and as indicated above, the Company and subsidiaries have no significant differences betwesn
the economic or market valus and the book value of its assets, except the items mentioned in the preceding
paragraphs. The principal assets of the subsidiaries relate to sanitation infrastructure works which have an
exclusive use and are shown in accordance with generally accepted accounting principles in Chils.

Market analysis

The Company shows no change in the market in which it participates as, due to the nature of its services and
current legislation, it has no compatition in its concession area.

Aguas Andinas S.A. currently has a 100% coverage in water, 98.4% in sewage services and close to 70% in
sewage traatment.

Aguas Cordillera S.A. has a 100% coverage in water and 98.6% in sewage services.
Aguas Dominicos S.A. has a 99.9% coverage in water and 97.6% in sewage services.

Aguas Manquehue S.A. has a 100% coverage in water and 59.3% in sewage services.

Sales volumes

2007 2006 Change
(thousands of m3 billed)
Water 138.649 138.581 0,0%
Sewage collection 134.666 135.049 -0,3%
Sewage treatment & disposal 115.199 115.560 -0,3%
Interconnection services AS 33211 32.809 1.2%
Customers (*)
2007 2006 Change
(figuresasofBecd®h . . ____ .. - *lComment {PW21: ;00 seria marze ]
Water 1.563.285 1.512.168 3,4% 20072 :
Sawage collection 1.533.927 1.484.074 3,4%

(") Relates to individuals or entities who receive sanitation services associated with water or sewage.
Financial aspects

Currency risks: our revenues are largely linked to the local currency. Our debt therefore is denominated mainly
in that same currency so we have no significant debt in foreign currency.

Interest rates: As of March 31, 2007, the subsidiary Aguas Andinas has 78% of its debt at fixed rates and 21%
at variable rates, The fixed-rate debt comprises bonds payable (86%) and reimbursable financial contributions
{14%), while the variable-rate debt is with focal banks

As of March 31, 2008, the subsidlary Aguas Andinas had 78% of its consolidated debt at fixed rates and 22%
al variable rates. The fixed-rate debt is comprised of bonds payable (89%) and reimbursable financial
contributions (11%}), while the variable-rate debt was with local banks

The Company follows a policy of monitoring and managing interest rates in order to optimize financing costs
and is constantly evaluating the hedging instruments available in the financial market.

This tavorable situation has led the credit-rating agency Feller Rate to assign to the Company a credit rating of
AA, and to raise its rating of the shares to First class Level 3 as did also the agency Humphreys.
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For the subsidiary Aguas Andinas 5.A., the credit-rating agencies have assigned a credit rating of AA+ for its
long-term debt. In the case of the shares, Feller Rate granted a rating of First class Level 3, while Humphreys
gave a rating of First class Lavel 1.




IAM

Mr
Superintendent of
Securities and Insurance

Santiago

Dear Sir,

Santiago, April 30, 2007

REF. : INFORMATION CIRCULAR N° 1696

We enclose the information requested in this Circular in the pre-established format, with the
information relating to the closing of the consolidated financial statements for the year ended March
31, 2007, of Inversiones Aguas Metropolitanas S.A.

Yours sincerely,

Marta Colet Gonzalo
Chief Executive Officer
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APPENDIX A

1.0 INSCRIPTION ON STOCK EXCHANGE
1.1 Inscribed in some Stock Exchange (YES/NO)

1.2 Stock exchanges inscribed in

2.0 CONTROLLER OF THE COMPANY
2.1 Company has a controller? (YES/NO)
2.2 Effective participation

2.3 Detail of effective particiaption
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{ Yes

||

Santiago Stock Exchange

Chilean Electronic Exchange

Yes

[ 56.6%

Tax No. Name

Percentage

77.329.730-4 }Inversiones Aguas del Gran Santiago S.A.

56.60%

3.0 STATUTORY PROVISIONS

3.1 Company subject to provisions of Chapter Xll of Lae 3,500 |

(YES/NO)

3.2 Maximum permitted concentration according to bylaws

NO

L

4.0 COMPLIANCE WITH CONDITIONS ESTABLISHED IN CLAUSE 112 OF

DECREEE {LAW 3,500
4.1 Condition related to maximum concentration (YES/NO)

4.2 Condition related to shareholdings of
minority shareholders

4.3 Condition related to dispersion of share ownership

4.3.1 Number of shareholders

4.3.2 Percentage

[
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IAM

Santiago, April 5, 2007

Mr Alberto Etchegaray de la Cerda
Superintendent of Securities and Insurance

Santiago
REF: 3 copies of the Annual Report
2006
Dear Sir,

In accordance with General Rule No.30, Section Il, of the
Superintendency, | enclose 3 copies of the Annual Report for the year 2006 duly
signed by a majority of the directors of the Company.

Yours sincerely,

Joaquin Villarino Herrera
Director

cc :
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e Bolsa Electronica de Chile.- _

¢ Bolsa de Corredores de Vaiparaiso.- L
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¢ Feller & Rate, Clasificadora de Riesgo.- N

e Humphreys, Clasificadora de Riesgo.- S5om T
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a

HIGHLIGHTS

Resumen Financiero / fnandal Summary ¥

Al 31 de diciembre de / As of Decamber 31 2002 2003 2004 2005 2006
Ingresos agua potable / Water revenyes 98.521 103.366 101.594 104.241 107.436 ®
Ingresos aguas servidas / Sewage revenyes 53.683 61.526 77.548 91.239 98.274
Otros ingresos regulados / Other regulzted
businesses mvenues 7.126 9.082 757 9.254 9.366
Qtros ingresos no requlados / Oher norn reguiated
businesses revenyes s.877 8.645 12.868 14.890 17.068
Resultado operacional / Operating income 72.M 81.097 88.3%6 103.611 112.527 ®
Utilidad del ejercicio / Net income 6.916 10.175 11.359 17.463 22.618 l
Activos totales / Totaf asssts 1.211.529 1.136.29% 1.159.167 1.054.031 1.045.388
Pasives de corto plazo / Short ferm liabitities 79.739 68.491 90.577 186.145 91.880
Pasivos da largo plaza / Long termn labilities 173.607 341.963 320.640 215.072 287.721
Interds minoritario / Minority interest 2} 256,672 185.039 195.784 190.347 195,312 !
Total patrimonie 7 Sharehoider’s equity 701511 540.807 552.166 502.467 470.675
4 o
Qfras Operacionales / Operating Data
Al 31 de diciembre de / As of Dicamber 27 2002 2003 2004 2005 2006
Total dientes agua potable / Water customers 1.401.325 1.435.723 1.467.114 1.502.634 1.550.008
Totel dientes recodeccidn aguas
servidas / Sewage customers 1.371.525 1.404.739 1.437.806 1.474.391 1.520.662 ®
Total agua facturada (millones de m’)
{ Water Imvoiced (mifiion cublic meters) 4649 4650 460,2 463,1 4774
Recolecdi6n aguas servidas facturadas {millones de m®)
/ Sewage collection invoiced [million cubic meters} 483,4 465.4 4574 460,3 41,3

Tratamiente y disposicion aguas senvidas facturados
{millones de m") / Sewage treatment and disposal

invoiced milion cubic meters) 403,1 403,5 396,9 3999 407.3 [ 3
Interconexdén aguas servidas faclurada (millones de m®

{ Sewage interconnection invoiced (mitlion cubic meters) 107.3 108,6 108.6 109.8 1124
Total cobertura agua potable / Wamr coverage 100,00% 100,00% 100,00% 100,00% 100.00%
Total cobertura recoleccion aguas servidas

1 Sewage coflection coverage 98,00% 98,00% 98,30% 98,30% .o
Total cobertura tratamiento aguas servidas ,

1 Sewage Ireatment coversge 28.40% 62,90% 67,10% 69,10% 9 ®
Total empleados / fotal empiovees 1.447 1,480 1,453 1,402 1.444

{1) Cifras en millones de pesos 2l 31 de diciembre de 2006 / Fnanaal figures have been restated in constant Chdean pasos (milfonsi as of December 31, 2806

(2) Refleja o 49,9% de Aguas Andinas que no pertenece a LAM / Reffects the 38.9% of Aguas Andinas that IAM does nof own.

(3) Estimacién por parte de la Superintendencia de Servicios Sanitarios que es publicada durante ¢l aho 2007 / Fsamate of the Superntendiency of Sansatian; Services which . |
i5 due fo be publizhed during 2007.

@
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Precio accién 2006 / Share price 2606 (1)
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147972

2002 2003 2004 2005 2006 £ agua potable / water @ Aguas servidas /Sewaye
@ Mitlones de pesos / Mition (LP () Margen EBITDA / EAITDA Margin (%) @ Otros negocios no reguiadas / @ Otros negocios requladas /
; Difer non-regulated businesses Other reguicted businesses

{}) Fuente: Bolsa de Comerdo de Santiago / Source: Santiago Stock Exchange,
{2} EBITDA = Resuttade operacicnal + Depreciacidn del ejercicio + Amortizacién de intangibles / EBITDA = Operating incorme + Depreciation + Amonization of infangibks.
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Inversiones Aguas Metropolitanas, |1AM, fue constituida el
19 de mayo de 1999 por Agbar y Suez Environnement como
una sociedad de responsabilidad limitada, con el objetivo
inicial de participar en el proceso de privatizacién de la
Empresa Metropolitana de Obras Sanitarias, EMOS S.A,,
actual Aguas Andinas S.A.

Como parte de la licitacidn internacional efectuada por la
Corporacién de Fomento de la Produccién (CORFQ), fa
Compania se adjudicé un paquete accionario, suscribié un
aumenta de capital y compro acciones adicionales en la Bolsa
de Comercio, lo que la llevé a controlar el 51,2% del capital
social de Aguas Andinas (ex EMOS), con la participacion
paritaria de ambaos socios.

En julio de 2005 la Comparila se transformé en sociedad
anonima abierta y restringié su obijeto social, quedando
delimitado a la inversién en accicnes de Aguas Andinas y la
prestacion de toda clase de asesorias, consultorfas y servicios
relativos a la transferenda tecnotogica y know how, asistendia
técnica, administracion de negocios y proyectos, en especial,
los relacionados con la gestién y operacién de negocios
relativos al giro sanitario.

En noviembre de 2005 se efectud la apertura a la bolsa de
1AM, colocandose un paquete de acciones correspondiente
al 43,4% de su propiedad. Esto se tradujo en un importante
cambio para la sociedad con 3 incorporacién de nuevos
accionistas, manteniéndose Agbar como controlador con el
56,6% de la propiedad de la Compaiila.

En 2006 |IAM realizd ta venta del 1,1% de sus acciones de
Aguas Andinas, lo que le permite mantener el control de la
sanitaria, con el 50,1% de su propiedad.

La gestitn de LAM se ha reflejado en un importante proceso
modernizador que se puede resumir en los siguientes hitos:

2000 Se inici6 [a construccién de la Planta de Tratamiento
de Aguas Servidas El Trebal. Aguas Andinas adquirié ef 100%
de Aguas Cordillera y el 50% de Aguas Manquehue,

Inversiones Aguas Metropolitanas, 1AM, was incorporated
on May 19, 1998 by Agbar and Suez Environnement as a
imited lishility company with the inftiaf corporate purpose
of participating in the private capital incorporation into
Empresa Metropolitana de Qbras Sanitarias, EMOS S.A,
today Aguas Andinas 5.A

At that time and as part of the international tender process
carrfed out by Corporacion de Fomento de fa Produccion
(CORFO), the Company successfully bid on a shareholding,
subscribed a capital increase and acquired additional shares
on the stock exchange, with which it gained controf over
51.2% of Aguas Andinas’ capital stock fex EMOS), with equal
holdings between the two pariners.

in July 2005, the Company was transformed mio an open
stock corporation and limited fts corporate purpose o investing
in shares of Aguas Andinas and providing of all kinds of
advisory, consultancy and other services related to the transfer
of technology and know how; technical assistance, business
and project management, in particular the management and
operation of businesses refated to the sanitation industry

In Novernber 2005, IAM becarme fisted on the stock exchange
with the placemant of 43.4% of its capital stock. This implied
an important change for the Company. with the incorporation
of new shareholders. Aghar remained as the controfler with
56.5% of the Company’s capital stock.

in 2006, !AM sold 1 1% of its shares in Aguas Andinas,
enabling it to retain control with a 50.1% shareholding.

iAM's performance has been reflected in an important
modermization process that can be summarized by the
following landmarks:

2000 Construction of the £l Trebal Sewage Treatment Plant
& bequn. Aguas Andinas acquires 100% of Aguas Cordillera
and 50% of Aguas Manquehue.
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2001 Comenzé la pperacin de la Planta de Tratamiento de
Aguas Servidas El Trebal y se iniciaron los trabajos de
construccidn de la Planta de Tratamiento de Aguas Servidas
La Farfana. Se constituyeron Ias filiales Anam y EcoRiles; y se
cambid el nombre a Aguas Maipo S.A. por Gestién y Servicios
S.A

2002 Fue inaugurado el mds avanzado Sistema de Control
Operativo de Latinoamérica. Aguas Andinas adquirit el 50%
restante de la propiedad de Aguas Manquehue. Se
inauguraron las nuevas Plantas de Tratamiento de Aguas
Servidas de San José de Maipo y Paine.

2003 Comenz4 a operar la Planta de Tratamiento de Aguas
Servidas La Farfana, la mds grande en su tipo en Latincamérica.
Aguas Andinas obtuvo la certificacidn 15O 9000 en atencion
al cliente.

2004 Empezaron a operar 1as Plantas de Tratamiento de
Aguas Servidas Valdivia de Paine y El Monte en localidades.

2003 Se efectud la apertura a !a Bolsa de 1AM, colocandose
un paquete de acciones correspondiente al 43,4% de su
propiedad. Aguas Andinas obtuvo la certificacion QHSAS en
salud y sequridad ocupacicnal y comenz6 1a puesta en marcha
de la Planta de Tratamiento de Aguas Servidas Talagante.

2006 Se inaugurd el Parque Natural Aguas de Ramon y se
inicié la construccion de la Planta de Tratamiento de Aguas
Senvidas de Metipilla.

2001 start-up of £ Trebal Sewage Treatment Plant and
initiation of construceion works at 3 Farfana Sevage Treatment
Flant. Incorporation of the subsidiarfes Anam and EcoRiles.
Aguas Maipo 5.A. becomes Gestion y Servicios S.A.

2002 The most advanced Cperative Control Center in Latin
America is inaugurated. Aguas Andings acquires the remaining
50% of Aguas Manquehue. New Sewage Treatment Plants
are inaugurated at San José de Maipo and Paine.

2003 Srart-up of La Farfana Sewage Treatment Plant, the
largest of its kind in Latin America, Aguas Andinas obtains
its IS0 9000 certification for customer senvice.

2004 Start-up of Valdivia de Paine and £l Monte Sewage
Treatment Plants.

2005 [AM shares were listed on the stock exchange, with
the offering of 3 43.4% shareholding. Aguas Andinas obtains
fts OHSAS certification for occupational heaith and safety
and begins to operate the Talsgante Sewage Treatment Plant,

2006 The Aguas de Ramon Nature Park is inaugurated.
Initiation of construction works at the Melipilia Sewage
Treatrent Plant.



Estimados sefiores accionistas:

Como Presidente del Directorio de Inversiones Aguas
Metropolitanas, 5.A., tengo el honor de someter a su
consideracion la Memoria y Estados Financiergs de la Compania
correspondientes al ejercicio 2006.

En noviembre de 2005, hace poco mas de un ano, alcanzamos
un importante hito en nuestra historia, con la apertura a [a bolsa
de la Compafila y la transaccién de un paquete accionario
equivalente al 43,4% de 1AM,

To our Shareholders,

As Chairman of the Board of Inversiones Aguas Metropolitanas
S.A., I am honored 1o submit the Company’s Annual Report
and Financial Statements for the year 2006 for vour
cansideration.

in November 2005, a little more than a year ago, we passed
an fmportant landmark in our histoty with the listing of the
Company on the stock exchange and the offering of a 43.4%
sharehoiding in 1AM,
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En este afto 2006, el desempenio de las acciones ha sido destacado
€on un retorno anual de 67,36%, muy superior al crecimiento
del Indice de Precios Selectivo de Acciones, IPSA, que retine las
40 acciones mas transadas en el pats, y que llego at 37,1%.

Las acciones de IAM han mantenido durante el ejercicio un
importante nivel de transaccion, ko que explica la incorporacion
del titulo en el IPSA, a partir de enero de 2007. Este exitoso
desempefio bursétil viene a ratificar una vez mas la solidez de
nuestsa negocio.

IAM, a través de |as distintas concesiones de servicio sanitario
de Aguas Andinas y sus filiales, abastece 2 1,5 millones de
clientes, Io que & convierte en la mayor sanitaria del pais y una
de las mds grandes de Latinoamérica. De este modo, LAM se
configura como la principal operacion sanitaria internacional
del Grupo Agbar, un significado holding empresarial espafol y
un destacado operador global en la gestidn integral del cido
del agua.

La importante base de inversionistas internacionales que configura
parte de nuestro accionariado es una muestra de la confianza
que la comunidad financiera internacional ha depositado en
Chile, en sus instituciones y en el marco regulatorio del sector
sanitario, que esta dotado de un disefio claro y estable.

A continuacién, destacaré algunas iniciativas y proyectos
desarrollados durante el ejercicio 2006, los cuales dernuestran
una eficiente y responsable gestién de la Compafifa.

Como sanitaria y empresa de servicio, durante el ano pusimoes
un gran acento en mejorar la atencién al cliente, buscando
entregar un servicio de excelencia y Jograr la satisfaccién de
nuestros consurmidares. Asf, se implementaron proyectos para
rmejorar la atencion en las agencias comerciales y la comunicacion
con los clientes, entre otros,

En relacién al desarrolio del Plan de Saneamiento flevado a cabo
por la Compafila, durante el 2008, cabe destacar la inauguracidn
de la planta de tratamiento de la localidad de Talagante v, el
inicio de la construccion de la planta de Melipilla, que permitira
mejorar la calidad det agua de los esteros La Linea y Puangue
y el rlo Maipg.

in this year 2006, the performance of our shares has been
outstanding, with an annual return of 67.36%, which amply
surpasses the growih in the Selective Stock Price index, IFSA,
which covers the 40 most traded stocks in Chile, which grew
by 37.1%.

IAM’s shares maintained a good level of trading which is
reflected in their incorpGration in that index since January
2007. This successful market perfonnance ratifies ance again
the strength of our business.

1AM supplies 1.5 miffion customers through the different
sanitation service concessions of Aguas Andinas and ils
subsidiaries, making &t the country’s largest sanitation bissiness
anl one of the largest in Larin America, [AM is thus the most
important international sanitation aperation of the Agbar
Group, a significant Spanish business group and a warld
feader in the integral management of the water cytle.

The impaortant institutional investor base that forms part of
our shareholders, is an example of the trust that the
international financial community places in Chite, its
instfrutions, and its sanitation sector requiatory framework,
which has a clear and stable structure.

1 shall menticn below some of the initiatives and projects
carried out in 2006, which show the Company's efficient and
responsible managemant.

As a sanftation and service company, we placed a great
etnphasis during the year on improving customer sefvice to
make it one of exceflence and to achieve consumer satisfaction.
Projects have therefore been carried out for improving
commercial office attention and customer communications,
among others.

Regarding the sanitation plan carried out by the Company,
we took further steps in 2006 with the inauguration of a
sewage treatmeni plant in Talagante, and began the
construction of another in Melipilla which will permit
fmprovements i the water quality of the La Linea and Puangue
streams and the Maipo river.

1
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Especial mencién merece la presentacion del Estudio de Impacto
Ambiental del proyecto Mapacho Urbana Limpio, cuyo objetivo
es descontaminar el cauce urbano del rio Mapocho interceptande
las descargas de aguas servidas que, actualmente, se vierten al
rioy, a su vez, nos permitird aumentar la cobertura de tratamiento
de aguas servidas sobre el 80%.

Este es otro ejermnplo de nuestra constante contribucién 3l medio
ambiente de la Regién Metropolitana, lo que constituye uno de
nuestros principios bdsicos coma Compatla y como forma de
entender nuestra actividad. Dentro de esta linea, en el mes de
diciembre inauguramos el Parque Natural Aguas de Ramén, el
parque mads grande de Santiago y que se constituye en un 4rea
de conservacion y educacién medioambiental,

Todas estas acciones forman parte de un proceso de
mejoramiento continuo que explica la positiva evolucin de los
resultados de la Compania, reflejados en los estados financieros
del periodo.

Bl resuftado de explotacion consolidado de 1AM akanzd 112.527
mitlones de pesos, cifra superior en 8,6% en relacion al afo
anterior. Por su parte, la utilidad del ejercicio ascendit a 22.618
millones de pesos, exhibiendo un incremento del 29,5% con
respecto a la cifra obtenida en 2005,

Estas cifras han permitido distribuir a los accionistas importantes
dividendos durante el ejercicio. Esta es la respuesta a la confianza
depositada en nuestra gestion, la estabilidad del negocio y su
rentabilidad.

Esperamos continuar en el camino de generar cada dia un mayor
valor para la Compafifa. ¥ en esta motivacion ponemos nuestros
mejores esfuerzos.

Atentamente,

A special mention should be made of the presentation of the
environmental impact assessment for the Mapocho Urban
Cleaning project which seeks to decontaminate the urban
caurse of the Magacho river by intercepting the sewage
waters that are currently being discharged into the river, This
wilf enable us to increase sewage Ireatment coverage to over
80%.

This is another example of our constant contribution to the
environment of the Metropoditan Region, which constitutes
one of our basic principles as a Company and as a way to
urderstand our business. fn this context, we inaugurated the
Aguas de Ramdn Nature Park in December, the largest in
Santiago, which is 1o become an environmental conservation
and education area.

All these actions form part of a continucus improvement
process which explains the positive trend in the Company’s
resufts, as reflected in the financial statements for the year.

The consofidsted operating incame for the year was
Ch3112,527 miffion, 8.6% higher than the year before, and
net income amounted to Ch$22,618 million, an increase of
23.5%.

These figures have enabled the distribution to shareholders
of important dividends during the year. This responds to the
confidence placed in our management, the stability of the
business and its profitability.

We expect to continue generating greater value for our
Company every day and we are making our best efforts to
achieve that objective,

Yours sincerely,

Angel Simén Grimaldos
Presidente del Directorio / Chairman of the Board
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Al 31 de diciembre de 2006, los principales accionistas de The principal shareholders of Inversiones Aguas Metropolitanas
tnversiones Aguas Metropolitanas S.A. son los siguientes: 3.A, as of December 31, 2006 are the foflowing:
@
Nombre o Razdn social Total acciones Porcentaje
Natne Total shares Percantage
Inversiones Aguas del Gran Santiago $.A. 77.329.7304 566,000,000 56,6%
The Bank of New York (*) 59.030.820-K 327.537.220 32,8%
Citibank Chite Cta. de Terceros Cap, XIV Res, 97.008.000-7 55.180.384 55%
. AFP Bansander 5.A. 98.000.600-K 15.883.722 16%
AFP Santa Marfa 5.4, 98.000.000-1 10.257.890 1,0%
Asodiacion de Canalistas Sociedad del Canal del Maipo 70.009.210-3 6.638.350 0,7%
Celfin Capital $.A. Corredores de Bolsa 84.177.300-4 3.459.184 0,4%
California State Teachers Retirement System 47.006.059-K 3.408.524 0.3%
Banchile Corredores de Bolsa S.A. 96.571.220-8 2.499.584 0.3%
® The Chite Fund nc. 59.028.400-9 1.400.000 01% 15
ABN AMRO Funds 47.000.047-3 1.285.931 0.1%
Chile MSCI Emerging Markets Index Common 47.006.040-9 1.199.631 0,1%
Otros (68 accionistas) / Others (58 sharehoilders) 5.249.580 0.5%
Total 1.000.000.000 100,0%
. (*) Bance depositario que actUa en representacion de los tenedores de American Depositary Shares (“ADS") / Depositary band- that acts on befaif of the hoiders of American
Legositary Shares {ADS).
Composicidn acclonaria de |1AM / IAM's sharehalder structore
Ak 31 de diciembre de 2006 / as of Decamber 31, 2006
@
O Inversiones Aguas del Gran Santiago S.A.
PY . The Bank of New York
@ Citibank Chile
@ 2Fp/ Chiiloan Pension Funds
@ Gtos/ Ot
@
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Sociedad General de Aguas de Barcelona, Agbar, es el socio
estratégico y controlader de {a Compatfa a través de su
participacién en et 99,99% del patrimonio de Inversiones
Aguas del Gran Santiago 5.A., sociedad gue a su vez cuenta
con el 56,6% del patrimonio de Inversiones Aguas
Metropolitanas 5.4., IAM.

Con 140 anos de trayectoria, Agbar es |2 principal empresa
privada de abastedmiento urbano de agua potable en Espafia.
En da actualidad, la sociedad presta este servicio a mas de 13
millones de personas censadas, distribuidas entre mas de mil
localidades ibéricas, que van desde fos mil a los tres millones
de habitantes. Reconodida como uno de los lideres mundiales
del sector sanitario, Agbar Agua tiene también presencia
internacional, ofreciendo un servicio confiable y seguro a
mas de 8 millones de personas en &l mundo.

Asimismo, el Grupo Agbar es un importante holding
empresarial espafiol, constituido por mas de 230 empresas,
que operan en diversos ambitos de servicios, siendo sus tres
principales actividades: el ciclo integral del agua, los seguros
privados de salud (ADESLAS), y la actividad de inspeccion y
certificacion (APPLUS+). Su expansidn internacional, le permite
estar presente en los cinco continentes y dar trabajo a mas
de 27 mil empleados en todo el orbe.

Sociedad General de Aguas de Barcefona, Aghar, & the striategic
partner and controfier of the Company through its 99.99%
shareholding in Inversionas Aguas def Gran Santiago S.A., 4
company which in turn holds 56.6% of the capitai stock of
Inversiones Aguas Metropolitanas 5.A.. IAM,

With 140 years in the business, Agbar Is the fargest private-
sector company in Spain in supplying household water. The
company currently pravides service to more than 13 miliion
people distributed among some thousand lberian localities
rangmg from a thousand to three mifion inhabitants. Recognized
asone of the world leaders in the sanitation sector, Agbar Agua
also has an international presence, offering a reliable and safe
service to mgre than 8 million people around the world.

The Agbar Group is an important Spanish business group
compnsing more than 230 companies that operate in various
service areas, its three principal activities being the mtegral
warer Cycle management, private health insurance (Adesias)
and inspection and cectification services (Applus+). Its
international expansion has enabled it to have a presence ip the
five continents and provide work for more than 27 thousand
employees around the globe.
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Angel Simén Grimaldos
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Vicepresigente / Vice Chairmag
AIfredg,Nornan Serrano
Ingenigro Industrial / industrial Engineer

Director
Alain Chaigneau
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Directores Suplentes / Afternate Directors

Josep Bagué Prats
Economista / Economist

Fernando Ray6n Martfn
Ingeniero de Caminos, Canates y Puertos /
fioads, Canals and Ports Engineer

i
e —

tvan Yarur Sairafi .
Ingeniero Civil Industrial / Civil industrial Engineer Joaquin Villarino Herrera
Abogado / Lawyer

Ignacio Guerrera Gutiérrez

Ingeniero Comercial / Commercial Engineer

Juan Toro Rivera g
Ingeniero Civil Industrial 7 Civil Industrial Engineer /

Rodrigo Castro Fernandez
Economista / Economist

Director
Jaime Egv:nel De La Fuente

)bﬁ"'.;do I Lawyer

Ingenierc Comerc:all ommerc&al Entiien

E A ireg ;
Direfctor // /
Herman Chadyvick Pifter

ogad
Abogado / Lapyer SSerente Ge eral I Cf:r?
/ Alberto Mamnez L. <3 bra
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La Compaiiia

Inversiones Aguas Metropolitanas, LAM, es duefa del 50,1%
de Aguas Andinas y filiales, el grupo sanitario mas grande
de Chile y una de las mayores empresas privadas de este
rubro en Latinoamérica.

La Compafia provee servicios sanitarios a cerca de 6 millones
de habitantes de [a Regién Metropolitana, dentro de una
superficie de 70 mil hectdreas que corresponde a su zona de
concesion, Estos servidos abarcan el ciclo del agua en su
totalidad, lo que implica captacidn, producdién y distribucion
de agua potable, y recoleccién, tratamiento y disposicion
final de las aguas servidas, para clientes residenciales,
industriales y comerciales.

IAM ostenta importantes niveles de cobertura que alcanzan
el 100% de abastecimiento en agua potable y el 98% en
alcantaritlado. Asimismo, efectia el tratamiento a cerca del
70% de las aguas servidas generadas en la Region
Metropolitana.

Sus operaciones estan fuertemente respaldadas gracias a la
experiencia de su socio controlador, Agbar, principal empresa
privada de Espafa de abastecimiento domiciliario de agua
potable, con 140 afos de trayectoria en el sector.

Las filiales sanitarias de IAM son Aguas Andinas, Aguas
Cordillera, Aguas Los Dominicos y Aguas Manquehue.
Asimismo, a través de sus filiales no reguladas -EcoRiles,
Gestion y Servicios y Anam—, desarrolla actividades relacionadas
con la industria, como asesorlas en el tratamiento de residuos
industriales lfiquidos, comercializacidn de materiales y equipos,
y andlisis fisicos, quimicos y bicldgicos.

The Company

Inversiones Agias Metropolitanas, 1AM, is the owner of
50.1% of Aguas Andinas and subsidiaries, the largest
sanitation group in Chile and one of the largest private-sector
companies it this business in Latin America.

The Company provides sanitation services 1o aimost & million
inhabitants in the Metrapolitan Region, in an area of 70
thousand hectares that corresponds (o its cancession zone,
These setvices cover the whole water cycle, invalving the
abstraction, production and distribution of water and the
collection, treatment and final disposal of sewage, for
residential, industrial and commercial custormers.

1AM boasts of high coverage levels which reach 100% in the
supply of water and 98% in sewage collection, It ako treats
close to 70% of the sewage generated in the Metropolitan
Region.

its aperations are closely controlled thanks to the experience
of its controfting sharehoider, Agbar, the principal Spanish
private-sector company for supplying water to households,
with 140 years in the sector,

The sanitation subsidiaries of IAM are Aguas Andinas. Aguas
Cordiflera, Aguias Las Dominicos and Aguas Manquehue. in
additian, through its non-regulated subsidiaries, EcoRies,
Gestion y Servicios and Anam, it provides industry-refated
services ke consuftancy in the treatment of liquid industrial
waste, the commercialization of materials and equipment,
and physical, chemical and biclogical analysis.

1AM
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Operaciones

IAM proporciona servicios sanitarios basicos a través del
manejo integral del cicio del agua, en las etapas de captacién,
produccén y distribudén de agua potable, y recoleccian,
tratamiento y dlsposicién de aguas servidas.

En cuanto a las operaciones de captacién y produccién, la
Comparifa se abastece de importantes fuentes de agua cruda
de bajo costo, como los rios Maipo y Mapocho, ademds, de
los aculferos naturales que atraviesan el drea de concesion
de la Empresa. IAM mantiene, a través del Grupo Aguas, 1a
propiedad legal de los derechos de aprovechamiento de agua

_sobre todas estas fuentes, las que en conjunto tienen una

capacidad estimada de cerca de 45 m? por segundo.

El agua cruda se extrae gracias a una red de alimentacion
de canales, ductos y pozos, que totaliza 30 puntos de
captacién en superficie y 244 captaciones subterraneas
operativas.

La mayoria de sus fuentes son de un elevado estdndar de
pureza, debido a que se encuentran ubicadas en los altos de
la Cordillera de Los Andes, zonas que ¢arecen de actividad
agricola o industrial y, por tanto, presentan pocos
contaminantes.

Con el fin de asegurar el suministro continua, [AM cuenta
can abundantes reservas, las que permiien entregar los
recursos hidricos necesarios cuando ef agua de las fuentes
de captacitn escasea. Las tres mayores reservas de agua son:
Embalse £l Yese, con una capacidad de 250 millones de m3;
Laguna Negra, con 600 millones de m; y Laguna Lo Encaftado,
que aporta 50 millones de m®.

Operations

1AM pravides basic sanrtation services through the integral
managemen! of the water (yole, m the stages of the abstraction,
production and distribution of water, and the colfection,
treatment and disposal of sewage.

With respect to the operations of abstractien and
production, the Company supplies itself from important
fow-Cast raw water sources fike the maers Maipo and Mapocho,
plus the natural aguifers that cross the Company’'s concession
area. 1AM, through the Aguas Group, has legal title 1o the
water-usage rights to these sources which together have an
estimated capacity of 45 m® per second.

The raw water is abstracted using an intake network of
canals, ducts and wells that total 30 surface abstraction
points and 244 groundwater operative ahstraction wells.

Mast of the sources are of a high fevel of purity as they are
located high n the Andes mountains in areas that lack of
any agricuftural or industrial activity and therefore contain
very few contaminants.

In order to ensure a continuous supply, 1AM has abundant
resenves that enabie it to provide the water resources necessary
when waler from ahstraction sources becomes scarce. The
three largest water reserves are the Fi Yeso resenvoir, with a
capacity of 250 miflion m?, Laguna Negra, with 600 mifiion
m?, and Laguna to Encafiado, with 50 million m?P,
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La Compafila cuenta con 16 plantas de produccidn, las cusles
tienen capacidad para potabitizar mas de 23 m® por segundo
de agua cuda proveniente de fuentes superfidiales. Asimismo,
la Empresa tiene una capacidad de tratamiento de agua
subterranea por sobre los 10 m? por segundo; lo que suma
una capacidad de produccién total de agua potable superior
a 33 m? por segundo.

Las principales instalaciones para la produccion de agua
potable son el Complejo Las Vizcachas y la planta La Florida,
con caudales de disefio de 15 y 4 m? por segundo,
respectivamente; lo que representa un 7% y 20%
aproximadamente de la demanda promedio de agua potable
dentro del drea de concesién.

Una vez producida el agua potable, las operaciones de ia
Compafifa se centran en su distribuclén. El agua se conduce
hasta los estanques de regulacién, que tienen come finalidad
asegurar una presion adecuada y el suministro continuo para
los clientes.

Desde estas instalaciones, el agua es suministrada a los
clientes mediante la red de distribucién de la Empresa, que
consiste en un conjunto de tuberfas subterrdneas que supera
los 12 mil kitometros, otergando et 100% de cobertura a
las clientes de agua potable.

Debido a las grandes diferencias de altitud que presentan
las zonas criente y poniente del drea de concesidn, se utiliza
principalmente el flujo gravitacional en 1as actividades de
distribucion de agua potable.

Luego de que el 2gua ha sido consumida, prosigue la
recoleccién de las aguas servidas, proceso por el cual se
evacuan estas aguas, a través de la red de 2lcantarillado, v
son conducidas hasta las plantas de saneamiento o los puntos
de disposicién final.

La Compaitla posee una red de recoleccidn de maés de 10
mil kilémetros de tuberfas, lo que implica una cobertura de
alcantarillado de 98,3%. El sistema de recoleccion esta
mayoritariamente disefiado para operar por flujo gravitacional.
Sin embargo, debido a las condiciones topograficas, en
algunos tramos son recesarias estaciones de bombeo para
asequrar un flujo ininterrumpido.

Finalmente, realiza el tratamiento de las aguas servidas
a través de sus modernas instalaciones de depuracion.

En el afio 2000 la Compafifa dio inicio al Plan de Saneamiento
Hidrico de |a Cuenca de Santiago, iniciativa que se ha
constituido en un hitc medicambiental para Chile y en una
de las mayores Inversiones en esta materia desarrolladas en
el pals. Gracias a este proyecto, se han construido dos grandes
plantas de tratamiento en Santiago -€l Trebal y La Farfana—
y otras 9 instalaciones de localidades y 3 de la zona nor-
oriente del Gran Santiago.

The Company has 16 water production plants having a
capacity to purity 23 m? per second of raw water from surface
sources. The company also has a groundwater treatrent
capacrty of 10 m*® per second. This provides an aggregaie
water production capacity of 33 m? per second.

Our largest water treatment facilities are the Vizcathas
Cornplex and the Florida Flant, with design flows of 15 and
4m? per second, respectively, which represent approximately
75% and 20% of the average demand for water in our
congession area.

" Once the water is produced, the Company’s operations focus

on its distribution. The water is taken to the regidstion
tanks whose purpose Is tQ ensure proper pressure and a
continuous supply to customers.

from these facilities, the water is supplied 10 customers
through the Company’s distribution network, consisting of
a combination of underground pipes that extend more than
12 thousand kriometers and providing a 100% coverage to
its water customers. '

Due to the large differences in aftitude between the eastem
and western ends of the concession area, gravitational flow
is mainly used for the distribution of water.

After the water has been consumed comes the collection
of sewage, the process by which these waste waters are
evacvated through a sewage drainage network and taken
to the treatment plants or final disposal points,

The Company has a collection network of more than 10
thousand kilometers of pipes. which implies a sewage
coflection coverage of 98.3%. The collection system is mainly
designed to operate through gravitational flow. However,
because of topographical conditians, it i5 necessary to have
pumping staticns in some sections (o enstire an uninterrupted
flow,

Finafly, carrigs out the sewage treatment through its modem
troatment facilities.

in 2000, the Company began its Water Sanitation Plan for
the Santiago Basin, an initiative that has become an
environmental landmark for Chile and one of the largest
investments in this sector made in the country. Thaniks ro
this project, two large sewage treatments plants have been
buiit in Santiago (Ff Trebal and La Farfana) plus another 9
minor faciiities located in peripheral localities and another 3
in the northeastern areas of Santiago.
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El Trebat entr6 en funcionamiento en octubre de 2001, estd
diseftada para tratar un flujo horario promedio de 4.4 m?
por segundo y un maximo horario de 7,5 m? por sequndo.
Por su parte, La Farfana inicié sus operacienes en septiembre
de 2003 vy su diseno contempla un tratamiento horario
promedio de 8,8 m? por segundo y un maximo horario de
15,0 m® por segundo, lo que la convierte en una de las
mayores plantas del mundo.

Las actuales instalaciones de tratamiento cuentan con
tecnologia de punta para el proceso de saneamiento, siendo
la principal el sisterna de lodo activado convencional. De este
moado, (a depuracién de las aguas servidas ha aumentado
notoriamente en los dltimos anos: desde 4,2% en el 2000
a cerca del 70% en el 2006,

Nuestros clientes

IAM atiende a mas de 1,5 millones de clientes, tanto
residenciales, comerciales e industriales, cifra que representa
cerca del 40% de los clientes totales del pafs.

El &rea de concesion de la Compaiia comprende la Cuenca
de Santiago, la cual estd ubicada en la depresién intermedia
de Chile central, imitando al norte con la Cuesta de Chacabuco
y al sur con la Angostura de Paine.

TeTl

O
@ Aguas Andinas
@ Aguas Cordillera O
O Aguas Manquehue Coricnd

@ Aguas Los Dominicos
& Concesitn de disposicién de aguas
servidas exchusivementa/ Concession
for sewage disposal only.

El Trebal started operations in October 2001 and is designed
10 treat an average hourty flow of 4.4 m? per second end a
maximum of 7.5 m® per second. For its part, La Farfana
began its operation in Septermber 2003 and its design
conternplates an average hourly treatment of 8.8 m’ per
second, with a maximum of 15.0 m® per second, which
makes it one of the largest sewage treatment plants in the
world,

Our sewage treatment fecilities have state-of-the-art
tachnofogy for the sanitation process, the principal part being
the comentional activated shudge systern. Sewage purification
has therefore increased significantly in recent years, from
4.2% in 2000 to almost 70% in 2006.

Qur dients

1AM provides setvice to more than 1.5 miihon customers,
resiclential, commercial and industrial, a figure representing
close to 40% of afl the customers in Chile.

The Company’s concession area covers the Santiago Basin
which is lfocated in the intermediate depression of central
Chite, limited to the north by the Chacabuco hills and to the
south by Angostura de Paine.

San Gabriel
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Desde que IAM tomé el control de Aguas Andinas, ésta
adoptd una estructura de divisién zonal integrando las
actividades comerciales y operacionales de una determinada
zona geogréfica bajo un responsable comen, Esta distribudon
ha permitido trabajar con un sistema de atencidn integral a
clientes, lo que ha logrado una optimizacién del servicio,
entregando una atencién més eficiente y cercana.

Division zonal / Zonal division

0
Y

IAM, a traves de sus empresas operadoras, busca proveer
una aha calidad de servidio al diente, curmpliendo las exigendias
de las certificaciones iSO 9000 e iSO 14000. Existe,
adicionalmente, la preocupacion continua de incorporar
nuevas tecnologlas, con el abjeto de mejorar e tiempo de
respuesta a los requerimientos de sus clientes e incrementar
la calidad, seguridad y continuidad del servicio. Es asl como
la Empresa cuenta con importantes herramientas tecnoldgicas
como el Centro de Control Operativo {CCO), Sistema de
Atencion de Requerimientos (SAR), e Sistema de Informacion
Geografico (SIG) y un Call Center que funciona las 24 horas
del dla.

Since IAM took over Aguas Andinas, this has adopted a zonal
aivisional structure, integrating the cornmercial and aperatianal
activities of a certain gecgraphic zone undér a common
responsability. This distribution has permitted working with
an integral customer attention system which has achievad
an optimizaiion of the service, providing a more efficient
attention with greater proximity.

Divisién zanal / Clientes de agua potable* /
Zonal division Water customers*
@ Antilco 495,443
O Cordillera 122.077
O Mapocho 467.016
® Mapué 363.873
& Maipo 101.598
Total 1.550.008 |

* El ttrmino “cliente* corresponde a la persona natural o juridica que habita
y/o reside en & inmuebils que recibe el servicio piblico de distribucidn de agua
potable, de recoleccidn de aguas servidas o ambos / The term ~gustomer”
mmwons the indiatuai or aritity that lives anllor resiges in the propenty recelving
water disinbition. sewege collection utility servees of both.

1AM, through Its operating subsidiaries, seefks ta provide a
high quality service to the customer, meeling the requirements
of the ISO 9000 and ISQ 14000 standards. There s also &
continuous concern about incorporating new technologias
in order to improve response times for the requirernents of
customers and improve the quality, safety and continuity of
the service. The Company therefore has important
echnological toois like the Qperative Contrgi Cenzer,
Requirements Attention System, the Geographic Information
System and a Call Center that operates 24 hours a day.
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Otros negocios

Desde su nacimiento, IAM ha desarroltado otras negocios
no regulados, complementarios a la industria sanitaria y que
apoyan su gestidn principal.

Uno de ellos es EcoRiles, empresa que desarrolla asesorfas
integrales sobre los procesos industriales que generan aguas
residuales. Desde el afio 2001, se ha consclidado como el
principal actor en {a operacién de planias de residuos
industrizles liquidos.

Por su parte, Gestion y Servicios comercializa materiales,
insumos y equipos para obras de construccion, renovacion
¥ mantenimiento de redes de agua potable y alcantarillade.
Cuenta ¢on una amplia gama de productos, los que son
constantemente renovados segin los avances tecnelégicos
de la industria.

Finalmente, Anam es un laboratorio dedicado a la realizacion
de estudios de andlisis ambiental, con un destacado
posicionamiento en el mercado, siendo el laboratorio de
referencia para las mas importantes empresas de los sectores
agroindustrial y alimentos.

Other businesses

Since its birth, IAM has developed other non-regulated
businesses that complement the sanitation industry and
support the principal business.

Cne of these is EcoRiles, a company that provides integral
advisory services for industrial processes that generate liquid
waste, Since 2001, it has become the principal player in the «
aperation of liquid industrial waste plants.

Gestion y Servidios selfs materials, inputs and equipment
for construction works, and the renovation and maintenance
of water and sewage networks. it has a wide range of
products which are constantly renewed according 1o the
industry’s technalogical advances,

Finally Anam is a laboratory dedicated 10 Carrying out studies
in envirormental analysis, with ar outstanding positioning
in the market, being the benchmark laboratory for the mast
important companies in the agrbusiness and food sectors.
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El perfodo, que finalizé el 31 de diciembre de 2008, estuvo
centrado principalmente en mejorar el servicio al dientey su
satisfaccidn, para lo cual se dio inicio a un programa que
cruzé transversalmente varias areas de la operacion y gestion
de la Comparifa.

En términos de inversiones, éstas ascendieron a $37.889
millones, siendo principalmente destinadas a obras de
distribucion de agua patable. Asimismo, se continué con el
Plan de Saneamiento de la Compahla, con 1a inauguracién
de la Planta de Tratamiento de Aguas Servidas Talagante y
el comienzo de la construccién de la planta de Melipilla, la
Cual estar operativa en 2008.

Gestién Integral del Ciclo del Agua
i. Produccidn de agua potable

En el gjercicio anual, |a produccion total de agua potable fue
de 668,2 millones de m?, medidos a la salida de las plantas.
De estos, 584,5 millones de m? corresponden a aguas
superficiales y 83,7 millones de m? a aguas subterraneas.

The year ended on December 31, 2006 was focused principatly
on improving customer service and satisfaction, for which s
prograrm was begun which covered several Company’s
operating and management areas.

in terms of investments, these reached Ch$37,889 millfon,
principally in water distribution works. The Company’s
Sanitation Plan afso continued with the inauguration of the
Talagante sewage treatrment plant and the start of burlding
of the Melipilla plant which is expected to be cperational in
2008,

Integral Management of the Water Cycle
1. Water production

The total production of water in 2006 was 668.2 mifhon 7,
rreasured at the exit from the plants. OF this, 584.5 miltion
m® were from surface waters and 83.7 million m” from
groundwater spurces.

Producclén por tipo de fuente (millones de m3} / Production by type of source {miflion m®
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. Superficial / Surface water sources

O Subterrénea / Groundwater sources
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A lo largo def 2006, finalizaron importantes proyectos de
mejoramiento de nuestras plantas de tratamiento de agua
potable {PTAP). Entre ellos, cabe destacar el mejoramiento
de |a etapa de floculacion de la PTAP Vizcachas, el cual
permitié a este complejo incrementar su capacidad de
produccién en 1,5 m? por segundo,

También finalizé el proyecto de mejoramiento de la etapa
de filtracion en la FTAP La Dehesa, que significé cambiar los
cinco filtros de la instalacién, permitiendo aumentar su
capacidad de produccién en un 15%, asi como ajustar los
parametros de calidad de salida, para el cumplimiento de la
nueva normativa que entré en vigencia el 1 de enero de
2007,

Ii. Distribucién de agua potable

Durante el 2006, la red de distribucién de la Compafila creci6
en 187 kilémetros, acorde con la demanda de los dlientes
de agua potable. De este modo, la longitud total de la red
alcanzé los 12.4B0 kilémetros.

1435723

2002 2003

. Clientes agua potable / Water customers
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Importarit projects were corpleted during 2006 for improving
our water treatment plants (WTP). These include the
improvement of the flocculation stage of the Viacachas WTP
which enabled the plant to increase its production capacity
by 1.5 m® per second.

We also completed the improvements cf the filtering stage
ar the L3 Dehesa WTE which impiied changing the facility’s
five filters and thus permit a 15% increase in its production
capacity, and adjusted the parameters of the discharge quality
in order to comply with the new regulations that came into
effect on January 1, 2007.

. Water Distribution

The Company's distribution network in 2006 grew by 187
kilometers, reflecting demand from water customers. The
total length of the network thus increased ta 12,480
kilometers.

Longitud de redes distribucidn (kms} / Length of distribution networks tkms)

Hota: Dates seqGn criterio SI8S / Note: Data according o SI55 aiteria.
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1ll. Recoleccién de aguas servidas

Durante el perfodo, la red de recaleccién de aguas servidas
de la Companifa se incrementd en cerca de 128 kilémetros.
Por lo tanto, 1a longitud total de la red de alcantarillado sumd
10.079 kilémetros.

Para garantizar el correcto funcionamiento de la red de
recoleccion, en el anoe 2006 se adquirieron seis modernos
camiones para la hidrolimpieza del alcantarillado, o que
implicd una inversién de 1,5 millones de délares.

1.437.806

1371525

2002 2003

1. Sewage coffection

The Company's sewage coliection netwurk increased dunng the
year by 128 kilormeters. Its total length therefore amotinted to
16,079 kiformeters,

inorger to ensure the correct functioning of the sewage network,

Six modemn sevage Iydro-wvashing trucks were acquired in 2006,
with an investment of 1.5 million dolfars.

1.520.662
1.474.39

0072

. Clientes alcantarillado / Sewoge customers

O Longitud de redes recoleccidn (kms) / Length of collection networks (kms}

Nota: Datos seqiin criterio SI55 / Nore: Oata according to NS Criteria.

IV. Tratamiento de aguas servidas

Durante el afio, 1a cantidad de aguas servidas tratadas en el
Gran Santiago alcanz6 los 337 millones de m3. De estos, 107
millones de m? correspondieron a la Planta El Trebal; y 228,3
millones de m? a La Farfana.

Por su parte, el volumen de aguas servidas depuradas en

tocalidades periféricas se elewd por sobre los 25 millones de
3

m?,

De este modo, el volumen total de aguas servidas tratadas
en la Regién Metropolitana fue de 362,4 millones de m®.
Esta cifra equivale a Ia depuracitn de cerca del 70% de las
aguas residuales generadas en toda ia zona de concesién de
la Compafifa.

{V. Sewage treatment

The wlume of sewage treated in Greater Santiago amounted
10 337 million m* in 2006. OF this, 107 milfon m? was treated
at the £l Trebal plant and 228.3 million m? at the La Farfana
plant.

The volume of sewage treated at peripheral localities was
more than 25 milion nP.

The total volume of sewage treated in the Mertropolitan
Region was 362.4 million nv, the equivalent of tragting about
70% of the sewage generated in the whole of the Company’s
concession zone.
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Tratamiento de aguas servidas Gran Santlago {millones de m3) / Treatment of sewage In Greater Santiago {milllon m3)

2002 2003

El Trebal

@ otros )/ Others )

2005 2006

. La Farfana

{*) Incluye plantas Aguas Manquehue, Santiago Paniente y localidades / Lxclucles sewage treatment plants of Aguas Manquehue, West Santiago and periphesal tocalties.

En el marco del Plan de Saneamiento {levado a cabo por la
Compa#ia, en et ejercicio se comenzo {a construccion de fa
Planta de Tratamiento de Aguas Servidas Melipilla en
localidades. Esta instalacion, cuya entrada en operacion esta
programada para el primer semestre de 2008, contara con
una capacidad de tratamiento de 192 itros por segundo y
reemplazarad las operaciones de las plantas Cexas y Esmeralda.

Ademas, se obtuvo la aprobacion de los estudios de impacto
ambiental para las nuevas plantas de saneamiento de Til-Til,
Buin-Maipo y Melipilla. Junto a ello, se presentd ante la
Comision Nacional del Medio Ambiente (CONAMA) el estudio
de impacto ambiental para el proyecto Mapocho Urbano
Limpio, que nos permitird en un mediano plazo aumentar
nuestra cobertura de tratamiento por sobre un 80%.

Within the framework of the Sanitation Plan carried out by
the Company, the construction of the Melipilla sewage
treatment plant was begun during the year. This installation,
which is expected to start pperating during the first half of
2008, wiil hawve a treatment capacity of 192 liters per second
and replace the operations of the Caxas and Esmeralda plants.

The environmental impact assessments were alsg approved
for the new Til-Til. Buin-Maipo and Melipilla sewage plants.
The National Environmental Corporation (CONAMA) was
afso presented with an environmental assessment for the
Mapocho Urban Cleaning project which will enable us to
increase our sewage treatment coverage to over 80% in the
mediumn termn,
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Inversiones del periodo

Durante el ejercicio 2006, el total de inversiones de Ia
Compafiia alcanzo los $37.889 miltones. De esta cifra,
$36.842 millones correspondieron a inversiones en filiales
sanitarias y $1.047 millones a filiales no sanitarias.

Las obras en instalaciones de agua potable ascendieron a
$19.194 millones, principalmente para proyectos de
distribucién, En disposicién y recoleccién de aguas servidas
se invirtieron $13.882 millones. De estos, $2.328 millones
fueron destinados para la construccién de ta Planta de
Tratamiento de Aguas Servidas Melipilla.

En resumen, del total de las inversiones de filiales, e! 64%
correspondio a inversién de expansidn, involucrando recursos
por $24.249 mitlones.

Inversiones segiin uso de fondo (*) / investment breakdown (*)

5.139

MMS / Million CLP

3195

Investments during the year

The Cornpany’s toal investments during 2006 amounted (o
Ch$37,889 miflion. OF this, Ch$36,842 million were related to
imestments in sanitation subsidiaries and Ch$ 1,047 million in
nen-sanitation subsidiaries.

Water installation works accounted for Ch$19, 154 millian,
principally for distribution projects. A further Ch813,882 million
was mvested in the collection and disposal of sewage. Of this,
Ch$2,328 miflion were invested in the construction of the Melipdl
sewage treatment plant.

In summary, of the total investments in subxidiaries, 64% were
related to expansion investments, involving resources of
Ch$24,249 million.

5.745

2006

. Produccion de agua potable / Water production

O Distribucidn de agua potable / Water distribution

@ Recoleccion de aguas servidas / Sewage collection

@ Drisposicidn de aguas servidas / Sewage disposal

@ ours / Others

(*) Cifras exprasadas en millones de pesos al 31 de diciembre de los perfodos respactivos / Figtires in Chilean pescs (milfonsh 25 of December 31 6F esch year
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Servicic al cliente

Durante el ejercicio se incorporaran herramientas tecnolégicas
para otargar mayor efidencia en el trabajo en terreno; en la
gestién comercial, se desarrollaron iniciativas para aumentar
la confianza en los cobros y disminuir el impacto negativo
del corte de suministro por deuda; y en la gestion de canales,
se ahadieron 26 nuevos terminales de autoservicio en las
agencias comerciales. Asimismo, la Compafila inauguré un
moderno centro de atencién en la Zona Maipo para atender
en forma mas expedita y comoda a los clientes de la provincia
de Talagante.

Al 31 de dictembre de 2006, el nimero de clientes con
servicio de agua potable fue de 1.550.008, lo que implica
un incremento de 3,15% con respecto al perlodo anterior.
En el servicio de alcantarillado, los clientes sumaron 1.520.662,
lo que refleja un 3,14% de aumento en refacion a 2005.

Del total de clientes de agua potable, un 6,9% equivalente
a 106.674, correspondieron a clientes con subsidio, factor
que favorece una conducta de pago estable y un menor nivel
de incobrabilidad para la Compania,

Dotacién de personal

Al 31 de diciembre de 2006, la dotacin de personal de la
Compafila fue de 1.444 ¢olaboradores.

Dotacién total (JAM y filiales) / Total personnel IAM and subsidiares}
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Customer service

Technological 1oois were mtroduced during the year to
provide greater efficiency in on-site work; in the commercial
area, initiatives were developed for increasing confidence in
charges and reducing the negative impact of supply cuts due
to non-payment,; and in the channels area, 26 new self-
service terminals were added to the commercial offices. The
Cornpany akso inaugurated a modern service center in the
Maipo zane to attend customers in the Talagante area more
efficiently and conveniently,

As of December 31, 2006, the number of custormers with
the water service was 1,550,008, implying an ingrease of
3.15% compared to the previous year, The sewage service
customers reached 1,520,662 a 3.14 % increase compared
to 2005,

Of the water customers, 6 9%, equivalent o 106,674, are

customers who receive a subsidy, a factor that favors stable
payments and a lower lovel of bad debts for the Company.

Personnel

As of December 31, 2006, the Company's personnel totaled
1,444,

Gerentes y ejecutivos principales f Managers & senior excatives
Profesionales y técnicos / Professional & technicians
Trabajadores f Workers

Total

Aguas Andinas y filiales Consalidado

Aguas Anomas and subsidiares Consofidated
66 69

an 833

542 542

1.439 1.444
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Medio ambiente

La preocupacion por el medio ambiente, por su respeto y
conservacién, son principios centrales en (a2 operacién de
1AM, La polltica medioambiental de la Compafi(a insta a
tograr un mejoramiento continuo de los procesos y servicios,
a través de los conceptos de sustentabilidad y desarrollo.

Dentro de ese contexto, durante el afio se registraron acciones
concretas para fomentar el cuidado de fa naturaleza junto
a la calidad de vida de los habitantes de la Cuenca de
Santiago.

Una de ellas fue el desarrollo e inauguracion del Parque
Natural Aquas de Ramén, area precordillerana de 3.300
hectareas, abierto a la comunidad e implementado con
circuitos de senderos y un centro de educacion e informacién
ambiental. Este parque, el mas grande de la Region
Metropolitana, fue posible gracias a un trabajo conjunto
entre la Empresa, la asociacidn de municipalidades Protege
y la Corporacién Nacional Forestal {CONAF), en terrenos
cedidos en comodato por CORFO.

Asimismo, durante el segundo semestre de 2006 se presentd
el estudio de impacto ambiental del proyecto Mapocho
Urbane Limpio, iniciativa que contempla la construccion y
operacion de un colector interceptor de 28,5 kildmetros, que
permitird eliminar las 21 descargas de aguas senidas que
actualmente se vierten en el rio Mapocho en su paso por la
dudad de Santiago.

The Environment

Concern for the environment, and its respect and conservation,
are central principles in the operation of IAM. The Company’s
environmental policy requires the continucus improvernent
of processes and services, through sustainability and
development conceplts.

Within this context, concrere actions were taken during the
year to motivate care for nature as well as the quality of life
af the inhabitants of the Santiago Basin

One of these was the development and inauguration of the
Aguas do Ramon Nature Park, a mountain foothill area of
3,300 hectares, open to the community and equipped with
footpaths and an enviranmental education and information
center. This park, the largest in the Metropofitan Region, was
possibila thanks to a joint effort between the Comparny, the
assockation of municipalities Protege and the National Forestry
Cormission {CONAR), on land pravided by CORFO.

in the second half of the year, the environmental impact
assessrentt was presented for the Mapocho Urben Cleaning
project, an initiative contemplating the construction and
aperation of a 28.5 kilometer interceptor drain to efiminate
Z1 sewage discharges that are currently dumped into the
fiver Mapocho as jt passes through the ity of Santiago.
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Durante ¢! ejercicio 2006, se consolidd 1a gestién financiera
del Grupo al finalizar con éxito el proceso de reestructuradon
de pasivos de Aguas Andinas vy filiales iniciado el segundo
semestre de 2005. En detalle, a través de un canje de bonos,
se efectud el refinanciamiento de un 58% de Ias obligaciones
con el publico, lo que representa aproximadamente e} 36%
de |a deuda financiera de la Compania, equivalente a §
millones de UF. Mediante esta operacion se extendio la
duracién media de la deuta desde 2.3 afios a 8,7 afios.

La composicion de sus fuentes de financiamiento permitié
ala Empresa solventar sus operaciones y plan de inversiones,
junto con disminuir de manera significativa los gastos
financieros del perlodo.

Asimismo, en el transcurso del perfodo, IAM vendio
67.308.616 acciones serie A de Aguas Andinas S.A.,
equivalentes al 1,1% de las acciones suscritas y pagadas, a
un precio promedio de $182 por accion. Luego de esta
transaccion, Inversiones Aguas Metropolitanas se mantuvo
coma tUnico controlador en Aguas Andinas con &l 50,102%
de la propiedad. Los fondos recaudados fueron traspasados
integramente a los accionistas de |IAM a través de una
reduccion de capital efectuada en el mes de junio.

Finalmente, el comportamiento de las acciones de 1AM
sumado al desempefio de la Companila, determinaron que
tas empresas dasificadoras de riesgo Feller Rate y Humphreys
elevaran la dasificadén desde Primera Clase Nivel 4 a Primera
Clase Nivel 3,

Inversiones y financlamiento

Durante el ejercicio, las inversiones de 1AM correspondieron
principalmente a la ejecucion de obras de expansién, las que
representaron un 63,6%. Adicionalmente, se invirtieron
recursos en reposicion de activos operacionales existentes y
en la implementacion de desarrollos tecnoldgicos. Asimismao,
la Compafifa efectud inversiones financieras en instrumentos
de bajo riesgo.

En cuanto al financiamiento, a comienzos del ejercicio se
realizé el rescate de bonos serie D de [a filial Aguas Andinas,
a través de 1a emision de bonos serie F de la misma sociedad.

During 2006, the financial management of the Group was
consolidated with the sucressfud compietion of the debt refinancing
program of Aguas Andinas and its subsidiaries, wich begun in
the second haif of 2005. Through a bond exchange, 58% of the
bonds outstanding were refinanced, representing approximarely
36% of the Compeny's financial debt, equivalent to UF 5 million.
This operation extended the average kife of the debt from 2.3
years 1o 8.7 years.

The compasition of its sources of finance enabled the Company
0 cover its operations and investment plan while significantly
reducing the financial expenses for the year.

Also during the year, IAM sold 67,308,616 Series A shares in
Aguas Andipas S.A, equivalent to 1.1% of the sulscribed and
paid shares, at an average price of Ch$ 182 per share. Foliowing
this transaction, Inversiones Aguas Metrapolitenss remained as
the soke controfler of Aquias Andinas with @ 50. 102% shareholding.
The safe proceeds were fully transferred o the shareholders
through a capital reduction made in June.

Finally, the performance of the 1AM shares couples with the
Company's performance, resuiied in the credit-rating agencies
Feller Rate and Humphreys raising our rating from First Class
Level 4 to first Jass Level 3.

Investments and financing

IAM's investrnents during the year were related mainly 1o
expansion warks, which represented 63.6% of the total,
Investmerits were also made in replacing operating assets and
introducing technological improvements. The Company afso
makes financial investments in low-risk instruments.

Regarding financing, the Series D bonds of the subsidiary Aguas
Andinas were recleemed at the beginning of the year through s
new fssue of Series F bonds by that company,
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ta refinanciacion se realiz6 a través de un proceso de canje,
en el que se informd el rescate obligatorio de los bonos serie
D, efectuado el 9 de enero de 2006. Alternativamente, la
sociedad realizé una oferta de canje de bonos serie O por
nuevos bonos serie F, que se realizé el 3 de enero de 2006.
La relacién de intercambio ofrecida fue de 0,867034 bonos
serie D por cada bono serie F. La nueva emisidn de la serie
F correspondid a UF5.000.000, a un plazo de 21 arios, a tasa
caradtula de 4,15% anual, con pago de intereses en cupeones
semestrales y amortizacién a partir del ano 2008.

La filial Aguas Cordillera realizo, el 2 de enero de 2006, un
rescate anticipado de los bonos series B y E. El monto total
de rescate se realizé en base a su valor nominal vigente mas
los intereses devengados a la fecha.

Finalmente, se obtuvo financiamiento a través de aportes
financieros reembolsables por $13.926 millones, emitidos en
UF més tasa fija, con vencimientos entre 10y 15 afios.

Politica de dividendos

En cumplimiento a lo ordenado en |a circular 687 de la
Superintendencia de Valores y Seguros, en la Junta Ordinaria
de Accionistas celebrada el 27 de abril de 2006 se inform6
la Politica de dividendos de la Sociedad que se encuentra
establecida en los estatutos.

En sintesis consiste en repartir & 30% de las utilidades liquidas
distribuibles del ejercicio, salvo acuerdo unadnime de los
accionistas disponiendo distribuir un porcentaje menor. No
obstante, si la suma de las distribuciones de dividendos o de
capital percibides en dinero por |a Sociedad de su filiai Aguas
Andinas S.A. durante dicho ejercicio, menos los gastos
operacionales y no operacionales y provisiones del ejercicio
que corresponda realizar segtn las normas contables
aplicables, es una cantidad que excede al 30% antes sefalado,
entonces la Sociedad deberd distribuir como dividendo
adicional ese excedente dentro de los 60 dias habiles siguientes
a la respectiva Junta Ordinaria de Accionistas, hasta el monto
total de las utilidades liquidas distribuibles del ejercicio, salvo
que la referida junta con el acuerdo de dos terceras partes
de las acdiones emitidas con derecho a voto, acuerde distribuir
un monte menor, el que en ningdn casc podra ser inferior
al treinta por ciento ya citado.
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The refinancing was carvied out through an exchange process
in which the obiigatory redemption of the Series D bonds
was notified, made on January 9, 2006. Alternatively, the
Company made an offer to exchange Series D bonds for new
Series F honds, which was done on January 3, 2006, The
exchange terms offered were of 0.867034 D bonds for each
F bond. The new Serfes F issue amounted to UFS million,
with a term of 21 years and an annual Interest coupon of
4.15%, with semiannual interest payments and repayments
of principal starting in 2008.

The subsidiary Aguas Cordillera redeemed in advance its
Sertes B and Series £ bonds an January 2, 2006. The total
arnount of the redemption was made based on their nominal
vaiue outstanding pius accrued interest to that date.

finanting was ako obtained through reimbursable financial
contributions of Ch$ 13,926 million, issued in UF plus a fixed
rate and with terms of between 10 and 15 years.

Dividend policy

As required by Circutar 687 of the Superintendency of
Securties and Insurance, the ordinary shareholders meeting
held on April 27, 2006 was informed of the Company’s
dividend policy which is set out in its bylaws.

In brief, this consists of distributing 30% of the distributable
net incorne for the year, except with the unanimous agreement
of the shareholders to distribuite a lower percentage, Howevey,
if the sum of the dividend or capital distributions received in
cash by the Company from its subsidiary Aguas Andinas S.A.
during that year, less operating and non-operating expenses
and provisions for the year to he made in accordance with
applicable accounting standards, s an amaount that exceeds
the 30% mentioned, then the Company should distribute
such excess as an additional dividend within 60 business days
of the respective Ordinary Shareholders Meeting, up to the
total amount of the net distributable income for the year,
unfess the meeting with the consent of two-thirds of the
fssued shares with voting rights agrees to distribute a fower
amount, which in no event may be less than the thirty percent
mentioned.
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Dividendos pagados por accién / Dividends paid per share

S por accion

ChS per share . :
Valer libro / Book value 492,13 470,68
Utilidad / Ner income 17,10 22,62
Manto pagado / Amount paid 10,965 20,1074

(Cifras expresadas en moneda de la fecha de pago / Figure in pesas of the papment dares).

{1) Cormesponde a un dividendo provisorio de 310,965 por accién, a cuenta de la utlidad de 2005, pagado ¢l 27 de septiembre de 2005 / Relsies to an inteirn drvidend
of ChE 10 965 per chare against the net income for 2005, paid on September 27, 2005.

{2) Incluye dos ftems: un dividende de $5,9744 por accidn —orespondiente al reparto de utilidad del afio 2005, pagado el 29 de mayo de 2006-; y un dividendo
pravisorio de $14,133 par accién, a cuenta de la utilidad de 2006, pagado e 27 de octubre ese mismo afo / Includes two items: B deedend 9F Ch35.9744 per
share, being the distribution of the net income for 2005 and paid on May 29, 2006, and an intetim dividend of ChE 14,133 per share, &gainst the net income for

2006, paidf on October 27, 2006.

Reduccidn de capital

" Debido al efecto de la amortizacién del menor valor de

inversiones, |z utitidad distribuible de 1AM es menor 2 los
dividendos percibidos desde su filial Aguas Andinas. Por to
tanto, para distribuir los excesos de caja es necesario realizar
una reduccidn del capital de 1a sociedad,

De acuerdo a lo anterior, en la Junta Extraordinaria de
Accionistas, celebrada el 27 de abril de 2006, se acordd
repartir a los accionistas, a prorrata de sus acciones, la suma
de $33.609.900.000, con cargo a disminucién de capital.
De esta manera, el 15 de junio de 2006 se efectud el pago
de $33,6099 pesos por accion.

Utilidad distribuible / Distributable frcome

Reduction of capital

Due to the effect of the amortization of goodwill, IAM's
distributable fncorne Is fess than the dividends receiver! from
Aquas Andinas. Therefore in order to disiribute the excesses
of cash, il is necessary 0 make a capital reduction.

The extraordinary shareholders meeting held on April 27,
2006 therafore agreed to distribute to skarehofders, pro rate
o their shares, the sum of Ch$33,609,900,000 as a capital
reduction. The respective payment of Ch$33.6099 per share
was therefore made on June 15, 2006.

MS 7 ThChS '

Utilidad liquida del ejercicio 2006 / Net income for 2006 (*} 22.617.915
Utilidades acumuladas / Raserve for future dividends 303.944
Dividendos provisorios a cuenta de la utitidad del ahto 2006 / inenim diidands against the aet income for 2006 (14,076,458}
Utilidad distribufble rernanente / Remaining distributable income 8.845.39
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9% de dividendos repartidos sobre las utilidades distribuibles / % of dividsnds dismibuted compared to distributablz income 62,24%

{*} Utilidad dedudida por ef mayor valor generadio por la fifial Gestion y Servicics SA., equivalents a M363 / ncome deduced by the greater valve ganavated! by the subsiciary
Gestion y Servicios S5.A., equivalent o ThChR3ED
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Inversiones Aguas Metropolitanas S.A.

Nombre © Inversiones Aguas Metropolitanas S.A.
Domiciliolegal - El Golf 40, piso 13, Santiago, Chile,

RU.T. 1 77.274.820-5

Teléfono 1 (56-2) 280 5000

Fax ; (56-2) 280 5001

Giro T Inversion en acciones de Ja sociedad andnima

chilena denominada Aguas Andinas S.A.; ¥ la prestacin de toda
clase de asesorfas, consultorlas y servicios relativos a la transferencia
de tecnologia y know how, asistencia técnica, administracion de
negocios ¥ proyectos, en especial, kos relacionados con L gestion
y operacién de negocios relativos al giro sanitario.

Inscripcién en
Registro de Valores: N° 0912, con fecha 19 de agosto de 2005.

Informacién acclonistas
Depésito Central de Valores

Direccion : Huérfanos 770, piso 22.

Teléfono : (56-2) 393 9003

Fax ¢ (56-2) 393 9101

Ofidnas de la Compaififa

Direccién . Avda. Presidente Balmaceda 1398, piso 14.
Teléfono : {56-2) 496 2306

Fax . {56-2) 496 2309

Correo electrénico : inversionista@aguasmetropolitanas.cl

Constitucién legal de 1a Empresa

Inversiones Aguas Metropolitanas S.A. se constituyd como sociedad
andnima abierta por escritura pablica de 15 de julio de 2005,
otorgada en la Notaria de Santiago de don fvin Torrealba Acevedo,
Inversiones Aguas del Gran Santiago S.A. y Ondeo Services Chile
S.A., de comin acuerdo y en su calidad de dnicos socios de
Inversiones Aguas Metropolitanas Limitada acordaron, de
conformidad con I dispuesto en los articulos 96 y siguientes de la
Ley 18.046, reformar sus estatutos sociales cambiando su especie
0 tipo de sociedad, transformdndola en una sociedad andnima que
serd b continuadora de su personalidad jurfdica.

Un extracto de los estatutes fue publicado en el Diario Ofida! el dia
25 de julic de 2005. '

Inversiones Aguas Metropolitanas 5.A.

Name T Inversiones Aguas Metropolitanas S.A.
Legal address : £l Goif 40, 13 flcor, Santiago, Chile.
Tax N 1 77.274.820-5

Telephone : (56-2; 280 5006

Fax ! (56-2} 280 5001

Corporate purpose : investment in the shares of the Chilean
corporation called Aguas Andinas 5.A ; and the provision of
all kinds of advisory, consultancy and other services related
to the transfer of technology and know-how, technical
assfsiance, business and project management, especially with
respect to the management and operation of businesses
related to sanitation.

Inscription in the
Securities Register. N° (912, on August 19, 2005.

Shareholders information
Chilean Securities Depositary

Address - Huérfanos 770, 227 floor.

Telephone [ (56-2) 393 9003

Fax [ (56-2) 393 9101

Company Offices

Address : Avda. Presidente Balmaceda 1398,
14" floor.

Telephone :{56-2) 496 2306

Fax I (56-2) 496 2309

E-maff : inversionista@aguasmetropolitanas.cl

Incorporation of the Company

Inversiones Aguas Metropolitanas 5.A. was incorporated as
an open corporation by public deed dated July 15, 2005
signed before the Santiago notary lvan Torrealba Acevedo,
inversionas Aguas del Gran Santiago 5.A. and Ondeo Services
Chile 5.A., by mutual consent and as the only partners in
Inversiones Aguas Metropolitanas Limitada, agreed, in
accordance with clause 96 enwerd of Law 18,046, ic amend
the last-narmed's bylaws by transforming It into a corporation,
10 be its legal successor.

An extract of the bylaws was published in the Official Gazetie
on fuly 25, 2005.




46

Transacciones de acciones

Al 31 de diciembre de 2006, el capital social de Inversiones
Aguas Metropolitanas S.A. estd compuesto por 1.000.000.000
de acciones, totalmente suscritas y pagadas.

Transaccion de acciones de accionistas mayoritarios

Durante el 2006 no se realizaron transacciones de acciones
por parte de accionistas mayoritarios ni gerentes.

Durante et 2005 se realizaron las siguientes transacciones de
acciones por parte de accionistas mayoritarios y gerentes:
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Share transactions

As of December 31, 2008, the capital of Inversiones Aguas
Meatropolitanas 5.4, is divided into 1,000,000,000 shares, all
subscribed and paid.

Share transactions of the majority shareholders

There were na share transactions involving the majority
shareholders or managers during 2006.

The following share transactions were made by the majcrity
shareholders and managers during 2003:

Accionlstas Preclo Compra Monto (8) Reladtn

Shargl s Frice Purchsse  Amount (CHS) Relatfonship

Inversiones Aguas del

Gran Santiago S.A. (%) 18/MNaw 2005 480 100.000.000 48.000.000.000  Acc. Mayoritario/ Main Shareholder
Inversiones Aguas del

Gran Santiago S.A. (*)} 23/MNov/2005 ABO(**) 135.000.000 64.800.000.000  Acc. Mayoritario / Main Shareholder
Ondeo Services Chile (*} 23Mov. /2005 ABO(*+)  199.000.000 95.520.000.000  Acc. Mayoritario / Main Shareholdes
Giovano Suazo H. 480 10 4800  Gerente General / Chief Executive Officer

(*)  Estas transacciones corresponden al proceso de colocacion secundaria de acciones llevada a cabo en el mercada local & imernacional. Como consecuencia de este proceso, Ondeo
Senvices Chile S A dejd de tener partiipacda en 1a socedad / These tenmctions rfate 1o the secondary share placemant caried sut on the locsl and inemationsl markers. As 2

ranult, Ondeo Sences Chie S_A. caased 1o have a hofding in the Company

{=*} Este precio se obtiene a partir del precio de venta de ADS, los cuales se companen de 20 acciones de US518,35, considerando ¢ tipo de cambio del 18 de noviembre de 2005 de
523,30 CLPAUSS / This praca s ubtained froen the sale price of the ADS which equates 1o 20 shares of USS18 35, considering the exchange rate on Noverixy 18 2005 of Ch$523.30

por (S5

Transacciones en mercado secundario

Transactions in the secondary market

Bolsa de Comercio de Santiago / Santiago Stock Exchange

Precio pramedio [S)

Average price {ChS)

Total 4° trimestra / Total 4 quorter

Unidades
Linfts

Kionto (5)
Amaount (ChE)

$477.80 123.597.562 59.064.518.573

Afio 2005 / Year 2005

$477,80 123.597.562 59.064,518,573

Pracio premedio (8)

Aver: 3= price [ChS)

Unidades
Enits

Monto (§)
Amaunt (ChS)

Total 1* trimestre / Total ¥*¢ quarter $499,10 32.751.495 16.346.207.019
Total 2* thmestre J Total 2°¢ quarter $561,39 34.572.663 19.408,806.607
Total 3% trimestre / Total 37 quarter $587,44 26.128.415 15.348.996.456
Totat 4* trimestra / Total & quarter 624,77 3712419 23.193.953.377
Afg 2006 / Year 2006 $569,00 130.576.764 74.297.963.459
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Bolsa de Corredores - Bolsa de Valores / Valparalso Stock Exchange

Precio promedio ($) Unidades Maonto {3)

Average price {(Ché} tnits Amourrt [LhS)- -
Total 1= trimestre / Total 1%t guarter 454267 91.465 49.635.629
Total 2* trimestre / Total 29 quarter $553,15 147.370 81.517.460
Total 3* trimestra / Total 379 quarter $593,61 7957 165.957.002
Total 4* trimestre / Total 41" quarter 648,08 9.340 6.053.066
Ao 2006 / Year 2006 §574.45 527.746 303.163.157

Bolsa Electrdnlca de Chile - Bolsa de Valores / Chilean Electronic Exchange

Precio promedio (5)

Average price {ChE) Units

Unidades Monto (8)

Amopnt (Chs}

Totat &* trimestre / Total 4" quarter

$468,96 33.285.114 15.609.377.382

Afio 2005 / Year 2005

$468,96 33.285.114 15.609.377.382

Precio promedio (5)

Average price {Ch§} tnits

Unidades Monto (3)

Amount {ChS)

Total 1™ trimestre / Total 1! quarter $512,15 29.810.458 15.267.361.157
Total 2* trimestre / otal 279 quarter $548,11 17.974.628 9.851.990.419
Total 3* trimestre / Total ¥ guarter 4588,99 11.070.722 6.520.585.798
Total 4° trimestre / Total 4" quarter $606,93 9.656.022 5.860.518.916
Afo 2006 / Year 2006 $547,36 68.511.830 37.500.456.290

Remuneraciones del Directorio y Administracion

En conformidad con lo dispuesto en la Ley N° 18.046, la
Junta General Crdinaria de Accionistas, celebrada el 27 de
abril de 2006, acordé la remuneracion del directorio, del
Comité de Directeres y su presupuesto de gastos para el
ejercicio 2006.

La remuneracion del Directorio se divide en dos tipos: una
fija mensual, por un valor de UF100 para el Presidente, UFS0
para el Vicepresidente y UF60 para directores titulares y
suplentes; y una variable, que se paga por asistencia a cada
sesion, de UF140 para el Presidente, UF100 para el
Vicepresidente, UF60 para directores titulares y UF60 para
directores suplentes, cuando reemplacen a los titulares.

Las remuneraciones del Comité de Directores para el afio
2006 fueron las siguientes: una remuneracion fifa mensual
de UF25 y remuneracién variable por asistencia a cada sesion
de UF25. Ademds se acord$ un presupuesto de gastos de
UF1.000.

Directors’ and Management remuneration

In accordance with Law 18,046, the ordinary shareholders
meeting held on April 27, 2006 agreed the remuneration of
the directors, and the Directors’ Committee and its expense
budget, for 2006.

The directors” remuneration is divided into two kinds: a fixet/
monthly fee, of UF100 for the Chairman, UF80 for the Vice
Chairman and UFB0 for the titular and alternate directors;
and a variable fee payable for attending each meeting, 6f
UF140 for the Chairman, UF100 for the Vice Chairman and
UF60 for the titular directors. The alternate directors sre paid
UFB0 on each occasion they replace the titular directors.

The remuneration of the Directors’ Committee for 2006 was
as folfows: a fixed monthly foe of UF25 and a variable fee
for attending rneetings of UF25. The expense budger was
agreed at UF1,000.
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El detalle de los montos pagados se indica en la siguiente tabla / The amounts paic are shown below:

{Miles de pesos / Thousands of Chs) Remuneraciones
Remuneracionas del Diractorie dal Comité

Committes

Diretiors’ Rowounorraon Remuncration

Comite

Variable de Directores

Durpctors”

oncbie Committer

Director f D ¢lor Corgo 7 Posilw 2005 2005
143 MS

Angel Simén Grimaldos Direcior titular {Presidente) - - - - - -
Alfredo Noman Serrano Direcior fitular {Vicepresidente} 11.369 - 14.669 - 6.418 -
Alzin Chaigneau Director titutar - - - - - -
Joaquin Villarino Herrera Director titular . - - - - -
Herman Chadwick Pifera Director titular 8.801 - 8.801 - 6.418 -
Mario Marcel Coltell Director titular 8.801 - 7701 - - -
laime Ravinet De ta Fuente Director titular 8.801 - 8.801 - 6.418 -
Josep Bagué Prats Director suplente - . - - - -
Fernando Raydn Martln Director suplente - - - - - -
Ivén Yarur Sairafi Director suplente - - - - - -
Ignado Guerrero Gutiérez  Director suplente 8.80m - - - - -
Juan Toro Rivera Director suplente 8.801 - 1.101 - - .
Rodrigo Castro Ferndndez Director suplente 8.801 - - - - -
Total 64.175 - 41073 - 19.254 -

Nota: Los gasios del Directorio del periods ascendieron 2 $34,1 millones / Note: Directors expenses duning the period amounted to Ch$34. 1 miffion

En calidad de Presidente del Directorio y miembro de! Comité As Chairman of the Board and membar of the Directors'
de Directores de la filial de Aguas Andinas S.A., el senor Committee of the subsidiary Aguas Andinas §. A., Alfredo
Alfredo Noman percibi¢ las siguientes dietas (en miles de MNoman received the following allowances (in thousand
pesos): Chilean pesos):

{Miles de pesos / Thousaads of Che) Remuneraciones

Remunerationes del Directorio del Comité

Comnitres

Direenys’ Rem und >uon Remunsrarion

Comité

Fija Variable de Directares

Dirpctary”

Fixed Voneile Committog

Director { & ¢tor Cargo { Potition 2005 2005 2006 2005

Ms S s MS

Alfredo Noman Serrano Director titular (Vicepresidents) 21.993 21916 17.604 17.569 9.811 10.239
Adidonalmente, por concepto de remuneradones, Inversiones In addition, Inversiones Aguas Metropolitanas S.A. paid to
Aguas Metropolitanas S.A. pagé al sefior Alfredo Noman la Alfredo Noman remuneration amounting to ThCh$42,727
cifra de M$42.727 y M$137.940 en los ejercicios 2006 y and ThCh3137,840 in the years 2006 and 2005 respectively,

2005, respectivamente.
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Ejecutivos principales .

A diciembre de 2006, la némina de gerentes y ejecutivos
principales ascendid a 3 profesionales:

" Nombvra f Name

Senfor executives

As of December 2006, the managers and senior executives
numbered 3 professionals.

. Carge ! Position

Alberto Martinez Lacambra
Giovano Suazo Hormazibal
Patricio Acufia Solorza

Gerente General / Chlef Execuiive Officer
Getente / Manager
Contadar General / General Accountant

La remuneracion totat perdbida durante el afo fue de M$70.920 ™.

The total remunexation received during the year was Thh$70,920 .

(1) Esta cifra no incluye la rermuneracién del sefior Alfredo Noman, la cual se informa en la seccidn anterior de Remuneraciones del Directorio / This figure does not include
the rernunaration of Affredo Noman whith i5 repprted i ibe previous [¥rectors” Remuneration section.

Comité de Directores

Segun lo dispuesto en el articulo 50 bis, inciso décimo, de
la Ley 18.046 sobre sociedades andnimas, se informan a
continuacion las actividades que desarrollé el Comité durante
el ejercicio anual 2008 y los gastos incurridos, induidos los
de sus asesores.

1. Integracién del Comité

El Comité de Directores de Inversiones Aguas Metropolitanas
S.A. estuvo integrado por los directores independientes del
controlador Herman Chadwick Pifiera y Jaime Ravinet De La
Fuente, y por el director vinculado al controlader y
Vicepresidente del Directorio, Alfredo Noman Serrano.

Bl Comilé designéd como Presidente a Herman Chadwick
Piflera y Secretario a Joaquin Villarino Herrera.

Desde su constitucion, el Comité tiene sesiones ordinarias
una vez at mes para tratar las materias que le encamienda
el artfculo 50 bis de la Ley 18,046 y otras de interés general
de la Compafila.

IL. Principales actividades del afio
Las principales actividades desarrolladas por el Comité durante

el ejercicio anuaf terminado el 31 de diciembre de 2006,
fueron las siguientes:

-y

.Examen de los informes de los auditores externos, balance
y demas estados financieros de Inversiones Aguas
Metropolitanas 5.A., elaborados trimestral y semestralmente
para su inclusién en 13 Ficha Estadistica Codificada Uniforme
(FECU) que se remite en dichos periodos a la
Superintendencia de Valores y Seguros.

2.Examen del informe anual sobre contrato de Incorporacion

de Sistenas y Procedimientos Avanzados de Gestion y

Operacién (aporte tecnologico), celebrado entre Aguas

Andinas S.A. e Inversiones Aguas Metropolitanas 5.A,

Directors’ Committee

As required by clause 50 bis, para. 10, of the Corporations
Law 18,046, the following describes the activities of the
Cammitiee during 2006 and the expenses incumed, indluding
those of their advisors.

I. Membership of the Committee

The Directors” Commitioe of nversiones Aguas Metropolitanas
5.A. comprised the directors independent of the controller,
Herman Chadwick Piflera and jaime Ravinet De La Fuente,
and the director refated to the controller and Vice-Chairmarn
of the Board, Affredo Noman Serrano.

The Commitiee appointed Herman Chadwick Piflera as
Chairran and Joaquin Villaring Herrera as Secretary.

Since its formation, the Committee has hekd ordinary meetings
once a month o discuss the matters entrusted to Jt by clause
50 bis of Law 18,048 and others of general interest 1o the
Cormpany.

1. Principal activities of the year

‘The principal activities of the Committee during the year

ended December 31, 2006 were:

1 Examination of the reports of the external auditors, balance
sheat and other financial statements of inversicnes Aguas
Metropofitanas S.A., prepared quarterly and semi-annually
for inclusion in the “Ficha Estadistica Codlificada Uniforme
(FECUY” {standardized official financial statements
presentation) sent at those titnes to the Superintendency
of Securities and insurance.

2. Examination of the annual report on the contract for the
incorporation of advanced management and operating
systems and procedures (technolagical contribution)
between Aguas Andinas S.A. and Inversiones Aguas
Matropolfitanas 5.A.
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3.Examen de los antecedentes vinculados a la distribucion
de utilidades y disminucién de capital de la Companifa.

4, Examen de los antecedentes de la distribucién del dividendo
provisorio de la Compaiiia.

lI. Presupuesto y gastos de! Comité de Directores

En Junta Ordinaria de Accionistas celebrada el 27 de abril de
2006 se fijd para el Comité de Directores un presupuesto
anual de UF1.000, que no se utilizo.

Principales proveedores

Al 31 de diciernbre de 2006, los principales proveedores de
1AM, en base individual, son los siguientes:

* Sociedad General Aguas de Barcelona (*)
» Turismo Cocha S.A.

* Asespres en Vigje S.A,

» Hotelera Chile S.A.

{*} Empresa reladonada indirectamente a través de su actionista controlador,
Mayores Antecedentes de transacciones ¢on partes relacionadas estin
contenidos en ta nota N S de los Estados Financieros Individuales que forman
parte de la prasente mermoria.

Regulacién sanitaria

Los prestadores sanitarios estan sujetos a la supenvision y
regulacion de la Superintendencia de Servicios Sanitarios
(SI55), ente publico aeado en 1990 y sujeto a la supenvigilancia
del Presidente de la Republica, a través del Ministerio de
Obras Pablicas. La SISS tiene como principales funciones
fiscalizar el cumplimiento de las normas que regulan a las
empresas sanitarias, controlar la normativa ambiental relativa
a la descontaminacion de las aguas residuales y participar en
los procesos de fijacién tarifaria de los servicios sanitarios.

Las empresas de servicios sanitarios se rigen por las
disposiclones de un conjunto de leyes y reglamentos que
regulan el funcionamiento del sector, donde se destacan fos
siguientes cuerpos legales:

* Ley General de Serviclos Sanitarlos (DFL N° 382).
Contiene las disposiciones que regulan el régimen de
concesiones y [a actividad de los prestadores de servicios
sanitarios.

» Reglamento de la Ley General de Servicios Sanitarios
(DS N° 1199). Establece ias normas reglamentarias que
permiten aplicar la Ley General de Servicios Sanitarios.

* ley de Tarifas de Servicios Sanitarios (DFL N° 70).
Centiene las disposiciones que regulan la fijacién de tarifas
de agua potable y alcantarillado y los aportes de
financiamiento reembolsables.
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3. Examination of the information related to the distribution
of prafits and capral reductions of the Company.

4, Exarnination of the information for the distribution of the
Company’s interim dividend.

1, Directors’ Committee’s budget and expenses

The ordinary shareholders meeting held on April 27, 2006
set an annual expense budget for the Directors” Committee
of UF1,000, which was not used.

Principal suppliers

As of December 31, 2006, the principal suppliers of 1AM
(unconsolidated) are the following:

* Sociedad General Aguas de Barcelona (%)
s Turismo Cocha S.A.

¢ Asesares en Vigie 5.A.

* Hotelera Chile S.A.

{*} Company indirectly related through its controlling sharsholder, Further
information on ransaciions with related partiss & Conlained in Note 5 10 the
financial Statentents that are part of this Anual Report,

Sanitation regulations

The providers of sanitation services are subject to the
supervision and regulatory authority of the Superintendency
of Sanitation Services (SI55). a public entity created in 1990
and responsible fo the President of the Republic through the
Ministry of Public Works. The principle functions of the $ISS
are [ ensure compliance with the rufes reguiating sanitation
companies, control the emvironmental reguiations concerning
the decontamination of residual water and take part in the
tariffs setting process for sanitation services

Saniftation service companies are gaverned by the provisions
of a combination of laws and regulations covering the
functicning of the sector, in particular the following:

» General Sanitstion Services Law (Decree 382). Reguiates
the cancessions regime and the business of providers of
sanitation services,

s General Sanitation Services Law Regulations (Decree
1198}, Establishes the reguiations for the application of
the General Sanitation Services Law.

 Sanitation Services Tariffs taw (Decree 70). Regulates
the setting of tariffs for water and sewage services and
reimbursable financial contributions.
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* Reglamento de la Ley de Tarifas de Servicdos Sanitarios
(DS N° 453). Contiene [as normas reglamentarias que
permiten aplicar la Ley de Tarifas de Servicips Sanitarios,
incluyendo la metodologla de calculo de tarifas v los
procedimientos administrativos.

* Ley que crea la Superintendencia de Servicios
Sanitarios (Ley N° 18.902). Establece las funciones de este
servicio.

* Ley de Subsidio al pago de! consume de agua potable
y servicio de alcantarillado {Ley N° 18,778). Establece
un subsidio al pago del consumo de agua potable y
alcantarillado.

Factores de riesgo

LaM presenta una favorable situacion en términos de riesgo,
debide principalmente a las caracterfsticas particulares del sector
sanitario,

Riesgos operacionales

El negocio sanitario se caracteriza por sy estacionalidad, lo que
puede causar variaciones en los resultados de un trimestre a
otro. Los mayores niveles de demanda e ingrescs se registran
durante los meses de verano {de diciembre a marzo), mientras
que fas menores coinciden con los mases invernales (de junio
a septiembre).

Los procesos de captacion y produccion de agua potable
dependen en gran rmedida de ias condiciones climatologicas
que se desarrollan en las cuencas hidrogréficas. Factores como
precipitaciones, temperatura, arrastre de sedimentos, entre otros,
determinan la cantidad, calidad y continuidad de aguas crudas
disponibles. Para enfrentar este riesgo, la Compafila dispone de
importantes reservas de agua y, 2 la vez, ha desarrollado planes
de contingencia, que parmiten disminuir estas eventuales
impactos negativos.

Riesgos financieros

Los ingresos de la Compahia se encuentran vinculados a 1a
evolucion de {a moneda local. Por esto, su deuda se encuentra
principalmente emitida en esta moneda.

Los pasivos financieros se companen aproximadamente de 80%
de deuda a tasa fija. De este monto, un 80% corresponde a
bonos de mediano y largo plazo. 13% a aportes financieros
reembolsables y 7% a créditos de corto plazo. El 20% restante
correspande a deuda a tasa variable, compuesta principalmente
por ¢réditos con bancos nacionales.

= Sanitation Services Tariffs Law Regulations (Decree
453). Contain the regulations for the appfication of the
Sanitation Services Tariffs Law, including the methodology
for the cafculation of tariffs and the adminisirative
procedures,

Law creating the Superintendency of Sanitation
Services (Law 18,902). Establishes the functions of this
service.

iaw of payment subsidy far consumption of water
and the sewage service (Law 18.778). Establishes a
payment subsidy for the consumption of water and the
sewage service.

Risk factors

1AM shows a favorable situation in terms of risk, mainky due
to the particular characteristics Of the sanrtation sector,

Operating risks

The sanitation business is characterized by its seasonality
which can cause variations in the results from one quarter
o another. The highest levels of demand and revenues occur
guring the summer months (December to March), while the
lowest coincide with the winier months (une 1o September).

The abstraction and production of water depend to a large
axtent on weather conditions in the water basins. Factors
like rainfall, ternperature, sediment flows, erc, determine the
volume, quafity and continuity of available raw waters. To
cover this risk, the Company has large reserves of water and
also has contingency plans for reducing these potential
neqative 1mpacts.

Financial risks

The Company's revenues are related to changes in the local
currency. Its debt therefore is mainly denominated in this
cumency.

its financial debt is made up appraximately by 80% of fixed
rate debt. Of this, 80% corresponds 10 medium and long
term bonds, 13% Io reimbursable financial contributions
and 7% to short-term loans. The remaining 20% refates to
variable-rate debt, mainly borrowings from banks in Chife,
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Hechos Relevantes

1. Con fecha 1 de marzo de 2006 se informé a la
Superintendencia de Valores y Seguros que en sesidn
celebrada el 28 de febrerg de 2006, el Directoria de la
Sociedad acordd por unanimidad:

a. Dejar sin efecto la citacién a Junta Extraordinaria de
Accionistas acordada en sesién de Directorio del 14 de
diciembre de 2005 y que debla celebrarse el 8 de marzo
de 2006 con el objeto de renovar el Directorio provisorio
de la Compafla. El acuerdo de citacién se informé a
esa Superintendencia el 14 de diciembre de 2005 y los
avisos correspondientes se publicaron en el Diario
Financiero los dlas 17, 20y 21 de febrero de 2006.

b. Citar a Junta Ordinaria de Accionistas para el 27 de
abril de 2006, a las 11:00 horas, en Avenida Presidente
8almaceda N° 1398, piso 10, Santiago. Las materias a
tratar en dicha junta son las siguientes:

) Bxamen de la situacion de la sociedad y de los informes
de los auditores externos y Ia aprobacion o rechazo de
la memoria, balance, estados y demostraciones
financieras presentados por la administracion.

b) La distribucién de las utilidades del ejercicio y el
reparto de dividendos.

¢} La revocacion del directorio provisorio y efeccidn de
la totalidad de sus miembros titulares y suplentes.
d} La designacién de auditores externos y clasificadores
de riesgo.

) En general, cualguier materia de interés social que
no sea prapia de la Junta Extraordinaria de Accionistas.

¢. Citar a Junta Extraordinaria de Accionistas para el 27
de abril de 2006, a celebrarse inmediatamente después
del término de la junta ordinaria referida en el punto
anterior, en Avenida Presidente Balmaceda N° 1398,
piso 10, Santiago. El objeto s someter a la asamblea
a una proposicién del Directoric a efectuar una
disminucion del capital de (a Sociedad, en el monto,
tiempo y forma que determine 1a Junta.

2. Con fecha 23 de marzo de 2006 se informo a la
Superintendencia de Valores y Seguros, que en sesién
celebrada el 22 de marzo de 2006, el directorio de la
sociedad acordd por unanimidad:

a. Someter a la aprobacién de la junta Ordinaria de
Accionistas, a celebrarse el 27 de abril de 2006, entre
otras materias, la proposicion del Directorio de repartir
un dividendo definitivo por un monto de M$5.974.400
equivalente a $5,9744 por accién, proponiendo como
fecha de pago el 29 de mayo de 2006.
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Material information

1. On March 1, 2006 the Superintendency of Securities and

Insurance was infonmed that the Beard on a meeting held
on february 28, 2006 agreed unamimously.

3. To cancel the notification of an extraordinary shareholders
meeting agreed at the Board meeting of December 14,
2005 and 10 be held on March 8, 2006, to renew the
provisional Board of the Company. The agreement to
cail the meeting was reported to the Superintendency
on December 14, 2005 and the corresponding
notifications were published in the Diarfo Financiero on
Fabruary 17, 20.and 21, 2008.

b.To call the ortdinary shareholders meeting for April 27,

2006 at 11.00 hours at Av. Presidente Batmaceda 1398,
10 floor, Santiage. The agenda for this meeting is as
follows:

3) Examination of the pasition of the Company and the
reports of the external auditors and the approval or
reiection of the annual report. balance sheet and financial
statements and analysis presented by the management.
b} The distribution of the net income for the year and
the distribution of dividends.

<} The revocation of the provisional Board and election
of all the titular and alternate directors.

) The appointment of the external auditors and credir-
rating agencies.

€} In general, any matier of corporate interest that is
not reserved for an extraordinary shareholders meeting.

¢. To calt an extraordinary shareholders meeting for Aprif

27, 2006 to be held immediately following the end of
the ordinary meeting refermed to above, at Av. Presidente
Balmaceda 1398, 10" floor, Santiago. The purpose is
to subrmit to the meeting a Board propasal to make a
capital reduction of the Company for an amount, at
the time and in the form determined by the meeting.

. On March 13, 2006 the Superintendency of Securities

and insurance was informed that the Board, at its meeting
held on March 22, 2006, had unanimously agreed (o:

a. Submit for the approval of the ordinary shareholders
meeting 1o be hekd or April 27, 2008, the Board proposal
to distribute a final dividend amounting to
ThCh$5,974,400, equivalent 1o Ch$5.9744 per share,
payable on May 29, 2006.
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b. Someter 2 fa consideracitn de fa Junta Extraordinaria de
Accionistas, & celebrarse el 27 de abril de 2006, la
proposicion del Directorio a disminuir el capital social de
la Compafifa en M$21.958.900, asl coma a repartir a los
accionistas a prorrata de sus acciones, con cargo a la
disminucién de capital propuesta, correspondiendo
$21,9599 por accién. Asimisma acordd proponer que se
faculte al Directerio para que fije la fecha de dicho pago,
13 que no podra ser posterior al 30 de junio de 2006.

b. Submit for the consideration of the extraardinary

sharehotders meeting 1o be hekd on Aprif 27, 2006, the
Board's praoposal to reduce the Company’s capital by
ThCh$21,959,900, and distribute to the shareholders
an amount of Ch§21.9599 per share, pro rata to their
shareholdings, as a charge to the capita/ reduction. it
was ako agreed 1o propose that the Board be authorized
to set the date for the payment which could not be
fater than june 30, 2006.

3. Con fecha 5 de abril de 2006 se informd a fa
Superintendencia de Valores y Seguros que el Directorio
de la Compa#ia, en sesion extraordinaria celebrada el 4
de abril de 2006 en Barcelona, Espania, acordé:

3.0n April 5, 2006 the Superintentfency of Securities and
insurance was informed that the Board, at i extraordinary
meeting held on Aprit 4, 2008, in Barcelona, Spain, had
agreed (o:

a. Autorizar la venta de 67.308.616 acciones serie A de a. Authorize the safe of 67,308,616 Series A shares of

Aguas Andinas 5.A., equivalentes al 1,1% del total de
las acciones suscritas y pagadas de dicha sociedad,
estableciendo como precio minimo de venta por accién
la suma de $182. En consecuendia, luego de la operacion
antes indicada, la participacion de Inversiones Aguas
Metropofifanas S.A. en Aguas Andinas S.A. disminuird
en 1,1 %, manteniendo el control de dicha sociedad
con el 50,102% de su propledad, esto es 3.065.744.510
acciones serie A,

b. Modificar el acuerdo adoptado en sesién de Directorio
celebrada el 22 de marzo de 2006, en orden a que se
someta a consideracion de la Junta Extraordinaria de
Accionistas citada para el 27 de abril de 2006 una
propuesta de disminucion de capital de hasta
M$33.609.900, mediante la correspondiente
modificacion de los estatutos sociales y pago en dinerc

Aguas Andinas S.A., equivalent to 1.1% of the total
subscribed and paid shares of the company, setting a
minimum sale price per share of Ch$182. Foflowing the
operation, the sharehoiding of Inversiones Aguas
Metropolitenas SA. in Aguas Andinas S.A. weuld reduce
by 11 %, retaining control of the company with a
50.102% shareholding, i.e. 3,065,744,510 Series A
shares.

. Modify the agreemnent mada at the Board meating held

on March 22, 2006 In order to submit to the
consideration of the extraordinary sharehoiders meeting
called for Aprit 27, 2006 3 proposal to reduce capital
by up to ThCh$33.609,900 through the corresponding
amendment of the bylaws and payment in cash to the
shareholders, pro rata to their holdings in the caprtal.

a los accionistas, a prorrata de su participacién en el
capital social.

4, On Aprit 27, 2006 the Superintendency of Securities and
insurance was informed that:

4. Con fecha 27 de abril de 2006 se informé a la a. The following were among the resolutions passed at

Superintendencia de Valores y Seguros que:

a, En [a Junta Ordinaria de Accionistas, celebrada el 27
de abril de 2006, se adoptaron, entre oiros, los siguientes
acuerdos:

a) Distribuir el 100% de s utilidades liquidas obtenidas
por la Compania en el gjercicio 2005, 1as que ascienden
a3$17.103.980.871. Se hace presente que en conformidad
con lo acordado por el Directorio, el 27 de septiembre
de 2005 se repartio un dividenda provisorio par un monto
actualizado al 31 de diciembre de 2005 de
$11.129.475.000, equivalente al 65,07% de ks utitidades
liquidas del ejercicio, correspondiendo a esa fecha un
dividendo de $10,965 por accion. Habiéndose repartido
el dividendo provisorio ya citado, el total de utitidades a
distribuir asciende a la suma de $5.974.400.000. La
diferencia resultante de 1a operacion efectuada para el
célculo del dividendo a pagar se asignar a la cuenta de
utilidades acumuladas. Lo anterior significa que el
dividendo N° 2 de la Compafifa asciende a $5,9744 por
accion, el cual serd exigible el 29 de mayo de 2006,

the ordinary sharehoiders’ meeting held today:

a) Distribute 100% of the Company’s net income for
the year 2005 amounting to Ch§17,103,980,871.
The Board agreed on September 27, 2005 1o pay an
interim dividend amcunting to Ch$11, 129,475,000,
equivalent 1o 65.07% of the nel income for the year
and corresponding to a dividend at thar date of
Ch$10.965 per share. Having distributed the above
interim dividend, the total eamnings to be distributed
amount to Ch$5,974,400,000 The difference
between the dividend paid and that to be paid will
be charged to retained earnings. This means that the
Company’s dividend N° 2 will amount to Ch$5.9744
per share, payable from May 29, 2006.



b) Se procedio a la revocacin del directorio actual y a
la eleccién por un perfodo estatutario Integro, a las
siguientes personas:
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b) The present Board of directors was revoked and the
following persons were elected for a full statutory
period:

Directores titulores / Direcrars Directores suplentes / Aiternate Directors

Angel Simon Grmaldos (Presidente / Chairman)

Alfredo Noman Serrano (Vicepresidente / Vice Chairman)
Alain Chalgneau

Joaquin Villarino Herrera

Herman Chadwick Piflera

Mario Marcel Cullell

Jaime Ravinet De [a Fuente

Jasep Bagué Prats
Fernando Raydn Martin
tvén Yarur Sairafi

Alberto Martinez Lacambra
Ignacio Guerrero Gutiérrez
Juan Toro Rivera

Rodrigo Castro Ferndndez

De estos Directores, los cuatro primeros fueron elegidos
con fos votos del controlador y los tres Gitimos con los
votos de los accionistas minoritarios,

b.En Junta Extraordinaria de Accionistas, celebrada el 27
de abril de 2006, se adoptaron los siguientes acuerdos:

a) Disminuir el capital de la sociedad modificindose los
artfeulos quinto y primero transitorio, segdn el texto
que fuera aprobado por los accionistas.

b) Repartir a los accionistas, a prorrata de sus acciones,
54 la suma de $33.609.900.000, con cargo a la
disminucién de capital aprobada, correspondiendo
que se pague 1a suma de $33,6099 pesos por accidn,
segiin el mecanismo aprobado en esta Junta.

¢) Facultar al Directorio de fa Sociedad para que éste
determine, luego de realizadas las formalidades
requeridas por la ley, 1a fecha en la que debers
realizarse el reparto de capital aprobado, 1a que no
podrd ser posterior al 31 de diciembre de 2006,

5. Con fecha 29 de mayo de 2006 se informé a la
Superintendencia de Valores y Seguros que en sesion
celebrada el 29 de mayo de 2008, el Directorio de la
Sociedad ha acordado por unanimidad lo siguiente:

a. Cambio de Gerente General: Deja el cargo Giovano
Suazo Hormazabal y se nombra en su reemplazo a
Alberto Martinez Lacambra.

b. Alberto Martinez renundia al cargo de Director suplente
de la sociedad.

Of these Directors, the first four were elected with the
vates of the contrailer and the last threa with the votes of
the minority shareholders.

b. The extraordinary shareholders’ meeting held on April
27, 2006 adopted the following resolutions:

&) To redduce the Company’s capital, modifying the fifth
and fiest transitory clauses, according to the text
approved by the shareholders

WTo distribute to shareholders the sum of
Ch$33,609,900,000, pro rata to their shareholdings,
against the approved capital reduction, being the
payment of Ch$33.6099 per share, according to the
mechanism approved Dy this meeting,

¢} To authorize the Board of the Company to deterrning,
after completing the formalities required by law, the
date on which the approved capital reduction will
be made, but by no later than Decernber 31, 2006.

5,Qn May 29, 2006 the Supsrintendency of Securities and
insurance was informed that the Board, at its meeting held
an May 29, 2006, had unanimously agreed to:

a. Change of Chief Executive Officer: Giovano Suazo
Hormazibal ceases in that position and is replaced by
Afberto Martinez Lacambra,

b, Alberto Martinez resigns as an alternate Director of the
Compary.
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c. Se constituyd el Directorio, quedando conformado de
la siguiente forma:

Directores titulares / Directors

¢. The Board of directors is composed of the following
members:

Directores suplentes / Alternate Directors’

Angel Simon Grimaldos
Alfredo Noman Serrano
Alain Chaigneau

Joaquin Villarino Herrera
Herman Chadwick Pifiera
Mario Marcel Cullell

laime Ravinet De la Fuente

Josep Bagué Prats
Fernando Raydn Martin
vdn Yarur Sairafi

Ignadio Guerrero Gutiérrez
Juan Toro Rivera
Redrigo Castro Fernandez

d.Se constituyé el Comité de Directorio, quedando
conformado por las siguientes personas:

Directores titulares 7 Diveciors

d. The Directors’ Committee was constituted comprising
the following persons:

Jaime Ravinet De la Fuente
Herman Chadwick Pifiera
Alfredo Noman Serrano

Birectores suplentes / Afternate Dirgctors

Rodrigo Castra Ferndndez
Ignacie Guerrero Gutiérrez
Fernando Raydn Martin

e. Se fijé el 15 de junio de 2006 como fecha para pagar
la disminucidn de capital acordada en Junta Extraordinaria
de Accionistas cetebrada el 27 de abril de 2006.

6. Con fecha 27 de septiembre de 2006 se informd a 1a
Superintendencia de Valores y Seqguros que en sesion
celebrada el 27 de septiembre de ese mismo afo, el
Directorio de la Sociedad ha acordado distribuir 1a suma
de M$14.133.000, a cuenta de las utilidades del ano
2006, en calidad de dividendo provisorio. En razén de lo
anterior, el dividendo N° 4 de la Compafia ascendera a
$14,133 por accidn y serd exigible a partir del 27 de
octubre de 2006.

e. The capital reduction agreed by the extraordinary
shareholders® meeting held on April 27, 2006 will be
paid on june 15, 2006

6. On September 27, 2008 the Superimendency of Securities
and insurance was informed that the Board, at its meeting
held on Seprember 27, 2006, had agreed to distribute the
sum of ThChE 14,133,000 against the nat income for 2006
as an interim dividend. The Company’s dividend N° &
therefore will amount to Ch$14.133 per share and be
payable from Ottober 27, 2006,

55
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P . o

STATEMENT OF LIABILITY

Los directores de Inversiones Aguas Metropolitanas S.A. y el The undersigned Directors and Chiet Excecutive Officer of
Gerente General firmantes de esta declaracion, se hacen Inversiones Aguas Metropofitanas S.A. state under oath that
responsables bajo juramento respecto de la veracidad de la the information contained in this Annual Report is true and
informacién proporcianada en la presente Memoria Anual, en accurete, assuming full responsibility therefore, in accordance
conformidad con lo dispuesto en la Norma de Caracter General with provisions in General Rule N° 30 issued by the
N° 30 de [a Superintendencia de Valores y Seguios. Superintendency of Securities and Insurance,

Alfredo Noman Serrang
RUT:21.663.1234
Vicepresidente / Ve Chairman

56

JWWﬂ JECUESEY

ipaquin Viliarino Herrera Herman Chadwick Pifiera
R.LLT: 9.669.100-3 . RU.T: 14.709.659-3
Director titular / Director Director titular / Direcror
— {"}
e (Riimel A
—
Marlo Marcel Cullell Jaime Ravinet De La Fuente
R.L.T.: 7.012.402-5 R.U.T: 4.665.925-2
Director titular / Directer Director titular / Sirector
Alberto Martinez Lacambra

RUT: 21.930.272K
Gerente General f Chief Executive Officer
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Informe de los Auditores Indepeg\ entes \

\‘ N\ \ N \“s
N

Hemos auditado los balances generales consolidados de Inversiones Aguas Metropolitanas S.A. y Filiales af‘SJ\dedicierﬁer\d\e-mo&}y Sy \\
los comespondientes estados consolidados de resultados y de flujo de efectivo por los afios terminadas en esas fed as\.L\'a_ reparacidn de\d\‘os -~
estados financieros consolidados (que incluyen sus correspondientes notas) es responsabilidad de la administracdnedg tnversionés-Aguasw
Metropolitanas 5.A. Nuestra responsabilidad consiste en emitir una opinidn sobre estos estados financieros consotidados, baska*eﬁ law‘ditim

By
que efectuamos. El Andlisis Razonado y los Hechos Relevantes adjuntos no forman parte integrante de estos estados ﬁnancieros;B”or«lqtanto,

este informe no se extiende a [os mismos. \\
N“‘-

Nuestras auditorias fueron efectuadas de acuerdo con normas de auditorfa generalmente aceptadas en Chite. Tales normas requieren que

planifiquemos y realicemos nuestro trabajo con el objeta de lograr un razonable grado de seguridad de que los estados finandieros estin

exentos de errores significatives, Una auditorfa comprende ef examen, a base de pruebas, e evidencias que respaldan los importes e informaciones

revetados en los estados financieros. Una auditorla también comprende una evaluacion de los principios de contabilidad utilizados y de las |
estimaciones significativas hechas por la administracién de la Socledad, asi como una evaluacién de |a presentacién general de los estados ‘
financieros. Consideramos que nuestras auditoras constituyen una base razonable para fundamentar nuestra opinién. 061

A los sefiores Accionistas y Directores de
Inversiones Aguas Metropolitanas 5.A.

/:

{/

En nuestra opinién, los mencionados estados financieros consolidados presentan razonablemente, en todos sus aspectos significativos, la
situacion finandera de Inversiones Aguas Metrapolitanas S.A. y Filiates al 31 de diciembre de 2006 y 2005 y los resultados de sus operaciones
y el flujo de efectivo por los afios terminados en esas fechas, de acuerdo con los principios de contabilidad generalmente aceptados en Chile,

Enero 30, 2007, excepto Nota 30 cuya fecha es febrero 28, 2007,

i

Amelia Hemiéndez H,
RUT : 7.015.085-9
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B\lg\nces Generales Conselidados

Al 31 de didwe 2006 y 2005

ACTIVOS

hY
Activos circulantes

\ \ Diép{mible 131.710 424.869

\\ ‘Deposgo;‘a plazo \ 409.249
\ \}a:ores‘negéd\ables {neto) 548.473 2.188.078

\. \Deﬁdcreé‘por 1 (neto) 42.903.319 37.288.201
D‘?Cl}ﬂ’tentﬂi:&ﬂbrar(neto) 3.572.551 1.622.341

LY

\\, Déudoies varigs (néto) 191.637  6.482.461
\Documentos y tuentas por cobrar empresas relacionadas

40,642 22.388

\ ' 1\5‘ Az (neto) Y \ \ 1.664.009 952.257
\ \ lmpuestos por re}.uperar i i 3 8.556 \ 465.467
L \ “‘Gas‘t‘os pagados por anuupado 2 5 044 480.009

\ In"ipuesios dlfendos\ 1.osq.soa 801.653

\ ! | 22.642.453

Otroracuvosdrculantes 1,931,252
A k o . 52.647.797 STl 13979438

|

i i | l 35.790.240 § 34.064.587

062 l o;lfvuccnones y obras de infraestructura | 999.585;748 ip 983.601.218
} M?c}utn rias y]equupo? 1 17.753!471 } 112.219.895

vos fijus ! | 20407547 ] 20.099.280

/ ,for Jalor o Por retasacion téchica ol acivo fjo 4893914 | 4918576

} pre acu!m acumulada J (574.309.283) ; {551.053.153)

/ Total activas i Dol e T et A G0N 8RE, T 603,850:403

fénk valor de inversiones’ 3291339208 { 38111049

; Ma{(or valor de |nver5|ones (1.033) (1.102)
Deudures a largo plazo .! 8.640.240 B.561.464

7 43.809.400 43.425.671

(7.662.525) (6.556.154)

/ 14.493.305 9.861.481

416.407.556,

. 388618595

1085 368729 - 4.094.031.385

/
Las/no}as.ad w@os 1 a":}laé parte int2grat g8 estos estados flnancieros congplidades.
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L

PASIVOS ¥ PATRIMONID

! Pasivos drculantes

Obligaciones con banco e instituciones financieras a corto plazo \ “‘8&3 1\7\?9 \ \
Obligaciones con banco e instituciones financieras a largo plazo - porcidn corto plazo \14.\%1?.270 N
Obligaciones con el publico-pordién corto plazo (bonos) \13‘.‘486\.\530 . \
Cuentas por pagar 14:9\8\6\.904 18,

Documentos por pagar 43&13\\\\ \\
Acreedores varios 1.242.002% O \\
Documentos y cuentas por pagar empresas relacionadas 1.659.009\\ 970 \‘\
Provisiones 17.991.330

Retenciones 7475625 26.83

Impuesto a la renta 213.01

Ingresos percibidos por adelantado 2.034.599

3.688

Pasivos largo plazo ‘ . )

Obligaciones con bancos e instituciones financieras 50.020.000 63.472.167
Obligaciones con el publico largo plazo (bonos) 191.615.161 112.254.779
Documentaos por pagar largo plazo 31.675.436 25.995.941 063
Acreedores varios largo plazo 1.060.745 1.630.705
Provisiones larga plazo 2.931.381 B.038.017
Impuestos diferidos a largo plazg 3.677.832 2870616
Otros pasivos a largo plazo 740.775 809.461

Interés minaritaric 195.111.772 160.347.376
Capital pagado 461.826.633 496.075.120
Otras reservas 3.028 -
Utilidades acumuladas 303.944 291.888
Utilidad del ejerdicic 22.617.984 17.463.165
Dividendos provisorios (14.076.468) {11.363.194)

Las notas adjuntas admeros 12 33 fonnan parte integral de estos extades financieros consolidados.
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AN

Ingresos de explotacion

I 232.143.012
Costos déexplotacién

(91.597.017)
440545995

219.623.370
(88.081.539)

(28.019.126) (27.930.857)
12526869 . . UF 1036109748

Resubado fuera de explomdén
\:ngfe‘n f"nancue 5 \ 5.(5{4.967 5.654.714
gresos fuera de la explotaubn 7.601.753 5.992.133

ruzaadn nmenO{ valor ?e inversiones (25.538.678) { 26.006.623)

Gasmsfnanqems P (15.571’§‘533) (18.415.670)
Ox{oseéreso {uera de o ex%lotauén {2.036.901) (570.402)
Co‘reca monetana 1‘5811053 1.705.283

de cambio 60763 18.128

[ - (29:888/576)
!
064 s de impues 82.638.293 72288582
1
impiresto a la'renta ’ (18.109:662) {16.987.370)
/ Jnita'ésmnomano { ’ (41.910716) / (37.838.076)
/ ;\mn’izac:dln rnayor valor de'lnversmneisj / 69 69

17.4631655
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Al 31 de diciembre de 2006 y 2005

Flujo neto originade por actividades de 1a opsracién . .
Recaudacion de deudores por ventas * 274583240 N\, N,

}61 20246

N N

Ingresos financieros percibidos 978.\(?80\ \ T 058 980
Otros ingresos percitidos ‘2@84.7?8 EN 343 ¥, 8
Pago a proveedores y personal { 96‘.82\5.474) \94387‘791)
Intereses pagados {13.949: 9\9\) h 168 176)
Impuesto 2 la renta pagado (18313.000M w 776, &\3)
Otros gastos pagados (656.720) (‘5 7‘62&)
VA y otros similares pagades \\(

(30.392.448)

Flujo neto eriginado por actividades de financiamiento

QObtencién de préstamos 94.076.470 74.631.486 -
Qbligaciones con el publico 4.451.906 29.475.742

Otras fuentes de financiamiento 16.451.226 16.101.560

Pago de dividendos (18.639.918) (41.275.131)

Reparto de capital {33.912.345) (25.726.043)

Pago de préstamos (101.002.716} ( 54.374.360)

Pago de obligaciones con el pdblico (16.988.282) { 61.879.894) 065
Pago de gastos por emisién y colocacion de obligaciones con el pblico (358.026) -

Otros desembotsos por financiamiento {51.468.442) ( 58.367.061)

Fujo neto originado por attividades de invession

Venias de activo fijo 119.868 1.719.667
Ventas de inversiones permanentes 12.411.178 219
Ventas de otras inversiones - {(n
Recaudacidn de otros préstamos a empresas relacionadas - 55.928.633
tros ingresos de inversion - (208)
Incorporaddn de activos fijos (44.787.775) {33.509.205)
Pago de intereses capitalizados {830.097) {699.108)
Inversiones permarnentes {3.980) -
Otros préstamos a empresas relacionadas - (33.619.488)
Otros desembolsas de inversidn (28.597) ( 980.207)

Flujo neto total del perfodo (22.700.573) { 16.361.149)
Efecto de la inflacidn sobre ef efectivo y efectivo equivalente {539.676) { 1.044.066)
Variacién neta del efectivo y efectivo equivalente {23.240.249) (17.405.215)
Saldo inicial de efectivo y efectivo equivalente 24.518.603 41.923.818

Las notas adjuntas ndmeros 1 a 32 fonnan parte integral de estos estades financieros consolidados.
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\Estabde} d

e Efectixo Consblidados

AN

2096

22617.984. - 17.463.165

(2.736.735)
{1.177.968)
\{ 1.558.767)

{1.617.799)
(1.617.799)

R\?su tad}e,rq venta de activos \
Utijidad{n veqta de activs fids '
iUtil}i:{ad en venta de inversiones\ \
\ \

i

\ %

\ \ ! Cargos (abenos) a resultado que no representan flujo de efective

\ \‘:\Pefn\recia‘cién de) ejer‘q‘\do 34‘1354.742 | 33.679.312
\\\ \A{mfﬂzaéi.‘én dé intangibles \ \ 1.891.584 \ 1.076.982

\ \Eaiuﬁm y g{rovisio‘nes \ \s \ \ 1.280.966 1.442.221
Arrortizaci menor valor,de inversiones" 25.538.678 \ 26.006.623

Almdytzacier) mayoj valor e inversiones \ | ‘\ (69 \ (69
CBrrdecln monetarla neta (1.5811053) (1.705.289)
Di‘iere'nclia de cambio neta \ ! \ (60.763) (18.128)
Otl S :ibtonosg resuh'f'ido que no nspresem'an flujo de efectivo (3.234.474) (2.943.248)

2.707.859

representan flujo de efectivo 2812214
id 0,246,264

Bdoile o répresentan flujo de efectivo ~ 66201825

De'uidorf's poriventasi‘ (5.750,326) {3.158.289)

Elestengas { (623i742) 348.401

g i

Ghros etivos (1.364.061) (1.085.696)
at variacis {3.895.584) -

c-'defmas;,’pm pagfa'r relacioriadas co;},’d resuttado de fa explatacid { 1}.040.357) {4.781.001)
I

.lr{tfles?s por pagar / ] {/i 1.202.130 / 948.213

Impugsto a a renta por pagar (neto) / ;’{ | (882.696) 2374681

Otl}as cuentas por pagaf' relacionadas con el resultado fuera de explotaci/bf\ 2.439.631 3.356.152

,/ i ©s por pagar (neto) 1.840.598 4,280.083

/ 3.553.296 6.178.128

/ Utifid (pérd'/llda) del 1:4@; minoritario / / 37.838.076

/ ot ot actiy & fa operacion 116.212.250

o

Las notas. adjyitas nlmeros 13 33 loma/parte Inegral de estos estados Hranderos congplidados.

_— /

S
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Notas a los Estados F1nanc1eros dados
Al 31 de diciembre de 2006 y 2005 \
1.- INSCRIPCION EN EL REGISTRO DE VALORES \
Inversiones Aguas Metropolitanas 5.A., Aguas Andinas $.A., Aguas Cordillera SA A icos S A y.Aguas-Manguehue S5.A. g

encuentran inscritas en ef Registro de Valores de la Superintendenda de Valores y Seguros ¢ n Ios n m

respectivamente, En consecuencia, estas Sodedades estdn bajo fa fiscalizacidn de dicha' Supenn endenca
2.- CRITERIOS CONTABLES APLICADOS \
a) Periodo contable

Los presentes estados finandcieros consolidados corresponden a los gjerdicios comprendidos entre el 01 enEm y el 31 de dIC‘-
y 2005, respectivamente.

912‘0345 bag\s\ 389 y 0402

b) Bases de preparacién \OS

Los estados financieros consolidados han sido preparados de acuerdo con principios de contabilidad generalmente acepta £0-Chile emitidos.
por el Colegia de Contadores de Chile A.G. y las normas impartidas por [a Superintendencia de Valores y Seguros,

En el caso que existan discrepancias entre Jos principios contables generalmente aceptados en Chile emitidos por el Colegio de Cémador
de Chile A.G. y las normas impartidas por la Superintendencia de Valores y Seguros, para la Socledad y sus filiales primaran las nornas |mpamd:sg\\
par la Superintendencia sobre Las primeras. :‘:‘::E

) Bases de presentacién

Para fines comparativos, los estados financieros al 31 de diciembre de 2005 y sus respectivas notas, se presentan actualizados extracontablementa

enun 2,1%.

Dicho porcentaje corresponde a la variacién daf Indice de Precios al Consumidor comprendida entre fos Gitimos doce meses, ¢on desfase de

un mes.

Para efectos comparativos, algunas partidas de los estados financieros de 2005, han sido reclasificadas. 067

d) Bases de consolidacdion

Los estados financierns consolidados incluyen los activos, pasivos, resultados y flujos de efectivo de 1a Sociedad matriz v sus filiales, los saldos
y ias transacciones efectuadas entre las sociedades consolidadas han sido eliminadas y se ha reconocido la participacién de los inversionistas
minoritarios, la cual se presenta come interds minoritario.

Porcentaje de participacian

2006
Hombre sociedad Indirecto Total
6 % %
61.808.000-5 Aguas Andinas S.A. 50,1023 0,0000 50,1023 51,202
80.311.300-9 Aguas Cordillera S.A. 0.0000 99,9999 99,9999 99,9599
96.945.210-3 EcoRiles S.A. 0,0000 100,0000 100.0000 100,0000
96.828.120-8 Gestitn y Servcios S.A, 0.0000 100,0000 100,0000 100,0000
96.568.220-1 Agua Los Dominicos S.A. 06,0000 59,9871 99,9871 99,9497
96.967.550-1 Andlisis Ambientales S.A. 0,0000 100,0000 100,0000 100,0000
96.809.310-X Comerdal Orbi 1 $.A. 0,0000 99,9900 99,9900 100,0000
89.221.000-4 Aguas Manquehue S.A. 0.0000 100,0000 100,0000 100,0000

87.538.200-4 Hidraulica Manquehue Ltda. 0,0000 0,0000 0,000¢ 100,0000
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\ €) Con'ecclén monetarla \

oi estados fi nandems conso[ldados han 5|do attualnzados medsante 1a aplicacion, de {as normas de coneccaén monetaria, de acuerdo con
E‘nI"IClpIOS contables genea Imente\aceptados en Chlle, conel ob]elo de reflelar la va ion en ef poder adqunsnwo de la moneda en los ejercicios
c0mprendidos entre e 01'ge enero} 31 de diciembre de 2006 }2005 cotrespondente aun 2,1% y 3.6%, mpectwamente con desfase de

Nun B mes. ™

A

Ademés los saldos de las cuentas de resuftado fueron ajustados mongtariamente para expresarios a valores de c\\

f) Bases de mm{erslén \ \ \ \
Lns ac‘nvos ¥ pasivos en unidades de fomento y/g monedas extranjeras, e presentan a los respectivos valores y/o tipos de cambic vigentes al
ciérre de cadg Ejen:iqo de acuerdo 3 las siguientes \i)andades \

\

kY : \

\ \\ll;\élarxestadoum%nse N \ $32.39 \ 512.50
i \Ur}mdad de Fomento \ L 1833638 ! 17.974,81
\ Bl L L 70208 | 606,08

\ ik 'Sl i »E ‘ s
' ) \ ! i i
g) Depésitos a ilplazo i i 4 5 \
Los tos a plazo se presentan al valor del capital invertigo, mas It})s reajustes e intereses devengados al cierre de los e:itados financieros.
y i A H }
! ! | |
h Va’loreslneg(ldablels i i 1 1

% }_os vdl lores Inegc)énables reflejan Las i mversmnsl en cuotas gde fondos mLftuos efectuadas por las sociedades, las cuales se presentan valorizadas
| Bl valdr de [escate de dnqhas cuotas, ala fech§ de ciee de los Estados financieros. k
£ T e |
n Exishe jas { i I
Los mater les @ valorizan al costo de adqu:smcm corregido monetariamente, el cual no excede a los respecnvos costos de repomdn al cierre
e c|ada e]eruclg ! ! f
Existe na pm?sxén por obsolefcencla de matenalas presandlbies cu)'a permaner\oa en stock superafel periodo de un a?o sin movimiento.
i /
» Esttin}a'dén deudores incob;rables !
La es}t;[' clbn de deu?ores |nctj:brabtes selefectda dependi endo de I? antigledad de las deudas, y de la recuperacidn hsténca segun se detalla
dc aqén ,-'
; ‘ Par’aflas filiales Ag!uas .'hmcf’1 inas S.A. /;:\guas Cordillera S A Aguas Los Dominicos S.A. y AguasiManguehue S.A. Ios clientes con deudas
/ sxfpfenores a8 n‘eses se pmmlonanfen un 100% sobre }a deuJa vendda.
jPa,ra 135 filiales Aguas Ar}dmas S. A" y Aguas CordlllerafS A, Ifas deudas par.consumos transformados en convenio de pago, se provisionan
en urf 20% dfl saldo convenido Jpon deudas dasnﬁcaq'as comio *casos no aomales yen aquellos £asos que corresponden a “casos sodates”
se provisionan en un 45% del Itotal convenido. Estas deudas en el caso de las otras ﬁhales anitarias se prowsuonan en un 20% del saldo
f' venldo. ; 1" /
¢ paralas fi Ilales Gesuén y Servicios S.A., Anam S.A/y EcoRiles S.A. los dlentes con deudas; supenores a 1759 provisionan en un 100%

/ sabre la deuda vendida. /
* Los documentos  por cobirar se pravisionan en uh 100% sobre la d da vencida.

k} Adfijvo fijo ,/

F:gra la filial Agua}:Andmas S.A. el activo ﬁjO traspasado por Ia antecesora se presenta al valor de tasaclén determinado por consultores
independientes saguin un estudio técmco:efeaﬂado en 1977, correg:do rnon Amente. Las adqunsncnones posteriores a 1977, se presentan
al costo e rregldo monetariamente.

La filial Aguas Cordillera S.A. presenia susf cuentas espedf icas al costo, més ei mayor 0 menor valorpor retasacidn técnica, ambos corregidos
more riarmente. //

La.Sodedad y sus otras fi haies presentan el active fijd a costo comregidg!
fl activo fi jjo incluye las pnncupates renovaqonesy’ mejoras, no asl loggastos por mantenciores y reparaciones menores, los cuales se cargan
directamente a remlta el ejercicio en ;I €ual se mcurren

Las chras en EJECU n |nr.|uyen el costo de‘financiamiento incurrido hasta que los bienes quedan en condicidn de ser utilizados, de acuerdo a

/
= / /

4

"\_“‘
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A

lo indicado en el Boletin Técnico N° 31 del Colegio de Contadores de Chile>G>\ \\ \\\\\\\\ \ \
Adicionalmente, se induyen dentro del costo de algunas obras las remuneraciones di X ; corsulto\riaQ mrcgcosmii rentes idenﬁﬁcab!es.\ \
&I::feeprec_iasibn activo fijo . . _ \\\\\ . %\\\’\\ ) \ \ \\
' preclaqén se'calcula linealmente sobre el valor libro, debidamente actualizado y de acuﬂdo corms\nosvde\iuﬂiqaneme\asn\inados 5,
a los respectivos bienes. “ . . S RS
m) Activos en leasing \\ '\\\\\\\\ \ \\

Los contratos de arriendo clasificados como leasing financiere se contabilizan de acuerdo con las normas.esmb%eewoleﬂn Técnico

N° 22 del Colegio de Contadores de Chile A.G. NN,
tos activos en leasing se valorizan y deprecian segan las mismas normas sefaladas para el active fijo.

Dichos activos adquiridos mediante esta modatidad, no son juridicamente de propiedad de la Sodedad y mientras f81a no ejérza 13 opcin de

compra, no puede disponer libremente de ellos. \ o

n) Intangibles \\ N

Los derechos de agua, servidumbres y otros derechos, se presentan al costo de adquisicién corregido monetariamente, neto de amort

confarme & 12 normativa contenida en el Boletin Técnico N® 55 det Colegio de Contadores de Chile A.G. N
&l perfodo de amortizacién que se aplica a los intangibles es de 40 afios contados desde la fecha de la escritwra o a contar de! afio 1998, por —
cuanto se estima que otorgaran beneficios en dicho perfodo. -
o} Menor y mayor valor de invarsiones

EF Menor valor representa el exceso pagada en relacién al valor patrimonial proporcional originado en la compra de acciones de Aguas Andinas

5.A., Aguas Cordillera 5.A, Aguas Los Dominicas S.A. y Comercial Orbi Il S.A. El Mayor Valor representa el menor pago en relacion al valor

patrimanial proporcional originado en la compra de acciones de Aguas Manquehue S.A. Este menor y mayor valor se amortizan en un plazo

maximo de 20 afios desde la fecha de adquisicién, porque se estima que éste es el plazo de recuperacién de la inversion. 069

p} Operaciones con pacto de retroventa
La adquisicidn de titulos con compromiso de retroventa se valorizan como inversiones de renta fija y se presentan en el rubro Otros activos
circulantes de acuerdo con la Circular N° 768 de la Superintendencia de Valores y Sequros.

q) Obligaciones con el publico {bonos}

Se presenta en este rubro 13 cbligacion por la colocacién de bonos emitides por las sociedades en el mercado nacional a su vator nominal
vigente mas reajustes e intereses devengados at cierre de cada ejercicio. El menor valor producido en la colocadién y los gastos de las emisiones
de banos, con excepcitn de lo senalado en el parrafo siguiente, se difieren y amortizan en el plazo de emisidn de ¢ada uno de ellos, de acuerdo
con la Circutar N® 1,370 de la Superintendencia de Valores y Sequros,

Los gastos de emisiones de bonos efectuadas por la filial Aguas Cordillera S.A. en el mercado nacional en los afios 1991, 1992, 1993, 1994 y
1695, fueron debitados a resultadas, en los respectivos ejercicios.

1) Impuesto a la renta a impuestos diferidos .

La Sociedad y sus filiales han corstituido provision por impuesto a la renta sobre {a base de |a renta liquida imponible determinada segan las
normas establecidas en la Ley de Impuesto a la Renta. De acuerdo a lo establecido en los Boletines Técnicos N 60 y complementarios del
Colegio de Contadores de Chile A. G., y en la Circular N° 1.466 de la Superintendencia de Valores y Seguros, la Sodiedad y filiales contabilizan
los efectos por los impuestas diferides originados por diferencias temporarias, pérdidas tributarias que implican un benefidio tributario y otros
eventos que crean diferendas entre la base contable y tributaria de activos y pasivos.

Algunas de sus filiales registran estos efectos a partir det inicio del ejercicio 2000, contabilizando los impuestos diferidos originados por estas
diferencias temporarias acumuladas como cuentas de activos y pasivos con abang o cargoe, respectivamente, a cuentas complementarias; estas
dltimas son amortizadas afectando el resultado por impuestos a fa renta del ejercicio, en un plazo promedic ponderado de reverso. Estas cuentas
complementarias se presentan rebajando los correspondientes activos y pasivas por impuestos diferidos que le dieron origen.
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5) Contratos de derivado \
Soaedad ha suscnto contratos de cobertura de divisas cbp instituciones finang eras. Estos contratos fueron definidos como de cobertura

e pamdas existentes y}ran sido cBntratados y amgnados coma instrumentas de cobertura contra la vanacnén\dei tipo de cambio ¥ se encuentran
|strados de acuerdo al Boletln Téchico N° 57 dal & lagio de &ontadores de Chile AG

1 Indemnizacién por afios de servicio hY
Para Aguas Andmas SA.en agosto de 2006y para AguaskCorddlera\&A y Aguas Los Dominicos S.A. en diciembre de 2006 y enero de 2007
NN v
empezaron a reglr nuevos comratos coleciwos. yenla déusula refendﬁf las mdemmzactones por anos de servicio se establecid que ésta se
pagarra de acuerdo alo que indica* el Codigo dejlaTrabajo en thto et mo fo devengado por !os\trabajadores a 1u||o\2002 diciembre de 2002
ro'de 2003 respemamente se' rnanUene fijo.y se rea)usta rimestraimente segin el [ndice de Precios a! Consumidor. Asimismo el citado
fonv‘emo gstab @ para Aguas Andsnas S.A. que Ios trabajadores que jubilen en la empresa, en u plazo de 120 dias cantados desde la fecha
gr‘: que cumplanla ed}ua legal de Jubﬂaclm conunuaran dewengéndo este beneficic con postenon d a julio de 2002, en camnbio para Aguas
Cord:!lera Ay Aguas Los Dominicos S. A los citados oonvemos establecen que los trabajadores que jubilen en la empresa, por haber cumplido
a, eda& de j b|lac16n coﬁvnuaran devengando este betieficio con postenondaq.a noviernbre y diciernbre de 2002, reSpe‘cuvamente
\ \ Eai brgaodn ela 9?oedad por la mdernmzaadn devengada por los trabajadorahastajtmodezooz pﬁra AguasAncfnasS A. y hasta noviembre
y |e\mi)re dé 200 ra Aguas Cordﬂleras A,y Aguas Lbs Dommucbs S.A., se presenta a valor corriente, y la obligacién p{ar la indemnizacidn
onal-que se Sﬂrrila devengaran los traE:ajadores que }ubﬂen en la empresa S provisiona a valor actual, determinado de acuerdo con el
do, | costo ngado\del beneficio x una tasa de de;.cuento 4.8% anuai
\ Adl alrpente'para las filiated existen inderinizaciones pactadas en contratos individuales, los que se mabmzan a valor cdrriente de acuerdo

2 Io Que Betos in lquen\ lﬂa ]i 1
Los aqﬂcip& otorgados‘al persanal ¢on carga‘ a dicho fondo se presentan como deudores a largo plazo, ellos seran imputadas en la liquidacién
final T fo reajuslada de acuerdo con lo estipulado en Ioslcnados CONVENios. k
it
u) lngresos de la exp[(itadén i :
Q70 .Los mgrescgs de I'é Soc:edad corresponden al concepto de Aporte Tecnolégico y se registran de acuerdo gon el principio cor}!able devengado.
Los u}gresus de explotagién de l?s filiales sannanas s comab:llhan soblle la base de ilos CONSUMQS Ieldos y facturados a cada diente, divididos
ngos e tacturacud mensual, valonzados de acverde a la tarifa fjada por la Superimendenca de Servicios Sanitarios, {:uya aplicacion es
de cm 0 aios. f
! Tambl n s‘e registran los. consumos no facturados a la fecha de ¢ierre, valorizados al érgo tarifario corres’aondiente acada grupo de facturacién.

v){So‘ftv'%fare computadonal ; ] /
L?s Software fueron a’dqmndos como pagueies computac:onales yse encuentran;eglstrados en ef fte Otros Activos Fij los y son amortizados,
de acue/(‘do alo dnsp}xesto en Glrcular N°981 dela Superlntendencta de Valores ySeguros f; !

I

o,
——
ﬁ"“"'—-—...,_

i
}. / w)i Gasto de Investlgaaén y desarrolio
8 gastos por estudnos de pfoyectos de investigacion y desarrollo que no se rniatenallzan en alguna obra, se debitan di ente a resultados
/ en e ejerc:clo En caso contrario, fofman parte del costo de la obra correspondiente.

x) Estado de ﬂu]o de efecﬁvo /

La Socledad y sus fi lsales cons:deran como efectivo y efectivo equivalente, los saldos mantenidos en cuentas comientes bancarias sin restriccion,
depésltos a"plazo valéres negocuables y pactos, cuyé rescate se hard eféctivo antes de 90 dias desde la fecha dé colocacién y que no tienen
riesgo de pérdn:ta mg’Fuf ca:nf:a a la fecha de rescate’ /

Dentro el flujo ongmado por actividades de la oﬁeraclén se mduyen l0s ingresas y gastos propics del girg de | Soaedad y sus filiales, ademas

. / de todos los ygastos que 7 'como fuera dela explotaoén en7tado de resulta7
// e /
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3.- CAMBIQS CONTABLES \

Durante los ejercicios finalizados al 31 de diciembre de 2006 y 2005, no han ocur\rid{: cambios cBmabfes que @ ieran ?er\ dos
4.- DEUDORES CORTO PLAZO Y LARGO PLAZO \\\\\w\\\
QG i mientd de

glados. N\
NS
Los deudores por ventas, cormresponden a ka facturacion por consumos de agua potable, servicios de lada, tr. \guas fvigas
¥ otros senvicios anexos con saldos dlasificados en el corto plazo v largo plazo. \\\\ \\\E\ \K
enta. $Q 80.580
ok .

El saldo de los deudores por ventas incluye una provision de ingresos devengados al 31 de diciembre 209& 2005 ascén

y $13.811.405 respectivamente, los cuales, corresponden a consumas no facturados al cierre de cada e} ict(}.\ d\ - \
Asimismo, el saldo de los deudores al 31 de diciembre 2006 se divide para Aguas Andinas S.A. en Residenaa 80.-49%, Comerda 6&5‘4\3\%

Industriales y otros en 3,17%, en tanta que a diciembre 2005 se divide en Residenciales 80,13%, Comercial 1%l&us ??ates_yaotrbs ‘\:\
3,15%. \ \ e
Para Aguas Cordillera S.A. se divide en Residenciales 81,48%, Comerciales 18,25%, Industriales y otros en 0,27 %, en taito que a diciembre

2005 se divide en Residenciales 82,38%, Comerciales 17,33%, Industriales y otros 0,29%. \%
Para Aguas Los Bominicos S.A. se divide en residenciales 88,43%, Comertiales 11,53%, Industriales y otros en 0,04%, en tanto que a ticie) =
2005 se divide en Residenciales 87,42%, Comerciales 12,54%, Industriales y otros 0,04%. K
Para Aguas Manguehue $.A. se divide en residenciates 71,10%, Comerciales 28,47%, Industriales y otros en 0,43% en tanta que a diciembre

2005 se divide en Residenciales 69,76%, Comerciales 30,23%, industriales v otros 0,01%.

Se han constituido provisiones que afectan la cuenta deudores y que corresponden a los siguientes tépicos:

/

Ny

N
ot

a) Provisidn deudores incobrables, la que esta explicada en nota 2 Ji, cuyos montos provisionados ascienden a M$12.073.946 y M$12.244.173
al 31 de diciembre de 2006 y 2005 respectivamente. El cargo a resultado por este concepto durante los ejercicios 2006 y 2005 asciende a
M3$929.061 y M$453.623, respectivamenie, al 31 de diciembre de 2006 y 2005 se han castigado deudas por M$214.947 y M$12.371,
respectivamente, 071

b) Provision convenios de pago, este concepto corresponde a convenios de pago de deudas, suscritos con los clientes de Aguas Andinas 5.A.
y Aguas Cordillera S.A., por los cuates podran acceder a un descuento comercial en el evento que cumplan en un 100% de o pactado. Ef
monto por este concepte asciende a M3$2.825.858, y el abono a resultado es de M$482.308 al 31 de diciembre de 2006, en tanto a didembre
de 2005 ascendia a M$2.396.116 y el cargo a resultado fue de M$541.980. '

Env el rubro docurmentos por cobxar, se presentan principalmente pagarés aceptados por clientes producto de convenios suscritos con urbanizadores.
Bl saldo que se presenta en el rubro deudores varios corto plaze al 31 de diciembre de 2006 y 2005, corresponde principalmente a convenios
por recaudaciones mediante tarjetas de créditos y cuentas por cobrar al personal, ademds en este rubro al 31 de diciembre de 2005, se
presentaron principalmente los fondos destinados al rescate anticipado de la totalidad de los bonos sefie B y E y el pago por vendimiento de
los bonos serie C,

El monto principal que compone los deudores de largo plazo, comesponde a convenios suscritos con urbanizadores y anticipes de indermnizacion,
tal como se indica en nota 2 1) y deudores por venta netos de su correspandiente provisicn. ’

Circulantes

s de 90 dias Tozal
Hasta 90 dfas hasta 1 afo vrealante [neto) Laryo plaza

2006 2005 2006 2005 Subtotal 2006 2005 2006 2005

MS MS Ms MS MS Ms Ms Ms Ms
Deudores por ventas 42340036 36433862 3.169.785 2699.555 45.509.821 42903319 37288201 BYB720 B15.096
Estimacién deudares incobrables . . - - 2806502 - - . -
Bocumentes per cobrar 2627486  L168.128 1224625 643424 3850111 3572551 1622341 310775 173.674
Estimacidn deudores incobrables - . - - 279.560 - - - -
Deudores varics 147.270 6443916 82744 8177 230.016 191637  6.482.451 7.430.745 7572694

Estimacion deudores incobrables

38379
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\\ SALDOS Y TRANSACGONES CON ENT!DADES RELACIONADAS
Cuen{s por cobrar \ \
' Corte Plazo

Sociedad 2006 2005

MS Ms
\
9&7,03.2{0»1 Aguas Déc‘i\ma SA. \ 6.133
oks 560-6 Degrémont:$.A. Agenciden Chie 37.489 12977
\ 449 517

Brisaguas 5.4
Constmcwra ACSA Ltda.
‘Aguas de Levante SA

77 030\800-3 650

\96 864 190~\5

i \

lastl}en&as r cobrar a Agg‘Jas Décima S. A Degrérmms A Agentia en Chile'y Brisaguas S.A., corresponden a contratos por servicios de
i Iaw{at?n? de a|néhsas’|quirruc? y baderloldg:co a 30 dias sin 1ntereses‘

\ La cuem,a r cobrar aConstructora Acsa Ltda. y Aguas de f.e\:ante S. A COrrespo

\ \

\Cuenltas \por pagar }

de a venta de materiales a 30 dias plazo sin intereses.
1 !
E
%
Corto Plazo

Sociedad 2006 2005
s M3

i ] ] :
. jSocie ! Genera Aguas de Barceond 5.4 : 1052.536
59. 6,560-6’ ?Degremom S.A. Agencia en Chite ' 1.772.655

' s}é 094f530~i } Aguas e Levantefs A {587.244

! 59,096, 94050 f Acsa Agbar Consfruccion S.A. / ! 66.467

/ i; agaasa 190{5 | srisaghas 5.4 J / 5. f 18.083
/ / f 9. 847 5304 Omnilogic Telecomunicaciones Chilh S.A. / 5343 ! 845
/ . [ 472347

00 000 001-9 Suef Lyonnaisé des Eaux
59 109; 94cn< No "ommn SA. Agencia en Chile
. Joutes . ’

! 2963 f .
"1.659.009 3970417

H !

/

te/un contr'a/to en Eu{os de pr{staclfm de semcms/desde el afio 2001/cun Sociedad Gene{ral Aguas de Barcelona S.A. el cua! tiene una
dura’cnén de 5/3n05 con" facturaciones mensuales, corny Lenciiiento a 63 dizs sin interds. /
/Medlante l?scnamdn ljublnca sefad;udrcb Ia construc;clén gé‘ la-Planta deZ'/ratanuento de Aguias Servidas La Farfan3, y la operacion de ésta a la

mpresa Pegrémont S.A. l}genaa en Chile. Dicha fonst cclén se suste 5 Bn un contraty’ del tipo llave en mano con garantia de rendimiento.
Los pagos de este contrato son expresados en unidades de fornento la construccién términd en septiembre’2003 y a contar de octubre de
2003 e efectuaael cobro por la operacidn de tafpla
Cc}m Aguas dﬁ nte S.A. existe contrato pc{r C pra de matesisles, su forma de pago es a 30 dlas plazo!
L3 deuda con Acsa Agbar Construccian S A., corresponde a una’ retencién estipulada en contrato por r acion de tuberfas.

/ La deuda cén Br‘l(saguas S.A, correspor}de alm'zaudxlones 9& pagar, seqln contrato.
/ La deuga cor Omnilogic Telecomur:r/caciones Chile S.A. € }responde a serviciod de mantencisn parafredes de radiocomunicadion y transmision,

49, corresponda a servicios de control de calidad, su pago‘gs a 30 dias.

Deu 3 con Norcontrol S.A. Ag}zncua
cuenta por pagar a Suez/ Lyopnaise des Eaux en 2005, correspondg a un contrato en Eurg$ por prestadén de servicios, el cual sa factura

/ mensualmente con vend /Ento a 63 dias sin i terés
7 ,/./

e

sl pagq é a 30 dfas.
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Hateraleza Efeao en Efettoen

dela resuhtades vesultadas
Satiedad - UL relation Descripelon da la transaceidn flonto  {eargofabono) - Honto {caigo/abone)
- 54 S i

Aguas de Levante 5.A. 59.004.680-K Relacionada Compra de materiales
Degrémaont S.A.
Agencia en Chile 59.066.560-6 Relacionada Operacidn planta 4.402.633
Refacionada Canstruccidn planta 1.528.361
Corfo 60.706.000-2  Relacionada Dividendos pagados 28.952.238
Degrémont 5.A,
Agencia en Chile 59.066.560-5 Reladonada Servicio de laboratano 49,050
Omnilogic Telecomynicaciones
Chile S.A 95.847.530-4 Relacionada Servicio de mantencidn de redes 69,955 (69.955) -
Degrémont Lida. 774418709  Relacionada Automatizacién de lodas 775.997 - -
Sotledad General Aguas
de Barcelona 5.A. 00.000.00149  Indirecta Asesorfas recibidas 2.575.104  {2.575.104) 3440723 {3420703)
Suezlyonnake des Eaux  00.000.061-9  Indirecta Asesorlas recibidas 353.028 {353.028) 765.557 { 765.557)
Inversiones Aguas
del Gran Santiago SA. 773207304 Matriz Disminwcién de capital IAM 19,023,203 - 20084367 . 073
Matriz Distribucion de utilidades  11.380.788 - 32.345.929
Matriz Cobro de préstamos - - 37.205.985 .
Ondeo Services Chile SA.  96.885.200-0  Matriz Disminucidn de capital - - 4.989.750 -
Matriz Distribucion de utilidades - - 8,036.005 -
Matriz Préstarnes otorgados - - 6.501.728
Matriz Cobro de préstamos - - 17.304,887 -

6.- IMPUESTOS DIFERIDOS E IMPUESTO A LA RENTA

Al 31 de diciembre 2006 y 2005 el detatte de la renta fiquida imponible y otros conceptos se desgiosan coma sigue:

2006 2005
1S Ms
a) Renta liquida imponible 102.931.487 103.699.497
b) Saldo fondo utifidadades tributarias 103.513.260 B0.141.047
€} Crédito del 15% para los accionistas 247.929 249422
Crédito del 16% para los accionistas 289.104 353.475
Crédito del 16,5% para los accionistas 813.433 808.942
Créddito del 17% para los acdonistas ] 16.097.479 11.599.165
d) Pérdida tributaria * (70.239) -

* Las pérdidas tributarias corresponde a la Matriz y su Filial Comercial Orbi Il S.A.
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2006 2065
Impuesto diferido attive impueste diferido pasivo  Impuesto diferido activo Impuesto diferido pasivo

Cortoplazo iargoplazo  Cortoplazo  iargoplaze Cortoplaza largoplaze Contaplaze  largoplazo

MS s s s s s MS Ms
Y v \ \ \
Y Provisio incobrables 497.156 \ 1.555.416 38437 1A\

Ingresus antfcipadu{ 300.662 24.730 220.24\5 74.660 - -

i de vacach 151.281 06.457 - 158533 109835 - .

\ 51925 . . 5089

T sf'\aa.agv -\ 306424 - 4763968

85513 | 17.469 .

%
I emn!zacvénanosdese icios 157.527
i \ i Iy
676.50‘{‘

- . - 21

1 22.631 2543 92399 10.&59
t 'Pr ié‘n part}cipaciones 3
'i( Gastos en mmns i
{ e et\npmsas relacnnadas "\
Safitwam 1 \
Me?o« -J'al r cologacién b;:mos |
l

%
13668 266,795
: 130.965

13, 56? 244,99
’ ]
- 190.035: 1.324.884

226.03 'I\ 1.854.813

| Périda mbman.a1

|
’ thlosl
;4

470.887
9977

— N Y

Obsolesce?‘o:la adtive fije :
Gasws diferidos, I [
Derecho de agua :

]

l
Pérdida gna;enacnm de acﬁvos .36 - ,

/

[

H vasndn Comyerios de pago
{ 1 f
/ / /

/i _

/ / Cubntascomp rias-netn’
/i

/ {, CEIE amgrtizaddn

/ j‘wmiondevalu;‘don

P

/
Iméuesto ala rent/ /

/ - (508.778)

LI6TER T 3641381 308029 7319493 A2M 1202725 325621 6473341 4

{17.628.915)

{17.498.353)

A;uste gasto tributario {ejercicio anterior) (34.072) (57.953)
Efecto‘por activos o pasivos por impueasto diferido (509.049) 766.199
Béneficio tributario por pérdidas tibltarias , 11.940 .
fecto por amortizacién de c{xentas complementarias de activos y pa‘;wos diferidos (40.216) (39.429)
Efecto en activos o pa /srvgsp’br smpuest?fe{dos por cambnaé la provisién de valuacién (2.240) 625

(37.672) (27.897)

Otros cargas en la cugnta

. {13.109.862) . {16.987,370)
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7.- OTROS ACTIVOS CIRCULANTES

El detalle de este rubra es ef siguiente:

Instrumentas del Banco Central de Chile (nota 8)

Menor valor colocacién de bonos y gastos de emisiones
Otros

";~ l'utale

A b

DE RECOMPRA ¥ COMPRA CON COMPROMISO DE RETROVENTA DE TITULOS O VALORES MOBILIARIOS

En este rubro se presentan los pactos en pesos susciitos al 31 de diciembre de 2006, seglin el siguiente detalle:

Fechas Moneda Valor valor  Hdentificacion de  Valor de

Codigo Inicio  Término  Contraparte de origen suscripeion Tasa final instrumentos  mercado
Ms MS MS

CRv 291206 050107 Banco Crédito

e Inversiones Pesos 598.000 5.16%  598.600 BCCH 598.171

075
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\ Al 31 de, diclembre de 2006 ¥ 2005
\
\ 9 ACTIVO FUO

La camposrclén de este rubro se dp_v.glosa como sngue
2006 2008

\
Ms M5

U

\

Rubko

Terrenus _ T e . . 35.790.440 7 34.064.587
\ \ 35.790.440 34,064.587
3 %

“Construéionss v ob infraasituttiura |498.384.087 | 497.341589 )

Va.lor brito 999.585.748%  983.601.218
Depreoac\iéna rmulada \ \ {501.201.661) (486.259.629)
Vo ‘
. Magumaria y équip R ... 60829101, 64946859
[ | \ \ 17753471 | 112.219.895
\ \ (56.924.370) | (47.273.026)

I " Otros activos fija TR 45022755 3.034642.
‘ i Val(ir beuto 1 20.407.547 | 20.099.280
I De aﬂén acumulada \ | (15.805.272) | (17.064.638)
[ 076 1 i e —
' layor v : ; 4.515.934 ¢ 4465716
| 1 Mayor va1or rétasacit técmc;: terrena 5.517.498 j 5.517.498
{ ! Mayor valor retasacion técnica redes de distribucion 1.463.588 1.494.124
/ j ?e?reclacaén’acumulada i ,f" / {1.459.566) {1.489.851)
f Menorvalof retasacnbn técnica colectords i{ (372.386) | (372.386)
/ Deprfenaa n acumfiiada ; / / ! 263.497 | 252.167
/ [ Meno.r va!or retasacién técnica obras Civiles 1 [ (1.274.632) / (1.275.050)
Udpfediation acumulada / 419.147¢ 399.379
Menor, valor retasacion técnica magquinaria y equipos (440.15?5 {445.610)
398.942 382.445

604121837 ©  603.850.303

/ / /
A3 de diclembre de2006 y:2005, el cargo por la depraciacién del

/

37’»0 fijo en resultados o5 ¢ siguiente:

2006

Ms

Depreciacion en:

Costo de’explotacion 31.815.243 30.974.755
Gasio' de-administracion y ventas 2.539.499 2.704.557
i . 34.358.742" 33.679312°
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Aguas Andinas 5.A. \ \ \ \\ \
Mantiene registrados setenta terrenos que fueron traspasados a titulo gratuno\;}:(elaﬁsco de Chlle y se.enclientran contabilizados a 51 \ N
ifisteriode s Piplcas \ AN

SN N
También existen activos fijos con su vida Util contable agotada, razén por fa que se presentan valo dos a Sl, aun\c?}ando siguen en operacén

*,
Ademds existen transferencias, que constituyen aportes de terceros, y se rigen por [ r?raﬂ\va\del DF, I. N° 70 :Iel Mi
de 1988 vy lo sefialado en el Articulo N° 36 del respectivo reglamento del D.S. MINECON N a5tde 1989\das«que se,encuentran exphcadas

en Nota 33, \ \\\\
Aguas Cordillera S.A., ‘\

En virtud al artkule 3" transitorio del Decreto con Fuerza de Ley N° 382, de 1988, Ley General de Semoosémtanos. desTncorporo comableme
en el afio 1989 los bienes finandados por terceros y 1o bienes fiscales. SO

Producto de la aplicacidn de la citada norma, la Sociedad mantiene un control fisico extracontable de d:chos bee{tes y.\onsecuenaa&el %\

céleulo de ta comeccidn monetaria y 1a depreciacion de estos bienes no afectan de manera alguna sus estados Thaptierps. Debido a“?\es_{?s\

bienes forman parte de la infraestructura sanitaria que debe operar y mantener, es gue se realiza el ¢itado control extr. table. \\ \\
Leasin \\
9 o

Para Aguas Andinas S.A., los activos comprados bajo 1a modalidad de leasing financiers, fueron adquiridos a GTD Telesat S.A. y se registfaron

en el rybro Otros activos fijos, adquirido mediante contrato, par un periodo de 48 meses. por un monto ascendente a M$57.345, \\:\
Para Aguas Cordillera 5.A., los bienes comprados bajo 1a modalidad leasing financiero, fueron adquirldos a Telectronic 5.A. y se registraron el
en el rubro Otros activos fijos, adquinido mediante contrato, por un perfodo de 48 meses. por un mEN1E ascendente a M$15.930,

/h

10.- MENOR Y MAYOR VALOR DE INVERSIONES

En Junta General Extraordinaria de Accionistas de Aguas Maguehue S.A. celebrada el 10 de noviembre de 2006, se acordd la fusion por
incorporacién de Hidraulica Manquehue Ltda. en Aguas Manquehue 5.A., producto de lo anterior el mayor valor en Hidraulica Manquehue
Lida. pasa a llamarse mayor valor en Aguas Manguehue S.A. 077

Al 31 de diciembre de 2006 y 2005, los saldos de esta cuenta representan la diferencia al momente de la compra entre ef valor pagado y el
valor patrimenial proporcional en la Sotiedad emisora al mamento de su adquisicidn y se desgiosan como sigue;

Menor valor

2006 2005
Monto amortizade Saldo Montoe amortizado Saldo
Sociedad en el perodo menor valor en ol periodo menor valar
MS M5 MS WS
61.800.000-5  Aguas Andinas S.A, 21.486.342 274.154.4N1 21.954.506 301.874.455
80.311.300-9  Aguas Cordilleras S.A. 3.834.766 52.088.900 3.834.766 55.923.666
896.809.310-K  Comercial Orbi Il S.A, 217.352 3.094.722 217.351 3.312.075

96.568.220-1 Aguas Los Dominicos S.A. 1115 - -

Mayor valor

Maonto amortizado Saldo Monto ammortizado Saldo
Sociedad en el periodo mayar valor en ef periodo mayor valor
Ms Ms MAS

89.221.000-4  Aguas Manquehue 5.A 69
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~ \
\E\I saldo al 31 de diciembre de 2006 y 2005, cor{esponde los desembolses pdr compras de intangibles corregidos monetariamente
\ MNota2,n). \
. N \
\ \ \ '
2006 2005
\ Ms s
| AR %
. \Dereshos c{e agua 20,882, ":'1 20.726.627
. Berectos e agus en leasing (1) 539,849 539.849
Servidumbfe\ 15.487.30 15.273,161
fos ddkec

11.- INTANGIBLES
Qs detecho _ 6.886.034 5.886.034
13.539 |
43.809.400:

43425671

,.,S{il.:tot.ﬂ ;

: : (76625250 . (6.556.150)..
= Totales intangililes netos

36:146.875.

‘ \i .t\:r‘no{tirtacitﬁ}\ acurﬁt{ﬂada derechos de agga ! (4.003.261) (3.468.561)
i Agortizacien; scumvlada feasing (1) (39.053) (25.270)
] Arfortizbcién ‘scumulada seryidumbres (2.845.532) (2.459.795)
i Ax i6n otros derechos) (2) (774.679) (602.528)
;I . <L
!
3

6:869.517:,

078 0o
[

: I
dei ejercici[o registrada en costtf de explotadion: ) }l
/ | i

z‘! j T ; -
/ / pe' " d’é‘agua / ] [ f / 519.914 / 507.143
/ foeretfios de agua én leasin ; / 13783 i{ 13.784
[ seryidumbres ; i / 385.736 381.436
Otros defechos ; P / 172151/ 174.619
‘ Totales amortiz 1.091.584 1.076.982

(1)‘,Los’derecho§' de aprovechariento de agua comprad bajo'la modalidad de leasing financiero, fueron registrados en e rubro de Intangibles;

adqyi?idos mediante contrato s Lrito el 14 de marzo de 2003, por un perjodo de 48 meses.
los derechas de gratuidad de consuma.de agua a la llustre/Municipalidad de Santiago, los que se amortizan

/

2 orrapt}ﬁ’den a Iafc‘ompra
enun plazg de 40 afios.

(3) En ogtubre delz’oos .!t\éuas Andinas S.A. adduirig’1 accién emitida por Comercia}forbi 1S.A,a Agua’séordillera S.A. en usufructo.
Aguas Andinas S./A. cuenta con derechos de ag}ré en _Jiversas fuentgs’ naturales, entre l/as que se destacan Laguna Negra, Laguna Lo Encahado
¥ Que‘c’;rada de RaménfEStos derechos fueron—adqui;idos a titulo 9r’atuito y contablerpente no se les ha asigrfado valor,

Porotra pam‘e,ﬁa pro{jucdén de caudales cie/origé’n subterrane? se abastace de di}rég:;s pozos emplazado§ en la Regién Metropelitana, para
cllya operaci6in las filiales sanitarias cuentan con'las concesiones’de derechos de agua que le fueran otorgadas a titulo gratuito, por la Direccion

Ve General g Agdas dependiertte def Min: /erjojde Obras Publidas.
e /p‘SI /
v 4 g
P 4 .
= e

7

-

-
s
/ P / ///
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2006 - 2005
MS ’ ) Ms

N\
; AN
R\
810 \

Menor valor colbeacion de bonos y gastos de emision {nota 23) 0 910&
Anticipos compra activos fijos e Intangibles 1.01 \
Gastos anticipados w, 407.23

12.- OTROS ACTIVOS

El detalle de este rubro es ef siguiente:

N 7‘868\

Gastos diferidos 4 ssz\\%h 62 \Q“Q
Devolucién aportes reembolsables KW/H 262.358 303,156 I
Bienes fuera de la operacian 454, 719\:67 2\45\

Otros 205.649 93:806 —

13.- OBLIGACIONES CON BANCOS E INSTITUCIONES FINANCIERAS A CORTO PLAZO

Se presentan en este rubro las cuentas de prdstamos que vencen en los préximes 12 meses y la provision de intereses devengados por préstamos
con bancos clasificados en el corto plazo:

Corto plazo
079
Banco o
institucion U.f. S No reajustables Totales
financiera 2006 2005 2006 2005 2006 2005
Ms M5 ns Ms Ms Ms
97.036.000-K Banco Santander - Santiago - - - 16.510 - 16.510
97.004.000-5 Banco de Chile 10.395.306 1.838.745 10.259.586 1.838.745 20.654.892
97.032.000-8 Banco BBVA - - 1.718.820 . 7.7118.820 -
97.023.000-9 Banco Carpbanca - - 4.469.014 - 4.469.014 -
97.006.000-6 Banco BC! - - 4.005.220 - 4.005.220 -
Monto capital adeudado 10.369.038  17.971.553 10.210.000 17.971.553 20.579.038
Tasa de interés promedio anual - 0.95% 5.37% 5.64% - -
Largo plazo
97.006.000-6 Banco 8C! - 211781 - - - 211781
97.004.000-5 Banco de Chile . - 1.543.066  1.992.539 1.943.066 1.992.539
97.036.000-K  Banco Santander - Santiago - - 4.163.528 92918 4.163.528 92.18
97.032.000-8 Banco BBVA ) - . 8 210 576 4,312,363 8210676
Monto capl:al adeudado - 211739 14.046.667 6.057.933 14.026.667 6.269.672
Tasa de interés promedio anual 7.03% 6.72% 7.29% - -

Porcentaje obligadones moneda nacional 100%
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14.- OBLIGACIONES BANCOS E INSTITUQONES FINANCIERAS LARGO PLAZO
fache dene perfotio actual peniode antexiar

e prg-\sentan en este n\fbro los préstamos con ba

das-ﬁcain en el largo plazo.

Bartoo Afios de ventamieslo Tolal lzrgp plazo fotat largs plaze

Irist udson st Hasde? Misdel Mkl ol fierre de Joy Tess deintards 2 tienedalas
firzncieta e reajisle hastziafos  hastadanos  hasteSanes  hasta 0anes  estades fnamtigros  anus io  estodos Hineatienns
Hs MS s Fés

|
115, OBLIGACIONES CON EL‘PUBLICO CORTO Y LARGO PLAZO (PAGARES Y B‘ONOS)

4

i5e pr nta'm en bste m‘ olos sia!dos que se‘adeudan al publico por clncepto de I;s emisiones de bonads efectuadas por Aguas Andinas S.A.
Cordd]era S.A.enel rn?rcado nacnor;al i ]
! !

Aguas Andlnas S.A. i
080 En Septien?bre de 2001 se emiti4, la serie de bonos B por U.F. 1 8 mnlons a2l anos plazo con amortlzaclan a partir de 2008,

Con fech 10 de octubré de 2002, la Supenmendencna de Vaiores y Seguros, cemﬁcé la inscripcién de Bonos por un monto de hasta U.F. 10
nullc}nes Con c.érgo a e'sta !Inea se emitleran los bonos Serie € cuyo valor nomlna!l fue de UF. 4,2 millones ¥ la emistén be 1a serie D cuyo
:valor nominal fue por uF. 5.8 mlllona ; * !J
En dzclembre de 2002 se efectué colocacién de los bonos Serie € porfUF. 4,0 mu!lones que se amomza en forma semestral a contar de junio

/
i ! de 2005 basw?dnoembre 2010}
/ Con Iegha 07 de mayo de 200§ la Sociedad efectud colocacuén en é mercado na ional de los bonos! Sene D, los cuales fueron adguiridos en
;s tc'nahdad fLos dias' 03 y 09;/de enero‘de 2006 se efectud ¢l canje y pago anticipado de estos bpnos por banos Sene F{94,6% vy 5,4%
/ H % vamente) La!colocaclén de esta'Serie fue por un va/or de UF. 5,0 millones, su amomzacm? es semastral a contar del 1 de junio de
i /

Con f;ech? 09 de dnélembre ge 2005 se inscribic en la Supenmendencsa deValo,m ¥ Seguros una nueva emisidn de bonos serie F sobre |a linea
mscnta en esa Superuntendenua bajo el registro N° 305 de fechia 10 de octubre de 2002, por up valor de U.F. 5,0 mnllones. la cual tuvo por
Ob]EtD financiar él rescate énm:pado de los bonaos Sene b y otfos refnnanaa jentos de Aguas Andinas S.A. en enero de 2006.

Con fecha 23 de dmembre de 2005 se colocs Serie £ por unalor de UF. 1’65 millones, cuya amortizacion es en ;umo de 2012,

/ 008! astd el 01 d¢ diciemble de 2026.

Aguas Cord' llera S. A. /
‘;" / @on fecha 02 de enero de 2606 se procedhd al resCate anticipado de}os bonos serie B y E, en consecuencia, Igs sakios que se presentan en

/ este rubro correspgr"\den)a fa deuda vigente al 31{’Eie dxéembre de 20135 el que incluye el'rr'nomo corre5pond|en{e al vencimiento da 1a serie C.
/ Los mtemses dex;gngac}os por fos bonos a la fe;.ha de't dere, se presentan en el rubro gbhga(mes con el pubhco (Bonos) del pasivo dirqulante.
Las emxslones de bongds no tienen garantlas es; es, sahvo ef deredm de prenda general sobre los bien de la Sociedad.
El rlesumen de estas obligadones al dierre dej cada ejercicio es e! §‘Igu.||ente / 7
r

e / *
. // /. /// /
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File N° 82-350‘2{
Notas a los Estados Financ

Al 31 de diciembre de 2006 y 2005

. Nimero de ’ HMonte - L LA
" inseription o nominal  Uridad Jededidad " Colgcadién®;
" itentification colocade  de reajuste Tasa de Pago Paga _ Volarpar - enileo

definstrumento  Serie vigente  defbono interds Plazofnal  deintereses  de amortizacion 2006 2005 ol extranjera’
g . % M$ 135 :

e

AN AN RN

N

Y

* Bonos lafgo plazo < porcidn corto plazo
266 BEMOS B1

\\n

01092022 Semestral

266 BEMOS 52 - UF 625% 01092022  Semestral 4, jond!

305 BAGUACY 166567 UF.  425% 01122010  Semestral Sememal\\m&sm\:aam \\Nxmi

305 BAGUACZ  500.000 UF.  425% 01122010  Semestal Semestral 208723 9:3\57%:

5 BAGUA D} . UR A% (4012006 - . \Q\ao\éﬁu\

305 BAGUAD2 . UE.  425% 04012006 - . - TSIGIRG40 Nt

305 BAGUAE - UF.  400% 01062012  Semestsal Awncimienta 99,862 %ﬁ%

305 BAGUAF - UF.  4)5% 01122016  Semestral 2008 SEM 313842 .

154 SERER . UF. 700%  0LOV2006 - - - V4065 Macioral U
163 SEREE C - UF.  600% 02012006 - . . 404623 Nacknal -

Nacional

02012006 - - - 557037

Bonos largo plaze

266 BEMOS B1 700.000 Uf. 625% 01092022  Semestral Semesural 12835466 12.846.597  Nacional
266 BEMOSB2  1.100.000 UF. 625% 01092022  Semesual Semestral 20170018 20187509  Macional 081
305 BAGUA C1 500.000 Uf 425% 01122010 Semestral Sermesiral 9.168.183  12234.847  Nacional
305 BAGUA(Z  1.500.000 UF 425% 01122010 Semestral Semestral 27504568 36704562  Nacional
305 BAGUAE  1.650.000 Uk 400% 01062012  Semestral Alvencimiento  30.255.026  30.281.264  Nacional

BAGUAF

Semestral 91.681.900 + Nacional

A

16.- PROVISIONES Y CASTIGOS

El detalle de las provisiones al 31 de diciembre de 2006 y 2005 es el siguiente:

Pasive circulante Pasivo largo plazo

2006 2005 2006 2005

M M5 M5 MS
Servicios devengados 11.323.091 8.685.724 - -
Gratificacion (1) y participacién 2.531.610 3.111.296 - -
Indemnizacidn por afhos de servido ( nota 17) 962.749 1,144,553 8.892.441 7.987.616
Vacaciones devengadas 1.516.096 1.578.636 - -
Litigios en proceso de resolucin 1.236.951 967.232 . -
Provision pérdida en enajenadidn activos 213.922 218,414 - -
Proyectos desechados 162.377 165.787 - -

111.274

(1) En Aguas Andinas $.A. se presentan netos de anticipos pagados durante los ejercicios terminados al 31 de diciembre 2006 y 2005 por
M$888.750 y M$229.411, respectivamente.
Los montos por castigos se revelan en Nota N° 4 (Deudores corto v largo plazo).
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\ AT diclerTOS y zoos \
Y INDEMNIZACION AL PERSONAL POR Aﬂos DE SF.RVIC]O
\AI 31 de diciembre 256 y 2005\a.pr0vmbn para ]ndemmzacn‘)n por aflos de servicio:

\\plazo)\presenté el snguuenl.imowmm

\ NN \ 3\ :
Saldg inidal 8.944.339 9.004.741
lnm&g:n}‘de provision 1 .530.830 1.643.329
Pigos eiéracio\ (859.298) (1.878.807)
\\Catreccin mapetaris 239.307\ 362.906

e.855.100 0 9.134.169
S

den%mzag
\1 El c‘argoé
\ 13 de diciem

|
\13.- INTERES Mmoarramo\

/

7

“

\

mduuda la parte clastficada con vencimiento en el corto

5

!
i
£

1 del Cédigo del Trabajo. ascienden al

6n DOI.' afhos d‘e servicio ha sido calculada de acuerdlo a\ Io senaladq en Nota 2 1) ‘\
tado por estos conceptos, Acluldas las mde{nmzacmnes relac»onadas con el articulo 16
2008y 2oo§ 2 M$1.613.365 y M$1.854.398, respectivamente. |

\
R

A continyacion, se preselma la g{opordén qule pertenece al interés mingritario: ‘

Porcentaje de Interés minoritario Interés minoritario
; 082 interes minoritario en patrimonio en resultado
} Nombre 2006 2005 2006 2005 2006 2005
) % Ms Mms Ms Ms
!' " Agdas Andi n'as S.A. l : 49,89766  48,79800 190.343.828 ¥41.910.281) (37.837.734)
; ;’ Aguas !.os Dormmcos S.A. 0,0{5292 0,05038 3542 f (122) } (354}
]," ﬁg',uas Corcfhllera s.? o,fo'oom 0,00001;’ 6 | m m
i ’;' Col faal Orbi Il SA. 0,00997 0,00000 . - ]5 {312) f -

13
{41.910.716) .'(37.838.076) -

/ | i H
! Ag_ Indusmalesj;iel Nort¢ S.A._ 0,00000 40,0000

195.119.772 .. 190.347.376 .

i / / / !

f En enero de 2006 Aguas Cordillera S.A., adquirié 28 amones'de su fitial Aguas Los Dominicos/S.A., equivalentes a 0,03617% del total da
las cgones emitidas. / é

El;} oetubre de 2006, Agyas C ordi{lera S.A., adquinid 1,accidn de su filial Aguas Los Dominicos'S.A., equwaientes al0,00129% del total de fas

acgiones eml das. ! /

/En el mes d octubre e 2006 Aguas Cordillera 5. Al ven :6 1 accidn dela Sociedad Comecial Orbi Il 5.A.

En abril qe 20086, se procedné a vender la canudad de 6"7 308.616 acdones que la Sociedad mantenia en Aguas Andinas 5.A.. Por lo que el

/ % porcytaje de pam”énpafc’aﬁn pasé de un 51, zoj}s" 7 ‘50,102%. / /
/
/ ; V4
4 /4
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b
De acuerdo a lo establecido en el artfeulo N° 10 de la Ley 18.046, sobre Sooedades Anénlmas seha mcor Lcapnal gado el monto \\
proporcional correspondiente a fa revalorizadén de dicho capital quedando éste represen;\ado al Ell de dlclembre dazoos por 1‘000 000.000 .N
acciones suscritas y pagadas, sin valor norminal. AN

Las variaciones experimentadas en el patrimonio de |a Sociedad durante los ejercicios 2006 y 2005 san !as 5|gu|\ tes*a\

£n junta ordinaria de accionista fecha 27 de abril de 2006 se acord6 lo siguiente: \‘:\
» Distribuir las utilidades equivalentes a M$5.974.400 (M3$28.586.355 histéricos en 2005). Dicho n:o i$trj

porcema;e de paruclpauén a sus accionistas,

. T
En sesién celebrada con fecha 27 de septiembre de 2006 se acordd lo siguiente: \
* Distribuir M$14.133.000 a cuenta de utilidades del ano 2006, en calidad de dividendo provisorio (M310.965.000 histéricos en 2005). Dicho “:‘\‘

manto se distribuird en dinero y segin el porcentaje de participacion a sus accionistas.

Aumento de capital
Ei 14 de junio de 2005 se acordd aumentar of capital de la sociedad en M$19.151.592 histéricos, capitalizando la correspondiente revalorizacion
de capital.

Otras reservas: 083
Segun lo establecido en el Boletin Técnico N° 72 del Colegio de Contadores de Chile A.G. parrafo 29, combinacién de empresas bajo control

comiin en base a la metodologla de unificacion de intereses, se registrd en Otras reservas, las variaciones que se produjeron en el patrimonio

de la filial Aguas Andinas 5.A. debido al aumento en las inversiones que tuvo Aguas Andinas S.A. por las compras de acciones de Gestidn y

Servidos S.A., Comerdlal Orbi il S.A. y Aguas Manquehue $.A., por oira parte se redujo la participacin en Aguas Cordiltera S.A. por la enajenadion

del 100% de las acciones.

2006
Otras Resuftados Dividendos Resultados
reservas acumulados provisorios del elercicio
Ms MS MS Ms

Salda inicial 485.871.812 - 285.884 (11.129.475} 17.103.981
Distribucién resultado ejercicio anterior - - 5.974.506 11.129.475 (17.103.981)
Dividendo definitivo ejercicio anterior - - (5.974.400) - -
Disminucion de capital ( 33.609.900) - - - -
Reserva Boletin Técnico N® 72 - 3.028 - - -

Revalorizacién capital propio 9.564.721 - 17.954 56.532
Resultado del gjercicio - - - - 22.617.984
Dividendos provisorios - - - ( 14 133.000) -
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Capital revalorizadon Resultados Dividendos Resultados
Rubro pagado capital acumulados provisorios del ejercicio

s 15 s M$ M
AT \ \
Sa{dolrl\mal\\ 474.157.984 19.151,592 10.736.192
Distibucin résyhado efercico anterior . - 10736192 {10.736.192)
X inidindo deﬁniti{o ejercicio antetior - - {28.586.35 - -
\ \ Ca\pitalizaciégrseq\asyfo utilidade\s\ 19.15_‘1 592 { 19.151.5 %) - -
%\ \\ DiSminucion de capital L (245583000 | \ .
k\ \‘Rev\agoﬁz:‘acion Yapital propio 17120626\ ) wseed | (164475 -
gesuiiado\q\el eiégficio[\ \ \ . . \ . 17.103.981
Divideodos provisbrios \ 1(10.965.000)

T dgsrign - 785884 (11.129.475) 17.102.981
| 496.075.120 - 291888, (11.263.199) 17.463.165

~ Saldos finales |

Namero Namero Nomere de acciones
acciones suseritas acciones pagactas con derecho a voto

! ’ !
1.000.000.000 | 1.000._[000.000

f
]
i
]
¥
Capital Capital

suscrito pagado
Ms S

{ !
461.876.633 461.826.633

/ / / / |
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El detalle de las otros ingresos y egresos fuera de explotacidn al 31 de dicierbre de 20g6 \?.005525 el dgx@\%

20.- OTROS INGRESOS Y EGRESOS FUERA DE LA EXPLOTACION \\

Otros Ingresos fuera de explotacion

Ingresos por convenios y otros {1)
Servicios a terceros (2)

Utilidad en venta de acciones
Utilidad en venta de activos fijos

QS‘M 536 ,' : -
\ S S
1:591,559. 587
1 :
\1.5 . \.\\\
1.177.968 TEVLIEON

L

Multa e indernnizaciones de proveedores y contratistas (3) 746.697\\._1\56;5\5‘“
Servicios a clientes 312.925 2&83&2\\
Arriendo de inmuebles 238910 257.797\
Devolucién seguro ’ 70.298 8.556 S
Reconocimiento de obligaciones vencidas 33.892 20.015

Venta de materiales 82.439 -

Otros 212.762 159.522

Otros egresos fuera de explotacisn : i 085
Donaciones 144103 104.103
Merrnas de activos 745422 58.768
Mermas de materiales 899 109,059
Asesorias por venta de acciones 74,280 -
Pérdida por contrato derivados 84.100 -
Multas 5.269 976
Gastos judiciales 43134 6.128
Proyectos desechados y estudios 763.904 181.593
Materiales obsoletos 6.356 43,352
Venta de materiales - 22.377
Incobrables convenic con urbanizadores 128.3% -
Otres 41.043 44,046

1) Corresponden prindpalmente a convenios suscritos con urbanizadores, que tienen como contrapartida la obligacidn de Aguas Andinas S.A.,
Aguas Cordillera S.A. y Aguas Manquehue $.A. de incorporar a su zona de concesién determinadas dreas y prestar el servicio piblico sanitario
sabre las mismas en forma indefinida.

{2) El rubro senvicios a terceros, cormesponde a o1ros servicios anexos a 1a operacién propia del gire, principalmente senicios de ingenieria.
{3) En el afio 2005, incluye transaccién con Degrémont por divergencias en la aplicacion e interpretacién del contrato de construccion y
operacién de la Planta de Tratamiento La Farfana.
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\comscabn MONETARIA \\ \

\ \EI 1alle de la correcci motéﬂa \calculada de at:{erdo a

Exnstepcnas

Aiuvo fijo

o inalado en Nota 2 e):.es el sigulente:

indice de
reajustabilidad

C%Jenia; porl:obraf‘emprlas relacionadas
os At no monetarios,

Cuentés \de gastos y costos \

| 022549533

Patrfmomo E

95.991

. LPC, \ 12.428.067
A

\\Mepor valor de mvefsxlones {reto) _ Y\ LRC L 7.411320
\o\tro;: acth:as mionetarios \ \ IPC. 275.002
i \ \ LP.C. 771188

activas no manetarios ] \ \P.C. 435,651

Otrés activas monetarios \'\ \J . 122.518

77.960
931.836

I i (9.639.207)
Interés nomano i | | I.P.f{'_. (3.?54.891)
Obhgadone-s c0n ol pliblico (bonos) i , UF. (4.193.841)
/ Domm}.-nws por pagIar i ‘! i u!f- £254.666)

/ Gbllgaglones con bahcos / { | / UF. (2037

/ / ,Pasmos mofetarios : / / ! b @77.489)
/ /o Pasr s mnetarioy ‘/ / l! foc 322.577)
; Pe}sms no rmne}anos f’ / H 1P.C. § angmy

Pasivos no monetarios / J UF (100.623)

JE s de ingfesos : / " pC. (2.471.378)

| Towtcargos < o7 S ) {20.968.480}
' ' 1.581.053

" Utilidad por correccitn monataria -

49.968
21.064.091
13.451.796
1.203.748
1.314.873
526.176
203.189
67
94.898
2.296.120
40204876

(17.604.097)
(5.383.620)

’ {7.965.052)

1677.432)
(17.455)
{458.391)
(611.678)
(169.778)
{166.889)
(5.445.246)
(38.495.638)
1.705.288
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22.- DIFERENCIA DE CAMBIO \ \ \
Las diferenclas de cambio originadas en los ejercicios terminados al 31 de d|C|embre 005; s0n, !as\sgulentes \\\

dos

\

Y
\

5
\
o\

\

Mpneda

. Activo

Disponible Détar
Dispenible Euros
Inversiones finanderas Détar
Qtras activas Délar ©7)
Qtros actives Euros 346
Existencias Délar 27.737
Existencias Euros -

Valores negociables 43.146

~Pasivos
Cuentas por pagar Délar B.014) 2.009
Cuentas por pagar Eurcs (6.146) {3.036)
Otros pasivos Délar - 344
Otros pasivos Euros (1.193} 3218
Retenciones Délar (6.675) -
Retenciones Euros 297) -
Cuentas por pagar empresas relacionadas Délar 8.569 -

23.- GASTOS DE EMISION ¥ COLOCACQION DE TITULOS ACCIONARIOS ¥ DE THULOS DE DEUDA

La filial Aguas Andinas S.A. en los meses de septiembre 2001, diciembre 2002, mayo 2003, diciembre de 2005 y enero 2006 realiz6 la emisién
y cokacacidn de bonos en el mercado nacional y, de acuerdo a lo establecido en la Circular N® 1.370 de 1a Superintendencia de Valores y
Seguros, se procedid a activar los costos de emisién y colocacion de bonos, los cuales coresponden a pagos a dasificadoras de riesgo, impuesto
de timbres y estampillas y otros gasios generales. Estos gastos se registran en el rubro otres activos y su desglose es el siguiente:

Pariodo Gastos activados bruto
Bonos amortizacion 2006 2005
Anos pMS 1%
Serie B 21 542.936 542,936
Serie C 8 1.284.758 1.284.758
Serie D 6 - 2,655.001
Serie E 6,5 124.968 120.128

Serie F 21 2.020.621

En enero de 2006 se canjearon los bonos serie D. El gasto activado se traspasé a los bonas Serie F en el porcentaje de concurrencia, el saldo
de la no concurrendia se debitd a resultado.

| \\\\ L
SR\

v
5

087
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\\ Ab 31 de‘eide:pbre de 2006 y 2}05 \\
NN

\Qisp}igibls\ )} ."}10 424,869
yod \
De\pésu a plazo 409.249
548.473\ 2.188.078
\ 21.496.407
\ ST YL LTI T ¥
! \ i
Fll‘}j? de ‘_flnanciamié‘mo \ § \ \'L
] Las‘ecr.i‘vid‘ades c'!e financiamiefito que gener%ron flujo de efectivo durante el ejerciclo 2006 y 2005, en eérubro otras fuenteside financlamiento,
corre;qunc‘llen al cobroipar apilmes de financiamiento reembolsables que efecttian las Filiales Sanitarias segun io establecido en la normativa
\ \1ega|-$«igente DELN 70, 1988). ; !
t iLcrs otros:desembolsos por financiamientos ﬁorresponden al pago por‘ivencimientos de pagarés y pr&p?go de pagarés em|ﬁd05 por Aportes
l ?e Firte damientp Reembolsables y ademds induye los pagos de dividendos efectuatios por Aguas Andinas S.A. a sus acCionistas minoritarios.
i -| !
! :Flu]oE\die i:l'\:versipn: X ! : | J T
088 !.as act‘rvldafndes de inversién de Ia|as filiales que comprometen fljos futdros, corresp?nden aobrasen co[\struccién devenga?as cuyos montos
! 2 d‘vcirén:nbrf de 2006 ¥ 2?05 ascendieron a M$8.048.981 y M$14,828.3 3,respectiva'mente. En el mes deenero se recibe correspondiente
5 la vehta de actvo fijo por M3 11574.286. | 7
‘f !Los otros desembolsos de inversién representa el pago por compras de derechos de agua de fa primere}*seccién del Rlo Mafmcho y Rio Maipo

por parte e las Fillales Sanitarias.
. IR T ) j
! / 27,- QO‘;'TRA/TOS DEjDERIVTDS /f 1
4}1 31 %r.:l(zr d?cgéfnbre dé 2006 Ial‘Sociedad'n'nanﬁene conuatosée dertvados con instituciones financieras con ef objeto de cubrir el riesgo de tipo

ide

éa ) io de acue?d’o al sigl}Iente det?rle. los cuales se han’valon'jzfado de acue?ﬁo a los criterios defgcritos enfanota 2 ?‘:
Descrpst ne i atangy

}
/ Plarode b Parida Valor

/ AR patz  Valwdd  venomeno  Diew ! LAz grtisy RPN s Y
waly enrms ez oottt epadiin vent Komt ; i dr  Kowsdzaio
L w ! 0 s
; £ Y
/ | e AINT Tmeste 2007 Fw&txnhn/( /mm
y por pogerempreszs’
/ / elacionadis / L% (IEF:" 0158
CC}/ 275207 Timeste 2007 Tipo de cambio s Darm}maum
7 o eaprecs {
/ i itk 28362 1488 9407
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26.- CONTINGENCIAS Y RESTRICCIONES

\
a) Garantias directas \\ \

File N° 82-350.

\5\

W
N \\\\\\ \

\
Laxs filiales han otorgado boletas y pdlizas de garanifas en favor de terceros por la suma de M$16.812.688y M{ 14.005:148 2 31-de diclembre

2006 y 2005, respectivamente segln detalle en cuadro.

b) Juicios pendientas
Para las fillales el detalle de fos prindpales juicios que mantienen las filiales son los siguientes:

+ Tribunal: 15° Juzgado Civil de Santiago; Causa Rol: 1337-1996

Aguas Andinas S.A. fue demandada por un particular al no haber podido explotar yacimientos mineros en.igr o5 que-fueron, ‘gxp\{oplados
por el Fisco para la construccion del Embalse El Yeso, A la fecha de dicha expropiacién Aguas Andinas S.A. r:h ra'pfgpietaria dél-E?ﬁ\

sino que éste le fue traspasado en el afio 1990. El monto es indeterminado. Estado de la Causa: La Corte de Apeladi Santiaga copfl

la sentencia de primera instancia que rechazé la demanda en contra de Aguas Andinas S.A. y revoct fa sentencia en.contra det Fisto,

Una empresa de gas demandd solidariamente a Aguas Andinas S.A., por dafios sufridos en una cafierla de gas a consecuencia de trabajos
realizados por una empresa constructora. Aguas Andinas S.A. aduce que no es responsable de este asunto, pues no tiene relacion alguna
con ef causante de los perjuicias. £1 monto demandado es de M3$85.816 mas reajustes e intereses. Se ha notificado de la sentencia de primera
instancia que rechazo la demanda deducida en contra de Aguas Andinas S.A., solo acogi6 en parte la demanda en contra de la empresa

constructora por un mento mucho menor. La empresa de gas apelo v solicitd que la demanda fuera acogida en su integridad, también en
contra de Aguas Andinas S.A.

Tribunal: 29° Juzgado Civil de Santiago; Causa Rok: 1400-2001
Aguas Andinas 5.A. fue demandada por un particular alegango que sufrid lesibn enorme por fa venta de un terreno de 8,1 has. para construir

alli parte de la Planta El Trebal. Aguas Andinas 5.A. alega haber pagado un justo precic. El monio a pagar en caso desfavorable es de
M$ 120.000, aproximadamente.

Se dictd sentencia de primera instancia, en ja que se rechazé la demanda en todas sus partes. La parte demandante apels.

Tribunal: 14° Juzgado Civil de Santiago; Causa Rol: 165-2003

Una Empresa demanda a Aguas Andinas 5.A., solictando la nulidad absoluta de la Sociedad Gestion y Servicics 5.A., en donde Aguas Andinas
S.A, poseia el 1% al momento de la demanda,

Se dictd sentencia definitiva de primera instancia que negé lugar a la demanda y condend a pagar las costas del juicio a la Empresa
demandante. E! demandante presentd recurso de apelacion,

Tribunat:11° Juzgado Civil de Santiago; Causa Rol: 3541-2004

Aguas Andinas 5.A. fue demandada a pagar una indemnizacién de perjuicios por responsabilidad extracontractual por daho ambiental,
infraccién ley 19.300. La falta de una solucién opartuna v adecuada a la emanacitn de malos olores desde la Planta Santiago Poniente y
luega de La Farfana, habrla causado un prolongado sufrimiento o dafio moral a los vecinos y ademds un perjuicio patrimonial enorme
consistente en ta desvalorizacién de sus propiedades. Monto demandado: 506.584 U.F. Estado de la Causa: Primera instancia, periodo de
discusién. Se presentaron excepdones dilatorias a objeto de corregir vicios en la demanda v el procedimiento al que se sometia la accién
de perjuicios de |a Ley 19.300.

Estimacién de resuftado: Las posibilidades de éxito en este juicio son medianas, ya que la demanda carece de fundamentos sélidos. En todo
caso, el resultade dependera de la prueba de los perjuicios, etapa procesal que 3Gn no se inida.
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denegando la demanda respecto de este Gltimo. \\\
La demandante presenté recurse de Casacion en el fondo y forma, que se encuentra pendiente hasta &l 2007.

on,
Tribunal: 11° Juzgado Civil de Santiago; Causa Rol 5716-1999
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» Tribunal:19® Juzgado C MTde Santiago; Causa Rol: 2632.2004
Un particutar sollc:ta\obtener |3 reivindicacion de ungs d gchos de agua vendu a Aguas Andinas S A a través de un tercero, en razén
que este habria iesnonado sus Jerechos. Se solicita restituir los derechos de aguas que fueron adqmrndos 'en U.F. 5.525, Estado de la causa:
Ser}tencla acoge la demanda se r\&:urrlré de apelatcjén.

\ =\Trib n.a}i 1° juzgado Civil d Sanﬁag}.c\ausa Rol: 132]4-2004 \\
Yy Agu Andmas S.A fue dermandada de iridemnizacion de perjuic y responsabilidad adx\acontractual por dafio ambiental, infraccidn Ley
\, 19,300'La falta de una solqun oponuni;“ ¥, adecuada a'la emanacién de malos olores désde fa Plantas Santiago Poniente y luego, de la
Fal na brls‘causado un prok‘ingado sufritiento o dand,moral a Ioéwecmos y ademnds un' riuicio patrimoniahenorme consistente en la
desvalorizaqm de 5US propledades \ \
" Monto de dado U.F. 492,607, mas reajustes ‘e intereses, \
Estado de Ia causa \pnmera mslancn\a. perfodo de discusién, Se presentd excepcuones dilatorias a objeto de correglr. vicics en la demanda.
\ \Btl n de resuhado Las poslbllid des de éxito en este 1uu:|o son med1anas e resyltado dependera de la prueba de los perjuicios, etapa
\ procesa! que ach no sé jnidia. X !
-\T‘nblunlal 18\Juzgado Civit de Sanuago.l‘(:ausa Rol: 32222005 ‘1
Aguas ndlnas S.A fue d mandada pod defectos y fallés técnicas en [a Planta de Aguas servidas La Farfana, causando malos oiores que
i Eftado la sa‘:\d fisica,y slquica de |a poblacién.
i Mon gemadado:IM$3.890.000, mas reajustes e ntereses. l
}estina bable que ! establezca la exlstenda de un‘daﬂo pot;afectar o poner en riesgo la salud psfquica o flsica de los demandantes
atio de malos ok{zres Pe{o aon en esei caso, ¢ éxito de la demanda dependera de 1a prueba de llos dafios, etapa pr&cesal que aun no
se ficia. i I

1
¥
\
o L
14 Tr:!?una' 5% Juzgado EIWI de Sanuago Cauisa Rok: 10852-20P5
090 i Aguas di nas 5.A fue demandada en juice ordinarlo sobre la respansabilidad civil por |a muerte acgdental de don Mario Cafiete Muhoz,
{
i

I trabajadnr de Ia cbra denoml ) Kennedy-Estonl Monto éemandado M3$110. 000 aproxlmadarnen"(e mds reajustes e Imereses y costas.
Estal:b i‘e 1a cFma Ps;riodo prubatono Estlrnam‘m de resuhado La éemanda deberé ser rechazada con respecto de Aguas Andinas, ya que
Ia‘e pr{sa ng encargd estos abajos : r I’

l i

Juzgado Civil de Santiago; éausa Rol: 1 105-2006 ‘l'
Aguas Andmas S.Afue demfandada deundemmzacuén de Eer)mcnps y responsabilidad extraconuactual por dafic amb:ental infraccion Ley
/ "19 3 La.'fa!ta de una solu‘abn opon{ma y adecuada a la emanacion de malos olores desde fa PIantas Santiago Pol jiente y luego, de la
,f Farf habr{a oausado un prolongado sufrimienta o dané morai alos vecunos‘y ademds un perjuicio patrimaonial enorme consistente en [a
desvalonzaocﬁn de'sus propledades a/
,do § 3 causa; primera instanaa, periodo de discusidn. Se presentd excepciones dilatorias 3 objeto de corregir vicios en la demanda.
Monlo demandado M$940.000, mas reajustes e interdses, Estlmaoén de fesu!mdo Se estlma’ que ¢l éxito de la d]emanda dependerd de
Ia prueba de Ios danos, etapa procesa! que aun no se lrrucna

/ nbunal 24°Juzgado,0vrl de Santiago; Causa Rol: 5392006

Una empresa demanda a Ccrfo para que le rsmuya uu /retazo de terreno ubicade en el:inmueble de Avenida Andrés Bello, Comuna de
; {as Condes Dnchcrterreno fue adguirido por C rfo mediante comp’;avema que le h:zo a Aguas Andinas §A en septiembre de 1999.
Montq femandado: indeferminado. Estado de causa Periodo de Hiscusion. Estimacién de resultado: L dernanda deberla ser rechazada

en def initiva, / / .”!
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Causa Rol 4693-99, 11° Juzgado Civil de Santiago, \ \
Existe demanda de indemnizacion de supuestes perjuicics interpuesta por 7 mos de Ia comun delo \amechea por problemas
abastecimiento que hubo en octubre y noviembre de 1996, Se demandan MS?ZB 2690r \ecuf omde l.a one de Apelaciones

acogié la apelacién de la Sociedad aceptando la excepcidn dilatoria de |nepntbd d I I|belo opu ndantes ref rrmularon la
demanda. Finalizado perfodo discusion. Existen buenas probabilidades de que la So::}edad gane el j
Causa Rol +158-2002 del 8° Juzgado Civil de Santiago,

Existe demanda de indemnizacion de perjuicios por dafio moral derivado del despido porfana robl de un orde Socaedad\

el cual fue declarado injustificado por la Corte Suprema. Se demandan M$140.000. Estado Sen{e cia favorah e a a\Souedad E
demandante presentd recurso de apelacion. s probable que 12 corte confirme el fallo de primera m

Juicio seguldo ante rbitros arbitradores sobre cumplimiento del convenio suscrito e 10 de noviembre de 1980 &n.l3 rfa e don Raﬁl
Undurraga Laso. Se pide que la Sociedad habilite y construya un dispositivo para suministrar 30 litros por segundo “pig’ del Tranque
Dehesa. Cuantla aproximadamente U.F. 30.000. Resultado: Sentenda dictada favorable para la Sociedad. S

Juicio arbitral.

Juicio seguido ante Arbitros arbitradares sobre declaracién de ineficacia del convenio suscrito el 10 de noviembre de 1980 en Iz Notarfa de
don Radl Undurrags Laso. Tal ineficacia habria producido sus efectos de pleno derecho desde que entraron en vigendia las leyes v reglamentos
que rigen la actividad sanitaria. En consecuencia, las obligaciones emanadas del convenio y sus modificaciones son inexistentes. Cuantfa
583.983,89 unidades de fomento. Estado: Finalizado ¢l periodo de discusién. De acuerdo con los antecedentes el resultado deberla ser
favorable para la Sodiedad.

Causa Rol 1189-2004, 19° Juzgado Civit de Santiago.

Reclamacion de rulta por incumplimiento de las Grdenes e instrucciones escritas de la 5.1.5.5., al na remitir dentro de plazo la informacion
para el proceso *Cobertura de tratamiento de aguas servidas” y "Produtcidn de agua potable™ Resolucion N® 426 de 9 de febrera de 2004
por 10 U.T.A. Estado: Sentendia desfavorable, apelada, es probable que se rebaje la multa.

Causa: Rol 2829-2003, 7° Juzgado Civil de Santiago.

Reclamacién en contra de la Resolucion N° 1194 del 19 de mayo de 2003 que aplicéd multa por 26 U.T.M., atendido que las descargas de
13 Planta de Tratamlento de Aguas Servidas Los Trapenses el 16 de julio de 2002 excedi6 el limite legal permitido.

Estade: Concedida apelacion en contra de |a sentencia que rechaz6 la demanda. Resultado: Pocas posibilidades que se acoia la apelacién.
Se mantendria la mutta aplicada.

Causa: Rol 1134-2004, 7° Juzgade Civil de Santiago.

Redamacion de multa por 15 U.T.A., por incumplimiento de las Grdenes e instrucciones escritas de L Superintendendia de Servicios Sanitarios,
&l no remitis dentro del plazo fa informacién para el proceso *Cobertura de tratamiento de aguas servidas” y *Produccion de agua potable”.
Estado: Sentencia desfavorable. Apelada. Resultado: es probable que se confirme 12 sentencia,

Causa: Rol 15.178-2006, 27° Juzgado Civil de Santiago.

Reclamacitn en contra de la Resolucion N° 554, que aplicé multa por 30 U.T.A., en funcién a incumplimiento de las instrucciones escritas
impartidas