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STEPHEN J SUSSMAN
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Independent Auditor’s Report |

To the Board of Directors of
BlueFin Research Partners, Inc.
Boston, Massachusetts

We have audited the accompanying statement of financial condition of BlueFin Research Partners,

Inc., (the Company) as of December 31, 2004 and the related statements of income, changes in

stockholders equity, and cash flows for the year then ended that you are.filing pursuant to rule-
17a-5 under the Securities Exchange Act of 1934, These financial statements are the

responsibility of the Company's management. Our respon51b1hty s to express an op1mon on these

financial statements based on our audit.

- We conducted our audit in accordance with auditing standards generally accepted in the United

- States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audlt includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used -and
significant estimates made by management as well as evaluating the overall financial statement
presentatlon We believe that our audit prov1des a reasonable basis for our oplmon

In our opinion the financial statements referred to above present fa1r1y, in all material respects, the

- financial position of BlueFin Research Partners, Inc., as of December 31, 2004, and the results of
its operations and their cash flows for the year then ended in conforrmty with accounting
prmmples generally accepted in the Umted States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I and II is presented for purposes of
. additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. - Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly, stated in all material respects in relatlon to the basic financial

Stephen J. Sussman, PLLC

Certified Public Accountant

Londonderry, New Hampshire
" February 24, 2004 ~



'BLUEFIN RESEARCH PARTNERS INC.
STATEMENT OF FINAN CIAL CONDITION

DECEMBER 31 2004

o Ass”E"rs

Cash 7 o

Receivable from broker-dealers

~ Security deposits ' .

. Deposits with clearing orgamzatlons o

- ‘Marketable securities |

“Other Assets - v

Furniture,equipment and software, 'a't cost,

- less accumulated depreciation of $119,140

~ Leasehold improvements, less accumulated amortization of $51,441
- Total Assets L . .

 LIABILITIES AND SHAREHOLDERS’ EQUITY |

‘ LIABILIT IES: :
© Securities sold short not yet purchased

Deferred rent , o : .
- Accounts payable, accrued expenses and other habllmes o

N Total lia.bilifies
' SHAREHOLDERS’ IEQUH'Y R
Common stock, $0.01 par value 1 040 000 shares' authorlzed
520,078 issued and outstandlng ’ S

- Additional paid in capital -
Retained earnings

Total shareholders’ equity )

. Total liabilites and shareholdeisf e'q‘uity'l

The accompanying notes are an integral part of these ﬁnanci'cﬂ statements. -

. $3,572,101-
1,093,987

227243
251,868
103,800
© 158,672

196,563

613,282

s 6,217,516

T8 193,635
T 542080
. 41255

$_776970

% 5201

1,154,973

L 4280372
5,440,546

L §6217516 .




BLUEFIN RESEARCH PARTNERS ]NC
STATEMENT GJF INCOME

" FOR THE YEAR ENDED DECEMBERZ 31,2004

Revenues: -
Commissions ‘ .
" Gain or loss on firm securities tradmg account<
Interest and dividends

‘Total revenue

"~ Expenses:. .

' Employee compensatlon and beneﬁts

‘Commissions, floor brokerage, and exchange fees - o
Commumcamons occupancy, and equlpment rental
Other operating expenses ' -

Total expenses

" Taxes on income

4 Net inéomé (loss)

The accompanying notes are an mtegral part of these financial sta‘tements.‘

8045755
106913 . .

35,099 -

19,087,767

5268967

460,670

. .534,890 _
1,087,607

7352:134

L5485

1,580,779
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| BLUEFTN RESEARCH PARTNERS, INC.
STATEMENT OF CASH FLOWS

' FOR THE YEAR ENDED DECEMBER 31 2004

‘Cash flows from'op.erating activities: ' S ’ § , L

‘ Netmcome(loss) . ‘ o c " .3 | 1,580,779 .

- Adjustments o reconcde net mcome to net cash prov1ded by operatmg actwmes: ‘ S

Deprecmtlon R S e 52,753
Amortization ‘ - L e T 5144

' Deferredrentexpense " I ' o SO | S 1>‘(4:9,28‘0)'

" Increase in due from broker-dealers s BRI e R (_1_37',,5”63) '
Increase in marketable. secunt1es R R - S :(103_,800)

Incréase in securities sold short not yet purchased . - ’ G ‘193,635 .
Decrease in accounts payable accrued expenses, a.nd other 11ab111t1es oo (474 v‘

Total ad]ustments AR o S _ T 6,713

Net cash prowded by operatmg actlvmes o S R 1,587,492

' Cash ﬂows from investing act1v1t1es L o ‘_ N A T

- Secuntydeposxt S L U S L (94,916)
Purchase of furniture, equlpment and software S . - I A (7Q,97,1) -
Leasehold improvements ISR s (73,362)

Cash flows used from investing act1v1t1es o R - IR S 1239,249):

Cash flows from ﬁnancmg activities - S S
Interest accrued on note rece1vab1e T " IR R R (7.672) .
Sale of stock R S e e ST 160,174

. * Distributions to shareholders .. - Lo (304768

" Cash flows used from financing activities o S SRR Lo (152,266)
Netincreaseincash . o L195977

" Cash at beginning of the year R “ ,' R T '.52,3-76,12.4
:Cashaten'doftheyear _ o e Toe S .‘ o ‘ $ 3;572,101 .

' Suppleméntéi cash flow disclosures: . ; Lo ‘ o o
Interest payments = - - - - » B - 8. -
Income tax payments v , o S -8 154,854 .
‘Disclosure of accountmg policy: ‘ ' | , ‘ o ‘. ’

For purposes of the statement of cash ﬂows the Company con51ders all hlghly 11qu1d debt
© instruments purchased with a maturity of three months or less to be cash equlvalents ‘

" The accompanying notes are an integral part of these financial statements.



BLUEFIN RESEARCH PARTNERS, INC.
~ NOTES TO FINANCIAL STATEMENTS |

'DECEMBER 31, 2004

NOTE1- sirGNmCAN'r ACCOUNTING POLICIES
"-‘Orga atlon ‘

~ The Company was orgamzed as a Delaware corporatron on October 31 2001 for the purpose of |
doing business as a broker-dealer in securltres and provrder of ﬁnancxal services.

Revenue a’nd Ermense’s ‘

Comrmssron revenue and related expenses are TECO gmzed on the accrual basrs usrng the settlement
date. : _ .

» Propert'v'and Equipment - '

- Property and equrprnent are recorded at cost.- The cost of maintenance and repa.rrs are charged to |
expense as incurred. Major improvements to property and equipment are- caprtalrzed

» Deprecratron is computed using the straight-line method over the estlmated useful l1ves of the | .

assets Deprecratlon expense for 2004 was $51 44l

| Use of Estrmates

- "The preparatron of ﬁnancral statements in conforn:uty wrth accountmg prmcrples generally accepted -

" in the United States of America requlres management to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the. date of the financial statements and the
reported amounts of revenues and expenses dunng the reportrng perrod Actual results could drffer
- from those estlmates :

. Deferred Rent

The Company received.a constructron allowance of $591 360 whrch has been recorded as deferred o

rent and whrch is being amortized on a. strarght-lme basrs over the term of the lease



BLUEFIN RESEARCE[ PARTNERS INC

NOTES TO FINANCIAL STATEMENTS (Contmued)

DECEMBER 31 2004

'NOTE2-  INCCME TAXES. -
L 'The company isan S corporatlon for federal and state income tax purposes Accordmgly, mcome o
and losses flow directly to the shareholders, and taxes are paid at that level. The Company 1s subJect
to a state excise tax which Company pa1d $154 854 in 2004 :

‘ NOTE 3 NET CAPITAL ,

As a broker dealer, the Company 1is subJect to the Secuntles and Exchange Comrmssrons ‘

| . regulations and operating guidelines, which require the Company to maintain a specﬂied amount of

net capital, as defined, and a ratio of aggregate indebtedness “to net capital, as derived, not
. exceeding 15 to 1. The Companys net capital, as computed under 15c3 1, was $4,616,216 at
~ December 31, 2004, which exceeded required net capital of $100,000 by $4, 516 216 The Rano of

aggregate mdebtedness to net caprtal at December 31,2004, was 0.89%. *

NOTE 4- CON CENTRATION OF CREDIT RISK

- The Company 18 engaged n vanous tradmg and brokerage act1v1t1es with counterparnes In the '
" event counterparties do not fulfill their obligations, the Company may be exposed to risk. The

- risk of default depends on the credlt worthiness of the counterparty or issuer of the instrument. It

- is the Company s policy to review, as necessary, the credit standrng of each counterparty wrth "

- which it conducts business.

" The Company has cash depos1ts in a ﬁnancral 1nst1tut10n in excess of the amount msured by the
- Federal Deposit Insurance Corporatlon (FDIC) The excess amount was $3 437, 938 at December :
-.312004 Lo e S

NOTE 5- COM]VHTMENTS AND CONTINGENCIES

The Company is committed to an operatmg leasc for ofﬁce space Approxnnate future minimum .

“lease payments of all non-cancelable operatmg leases for the next ﬁve years are as follows

2004 $215,189
2005 $ 219,624
2006 - 224,053 ,
© 2007 228,493
© 2008 - 232933
ST 81,120,294

Rent expense for the office space for the ﬁscal year 2004 was $209,234;




BLUEFIN RESEARCH PARTNERS, INC. -
SUPPLEMENTARY SCHEDULES =~

' DECEMBER 31,2004




SCHEDULEI

BLUEFINRE'SEARCH PARTNERS, INC. .

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL R

PURSUANT TO RULE 15c3 1

DECEMBER 31,2004

‘AGGREGATE INDEBTEDNESS o R
' Accounts payable accrued expenses and other hablhtles J $ " 41,255.

'TOTALAGGREGATEINIDEBTEDNESS L L8 41055
,.'NETCAPITAL D I
| Commonstock o S e o 8§ 5201
Additional paid in capital . T 0T 1154973
Retained earnings =~ B AR -4,280,372

s o o 5440546.

ADJUSTMENTSTONETCAPITAL | TR
. Clearing deposit - EEREE . L '(’100000)"

' Security deposit SR . B ¢ 2 243)_.4'”“ o
 Otherassets . 0 (158 672)
- Commission receivable -~ . e (27,500 0 -

~ Leasehold improvements . =~ T (7‘1__,202)
Fumitare & equipment =~ - (196,563)
Haircuts -~~~ . . - LT (43,150) . '

Ne‘t__calpite‘xlv,“as'deﬁnedw: LT L e $4616216

MINIMUMNETCAPITALREQUIREMENT o ‘»‘_"_'f"u"5100.0'00 T

"NETCAPITAL]INEXCESS OFREQUIREMEI\T o R .' $4516 216"

f RATIO OF AGGREGATJ;: INDEBTEDNESS T() NET CAPTIAL S O 89%

- There were no material'differences between the audited and unaudited compu_taﬁon of net capital. .



SCHEDULE o
BLUEFIN RESEARCH PARTNERS INC
COMPUTATION FOR D]LT‘ERMINATION OFY
- RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER.
RULE 15c3=-3 Of THE SECURITIFS EXCHANGE ACT Of 1934

DECEMBER 31, 2004 ‘

The Corhpany is- exerﬂpt from the reserve requirements of Rule 15¢3-3 as its transactld‘n‘svaré
limited such that they do not handle customer funds or securities, acoordmgly, the computatlon for

- determination of reserve requlrements pursuant to Rule 15¢3-3 and mformatlon relating to the
v possess1on or control requirement pursuant to Rule 15¢3-3 are not apphcable




STEPHEN J. SUSSMAN *
W@%W

12 PARMENTER ROAD . LONDONDERRY NH 03053 . TEL. (603) 437-1910
FAX (603) 437-3676

Independent Auditor’s Report on Internal .
Control Structure Required by SEC Rule 17a-5

. Board of Directors
BlueFin Research Partners, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of ‘"
BlueFin Research Partners, Inc., (the Company), for the year ended December 31, 2004, we
considered its intemal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurarice on the internal control. . '

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3."
Because the Company does not-carry securities accounts for customers or perform custodial .

~ functions relating to customer securities, we did not review the practlces and procedures,
followed by the Company in any of the followmg

1.. Making quarterly s'ecuntles.exanunatlons, counts, vver‘iﬁc‘aﬁons", and eompari‘soné
2. Recordation of differencesﬂ _r_éq’uired by. rule 17a-13

3. Complying with the requirements of prompt payment for secuﬁties under Section 8 of
Federal Reserve Regulatlon T of ‘the Board of Governors of the Federal Reserve
System : :

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the precedmg paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are exeeuted in accordance with
~ management’s authorization and recorded properly to permit preparation of financial statements
in conformity with accounting principles general accepted in the United States of America. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

| paragraph
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. Our cons1deratlon of mterna]l control would not necessanly dlsclose all matters in mternal' control -

Because of inherent tnrntatrons in mternal control or the practlces and procedures referred fo - -
above error or fraud may occur and not be detectcd “Also, projection of any evaluation of them

to, future periods is subject to the risk that they may become inadequate because of changes 1n K
‘ cond1t1ons or that the effectrveness of the1r design and operatlon may detenorate o

. that might be material weaknesses under standards established by the American Institute of

Certified- Pubhc Accountants. A faterial weakness is a condition in- Wthh design or opera’non '

'of the spe01ﬁc mternal control. components does not reduce to a relatlvely low level the risk that
‘eITor or fraud in amounts that would be material in relatlon to the ﬁnanc1a1 statements being

" audited may occur and not be detected within a timely penod by employees in the normal course

of performing their assigned functions. However, our study and evaluation disclosed that a lack

- of segregation of function exists. Although this condition may be consrdered to be a material

weakness in internal control, it is a common condltlon in entities of this 51ze This condition was
consrdered in determining the nature, tnmng and extent of the procedures to be performed in our |

-~ audit of the financial statements of BlueFin Research Partners, Inc. for the year ended December B

31,2004 and this report does not. affect our report thereon dated February 24 2005

,We understa.nd that practices and procedures that accomphsh the ob_]ectlves referred to in the

v, second paragraph. of this report are considered by the SEC to be adequate for its: purposes in: .

- procedures that do not accomphsh such  objectives in all material respects mdlcate a material
inadequacy for such purposes.. Based on this understandmg and on our study, ‘we believe the

- Company’s practrces and procedures were adequate at Decernber 31, 2004 to meet the SEC’ 3
_ob]ectrves " : : ST : : :

accordance with the Securities Exchange Act of 197 34 and related regulatrons and that practices.and

- This report is intended solely for mformatlon and use of the Board of D1rectors managernent the,

~ Securities and Exchange Cornmlssmn ‘The National Assomatlon of Securltres Dealers, Inc. and - -
. other regulatory agencies that rely on rule 17a-5(g) under the Secuntres Exchange Act of 1934 in '
" their regulation of registered brokers and dealers, and is’ not mtended to be and should notbe
- used by anyone other than these specrﬁed partles “

h Stephen J Sussman, PLLC

. Certified Public Accountant

Londonderry, New Hampshire
February 24 2004

STEPHEN J SUSSMAN
m%&m
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Brian Kritzer

COMMONWEALTH OF MASSACHUSETTS
Suffolk, ss February 28, 2005

On this 28" day of February, 2005, before me, the undersigned notary public,
personally appeared Brian Kritzer, proved to me through satisfactory evidence of
identification, which was a drivers license, to be the person whose name is signed on the
preceding or attached document, and acknowledged to me that he/she signed it voluntarily

foritsstgted purpos
e i
Notary’f)ubh((/\z @4 27 ng)%

My commissioint expires: 6/16/08




