November 27, 2006 ’ Heller Enrman (Hong Kong) Ltd.

ETT

Dirccl +852.2292.2222
Main +852.2292.2000
Fax +852.2292.2200

Securities and Exchange Commission
100 F Street, NE,

Washington, DC 20549

USA

Attn: Filer Support

Mail Stop 1-4 S\S??\'

Ladies and Gentlemen:

PROCESSED

DEC 1 2 2006
_\HOMSON
—)F'NANC'A'- SEC FILE NO. 82-5146

Re: Vodatel Networks Holdings Limited
[nformation Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act

On behalf of Vodatel Networks Holdings Limited (the "Company"}, S.E.C. File No. 82-
5146, the enclosed copies of documents, are submitted to you in order to maintain the Company's
exemption from Section 12(g) of the Securities Exchange Act of 1934 (the "Act") pursuant to
Rule 12¢3-2(b) under the Act:

(N The Company’s third quarter report 2006;

2 The Company’s announcement regarding business and financial highlights for the
three-month period and nine-month period, dated November 14, 2006, published
(in both English and Chinese language) in the Company’s public website;

3 The Company’s announcement regarding unusual price and trading volume
movement, dated November 2, 2006, published (in both English and Chinese

language) in the Company’s public website; /
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Gy The company’s announcement regarding notice of board meeting, dated October
25, 2006, published (in both English and Chinese language) in the Company’s
public website;

(5) The Company’s announcement regarding unusual price and trading volume
movement, dated September 28, 2006, published (in both English and Chinese
language) in the Company’s public website;

(6) The Company’s interim report 2006;

(7 The Company's announcement regarding business and financial highlights for the
three-month period and six-month period, dated August 14, 2006, published (in
both English and Chinese language) in the Company’s public website;

(8) The Company's announcement regarding unusual price and trading volume
movement, dated August 1, 2006, published (in both English and Chinese
language) in the Company’s public website; and

9) The Company's announcement regarding notice of board meeting, dated July 28,
2006, published (in both English and Chinese language) in the Company’s public
website;

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. A self-addressed, stamped envelope is enclosed
for your convenience.

Very truly yours,

)@Wﬁf&

Simon Luk

Enclosures

cc:  Vodatel Networks Holdings Limited

374600000120




The Exchange takes no responsibility for the contents of this announcenment, makes no representation as to
its accuracy or completeness and expressly disclaims any liability wharsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.
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VODATEL NETWORKS HOLDINGS LIMITED
TEMNBRERAERAT

{(Incorporared in Bermuda with limited liability}
Stock Codc: 8033

Unusual price and trading volume movement

This announcement is made at the request of the Exchange. The Board has noted the
recent increases in the price and trading volume of the shares of HK30.10 each in the
capital of the Company and wishes to state that the Board is not aware of any reasons
for such increases.

The Board wishes to announce that the Company is in negotiation with a potential
purchaser in relation to a proposed disposal of certain indirectly owned subsidiaries of
the Company. The negotiation is at a preliminary stage which may or may not proceed.
It the proposed disposal is proceeded with, it may constitute a notifiable transaction for
the Company under the GEM Listing Rules. Further announcement will be made as and
when appropriate.

The Board also contfirms that there are no other negotiations or agreements relating to
intended acquisitions or realisations which are discloseable under Chapters 19 to 20 of
the GEM Listing Rules, neither is the Board aware of any matter discloseable under the
general obligation imposed by rule 17.10 of the GEM Listing Rules, which is or may be
of a price-sensitive nature.

Made by order of the Board, the Directors collectively and individually accept
responsibility for the accuracy of this announcement.

DEFINITIONS

“Board” the board of the Directors

“Company” Vodatel Networks Holdings Limited

“Directors” the directors of the Company

“Exchange” The Stock Exchange of Hong Kong Limited, a company
incorporated in Hong Kong with limited liability

“GEM” the Growth Enterprise Market operated by the Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM

made by the Exchange from time to time

“HKS$” Hong Kong Dollar, the lawful currency of Hong Kong




“Hong Kong” the Hong Kong Special Administrative Region of the PRC
(not applicable to The Stock Exchange of Hong Kong
Limited)

“PRC” The People’s Republic of China

By order of the Board
José Manuel dos Santos
Chairman

The Macao Special Administration Region of the PRC. 2nd November, 2006

Executive Directors Independent non-executive Directors
José Manuel dos Santos Chui Sai Cheong

Yim Hong Lo King Chiu Charles

Kuan Kin Man Fung Kee Yue Roger

Monica Maria Nunes

This announcement, for which the Direcrors collectively and individually acceps full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable engquiries, confirm that, to the best of
their knowledge and belief: 1. the information contained in this announcement is accurate and complete in
all material respects and not misleading: 2. there are no other matters the omission of which would make
any statement in this document misleading; and 3. all opinions expressed in this document have been
arrived ar after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.

This announcement will remain on the “Latest Company Announcement” page on the internet website
operated by the Exchange for the purposes of GEM for at least seven davs from the date of publication and
on www.vodatelsys.cont.

* for identification purpose only
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The Exchange takes no responsibility for the contents of this document, makes no representation as to i(s accuracy
or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in
reliance upon the whele or any part of the contents of this document.
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€ » VODATEL
VODATEL NETWORKS HOLDINGS I:IMITED
BEMBRERERATD

{Incorporated in Bermuda with limited fiability)

Stock Code: 8033

NOTICE OF BOARD MEETING

The Beoard hereby announces that a meeting of the Board will be held at 74 da Rua da
Felicidade, Edificio Vodatel, Taipa, Macao on 14th November, 2006 at 12:00 noon for the
following purposes:

1. To consider and approve the Third Quarterly Results and approve the announcement of
the Third Quarterly Results to be published on the GEM Website, the website of the
Company and irasia.com website;

2. To consider the payment of an interim dividend. if any;

3. To consider the closure of the register of Members, if necessary; and

4.  To transact any other business.

DEFINITIONS

“Board” the board of the Directors

“Company” Vodatel Networks Holdings Limited

“Directors” the directors of the Company

“Exchange” The Stock Exchange of Hong Kong Limited, a company
incorporated in Hong Kong with limited liability

“GEM”™ the Growth Enterprise Market operated by the Exchange

“GEM Website” the internct website operated by the Exchange for the
purposcs of GEM

“HK$" Hong Kong Dollar, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

(not applicable to The Stock Exchange of Hong Kong
Limited)




“Macao”

“Members”

“PRC”

“Third Quarterly Results™

Macao, 25th October, 2006

Executive Directors
José Manuel dos Santos
Yim Hong

Kuan Kin Man

Monica Maria Nunes

the Macao Special Administrative Region of the PRC

holders of the shares of HK$0.10 each in the capital of the
Company

The People’s Republic of China

the unaudited consolidated results of the Company and its
subsidiaries for the nine months ended 30th September, 20006

By order of the Board
José Manuel dos Santos
Chairman

Independent non-executive Directors
Chui Sai Cheong

Lo King Chiu Charles

Fung Kee Yue Roger

This announcement, for which the Directors collectively and individually accept full responsibility, includes

particulars given in compliance with the Rules Governing the Listing of Securities on GEM for the purpose of

giving information with regard to the Company. The Directors, having made all reasonable enguiries. confirm

that, to the best of their knowledge and belief: 1. the information contained in this annowncement is uccurate and

complete in all marerial respecis and not misteading: 2. there are no other matters the omission of which would

make any statement in this document misleading: and 3. all opinions expressed in this document have been

arrived at after due and careful consideration and are founded on bases and assumptions that are fair and

reasonuble.

This announcement will remain on the “Latest Company Announcement™ page on the GEM Website for at least

seven days from the date of publication and on www.ovodatelsys.com.

* for idemtification purpose only
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The Exchange takes no responsibility for the comtents of this announcement, makes no representation as 1o
its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this annowicenent.

)
g&mmmnm

VODATEL NETWORKS HOLDINGS LIMITED
BEEMNWEEERERLF

(Incorporated in Bermuda with limired liability)
Stock Code: 8033

Unusual price and trading volume movement

This announcement is made at the request of the Exchange. The Board has noted the
recent increases in the price and trading volume of the shares of HK$0.10 each in the
capital of the Company and wishes to state that the Board is not aware of any reasons
for such increases.

The Board also confirms that there are no negotiations or agreements relating to intended
acquisitions or realisations which are discloseable under Chapters 19 to 20 of the GEM
Listing Rules, neither is the Board aware of any matter discloseable under the gencral
obligation imposecd by rule 17.10 of the GEM Listing Rules, which is or may be of a
price-scnsitive nature.

Made by order of the Board, thc Directors collectively and individually accept
responsibility for the accuracy of this announcement.

DEFINITIONS

“Board” the board of the Directors

“Company” Vodatel Networks Holdings Limited

“Directors” the directors of the Company

“Exchange” The Stock Exchange of Hong Kong Limited. a company
incorporated in Hong Kong with limited liability

“GEM™ the Growth Enterprise Market operated by the Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM
made by the Exchange from time to time

“HK$” Hong Kong Dollar, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC
(not applicable to The Stock Exchange of Hong Kong
Limited)

“PRC” The People’s Republic of China

By order of the Board
José Manuel dos Santos
Chairman

The Macao Special Administration Region of the PRC, 28th September, 2006




Executive Directors Independent non-¢xecutive Directors

José Manuel dos Santos Chui Sai Cheong
Yim Hong Lo King Chiu Charles
Kuan Kin Man Fung Kee Yue Roger

Monica Maria Nunes

This announcement, for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rulex for the purpose of giving information with
regard to the Compuny. The Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: 1. the information contained in this announcement is accurate and complete in
all material respects and not misleading; 2. there are no other matiers the omission of which would make
any statement in this document misleading: and 3. all opinions expressed in this document have heen
arrvived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonahle.

This announcement will remain on the “Latest Company Announcement™ page on the internet website
operated by the Exchange for the purposes of GEM for ar least seven days from the date of publication and
on www.eodalelsvs.com.

* for identification purpose only
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The Exchange takes no responsibility for the contents of this document, makes no represeniation as o its accuracy
or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance

upon the whole or any part of the contenty of this document.
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«» VODATEL

VODATEL NETWORKS HOLDINGS LIMITED
ZEANPBERBRAAT

(Incorporated in Bermuda with limited liability)

Stock Code: 8033

BUSINESS AND FINANCIAL HIGHLIGHTS FOR THE THREE-MONTH
PERIOD AND NINE-MONTH PERIOD

HIGHLIGHTS

«  Turnover for the Nine-Month Period reached HK$368,067,000, representing an increase
of 12.68% over the preceding period

« Improvement to the core business with the segment of construction of infrastructure in
Mainland China and Macao, bringing in approximately HK$3,200,000 of operating profit
to the Group during the Nine-Month Peried

« Due to the negative results of TCM, loss of the Group for the Nine-Month Period
amounted to HK$29,969,000

»  Construction of data networking infrastructure for telecommunications service providers
in Mainland China took a positive upswing with over HK$45,000,000 worth of contracts

secured during the Three-Month Period

e The OSS of TSTSH continued to receive good response with over HK$7,500,000 worth
of expansion contracts awarded by Xinjiang China Telecom and Chongging China

Telecom

+ Continuved to explore the potential in the business arena of the resources management

application with China Telecom under the BizNavigator programme

»  The Board passed the resolution to retreat from the European investments

«  The Board does not recommend payment of a dividend for the Nine-Month Period




THIRD QUARTER RESULTS

The Board is pleased to present the unaudited consolidated results of the Group for the Three-
Month Period and Nine-Month Period as follows:

Note
Continuing operations
Sales
Cost of sales

Gross profit

Other gains - net

Sclling, marketing costs and
administrative expenses

Operating loss

Impairment of goodwill

Finance costs

Share of profits/(losses)
ol associates

Loss before income tax
[ncome tax ]

Loss from continuing
operations
Discontinued operation Z

Loss for the period

Attributable to:
Equity holders of the Company
Minerity intercsts

Loss per Share for loss attributable
to the equity holders of
the Company during the period
(HK cents) 3
- basic

- diluted

Dividends

Unaudited
Three months Nine months
ended 30th ended 30th
Three-Month September, Nine-Month September,
Period 2005 Period 2005
HK$’000 HK$ 000 HK$000 HK$'000
104,819 153,161 363,067 326,658
91,514 (137,402) (313,631} (277,836)
13,305 15,759 54,436 48,822
— 1,568 3,529 8,632
{24,958) (26,541) (73,876) (78,082)
{11,653) {9,214) (15,911) (20,628)
— —_ (30,346) —
(366} (1,976) {1,004) (5,449
101 {470) 152 (1,098)
(11,918) {11,660) (47,709) (27,175)
{1,393) (134) 11,801 (134)
(13,311) {(11,794) (35,908) (27,309)
—_ (2,312) 5,939 (9,975)
(13,311) {14,106) (29,969) {(37,284)
(12,735) (12,164) (30,573 (31,605)
(576) (1,942) 604 {5,679
(13,311) (14,106) {(29,964) (37,284)
(2.07) (1.98) (4.98) (5.15)
Not applicable  Not applicable  Not applicable  Not applicable




Notes:

Income tax

Hong Kong profits tax was provided at the rate of 17.5% (nine months ended 30th September, 2006: 17.5%) on
the estimated assessable profit for the Nine-Month Period. Taxation on overseas profils was calculated on the
estimated assessable profit for the Nine-Month Period at the rates of taxation prevailing in the regions in which

the Group operated.
Discontinued operation

The sale and purchasc agreement entered into between Vedate! Holdings Limited (incorporated in BVI with
limited liability and a direct wholly-owned subsidiary of the Company), MAXPROFIT GLOBAL INC (a

company incorporated in BVI with limited liability). the Company and Sun Ho relating to the sale of 61.05%
of the issued share capital of MIHL, for an aggregate of HK$10.378,500 was completed on 13th June, 2006.

Loss per Share
Basic

Basic loss per Sharc was calculated by dividing the loss attributable to equity holders of the Company by the

weighted average number of Shares in issue during the Nine-Month Period:

Nine months

ended 30th

Nine-Month September,

Period 2005

Loss attributable to equity holders of the Company (HK$'000) (30,573 (31.605)
Weighted average number of Shares in issue (thousands) 613,819 613,819
Basic loss per Share (HK cents) (4.98) (5.15)

Loss per Share atributable to equity holders of the Company arose from continuing and discontinued

operations as follows:

Nine months

cnded 30th

Nine-Month September,
Period 2003
Loss per Share for loss from continuing operations attributable
to the equity holders of the Company
— basic {HK ccots) (5.95) (3.52)
Earnings/(loss) per Share for profit/(loss) from discontinued operation
attributable to the equity holders of the Company
— basic {HK cents) 0.97 (1.63)




Diluted

No diluted loss per Share for the Nine-Month Period was presented as there were no options, warrants or other

convertible instruments in issue. No diluted loss per Share for the nine months ended 30th September, 2005

was presented as the exercise of the outstanding share options of the Company would have an anti-diletive

effect.

Reserves

Balance as at Ist January, 2006
Revaluation
Currency translation differences

Loss for the Nine-Month Period

Balance as at 30th September, 2006

Balance as at [st January, 2005

Opening adjustmens for she adoption of
Hong Kong Accounting
Standard 39 Financial Instruments:

Recognition and Measurement

Balance as at Ist January, 2003,

as restated

Revalumion

Currency translation differences

Loss for the nine months ended
J0th September, 2003

Balance as at 30th September, 2005

Avuilable-
Capital for-sale
redemption  investment Merger  Translation Statutory Accumulated
Teserve Teserve Teserve TesErve reserve Total tosses
HK$'000 HK$ 000 HE§'000 HK$ 000 HK$ 004 HK$'000 HK§'000
102 {1526} 35,549 13 19 29022 (63,348
- {1.565) - - - (1.565) -
- — - 83 - 83 -
- - - - - - {30513
m (15,091) 15,544 3 49 28540 (95921}
Available-
Capital for-sale
redemption  investment Merger  Translation Statutory Accumulated
reserve reserve reserve Teserve reserve Total lasses
HK$ 000 HK$"000 HK$' 000 HK$'000 HK$'000 HK$'000 HES' 100
702 5315 35,549 304 49 44,649 (30,994)
- (2,007) - - - 2007} i
m 1308 35,549 3034 49 42,642 (27.360)
- 69 - - - 09 -
- - - (2038) — (2,038) -
- - - — - - (31,603}
702 n 15,344 996 49 40,673 (39.463)




MANAGEMENT DISCUSSION AND ANALYSIS
Operations in Mainland China

During the Three-Month Period, business prospects of the traditional business of the Group -
the construction of data networking infrastructure for telecommunications service providers in
Mainland China took a positive upswing, with over HK$45,000,000 worth of contracts secured
during the period. Major contracts awarded included expansion contracts from Guangdong
China Telecom, Shanghai China Telecom, Shenzhen China Telecom, Suzhou China Telecom,
Dalian China Telecom and Guangxi China Telecom. Although the market characteristics have
reshaped over the years and are now different from what the Group used to previously operate,
the Group has been successful in adopting these new market parameters and is positive that the
Group will gradually recover grounds in the area of construction of data networking

infrastructure in Maintand China.

In Mainland China, the OSS of TSTSH continued to receive positive response with expansion
contracts totaling over HK$7,500,000 secured from Xinjiang China Telecom and Chongqing
China Telecom for the Integrated Fault Management System and internet protocol-based
network management system respectively, the former module of which provides rapid fault
orientation that allows telecommunications service providers to reduce fault period, increase
customer service quality and enjoy stable technique support, and the latter of which helps to
improve the efficiency and effectiveness of telecommunications service providers when
managing the various data networks. TSTSH is in particular encouraged by the expansion
contract for the Integrated Fault Management System as the contract won not only signifies the
increasing acceptance of the solutions of TSTSH, but the market acknowledgement of the
capability and availability of strong fault management features of the OSS developed by
TSTSH.

During the Three-Month Period, the Group continued to work with China Telecom at different
locations on a trial programme to roll out a resources management application that offers value-
added services in the areas of sales, inventory and production management under the
BizNavigator programme. Currently, the Group is in the process of improving the features and

functionalities of the application to better customise the needs of small and medium enterprises

and the stability and connectivity to the telecommunications platforms of China Telecom.




Concurrently, the Group is active in the promotion of the application to local
telecommunications service providers in the provinces of Guangdong, Hubei, Hunan, Zhejiang
and Liaoning and the municipality of Chongqing so as to better ascertain the potential and

prospects of such resources management application in the market.
Operations in Macao

During the Three-Month Period, the Group focused principally on the completion of the
installation of surveillance systems and radio trunking systems for various gaming and hotel
operators secured during the previous quarters. While a number of major gaming venues
commenced operations, the local market is expected to continue to be boosted by the opening
up of flagships by new gaming operators and by existing gaming operators expanding their
current premises and erecting new venues at strategic locations. Consequently, the Group has
continued to aggressively market the systems in structured cabling, surveillance, data

networking, radio trunking and other solutions to existing and new gaming and hotel operators.
International Operations

As a means to refocus the core business and in selected markets, the Group conducted a
thorough review of the operations and financial performance of TCM during the Three-Month
Period. Business prospects of TCM remained encouraging, in particular Servicios Telefdnicos
de Audiotex, Sociedad Anénima {incorporated in the Kingdom of Spain with limited liability
and an indirectly owned subsidiary of the Company) with the rolling out of applications, such as
Tarot, Call&Win, tone related services, elc., via interactive voice response or short message
services with the national TV stations, and TeleConcept Multimedia B.V. (incorporated in the
Netherlands with limited liability and an indirectly owned subsidiary of the Company) with the
rolling out of lottery services with a local service provider. Nevertheless, despite extension of
financial support to TCM since acquisition by the Group during July, 2004, TCM has been
unable to create sufficient critical mass that translates to operating profit and positive cashflow,
thus putting burden on the financial standing of the Group. Consequently, the Board passed a
resolution during the Three-Month Period to retreat from the investment in Europe and the

Group is currently in the process of disposing the European operations, and if necessary,

possibly seek voluntary winding down or liquidation of the European operations.




Turnover and Profitability

During the Three-Month Period, with installation of some major projects secured during the
previous quarters still underway, sales amounted to HK$104,819,000 representing a decrease of
31.56% over the corresponding period. Nevertheless, due to a stronger six-month period ended
30th June, 2006, sales for the Nine-Month Period reached HK$368,067,000 representing an
increase of 12.68% over the preceding period of HK$326,658,000. Gross profit margin for the
Three-Month Period showed an improvement to reach 12.69%, as compared to 10.29% for the
preceding period. For the Nine-Month Period, gross profit margin leveled at approximatcly
14.79%.

Due to installation of some major projects were still underway, turnover in relation to
installation and service charges were not recognised during the Three-Month Period, thug
translating to a lower turnover and operating loss. Coupled with the negative results of TCM,
the Group reported net loss of HK$13,311.000 for the Three-Month Period.

With improvement to the core business, the segment of construction of infrastructure in
Mainland China and Macao brought in approximately HK$3,200,000 of operating profit 10 the
Group during the Nine-Month Period. Together with the reversal of taxes over-provided during
previous years and gain from the disposal of MIHL, the Group, excluding European operations,
reported net profit of HK$12,592,000 for the Nine-Month Period.

Despite improved performance of the core business in Mainland China and Macao, hampered by
the operating losses experienced by TCM and the impairment of goodwill of TCM of
HK$30,346,000 made during the six-month period ended 30th June, 2006, the Group registered
net loss of HK$29,969,000 for the Nine-Month Period.

Capital Structure, Liquidity and Financial Resources

The Group continued to maintain a healthy capital structure with cash on hand exceeding
HK$90,000,000 (or approximately HK$128,900,000 should the yield-enhanced financial bond

was included). Prudent cash management remained the practice of the Group.

Total borrowings of the Group amounted to HK$36,780,000, translating to an improved gearing

ratio (total borrowings/total equity) of 40.19%.




PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company did not redeem any of the Shares during the Nine-Month Period. Neither the
Company nor any of its subsidiaries purchased or sold any of the Shares during the Nine-Month

Period.
DISCLOSURE OF INTERESTS

1. Directors’ interests and short positions in Shares, underlying Shares and

debentures of the Company or any Associated Corporations

As at 30th September, 2006, the relevant interests and short positions of the Directors or
Chief Executive in the Shares, underlying Shares and debentures of the Company or its
Associated Corporations which would be required to be notified to the Company and the

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and

required pursuant to section 352 of the SFO, to be entered in the register referred to therein

short positions which he took or deemed to have under such provisions of the SFQ) or
or required, pursuant to rules 5.46 to 5.68 of the GEM Listing Rules relating to securities
|

transactions by the Directors to be notified to the Company and the Exchange were as

follows:
Aggregate long positions in the Shares

Approximate %

of the issued

Nature of Number of share capital

Name of Director interest Shares held of the Company

José Manuel Corporate interest/ 293,388,000 47.80%
dos Santos founder of a

discretionary trust
{Note (a))

Yim Hong Personal (Note {b)) 7,357,500 1.20%
Kuan Kin Man Personal (Note {(c)) 12,262,500 2.00%
Monica Maria Nunes Personal (Note {d)) 2,452,500 0.40%
Fung Kee Yue Roger Personal (Note (e)) 210,000 0.03%




Naotes:

()

{b)

(d)

(¢)

As at 30th September, 2006, these Shares were held in the name of ERL. The entire issued share capital in
ERL was held by LRL, a company whally-owned by José Manuel dos Santos as trustec of the existing
trust whereby the family members of José Manuel dos Santos are the discretionary objects and which

assets included a controlling stake of 47.8% of the issued share capital of the Company.

The personal interest of Yim Hong comprised 7,357,500 Shares. The aforesaid interest was held by Yim

Hong as beneficial owner.

The personal interest of Kuan Kin Man comprised 12,262,500 Shares, The aforesaid interest was held by

Kuan Kin Man as beneficial owner.,

The personal interest of Monica Maria Nunes comprised 2,452,500 Shares. The aforesaid interest was

held by Monica Maria Nunes as beneficial owner.

The personal interest of Fung Kee Yue Roger comprised 210,000 Shares, The aforesaid interest was held

by Fung Kee Yue Roger as beneficial owner,

Substantial Sharcholders’ interests and short positions in the Shares and

underlying Shares

The register of Substantial Shareholders required to be kept under section 336 of Part XV

of the SFO showed that as at 30th September, 2006, the Company was notified of the

following Substantial Shareholders’ interests. These interests were in addition to those

disclosed above in respect of the Directors and Chiel Executive:

Aggregate long positions in the Shares

Approximate %

of the issued

Nature of Number of share capital
Name interest Shares held of the Company
ERL Corporate interest 293,388,000 47.80%
(Note (a))
LRL Corporate interest 293,388,000 47.80%
{Note (a))
Lei Hon Kin (Note (b)) Family interest 293,388,000 47.80%
Notes:
(1) As at 30th September. 2006, these Shares were held in the name of ERL. The entire issued share capital in
ERL was held by LRL.
(b) Lei Hon Kin, the spouse of José Manuel dos Santos, was deemed to be interested in all the interests of

José Manuel dos Santos.

_Y9_



COMPETING INTERESTS

As at 30th September, 2006, none of the Directors or any person who was (or group of persons
who together were) entitled to exercise or control the exercise of 5% or more of the voting
power at general meeting of the Group and which was (or were) able as a practical matter, to
direct or influence the management of the Company, had an interest in a business, which

competed or might compete with the business of the Group.

DEFINITIONS
“Associated Corporations” COTpOrations;
1. which are subsidiaries or holding companies of the
Company or subsidiaries of the holding company of the
Company; or
2. {not being subsidiaries of the Company} in which the
Company has an interest in the shares of a class
comprised in its share capital exceeding in nominal
value one-fifth of the nominal value of the issued
shares of that class
“Board” the bourd of the Directors
“BVI” the British Virgin Islands
“Chief Executive” a person who either alone or together with one or more
other persons is or will be responsible under the immediate
authority of the Board for the conduct of the business of the
Company
“Company” Vodatel Networks Holdings Limited
“Director(s)” the director(s) of the Company
“ERL” Eve Resources Limited, a company incorporated in BVI
with limited liability
“Exchange” The Stock Exchange of Hong Kong Limited, a company

incorporated in Hong Kong with limited liability

“GEM” the Growth Enterprise Market operated by the Exchange




“GEM Listing Rules”

“Group”
“HK cents”
llH K$?5

“Hong Kong”

“LRL”

“Mainland China”

“Mucao”

uMlHLn

“Nine-Month Period”
1NOSS1,
‘SPRC”

“S FO”

“Share(s)”

“Substantial Shareholder”

“TCM”

the Rules Governing the Listing of Securities on GEM

made by the Exchange from time to lime

the Company and its subsidiaries

Hong Kong cents, where 100 HK cents equal HK$1
Hong Kong Dollar, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC
(not applicable to Hong Kong Accounting Standard and The
Stock Exchange of Hong Kong Limited)

Lois Resources Limited, a company incorporated in BV]

with limited liability

the PRC, other than the regions of Hong Kong, Macao and

Taiwan
the Macao Special Administrative Region of the PRC

Megalnfo Holdings Limited, incorporated in Bermuda with
limited liability and whose shares of HK$0.0t each in its
capital are listed on GEM

the nine months ended 30th September, 2006
Operation Support System
The People’s Republic of China

the Securities and Futures Ordinance (Cap. 571 of the Laws

of Hong Kong) as amended from time to time
share(s) of HK$0.10 each in the capital of the Company

in relation to a company means a person who is entitled to
exercise, or control the exercise of, 0% or more of the

voting power at any general meeting of the Company

Teleconcept-Multimedia N.V., incorporated in the
Netherlands with limited liability and an indirectly owned

subsidiary of the Company, and its subsidiaries

P [




“The Netherlands”
“Three-Month Period”

“TSTSH”

Macao, 14th November, 2006

Executive Directors
José Manuel dos Santos
Yim Hong

Kuan Kin Man

Monica Maria Nunes

The Kingdom of the Netherlands
the three months ended 30ih September, 2006

2 AT () A7 PR 2 7], incorporated in the PRC with
limited liability and an indirectly owned subsidiary of the

Company

By order of the Board
José Manuel dos Santos

Chairmuan

Independent non-executive Directors
Chui Sai Cheong

Lo King Chiu Charles

Fung Kee Yue Roger

This announcement, for which the Directors collectively and individually accept full responsibility, includes

particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard 1o

the Company. The Direciors, having made all reasonable enguiries, confirm that, 1o the best of their knowledge and

belief: I. the information contained in this announcement is accurate and complete in all material respects and not

niisleading: 2. there are no other matters the omission of which would make any statement in this document

misleading; and 3. all opinions expressed in this document have been arrived at after due and careful consideration

and are founded on bases and assumptions that are fair and reasonable.

This annomuicement will remain on the “Latest Company Aanouncement”™ page on the internet wehsite operated by

the Exchange for the purpases aof GEM for at least seven days from the dare of publication and on

www.vodatelsvs.com.

*

for identification purpose ouly
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The Exchange takes no responsibility for the contents of this document, makes no
representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this document.

Q
.gog’ VODA

VODATEL NETWORKS HOLDINGS LIMITED
FEIBBERAERAAT

(Incorporated in Bermuda with limited liability)
Stock Code: 8033

Business and Financial Highlights for the Three-Month Period and Six-
Month Period

*  Turnover for the Six-Month Period reached HK$263,248,000,
representing an increase of 48.09% over the preceding period

. Operating results of the core businesses continued to show
improvements, with operating profit of HK$9,875,000 for the Six-Month
Period

. Affected by the results and the impairment of goodwill of TCM, the
Group reported net loss of HK$17,838,000 attributable to its equity
holders for the Six-Month Period

. The OSS of TSTSH continued to receive good response with the
Customer Service and Network Management System module and the
Fault Management System module successfully sold to Chongging
China Telecorn and Jiangsu China Telecom respectively

+  Taking advantage of the BizNavigator, working in collaboration with
China Telecom to offer value-added services in sales, inventory and
production management to its customers via their existing
telecommunications networks and resources

. Business in Macao remained strong with the Group continuing to provide
surveillance and digital radio trunking systems for various gaming and
hotel operators




. STASA continued to work closely with different national TV stations in
Spain, launching new IVR and SMS services

. Disposed all its shareholding in MIHL for consideration of
HK$10,378,500, bringing in a gain on disposal of approximately
HK$7,600,000

«  The Board did not recommend payment of a dividend for the Six-Month
Period

Interim Results

The Board is pleased to present the unaudited consolidated results of the Group
for the Three-Month Pericd and Six-Month Period as follows:

Condensed Consolidated Interim Balance Sheet

As at As at
30th June, 31stDecember,
Note 2006 2005
Unaudited Audited
HK$°000 HK$'000
ASSETS
Non-current assets
Property, plant and equipment 9,991 12,587
Intangible assets 31,269 58,165
Interests in associates 1,756 1,832
Available-for-sale
financial assets 12,277 19,663
Loaned assets 38,597 38,597
93,890 130,844
Current assets
Inventories 27,161 18,619
Income tax prepaid 84 84
Trade and bills receivables 5 192,710 241,911
Other receivables, deposits
and prepayments 33,979 27,817
Loans and receivable — 774
Other financial assets at fair
value through profit or loss — 592
Cash and cash equivalents 106,184 103,054

360,118 392,851

o




Note

Current liabilities

Trade and bills payables 6
Other payables and accruals
Current income tax liabilities
Borrowings

Net current assets

Total assets less
current liabilities

Financed by:

EQUITY

Capital and reserves
attributable to equity holders
of the Company

Share capital

Other reserves 7

Accumulated losses

Minority interests

Total equity

LIABILITIES

Non-current liabilities
Borrowings

Total assets less
current liabilities

As at

30th June,
2006
Unaudited
HK$'000

168,306
92,802
41,655
11,480

314,243

45,875

139,765

159,058
21,471
(83,186)

97,343
7,412

104,755

35,010

139,765

As at

31st December,
2005

Audited
HK$'000

183,884
79,146
54,675
39,216

356,921

35,930

166,774

159,058
29,022
(65,348)

122,732
9,032

131,764

35,010

166,774

The notes on pages 8 to 16 are an integral part of this condensed interim

financial information.




Condensed Consolidated Interim Income Statement

Unaudited
Three months Six months
ended ended
Three-Month 30th June, Six-Month 30th June,
Period 2005 Period 2005
Note HK$'000 HK$'000 HKS'000 HK$'000
Continuing operations
Sales 3 122,147 98,675 263,248 177,757
Cost of sales (102,137} (86,466) {222.117) (144,964 )
Gross profit 20,610 12,209 4113 32,193
QOther gains - net 2,044 4,267 3,529 7,067
Selling, marketing costs and
administrative expenses (24,939} (27,345) {48,918) (51,827}
Operating loss {2,285} {10,869) {4,258 (11,967)
Impairment of goodwil (30,346] - {30,346 -
Finance costs {506 (1,685) {1,238) (3473)
Share of (lossesfprofits of
associates - (501} 51 (628}
Loss before income tax (33,137) {13,055} {35,791} (16,068}
Income tax 8 (198) — 13,194 —
Loss from continuing
operations (33,335) (13,055) (22,597} (16,068)
Discontinued operation 9 1877 (4,024) 5939 (7,110}
Loss for the period (25,458 ) (17,079) (16,658} (23,178}
Attributable to:
Equity holders of the Company (28,651) (14,331) (17,838 (19,441)
Minority interests 3,193 {2,748) 1,180 (3,737)
(25,458) (17,079) {16,658) (23,178)




Unaudited

Three months Six months
ended ended
Three-Month 30th June, Six-Menth 30th June,
_ Period 2005 Period 2005
Note HK$'000 HK$'000 HK$'000 HK$'000
Loss per Share for
loss attributable
to the equity holders
of the Company
during the period
(HK cents) 10
— basic 4.67) {2.33) {2.91) (3.47)
— diluted Not applicable  Not applicable  Not applicable  Not applicable
Dividends 11 - - - -

The notes on pages 8 to 16 are an integral part of this condensed interim

financial information.




Condensed Consolidated Interim Statement of Changes in Equity

Unaudited

Attributable to equity holders
of the Company

Share QOther Accumulated  Minority
capital  reserves losses interests Total
HKS000  HKS000  HKS'000  HKS000  HK$000

Balance as at 1st January, 2005 150,058 42 642 (27 860) 12,092 185,932
Fair value gains, net of tax;
- available-for-sale financial assets - 1312 - - 1,312
Currency translation differences — (2,566) - — {2,566)
Net expense recognised directly in equity — {1,254) — — (1,254}
Loss for the six months ended

30th June, 2005 - - (19,441) (3737)  (23,178)
Total recognised expenses for the six

months ended 30th June, 2005 - (1284)  (19441) (3737)  (24432)
Balance as at 30th June, 2005 159,058 41,388 (47,301) 8,355 161,500
Balance as at 1st January, 2006 159,058 29,022 (65,348) 9032 131,764
Fair value losses, net of tax:
- available-for-sale financial assats - (7.567) - - (7.567)
Currency translation differences - 16 - - 16
Net expense recognised directly in equity - (7,551} - — (7,551}
Loss for the Six-Month Period - - (17,838} 1,180 (16,658)
Minority interests - discontinued operation — - - (2.800) (2,800}
Total recognised expenses for the

Six-Month Period - (7551)  (17,838) (1620)  (27,009)
Balance as at 30th June, 2006 159,058 21471 {83,186} 7412 104,755

The notes on pages 8 to 16 are an integral part of this condensed interim
financial information.




Condensed Consolidated Interim Cash Flow Statement
Unaudited
For the
six months
Six- ended
Month 30th June,
Period 2005
HK$'000 HK$'000
Cash flows from operating activities:
- continuing operations 20,844 22,021
- discontinued operation — 2,998
Net cash generated from
operating activities 20,844 25,019
Cash flows from investing activities:
- continuing operations 16,938 (2,563)
- discontinued operation (6,916) (586)
Net cash generated from/(used in)
investing activities 10,022 (3,149)
Net cash (used in)/generated from
financing activities - continuing operations {27,736) 8,963
Net increase in cash and cash equivalents 3,130 30,833
Cash and cash equivalents
at the beginning of the Six-Month
Period/previous period 103,054 168,593
Cash and cash equivalents at the end of the
Six-Month Period/previous period 106,184 199,426
The notes on pages 8 to 16 are an integral part of this condensed interim
financial information,
The unaudited consolidated results of the Group for the Three-Month Period
and Six-Month Period were reviewed by the audit committee of the Company.




Notes:

1.  Basis of preparation

This condensed consolidated interim financial information for the Six-Month Period
were prepared in accordance with HKAS 34, Interim Financial Reporting. The interim
condensed financial report should be read in conjunction with the annual financial
statements for the year ended 31st December, 2005.

2.  Accounting policies

The accounting policies adopted were consistent with those of the annual financial
statements for the year ended 31st December, 2005.

A discontinued operation was a component of an entity that was disposed of and
represented a separate major line of business.

As described in the annual financial statements for the year ended 31st December,
2005, the following new standards, amendments to standards and interpretations
were mandatory for financial year ended 31st December, 20086.

. HKAS 19 (Amendment)}, Actuarial Gains and Losses, Group Plans and
Disclosures (effective from 1st January, 2006). This amendment would
not be relevant to the Group as the Group did not have any defined benefit
pension plan.

. HKAS 21 (Amendment}, Net Investment in a Foreign Operation {effective
from 1st January, 2006). This amendment is not relevant for the Group.

. HKAS 39 (Amendment), Cash Flow Hedge Accounting of Forecast
Intragroup Transactions {effective from 1st January, 2006). This
amendment would not be relevant to the operations of the Group.

. HKAS 39 (Amendment}, The Fair Value Option (effective from 1st
January, 2006). The Group believed that this amendment should not have a
significant impact con the classification of financial instruments, as the Group
should be able to comply with the amended criteria for the designation of
financial instruments at fair value through profit and loss.

. HKAS 39 and HKFRS 4 {Amendment), Financial Guarantee Contracts
(effective from 1st January, 2006). This amendment was not relevant for
the consolidated financial statement.

. HKFRS 6, Exploration for and Evaluation of Mineral Resources {effective
from 1st January, 2006}. It would not be relevant to the operations of the
Group.




HKFRS-Int 4, Determining whether an Arrangement contains a Lease
(effective from 1st January, 2006}. This interpretation was not relevant to
the Group.

HKFRS-Int 5, Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds (effective from 1st
January, 2006). HKFRS-Int 5 would not be relevant to the operations of the
Group.

HK({IFRIC)-Int 6, Liabilities arising from Participating in a Specific Market
- Waste Electrical and Electronic Equipment {effective from 1st
December, 2005). HK(IFRIC)-Int 6 would not be relevant to the operations of
the Group.

The following new standards, amendments to standards and interpretations were
issued but were not effective for the year ended 31st December, 2006 and were
not early adopted:

HK(IFRIC)-Int 7, Applying the Restatement Approach under HKAS 29
Financial Reporting in Hyperinflationary Economies {effective from 1st
March, 2006). Management did not expect the interpretation to be relevant
for the Group.

HK{IFRIC)-Int 8, Scope of HKFRS 2 (effective from 1st May, 2006).
Management did not expect the interpretation to be relevant for the Group.

HK{IFRIC)-Int 9, Reassessment of Embedded Derivatives (effective from
1st June, 2006}). Management believed that this interpretation should not
have a significant impact on the reassessment of embedded derivatives as
the Group already assessed if embedded derivative should be separated
using principles consistent with HK{IFRIC)-Int 9.

HKFRS 7, Financial Instruments: Disclosures, and a complementary
Amendment to HKAS 1, Presentation of Financial Statements - Capital
Disclosures {effective from 1st January, 2007). The Group assessed the
impact of HKFRS 7 and the amendment to HKAS 1 and concluded that the
main additional disclosures would be the sensitivity analysis to market risk
and the capital disclosures required by the amendment of HKAS 1. The Group
would apply HKFRS 7 and the amendment to HKAS 1 from annual periods
beginning from 1st January, 2007.




Segment information
Primary reporting format - business segments

As at 30th June, 2006, the Group was organised on a worldwide basis into two
main business segments:

— Design, sale and implementation of data networking systems, provision of
related engineering services and sale of goods; and

—  Provision of multimedia value-added services via VR, interactive internet
solutions and premium SMS.

Turnover consisted of sales from these two segments, which was approximately
HK$263,248,000 for the Six-Month Period {six months ended 30th June, 2005:
approximately HK$177,757,000).

Cther operations of the Group mainly comprised the provision of rental services,
which did not constitute a separately reportable segment. Rental income for the
Six-Month Period was approximately HK$951,385 (six months ended 30th Jupe,
2005: approximately HK$1,434,000).

The segment results for the Six-Month Period were as follows:

Six-Month Period Six months ended 30th June, 2005

Design, Design,
sdeand  Provision of sdleand  Provision of
implementaion  multimedia implamentation  multimedia
ofdata  value-added ofdats  value-added
networking  services via networking  services via
systems, IR, systems, R,
provisionof  interactive provision ol interactive
related intemet related intemet
engineering  solutions and engineering  solstions and
sorvicesand  premium senvicesand  premium

sale of gaods M8 Unallocated Group  saleof goods SMS Unallogated Group
HKS 000 HK§ 000 R0 RKSO00 bl KKS 00 HKE U0 HK§000

Sales 2188 4365 - BM 14531 3235 - 115
Operating profit ss) 447 (7467} (6, 666) (4258) (10,124) (2484) i (11567)
impament of goode?] - (30.346) - (30.346) - - - -
Finanos cosls {1.238) (34%3)
Share of profts  (osses)

of associztes ] (628)
Loss before ineome tax {38791 (1,068)
Income & 131% -
Loss Fom confinuing operations {2259 {16.368)
Discontinus operalion 53 {1.10)
Loss for the period (16.658) (23.17)
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Other segment terms included in the income statements were as

follows:

Six-Manth Period Six months ended 30th June, 2005
Design, Design,
saleand  Provision of saleand  Provision of
implementation  multimedia implementaion  multimedia
of data  vahe-added ofdata  valueadded
networking  services via networking  services via
Systens, VR, systems, VR,
provisionof  interactive provision of  interactive
related  internet related intemet
engineering  sofutions and enginesring  solutions and
sevicesand  premium servicesand  premium
sale of goods SMS  Unallocated Group  sale of goods SMS  Unallocated Group
HKSO00  HKSO000  HKSO00  HKSO00  HKSO0D HKSODD  HKSO00  HKSO00
Depreciation 1979 467 - 2448 2516 a4 131 4,160
Amortisation - o - k7l - 17 - 107

Unallocated costs represented corporate expenses. Inter-segment transfers or
transactions were carried out in the normal course of business at terms determined

and agreed by both parties.

The segment assets and liabilities as at 30th June, 2006 and capital expenditure

for the Six-Month Period were as follows;

Design, sale
and Provision of
implementation multimedia
of data value-added
networking services via

systems, IVR,

provision of  interactive

related internet

engineering solutions and

services and premium
sale of goods SMS Unallocated Group
HK$'000 HK$'000 HK$'000 HK$'000
Assets 345,380 55,998 50,874 452,252
Associates 1,756 —_ —_ 1,756
Total assets 347,136 55,998 50,874 454,008
Liabilities 243,663 59,100 46,490 349,253

Capital

expenditure 357 — — 357




The segment assets and liabilities as at 31st December, 2005 and capital
expenditure for the six months ended 30th June, 2005 were as follows:

Design, sale
and  Provision of
implementation  multimedia
of data  value-added
networking  services via

systems, IVR,
provisionof  interactive
refated internet
engineering solutions and
services and premium  Discontinued
sale of goods SMS operation  Unallocated Group

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Assels 341,174 92,087 28,448 60,154 521,863
Associates 1818 — 14 - 1832
Total assets 342,992 92,087 28,462 60,154 523,695
Liabilities 274 471 58,856 20,678 37,926 391,93
Capital

expenditure 828 1,782 53¢ - 3,149

Segment assets consisted primarily of property, plant and equipment, intangible
assets, inventories, receivables and operating cash. They excluded items such as
available-for-sale financial assets, loans and receivables and other financial assets
at fair value through profit or loss.

Segment liabilities comprised operating liabilities. They mainly excluded borrowings.

Capital expenditure comprised additions to property, plant and equipment and
intangible assets, including additions resulting from acquisitions through business
combinations.

The segment of discontinued operation represented the segment of provision of
digital image processing management solutions, which was disposed together with
the sale of MIHL.

Depreciation, amortisation and cost of goods sold

During the Six-Month Period, depreciation of HK$2,446,000 (six months ended
30th June, 2005: HK4,160,000) was charged in respect of the property, plant and
equipment of the Group, and amortisation of HK$327,000 (six months ended 30th
June, 2005: HK$107,000) was charged in respect of the research and development
cost of the Group. The cost of goods sold for the Six-Month Period was
HK$192,195,000 (six months ended 30th June, 2005: HK$111,598,000).




Trade and bills receivables

The credit terms granted to customers varied and were generally the result of
negotiations between individual customers and the Group. As at 30th June, 2006,
the ageing analysis of the trade and bills receivables, less provision for impairment

of receivables, were as follows:

Within three months

>Three months but £ six months
>Six months but £ twelve months
Over twelve months

Trade and hills payables

As at

30th June,
2006
HKS’000

108,759
32,692
34,934

16,425

192,710

As at

31st December,
2005

HK$'000

175,538
46,327
15,703

4,343

241,911

As at 30th June, 2006, the ageing analysis of the trade and bills payables (including
amounts due to related parties of trading in nature) were as follows:

Within three months

> Three months but < six months
> Six months but £ twelve months
Over twelve months
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As at

30th June,
2006
HK$'000

88,819
44,516
16,419
18,652

168,306

As at

31st December,
2005

HK$'000

139,595
34,411
4,238
5,640

183,884




Other reserves

Aavailable-
Capital for-sale
redemption investment Merger Translation  Statutory
reserve reserve reserve reserve reserve Total

HK$'000  HK$'000  HK$000  HKS000 HK§'000  HK$'000

Balance as at

1st January, 2006 702 (7,526) 36,549 248 49 29,022
Revaluation - (7,567) — - - {7,567)
Currency translation

differences — - - 16 — 16
Balance as

at 30th June, 2006 702 (15,093) 35,549 264 49 21471
Balance as

at 1st January, 2005 702 5315 35,549 3,034 49 44,649
Revaluation - 1,312 - — - 1312
Currency translation

differences - - - (2,566} - (2,566)
Balance as

at 30th June, 2005 702 6,627 35,549 468 49 43,395
Income tax

Hong Kong profits tax was provided at the rate of 17.5% (six month ended 30th
June, 2005: 17.5%) on the estimated assessable profit for the Six-Month Period.
Taxation on overseas profits was calculated on the estimated assessable profit for
the Six-Month Period at the rates of taxation prevailing in the regicns in which the
Group operated.

Discontinued operation

The sale and purchase agreement entered into between Vodotel Holdings Limited
(incorporated in BVI with limited liability and a direct wholly-owned subsidiary of
the Company), MAXPROFIT GLOBAL INC {(a company incorporated in BVI with
limited liability), the Company and Sun Ho relating to the sale of 61.05% of the
issued share capital of MIHL, for an aggregate of HK$10,378,500 was completed
on 13th June, 2006.




10.

1.

Loss per Share
Basic

Basic loss per Share was calculated by dividing the loss attributable to equity holders
of the Company by the weighted average number of Shares in issue during the
Six-Month Period.

Six months
ended
Six-Month 30th June,
Period 2005

Loss attributable to equity holders of

the Company (HK$'000) {17,838} (19,441)
Weighted average number of Shares in issue

(thousands) 613.819 613,819
Basic loss per Share (HK cents) (2.91) (3.17)

Loss per Share attributable to equity holders of the Company arose from continuing
and discontinued operations as follows:

Six months
ended
Six-Month 30th June,
Period 2005
Loss per Share for loss from continuing
operations attributable to the equity holders
of the Company
— basic (HK cents) (3.88} (2.01)
Earnings/(loss) per Share for profit/(loss) from discontinued
operation attributable to the equity holders
of the Company
— basic (HK cents) 0.97 (1.16)

Diluted

No diluted loss per Share for the Six-Month Period was presented as there were
no options, warrants or other convertible instruments in issue. No diluted loss per
Share for the six months ended 30th June, 2005 was presented as the exercise of
the outstanding share options of the Company would have an anti-dilutive effect.

Dividends

No dividend was paid during the Six-Month Period and the six months ended 30th
June, 2005.
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12.

Related party transactions

During the Six-Month Period, the Group had significant transactions with related
parties which were carried out in the normal course of business at terms determined
and agreed by both parties, details of which were as follows:

(a)

(b)

(c)

(d)

(€)

(f)

(@)

(h)

The Group had transactions with a related company owned by a Director,
Jose Manuel dos Santos, as follows:

Six months

ended

Six-Month 30th June,

Period 2005

HK$'000 HK$'000

Sale of goods 19 —
QOccupancy costs 54 54

During the Six-Month Period, the Group paid occupancy costs of approximately
HK$360,000 to a Director, José Manuel dos Santos (six months ended 30th
June, 2005: approximately HK$394,000).

During the Six-Manth Pericd, the Group paid occupancy costs of approximately
HK$324,000 to a director of a subsidiary (six months ended 30th June, 2005:
approximately HK$324,000).

Key management compensation amounted to HK$4,162,000 (six months
ended 30th June, 2005: HK$4,162,000).

During the Six-Month Period, the Group received management fee of
approximately HK$716,000 from a company owned by a minority shareholder
of a subsidiary (six months ended 30th June, 2005: approximately
HK$1,538,000).

During the Six-Month Period, a subsidiary paid management fee of
approximately HK$262,000 to a company owned by a director of various
subsidiaries (six months ended 30th June, 2005: approximately HK$332,000).

As at 30th June, 2006, other receivables, deposits and prepayments included
loans to related parties of approximately HK$1,951,000 (2005: HK$Nil).

As at 30th June, 20086, short-term borrowings included loans from related
parties of approximately HK$1,669,000 (2005: HK$Nil) and other payables
and accruals included the corresponding interest expense payable of
approximately HK$39,000 {2005: HK$NIl).
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review
Mainland China operations

Since the Group took moves during 2004 to streamline its local operations in
Mainland China and focus on the promotion of its self-developed solutions, the
Group continued to receive good market responses. The OSS of TSTSH today
includes two major modules, namely 1. the Customer Service and Network
Management System module that provides telecommunications service
providers a complete set of management solutions to manage multi-networks,
multi-services and multi-hardware vendors, including network monitoring,
service provisioning, service monitoring and service assurance, and 2. the Fauit
Management System module that provides rapid fault orientation, allowing
telecommunications service providers to reduce fault period, increase customer
service quality and enjoy stable technique support including multi-specialties
fault integrated analysis judegment. During the Three-Month Period, TSTSH
successfully secured a contract from Jiangsu China Telecom to install the Fault
Management System module of the OSS and an expansion project from
Chonggqing China Telecom to install the Customer Service and Network
Management System module, with two contracts totaling approximately
HK$6,800,000.

Taking advantage of the BizNavigator launched by China Telecom in 2005, during
the Three-Month Period, the Group worked in collaboration with China Telecom to
develop a resources management application that allows SMEs to enjoy value-
added services in sales, inventory and production management by utilising the existing
telecommunications networks and resources of China Telecom. Via our online
resources management platform, customers of China Telecom could, via different
media such as ADSL, Xiaolingtong, mobile or SMS, access real-time information of
their business database. In addition, customers could update and download timely
information, allowing SMEs to 1. closely monitor sales performance through sales
achieved by individual salesperson; 2. manage inventory resources by flexibly
reallocate stocking to avoid loss from ageing and obsolescence stocks; and 3.
accurately manage production volume so as to gear production of popular products
and control slow moving products. Trials with two SMEs in the Guangdong province
are underway.
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Macao operations

Macao remained the centre of attention. As the second world largest casino
markets in the world, with the casinos in the territory totaling US$5,700,000,000
(approximately HK$44,277,600,000) of gaming revenue during 2005, Macao
continued to be supported by the massive investments from various gaming
operators in the territory to build their flagships, add in gaming venues to increase
market penetration and upgrade their existing gaming facilities. During the
Three-Month Period, the Group continued to put its focus on the provision of
surveillance systems and digital radio trunking systems for various gaming
and hotel operators. The Group completed the installation and fine-tuning of
the core surveillance systems and variation orders for three premises of a
major gaming operator that provide twenty-four hour surveillance services to
their gaming floors and hotel and entertainment premises.

In the arena of digital radio trunking systems, after the completion of the
installation of the main digital radio trunking system of the territory for the Police
and Judiciary Department of the Government of Macao, during the Three-Month
Period, the Group commenced the work to install digital radio trunking systems
for two gaming operators and successfully secured various contracts to supply
the local digital radio trunking systems for different departments of the
Government of Macao and in-house systems for various gaming and hotel
operators. As at 30th June, 2006, orders on hand for the construction of
surveillance systems and digita! radio trunking systems amounted to
approximately HK$41,500,000.

International operations

During the Three-Month Period, operations of TCM continued to face challenges.
STASA remained a close partner with different national TV stations in Spain.
While IVR services at STASA continued to receive good responses as a result
of the launch of a new Call&Win programme with a national TV station in Spain,
generating approximately six hundred thousand calls, the cancellation of a
tarot programme with another national TV station and the slow content market
negatively affected the tarot and SMS services of STASA respectively.
Nevertheless, STASA continued to develop new programmes, including the
introduction of new SMS tone products at various TV channels, working in
collaboration with a famous food brand to launch a new SMS-based Call&Win
programme on their six million food packs, and working in coltaboration with a
national TV station to launch a new dating service that incorporates video, the
first of its kind in Spain.
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Turnover and Profitability

As a means to refocus the Group geographically and in its core businesses,
that is the provision of network infrastructure, OSS and resources management
applications for telecommunications service providers in Mainland China and
surveillance and digital radio trunking systems for the Government of Macao,
gaming and hotel operators in Macao, during the Three-Month Period, the Group
disposed all its shareholding in MIHL for consideration of HK$10,378,500,
retreated from the market in the Socialist Republic of Vietnam and evaluate
the option to dispose the European subsidiaries.

Due to the disposal of MIHL, the operating results of the Group for the Three-
Month Period and the Six-Month Period and its comparatives were adjusted
accordingly to exclude the operating results of MIHL.

During the Six-Month Period, turnover of the Group reached HK$263,248,000,
representing an increase of 48.09% over the corresponding six months ended
30th June, 2005. The core businesses of the Group derived from Mainland
China and Macao accounted for 84.29% of the total turnover of the Group, with
turnover from the provision of value-added services from our European
subsidiaries contributing 15.71% of the total turnover of the Group. Overall
gross profit margin stood at 15.62%, effectuating gross profit of HK$41,131,000
for the Group for the Six-Month Period.

During the Three-Month Period, the Group continued to show improvements
in the operating results of its core businesses. Via the implementation of various
cost cutting exercises, resulting in a more efficient group structure and lower
selling and administrative expenses, the core businesses of the Group reported
operating profit of HK$9,875,000 as compared to operating loss of
HK$10,124,000 for the corresponding six months ended 30th June, 2005.
Together with the reversal of income tax provision made in previous years and
the gain from the disposal of MIHL less share of accumulated losses from 1st
January, 2006 until date of disposal of HK$5,939,000, the Group reported net
profit of approximately HK$22,141,000 for the Six-Month Period.

Nevertheless, affected by the operating results of TCM, which reported operating
loss of HK$7,467,000 for the Six-Month Period and the impairment of the
goodwill of TCM of HK$30,346,000, the latter of which was a prudent move
made to better reflect, based on the best estimates of the Directors, the current
fair value of TCM, the Group reported net loss of HK$16,658,000 for the Six-
Month Period, or net loss of HK$17,838,000 attributable to its equity holders.

Capital Structure, Liquidity and Financial Resources

The Group continued to maintain a healthy capital structure with ¢cash on hand
amounted to HK$106,184,000 (or HK$145,084,000 should the yield-enhanced
US$5,000,000 (approximately HK$38,597,000) financial bond was included.
Current ratio improved slightly to 1.15 times.
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Total borrowings amounted to HK$46,490,000, translating to a gearing ratio
(total baorrowings / total equity) of 44.38%.

Employees’ Information

As at 30th June, 2006, the Group had 309 employees spreading in Macao,
Hong Kong, Mainiand China and Europe. Employee costs totaled to
HK$25,430,000.

The remuneration and bonus policies of the Group were basically determined
by the performance of individual employees.

The Company adopted a share option scheme, whereby certain employees of
the Group might be granted options to acquire the Shares.

The Group also provided various training programmes and technical orientation
for the marketing and technical employees so as to improve their overall
qualification and to continuously keep them abreast of industry and technological
changes.

Capital Commitments and Significant Investments

As at 30th June, 2006, the Group did not have any significant capital
commitments and significant investments.

Charges on Group Assets

As at 30th June, 2008, the Group did not have any charges on assets of the
Group.

Contingent Liabilities
As at 30th June, 2006, the Group did not have any contingent liabilities.
Details of Material Acquisitions and Disposal

On 13th June, 2006, the Group disposed all its shareholding in MIHL,
representing 61.05% of the issued share capital of MIHL, for an aggregate of
HK$10,378,500 (or approximately HK$0.0318 per share of MIHL). Save for
the above, during the Three-Month Period, the Group had no material
acquisitions or disposals.

Details of Future Plans for Material Investments or Capital Assets

The Directors did not have any future plans for material investments or capital
assets.

Foreign Exchange Exposure

The Group mainly earned revenue and incurred cost in HK$, Patacas (the
lawful currency of Macao), US$, € and Renminbi (the lawful currency of Mainland
China}. The Directors considered that the impact of foreign exchange exposure
of the Group is minimal, except for €.




PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company did not redeem any of the Shares during the Six-Month Period.
Neither the Company nor any of its subsidiaries purchased or sold any of the
Shares during the Six-Month Period.

DISCLOSURE OF INTERESTS

1.

Directors’ interests and short positions in Shares, underlying Shares
and debentures of the Company or any Associated Corporations

As at 30th June, 2006, the relevant interests and short positions of the
Directors or Chief Executive in the Shares, underlying Shares and
debentures of the Company or its Associated Corporations which will be
required to be notified to the Company and the Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he took or deemed to have under such provisions of the
SFO) or required pursuant to section 352 of the SFO, to be entered in the
register referred to therein or required, pursuant to rules 5.46 to 5.68 of
the GEM Listing Rules relating to securities transactions by the Directors
to be notified to the Company and the Exchange were as follows:

Aggregate long positions in the Shares

Approximate %

of the issued

Long position/ Number of share capital of

Name of Director  short position  Nature of interest Sharesheld  the Company

José Manuel Long position Corporate interest/ 293,388,000 47.80%
dos Santos founder of a

discretionary trust

{Note (a))
Yim Hong Long position Personal {Note (b)) 7,357,500 1.20%
Kuan Kin Man Long position Personal {Note (c)) 12,262,500 2.00%
Monica Maria Nunes  Long position Personal {Note (d)) 2,452,000 0.40%
Fung Kee Yue Roger Long position Personal (Note (e}) 210,000 0.03%
Notes:

(a) As at 30th June, 2006, these Shares were held in the name of ERL. The
entire issued share capital in ERL was held by LRL, a company wholly-owned
by José Manuel dos Santos as trustee of the discretionary objects and which
assets included a controlling stake of 47.8% of the issued share capital of the
Company.

(b) The personal interest of Yim Hong comprised 7,357,500 Shares. The aforesaid
interest was held by Yim Hong as beneficial owner.
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(c) The personal interest of Kuan Kin Man comprised 12,262,500 Shares. The
aforesaid interest was held by Kuan Kin Man as beneficial owner.

{d) The personal interest of Monica Maria Nunes comprised 2,452,500 Shares.
The aforesaid interest was held by Monica Maria Nunes as beneficial owner.

(e) The personal interest of Fung Kee Yue Roger comprised 210,000 Shares.
The aforesaid interest was held by Fung Kee Yue Roger as beneficial owner.

2. Substantial Shareholders’ interests and short positions in the Shares
and underlying Shares

The register of Substantial Shareholders required to be kept under section
336 of Part XV of the SFO shows that as at 30th June, 2006, the Company
had been notified of the following Substantial Shareholders’ interests.
These interests are in addition to those disclosed above in respect of the
Directors and Chief Executive:

Aggregate long positions in the Shares

Approximate %
of the issued

Long position/ Nature of Number of share capital of
Name short position interest Shares held the Company
ERL Long position ~ Corporate interest 293,388,000 47 80%
(Note (a)}
LRL Long position  Corporate interest 293,388,000 47.80%
(Note (a))
LeiHon Kin  Long position  Family interest 293,388,000 47.80%
(Note (b))
Notes:

(a) As at 30th June, 2006, these Shares were held in the name of ERL. The
entire issued share capital in ERL was held by LRL.

(b} Lei Hon Kin, the spouse of José Manuel dos Santos, was deemed to be
interested in all the interests of José Manuel dos Santos.

Save as disclosed above, the Directors are not aware of any person (other
than Directors or Chief Executive) who, as at 30th June, 2006, had interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which will be recorded in the register required to be kept under
section 336 of the SFO, or who is expected, directly or indirectly, to be interested
in 10% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company.




COMPETING INTERESTS

As at 30th June, 2006, none of the Directors or any person who was (or group
of persons who together were) entitled to exercise or control the exercise of
5% or more of the voting power of general meeting of the Group and which
was (or were) able as a practical matter, to direct or influence the management
of the Company, had any interest in a business, which competed or might
compete with the business of the Group.

CORPORATE GOVERNANCE

The Company complied with the Code Provisions of the Code on Corporate
Governance Practices, as set out in Appendix 15 of the GEM Listing Rules
throughout the Six-Month Period, except that the Chairman of the Board did
not attend the annual general meeting held in the Six-Month Period.

E.1.2. The Chairman of the Board was away on a business trip on the date
when the annual general meeting was held.

Directors’ Securities Transactions

The Company adopted rules 5.48 to 5.67 as the code of conduct regarding
Directors’ securities transactions.

The Company made specific enquiry of all Directors that they complied with
the required standard of dealings and its code of conduct regarding Directors’
securities transactions.

There was no event of non-compliance with the required standard of dealings.

DEFINITIONS
“Associated Corporations” corporations:

1. which are subsidiaries or holding
companies of the Company or
subsidiaries of the holding company of
the Company; or

2. (not being subsidiaries of the Company)
in which the Company has an interest in
the shares of a class comprised in its
share capital exceeding in nominal value
one-fifth of the nominal value of the
issued share of that class

“Board"” the board of the Directors

23




l‘BVI"

“Chief Executive"

“‘Company”
“Director(s)"

IIE RLI!

“Exchange”

"GEM”

“GEM Listing Rules”

“Group”

*HK cents”

IIH K$l!

"HKAS”
‘HKFRS”

“HKICPA”"

“Hong Kong”

the British Virgin Islands

a person who either alone or together with one
or more other persons is or will be responsible
under the immediate authority of the Board for
the conduct of the business of the Company

Vodatel Networks Holdings Limited
the director{s) of the Company

Eve Resources Limited, a company incorporated
in BVI with limited liability

The Stock Exchange of Hong Kong Limited, a
company incorporated in Hong Kong with
limited liability

the Growth Enterprise Market operated by the
Exchange

the Rules Governing the Listing of Securities
on GEM made by the Exchange from time to
time

the Company and its subsidiaries

Hong Kong cents, where 100 HK cents equal
HK$1

Hong Kong Dollar, the lawful currency of Hong
Kong

Hong Kong Accounting Standard

financial reporting standards approved by the
Council of the HKICPA and includes all HKAS
and interpretations of HKFRS approved by the
HKICPA from time to time

the Hong Kong Institute of Certified Public
Accountants established under the
Professional Accountants Ordinance (Cap. 50
of the Laws of Hong Kong)

the Hong Kong Special Administrative Region
of the PRC (not applicable to The Stock
Exchange of Hong Kong Limited, Hong Kong
Accounting Standards and the Hong Kong
Institute of Certified Public Accountants)
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Illntll
“IVR”

“LRL”

“Macao”

“Mainland China”

“MIHLI!

“OSS"
“PRC"
llSFOII

“Share(s)”

“Share of MIHL”
*Six-Month Period”
“SMEs”

“‘SMS”

“Spain”

"STASA"

“Substantial Shareholder”

Interpretation
interactive voice response

Lois Resources Limited, a company incorporated
in BVI with limited liability

the Macao Special Administrative Region of
the PRC

the PRC, other than the regions of Hong Kong,
Macao and Taiwan

Megalnfo Holdings Limited, incorporated in
Bermuda with limited liability and Shares of
MIHL are listed on GEM

Operation Support System
The People’s Republic of China

the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) as amended
from time to time

share(s) of HK$0.10 each in the capital of the
Company

share of HK$0.01 each in the capital of MIHL
the six months ended 30th June, 2006

small and mid-size enterprises

short message services

The Kingdom of Spain

Servicios Telefénicos de Audiotex, Sociedad
Andénima, incorporated in Spain with limited
liability and an indirectly owned subsidiary of
the Company

in relation to a company means a person who
is entitled to exercise, or control the exercise
of, 10% or more of the voting power at any
general meeting of the Company




“TCM” Teleconcept-Multimedia N.V., incorporated in
the Kingdom of the Netherlands with limited
liability and an indirectly owned subsidiary of
the Company

“Three-Month Period” the three months ended 30th June, 2006

“TSTSH" FRREY (L8) BRAR], incorporated in
the PRC with limited liability and an indirectly
owned subsidiary of the Company

"UsS$” United States Dollar, the lawful currency of the
United States of America

e Euro, the lawful currency of the European
Union

By order of the Board

Yim Hong
Director
Macao, 14th August, 2006
Executive Directors Independent non-executive Directors
José Manuel dos Santos Chui Sai Cheong
Yim Hong Lo King Chiu Charles
Kuan Kin Man Fung Kee Yue Roger

Monica Maria Nunes

This announcement, for which the Directors collectively and individually accept
full responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: 1. the information contained in this announcement
is accurate and complete in all material respects and not misleading; 2. there
are no other matters the omission of which would make any statement in this
document misleading; and 3. all opinions expressed in this document have
been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Company Announcement” page
on the internet website operated by the Exchange for the purpose of GEM for
at least seven days from the date of publication and on www.vodatelsys.com.

*

for identification purpose only
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The Exchange takes no responsibility for the conrents of this annonncement, makes no representation as 1o
its accuracy or completeness and expressly disclaims any liability whatseever for any loss howsoever
arising from or in reliance upon the whole or any puart of the contents of this announcement,

P
€ VODATEL

VODATEL NETWORKS HOLDINGS LIMITED
BEMBREERERLAD

{Incorporated in Bermuda with limited liability)
Stock Code: 8033

Unusual price and trading volume movement

This announcement is made at the request of the Exchange. The Board has noted the
recent increases in the price and trading volume of the shares of HK3$0.10 each in the
capital of the Company and wishes to state that the Board is not aware of any reasons
for such movement.

The Board also confirms that there are no negotiations or agreements relating to intended
acquisitions or realisations which are discloseable under Chapters 19 to 20 of the GEM
Listing Rules, neither is the Board aware of any matter discloseable under the general
obligation imposed by rule 17.10 of the GEM Listing Rules, which is or may be of a
price-sensitive nature.

Made by order of the Board, the Directors collectively and individually accept
responsibility for the accuracy of this announcement.

DEFINITIONS

“Board” the board of the Directors

“Company” Vodatel Networks Holdings Limited

“Director(s)” the director(s) of the Company

“Exchange” The Stock Exchange of Hong Kong Limited, a company
incorporated in Hong Kong with limited liability

“"GEM” the Growth Enterprise Market operated by the Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM
made by the Exchange from time to time

“HK$” Hong Kong Dollar, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the

People’s Republic of China (not applicable to The Stock
Exchange of Hong Kong Limited)

By order of the Board
José Manuel dos Santos
Chairman

Hong Kong, st August, 2006
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The Exchange takes no responsibility for the contents of this document, makes no representation as to its accuracy
or completeness and expressly disclaims any liahility whatsoever for any loss howsocever arising from or in
reliance upon the whole or any part of the contents of this document.

S
«* VODATEL
VODATEL NETWORKS HOLDINGS LIMITED

_— *
EEMNMRMBERBERLAT
{Incorporated in Bermuda with limited liability)

Stock Code: 8033

NOTICE OF BOARD MEETING

The Board hereby announces that a meeting of the Board will be held at 74 da Rua da
Felicidade, Edificio Vodatel, Taipa, the Macao Special Administrative Region of the PRC on
14th August, 2006 at 12:00 noon for the following purposes:

1. To consider and approve the Interim Results and approve the announcement of the
Interim Results to be published on the GEM Website, the website of the Company and
irasia.com website;

2.  To consider the payment of an interim dividend, if any;

3. To consider the closure of the register of Members, if necessary; and

4. To transact any other business.

DEFINITIONS

“Board” the board of the Directors

“Company” Vodatel Networks Holdings Limited

“Directors” the directors of the Company

"Exchangé" The Stock Exchange of Hong Kong Limited, a company
incorporated in Hong Kong with limited liability

“GEM” the Growth Enterprise Market operated by the Exchange

“GEM Website” the internet website operated by the Exchange for the
purposes of GEM

“HK$" Hong Kong Dollar, the lawful currency of Hong Kong

“Hong Kong™” the Hong Kong Special Administrative Region of the PRC

(not applicable to The Stock Exchange of Hong Kong
Limited)




“Interim Results”

“Members™

“PRC”

Hong Kong, 28th July, 2006

Executive Directors
José Manuel dos Santos
Yim Hong

Kuan Kin Man

Monica Maria Nunes

the unaudited consolidated resuits of the Company and its
subsidiaries for the six months ended 30th June, 2006

holders of the shares of HK$0.10 each in the capital of the
Company

The People’s Republic of China

By order of the Board
José Manuel dos Santos
Chairman

Independent non-executive Directors
Chui Sai Cheong

Lo King Chiu Charles

Fung Kee Yue Roger

This announcement, for which the Directors collectively and individually accept full responsibility, inciudes

particulars given in compliance with the Rules Governing the Listing of Securities on GEM for the purpose of

giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm

that, to the best of their knowledge and belief: 1. the information contained in this announcement is accurate and

complete in all material respects and not misleading: 2. there are no other matiers the omission of which would

make any statement in this document misleading: and 3. all opinions expressed in this document have been

arrived at after due and careful consideration and are founded on bases and assumptions that are fair and

reasonable.

This announcement will remain on the "Latest Company Announcement” page on the GEM Website for at least

seven days from the date of publication and on www.yodatelsys.com.

* for identification purpose only
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Characteristics of GEM

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may
be risks arising out of the emerging nature of companies listed on GEM
and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication
on the internet website operated by the Exchange. Listed companies are
not generally required to issue paid annocuncements in Gazetted
Newspapers. Accordingly, prospective investors should note that they
need to have access to the GEM Website in order to obtain up-to-date
information on GEM-listed issuers,

The Exchange takes no responsibility for the contents of this document, makes
no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising fram or in refiance upon
the whole or any part of the contents of this document.

This docurment, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: 1. the information contained in this document is
accurate and complete in alf material respects and not misleading; 2. there are
no other matters the omission of which would make any statement in this
document misleading, and 3. alf opinions expressed in this document have
been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.




Business and Financial Highlights for the Three-Month Period and Six-
Month Period

Turnover for the Six-Month Period reached HK$263,248,000,
representing an increase of 48.09% over the preceding period

Operating results of the core businesses continued to show
improvements, with operating profit of HK$9,875,000 for the Six-Month
Period

Affected by the results and the impairment of goodwill of TCM, the
Group reported net loss of HK$17,838,000 attributable to its equity
holders for the Six-Month Period

The 0SS of TSTSH continued to receive good responses with the
Customer Service and Network Management System module and the
Fault Management System module successfully sold to Chongging
China Telecom and Jiangsu China Telecom respectively

Taking advantage of the BizNavigator, working in collaboration with
China Telecom to offer value-added services in sales, inventory and
production management to its customers via their existing
telecommunications networks and resources

Business in Macao remained strong with the Group continuing to provide
surveillance and digital radio trunking systems for various gaming and
hotel operators

STASA continued to work closely with different national TV stations in
Spain, launching new IVR and SMS services

Disposed all its shareholding in MIHL for consideration of
HK$10,378,500, bringing in a gain on disposal of approximately
HK$7,600,000

The Board did not recommend payment of a dividend for the Six-Maonth
Pericd




Interim Results

The Board is pleased to present the unaudited consolidated results of the Group
for the Three-Month Period and Six-Month Period as follows:

Condensed Consolidated Interim Balance Sheet

As at As at
30th June, 31st December,
Note 2006 2005
Unaudited Audited
HK$'000 HK$'000
ASSETS
Non-current assets
Property, plant and equipment 9,991 12,587
Intangible assets 31,269 58,165
Interests in associates 1,756 1,832
Available-for-sale
financial assets 12,277 19,663
Loaned assets 38,697 38,597
93,890 130,844
Current assets
Inventories 27,161 18,619
Income tax prepaid 84 84
Trade and bills receivables 5 192,710 241,91
Other receivables, deposits
and prepayments 33,979 27,817
Loans and receivable — 774
Other financial assets at fair
value through profit or loss — 592
Cash and cash equivalents 106,184 103,054
360,118 392,851




Note

Current liabilities

Trade and bills payables 6
Other payables and accruals
Current income tax liabilities
Borrowings

Net current assets

Total assets less
current liabilities

Financed by:

EQUITY

Capital and reserves
attributable to equity holders
of the Company

Share capital

Other reserves 7

Accumulated losses

Minority interests

Total equity

LIABILITIES

Non-current liabilities
Borrowings

Total assets less
current liabilities

As at

30th June,
2006
Unaudited
HK$°000

168,306
92,802
41,655
11,480

314,243

45,875

139,765

159,058
214N
{83,186)

97,343
7,412

104,755

35,010

139,765

As at

31st December,
2005

Audited
HK$'000

183,884
79,146
54,675
39,216

356,921

35,930

166,774

159,058
29,022
(65,348)

122,732
9,032

131,764

35,010

166,774

The notes on pages 9 to 17 are an integral part of this condensed interim

financial information.




Condensed Consolidated Interim Income Statement

Unaudited
Three months Six months
ended ended
Three-Month 30th Jure, Six-Month 30tk June,
Period 2005 Period 2005
Note HK$ 000 HK$'200 HKS'000 HK$'000
Continuing operations
Sales 3 122,747 98 675 263248 177,757
Cost of sales {102,137} {86,466) {22117} {144 964)
Gross profit 20,610 12,208 113 2793
Other gains - net 2,044 4267 3529 7,067
Selling, marketing costs and
administrative expenses (24,938} {27,345} {48,918} (51,627}
Operating loss {2,285) {10.869) {4,258} {11,967}
Impairment of goodwill (30,346) - {30,345} —
Finance costs (506) (1,685} {1,238) (3473)
Share of (losses)/profits of
associates - (501} 51 (628)
Loss before income tax (33,137] {13,055) {35,791} (16,068 )
Income tax 8 (198) - 13,194 —
Loss from continuing
operations (33.335) {13,055} {22,597} (16,066}
Discontinued operation 9 18T {4,024} 5,939 (7,10}
Loss for the period (25,458} {17,079} {16,658) (23,178)
Attributable to:
Equity holders of the Gompany {28,651 (14,331) (17,838) (19441)
Minority interests 319 (2,748 1,180 (3.737)
{25,458) {17,078) (16,658) 123,178)

WM




Note

Loss per Share for
loss attributable
to the eqity holders
of the Cempany
during the period
(HK cents) 10
— basic

— diluted

Dividends 1

Unaudited

Three menths Six moniths

ended ended

Thrae-Month 30th June, Six-Month 30th June,

Period 2005 Period 2005

HK$'000 HK$'000 HK$'000 HK3'000
[4.67} (2.33) {2.91) (317}

Not applicable  Notapplicable Mot applicable  Not applicable

The notes on pages 9 to 17 are an integral part of this condensed interim

financial information.




Condensed Consolidated Interim Statement of Changes in Equity

Unaudited
Attributable to equity holders
of the Company
Share Other Accumulated  Minority
capital  reserves losses  interests Total
HKSO00  HKSO000  HKS'000  HKSOOO  HKSO000
Balance as at 1st January, 2005 159,058 12842 {27.860) 12,092 185932
Fair value gains, net of tax;
- avai'able-for-sale financial assets - 1312 - - 1,312
Cumency translation differences - (2,566) - - (2,566 )
Net expense recagnised directly in equity — {1,254} - - i1.254)
Loss for the six months ended
30th June, 2005 - - {19441) 3230 (23178)
Total recognised expenses for the six
menths ended 30th June, 2005 - {(1,254)  [19441) 37 (24432}
Balance as at 30th June, 2005 159,058 41,388 (47:301) 8,355 161,500
Balance as at 1t January, 2006 159058 202 {65,348} 9032 131,764
Far value losses, net of tax;
- avallable-for-sale financial assets - (7.567) - - (7.567)
Currency translation differences - 16 - - 18
Net expense recognised directly in equity - {1351} - - (7.551)
Loss far the Six-Month Period - — 1783 1,180 {16,658)
Minority interests - discontinued operation — — - (2,800) {2,800}
Total recognised expenses for the
Six-Month Period - {1551)  (17838) {1620) (27,009}
Balance as at 30th June, 2006 159,058 147 {83,186} T412 104,755

The notes on pages 9 to 17 are an integral part of this condensed interim

financial information.




Condensed Consolidated Interim Cash Flow Statement

Cash flows from operating activities:
- continuing operations
- discontinued operation

Net cash generated from
operating activities

Cash flows from investing activities:
- continuing operations
- discontinued operation

Net cash generated from/{used in)
investing activities

Net cash (used in}/generated from
financing activities - continuing operations

Net increase in cash and cash equivalents

Cash and cash equivalents
at the beginning of the Six-Month
Period/previous period

Cash and cash equivalents at the end of the
Six-Month Period/previous period

Unaudited

For the

six months

Six- ended
Month 30th June,
Period 2005
HK$'000 HK$'000
20,844 22,021
- 2,998
20,844 25,019
16,938 (2,563)
{6,916} {586)
10,022 (3,149)
(27,736) 8,963
3,130 30,833
103,054 168,593
106,184 199,426

The notes on pages 9 to 17 are an integral part of this condensed interim

financial information.

The unaudited consolidated results of the Group for the Three-Manth Period
and Six-Month Period were reviewed by the audit committee of the Company.




Notes:

1.  Basis of preparation

This condensed consolidated interim financial information for the Six-Month Period
were prepared in accordance with HKAS 34, Interim Financial Reporting. The interim
condensed financial report should be read in conjunction with the annual financial
statements for the year ended 31st December, 2005.

2. Accounting policies

The accounting policies adopted were consistent with those of the annual financial
statements for the year ended 31st December, 2005.

A discontinued operation was a component of an entity that was disposed of and
represented a separate major line of business,

As described in the annual financial statements for the year ended 31st December,
2005, the following new standards, amendments to standards and interpretations
were mandatory for financial year ended 31st December, 2006.

. HKAS 19 (Amendment), Actuarial Gains and Lesses, Group Plans and
Disclosures (effective from 1st January, 2006). This amendment would
not be relevant to the Group as the Group did not have any defined benefit
pension plan.

. HKAS 21 (Amendment), Net Investment in a Foreign Operation [effective
from 1st January, 2006}. This amendment is not relevant for the Group.

. HKAS 39 (Amendment), Cash Flow Hedge Accounting of Forecast
Intragroup Transactions {effective from 1st January, 2006). This
amendment would not be relevant to the operations of the Group.

. HKAS 39 (Amendment), The Fair Value Option (effective from 1st
January, 2006). The Group believed that this amendment should not have a
significant impact on the classification of financial instruments, as the Group
should be able to comply with the amended criteria for the designation of
financial instruments at fair value through profit and loss.

. HKAS 39 and HKFRS 4 (Amendment), Financial Guarantee Contracts
(effective from 1st January, 2006). This amendment was not relevant for
the consolidated financial staternent.

. HKFRS 6, Exploration for and Evaluation of Mineral Resources (effective
from 1st January, 2006). It would not be relevant to the operations of the
Group.




HKFRS-Int 4, Determining whether an Arrangement contains a Lease
{effective from 1st January, 2006}. This interpretation was not relevant to
the Group.

HKFRS-Int 5, Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds (effective from 1st
January, 2006). HKFRS-Int 5 would not be relevant to the operations of the
Group.

HK(IFRIC)-Int 6, Liabifities arising from Participating in a Specific Market
- Waste Electrical and Electronic Equipment [effective from 1st
December, 2005}). HK(IFRIC)-Int 6 would not be relevant to the operations of
the Group.

The following new standards, amendments to standards and interpretations were
issued but were not effective for the year ended 31st December, 2006 and were
not early adopted:

HK{IFRIC)-Int 7, Applying the Restatement Approach under HKAS 29
Financial Reporting in Hyperinflationary Economies (effective from 1st
March, 2006}. Management did not expect the interpretation to be relevant
for the Group.

HK{IFRIC)-Int 8, Scope of HKFRS 2 (effective from 1st May, 2006).
Management did not expect the interpretation to be relevant for the Group.

HK{IFRIC)-Int 9, Reassessment of Embedded Derivatives (effective from
1st June, 2006). Management believed that this interpretation should not
have a significant impact on the reassessment of embedded derivatives as
the Group already assessed if embedded derivative should be separated
using principles consistent with HK{IFRIC)-Int 9.

HKFRS 7, Financial Instruments: Disclosures, and a complementary
Amendment to HKAS 1, Presentation of Financial Statements - Capital
Disclosures (effective from 1st January, 2007). The Group assessed the
impact of HKFRS 7 and the amendment to HKAS 1 and concluded that the
main additional disclosures would be the sensitivity analysis to market risk
and the capital disclosures required by the amendment of HKAS 1. The Group
would apply HKFRS 7 and the amendment to HKAS 1 from annual periods
baginning from 1st January, 2007.




Segment information

Primary reporting format - business segments

As at 30th June, 2006, the Group was organised on a worldwide basis into two
main business segments:

related engineering services and sale of goods; and

solutions and premium SMS.

Design, sale and implementation of data networking systems, provision of

Provision of multimedia value-added services via IVR, interactive internet

Turnover consisted of sales from these two segments, which was approximately
HK$263,248,000 for the Six-Month Period (six months ended 30th June, 2005:
approximately HK$177,757,000).

Other operations of the Group mainly comprised the provision of rental services,
which did not constitute a separately reportable segment. Rental income for the
Six-Month Period was approximately HK$951,000 {six months ended 30th June,
2005: approximately HK$1,434,000).

The segment results for the Six-Month Period were as follows:

SixMonth Period Six months ended 30th Jure, 2005
Design, Design,
sdeand  Provision ol saleand  Provision of
implementation  multmedia implementation  mutimedia
ofdata  vehwadded ddda  vduadded
networking  services via networking  servicesia
spstems, IR, sstems, VR,
provision ot interactive provisione!  intpeactive
reated intemet elated ntemet
ergineering  soltions and engneering  solutions ind
gricssand  premim seeicssad e
sale of goods S5 Unallocated Group  salacf qoods M5 Unabocated Group
HS000 HES 00 HSW0 BRSO 500 000 5000 i)
Sals ne Uk - AR REXTY] 23 - s
Qperzing prot foss) L i147) {B.556) (425) {114 24 4 (%)
kmpaimert o qoode] - [30:346) - [345) - - - -
Fisanee crsts (1233) {3473
Shaze of profts  losses)

ol associztes i (626
Loss before income tax [Ki¥t| (15,068
Ircome lax 1 -
Loss fram conting eperatons [22597) [16.088)
Disconénued ogerston 590 {0
Loss for the period {18858) 123,178}
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Qther segment terms included in the income statements were as follows:

Six-Month Period

Six months ended 30th Jens, 2005

Design,
saleand  Provision of
implementation  multimedia
ofdata  value-added
networking  servites via

systams, VR,
provisionof  imteractive
relted  intemet
engineering sehutions and

semvicesand  premium

sale of goods SMS  Unallocated
HASOOD  WASDOD  HKSO00

Degteizon 1478 &
Amweiseon - W

Design,
saleand  Provision of
implementation  multimedia
ofdata  value-added
networking  services via

systems, IVR,
proviskenof  interactive
related internet

engineering  sohutions and
servkesand  premium

Group  sale of goods SMS
HKS 000 HE§ 00 HES 000
24 2518 m
W - 107

Unboetted  Growp
HSHD  HESO0
3 4

- e

Unallocated costs represented corporate expenses. Inter-segment transfers or
transactions were carried out in the normal course of business at terms determined

and agreed by both parties.

The segment assets and liabilities as at 30th June, 2006 and capital expenditure
for the Six-Month Period were as follows:

Design,

sale and Provision of

implementation multimedia

of data value-added

networking services via

systems, IVR,

provision of  interactive

related internet

engineering solutions and

services and premium
sale of goods SMS Unallocated Group
HK$'000 HK$'000 HK$'000 HK$'000
Assets 345,380 55,998 50,874 452,252
Associates 1,756 — — 1,756
Total assets 347,136 55,998 50,874 454,008
Liabilities 243,663 59,100 48,490 349,253

Capital

expenditure 57 — — 357




The segment assels and liabilities as at 31st December, 2005 and capital
expenditure for the six months ended 30th June, 2005 were as follows:

Design,
saleand  Provision of
implementation  multimedia
ofdata value-added
netwarking  services via

systems, IVR,
provision of interactive
related intarnet
engineering  solutions and
services and premium  Discontinued
sale of goods SMS operation  Unallocated Group

HK$ 000 HK$'000 HK$'000 HKS'000 HK$'000

Assets 341,174 92,087 20,448 60,154 521,863
Associates 1,818 — 14 — 1,832
Total assets 342,992 92 087 28 462 60,154 523605
Liabilities 274471 58 856 20,678 37.926 391,931
Capital

expenditure 828 1,782 538 - 3,148

Segment assets consisted primarily of property, plant and equipment, intangible
assets, inventories, receivables and operating cash. They excluded items such as
available-for-sale financial assets, loans and receivables and other financial assets
at fair value through profit or loss.,

Segment liabilities comprised operating liabilities. They mainly excluded borrowings.

Capital expenditure comprised additions to property, plant and equipment and
intangible assets, including additions resulting from acquisitions through business
combinations.

The segment of discontinued operation represented the segment of provision of
digital image processing management solutions, which was disposed together with
the sale of MIHL.

Depreciation, amortisation and cost of goods sold

During the Six-Month Period, depreciation of HK$2,446,000 (six months ended
30th June, 2005: HK$4,160,000) was charged in respect of the property, plant and
equipment of the Group, and amortisation of HK$327,000 {six months ended 30th
June, 2005: HK$107,000) was charged in respect of the research and development
cost of the Group. The cost of goods sold for the Six-Month Period was
HK$192,195,000 (six months ended 30th June, 2005: HK$111,598,000).




Trade and bills receivables

The credit terms granted to customers varied and were generally the result of
negotiations between individual customers and the Group. As at 30th June, 20086,
the ageing analysis of the trade and bills receivables, less provision for impairment
of receivables, were as follows:

As at As at

30th June, 31st December,

2006 2005

HK$000 HK$'000

Within three months 108,759 175,538
>Three months but < six months 32,592 46,327
»>Six months but < twelve months 34,934 15,703
Qver twelve months 16,425 4,343

192,710 241,911

Trade and bills payables

As at 30th June, 20086, the ageing analysis of the trade and bills payables (including
amounts due to related panties of trading in nature) were as follows:

As at As at

30th June, 31st December,

2006 2005

HK$'000 HK$'000

Within three months 88,819 138,595
> Three months but < six months 44,516 34,411
> Six months but < twelve months 16,419 4,238

Over twelve monthg 18,552 5,640

168,306 183,884



Other reserves

Aavailable-
Capital for-sale
redemption  investment Merger Translation  Statutory
reserve reserve reserve reserve reserve Total

HK§000  HKSO000  HKSO000  HKS0M0  HKSTOOD  HKS'C0D

Balance as at

1st January, 2006 702 {7.526) 35,548 248 49 29,022
Revaluation - {7.567) - - — {7 567)
Curency transtation

differences — - - 16 - 16
Balance as

at 30th June, 2006 702 {15,093) 35,549 264 49 2147
Balance as

at 1st January, 2005 72 5315 35,549 3,034 49 44 649
Revaluation - 1312 - - — 1312
Currency Iranslation

differences - — - (2.568) - {2,566}
Balance as

at 30th June, 2005 702 6627 35,544 168 49 43,395
Income tax

Hong Kong profits tax was provided at the rate of 17.5% (six month ended 30th
June, 2005: 17.5%) on the estimated assessable profit for the Six-Month Period.
Taxation on overseas profits was calculated on the estimated assessable profit for
the Six-Month Period at the rates of taxation prevailing in the regions in which the
Group operated.

Discontinued operation

The sale and purchase agreement entered into between Vodotel Holdings Limited
{incorporated in BV| with limited liability and a direct wholly-owned subsidiary of
the Company), MAXPROFIT GLOBAL INC (a company incorporated in BVI with
limited liability), the Company and Sun Ho relating to the sale of 61.05% of the
issued share capital of MIHL, for an aggregate of HK$10,378,500 was completed
on 13th June, 2006.




10. Loss per Share

1.

Basic

Basic loss per Share was calculated by dividing the loss attributable to equity holders
of the Company by the weighted average number of Shares in issue during the
Six-Month Period.

Six months
ended
Six-Month 30th June,
Period 2005
Loss attributable to equity holders of
the Company (HK$'000) {17.838) (19,447)
Weighted average number of Shares in issue
(thousands) 613,819 613,819
Basic loss per Share (HK cents) {2.91) (3.17)

Loss per Share attributable to equity holders of the Company arose from continuing
and discontinued operation as follows:

Six months
ended
Six-Month 30th June,
Period 2005
Loss per Share for loss from continuing
operations attributable to the equity holders
of the Company
— basic {HK cents) {3.88} (2.01)
Earnings/(loss) per Share for profit/(loss) from
discontinued operation attributable 1o the
equity holders of the Company
— basic (HK cents) 0.97 (1.18)

Diluted

No diluted loss per Share for the Six-Month Period was presented as there were
no options, warrants or other convertible instruments in issue. No diluted loss per
Share for the six months ended 30th June, 2005 was presented as the exercise of
the outstanding share options of the Company would have an anti-dilutive effect.

Dividends

No dividend was paid during the Six-Month Period and the six months ended 30th
June, 2005.

LG




12.

Related party transactions

During the Six-Month Period, the Group had significant transactions with related
parties which were carried out in the normal course of business at terms determined
and agreed by both parties, details of which were as follows:

(@)

{b)

{c)

(d)

(e)

(h)

The Group had transaclions with a related company owned by a Director,
José Manuel dos Santos, as follows:;

Six months

ended

Six-Month 30th June,

Period 2005

HK$000 HK$'000

Sale of goods 19 —
Qccupancy cosls 54 54

During the Six-Month Period, the Group paid occupancy costs of approximately
HK$360,000 to a Director, José Manuel dos Santos (six months ended 30th
June, 2005: approximately HK$394,000).

During the Six-Month Period, the Group paid occupancy costs of approximately
HK$324,000 1o a director of a subsidiary (six months ended 30th June, 2005:
approximately HK$324,000).

Key management compensation amounted to HK$4,162,000 (six months
ended 30th June, 2005: HK$4,162,000).

During the Six-Month Period, the Group received management fee of
approximately HK$7 16,000 from a company owned by a minority shareholder
of a subsidiary (six months ended 30th June, 2005: approximately
HK3$1,538,000).

During the Six-Month Period, a subsidiary paid management fee of
approximately HK$262,000 to a company owned by a director of various
subsidiaries {six months ended 30th June, 2005: approximately HK$332,000).

As at 30th June, 2006, other receivables, deposits and prepayments included
loans to related parties of approximately HK$1,951,000 (2005: HKSNIl).

As at 30th June, 2006, short-term borrowings included loans from related
parties of approximately HK$1,669,000 (2005; HK$Nil} and other payables
and accruals included the corresponding interest expense payable of
approximately HK$39,000 (six months ended 30th June, 2005: HK$Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review
Mainland China operations

Since the Group took moves during 2004 to streamline its local operations in
Mainland China and focus on the promotion of its seff-developed solutions, the
Group continued to receive good market respanses. The OSS of TSTSH today
includes two major modules, namely 1. the Customer Service and Network
Management System modute that provides lelecommunications service
providers a complete set of management solutions to manage multi-networks,
multi-services and multi-hardware vendors, including network monitoring,
service provisioning, service monitaring and service assurance, and 2. the Fault
Management System module that provides rapid fault orientation, allowing
telecormmunications service providers lo reduce fault period, increase customer
service quality and enjoy stable technique support including multi-specialties
fault integrated analysis judgement. During the Three-Month Period, TSTSH
suceessfully secured a contract from Jiangsu China Telecom to install the Fault
Management System module of the OSS and an expansion project from
Chongging China Telecom to install the Customer Service and Network
Management System module, with two contracts totaling approximately
HK$6,800,000.

Taking advantage of the BizNavigator launched by China Telecom in 2005, during
the Three-Month Period, the Group worked in collaboration with China Telecom to
develop a resources management application that allows SMEs to enjoy value-
added services in sales, inventory and production management by utilising the existing
telecommunications networks and resources of China Telecom. Via our online
resources management platform, customers of China Telecom could, via different
media such as ADSL, Xiaolingtong, mobile or SMS, access real-time information of
their business database. In addition, customers could update and download timely
information, allowing SMEs to 1. closely monitor sales performance through sales
achieved by individual salesperson; 2. manage inventory resources by flexibly
realiocating stocking to avoid loss from ageing and obsolescent stocks; and 3.
accurately manage production volume so as to gear production of popular products
and control slow moving products., Trials with two SMEs in the Guangdong province
are underway.




Macao operations

Macao remained the centre of attention. As the second world largest casino
market in the world, with the casinos in the territory totaling US$5,700,000,000
{approximately HK$44,277 600,000) of gaming revenue during 2005, Macao
continued to be supported by the massive investments from various gaming
operators in the territory to build their flagships, add in gaming venues to increase
market penetration and upgrade their existing gaming facilities. During the
Three-Mconth Period, the Group continued to put its focus on the provision of
surveillance systems and digital radio trunking systems for various gaming
and hotel operators. The Group completed the installation and fine-tuning of
the core surveillance systems and variation orders for three premises of a
major gaming operator that provide twenty-four hour surveillance services to
their gaming floors and hotel and entertainment premises.

In the arena of digital radio trunking systems, after the completion of the
installation of the main digital radio trunking system of the territory for the Police
and Judiciary Department of the Government of Macao, during the Three-Month
Pericd, the Group commenced the work to install digital radio trunking systems
for two gaming operators and successfully secured various cantracts to supply
the local digital radio trunking systems for different departments of the
Government of Macao and in-house systems for various gaming and hotel
operators. As at 30th June, 2006, orders on hand for the construction of
surveillance systems and digital radio trunking systems amounted to
approximately HK$41,500,000.

International operations

During the Three-Month Pericd, operations of TCM continued to face challenges.
STASA remained a close partner with different national TV stations in Spain.
While IVR services at STASA continued to receive good responses as a result
of the launch of a new Call&Win programme with a national TV station in Spain,
generating approximately six hundred thousand calls, the cancellation of a
tarot programme with another national TV station and the slow content market
negatively affected the tarot and SMS services of STASA respectively.
Nevertheless, STASA continued to develop new programmes, including the
introduction of new SMS tone products at various TV channels, working in
collaboration with a famous food brand to launch a new SMS-based Call&Win
programme on their six million food packs, and working in collaboration with a
national TV station to launch a new dating service that incorporates video, the
first of its kind in Spain.




Turnover and Profitability

As a means to refocus the Group geographically and in its core businesses,
that is the provision of netwark infrastructure, OSS$ and resources management
applications for telecommunications service providers in Mainland China and
surveillance and digital radio trunking systems for the Government of Macao,
gaming and hotel operators in Macao, during the Three-Month Period, the Group
disposed all its shareholding in MIHL for a consideration of HK$10,378,500,
retreated from the market in the Socialist Republic of Vietnam and evaluate
the option to dispose the European subsidiaries.

Due to the disposal of MIHL, the operating results of the Group for the Three-
Month Period and the Six-Month Period and its comparatives were adjusted
accordingly to exclude the aperating resufts of MIHL.

During the Six-Month Period, turnover of the Group reached HK$263,248,000,
representing an increase of 48.09% over the corresponding six months ended
30th June, 2005. The core businesses of the Group derived from Mainland
China and Macao accounted for 84.29% of the total turnover of the Group, with
turnover from the provision of value-added services from our European
subsidiaries contributing 15.71% of the total turnover of the Group. Overall
gross profit margin stood at 15,62%, effectuating gross profit of HK$41,131,000
for the Group for the Six-Month Period.

During the Three-Month Period, the Group continued to show improvements
in the operating results of its core businesses. Via the implementation of various
cost cutting exercises, resulting in a more efficient group structure and lower
selling and administrative expenses, the core businesses of the Group reported
operating profit of HK$8,875,000 as compared to operating loss of
HK$10,124,000 for the corresponding six months ended 30th June, 2005.
Together with the reversal of income tax provision made in previous years and
the gain from the disposal of MIHL less share of accumulated losses from 1st
January, 2006 until date of disposal of HK$5,939,000, the Group reported net
profit of approximately HK$22 141,000 for the Six-Month Period.

Nevertheless, affected by the operating results of TCM, which reported operating
loss of HK$7,467,000 for the Six-Month Period and the impairment of the
goodwill of TCM of HK$30,346,000, the latter of which was a prudent move
made to better reflect, based on the best estimates of the Directors, the current
fair value of TCM, the Group reported net loss of HK$16,658,000 for the Six-
Month Period, or net loss of HK$17,838,000 attributable to its equity holders.

Capital Structure, Liguidity and Financial Resources

The Group continued to maintain a heatthy capilal structure with cash on hand
amounted to HK$106,184,000 (or HK$145,084,000 should the yield-enhanced
US$5,000,000 (approximately HK$38,597,000) financial bond was included).
Current ratio improved slightly to 1.15 times.
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Total borrowings amounted to HK$46,490,000, translating to a gearing ratio
(total borrowings/total equity) of 44.38%.

Employees’ Information

As at 30th June, 2008, the Group had 309 employees spreading in Macao,
Hong Kong, Mainland China and Europe. Employee costs totaled to
HK$25,430,000.

The remuneration and bonus policies of the Group were hasically determined
by the performance of individual employees.

The Company adopted a share option scheme, whereby certain employees of
the Group might be granted options to acquire the Shares.

The Group also provided various training programmes and technical orientation
for the marketing and technical employees so as to improve their overall
qualification and to continuously keep them abreast of industry and technological
changes.

Capital Commitments and Significant Investments

As at 30th June, 2008, the Group did not have any significant capital
commitments and significant investmenits.

Charges on Group Assets

As at 30th June, 2006, the Group did not have any charges on assets of the
Group.

Contingent Liabilities
As at 30th June, 20086, the Group did not have any contingent liabilities.
Details of Material Acquisitions and Disposal

On 13th June, 2006, the Group disposed all its shareholding in MIHL,
representing 61.05% of the issued share capital of MIHL, for an aggregate of
HK$10,378,500 (or approximately HK$0.0318 per Share of MIHL). Save for
the above, during the Three-Month Period, the Group had no material
acquisitions or disposals.

Details of Future Plans for Material Investments or Capital Assets

The Directors did not have any future plans for material investments or capital
assets.

Foreign Exchange Exposure

The Group mainly earned revenue and incurred cost in HK$, Patacas {the
tawful currency of Macao), US$, € and Renminbi (the lawful currency of Mainland
China). The Directors considered that the impact of foreign exchange exposure
of the Group is minimal, except for €.




PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company did not redeem any of the Shares during the Six-Month Period.
Neither the Company nor any of its subsidiaries purchased or sold any of the
Shares during the Six-Month Period.

DISCLOSURE OF INTERESTS

1. Directors’ interests and short positions in Shares, underlying Shares
and debentures of the Company or any Associated Corporations

As at 30th June, 2006, the relevant interests and short positions of the
Directors or Chief Executive in the Shares, underlying Shares and
debentures of the Company or its Associated Corporations which would
bhe required to be notified to the Company and the Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he took or deemed te have under such provisions of the
SFO) or required pursuant to section 352 of the SFO, to be entered in the
register referred to therein or required, pursuant to rules 5.46 to 5.68 of
the GEM Listing Rules relating to securities transactions by the Directors
to be notified to the Company and the Exchange were as follows:

Aggregate long positions in the Shares

Approximate %
of the issued
Long position/ Number of share capital of
Name of Director  short position  Nature of interest Shares held  the Company
José Manuel Long position Corporate interest/ 293,388,000 47.80%
dos Santos founder of a
discretionary trust
(Note (a))

Yim Hong Long pesition Personal (Note (b)) 7,357,500 1.20%
Kuan Kin Man Long position Personal {Note {c)) 12,262 500 2.00%
Monica Maria Nunes  Long position Personal {Note (d)) 2452000 0.40%

Fung Kee Yue Roger Lang position Personal {Note (e)} 210,000 0.03%

[N
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Notes:

(a)

{b)

()

(d)

(e)

As at 30th June, 2008, these Shares were held in the name of ERL. The
entire issued share capital in ERL was held by LRL, a company wholly-owned
by José Manuel dos Santos as trustee of the discretionary objects and which
assets included a controlling stake of 47.8% of the issued share capital of the
Company.

The personal interest of Yim Hong comprised 7,357,500 Shares. The aforesaid
interest was held by Yim Hong as beneficial owner.

The personal interest of Kuan Kin Man comprised 12,262,500 Shares. The
aforesaid interest was held by Kuan Kin Man as beneficial owner.

The personal interest of Monica Maria Nunes comprised 2,452,500 Shares.
The aforesaid interest was held by Monica Maria Nunes as beneficial owner,

The personal interest of Fung Kee Yue Roger comprised 210,000 Shares,
The aforesaid interest was held by Fung Kee Yue Roger as beneficial owner.

Substantiat Shareholders’ interests and short positions in the Shares
and underlying Shares

The register of Substantial Shareholders required to be kept under section
336 of Part XV of the SFO showed that as at 30th June, 20086, the Company
was notified of the following Substantial Shareholders' interests. These
interests were in addition to those disclosed above in respect of the
Directors and Chief Executive:

Aggregate long positions in the Shares

Approximate %

of the issued

Long position/ Nature of Number of  share capital of

Name short position  interest Shares held the Company

ERL Long position  Corporate interest 293,388,000 47.80%
(Note (a})

LRL Long position  Corporate interest 293,388,000 47.80%
(Note (a))

LeiHon Kin  Long position ~ Family interest 293,388,000 47.80%

{Note ()}
Notes:

(a)

(b)

As at 30th June, 2006, these Shares were held in the name of ERL. The
entire issued share capital in ERL was held by LRL.

Lei Hon Kin, the spouse of José Manuel dos Santos, was deemed to be
interested in all the interests of José Manuel dos Santos.




Save as disclosed above, the Directors were not aware of any person {other
than Directors or Chief Executive) who, as at 30th June, 2006, had interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFC or which would be recorded in the register required to be kept
under section 336 of the SFO, or who was expected, directly or indirectly, to be
interested in 10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company.

COMPETING INTERESTS

As at 30th June, 2006, none of the Directors or any person who was {or group
of persons who together were) entitled to exercise or contral the exercise of
5% or more of the voting power of general meeting of the Group and which
was (or were) able as a practical matter, to direct or influence the management
of the Company, had any interest in a business, which competed or might
compete with the business of the Group.

CORPORATE GOVERNANCE

The Company complied with the Code Provisions of the Code on Corporate
Governance Practices as set out in Appendix 15 of the GEM Listing Rules
throughout the Six-Month Period, except that the Chairman of the Board did
not attend the annual general meeting held in the Six-Month Period.

E.1.2. The Chairman of the Board was away on a business trip on the date
when the annual general meeting was held.

Directors’ Securities Transactions

The Company adopted rules 5.48 to 5.67 as the code of conduct regarding
Directors’ securities transactions.

The Company made specific enquiry of all Directors that they complied with
the required standard of dealings and its code of conduct regarding Directors’
securities transactions.

There was no event of non-compliance with the required standard of dealings.




DEFINITIONS

“Associated Corporations”

“Board”
“|BVI’

“Chief Executive”

“‘Company”
“Director(s)”

"ERL”

“Exchange”

“Gazette Newspapers'

“GEM”

“GEM Listing Rules”

corporations:

1. which are subsidiaries or holding
companies of the Company or
subsidiaries of the holding company of
the Company; or

2. (not being subsidiaries of the Company)
in which the Company has an interest in
the shares of a class comprised in its
share capital exceeding in nominai value
one-fifth of the neminal value of the
issued share of that class

the board of the Directors
the British Virgin Islands

a person who either alone or together with one
or more other persons is or will be responsible
under the immediate authority of the Board for
the conduct of the business of the Company

Vodatel Networks Holdings Limited
the director(s) of the Company

Eve Resources Limited, a company incorporated
in BVI with limited liability

The Stock Exchange of Hong Kong Limited, a
company incorporated in Hong Kong with
limited liability

those newspapers which are, from time to time,
specified in the list of newspapers issued and
published in the Gazette for the purposes of
section 71A of the Companies Ordinance
{Cap. 32 of the Laws of Hong Kong) by the
Chief Secretary of the Government of Hong
Kong

the Growth Enterprise Market operated by the
Exchange

the Rules Governing the Listing of Securities
on GEM made by the Exchange from time to
time




“GEM Website"

“Group”

“HK cents”

uHK$u

“HKAS"
‘HKFRS"

“HKICPA”

"Hong Kong”

“Int”
“VR"
"LRL"

“Macao’

“Main Board"

“Mainland China”

the internet website operated by the Exchange
for the purposes of GEM

the Company and its subsidiaries

Hong Kong cents, where 100 HK cents equal
HK$1

Hong Kong Dollar, the lawful currency of Hong
Kong

Hong Kong Accounting Standard

financial reporting standards approved by the
Goungil of the HKICPA and includes all HKAS
and interpretations of HKFRS approved by the
HKICPA from time to time

the Hong Kong Institute of Certified Public
Accountants established under the
Professional Accountants Ordinance (Cap. 50
of the Laws of Hong Kong)

the Hong Kong Special Administrative Region
of the PRC (not applicable to The Stock
Exchange of Hong Kong Limited, Hong Kong
Accounting Standards and the Hong Kong
Institute of Certified Public Accountants)

Interpretation
interactive voice response

Lois Resources Limited, a company incorporated
in BVI with limited liability

ihe Macao Special Administrative Region of
the PRC

the stock market operated by the Exchange
prior to the establishment of GEM {excluding
the options market) and which stock market
continues to be operated by the Exchange in
parallel with GEM. For the avoidance of doubt,
the Main Board excludes GEM

the PRC, other than the regions of Hong Kong,
Macao and Taiwan




“MIHL"

“0OS8"
"PRC"
“SFQ”

“Share(s)”

“Share(s) of MIHL"

“Six-Manth Period”
“SMEs"

“SMS”

“Spain”

“STASA"

“Substantial Shareholder”

“TCM"

“Three-Month Period”
“TSTSH”

Megalnfo Holdings Limited, incorporated in
Bermuda with limited liability and Shares of
MIHL are listed on GEM

Operation Support System
The People’s Republic of China

the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) as amended
from time to time

share(s) of HK$0.10 each in the capital of the
Company

share(s) of HK$0.01 each in the capital of
MIHL

the six months ended 30th June, 2006
small and mid-size enlerprises

short message services

The Kingdom of Spain

Servicios Telefonicos de Audiotex, Sociedad
Anénima, incorporated in Spain with limited
liability and an indirectly owned subsidiary of
the Company

in relation to a company means a person who
is entitled to exercise, or control the exercise
of, 10% or more of the voting power at any
general meeting of the Company

Teleconcept-Multimedia N.V., incorporated in
the Kingdom of the Netherlands with limited
liability and an indirectly owned subsidiary of
the Company

the three months ended 30th June, 2006

FERFWE ( FE) HRQF), incorporated in
the PRC with limited liability and an indirectly
owned subsidiary of the Company

3%
-l




“UsSy”

“gr

Macao, 14th August, 2006

Executive Directors
José Manuel dos Santos
Yim Hong

Kuan Kin Man

Monica Maria Nunes

United States Dollar, the lawful currency of the
United States of America

Euro, the lawful currency of the European
Union

By order of the Board
Yim Hong
Director

Independent non-executive Directors
Chui Sai Cheong

Lo King Chiu Charles

Fung Kee Yue Roger




ST B RNESBEEFHEBET

[ 8% 7T B EBMNEEETHYBET

FREESD

. §E

MR- —COXRENATRE
HTES BUYFRTESE
José Manuel dos Santos R o=
% BR g =gt
féH 432 3 A5 3 1




(& {Ea)

(Bl

i{EHEBAK
i ]

[cfa
(EERRH]
(7518 A #R
(e k]
[FEHLZT |

(A o 22 7]

[TERH]

[BUM 2 &)

[={& A HEfE

(Z= 83 ]

Megalnfo Holdings Limited (& iz HE
Bad)  REFAIMRZOERZR -
BEAMROHREIER LT

FE ARENER (PERKPRESE

TEFIAMETNEAEZNFERE L+ B
# 5 A T AR

AR AR AS FREE 10 TR
EEeEaRaheRmEe.0vE TR
HBEZOOXRESAZ+EIXEA

R BRI 3

AT EE

Servicios Telefonicos de Audiotex,
Sociedad Andnima * REM Atk s
[{EAN I =V NI ol B 3L o N

BRERELFREAS L1TE BT HIITE
10%=0 A B REN AT

Teleconcept-Multimedia N.V. + 77 5 T E
SMERTOHERAE - AXAFREENEE
NG|

BE-OOXRERA=TE={EA

ZERBA (LB BERAF - AR B
MEFRLE  ARLRINEKNE R F]




[BIRIREE]

[ ]

(A

[l

[{& A

T 2R )

[BREaag]

[F%]

[LRL)

Bl

EX

[ B A3t

BB IR TN ERBER

AR REMBAR

AL - 1008 LSBT
ERETHEER

(EHEHEETEAD
HEEASHMOSEER RN —ENKE
WA - RIEEESAETHABA(E
TEAD R(EEUBERERDNES

BAEREOE BBEETREHSEL+E(R
s aniEfiD R

FREEEFHITHE (TERREERS RS
PRERAT - (ERFRIEND - (FHEHMBK
B R EEEAMDT)

Lois Resources Limited * R E B4 = &
SN INFR QA

P EBURPTF BITTRIR

FEREFRET ZAE B E I RE
FR—FIEBRMEENRENSE (T 215
#h5) RERER - TIRTEEEIRIR

FE(EE - BFAERSBIBEERS)




L=

[R5 EE ]

[T A

[Z2x71]

(%]

[ERL]

[k 22 7Ry ]

[BHIEERE]

BIE2

[CBIZIR =
HAD

— BAFLAMBARRERARRA
ADEHERAFTNHBLRAED
24

. FARRERTAREROGPHERD
BB ECETBRIRENAD
Z—@EM - IR LTHE D E

- EERIBESN - ARZARTERE
FREARARATEBOAL

Vodatel Networks Holdings Limited (% i% i
MEmR AR ")

AT ER

Eve Resources Limited ' HEREBEREES
HME AR DA

BEEBMATAMAR QAR  HEARMKT
8 A PR 2 &l

ERABRBRBARIERELEZFNE =+ 8
(REEMECT —ARMEBEAERSE
BORERETHIEANES
MR EN R ERTIS

i 52 P T 85 B RT A0 B AR EE 75 AR AN




Br L PARBEES  RZCORFRA=TH  BEHRTHETAAL
(B sRTTHUERER M) AR 12 BABRR AR 17 = i A AR ok (8 7 R R R 1D
FrABE_LR=SWBREARRNBENAE - KABLRRE
(BHEREFERIDE-A =T NEFENECMaOVERIAR » TTH
BAMAL (EERTBIEER N MBAEE R EERER ol PMEMER T
ERLABREAE HIREMERERIEHEE10%EA L .

B

RZOCHRENAZ+H  BEREMEREREFNRRAE L1TE
L HIITES% A LIREE - RER LA NESNEELAREE
BoATH—#HALT HERARIESEEBBURF LTERERRF
ESE L E

LH¥ER

BREFEIFLANEAREANBARTORRBT KGN  EARR
ANMEA SR -THEFGEIFER LTRADE ST RSO ERERR
PR P Ay s RS -

EA12 ARESSEFEMRREFAGRITEAMN AR - BARHE
g -

HEETREHXS

FREIRRMESABESGTIRAT - EREREFHETIELFRINT

U

ALRFERMMAERFLER  DERSCERTRESETESFRS
FIRERITRSFAL -

BELREERT ZEERTNEMNSFE -




]

BT -

(BFIR-ZOCORENA=1RH #SBEHRHUERLMNAERFE - ERLB®
o TR A HELRLIEA - LRLEJosé Manuel dos SantosBAE
BEXHEEABGSEEHESE - MJosé Manuel dos SantosH) K ik
ROAGEETEA S EANEERRLEALRIEBITRE47.8%M
IR RRAE -

(Z) RRRmBEAMEREIET 357 5000 15 - TRESHEATIEESA
HRERA -

(F) BRI B AER®IE12,262 5000%081(% - FUMERHEATTEHE
AR -

(T)ERZENBARZEE1E2,452,5000 17 - Ll EaimiESTMES
ANERERS -

(i) YR ey AR 15210,000R 880 - LiliESEAFERTHEBA
S A -

CFERRRROREBROGPNERRAR

BE(ESERHERIDETASE=a=1+ I EAFTENTERYE
BEHMEAT FAAEEER-_OONESRAZTHETIETEREN
WEERAD - ZSENA L XHMEREE RITHEEM R IMY
HEEE

Ligndich =g 4]
EERT
¥a/ CRITBER
&8 g BEnE ERAHE #HHask
ERL e NGIE =] 293,388,000 47.80%
(HigE(8))
LRL e NEER 293,388,000 47.80%
(B ()
TER e FEHER 293,388,000 47.80%
(His2(Z})
Bt i

() RZOOXRERAZH - ZFRHUERLMBRFA - MERLME
HERITEARALRLESA -

(7.) Z# 1t (José Manuel dos SantosBIE12) iR 5 # F José Manuel
dos Santos T B AT HEMHERS -




FxEEIMD
Zii’A:]EAF‘?ﬂEIHH.HFEEth?MZ@Ef‘]H&{ C AR AT HERB A FRAE

BERER

— EERAQRANEAHEABEIENRD ARRORASFPOE
BRHER

R_CORFRAZTH  TERTHREZR AR RXEEBER
ML - BB EEEFT BARBGHFREEREIDE T RE
BETBADR  BAGEAQRRE2AOHEBEZERE (R
FEHLIERRDD R FH f&?&*“‘f”ﬁiiﬁf’ﬁ%ﬁﬁﬁ@ﬁﬁﬁ&iﬁ
) HRBGEFRMAEBRIDE TR+ 2% - BRAKGTIA
HAs R AR SR A - ”E*E%<E|J¥$ﬁifﬁiﬁﬁ'1}%5 46%5.68
GEBUFEETNESR S - AARAQR KBRS LRE

am
R HTAEHE
¥ N
e/ ERAREHN
Egpns *xE BifkE FREEABE BHEIE
José Manuel  HA DR, 293,388,000 47.80%
dos Santos FEEEEM
Bl A (2 (8)
B HaE f[!)\(ﬂﬁ‘i( )} 7,357,500 1.20%
R e 8 E A (A)) 12,262,500 2.00%
HER iHE A (T 2,452,000 0.40%
B HE @A(ﬁﬁ‘z(u‘c)) 210,000 0.03%




ME R R46,4900004 T  BEEAER(MBERRASER A
44.38%

EEEH

RZOQORNENAZ+TH - ZEEHAM - EF - PEALRRBINNE
13094 - 8IMA (BIEEFEME) £5 5254300008 C -

FEOMNMERIEAHREF FREERNEBNRAME -

AR TR B - B AR KRB A E T 8 B v R R U B AR
fn=

7N £ 0 7 T A3 HE R BT B ARG B TGt B R T AR - LU H
HESUE BESRAREEHOTERETER -

BEXRRARBARE

RZOORENA=Z+HA  AEAWRBEMNERENRBEREXEE -
EEEEMNER
RZOORENAZ+E AEBLEEIFEAAEHNAE -
FRAM

RZQOREANA=tTH  AEMERTETLARR -
BEAUWBRLEBHERNFS

RZQOXREXA+Z=ZA - AEBLEMFEEANZERE (GEE
SO ETAARE1.05%) - #{EEA10,378,5004 T - Al GAEERR®R
£90.03188 7% « B¢ Fiash - REER R - 2 REY B TMERERIE
T -

HEARAREFEENRRIABFE
WHEEBTMAMEAREREREENARE -
70 L By

FEMEBELGERT  RPUAEEHBRMT - Fx - BT RPEAMET
HERAREBIUNSREENA - BERL  BREUTH - AEMAINE
BERAEERSTEE -




BRERBNED

FEEAEFEEAEEHEEZLER RRrBAMEMESEIR
HESERE RFEXERGREFERERARERNNRBRPORA - 8%
PREEEHREHRBESAERTERAL K@ A R - FKEHEL
10,378,500/ T K A B 2 BB EARE - BB eEZaH
MEMS  TZELERM DA -

HESRENE  FERR=HABRESEAPBNEESRERELE
BFDELRAE  THIABEAREES -

PSR P AR - AN A & ¥ A2 263,248,0008 T - KB A2_-00%H
F A=+ E AR A BRI N48.09% o A £ B A ERPIE
OGN A SRS EEE04.20%  MAEEBMN QR HEERSE
ESE S TAE AR EBEEFE1571% « BEREMREIF15.62%
mAEREA{EABEENENA241,131,0004 T -

RZEAMRE AEFRLEBNEERBETHNE - BRERSIEH
BERFENE  EFEERRERA  HERTEAZAD « REEZLOE
FERAE B F) /29,875,000 MEE-ZQCORFAHZ+THILEE
518510,124,000 7T - MEBREBRGFEEELAMERBREARNES
BEANKRENBEA-OONF A B2HEEHANELREE
£5,939,0008 i - ABEBRSEAABREAEF 522,141,000
E o

SR FRUMARSERER A E R HEREELEIET 467,0005 7%
AEREESUEMNC A B CFENREATMERFLARMN LA
A EE303460008 LR  AEEASEABHES
16,658,000 LM EBFHE MERERSABGCERIHEA
17,838,000 7T °

BXES  RBAESRMBER

FEHESHEEBRENERE  FUHIE$5106,184,0000 7T (55t B
5,000,000 ¢ (#138,597,000/8 7T} B B4 F& (& % + B A5145,084,0005%
L) o BN BB EHE115E -




HPI R

M —EAEYE R ASBE _KEKME  —OORFHE - B
o BE 52 B9 18 F2 W 35 48 15 3£ 5,700,000,0003 st (#744,277,600,000/8
) B -ARERNSFEEVELTARRERREL - BRWE
LB ETEHNTE  UHRERAETEE - RN AERESS
BAETREEEEEBLSHIEREREGRBBEAEGETRS - A
ArR— BBV BER T ENENELEEEARTERARGIE -
BHEBEL A EEREISIRE Z W/ NS R RE -

HEEAESEIEANE  RECRMBTREZEFNEBZHBERER
VEERTEE  AEEN ZEASEALARRBELEEBLENDE
REREE AL - TRANFEARFBNTRRBPIE RS EENER
ERTESURASREYRENELRUEERNEARNZMHEH -1

—OORESNASHH  FRBRITEEZFREEABEEERERNE
ETHE & HE41,500,000F T ©
RPRER

W@ AR - B A DRGSR BT B o PN O WA g
FTTRERERAETAF - BUTAREBEFA—FARTRAR
AR EEA B A RBROATAERT  SERRSEOE
ZEHEEGTE PR -RERTRASFAERRHIMY - M
FEMABT SRR - HET AT 0EERREMBHESRTHNY
8o AT ERLF AT ERAGE - OERS ERRIERENH
WERENHBES  HERASABNESEEAERLE CHERN
ENEERBENGE  URRE-RERTRA A (FERLT &Rk
i 2 T 615040 0 AR

19




EREAwRA W
#H%EE
R E R

BASER-_OCOMNEREBPBRMNOER  EhEEIRFENRRS
Eig  AEE BERSTSEEE - B ERENBEFYERESESGWN
BFEEE - EFEEAREESA  AEARBHEREHRS
HERBAFRUEEZM@PH  sEREEZAEHHER (BEH
MER REHE BESEERBERE B £FEERHE
- REtREREANE - SERREGHERTEEEERR - BATER
BEE ZRBEMENER(8EZHENHEER 5T HE) - B=
BELWMN - REBERNRTIHPREETISY  TRBREIBERSH
EREEAREE THEFTRBEETHEAHEE  TEEPERSA
REBZEGAELAD - RS HEAL6,800,000# T ¢

BEPHEEH _OODFHELHNBHEAMN - N =(FEF8HE - SEEa
TETEAFREEREEEMEER - EP/  RrERM AT EEER
RENBERER  EAEE FERLETHIBERY - B85 KHE
g LEREETe  DHEEEEFPTEBFHEEBNALPRE I E
W APBRLEARBESTAMBRS G 2B EEANREH -
hEAh - BRPH R NRENER TGN - BHEFESREES
MEERE - BEEFTSER BEEHSELGFE @R EEBHT
SHBER: R EREEES - ENSENEROEE - WIFHE
HEm  AEBBRFEEREMER T/ EETHAE -




t2-HEBEALXRS

AEAMEA  ARHEABAKERAANE AT REET HENRE
BITUTHERARS  HBW0OT

(FR) i 22 1 I José Manuel dos Santosi G 8 —RIBEL A #ITR

5
BE-QOAR®F
~A=+A8
A~EH BB IE<1EA
THT THT
HEH® 19 —

HITNH 54 54

(7.) 718 F e A - A4 M 5 ¥ 5 José Manuel dos Santos¥ {1 IT 1%
FE#9360,000 L (BE2_OORT A =+HIEAMA - 394,000
JE) -

(A ~BEEMEA - FEER - FZHBLCIMEFTECEZLEMALY
3240008 L (BEOCHEFNHA=+E1L~EA : 324,000
T e

(T) T EERABFME 541620008 T (HE_CORAFHZ+A
<A : 4,162,000/ 7] °

(@) SEBMEA  As@EE—MHBAT R LHREMEAN—ML
AR EERHNT16,00E T (BRE-QCQOREAA=ZTBILSE
A :1.,538,000/57%)

By ~EAEHA - — MBI mZEMBLs —EEFMEAM—E
LEEAEIRTH262,0008 T (BHE _CORFAAZTHIEAE
B 332,000/ 50) -

(B) M- OOARFAAZ+A - B4R EHE - BR RAMNRARSE
REHE A L8 B 3K491,951,0008 T (ZOORF - #) »

(F)RZOCKRERAZ+H  EFEREBERERERA TR
1,669,000 (ZO0HE « &) RHERENHEEAEHDEAH
FEfH F BB 439,000 T (BE_OORFAAZTHINHEAR
®) .




- BRER

a5

BFREAERIREADAMERSHARGEE - BRUSEABRAZ T
B g e IS BATH o

B=E
—OOHE
~H=+H
AEAHM t7~EA
EOEHERHBA
FEAR S (T {17,838) (19,441)
PEITRGMETSH 8 (TR 613,819 613,819
TR EAEIE BN {2.91) (3.17)
RAAERHEARGHAGSE R EBNERBBEDT
BHE
ZOOH®E
~A=+8
AEAHME 1IEAEA
RARMERIE T ARG
FHEEREREN
SRR
— B & (B {3.88) (2.01)
EOBER A ARG
BRI HERRN (B8
gRax/(HE)
— B (A 0.97 {1.18)
ne

MRTRECRITEAE -  RREILEGBTARTE - MEEEN<EA
MEERETER - ARTEIRRANATERRESEREIZE &
TEEFBEZE-_OCHRFNAZTHEABANSREIHIT -

RE

AEAHRREZE-OCORFAAZ+THLEABEANEEREMNEMARS -

16




AN

- HibfAm

BRZ00R%
-A-Bi#

Hilt

HEEUES

BZOOKRE
~AZTEHER

RZQORE
-F-E&&

fifg

BEpIEE

RZOO0KE

~AZTERH

iREE:

L5
fxAE WH#E
L] BE AfBE BNER ZEEW 8t
T FEL TER Tin TR TER
02 (7526) 35543 248 8 2002
— (560 - - — (7567}
- - - 16 - 16
702 (15003) 35549 264 8 2141
702 5315 35540 3034 49 44,649
- 1312 - - — 1312
- - —  (2566) - (2.566)
702 6627 35549 468 49 43305

FRMEBERBRARAPMGET ERBERUBEI75% ME-OCORRF
AASHHEIEAEA - 17.5%) BB < B IMNER 2 BARE R A HEE
B EREEMEN SR RABFTILR ZRTREREH -

- BRI

Vodotel Holdings Limited (R BB B RH SRR IHER LA - B4
AFMEEDERBSE) - MAXPROFIT GLOBAL INC (RIS RIHi R 8
OEMRIHERAT) - FAOTEEST LA MEALAN10,378,500/
FE I BT AE1.05%MBERBHOCHRZOO0ORERHATZHR

R e




- HERUREEWEE

BTEFNFERHEZRETR  B—RAFENEFRALEEFORZR -
EF—BRBRRENTRBERIARE - RZOORFAAZTA 85
FE W R R O O R R E R ) RIS ST I T

RZOCOXE BZOORE

~A=+B +=ZA=+-—H

Fx T IT

ZiEENA 108,759 175.538
> @A R<<EH 32,592 46,327
>~fEHAE<+=-f@A 34,934 15,703
+—EAE 16,425 4,343
192,710 241,911

K HEENTRREARE

RZOCORFAAZTR  HEEMREEMNRRB(RERSHE DB

BEA TR MRS ST -

RZOORE
+-—B=+—H2
FHET

139,595
34,411
4,238
5,640

RZOCOKE

~A=+H8

FiET

ZRALA 88,819
>=MAR<,~AA 44,516
>~EAAR<tZ@EA 16,419
+=@ A E 18,552
168,306

183,884




og

R-OORFE+-A=+-AMNSHEEMANBREE-OORF A=
+REABEANERMZOT

BB
B8R

nRRE DOERK-

RERct- EBEBR

#aRRg . BAAR

REBRIE RBRER

BER RHzER
Bnie BEREE CALES L8 xEm
THT TAL TR TR TR

A 341,474 92,087 28,448 60,154 521,863
BELEH 1,818 — 14 — 1,832
BEE 342,992 92,087 28,462 60,154 523,695
=Y | 274,471 58,856 20,878 37,926 391,931
BEAY 828 1,782 539 — 3,149

SHAETEDEDY RERRA ERERE Y BURREER
%o WSEETOEMHEENBIE  HERRERARERATHABIR
HHEMEMMBEEESFHA »

SREFHEBHEBEAR  TEEER -

BEXMEOEE MDY SRERMARBEAEENFD  SREATH
BHFEITWRMESNRT

B REA s B ENBRE HENENEEYRETTRERT
BoEh -

FE - BRREAREBAS

MA@ AN - AEMamy 88 RRENRE52446 0008 L (EE
—OORERA= B IEAEA © 4,160,000/ 7T) - IF 744 £ @ M BB MK
AGEBEEEI2Z00E T (BE-OOREAASTEIEAREA ¢
107,000 ) « Ml AR - S HEEMREH192,195 0008 L (BE
—OOFEFEARH=+E~HA - 111,598,000# 7T) *




Rtz s RMENDSHHE LT

~EAHER BECOOEEAAZTRLAEA
18 8
BRAE  nBET PEEE BRI
Hgh ogEE LE8s . PRES:
§E EDERS P8 EBE3E
ERE-  HRAR A%%  HRAR
BRER BRRER S4B RERER
IEEBE BEsfR I8EEE Bfis5R
ERME GERR  #3R  RgM HREE  MENR #38 25K
TRr  TEr AT T TR TR TAm TR
f& 1479 47 - 2845 2518 M 1370 4160

4 -

k1l

- u

107

- 107

ROERAREREAY - 0 PR RLZAEEREFREANLZE N HBE

ARIRET L ©

RZCORFERAZSTRANHREENS AR E A BREAE AN

T

b g )

BEEET

BRAE DEERE -

REFERE - DHEHEBEE

HERZHE BArE®E

EHERIRE RUWHEEH

BEE E#zZFN
ERHE BERER FaE FEM
FER FHET T FERT
BE 345,380 55,998 50,874 452,252
Bt 4 0 A) 1,756 —— — 1,756
BEE 347,136 55,998 50,874 454,008
=i:| 243,663 59,100 46,490 349,253
= 357 — — 357




i

- FEEN

TERGRL -XEIT
RZIOOAERAZTH  AEEOABEN2Y  DARFEIERBS

&R

- HEBERZRRRH
— EATHEELQAER -

12 EmR%

CIHEETER

REFBMIEZRBEERHE R
EBERERRAERRERRERHESKE

memaEr LimESBOHSEARMANMERENS
263,248,000 L (BZ _QOAFAA=ZTRIFRMEA © #9177,757,000

FETL) ©

AEREBEEEEQERAEBARYE  WTEE TERELHTHE D
85 - B A B M S I AL 5951,0008 L (BE_OORFRAZTH
\ETEA - #1,434,0004# 1) -

~EA B s BRADT

~REH BE-00RERAZTRLAER

it E]

g8 EBER BaES  EBEE

g ERER: iggd EREE:

§& EBERA gt nQEER

gg ERnE By BaAR

GHER RURER REER ReRER

IRERE BEs4E IRMRE RESEH
HEEE MEER 3R 4EM EgEE  MERR AR %R@
T3x AT TAT fER TR TR TERL T
] M 48 - WM A 3 -
S8/ (58) 0BS (A6 BB M8 (01 248 M1 (11567
FRE ] - - - - -
BENT (1.238) {3473
FLRBTEN/(FE) 5t (528)
(LEE T 1 {38.791) {16,068)
Figk 13,104 -
FAREIERA {22,507} (16,063}
2HEEE 5,93 {7.110)
L] 48559 )




(MBEANRRN BEEHFESEEER(COORE-A—BE
EM) o HLEREE ARG -

(MBEADREL  KULBF SEREASEESESER MR
(ZOOARFE—A—BEER - (MEEADRIELEAMBE SR
FERRE -

(FR EBUBREIRZLT)IRES SHEBETHE—BETH
ERBTEHEL£2TGE (COORF+ A -BEER - {&FiE (HEK
MERERRERERENNSCEEE R LRRRME -

AR BEREANTEAGERBE-_CORET A= +—HIL#
AN ATER) - ERIERTRRE

(B (ERVEEE2RESR))BEt EREBARERTHE
(BHE—TARBEIZ(ZOCAFZA—BRBRER - EEF
ML AR L THA AR -

(ZR (BERPERERRESDREN  (MBE —NEAEE
(ZOOAFREA-AREN - TIRE TR IARIE I @ AR IR
M -

(B (ERPREERREEEIREBN BRAfTEERMIAZHEHR
(ZOOARFEAA—BBER - TREHE R ARUDFEHES
EHA(EE (AR BHEREROENRTFANEMBERATESE
BMIANMER HUWHEREHRATELERIATEREARER -

(MBEADL SWIA  RBER(EFEAD - (EEBE)  HBR
RNEH-JHIEB(COOLEFE-A—BBER) - X EED A
(A BREAD-C RSB — (BED MY - WELEZEMMRER
HampERaBRES N R(EH LD —ENRENEREE - &
EME_COLE - A—BESFHEREGHEID - R(FHEIN—
(a0 -




Bfat -

- REAR

S EA MM EelE & P M B EADREHEAD =10 - FHR®H
BEAR - P HBAMSREEREE _OCHEFt _A=1T"HBILF
FEARFUMBEHE -2 -

— - BFBRE

AN E T HREEE_OCHF T AT —HEFEHBERME
AE&E—%-

EELEBBETEACH LGN ERERES -

EBEZOORE+Z A=+ —ALTHMBRRMIEL - U TR E
8 RASAINETERENRHRRERE_OORF - AZ+ -8t
B B

(FEFERD -+ (B MEARNRER  SKEHARKER (200
AE-A-HERER -ARFEEYETEARAERAEATT
AR TR R R AR -

(RERAD -+ — (5] - BHERRABRN(COOARE—H—H
BER - WRETETERREER -

(EHREAR=+TA (BT ARAREANLIMREZ2RAEREH A
HEB(ZOOXRF—A—HEEW - HEBITEIEENEEER

BEHEAD=+N (15E5]) - REUAFEAR(ZOOXRFE—-A—B
BEN) - REWUMAE  ERTERETNSEEELFERERSR
AR BT AMERATHRT - SURETHER T ANSHEESN
KEg-

(AHEAN=TAR(H BRI (SR - MBARSH(ZOO0OX
E—R-REEW - WREITTEAREEMBEHE -

(ABRBAGK  BMEAFRMRERGE(COORE-—F-—ABAER) -
AETEHE A B R MR R A N B HE -




BEESTHRSRER

BERHREAA
—FHRERRE
—2RRIE R

BEFBFFRETEHR
RETBRATAR :
—IRBERR
— BRI
IRAEBAE (AR HeRE

RAEE () RReRE
—HEEERB

BT B0EMEE

1B A Bk, £ —EE
MR RBEEHEY

N EA B E— B
R RRATEEY

ENETCENMEZAZSHATHMBAR -85 -

REHFEK

HE

~“CORE

A=+ 8

~{E AR WER@E
FHE T
20,844 22,021
- 2,998
20,844 25,019
16,938 (2,563)
{6,916) (586)
10,022 (3,149)
{27,736) 8,963
3,130 30,833
103,054 168,593
106,184 199,426

FAomBEREREERMAKE =FASBREANEAHHNREETES

BRE -




MG RERRBR

EFIE 111
RO ARERA AN
48
K& H4BA  RRER  BREE ait
TEx  TER  TER  TAm  TAR

ZO0EE-A-0EH 150,058 42642  (27.860) 12002 185932
BREATHERE
-IEEEHERE - 1312 - - 1312
NERTEE - (2,566) - —  [2566)
AEREERRNERE - (154 - - (1254
BZ-0CT¥AA-+E

tREANSA - — 19441y (A7) (23978)
EZ-00RExA=1H

EREAREHREE — (1254)  (19441) (3737} (4432)
ZQOREARZTELH 150058 41388 (47.301) 82355 161,500
Z00#§-F-E&h 159,056 29022  (658) 9032 131764
BHEEMFENA
-OEHERRTE - (7567) - — {1567
NuREER - 16 - - 16
ERRBEHRNF R - [1.551) - — (7551
~EAERER - —  (17838) 1,180  (16.858)
PERFEE-ORTER - - —  {2800)  (2.800)
AEAEBACHEE LR —  (1551) (17838)  (1620)  (27.009)
ZO0RERAZTHEH 159,088 24471 (83186) 7412 104755

BENETCESHEAZSMHETEMBEAER -85 -




AEBY

B BE
Z00n% Z008%
~AZTH ~A=+A

SHAMR k=R AERBB  WLAEA
Likis TER TEL TR T

BERED IR

BREARNEEYN

HR&E(EW) +

—Ex {4.67) {2.33) {2.91) 3.4
-Ba THER TEH THEA T8
e - - — - -

FNETCENMERARTHRTHYBEEN -8By -




RS Pk &

*EEHU
HE 8=
—00n% “QORF
AEZTE ~AZtH
SEAEE =B ABAEMR i8S
iR TERr TAL TAn TR
BREGLN
iz} = 122,147 98,675 263,248 177,757
BERE (102,137)  (86.466) (222,117}  (144,964)
X 20,610 12,209 41,13 32,793
Hinls — 58 2,044 4,267 3,529 7,067
HE-TERELOHEHR {24939)  (27.345)  {48918) (51,827
BEFR {2,285)  {10,869) {4,258} (11,967}
BREE {30,346) - {30,345} —
BHEME {506} (1,685) {1,238) (3.473)
EERELA (5B /BN - (501) 51 (628)
REBRRAESR (33137)  (13.055)  (35791)  (16,068)
MER A {198) — 13,194 —
AROEEUER (33,335)  (13.055)  (22,597)  (16,068)
BRLEER h 7877 (4,024) 5,939 (7.110)
HEER (25458)  (17.079)  (16,658)  (23,178)
Bk
RREIBEREA (28.,651) (14331} (17,838}  (19.441)
YBREEE 3,193 (2,748) 1,180 (3737)
(25458}  (17,079)  (16,658)  (23.178)

M




RZOCORE RBZOOR#F

HigE AB=+B +=-—RA=+—H
RBEE R IR
F# TET
FHaf
BEEMTEEATRE 7~ 168,306 183,884
HAanfE{ R R ETTRA 92,802 79,146
SHMEHAas 41,655 54,675
B® 11,480 39,216
314,243 356,921
FBHAEFE 45,875 35,930
BEERMBDEH 139,765 166,774
BE&%8:
FLTBRETA
BEERR RS
e A 159,058 159,058
HEmiEHE + 21,471 29,022
ZHAE (83,186) (65,348)
97,343 122,732
LERERRS 7,412 9,032
=¥ E 104,755 131,764
&#
FHEaH
B 35,010 35,010
SEEFEREBE 139,765 166,774

BENETCENMEAZSHATHUBER -8 -




)

15 & RAIRE A D = (8 0 B 18 AR A0 R AT TR Ht A SR
T

MRS hEEEAMRR
R=-ZQOAE HZCOR#%E
M5 XA=+A8A +=—R=1+—H
KRBT R A
FHEx T
'E
FABHEE
M  BBRREE 9,991 12,587
BREE 31,269 58,165
Bt 4% 0 A HE AR 1,756 1,832
AEEEMEEE 12,277 19,663
EHEhEE 38,597 38,597
93,890 130,844
THEE
751 27,161 18,619
TR 84 84
5 5 HE MR R P R IR Eal 192,710 241,911
Hfth UK -

e R R 33,979 27.817
B R B E R — 774
Rl RIED FER

MEDMEEE - 592

HeEEBREERY 106,184 103,054

360,118 392,851




ZHAMERABANMERERMERE

718 A MM & 5 8Hi# 263,248,000 T - R ETFRIMAERE LA
48.09%

EOEBEERAREREE - SEABEEERENA9875,000
AT

TRUM ORI ES EARRENRZE - FRERVEE MR
BEARGEREE 517,838,000 L

FREHBREXERRBBRFET  TEFPRBEABEREASR
HHEEREERGEERS IR E TERFREFERIHT

FHE

BEEBEN  BrRAEEETEE - FREFEMBELA
B AEFPREHAHE TEAEETESERS

MPIRBTRIENE  AREASALIEE RAREERENE
ERBBABREERR

BT LRAEARERTFRANEREESETSE - HLAIH
EDESEHAARKERRS

LAX 510,378,500 T EFTIH S A 2 M AE - HEMREND
7,600,000 7T

s TREMRSER HEEMRS

[§%]




BERNEe

FERNAPEERBARNAFRE—BMELTHTSR - LRELRR
tHNATSARREENES  FEARMRKRR - WA EAIHK
BLITNASTARYAKERESATSERBNTRABRMSR
Bi - EERENATHETRRANZSATANBEAR  UHEBH
EASNERESELRERE - ARBNBRERARRR BB ERTA
EERECERRRBEHAEE -

BRAMELHATFROGEAA  EHXNERENRSTRIBRN
FRABZESASRANTHRDER ARMKIRBEARKAR
MEFeEEERBERANTE

SR FRENERNIESZRERTTRAAXEMANERBEAR
M. tHARBACRBEEHEENBARAARBER - Bt 5
BERRNATHIERSEMRAMKEER - WERSARR LD R
ANBHEAN -

s B A S AT AT - BRI m R T R R B
5 - SHREAE T T E A X BB F 505 A i B L 3B AL
ZREF I B2 R FBTREE

KX (B LR RS A F T ARk L AR A IR
EARHEEFASNEE « SHTEEH —DEEEHE - HELE
R MBHE — AXUHRERNESEAAIBERERTE - 8
WARMIR (R 0 = - 36 A (] 5 TE B (P AR AT AT 0] ) B A AR
RS AXMAKESN— D EREEFMAHNEEESEL 2
HARFE B EEFRRBEE -




S
« ¥ VODATEL
&

VODATEL NETWORKS HOLDINGS LIMITED
PEMNEBERAERAAE"
(&Eﬁkiiﬁﬁ\iiéﬁif FR 2> 8))

ALY - AO=Z=

AR S
Z—0OO0OR

T EHER




0@220 VODATEL

VODATEL NETWORKS HOLDINGS LIMITED
FENBBEERAERQA

(AEE LA RIHARLE)
iyttt AO==

BE=FEHRE
~ZOO0R

© R




ARRNNE

AN ASERRERARNATRM—BLHHTE - RREMER
tHMAREARRTENEE  FPEARBARER - k2 EAM
BETHARTERFREMERESOAAGERENTRIERMSSH
AR - BEREANATETRRERSSLANBERR  YRERAE
HEASNEBASELRERE - AIRENETARRAMGKEERTA
ERBREAERRAMERRES -

BRAAXKETANFRNEEMA  EARKRAENESF TERIRN
IREAEZESAZIRANTSRDER ARBEIREEARKAH
MBHAEBRBBOME -

BRI AN BNNIESZRER RN FRARRMRNENAAR
HE LHABACRBEEREHNEARLAAEBER AL §
BREMATAITHSHEMRAXREE  UERBARKLEHRT
AHIBEEN -

BT EX AR TRL - HREFMRZEME T RRE MW
85 - I EFEER TG B A X 2 B0 (T (o] 5857 P9 B ot BE 4 BE I (AT A%
SAEMSI Mz EAEXFFEMERE -

AX M (BEBELRRERH A 2E) GBI IE LT RRDAIA
FREEEERANAN « SHFELIEL— 8 ELHE - #BHE
SHAREE  —  AXHHBEHESEA BB EERZE A
EEARG = CEOETAETREXXFHBEEGANTE LR
8 RZ - AXHEAREN—PDEREFEEROEEESFL - 2
HKaTEENELERARK BRI -




SEABBERABAMBMNEERMBERR

-

JufE A e ) 8 K B8 3% 368,067,000/ T - B kR EF E T
12.68%

FEAMEBEMAERZLERENE  HHAERHEMAKREET
R £93,200,0005% 7T K 48 4 5 F)

EREMATXEZEEE  NEHRNAMABHNERS
29,969,000 7T

mpEAGBREEHRENSBEAEERTIENGEER - Bz
8 E 2312 1 (S (6 545,000,000 L E & 49

REBNRMETBERASEESH T EUFNETRECSRER
FRE RSB E 57,500,000/ L MIEESH

WEEKANGE  BRETRTEDEEREREREANE
7% 7 1

EFSRARERELIBINNIZE

EESTRAMNEASBRIEAEE




FoEHEM

HFNERRIESRMNE=EAHMENEA AR REFLES REW
T :

AERY

§Z BE
-00a% —00n%
RA=TH hA=tH

“®AEM =R ABAMRA AR
Hig TR TEAR TER TEL

BESBEN
e 104,819 153,161 368,067 326,658
HERS {91,514)  (137.402) {313,631}  (277,836)
£5 13,305 15,759 54,436 48,822
HibgH - 58 - 1,568 3,529 8,632
BE mERERTHEA (24,958)  (26,541)  (73876)  (78,082)
g&ER {11,653 (9.214)  (15911) (20,628}
BREE - - {30,346) -
BEKE {366) (1.976) (1,604 (5,449)
B EDREH/ (51 101 {470) 152 (1,098)
BRERISH (11.918) (11660}  [(47,708)  (27.175)
MiEHE - (1,393) {134) 11,801 (134)
FASSEBER (13.311) (11,794} (35908}  (27,309)
CRLEEE = - (2.312) 5,939 (9,975)
HAER (13,311)  (14.106) {29969}  (37.284)
A
RRARERFA {12,73)  (12,164) (30573}  (31,605)
LEREER {576) (1,942) 604 (5.679)
(13,311 (14,106)  (29,969)  (37.284)
BAXLAREBHEA
EEERNSRER
{40 =
4K (2.07) (198) {4.98) (5.15)
- TEA 1+iEE e A

ke - - n n




iges !

FAPGHEELEABRBGGERATARE1T % HEZOORE
NA=+BEARA - 17.5%) BEBEE « SBINER 2 HRIREAE F B
FEESRANE T EME S ERREILE ZRITHRENH -

SRR

Vodatel Holdings Limited (A XBE#EBE T EESHMKIMNER A AX
NEIMEEDSAMBLRE) - MAXPROFIT GLOBAL INC (R EBUE =&
Bl aRAn") - RS HEBERITZABAERT10,378,5008
EHEBFEREETHESA.05%NERBHECH-ZOCKREASAAT=RE
;ﬁ o

sEER
B

FERERABRBERLREHTEALESHE  BUABEABEAND BT
B fn o hOE I BEHE -

BE

—O0n%E

NA=+H

hfE A R EA@EA

KRFEHHE ABESR (TR {30,573) (31,608)

BERITERHAMEFEEEE (PR 613,819 613,819

SARERFR GBI (4.98) {5.15)




AREHEBAAEEHABERERLEETOSRAENDT

H=E
—OCHE
hA=+A8
h{E B A LA EA
AoREESEARGBOESR
ERSENSRER
— 37 () (5.95) {(3.52)
ERENELR P AABLDEEER
HFLS (SR Sk AT (FR)
— B (B 0.97 {1.63)

i E

MR EDRITERE  2REIRHECTERTA  SERE5NMEA
M GBRRENE - ARTELARRAEETEREREEREARE - ¥
WEEHBEZOORFAA=THILNBAMNES EHEEE <




541

RTODASRAZTEEE

RZ00Z5-A-Ckl

a

.6

mg -HY
5 T

MEt S
= =

1
W RH
wg -

RZ00ZEAEZEER

a#

.3 ER-1-E
fF HERE A%H8 BEEE  iEGA &| BRHER
TRL TR TER TER iEn TER| TER
T (5K B9 bl B B (55
- LA - - - (s -
- - - 8 - B -
- - - - - -1 (%057
(a0 %54 3 B uM| B

g
LEHE
1:4:1

Tz
TEL

5315

(2007)

42642

- 8
(2038) [2.038)

(27,860

31,605

39.465)




EEENRE DK
T E R K

AEEANE  ARESERER-ETBERLEAEEHERRHAH
iR dEAE R TAR AT LA - AR IERE (T 045,000,000 RIS KT o PR
BRAEASHREGRTETE - LEPEEE  RAFRUE - &
MEREE - ARPEUERAHETRTEORTEN - BEMIGRE
BRSTERNES  BASHUMERETE - EFRD—TRAHN
e REAROETESRET RN BERARERTENRY

EREAN - FEEMRETERRFARBEF  SRBEEMETE
TERERTETEGES £M7,500,0008 TAMNEEMEERR
SR ERARCHTEREEEAGNRBTEY - BARREERMEA
WHEESE - AIRERMESEaRmERE - EREPREHERES
BE R RE  MERSRERTAETERFEUEDRATARSE
BEESEREBEONERRYE  FERABIHEGEEMRERER
SHRTANRIRE  FELNESZSNAERRERENEATR
RGERSET  FRTTSRAREAAMBRENRAROSER
IHINAE R -

PRI E AR AGEREFFERGD  BEAPREEAE ET
SR THEHEL  FEREETRRBIBERSOTIREIREN
2t - AMERIENRBAIERNERRNE  NEYaT/ IERNRE
2 W MEHPEREOTNELMIBEREENY o AR - REUIER
EREREY - H4d 88 NI EREFELURERHOE EL
MEmARZERER M-S THRARTERAEXERNHNED
LRI -

-1




L ISES. 3

RZBERHE  AERTERP TR EEAEESRERRAEE
EENEFERALBREARALEIR KBESRZ ST 5nHES
% HEA TGS mAEEEmHR I R LR EEVERR
WERABSEERBMMBMERNEAMBRER - RN - AETBHEH
BRARAENHE AR ESEERERME B8 SHRAREER
EEREREEMRERTE -

CEES

BEVIIAETHEROER  FEER=BEBEZ /M EMEUN
LA ERABES BMARNEBSNALEE 572
Servicios Telefonicos de Audiotex, Sociedad Anénima (BB EI 7F T
SFMEZEARCGEERB AR fTRRXERAEAEDAETEE N
AR LEEE  ERRFEES - SBRIEBRESERSERL - UE
TeleConcept Multimedia B.V. (WEMR T T AL DRI BEHEBEQ
A1) ERE i IR R (L P P HE LD RS - REMEBE - OOWF + B KB
MOTIAR —BRESMEEE BN A R{DAREE £ T A RECRREE A
RERLENEARRSAE  THAEZHOMBMLEKARE - B
bt BEER=-ELHEBEEABRERLBMNNEE -  MEAKERIEE
BEHERMNEBOEE  MEFE  ANEMKETHEREBINERBNE
FEERNFLE -

ERBRBNED

RZEAME AXBEFEDRENBLETERENERE - dUhiHE
#/43104,819,000/8 7T - WAIEF31.56% « A BEHEZE_OO
NFERNE=ZTHLERBEAGBGRNE LB R WM HEEHRE
368,067,000/ 7T « & - —{EHIfE 9 326,658,000 T8 MN12.68% * =
il A B A E R RiE12.69% - 8- —BHIM10.29% A E - RAE
HER - TFRERE914.79%MKE -




HRESTEHANERR S _—_BEUMTERREBH RKE
FHRAR  SREEENEERNREBEEE - N EEUM R RIRAUERS
B8 Hur S ER =8 A A DR RIE 13,311,000 T °

RS OEBARNE - hRARRPIEREBRAE AR ARSE
Ml 25 5 493,200,00058 ST A @ 455 A - M HRPIBH & E AR HOT
TE R E AT A - AN EE (BRBUN QRSN B LR R BRI SRS AR
12,592,000 7T °

mEhEANEERPELEBRANE - BN IRBESHHARR
BE-OOXNEANAZ+HALNER I HEE30,346,0008 7T « &
SR A8 A EARD 215 45 B $H20,969,000 7T ©

BFEE -  ADESRUBAER

AL AT 4 S IE AR WA RS - FEBR & #81890,000,0008 7T (B I
U 25 K e 31 R T % - B1495128,900,0008 1) - AR TR
IR G EHIR -

7 1 [ A 42 15 1% /336,780,000 70 - A FTEA L & (BB 18 HFR DALB AR
H)BAME - B40.19% -

BERERRE

A0 F R UE A I E B R E ARG - MARRREHBARRNAE
FEAR A B8 O b G {EE Rt -




HERE

. EERAQFNEMARZENRSG  AERORAFPHERR

wxA

BZOORFENAZTH - EhTHERKRA LTS AREEH
MRty - ARG REST - BEREBGSFEHERIDE R
FELRADE  BANSALAREINAHEESEAE (BIER
WGBS RBEHEIPMZFEN  KEE FaARFH AR K
B) BB (EHFRBEKRINEZa R T2k AR AEZBAER
MpEREMa R FAE - SURBCBIFER L MRBIFES54625.68
BRERTFETNESFTS  BHNSELARETHNERNAR
mT

BRENFEBRE
ExAH
ERTREMN
HESE Buny iR BB BHESH
José Manue! NGIE 3+ 94 293,388,000 47.80%
dos Santos THEEEN
B A (BHEE ()
R ENE AR 7,357,500 1.20%
EHPe f A (BIEE () 12,262,500 2.00%
RHE AT 2,452,500 0.40%
e f AR (%)) 210,000 0.03%
Bt 5% -

(B) RZOORFENA=Z+H  ZFRMHELERLMBERE - ERLAYE
R BT ABIHLRLIFA » LRLA José Manuel dos SantosA I
FEANELARD2ZEEE - Mlosé Manuel dos SantosEIE &
HRAABZELTHA  ZEANAEERFRQT R BITRA47.8%8
{ERR AR AE -

(Z) BAeEAEREE7.357.5000 00 - Ll RBFATHEERA
MEBRERAE -

Lo



(F) BREISTH @AM E1512,262,500M80% (5  LiERdmiEATHEE
ARBBI X E -

(T) I Faen Bl AME 3 152,452,500 5 - L@ ERSEFAREASR
ABNERZRA -

() EIHEE AR EIE210,000 M7 - LliERAEATREEA
LT A -

CIERRABROREMREPNERR AR

BE(EEREERMETISEZE=HAREFENTRERR
BEMAT  FLTERN_OORFAAZTATIHEERRD
W Rk - BN E I RS RITBUE S A AN
s

REAITFEEE
EEDT
ERTREY
1218 Buang FEROBE goast
ERL DAENE R 203,388,000 47.80%
(BtsE (8N
LRL NGk 3 293,388,000 47.80%
(B 5% (B))
FEEMEFE) REES 203,388,000 47.80%
Mgt

(B) RoOOAHNA=+E - EERHIHUERLANERFT - MERLAE
WM BTREFRALRLIFS -

() F#E2 (José Manue! dos SantosfI A2 {8) iR A A José Manuel
dos SantosH & 5EAR HEMIERS: -




BEES

RZOORFNAZ+E BRI AEEREENREAG L17(F
SUZHITTES% M A LIRS R CERE RSN EARLATE
BOAT(E-EADMBESEISHELERBILFATRERRT
BIRTG e -

Bs

(4R B A B~ BRALGAWBLARIERO A
L1 PYNCIR Y /NG B 010 B N E: o)
b VIR

—. ARAREBAARERGCTHEEY
HEREZHACRITROEREEISZ
— AW WIERQTME LS

[T R ) e —HEBABABN—ARSARETGE
EERARARAEBNAL

/N1 Vodatel Networks Holdings Limited (& i ¥
HBERER QR

18 8] AnFNES

[ERL) Eve Resources Limited - REBHBRHES
N HER SR

PEs 22 By | FRABESRHMARDR] - REETMAKL
ORI /NG




[% 16 E R E i

RES Y 5

al ik EmAR R 1E

(B2 ARA A b=

(A £ S
(AL |
[#&T) i
[&4] 15
[LRL] i
X 18
[ & A ) &
Fmpe ) ]

ERRMBERFRRBEZAE=Z T8
CEHERY B+ —AGMEE R AERE
ROBERF R IEHMNEE

B AEENLIRIRD S

BT ER TR ST G R AR R % £ AT AR
T ABEIREYMERBER

KB RHEMEBRA

AL - 100 ER VAT
EREEETAWAET

P REEENTRE FERR(EREGHE
A REABSEBHARDE)

Lois Resources Limited - AR E 4 A BY
SR ER AT

AR Z AE R YR
2R ARBLABENREDS (TRIEH
BRI - ARRER - ERTEEMER
hE(TRIESE - BFRAEE)

1 ER PRI TT B2




(&8 Ea] 5

(1185 #k ) i
[h & 18
MR EBEENDE

Niisvll 15
[ R2HE] e

NN 18

( a7 1 it
(=18 A &) &
Eapsyl iz

Megalnfo Holdings Limited (B {EiElH
BRoaal)  REFRKIMKINERAE -
HEAR B REMEO.01E AR N R AR
sy

HE_OCXNFNLAZTHILABEA
PEARLNE(FEANRPBEERE)

PR FPUBITHNEREFELE L+ —8(HE
77 B BV R D

Aon AR A+ BRAECA0HE TR

BERTLAREAG LT ERIFHTE
10%a A G FREe A+

Teleconcept-Multimedia N.V. - FAE BT
L AR AR - B4 E R HEEFH R QG
EEH AR

1 B8 £ [
HE_OCOXRFNLEZTRIE=ZEA

FEREH(EH)ERAR - BREEMAK
YHRERRDE - AEFCTIAEENB QT
HEREH
EN 1
José Manuel dos Santos

B/ —_OORF+—HA-+HE
BOTHE

José Manuel dos Santos
423

RE§E
HRE

RUFMTHSE
B S
M5

AT i8




*MIHL"

“Nine-Month Period”
“08s”
“PRC”
“SFO"

“Share(s)”

“Substantial Shareholder”

“TCM”

“The Netherlands”
“Three-Month Period”
“TSTSH”

Macao, 14th November, 2006

Executive Directors
José Manuel dos Santos
Yim Hong

Kuan Kin Man

Monica Maria Nunes

Megalnfo Holdings Limited, incorporated in
Bermuda with limited liability and whose
shares of HK$0.01 each in its capital are listed
on GEM

the nine months ended 30th September, 2006
Operation Support System
The People's Republic of China

the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) as amended
from time to time

share(s) of HK$0.10 each in the capital of the
Company

in relation to a company means a person who
is entitled to exercise, or control the exercise
of, 10% or more of the voting power at any
general meeting of the Company

Teleconcept-Multimedia N.V., incorporated in
the Netherlands with limited liability and an
indirectly owned subsidiary of the Company,
and its subsidiaries

The Kingdom of the Netherlands
the three months ended 30th September, 2006

ESEEAR T (D) ATPHA T, incorporated in
the PRC with limited lability and an indirectly
owned subsidiary of the Company

By order of the Board
José Manuel dos Santos
Chairman

Independent non-executive Directors
Chui Sai Cheong

Lo King Chiu Charles

Fung Kee Yue Roger
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“Gazetted Newspapers”

“GEM”

“GEM Listing Rules”

"GEM Website”

“Group”

“HK cents”

uH K$!’!

*Hong Kong®

“LRL"

“Main Board”

“Mainland China”

“Macao”

those newspapers which are, from time to time,
specified in the list of newspapers issued and
published in the Gazette for the purposes of
section 71A of the Companies Ordinance (Cap
32 of the Laws of Hong Kong) by the Chief
Secretary for Administration of the
Government of Hong Kong

the Growth Enterprise Market operated by the
Exchange

the Rules Governing the Listing of Securities
on GEM made by the Exchange from time to
time

the internet website operated by the Exchange
for the purposes of GEM

the Company and its subsidiaries

Hong Kong cents, where 100 HK cents equal
HK$1

Hong Kong Dollar, the lawful currency of Hong
Kong

the Hong Kong Special Administrative Region
of the PRC (not applicable to Hong Kong
Accounting Standard and The Stock Exchange
of Hong Kong Limited)

Lois Resources Limited, a company
incorporated in BVI with limited liability

the stock market cperated by the Exchange
prior to the establishment of GEM (excluding
the options market) and which stock market
continues to be operated by the Exchange in
parallel with GEM. For the avoidance of doubt,
the Main Board excludes GEM

the PRC, other than the regions of Hong Kong,
Macao and Taiwan

the Macao Special Administrative Region of
the PRC




COMPETING INTERESTS

As at 30th September, 2006, none of the Directars or any person who was (or
group of persons who together were) entitled to exercise or control the exercise
of 5% or more of the voling power at general meeting of the Group and which
was (or were) able as a practical matter, to direct or influence the management
of the Company, had an interest in a business, which competed or might
compete with the business of the Group.

DEFINITIONS
“Associated Corporations” corporations:

1. which are subsidiaries or holding
companies of the Company or
subsidiaries of the holding company of
the Company; or

2. (not being subsidiaries of the Company)
in which the Company has an interest in
the shares of a class comprised in its
share capital exceeding in nominal value
cne-fifth of the nominal value of the
issued shares of that class

“Board” the board of the Directors

‘BVI” the British Virgin Islands

“Chief Executive” a person who either alone or together with one
or more other persons is or will be responsible
under the immediate authority of the Board for
the conduct of the business of the Company

“Company” Vodatel Networks Holdings Limited

“Director(s)” the director(s) of the Company

"ERL” Eve Resources Limited, a company
incorporated in BVI with limited liability

“Exchange” The Stock Exchange of Hong Kong Limited, a

company incorporated in Hong Kong with
limited liability




{c} The personal interest of Kuan Kin Man comprised 12,262,500 Shares. The

aforesaid interest was held by Kuan Kin Man as beneficial owner.

(d) The personal interest of Monica Maria Nunes comprised 2,452,500 Shares.

The aforesaid interest was held by Monica Maria Nunes as beneficial owner.

{e) The personal interest of Fung Kee Yue Roger comprised 210,000 Shares.

The aforesaid interest was held by Fung Kee Yue Roger as beneficial owner.

Substantial Shareholders’ interests and short positions in the Shares
and underlying Shares

The register of Substantial Shareholders required to be kept under section
336 of Part XV of the SFO showed that as at 30th September, 20086, the
Company was notified of the following Substantial Shareholders’ interests.
These interests were in addition to those disclosed above in respect of
the Directors and Chief Executive:

Aggregate long positions in the Shares

Approximate %
of the issued

Number of share capital

Name Nature of interest Shares held of the Company

ERL Corporate interest 293,388,000 47 80%
(Note (a})

LRL Corporate interest 293,388,000 47.80%
(Note (a})

Lei Hon Kin (Note {b))  Family interest 293,388,000 47 .80%

Notes:

(a) As at 30th September, 2006, these Shares were held in the name of ERL.
The entire issued share capital in ERL was held by LRL.

(b} Lei Hon Kin, the spouse of José Manuel dos Santos, was deemed to be

interested in all the interests of José Manuel dos Santos.




DISCLOSURE OF INTERESTS

1.

Directors’ interests and short positions in Shares, underlying Shares
and debentures of the Company or any Associated Corporations

As at 30th September, 20086, the relevant interests and short positions of
the Directors or Chief Executive in the Shares, underlying Shares and
debentures of the Company or its Associated Corporations which would
be required to be notified to the Company and the Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he took or deemed to have under such provisions of the
8FOj or required pursuant to section 352 of the SFO, to be entered in the
register referred to therein or required, pursuant to rules 5.46 to 5.68 of
the GEM Listing Rules relating to securities transactions by the Directors
to be notified to the Company and the Exchange were as follows:

Aggregate long positions in the Shares

Approximate %
of the issued

Number of share capital
Name of Director Nature of interest Shares held of the Company
José Manuel Corporate interest/ 293,388,000 47.80%
dos Santos founder of a

discretionary trust

{Note (a))
Yim Hong Personal (Note (b)) 7,357,500 1.20%
Kuan Kin Man Personal {Note (c})) 12,262,500 2.00%
Monica Maria Nunes Personal (Note {d)) 2,452,500 0.40%
Fung Kee Yue Roger  Personal (Note (e)) 210,000 0.03%
Notes:

(a) As at 30th September, 2006, these Shares were held in the name of ERL.
The entire issued share capital in ERL was held by LRL, a company wholly-
owned by José Manuel dos Santos as trustee of the existing trust whereby
the family members of José Manuel dos Santos are the discretionary objects
and which assets included a controlling stake of 47.8% of the issued share

capital of the Company.

{b) The personal interest of Yim Hong comprised 7,357,500 Shares. The aforesaid

interest was held by Yim Hong as beneficial owner.




Due to installation of some maijor projects were still underway, turnover in relation
to installation and service charges were not recognised during the Three-Month
Period, thus translating to a lower turnover and operating loss. Coupled with
the negative results of TCM, the Group reported net loss of HK$13,311,000 for
the Three-Month Period.

With improvement to the core business, the segment of construction of
infrastructure in Maintand China and Macao brought in approximately
HK$3,200,000 of operating profit to the Group during the Nine-Month Period.
Together with the reversal of taxes over-provided during previous years and
gain from the disposal of MIHL, the Group, excluding Eurcpean operations,
reported net profit of HK$12,592,000 for the Nine-Month Period.

Despite improved performance of the core business in Mainland China and
Macao, hampered by the operating losses experienced by TCM and the
impairment of goodwill of TCM of HK$30,346,000 made during the six-month
period ended 30th June, 2008, the Group registered net loss of HK$29,969,000
for the Nine-Month Period.

Capital Structure, Liquidity and Financial Resources

The Group continued to maintain a healthy capital structure with cash on hand
exceeding HK$80,000,000 (or approximately HK$128,900,000 should the yield-
enhanced financial bond was included). Prudent cash management remained
the practice of the Group.

Total borrowings of the Group amounted to HK$36,780,000, translating to an
improved gearing ratio (total borrowings/total equity) of 40.19%.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company did not redeem any of the Shares during the Nine-Month Period.
Neither the Company nor any of its subsidiaries purchased or sold any of the
Shares during the Nine-Month Period.




Operations in Macao

During the Three-Month Period, the Group focused principatly on the completion
of the installation of surveillance systerns and radio trunking systems for various
gaming and hotel operators secured during the previous guarters. While a
number of major gaming venues commenced operations, the local market is
expected to continue to be boosted by the opening up of flagships by new
gaming operators and by existing gaming operators expanding their current
premises and erecting new venues at strategic locations. Consequently, the
Group has continued to aggressively market the systems in structured cabling,
surveillance, data networking, radio trunking and other solutions to existing
and new gaming and hotel operators.

International Operations

As a means to refocus the core business and in selected markets, the Group
canducted a thorough review of the operations and financial performance of
TCM during the Three-Month Period. Business prospects of TCM remained
encouraging, in particular Servicios Telefonicos de Audiotex, Sociedad Anénima
(incorporated in the Kingdom of Spain with limited liability and an indirectly
owned subsidiary of the Company) with the rolling out of applications, such as
Tarot, Call&Win, tone related services, etc., via interactive voice response or
short message services with the national TV stations, and TeleConcept
Multimedia B.V. (incorporated in the Netherlands with limited liability and an
indirectly owned subsidiary of the Company) with the rolling out of lottery services
with a local service provider. Nevertheless, despite extension of financial support
to TCM since acquisition by the Group during July, 2004, TCM has been unable
to create sufficient critical mass that translates to operating profit and positive
cashflow, thus putting burden on the financial standing of the Group.
Consequently, the Board passed a resolution during the Three-Month Period
to retreat from the investment in Europe and the Group is currently in the process
of disposing the European operations, and if necessary, possibly seek voluntary
winding down or fiquidation of the European operations.

Turnover and Profitability

During the Three-Month Period, with installation of some major projects secured
during the previous quarters still underway, sales amounted to HK$104,819,000
representing a decrease of 31.56% over the corresponding period.
Nevertheless, due to a stronger six-month pericd ended 30th June, 2006, sales
for the Nine-Month Period reached HK$368,067,000 representing an increase
of 12.68% over the preceding period of HK$326,658,000. Gross profit margin
for the Three-Month Period showed an improvement to reach 12.69%, as
compared to 10.29% for the preceding period. For the Nine-Month Period,
gross profit margin leveled at approximatety 14,79%,




MANAGEMENT DISCUSSION AND ANALYSIS
Operations in Mainland China

During the Three-Month Pericd, business prospects of the traditional business
of the Group — the construction of data networking infrastructure for
telecommunications service providers in Mainland China took a positive
upswing, with over HK$45,000,000 worth of contracts secured during the period.
Major contracts awarded included expansion contracts from Guangdong China
Telecom, Shanghai China Telecom, Shenzhen China Telecom, Suzhou China
Telecom, Dalian China Telecom and Guangxi China Telecom. Although the
market characteristics have reshaped over the years and are now different
from what the Group used to previously operate, the Group has been successful
in adopting these new market parameters and is positive that the Group will
gradually recover grounds in the area of construction of data networking
infrastructure in Mainland China.

In Mainland China, the OSS of TSTSH continued to receive positive response
with expansion contracts totaling over HK$7,500,000 secured from Xinjiang
China Telecom and Chongging China Telecom for the Integrated Fault
Management System and internet protocol-based network management system
respectively, the former module of which provides rapid fault orientation that
allows telecommunications service providers to reduce fault period, increase
customer service quality and enjoy stable technique support, and the latter of
which helps to improve the efficiency and effectiveness of telecommunications
service providers when managing the various data networks. TSTSH is in
particular encouraged by the expansion contract for the Integrated Fault
Management System as the contract won not only signifies the increasing
acceptance of the solutions of TSTSH, but the market acknowledgement of
the capability and availability of strong fault management features of the 0SS
developed by TSTSH.

During the Three-Month Period, the Group continued to work with China Telecom
at different locations on a trial programme to roll out a resources management
application that offers value-added services in the areas of sales, inventory
and production management under the BizNavigator programme. Currently,
the Group is in the process of improving the features and functionalities of the
application to better customise the needs of small and medium enterprises
and the stability and connectivity to the telecommunications platforms of China
Telecom. Concurrently, the Group is active in the promotion of the application
to local telecommunications service providers in the provinces of Guangdong,
Hubei, Hunan, Zhejiang and Liaoning and the municipality of Chongging so as
to better ascertain the potential and prospects of such resources management
application in the market,




Reserves

Batance a3 & 161 January, 2008
Revaluation

Curency ransizien diferances
Lesss for the Nine-Marith Period

Balance as at J0th Seplember, 2006

Balance as at 15t January, 2005

Opening adjustment for the adoption of
Hong Kong Accounting
Standaert 33 Finencla Instruments:
Recognition and Measurement

Balance as 2! 1st January, 2003,
a5 restated

Revaluation

Curency ranstation differences

Loss for the stne months endeg
Hith September, 2005

Balance & al 3ith September, 2005

Avallable-
Capitel forsale
redemption nvestment  Merger  Trnslation  Statutory Accumulated
reserve reserve  Iesenve reserve Teserve Tota) Insses
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102 13081 358 kil 4 e (95921}
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Capital for-sale
redemption investment  Merger  Translation  Statutory Aceumulated
Teserve Teserve reserve Teserve Tasenve Total losses
HKSOOD  HKS000  HKSO00 HRSCOD  HKSD00  HKSO00 |  HSOD
T2 5315 35543 30 4 U8 {30.%9¢4)
- 12,007} - - - {2007} 314
i1 3308 154 304 i §2642 {27860
- £ - - - 58 ~
- - - [2.038) - {20%) -~
_ _ - - - - {31,605)
12 130 3655 %6 4 461 (59.485)




Loss per Share attributable to equity holders of the Company arose from conlinuing

and discontinued operations as follows:

Nine-Month
Period

Loss per Share for loss from continuing
operations attributable to the equity
holders of the Company
— basic (HK cents) (5.95)

Earnings/(loss) per Share for profit/(loss)
from discontinued operation
attributable to the equity holders
of the Company
— basic (HK cents) 0.97

Diluted

Nine months
ended 30th
September,

2005

(3.52)

(1.63)

No dituted loss per Share for the Nine-Month Period was presented as there were
no options, warrants or other convertible instruments in issue. No diluted loss per
Share for the nine months ended 30th September, 2005 was presented as the
exercise of the outstanding share options of the Company would have an anti-

dilutive effect.




Notes:

1.

Income tax

Hong Kong profits tax was provided at the rate of 17.5% {nine months ended 30th
September, 2006; 17.5%) on the estimated assessable profit for the Nine-Month
Period. Taxation on overseas profits was calculated on the estimated assessable
profit for the Nine-Month Period at the rates of taxation prevailing in the regions in
which the Group operaled.

Discontinued operation

The sale and purchase agreement entered into between Vodatel Holdings Limited
(incorporated in BVI with limited liability and a direct wholly-owned subsidiary of
the Company), MAXPROFIT GLOBAL INC (a company incorporated in BVI with
limited liability), the Company and Sun Ho relating to the sale of 61.05% of the
issued share capital of MIHL, for an aggregate of HK$10,378,500 was completed
on 13th June, 2006.

Loss per Share
Basic

Basic loss per Share was calculated by dividing the loss attributable to equity holders
of the Company by the weighted average number of Shares in issue during the
Nine-Manth Period:

Nine months
ended 30th
Nine-Month September,
Period 2005

Loss attributable to equity holders

of the Company (HK$'000) {30,573) {31,605}
Weighted average number of

Shares in issue (thousands) 613,819 613,819

Basic loss per Share {HK cents) (4.98) (5.15}

=N




THIRD QUARTER RESULTS

The Board is pleased to present the unaudited consolidated results of the Group
for the Three-Month Period and Nine-Month Period as follows:

Unaudited
Three months Nine months
ended 3Cth ended 30th
Three-Month September, Nine-Month September,
Period 2005 Period 2005
Nole HK$'000 HKS000 HK$'000 HK$'000
Continuing operations
Sales 104,819 153,161 368,067 326,658
Cost of sales {91,514} {137.402) [313,631) {277,83)
Gross profit 13,305 15,759 54,436 48,822
QOther gains - net - 1568 350 8632
Selling, marketing costs and
administrative expenses {24,958} (26.541) (73.876) (78,082)
Operating loss {1,653} (9214) [15,911) (20,628)
Impaitment of goodwil - - (30,346 -
Finance costs {366} (1,576) (1,604 {5,448)
Share of profitsilosses}
of associates 10 {470) 152 {1,098)
Loss before income tax {11,918} {11,660} {42,709) (27.175)
Income tax 1 (1,393} (134 11,801 (134)
Loss from centinuing
operations (13311} {11,794 {35,808) {27,309}
Discontinued aperation 2 - (2.312) 5939 (8.975)
Loss for the period (13311} (14,106} {29.569) (37.284)
Attributabe to:
Equity holders of the Company (12,735} (12,164) (30573) {41,605)
Minority interests [5761 (1,942} 604 {5,679)
(13311 (14,106 (29,969) (37.284)
Loss per Share for loss attributable
to the equity holders of
the Company during the period
(HK cents) 3
- basic {2.07) {198) {4.98} {£.15)
- diluted Not applicable  Nofapplicable Mot applicable  Not applicable
Dividends - - - -




BUSINESS AND FINANCIAL HIGHLIGHTS FOR THE THREE-MONTH
PERIOD AND NINE-MONTH PERIOD

HIGHLIGHTS

»  Turnover for the Nine-Month Period reached HK$368,067,000,
representing an increase of 12.68% over the preceding period

. Improvement to the core business with the segment of construction of
infrastructure in Mainland China and Macae, bringing in approximately
HK$3,200,000 of operating profit to the Group during the Nine-Month
Period

. Due to the negative results of TCM, loss of the Group for the Nine-
Month Period amounted to HK$29,969,000

- Construction of data networking infrastructure for telecommunications
sefvice providers in Mainland China took a positive upswing with over
HK$45,000,000 worth of contracts secured during the Three-Month
Period

. The OS8S of TSTSH continued to receive good response with over
HK$7,500,000 worth of expansion contracts awarded by Xinjiang China
Telecom and Chongging China Telecom

. Continued to explore the potential in the business arena of the resources
management application with China Telecom under the BizNavigator
programme

. The Board passed the resolution to retreat from the European
investments

. The Board does not recommend payment of a dividend for the Nine-
Month Period

[A¥]




Characteristics of GEM

GEM has been established as a market designed to accommodate
companies to which a high investment risk may be attached. In particular,
companies may list on GEM with neither a track record of profitability
nor any obligation to forecast future profitability. Furthermore, there may
be risks arising out of the emerging nature of companies listed on GEM
and the business sectors or countries in which the companies operate.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk
that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

The principal means of information dissemination on GEM is publication
on the internet website operated by the Exchange. Listed companies are
not generally required to issue paid announcements in Gazetted
Newspapers. Accordingly, prospective investors should note that they
need to have access to the GEM Website in order to obtain up-to-date
information on GEM-listed issuers.

The Exchange takes no responsibility for the contents of this document, makes
no representation as (o its accuracy or completeness and expressiy disclaims
any liabitity whatsocever for any loss howsoever arising from or in refiance upon
the whole or any part of the contents of this document.

This document, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving infarmation with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: 1. the information contained in this document is
accurate and complete in all material respects and not misfeading; 2. there are
no other matters the omission of which would make any statement in this
document misleading; and 3. all opinions expressed in this document have
been arrived at affer due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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