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Division of Corporation Finance

450 Fifth Street, N.W. S U P _
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Dear Sirs,

Swire Pacific Limited
File No. 82-2184

Pursuant to our obligations under Rule 12g3-2(b) of the Securities and Exchange Act
of 1934, we are pleased to enclose herewith a copy of the Company’s press announcement
published 14™ September 2006 in The Standard for your record.

Yours faithfully,

PROCESSED For SWIRE PACIFIC LIMITED
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Company Secretary
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Thestandam_Thursday, September 14, 2006

The Stock Exchange of Hong Kong Limited takes no }uf’o”:lbr/uy for the contents af this announcement, makes no represemation as 1o s accuracy or
©, completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or In'reliance upon the whole or any part of :he contents

of this anpouncement.

SWIRE PACIFIC LIMITED |

(lncurpcrazcd in.Hong Kong with limited hab/my)
(Stock Code: 00019 and 00087) .
Announcement

Acquisition of Xiamen Luquan : Co
Connected Transaction

announcerment requirements of Chapter 14A of the Listing Rules.

The Oirectors announice that en' 10th September 2006, Top iNable, 'a wholly-owried subsidiary of Swire Pacific, and Xiamen Light have entered into «

the Acquisition Agreement, based on Xlamen Luquan’s net book asset vaiue of RMB459.81 'milfion as at 315t December 2008, for the acquisition by

Top Noble of Xiamen Light's 100% interest in the Sale Interést for a cash consideration of RMB419,235,. 21427, sub]ect to Ad]umen( by rderence to

the amount of Xiamen Luquan’s net profit for the period from st January 2006 o the date of.

dxstnbunon of net proﬂt during this period. The Sale Interest comprises Xiamen Light's 100% interest in Xiamen (.uquan but excludes the Fxcluded
sets,

xlamen Luguan i8100% owned by Xlamen Light and is also a substanna( sharehoider of SCCX which is a subsxdnary of SwnrePachc ~Xiamen Light fs
therefore a cannected persor of Swire Pacific. The Transaction constitutes a connected transactlon for Swire Pacific and is subjec! 10 the reparting and

of thy

THE ACQUISITION AGREEMENT

Date:  10th September 2006 )

Parties: (1) Xiamen Light, as seiler of the Sale interest
(3)Top Noble, as purchaser of the Sale Interest

Particulais of dae‘rmnsactlon :

On 10t Se:tember 2006, Top Noble, a whoﬂy-owned subsld\ary of Swire
Pacific, Xiamen Light have entered into the Acquisition Agreement,
based on Xlamen Luguan's net book asset value of RMB459.81 million as
at 315t December 2005, for the acquisition by Top Noble of the Sale Interest
for a cash consideration of RMB419,235,214.27, The Sale Interest comrnsa
Xiamen Light's 100% interest in Xiamen Luguan butexcludes the Exc
Assets, . ! ‘

Xiamen Luquan's pr‘m:‘lpal asset is its 49% shareholding in SCCX. In addition,
Xiamen tuquan holds various business interests inciuding tea powdev
extra:llon and beverage production,

SCCX was estabiisF RUELES X\amen“l"]mn Provinge: of the PRE 253
Sino-foreign equntg joint venture, with 49% shareholding held by Xiamen
Lu wan and 51% held by Swire Beverages Limited, for the production, sale

distribution of Coca-Cola series beverages'in Fujian Province. Swire
Beverags Limited Is 87.5% owned by waregPaclﬂc

. Curunderation for the Acquisition
! The consideration for the Transaction is RMB-ﬂ 9,235,214.27 and will be
payabla In cash in the following manner -
(a) 30%~lo b= paid w;thln 7 days afxer srgnmg of the Acquisition

'.(b) 20% to be pald w|thln 30-days after signing of the Acquisition

Agreement; 2
{c). the balance 50% to be pald upnn compleuon of the Acqulsmcn
. Agreemeat.
The derati Ibrlhe"' ion is subject to Adjustment Er
o the amoynt of Xiamen Luquan s net profit for the period from st January
2006 to the daté of of the after any:

distribution.of net profit durm lh s period. The amount of the Adjustment
will be determined within' 30 ays after :omp[eucn of the Acqmsmon and
settied within 7 days thereafter.

The consideration was. determined after arm 's length negotiation between
the parties after taking into consideration
{a) Xiamen Luquan’s profit after mlnm\ty Intérest, taxation and
extraordinary items amounting to RMB32.0. million and RMB28.9
. smillion for 2004 and 2005 respectively; and .
(b Xlamen Luguan’s net book assel va(ug of RMEASQ 81 rillion as at 3 \ st
. December. 2005,

Ccmpletlon

Completion of the Transaction is conditional upon anmen Ught obtaining

al| necessary regulatory apprcvals in'the PRC

On of th X(amen Luquan will be
- converted into a wholl fore:ﬁn owned enterprise and Swire Pacific’s
atulbutable lnterest in SCCX will increase from 44.625% to 93:625%.

Ininrmz(lon relating to Xiamen Luqua
The net bock asset value of Xlamen Luguan as at33st Decemberzoos was
RMB459 81 million based on the audited financial statements of Xiamen
wan: for the year ended 3 1st December 2005 prepared in accordance
. enerally accepted accounting principles.in the PRC, The net profits
. ‘(bolhiefore and after minority interests, taxation and extraordinary items)
of Xiamen Luquan for the two financial years immediately preceding the
Acquisltion, as extracted from its audltedyﬁnancla( statements prepared in
with generally pted accounting pr[nc;ples in the PRC are

set out below: . .

Profit before Minority
Year ended Interests, Taxation and _ Profit after Minority Interest, |
34t Decemmber Bxtmortinary liem+ Taxation and Extrasrinary s
Lt (RMB) RME)
- 2005 34,923,156.01 25,555,237‘70
© 2004 34,373,966.32 32,035,048.90

Reasons for; and benefits of, the Transaction '
SCCX s a feading bettler in Fujian Province and is one of the key bottiers
in the Company’s beverage investment portfolia in the PRC. The Transaction
" enables Swire Pacific to oblam ovmll contml of SCCX an lerms which It
considers to be appropr ate.

Compl\ance ‘with. Listin, «Z ' .
Xiamen Luguan !s 100% awned by Xiamen Light and s also a substaatial
> shareholder of SCCX which is a subsidiary of Swire Pacific: Xiamen Light
Is therefore a connected n of Swire Pacific. The app(xcah(e?er:emage
ratios as defined under Rule 14 07 of the Listing Rutes for tbe ction
are less than 2,5%.
transaction for Swire Paclilc nnd is subject to the reporﬂng znd
announcemem requlremems of Chapter 14A of the Listing Rules.

“that the Transaction Is on normal commercial terms and. in the ordinary

"‘Dlredcrs" The directors of Swire Pacific.

<o G Swire Coca-Cola Beverages Xiameh Lifnited, a Sino-

‘The Directors of the Company as at the date of this anncuncemem are;

- Non-Executive Directors: Baroness Dunn Jw j Hughes-Hallen,
. P A Jahansen and Sir Adrian Swire; and. .

Opmlon of the Directors
The Directors (including the Independent non-executive Directors) consider

‘and usual course of business.of the CDmpanT fair and reasonable and in
the jnterests of lhe Company and its shareholders as a whole.

Clarification

The amount "RMB419,235,214.27", belng the consideration for the
Transaction prior to Adjustment, was correctly stated in the Chinese version
of the Previous Announcement and in the sumrmary box of the English
version of the Previous Announcement but was inadvertently stated as
*RAB419,235, 114 27 million” under the sections :nmled *Particiifars of
the Tr and “Consid for the A ition” in the Engh;h
version of the Prewous Announcement.

“RMB419,235,214.27 miiflon” should read "RMBMQ 235 214 27" under
the sections entitled of the T and *C for
the Acquisition” m (he Englkh version of the Prwxous Announcement, 0

DEF!NIT]ONS .

“Acquisition The sale and&urchase agreement dated 10th
Agreement” September 2006 entered into'between Xiamen L»ght
o and Top Noble.

*Adjustment” An adjustment such that if the net profit of Xlamen
. Luguan (excluding the Excluded Assets) for the
period from 1st January 2006 to the date of -
completion of the Acquisition Agreement after any
distribution of net profit during this period
() a.positive amount. an amount equal to such
* ‘positive amount Is to be added.to the
consideration; or .-
(il a negative amount, an amount equal to such
negative amount is to be deducted from the
. consideration, B
“Board” The board of Directors.”
“Company” or Swire Pacific Limited, a company incorporated in
“Swire Pacific™  “Hong Kong and listed on the Stock Exc! anﬁe the
principal activity of which is investment hol d|n§

“Excluded Assets” Certain assets owned by Xiamen Lugquan and -
excluded from the Transaction, comprisin; mamly
@) a 39% shareholding in Fuzhou éu
Packaging Company Limit
(b} a 6-starey office bullding ofl 648.54 square
mietres located at 99 Fengyu Ruad Xiamen‘ and
(€) “Lu Fang” trade mark

“Listing Rules” - The Rules Coverning the Listing of Securltles on the
: Stock Exchange. .

“Previous The Company’s announcement dated ch
Announcement” ' . September 2006 in respect of the Transaction.
“PRC” ; The People’s Republic of China,

“Sale Interest”.... , 100% equlty interest in Xiameén Luguan uciudmg

" the Excluded Assets.

foreign equity joint venture estabiished-in the PRC
and owned 49% by Xiamen Luguan and 51%
Swire Pacific’s subsidiary Swire Beverages Limited,
“Stock Exchange” The Stock Exchange of Hong Kong Limited.
“Tap Noble” Top Noble Limited, a wholly-gwned: subsidiary of
: Swirg Pacific and the principal activity.of which is
Investment holding. R
“Transaction” The acquisition of the Sale Interest pursuant to the
terms of the Acquisition Agreemen;
“Xiamen'Light”.  Xiamen Light Industry Group Corp, L!d a company
T incorporated in the PRC anclPlhe pr!nr.ipal acllvft: ol
. which Is investment holding. .
“Xiamen Luquan” Xiamen Luquan Industries General Co Ltd,, state
‘owned enterprise established in the PRC and wholly
owned by Xiamen Light. -

Exegutive Directors: C O Pratt (Chafrman), F N L Chen, M Cubbon, D Ho,
K G Kerr; and | R Slosar;

Independent Non-Executive Dar:cwrs VHC Ch:ng, C KM Kwok, Cles,
M C CSzeandM M T Yan,

By Order of the Board,

* Swire Pacific Limited
. David Fu -

Comp:ny Secreury

. Hong Kong, 13th September 2006 .
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