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CURLEWLAKE RESOURCES INC.
CONSOLIDATED BALANCE SHEETS
AS AT OCTOBER 31, 2006
(Unaudited — prepared by management)
Oct 31 Jan 31
; 2006 2006
ASSETS
Curren:t
Cash $382,958 $142218
Recéivables 61,054 22,741
: 444,012 164,959
Long-term investment
Guaranteed Investment Certificate 1,000 -
Qil and gas properties (Note 3) 1,375,708 353,092
Mineral properties (Note 4) 10,001 34,679
Ij $1,830,721 $552,730
LIABILITIES AND SHAREHOLDERS’ EQUITY
Curr(:ni
Accounts payable and accrued liabilities $1,425 $18,784
Due to related parties (Note 5) 0 156,371
Deferred drilling advance (Note 4) 307,550 0
Shareholders’ equity
Capital stock (Note 6) 12,924,883 11,886,253
Contributed surplus (Note 6) 190,011 | "108260
Deficit (11,593,148) . (11,616,938)
i
1,521,746 377,575
~$1,830,721 $552,730
Nature and continuance of operations (Note 1)
Commitments (Notes 3, 4 and 10)
On behalf of the Board:
Director “DAVID D. MCKEE” Director

“ROBERT B. PINCOMBE”

The accompanying notes are an integral part of these consolidated financial statements.




CURLEW LAKE RESOURCES INC. - JRRE )
CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT _ - i
FOR QUARTER ENDED OCTOBER 31, 2006 ir o S S TR
(Unaudited — prepared by management) o L .
- - . Three Months'ended Oct 31 " Nine Months ended O¢ct 31
Feove s BN B L 2006 2005 2006 2005
INCOME e m e ae
_Petroleum and natural gas sales, net | ~ $14,693 $12,614 '$35977 $13,108
Amortization & depletion 0 0 L DO |
Interest and bank charges 96 240 3420777 T 1,319
Management fees 7,500 15,000 22,500 45000
Office and miscellaneous W .. 388 2,268 1556 0T 04,193
Professional fees & consulting et 0 ... 1960 7558 . 14,882
Regulatory and transfer agent fees . - R X7 ) B 3,510 9,785 ° ; a \22 478
Rent . S0t 1,021 1,788 3,021 T 5,794
Stock-based compensatlon (Note 6) _ 0 o 81,751 0
Telephone o T 2,800 2,015 5826 7 5,220
Travel and promotion 2,530 8,210 3,467
Wages and benefits 10,500 10,000 29,500 34,000
Writo-down/recovgy of oil and gas properties 0 - ' .0 . 0
~* 28,446 36892 180,049 ~ " 136,353

[
]

. Loss before other items". *

Other Income (Note 4)
Cainf(Loss) for th_e period
Deficit, beginning’ of perlod

Deﬁcit, end of period o

Basic and dn[nted gain!(loss) per common slmre

Weighted averageﬁimiﬂ)er of comiion shares

outstanding

B a13.753)

24278)"

i

(123,245)

549

(144,072

167862. ... .. 0

PSP B T r H
L (13,204) 4278 7 T 23790 T (123,245)
(11579 944) (10276838) "(11,616938) ,_ (10,177,869)
$(11 593,148)  _$(10301,114) . $(11,593,148) ... $(10,301,114)
(so 00) $(0.00). $0.00 $(0.00)
‘51712372 45,305,069 51.456,585 44,532,090

" “The accompanyin notes are an integral part of these consolidated financial statements.




CURLEW LAKE RESOURCES INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR QUARTER ENDED OCTOBER 31, 2006

(Unamht‘ed prepared by management) S
e e T T Thrée Months ended Oct 31 Nine Months ended Oct 31
R -~ 2006 - 2005 - 2006 2005

CASH FLOWS FROM. OPERATING ACT! IVITIES . 7 . N
Loss-for the period’ - - - o - $(13,204) $(24,278) $23,790 $(123,245)
Items not affecting cash:

Amortization & depletion 0 0 0 a0

Stock-based compensation 0 0 81,751, 1, .~ 0

Wnte-down (recovery) of 0il and gas pmpettles 0 0 -0 0

Changes in non-cash workmg capital items D oo .
Decrease (increase) in receivables A (50,399) (10,420) (38,312) (11,235)
Increase * (decwase) in A/P and accrued liabilities & , . :

dn]lmg adv‘mce . o . (5,788) (3,037) (17359) (8.’.926)

b " oo, T o - T

Net cash used in opemting activities - - . - (69,391) (37,735) 49,870 .. {143,406)

CASH FLOWS FROM FINANC[NG ACI‘IVITIES N ; o

Capital stock issued - -+ - "368,500 108,500 1,038,630 148,500

Drilling advance funds . 157 550 0 307,550 0

Proceeds from (repayment) to related party R -0 (12,727) (156,371) (4,696)

., Netcash prowdeg‘l by, financing achwge_s e i +:926,050 95,773 1,189,809 | . . 143,804

CASH FLOWS FROM INVESTING ACTIVITIES -~ - i~ === T

pmpeere;veljyéL (cxpendntures/acqmsmon) of oxl and gas . {371,001) (26,057) (1,022,617) 1~ - (26,305)
Increase (decrease) in Long-Term Investments P | 0 r. (1,000} ) 0
Acqmsntlon of mineral properties ICASRERA =% - - (10,000) 0 24,678 (9,034) -

R R M‘-..' 1! cod el

Net cashlpmwded by inVésting activities - .. (381 001)- (26,057) (998,939) (35,339)
i i L ) At o AR IS ST : !
Change in cash durlng penod 75,658 ., 31981 ., 240,740 (34,941)
A PR R ‘ ' e

Cash, beglnning of penod S 307,300 28,147 142 218 95,069

Cash, end of period $382,958 $60,128 $382,958 $60,128

Cash paid during the period for:

Interest expense $0 $0 $0 $1,080
Income tixes - - - -
]
o The accompanying notes are an integral part of these consolidated financial statements.




CURLEW LAKE RESOURCES INC. Lo e
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ... .. )00, . 0, o5
OCTOBER 31, 2006 _ o N
. . PR P i L i T |
1. NATURE AND CONTINUANCE OF OPERATIONS e T e |

The Company was incorporated under the Company Act, of British Columbia and its operations, include the
) acqmsmon, exploratlon and dcve]opmcnt of mmeral propcmw and the productmn from oil and gas propcrtles in

- Alberta,CamdaandtheUmtedStates T . .

) Those financial i statements have been prcpared in accordancc wnth Canadian generally acceptcd aocountmg prmclples
with the assumpuon that the Company wﬂl bc able to rwhzc 1ts asscts and dxschargc its lmhllmts in the normal
course of business rather’ than through a process of foroed llquldauon. The Company 8 ablllty to oontmue as a going
concern is, dependent on obtauung contmued ﬁnanclal support, oompleung pulphc eqluty ﬁnancmg or generatlng

proftableproductlonmthe ﬁjture _!“, R Dy

. J. oo .. Ow3l . . Ja3l
Deficit ot e e s (11,593,148) (11,616,938)
Working capital ' 442,587 146,175

2. SIGNIFICANT ACCOUNTING POLIC[ES

Bamofconsohdatlon ot .k; -;q’: BRREITIAP S IR P E SR

. . :-" ' ‘p‘--'_l.-, ;;!_2 ‘_,, "‘"l,;. S N ' :;--“114) v

.o These consohdated financial statements mclude the: accounts of t.he Company and ‘itst wholly-owned subsidiary
vCurlew Resource Corporation; a Nevada corporatmn‘ All s:gmﬁcant mter-company halanm and transacmns have

been ehmmated on consohdatxon . _ R4

Use of estimates ' R N A L

The prepatauon of . financial statements in. conformity: with. Canadian generally. accepted accounting principles

. requires management to make estimates and assumptions that affect the reported amount of assets and liabilities and

- disclosure of:contingent assets: and liabilities at the date of the financial statements and the reported amount of
oy rcvcnuesandexpensmdmngtheyear Acmalmultscou!ddlﬂ'erﬁ'omthﬁeesumams. .

-~ H

Equipment
Equlpment is recorded at cost and amortlzed overits mtlmated useful life usmg the declmmg balanee method at rates
of20%and30%perannum e L T
. Lot e, e, . LI Lo f I
Mineral Properties

The costs of mineral properties and related exploration expenditures are deferred until the properties to which they
relate are placed into production, sold or abandoned. These costs are then amortized over the estimated useful life of
the propertics . following the commencement of commercial production or written. down (if the properties are
subsequently sold or abandoned. Expenditures made to keep properties in good standing are capitalized to the
corresponding property, except when the property has been fully written down, in which:case the expenditures are
charged to operations in the period incurred. _




CURLEW LAKE RESOURCES iNC,  ~ *&: N
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS . * *" AN :
OCTOBER 31, 2006 | ol
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. accordmgly these accounts reflect only the Company’s proportionate interest in these actlvmes

’i_'\-# coe A _,. . g A ! e DY er, Ty ey

SIGNIF[CANT ACCOUNTING POLICIES (cont’d...)

Orl and Gas Properties

Curlew Lake Resources iises the full cost method for oil and gas exploratxon, development and productlon activities
as set out in CICA' Aceountlng Guideline 16 ("ACG-16™), "0Oil and Gas’ Accountmg Full Cost" The cost of
acqulrmg oil and natural gas properttes aswell as subsequent development costs are eapltallzed and’ accumulated ina
cost center. Maintenance and repalrs are charged against mcome and renewals and enhancements, whlch extend the

' econormc lifé of ‘the property, plant and’ eqmpment, are capltahzed ’Gains. and losses are not recegmzed upon

dlsposttlon of Oll and natural gas propemes ‘unless' such‘"a drsposruon would alter the rate of depletlon by at least

' 20% ACG—16 reqmres 'that a ceiling test’ be performed at ledst annually to assess the ¢ carrymg value of oil and gas
"“assets. A cost centér is tesied for recoverability using undiscounted funire cash’ flows from proved ; reserves and
forward indexed commodity prices, adjusted for contractual obligations and product quality dtﬂ'erenttals A cost
ccntcr is written down to its fair value when its carrying value, less the cost of unproved properties, is in exoess of the
related undiscounted cash flows. Fair value is estimated using accepted present vatue techniques that mcorporate risk
and uncertainty when determining expected future cash flows. Unproved properties are excluded from the ceiling test
calculation and subject to a separate impairment test. It is reasonably possible, based on existing knowledge that
changes in current conditions in the near-term could require a change in the recorded amount.

P
EE 98]

‘Asset retirement obligations

SAT TR LT 2
'I'he Company has adopted, on a retroactive basis, the recommendatrons of the CICA w1th respect to the recogmtton
measurement, and disclosure of asset retirement obligations. Under this policy the Compariy recognizes t.lhe liabilities
related to the legal obligation to abandon and reclaim property, plant and equipment upon acquisition, constmctlon

development and/or normal use of the asset: - The initial liability must be measured at fair vatue and subsequently

¥

- adjusted for the accretion of discount and changes in the fair.value:. The- asset reurement cost is capttaltzed as part of

orl and gas properties and depleted into earnings over time. PRI A

Depreciatron, Depletlon, and Accretion ' ' T I

v In accordance ,with, the full cost accounting. method, all crude oil-and. natiral-gas' acquisition, explorahon and

development costs, including asset retirement costs, are accumulated in acost cénter. Theaggregate of net capitalized
- costs-and estimated future development costs; less:the cost ofiunproved: properties and estimated' salvage value, is
amortized using the unit-of-production method based on current period production and estimated:proved oil and gas
Teserves calculated in accordance with National Instrument 51-101.

Jomt venture accounting

Substantlally all of the Company‘s exploratlon and productlon actmtres are.. conducted jomtly .with | others, and

nf

E -

Forelgn exchange .

Transactron amounts: denomlnated in forelgn currencies are translated ‘into their Canadian. dollar eqmvalents at
- exchange rates prevailing at the transaction date. Carrying values of monetary assets and liabilities are adjusted at
. each balance sheet date to reflect exchange rates prevailing at that date. Gains and losses ansmg from restatement “of
foretgn currency monetary assets and liabilities at each year-end are mcluded in earrungs o




CURLEWLAKERESOURCESINC O ST IC E B
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS | © 5y 54n e T it 10 o0 o0
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SIGNIFICANT ACCOUNTING POLICIES (cont’d...} .. .. . . EERTE S

Stock-based compensation - . . - 7 e L. ., = .:-.i e
L l" “ [ H LIRS n
Co:hpensatlon cxpense assoc:ated wn;h opnons granted is reoogmzcd in income over the vestmg pcnod of the option
with a corresponding increase in contnbmed surplus. Compensation expense is based on the fair value of the options
at the date of grant using a Black-Scholes option-pricing model. Any consideration received upon the exercise of the
stock option together with the amount of non-cash compensanon expense recogmzed in contnbuted surplus is
recordcdasanmcmsemshareholdem equlty S 5 SUNR
[ U S "' A.'u.'l TR N T T

Future incometaxes v O R SRS S S S S T A

S S B R TS LT ST
Future income taxes are recorded using the asset and liability method whereby future tax assets and liabilities are
recognized for the future tax consequences attributable-to.differences between the financial .statement carrying
amounts of existing assets and liabilities and their respective tax bases. Future tax assets and liabilities are measured
using the enacted or substantively enacted tax rates expected to apply when the asset is realized or the liability
_settled. The effect on future.tax assets and liabilities of a-change in tax.rates:is recognized in income in the period
that substamwe enactment or enactment occurs. - To the extent that the Company does not cons:der it more hkely than
not that'a future tax asset will be recovered, it provides a valuation allowance against the excess. * :

-’ . oo gL o LR L o . .
, Loss per share . . . - = ;;;:_- R HORE PRSP YN SO '
: R FRC N [ R . a

‘.: ERRRTLE o mE T y LAV A et Mg

The Company uses the treasury stock method to compute the dllutwe effect of options, warrants and similar
instruments. Under this method the dilutive effect on eamnings per share is recognized on the use of the'proceeds that
could be obtained wpon exercise of options, warrants and similar instruments. It assumes that the proceeds would be
usedtopurchasecommonshamattheavmgemarketpnced\mngthepenod. S Ee s

ir s : : ot
Codr e "

Basnc loss per share is calculated usmg the welghmd-avemge number of common shams outstandmg dunng the year.

- r J\ N
tre Lo R N e I L IR N R,

Compmtweﬁgnres . . .:\ TR

Certain comparative figures have been reclassified in order to conform to the current year's presentation,

"

OIL AND GAS PROPERTIES, ;i 1o, oo™ .o nats oot SR :
PN 1 foemen &N B S L P 14 . PR A S R SR Oct3l PP PR Jan3l

©Antelope Valley Project " 7 "t T O

-1
i,

“Tumer Valley Oil Project R S L wd ot $2992,436. ¢ '$2,992,430
Metis Gas Project 816,567 0
Fosterton Project W v e e e, 211,043 - < 5,000
EKHO Project ) 1 1
White Pine Project o 600.., . . 600

27754 i g, 27,753

N e e T apasavy - 3,005.78s

Less: Accumulated depletion and amortization and write-down _(2,672,694) (2,672,693)

$1.375,708 $351,002




CURLEW LAKE RESOURCES INC. . - ' AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS % - - T T
OCTOBER 31, 2006

.
it

OIL AND GAS PROPERTIES (cont’d....)

AEFFR

ETurnerValle)'OilPro]ect-Calgary,AIberta C P T S

iThe C0mpany holds various interests, averaging about 4.375%, in certain petroleum- and natural gasi ileases. The
Company is in a non-operator position on all leases in this arca. The Company has signed multtple farmout
« agreements,on-portions-ofithe leas¢s with three. separate partm ‘whereby the- Company has retmned royalty and/or
workmg interests. The Company 18 now receiving pre-payout myalty mcome e
PO IR Cosn geareni iy FLEN S I AR T BT A Y g SR Ry e ; '
Also during the 2002 fiscal year, the Company: tngned an agreement whereby an investor agreed to pay 1 575% of the
cost of drilling and completmg a specific well on Company intérest land in'this area. Pursuant to the ' agreement, the
Company will receive 15% of any revenues from this interest in the well until the investor recovers hls investment,
and thereafter the Company will receive 50% of revenues. As at October 31, 2006, the invéstor ‘haé recovered
$71 821 and drilting advances of $l28 441 remam to be pald. (2006 $l36 979)
PP ,'<:-;-‘...' i .. o
Métts Gss Project Kikino Setﬂement, Alberta :‘--’ B T L

.. [ e e . “
R VEERRE TP B e » T ‘ : .

'I'he Company entered mto a _]omt venture agreement with Métts Moccasm Resources Inc., and Propel Energy Corp.,
both.private Albeita companies.:Under this agreement Curlew Lake will have: the right to acquire a 47.5% working

interest before payout, convertible to 33 33%: after payout in: oﬂ and natuml gas 1easm secured by the joint venture
partners on Métis Settlernent lands:'c " .t . o RIS

o
¥

Métis Moccasin Resources has successfully completed the acquisition of an initial 10 sections (6400 aeres) of oil and
natuml gas leases on the Klkmo Meétis Settlement lands northeast of Edmonton Alberta.

] P L A

Tig e AT RTUYE BT R S TSR 0 LS o «_m Vb,

Antelope Valley Project,Nevada,USA H _' STt "=“3 e, e

Dok L et RIS LAY

Curlew Lake Resources acqutred a: 100% workmg mtcrest in: ll 590 Bres (over 18 square rmles) of oil and natural
gas lease rights in thie Antelope Valley area of Eureka County, Nevada. The leases were purchased | from Royalon
Prospection, headed by Michael Walker of Vancouver, B.C.;-who acquired the leases from 'the BLM after extensive
investigation of the area. The 100% working interest is subject to BLM and Vendor royalnee of 20%, resulting in
80% net revenue leases, el o

WlutePme-Pro;ect-Nevada,USAf-:." PR I PRI St S S S S VLU TR B

The Company acquired lease rights for a new onl well project called "White Pine" located in Whlte Pme County,
Nevada. The agreement gives the Company a, 100% working interest in the lease and subsequent wells. subject toa
7 5% royalty 1o vendors and U.S. BLM Land Royalty of 12.5% (a 80% net revenue lease). If the 1mtml test well is

" successful the .Company has agreed 10 pay a one-time fee of $100,000U.S.for.a well that aeh:eves sustained

" prodhiction over 1000 barrels of oil per day (BOPD), or $50,000 if under 1000 BOPD w1ﬂun 90 days of well
producnon commencement. The White Pine pmject consists of 937 acres.

Fosterton Pro]ect, Saskatchewan, Canada s
'I'he Cornpany has signed an agreement whereby it is granted the right to participate in a tect well to eam a 25%
-interest in 320 acres of petroleum and natural gas leases. The Company will be required to pay 25% of the costs of
an initia! well on the project, and will be entitled to receive 25% of all net revenue from the well before payout
(subject to a convertible GORR reserved to Farmors) and 15% after payout. The Company will have the right to pay
* 15% of the cost and receive 15% of the proceeds of production on any further wells on the project.




CURLEW LAKE RESOURCES INC. RTINS IR L DRSS B
NOTESTOTHECONSOLIDATEDFINANCIALSTATEMENTS A e e U B AN, T T
OCTOBER 31, 2006 SR

OIL AND GAS PROPERTIES (cont'd...) ... . . ... - % -

EKHO Project, California, USA N S T M

, An agreement was signed effective May 1, 2004 concerning Tri-Vallcy Corporation’s (TTV:Amex) Ekho Oil Project
“in the San Jaoqum Valley, California, USA. This agreement restructured the project, whereby the Company
converted its working interest to 2 0.33% Gross Overriding Royalty interest in any productlon from the Ekho No. 1

well and the surrounding 320 acres. S e

L :

Forum Prospect-'l.éij Angeles Coﬁé_,t;i,_C;i[_i.fornia B N R A

ey IRESSI . PR U LN
The Company currently holds a 5.5% interest in certain petroleum and natural gas rights. - .. - =

* Typhoon Claims, Clear Creek District, Yukén Territories

MINERALPRél"ER"l‘IES "f"". - L L S
e e
S L2006 . 2006
Typhoon Claims s S1000ie 1 $34679
L ST smoon., ol $34.679

HA G £ :,'“f"".
e

In the 2003 fiscal year, the Company entered into an option agreement with the Kingfisher Syndicate ("Kingfisher™)

"o ‘acquire a 100% interest in mineral claims in the Clesr Creek District of the-Yukon, Curiew ELake has fulfilled all

obligations under the original agreement. An amended agreement dated May 11, 2005 resulted in the 10% Net
Proceeds of Production Royalty being changed to a 2% Net Smelter Royalty, of whlch l% may be purchased by the

; \Companyatanytlmemtheﬁltureforthepnceof$600000 in cash or;shares; RN

On May 12" & September 19" 2006 the Company announced that it has nrra.nged w:th a pnva;e investor
whereby the private investor may.earn 8 combined total 2% NSR-in the Typhoon gold project in the Clear Creek area,
Dawson Mining District, Yukon Teritories. These arrangements will provide the required. funds to complete the
drilling program announced on May 9*. The property is controlled 100% by Curlew Lake, and will now be subject to
a 4% NSR, 1% of which may be purchased at any tirie f0r$600000meashorshareszndanaddmona]2%whlch
may be purchased at any time forSlOOOOOOmensh.Theﬁmdsreoewedhavebeenpreemtedasadeferreddnﬂmg
adva.noemththeremammgpmcwds reducmgmepropertyvaluetoanommal mteandtheba]nncebemg included in

,,othermoome . i . TS B T S . A

Vol A i I
4 oy i R P . - T
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CURI..E.W LAKE RESOURCESINC.. g LWOIMRER 0 et aly o
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS: - @ 7 ..fi e r o T K
OCTOB]SR 31, 2006 [
I : . . L -
h . ,
5.  'DUETO RELATED PARTIES o A
'As of October 3 1‘ 2006 the Company does not have any related party liabilities * . - 7 "
6. CAPITAL STOCK AND CONTRIBUTED SURPLUS : S e b o
i .
A S N N P L Number v Cap:tal Contributed
RPN S T S " PR P N ofs'hares Stock © 0" Surplus
TN ’Authonzed R T i . ] ? ; o
‘ fi Unlumted common shares without par value =~ - T
¢As at January 31, 2004 - 37,529 526,, R 1,322 753 ..872451
| Issued for cash under private placements 6,000,000 T 300,000 A
| Exercise of warrants for cash . o ..150000. 1S ;000 K -
! Stock-based compensation =+ = -+ - SR T L S Ja T T e 22,660
‘Asat J anuary 31, 2005 43,679,526 11,637,753 95,111
1| Issued for cash under private placements 2,150,000 138,500 -
‘i Issued for cash under flow-through share offering 1,250,000 100,000 . | K -,
i Issued for Yukon property agreement 200,000 C10000 e
i Stock-based compensation. . : e e : - 113,149
. l;As at January 31; 2006 47,279 526 ' 11 886,253 $108,260
<4 4 Issued for cash under private placements _ .. . .. ....5,250,000..... - - 525000~ - - -
+  Finder's Fee for private placement 250,000 T S -
“:..} _Exercise of. wartants for cash 2,150,000 215000 - -
" " Share subscription advances 1,660,000 332,000 Co-
'i2y ShareissweoSts e aeiben e o (33370). e -
1" Stock-based compensation” - ‘ - 81,751
'As at October 31, 2006 ._viv e« 56,589,5260 11 131$12,924,883° °  $190,011
. OnMarch 1" theeompanyreccwed$5000for50000 wamntsexemsed.‘l‘hewanantswere Ls_suedaLpanofthe
: ::Apnl 18"’2005pnvateplncemem T ) 1 S B " R
- PRSI S s > T Re "".-"J A el e

s PR

. On March 22“" the company received $25 000 for 250 000 warrants exermsed. 150 000 of wammts were issued as
part of the April 18® 2005 pnvate placement. The other 100,000 warrarits were isstied as pait of thie September 12®
. 2005 pnvate plaoement

Le R "
4 1 _,

; PRI (8 T a3 PO gk o Jl"_" Qe st * Fns
R T LTS I T
- ¢.»On April 4"‘ the. company reeewed$40000for400000wanamsexermsed. The were msuedaspan of the
' vApnI‘lS“’ 2005 pnvate piaeement. TRy e e . .'...' l".‘,i
R ISR TSRy SURETPUNN PR I LU R TP A I DI S LT R T it :

crv o On May4“‘the company received $50,000 for 500000 wmnis' exemtsed. The warrants were msuedaspartofthe
' ---September12“2005pnvateplaeement s A ‘
..On June 9“‘ the company completed a pnvate plaeement for 5,250, 000 ghares. This plaeement raised $525,000 cash
and 200,000 shares were issued as part of the Finder's Fee.

On.luly 5% the company received $30,000 for 300,000 wmntsexerclsed. The warrants were issued as part of the
Scptember 12 2005 private placement.

|
On August 16™ the company received $25, 000 for 250,000 wammts exerclsed. The warrants were issued as part of
the September 12™ 2005 private placement. ;

On September 11® the company received $44,000 for 440,000 warrants exercised. The warrants were issued as part
of the September 12 2005 private placement.
&

In October the company received $332,000 in advances for the private placement announced October 3™ 2006
rcprcsentmg 1,660,000 flow-through shares.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, » 4 :
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6. CAPITAL STOCK AND CONTRIBUTED SURPLUS (cont’d...)

Stock options

i

t.

,e
LAY

g

The Company follows the pohc:es of the TSX-V undcr whlch it lS authonzcd to grant optlons to executwe officers
. and directors, employees and consultanis; cnablmg them to acquire up to'10%’of the issuéd and outstanding common

" “stock of the Company The exercise pricc of each option equals the market price of the Company’s stock as

calculated on the date of grant: The options can-be granted for a maximum tenm of S years:- ===~ -

Stock optlon transacnons for the respective-years and the number of>share. options: outstandmg are mmmanzed as

follows: _
{ ; e R AN 1 B VOR PR F
. L , ... Number .~ Weighted Average
i e . . Of Shares Exercise Price
", Balance, January 31, 2005 2,100,000 010
' Options granted 200,000 0.10
Balance, January 31, 2006 ~ ey 2,300,000 010
Options granted «- - + - = = - 1,060,000 - 0.10
Balance, October 31, 2006 3,300,000 0.10
- 'Stock-options outstanding and cxercisabic at October 31, Z006 are as follows: == =+ ¢ vbemre sy ve o s
Number Exercise R vt
. Of Shares Price T Explry
' Options 1,600,000 $ 0.10 .y February 2, 2008 ..
s - 500,000 $ 0.10 May26 2009.. . .
200,000 $ 010 September 14, 2010
1,000,000 $ o0.10 June 21,2011 '
RS 3,300,000
.+ Stock-based conipensation R A A R o

On June 21, 2006, @e Company granted 1,000,000 stock options to Frontier Enginwdng as part of a consulting

“* agreement.” The' estimated fair value*of thesé options’ using ‘the’ Black-Scholes ‘option-pricing model was § 81,751.

This amount has been expensed as stock-based compensation in the statement of operations with a corrwpondmg

amount recorded 8s, conln‘buted surplus in shareholders’ equity. .,

o ”l“f ov ol

TR P . " ad o -. .f.,
< e

The followmg ammmpuons were used for the Black-Scholcs valuatlon of stook opuons granted durmg the year

. | LI oar s t sty LR T N e
. u- " 8-- “‘. P TR vy '2007 - N 20065 :? AR -." - L ]
Risk-fréé ifitrest rate 418% 3.46% s o
Expectedhfeofoptnons o . 3.0 years 3.0 years . : .
“Annualized volatility = 171% "140% IR e
Dividend rate 0.00% 0.00%
Warrants . \
The following warrants to common shares were outstanding at October 31, 2006
Number of Shares Exercise Price - - Expiry Date
3,000,000 +Q.15 November 235, 2006
1,250,000 (flow-through) =015 December 19, 2006

4,250,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS" S R U
OCTOBERSI 2006 _ | Do

¢

i

'.»

7.

A reconciliation of income taxes at statutory rates with the }'eported taxes is as foliows:

Wit

,_,j,Lossfortheyear,
""Non-capltallosscan'y-forwardexplred Cme e e e

: Thc Company s futu:e tix assets.are as follows: . - .~

: =Items not deductible fortaxpurposw RETR ERTIATNG I INA RS 0w e

iy

INCOME TAXES

T e R RN TN e S U L
;l: LoLeat AN 4 . . T , R ) L =: LE 4.. v .I ‘ Jan 31 Jan 3]
Fert WL RS Ll T TG SERCIIRLR Jd W AN f"! ) . 2006 2005
| PETE . Thocde b PrTatioaa by 4 e

) $(l,439,069)

| $(209,532)

(490,722)

e 014922
46,941
-75,579

' “353.280

3- +Expected income tax recovery at statutory ratcs
.Adjustment for cha.nge in statutory rates

Change in valuatlon allowance

Actual mcometaxexpense (recovexy) . BT SRR |

~ (74,635)
© 24,460
61,604
81,152

L (92.381)

i

Jl

Jan 31

[ (TR B it R Tt LBITRE S Eas Tl SINA TG RN TORSSLIAMMI o WIWATILJIEESETOI Lo mrEamiieem el = .::,2m6=' wmnan vl 2005
}l
‘Future income tax assets: ' e 1

o Resomcepmpem$

cd e E RN 22009 G siR9930 Y MRS LT T

$379,374 - -
92,199 *
949,640

i .Non-capltaliosscarryforwards e _ . s LR S
\ Capital loss carry forwards s :

Jj: mmpment RN § 32 08
j e i - - v . e e 1,433,301 7

--$432,198
96,309
537,995

- 33,519

1,100,021

\
I o ST - L N
“Less Valuation allowance Teeter (1,453 .301) 31,100,021}
: o T T S VR I R R IR PIRRE SVRP IS - . B TRt UM S PR i a ms TR "_s e .
it w1 M 1 1 ¥ YIRS ' DR

“‘ni;'--‘. PR AR A R A HNSl BT TR 1.‘:-;" F5 B IR _r',a;;,-,- Lt ':;.' ir:

The Company has available for deduction” agamst “futire taxable” ifcome non-capxtal iosées 'of approxnmately
$l 112,000 and capital losses of $540,756. The non-capital losses, if not utilized, will expire commencing in 2006.

'Sub_;ect to certain restrictions; the Company also has resource expenditiires-available’to. reduce taxable income in

future years. Future tax benefits which may arise as a result of these non-capital and capital losses and resource
deducuonshavenotbeenreoognmdmthese ﬁnancmlstateumtsandhavcbeenoﬁketbynvaluauonallownnce

‘l
'I‘he company has accumulated non-capital lossm for i lnoome tax purposes of approxxmately $l 112 000
capltal losses expire as follows: . . ;

2007
i o 2008

$224,574
. $172,889

PN 2010 135331t el

A R 2011 $109,247 _ :
bt oo 2015 _$159,748 oo, - tonon
. 2016  $120,814

These non-
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CURLEW LAKE'RESOURCES INC. :
2006 MANAGEMENT'S DISCUSSION AND ANALYSIS
MDB&A preparation date December 197, 2006

Management's discussion and analysis ("MD&A”") of the financial condition and results of operations of Curlew
Lake Resources Inc. {the "Company™), should be read in conjunction with the consolidated financial statements for quarter
ending October 31, 2006. National Instrument Policy 51-102 states the Company is not required to have lhelr Interim
Financial Statements reviewed by their auditors. The Company has decided to opt out of external audit rewew of its
Interim Financial Statements. The financial position of the Company dictates this is currently a prudent management

decision.

Description of Business
The Company is an oil and natural gas, and precious metals, exploration, development and production company

with operaticns in western Canada and the United States. The Company was incorporated on January 15, 1987, in British
Columbia, Canada. The Company is a reporting issuer in British Columbia and Alberta and trades on the TSX Venture
Exchange und_er the symbol CWQ as well as the US Pink Sheets under the symbol CWLXF.

Selected Annual Information Discussion

In fiscal year ending January 31, 2006 the Company focused on several projects related to oil, gas and minerals
with positive results. In May 2005 the Company signed a Joint Venture agreement with Select Resources Corporation.
This resulted in an extensive work program completed on our Typhoon gold property in the summer of 2005. |In 2005 the
Company also started to receive revenue from the Turner Valley project where 3 gas wells drifled commenced production.
In August 2005 the Company announced several initiatives including the acquisition of land in Nevada as well as a new
U.S. Pink Sheets listing which has resulted in over 2.4 million shares traded to the date of this report. Curlew Lake also

successfully completed the first Oil well in the Fosterton project.

The Company is committed to diversification, including increased focus on new lower risk oil and|natural gas
development projects. Management feels this will continue to increase shareholder value.

Selected Annual information

‘z ‘ 2006 2005 2004
Total Revenue $32,565 $11,114 $35,734
i
Loss before discontinued items, in tota (1,439,069) {209,532) (227,829)
Loss before diéoontinued operations and extraordinary
items, on a basic & diluted per share basis (0.03) (0.01) (0.01)
Net Loss Total, : (1,439,069) (209,532 (227,829)
Net Loss per share (basic & diluted basis) (0.03) {0.01) {0.01)
Total Assets 552,730 1,711,611 1,683,091
Total long-term financial liabilities 156,371 146,061 215,289

Cash dividends declared per-share - - -
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1.4 Results of Operations

Qil clnd gas sales for the nine months ended October 31, 2006 amounted to $35,977 compared to $13,108 forthe -

nine months ended October 31, 2006.

Genera{ and administrative expenses during the nine months ended October 31, 2006 totaled $180,049 .
compared tc $136 353 during the nine months ended October 31, 2005. This increase was due to an $81, 751 stock-
based compensation charge, which was a result of options granted to Frontier Engineering. This item is a non—wsh
expense. The Company is very pleased that expenses excludlng stock-based compensation were 28% bebw prior year.
The Company has worked hard to control G&A expense in the last few years and had Year-to—date 2006 3 Quarter
expenses below $100,000

Corporate Fdj::us

On November 8th the Company announced the closing of a fiow-through private placement to fund the initial
Métis drilling program. Senior executives of Curlew Lake Resources acquired 45% of the total placement.- Robert
Pincombe, President purchased $240,000 and David McKee, Chief Financial Officer purchased $265,000 of the
placement at 20 cents per share. These purchases are an indication of the confidence level of the management team m
the potential of this project to increase shareholder value significantly. : -

'i

The pnmary focus of the Company for this winter season is the Métis Project. The partners have rewewed all
available dala)and conservatively estimate a production rate in the range of 6-10 mmcf!day in total for the ﬁrst 7 wells.
(Approx. 330-550 BOE net to Curlew Lake). The drilling portion of the initial program is expected to take 4-6 weeks to
complete. The infill program should provide a further 10-15 mmcf/day (approx 550-825 BOE net to Curlew Lake).
Management feels that even with this conservative estimate share value will increase substantially.

Natural Gas volumes that have been converted to barrels of oil equwalent {BOEs) have been converted on the
basis of six thousand cubic feet {mcf) to one barrel (bbf). BOEs may be misleading, particutarly if used in lsolatlon A BOE
conversion ratio of six mcf to one bbl is based on an energy equivalency method and does not necessarily represent
value equivalency at the wellhead.

The Company’s other project with very large potential to add shareholder value is the Typhoon Gold Project.
Exploration work will commence in May/June of 2007 depending on weather conditions. Due to the manpower shortages
we encountered in 2006, management has already started to negotiate for firm commitments for geochemical and
geological surveys and diamond drilling on the project for 2007
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Métis Profect - Albérta  © . con 4 R L

- On June 21%, 2006 Curlew Lake Resources Inc. announoed that it has entered: mto a srgnrﬁunt }ornt venture

agreement with Métis Moccasin Resources Inc., a private Alberta Company. and Propel Energy Corp., a private Alberta.

company. Under this agreement Curlew Lake wﬂl have the right to acquire a 47.5% working interest before payout,
convertible to 33.33% after payout, in oi! and natural gas leases secured by the joint venture partners on Métis Settlement
lands., The jomt venture plans o continue .acquiring orl and natural gas. leases on Métrs Settlement lands: ;Métis

ontheLands P L o ,. SEICAEIN L S

- P ~
IR St

Métrs Moccasm Resources has successfully completed the acqursrhon of an mrtzal 10 sectsons (6400 acres) of 01|-

and natural gas leases on the Kikino Métis Settlement lands northeast of Edmonton, Alberta. The leases purchased are
considered prime Alberta Qil and Gas property, surrounded by shallow natural gas production. Production in this area
comes from up to 4 honzons .and provides the joint venture with the potential for substantial low risk shallow natural gas
production. The initial operator of the project wili be Métis Moccasin Resources Inc:, with Frontier Engineering and
Consulting Limited of Calgary to be retained as contract operator. It is expected that a mutti well drilling program will
commence in January 2007. ’ ¢ L

Al L

Management of Curlew Lake Resources Inc belreves that berng mvolved in the Mébs Moccasin joint venture -

provides the potential to add significantly to shareholder value, while at the same time providing substantial benefit to the
Métis Settlements and people :

The Company-has completed a, pnvate placement fo fund its: share of the: initial land aoqursrtron consrstlng of
$525,000 for 5,250,000 common shares in the Company. The Company has entered into a consulting agreement with
Frontier Engineering and Consulting Ltd. Of Calgary, and as a condition of this agreement Frontier Englneenng and
Consulting Ltd. has been granted an optlon to purchase one million shares in the- Company for the: pnoe of $0 10 -per
shareforapenodofSyears T R S L AR S SR . . . ‘

Exploranon Program N ;

.. The partnershrp plans- to dntl 7 mrtral wells and complete an extensrve' sersmlc program The partners have-‘

reviewed the available-data and conservative estimates project a production rate in:the range of 6-10.mmcf/day in tota! for
the first 7 wells. With a 30 well.infill program the first 10 sections (6400 acres) could provide'a total of 20-25 mmcf/day.
Frontier Engineering has provided a work schedule covering the first phase of operations. Drilling is expected to begin in
the next 4-6 weeks. The drilling portion of the initial program will take about 4—6 weeks to complete The plans provnde for
the initial wells to be in- productron in the first halfof 2007. - . SRS P R
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Reconcﬂiaﬂon ofProposed&Actual Expendrtures T o | oy T "‘?

Budgeting and planning for this program has commenced. The company has fulﬁlted the current oblrgatrons of the

initial cash call. The company has completed ﬁnancmg for this drilling prcgram SR

Exploration Results
This project has commenced. Dnllmg is expected in the next 4-6 weeks. .

- . . PN vt V3 PV

Future Developments {.. : PR : '-: 1. ‘
Operatrons are ongorng The Company |s commrtted toa Iong—term Métrs partnershlp O TS SRS
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Turner Valloy_wOrI Project - Calgary, Alberta
The Company holds various interests in certain petroleum and natural gas leases. During the 2002 fiscal year the

Company signed farm out agreements on portions of the leases with three separate parties whereby the Company has

retained royalty and/or working interests. The Company holds various interests, averaging about 4375% in certain -

petroleum and natural gas leases. The Company'is in a non-operator position on aII leases in this area. Pre-payout royalty

income has now oommenoed from two of four Cornpany mterest wells

Exploratlon Program

" The.Company has announced plans to parl::crpate in the dnlltng of a development well on the underlymg gas:

reserves on Section.20 in Township:22, Range 3, west of the fifth meridian, just south of Calgary, Alberta. The operator of

the southeast and northwest quarters of Section 20 report they have commenced the licensing process for a wellwitha ™

target spud date in 2007. The Company has a 4.375% working interest in the southeast and northwest quarter of Sectton
20, which erI couvert to'a2.1875% workrng mterest in lhe 640—acre Sectron 20 spaomg umt (subject to poollng)

s th

Reconcihation of Proposed &Actual Expendrtures c-" o ' T

Budgeting and planning for this program has- not yet oomrnenoed 'lhe Company expects to have a preliminary Co-

program tlmeltne and budget establlshed in 2007
Exploratron Results

Four wells have been sucoessfully drilled and tested on Company interest ands in this area. Three of the four
wells are currently producing. The 4™ well has been successfully tested and will be readted for productton as{soon as an
adjoining well has been deepened and the required pipeline constructed.

Future Developments L
Operatlons are ongomg The Company is oommrtted to the Iong-terrn e_xptoratton of the Tumer Valley project.

4 -y magts Coe o . f_____ y, - P ks i [
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Fosterton Proect Fosterton; Saskatchewan ="'« - "

P AR T4 . ¥,

The Fosterton project is located in Saskatchewan and presents good potentlal offsethng ex:stmg produchon The )

primary target, the Rosary Sand, located at a depth of about 3,300 feet, is well-developed porous and pem'leable sand

and is the producing horizon in the Fosterton field. The farm out land consists of 320 acres offsetting the Fosterton field..

Wells can be.drilled on 40 acre spacing with the present seismic feature-supporting several offset locations. Cumulatrve

production at the*analogous Fosterton Field varies with the best welt produolng over 300 000 barrels of oil. The setsmrc_

work oompleted suggestsamultrple well pro;ect' e _
o ‘ O S E

T ' walt s

Exploration Program et e

The initial well is now on productlon and the operator plans to tnstall a'pump in earty 2007 Once this is completed '

and the operation stabilizes, production results will be released. The well was tested in May 2006 at rates as *ugh as 167
barrels of medtum graVIty oil per day ) . R
an T SR PR LV LT B
Reconcihaﬂon of Proposed & Actual Expenditums R R AN
The company has fully participated in the well to malntaln its 25% of the prqect

Vo - ‘\"r
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Exploration Results : : 2 . T . .
On May 23", 2006 Curlew Lake Resouroes Inc. announced that the initial well on the Fosterton Project in

Saskatchewan had been successfully tested and completed. The Fosterton 13-30 well, in which Curlew has a25%' "

working interest before payout, flowed at an ‘average rate of 167 barrels of medium gravity oil per day with no formation
water. The test was conducted over a 4 day period, with an average 13!16-¢nch choke, 912 KPA tubing pressure and
3,072 KPA casmg pressure.

Future Deve:'opments
Curlew:Lake is hopeful follow-up wells will be planned for 2007 depending on the results of the planned 3-D
seismic. 3 : 1




White Pine Project, Nevada, U.S.A. -
The Company acquired lease rights for a new oil well project called "White Plne Iocated in Whrte Pine County
Nevada. This. property presents good. potentlal near. current exploratlon activity. The agreement gives the. Company -a
100% working interest in the lease and subsequent wells subject to a 7.5% royalty to vendors and U.S: BLM Land Royalty
of 12.5% (a 80% net revenue lease). The Company is in the process of gathering additional information on the land. If the
initial test well is successful the Company has agreed to pay a one-time fee of $100,000U.S for a well that achieves
sustained production over 1000 bamrels of oil per day (BOPD), or $50,000 if uncer 100G BOPD,-within 90 days of weli
production commencement. The, primary-target, located .at a depth of, 3,500 feet, in the Middle Devonian Simonson
Formation, has ‘been known for several.major productng fields; including Blackburmn and-Grant-Canyon, with one well
alone producmg approxlmately 4000 barrgls.a day. for.ten years and over 15 mllllon barrels of oil from moeptlon to date s
The Whlte Pine pro;ect oon5|sts ‘of 937.acres. |, , ... 5 ,-3 e .o :,--_u. R R T A AL FUME S -

Management will follow an ongoing drill program near the Company property closely The Company feels this
provides a high potentia opportumty dependant on. the results of the nearby exploratlon work -
Exp!oratronProgram B A ' FE

The Company is ourrently analyzung the feasublllty of thls program T S
Reconciliation of Proposed & Actual Expendrtures o .‘ I :

Budgeting and ptanning for this program has not.yet oommenced The Company is currentiy revrewrng mfonnabon

and expects to have a declsmn on the program prior to the end of the current ﬁswl year.

Exploration Results
The Company has not completed an exploration program on this property.

Future Developments . .. o ..
The Company is currentlyanalyzmgthe feasibility of this program. 7 *..7 L.n e w aT e ne

R A TN
Antelope Valle eva SA T
In August 2005 Curlew Lake Resourws acquired a 100%working interest in 11,590 acres (over 18 square miles)
of oil and natural gas lease rights in the Antelope Valley area of Eureka County, Nevada. The leases were purchased
from Royalon Prospection, headed by Michael Walker of Vancouver, B.C.; who acquired the leases from the BLM after
extensive investigation of the area. The 100% working mterest is sub;ect to BLM and Vendor royalties of 20%, resulting in

80% net revenue leases.

Exploration Program . D i S A T T
The Company is ourrentty analyzmg the feas:bllrty of thls program IS

Reconciliation of Proposed & Actual Expenditures
Budgeting and planning for this program has not yet commenced.-The Company is ourrentty re\newmg mfonnahon
and expects to have a decusuon on:the program prior to the end of the current fiscal year. , . .

. . [
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Exploration Results :', C e .
The Company has not oompleted an exploratlon program on th:s property : S

Future Devel’opments o . B, e e oa
The Company is currenﬂy analyzrng the feasublllty of thlS program R Sy —_—
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Clear Creek Mmeral Pr0|ectI Yukon . S .
* The Compaiy controls a 100% interest in the Typhoon mineral ‘claims Iowted in the Clear Creek Distnct of the

Yukon There: are a total of 98 claims an area covering about 4400-acres. ' The' property aoquured is'in anl area where
geochemlcal surveys "and placer mining had'shown interesting values in gold dnd silver. The propeérty is readlly aooessrble
viaa good road oonnechng to the Klondlke Hrghway some 85 kllometers southeast of Dawson City.

Yo

S

Reconcihatton of Pmposed»& Actuat’ Expend:tures o,

in. the 2003 fiscal. year, the” Company entered into an optroh agreement with’ the ngﬁsher Syndlcate .
("Kingfisher™) to acquire.a.100% interest in mireral dlaiims in-the Clear Creek District: of the Yukon. Curlew Lake has
fulfilled all obligations under the criginal agreement. An'amended agreement dated May 11; 2005 resuttedin the 10% Net -

Proceeds of Production Royalty being changed to a 2% Net Smelter Royaity, of which 1% may be purchased by the
Company at any time in the future for the pnoe of $600 000 |n msh or shares . ‘

i On May 12th & September 191h 2006 the Company announced that it' has' arranged witha privaté
investor whereby the private investor may eam a combined fotal 2% NSR in-the Typhoon gold project i in the Clear Creek
area, Dawson|Mining District, Yukon Territories. These arangements will prowde the required funds to comptete the
drilling program announced on May Sth. The property'is controlled 100% by Curlew Lake, and will now be subject toa 4%
NSR, 1% of which may be purchased at any time for $600,000 in cash or shares and an additional 2% which may be
purchased at any time for $1,000,000 in cash. The funds received have been presented as a deferred dnlhng advance
with the remaining ‘proceeds reducing the property value to" a nomlnal rate and the batance being 1ncluded in other

income. -

Exploration Results DRV IOE I TR seMAGR L el T e B e

Excerpts frc%m the 2006 Select Report; R .--‘a,;. Permen S ‘
.. TYPHOONPROJECT ' |
g o CLEAR CREEK MINING DISTRICT,
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Harold J. Noyes, Odin D. Christensen, Jeffrey A. Jaaoks Sandra LPeny, R

Craig W. Beasley,-and Cinda Graubard.’ * -»+ -
SUMMARY j:‘ e e

The Typhoon pmject is an-early-stage gold exploration project of Select’ Resources Corporatton The prqect is located in
the Clear Creek mining district in the central Yukon Temtbry Canada: Select Resources’ controls, throtgh stakmg or
leases, mineral rights to 98 Yukon quariz claims covering 17.8 square kilometers. The property is on the west bank of Left
Clear Creek and covers 65 Pup Creek; historically, both drainages have been worked for plaoer gold The property is
exceptionally well situated for exploration and mineral development. : -
The Typhoon property is situated within the Tintina Gold Belt to the north of the Tintina fault zone in the Selwyn Basin.
Bedrock consists of phyllite and quartzite of the Late Protérozoic-Cambrian Hyland Group. Numerous iode gold deposits
occur |mmed|ately to the east of Typhoon in tha Clear Creek mining district. These are all intrusion-related gold deposits
associated wrth mid-Cretacecus intermediate plutons and stocks of the Mayo plutonic suite.
i
i
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Clear Creek Mineral Project, Yukon {Cont'd) AT P L

Although placer gold has been produced from:Left Clear Creek for at least a century, there was no systematic exploration
of the Typhoon property prior 1o 2004. The 2005 explorahon program of Select Resources integrated a multidisciplinary
review of available publrc lnformatlon geologlcal fi eId rewew satelhte |mage mterpretatlon sorl geochemlstry and ground

I .
LTI

Qutcrop. on the property is sparse Iltlle un be Ieamed from tradmonal prospectmg Satelllte image tnterpretahon suggests ;
that the Typhoon property lies along the structural margin of an intrusive mass that undemes the entlre Clear Creek ;

district and is possibly the source of the known Iode and placer.gold deposrts A A T A
During 2005, Select Resouroes oompleted gnd SOI| geochemlcal ‘and ground magnetlc surveys Sorl samples were . . .
collected on a 50x200 meter spaced; north-south oriented; grid covering. an area of about 3.7:square kilometers::The 398 .
samples collected were analyzed for, goId and 32 addmonal elements. Ground magnetlc measurements were col[ected on

the same grid lines at a 12.5 meter spacing. _ I IR A Do e

Data from soil geochemical surveys completed in- 2004 and 2005 show coincident and coherent anomalies in element
suites characteristic of intrusion-related gold deposits. The element suite Au+As+Bi+Sb+W+U is anomalously ennched
and forms a ring-shaped feature, which is cored by anomalously-enriched Mo and crosscut by linear enrichments of -
Au+Mo+Bi. The anomalous Mo is lnterpreted to be related to Mo-rich veins developed over the ‘core of a buried intrusive.
This part of the system also has linear features, which suggest sheeted quartz veins with Au+Mo+Bi (gold, molybdenum,
and bismuthinite) oriented in NE- and NW-trending directions within the underlying intrusive. The surrounding ring-
shaped Au+As+Sb+W+Bi ennchment is interpreted to be characteristic of gold-bearing vein sets developed in homfels
surrounding the intrusive system.

Three-dnmensuonal modehng of the ground magnet:c data def ines.a magnetlc anomaly snuated preclsely beneath the
surface geochemical anomaly. The core of the 3-D model is dominated by non-magnetic material interpreted as a Mayo
Suite mid-Cretaceous intermediate-compasition intrusive. In places, the margin of this mferred mtruswe is ﬂanked by
steeply dtpp:ng zones of elevated magnetlc susoeptlblllty lnterpreted as zones.of hornfels AP

. et
- .'11

These inferred zones of hornfels appear to be structurally controlled, correlate closely with the overlymg soil geochemical
enrichments, and are the primary target areas for steeply dipping, sheeted gold-beanng quariz veins.

The mmeraltzabon model, oonsndered most epplmble an thls ten'ane is the tntrusnon-Related Gold Deposrt model All-of,
the exploration data reviewed and devetoped by. the Se!ect Resouroes teohnml team dunng 2005 are consistent: wrth this
model. Recommendations for futuré exploration are presented. B I TR _ .

No economic lode gold mineralization has been discovered on the Typhoon property. yet. To the authors’ knowledge; no
testing of bedrock matérials for metaliurgical charactenzatlon has been conducted for the Typhoon prospect. We are’ .,
aware of no petrographic or mineralogic examination of ‘materials from the property.

Placer gold has been recovered from Left Fork of Clear Creek and 65 Pup 'alon'g the margins of the claim block.

Y . oy vme e s PR . e e e T e

INTERPRETATION AND CONCLUSIONS ™ ' * *+*" "

The Typhoon project is an early-stage goki exploration project of Seled Resources.Corporation. The property is located in
the Clear Creek district of the Dawson City Mining District in the central Yukon Temtory The initial claims in the Typhoon -
claim group were located’ presumably because of prox:mlty to plaoer gold occurrences in Left Clear Creek and 65 Pup
Creek s ’ . R - . - : .- r‘ I‘l . ‘_‘-_'..‘ . . .

* . - e et - . ’ E + Pa— . ? N ) . ‘
Qutcrop on the property |s sparoe From these Ilmrted exposures clasts found in dralnages on the property and .
geophysical information, it seems that the entire claim is undertain by metamorph:c rocks of, the Hyland Group, domtnamly
phyllite and quadz:te There is s<>me evidence for an east-west fault followlng the eourse of 65 Pup Creek.

Integrated interpretation of satellite imagery, soil geochemistry and ground magnetic geophysical data prowde strong
evidence that the property is underiain by intrusive rocks and suggest potential for discovery of an intrusion-related gold
deposit. Satellite image interpretation suggests that the Typhoon property lies along the structurally
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controlled margin of an intrusive mass that undemes the entlre Clear Creek dlstnct and IS possubly the source of the
known, Iode and plaoer gold deposuts : C S

A e ) ! L i s ; -"“ ",,' L '-i: ' M
Data from scnl geochemlcal surveys oompleted in 2004 and 2005 show coincident and coherent anOmahes in two suites of
elements characteristic of intrusion-related gold deposits. The element suite Au+As+Bi+Sh+W+U is anomalously enriched
and forms a ring-shaped feature which is cored by anomalous Mo and:crosscut by linéar enrichments of Au+Mo+B| “The
anomalously enriched Mo is.interpreted as Mo-rich veins developed over the core of a buried intrusive. This part of the
system also has linear features, which would suggest sheeted'quartz veins with AG+Mo+Bi (gold, molybdenum and
bismuthinite) oriented in NE- and NW-trending directions within the intrusive. The ennchment of gold and the element
suite Au+As+Sb+W+Bi - the diagnostic chemica! signature of intrusion-related gold deposits -suggests the undertymg
presence of gold-bearing vein sets developed in homfels surounding an intrusive body. The absolute values of gold
enrichment are lower than encountered:over other intrision-related gold déposits; thls is not unexpected consrdenng the '

non-reactive character of the host Hyland group rocks. ceen

Three-dimensional modeling of the ground magnetic data-defines a:magnetic anomaly situated-precisely beneath the
surface geochemical anomaly. The core.of the:3-D model is-dominated by non-magnetic material interpreted as a Mayo
Suite mid-Cretaceous intermediate-composition intrusive. In places the margin of this mferred mtrusrve |s ﬂanked by
steeply d:ppmg zones of elevated magnehc susoeptrblllty mterpreted as zones of homfels
These inferred.zones of homfels appear to be structurally oontrolled oorrelate closely wlth the overtymg soil geochemroal
enrichments, and are the primary target areas for steeply dipping, sheeted gold-bearing quartz veins.

The mineraliz .ation model considered most applicable in this terrane is the Intrusion-Related Gold Deposit model. Indeed
this model was first. developed to descnbe the’ spectrum of gold deposrts and prospects wrthln the Tintma Gold Belt

B .f RETAT '
Integrated mterpretatron of the geologlc sefting,’ satelhte |magery, sonl geodtemlstry and geophysm suggests a quute h
reasonable prebability that the eastern portion’ of the: Typhoon propérty is underialn by an mtrusrve body with: elevated
content of gold and associated elements.

RECOMMEMDATIONS a

The Typhgon property presents a most mtngumg exploratxon target. Whlle the absolute values obtamed in the, soil
geochemical survey is low, the element association and the spatial drstnbut:on of the element enrichments present strong |
evidence for the présence of an undeﬂylng intrusive’ body ennohed rn gold and assoolated elements Th:s is supported by

three-dlmensmnal modelmg of the ground magnetic data.

Future exploratuon of the properly ‘can follow gither. of two strategles (1Y oontmue ‘to” acqurre more exptoratlon mformat:on '-
for better target definition, or (2) trust the data we have and put | the target to a dnll test . . ,

e et R P T h
ERRTRRY I S THIPRR VIR & B I L LR S

For the more oonservatlve approach we reoommend

(1) Execute an auger soul geochemlcal survey, with ground magnetic measurements at the same stations, over the four
tiers of new claims to the north and south of the older diaims. The survey will cover about 6 square kilometers 'on a .
50x200 meter gnd

(2) Redo the sonl geochemical survey , with ground magnetlc survey, over the ongmal 16 clalms ‘that had ‘the poor pnor
geochemrml ooverage Thls portron of the geochemlaal survey wrll cover 3.5 square kllometers ona 50x200 meter gnid.

The more dectsrve approach wnII be to put the concept and target to a drill test. We suggest a minimum of three holes at
300-400 meters depth each. There must be a geologist on the drill to monitor the progress of the holes - to cut them if

there is no evidence of veining, hornfels, or alteration, or to extend them if they hlt ore. If dnlllng prowdes enoouragement . ‘ -

the soil and ground magnetic work previously described should be oompleted Ideally the drill test would be wnth diamond
core; howaver in the interest of economy, reverse-circulation percussion drilling would adequately test for the presence of
economic goki grades.
Coy
¥




Clear Creek Mineral Project, Yukon {Cont'd

Future Developments - _ G e

The company is in discussions with our consultants to ensure that men and equipment are available to carry out
an-extensive exploration program on our Yukon Gold Project in 2007. The program will include extending our geochemical
coverage to cover new geophysical anomalies located in 2006, new geophysical surveys, and an expanded diamond-
drilling program. Details will be announced early in 2007.

LI R -

EKHO Project, California, USA

* In 1999, the Company entered into a Participation Agreement and'a Joint Operating Agreement with Tri-Valley Oil’
and Gas ("TVOG") conceming TVOG's EKHO Project located in the San Joaquin Valley, Kem County, California, US. . .
Exploration Program i " wlE "

The Company continues to monitor the progress of the EKHO No. 1 weII As prevnously announced the Company

has agreed to terms which would provide the Company wnh a 33% Gross Overndmg Royalty in the EKHO No. 1 well,
with respect to all potenbal zones. T
Reconcﬂratron of Pmposed & Actuai Expendrtures
The Company is no longer financially responsuble for any additional costs to oomplete its share of this project

Exploration Results .
The operator is currently explonng all optuons in an attempt to suooessfully produoe the EKHO No. 1 weII

Future Developments .
Operatlons are ongomg The Company wrll update shareholders as mfonnatlon becomes avadable

!-_‘.

T LA XS T DU KPP S

Forum Prospect - Los Angeles County, California -
- The Company retains - a:5.5% working mterest ;in the Forum Prospect inithe City of Inglewood, California. The
operator has advised that they will re-activate the project fol!omng the establishment of sufficient corporate cash flow.

Reconciliation of Proposed & Actual Expenditures - ' :
This program is currenﬂy on hold wdh no proposed or prqected expendnures for the current fiscal year.

Exploration Results; _ :-:
" " This program IS ounanﬂy on hold wrth no proposed or pno;eded expendrtures for the current fiscal year.

Future Developments
This program is currently on hold with no proposed or projected expenditures for the cument fiscal year.
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Summary of duarterly Results
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Curlew Lake Resources Inc. moe
Statement of Loss and Deficit
(Unaudlted prepared by management)
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1.6 Liquidity and Solvency e ST s '

At October 31, 2006, the Company had working capital of $442, 587 In the short term. the Company wnll be usmg
the funds for initial work on the Métis project as well as the-2007-driliing program in the Yukon: Outside of these projects
the Company will be relylng on private, placement fundlng The Company is in preliminary discussions with lnvestors to
fund further exploration projects. However, there is-no guaranteée-the Company will be able {o raise these funds. . .-

L R A AR RS B T

1.9 Related Party Transactions _

There are currently no related party liabilities. The Company entered into the foliowing transactlons with related
parties: a) Paid or accrued management fees of $7,500 (2005, - $15,000) to a company controlled by a dlreclor b) Paid or
accrued fees of $6,000 (2005 - $6,000) to a director. ¢) Paid or accrued interest expense of $0 (2005 - $0) to a company
controlled by a director on amounts-due-to a related party: These fransactions were in the normal.¢ course - of operatlons
and were measured at the exchange value, which represented the amount of oonsrderatlon establlshed and agreed to by
the related parties. n
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General and Administrative '
The Company has focused on.lowering expenses_on routine items. Management of the Company does not
foresee any significant change to the yearly administrative expenditures during | the coming year, However, shoutd the

Company not receive the required funding, the Company erI review all on—gomg expendrtures and take appropnate

-action. {See liquidity and solvency above) o L

o .:' - ST T

Investor Relations IR
The Company had no arrangements with an mdependent investor relation consultant dunng the quarter ended
October 31, 2006 ' . ) ) .

Subsequent Events

On November 23, 2006 the Company announced it had closed its pnvate placement of 5,600,000 units"at $0 20 per unit
for gross proceeds of $1,120,000. Each unit is comprised of one flow-through common share of the Company, and one-
half share purchase warrant with each full warrant entitling the Subscriber to acquire an additional ﬂow-through common
share at a price of $0.30 per shareexercisable at any time up 0’ November 22,2007: The securities: are subject to a four-
month hold period i’ accordance with régulatory-policies ending March 23; 2007. A'finder’s feé of $16,800 was pald to
Haywood Securities Inc. Funds will be used for drilling the first 7 wells on the Métis Project

oA
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Commitments .. .’ Lt e e o
The following detarls the agreement between Curlew Lake Resources Inc. and Ardan Capital Management_ Aidan
Caprtal will provide the following: _ . N
a) : US'SEC Form 20-Ffiling support: ' e o2 iier Ll T s T R at e ey e ',Cf_j_
b.) US Market Sponsor for Curlew Lake Resources Inc -CWQ (Required for OTC BB Llsting)
c.) Market Makers to support Curlew Lake Resouroes CwWQ (Requnred for OTC BB LJsbng)
- -+ In réturn-Curlew Lake Resources will provide the following: - '+ a
a.) Control of Curlew Resources Corporation -CRC (A wholly owned subs:drary wrth no-asset value)
b.) Aidan Capital will use Curlew Resource Corporation (CRC) to go publrg |n the US wrth assets A:dan
- Caprtal Management rolls:into Curlew'Resources Corp.- CRC: "+~ mh

B

N

After the split Curlew Lake Resources- CWQ will have a 15% interest in Curlew Resouroe Corp This
. agreement in:no way impacts Curlew Lake Resources Inc. assets with the -exception of the gain of 15% of any and
all propertles rolled into Curlew Resource Corp- CRC by the Aidan Capital Management Group. = -
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CAPITAL STOCK AND CONTRIBUTED SURPLUS

.l"'

o " Number . Capital - Contributed
R H * Of Shares '”Stock ;' Surplus | L
Authorlzed ‘ T
Unlimited common shares without par value - : '
As at January 31, 2004 (37,529,526 . .. $11,322,753 $72451
" “Issued for cash under private placements .. 6,000,000 -300,000 o
 Exércise of warrantsforcash . " 150,000 (15,000 b
“Stock-based compensation T e SO | 22,660, .
As'ét January 31,2005 "'43,679,526 RN YWk 95,111
»+ " Isslied for ¢ash under private placements " 2,150,000" 138,500 BN
Issued for cash under flow-through shar offering 1,250,000 100,000 !
Issued for Yukon property agreement 200,000 10,000 R
. Stock-based compensatlon B . e en Lo - . 13,149
As at January 31,2006 e A1, 526 11,886,253 $108,260
" Isisued for cash under private placements . 5,250,000, . 535000 1
Finder’s Fee for private placement 250,000 L - [
Exércise of warrants for cash 2,150,000 215,000 !
Share subscription advances 1,660,000 ° 332,000 !
Share issue costs |, . - - L (33370). A
Stock-based compensation - ' - 81 751
As at October 31, 2006 56,580,526 $12,924,883 $190,011

‘On March l‘ the.company received-$5,000 for 50 000 warrants: exerelsed. The: warrants were lssued s part of the Apnl 18th .

2005 pnvateplacement Ce ,,.,.‘;.. .

AN )'
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On. March '22"“1 the company recewed $25 000 for 250 000 warrgnts exercrsed. 150 000 of wanants were lssued
April 18® 2005 private plaoement. 'I'he other 100,000 wanants were. issued as. part of the September 124
plaoement . R P Y :

A AN . AR B

OnApnI 4% the company recelved $40,000 for 400,000 warrants exercrsed The warrants were lssuedaspartof
2005pnvateplacement A S T I S P s

‘t'

the April:18®

On May 4" the company recewed SSO 000 for 500 000 warrants exercrsed. The warrants Wem 1ssued as pa.rt ‘of lhe September

12" "005 pnvate p]aeement. Crete s T e e sl e ,‘3\: ‘-; PRI

On .hme 9% the eompany oompleted a pnvate placement for 5,250 000 shares Tlns p]aeement ralsed. $525 000 cash and

200('005hareswererssuedaspertoftheFmdersFee Sl

On July 50 the company recelved $30 000 for 300000 wan'ants exercrsod. 'Fhe warrants were. rssued as part ofthe September

12 7005 private placement.

.:“

: On August 16" the company reoewed $25 000 for 250 000 warrants exerclsed. ’I‘he warrants were rssued as part of the

September12’h2005pnvateplacement TP T o TR

OnSeptemberll“’thecompanyrecewedmooofor440000warrantsexerclsed.’l‘hewarmntswerelssuedaspartofthe

September 12" 2005 private placement.

I
In October the company recewed $332,000 in advances for the pnvate plaeement announced October 3™ 2006 representing

1,660, 000 flow-through shares.

as-pert of the: .-
2005.“!private Lo
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CAPITAL STOCK AND CONTRIBUTED SURPLUS (cont’d...)
Stock options
The Company follows the pohcm of the TSX-V under which it is authorized to grant options to executive officers and
duectors employees and consultants, enabling them to acquire up to 10% of the issued and outstanding common stock of the
Company The exercise price of each optlon equals the market price of the Company's stock as calculated on the date of
grant The options can be granted for a maximum term of 5 years.

Stock option transactions for the respective years and the number of share options outstanding are summanzed as follows:

: Number Weighted Average
: Of Shares Exercise Price
! Balance, January 31, 2005 2,100,000 0.10
]‘ Options granted 200,000 0.10
, Balance, January 31, 2006 : 2,300,000 0.10
i Options granted 1,000,000 0.10
i Balance, October 31, 2006 3,300,000 0.10
Stock options outstanding and exercisable at October 31, 2006 are as follows:
!
! | Number Exercise -
f Of Shares 7oy v (sPrices o3 . -0 T .~ Expiry Date
Options 1,600,000 $ 010 Fcbruaxy 2 2008
500,000 $ 010 May 26, 2009
200,000 % 010 o September 14, 2010
1,000,000 R ALK June 21, 2011
: 3,300,000
!
Stock-based compensation
1

|
On June 21, 2006, the Company granted 1,000,000 stock options to Frontier Engineering as part of a consulting agreement.
The estimated fair value of these options using the Black-Scholes option-pricing mode! was $ 81,751, This amount has been
expensod as stock-based compensation in the statement of operations with a corresponding amount recorded as contributed
surplus in shareholders’ equity.

The following assumptions were used for the Black-Scholes valuation of stock options granted during the year:
!

l 2007 2006

Risk-free interest rate 4.18% 3.46%

Expected life of options 5.0 years 5.0 years

Annualized volatility 171% 140%

Dmdend rate . . 0.00% 0.00%

Warrants '

The following warrants to acquire common shares were outstanding at October 31, 2006
f Number of Shares - Exercise Price Expiry Date
: 3,000,000 0.15 November 25, 2006
l 1,250,000 (flow-through) 0.15 December 19, 2006

4,250,000

v




