AR

03057516
SECURITIES AND EXCHANGE COMMISSION T TR

- - -
Zn008.4.0. q
I

|

Washington, D.C. 20549 b 4
- MAY -5 2003

1

i

FORM SE |

FORM FOR SUBMISSION OF PAPER FORMAT EXHIBITS o

BY ELECTRONIC FILERS
Progress Energy, Inc. 0001094093
Exact Name of Registrant as Specified in Charter Registrant CIK Number
Form U-1 (Exhibits I.-1 and 1.-2) File No. 70-9659
Electronic Report, Schedule or Registration SEC File Number, if available

Statement of Which the Documents Are A Part (give
period of report)

Name of Person Filing the Document PROC ESSED
(If Other than the Registrant) v
1 MAY 052003

THOMSON
FINANCIAL

SIGNATURES
Filings Made By the Registrant:

The Registrant has duly caused this form to be signed on its behalf by the undersigned, thereunto duly authorized, in
the City , State of R , 2002.

(Registrant)

By
{Name and Title)

Filings Made by Person Other Than the Registrant.

After reasonable inquiry and to the best of my knowledge and belief]
set forth in this statement is true and complete.

on May 5, 2003, that the information

Andrew F. MacDonald

Counsel for Progress Energy, Inc.

DC #141956 v1



- Absaug ssaiboid |,

i

NOILIWIXT dIHSAY VH ONINNIINOD
V OL INVNSHNd LVINHO A HAdVd NI AHT1A
ONIAA SI LIGINXA SILL ‘LS NOLLVINO®Y
40 70T 3'10A HLIM DN V@A0DIV NI

[T NqIyxy




- ABiaug ssaifioad |,

mQ:Em>wm9@9n_.Emv_mm‘_n_

- 8J0b|y wo

~ seumuap ssaiboud




- ABaug ssaibioag \

L4

UoISN|ouU0) ©
suoiseny Aey ©
~ ABejess |
deosy 200z °
MBIAIBAQ

s21do] uoIssnasi




ABjaug ssaiboid \

L 4

sdiysuonejal
lawioysno wuey-buoj -
aoussaud 19sew -
m“o:uo._a paxoeq-wo)sAs -
| :ybno.y)
~uoneziwndo uibrepyy o
- g|geyjold uaym pjos
‘uoneiausb Aynn sseox3 o
. uoijessusb

nm«m_ame Jo SMIN 000°S ©

4 sdiysuoneja.
Jawoisnd wiey-Buo) -

Juawabeurw XS pue [an; -

s|eap painionus -

:ybnouy) uoneziwndo E@ms_ o
saniiua Buinias-peo| 0] sojeS «

" uonesausb Jo SMIN 00L'E

L e T S riam g+ iy Ty e it g S = e

m:o_:&mao
- [elojawiwo)
m>;=mano

S|onjuAs ‘|eod ul 8jeos -
sa1ouaIone Bunessado -
uononpoud jany buibpay - |
:ybnoJayy
uoneziwndo uibiepy
Bulpeojsuel} pue
Buipuslq ‘uononpo.d 20D -
uononpo.d
PUE SOAISSAI SBY) o
s|an) oNoYWAS -
|

|
i
*
!
{

>>¢.>E>O sainuap ssaiboid

_
i




ABioug ssaiboig \,

soolid seb 1sngoy

UOINED JAWOISNY)

sayunuoddo Buyjjo} u suloeq ¢

. sjuensuod ypai)
~ s3medislunoo jo asiwaq |
e | | sjepueos Buipes) .
n__:em>oco=9mcm0m@_
w

i
'
. ﬂ.rf

o, :

solweuiq 194e




ABiaug ssaifiosg |\

i
Bunexiew sesajoym pareinbaiuou pue pareinbas sepnjoul,

i
i
l

1Ze$  Secc0e$  sbBuuieg
10bJe .n

- slayiew sjessjoym pareinbaiuou yos G9 G8-G/ mc:mvtm_z
- is)oyiew ajess|oym nmum_:mm: Ezmm | , >9®cm_

EQE cO_ - Ge Ot-0€ , cosﬁmcmL
_ | | m>_Emano

,

co:moo__m 1salaul c_ mmmmhuc_ -G} 01-0¢€ | m_m:..._w_
:o;mwamcoE w_mEc>m uj >m_mn_ . | ~ ssalboid

Q_a&m xﬁ oMOT 961§ SLI-OLKS  SenjuAS

01 onQg oouaidlig [emPv ueid B |

|

(suoyjjiw $)

deosoy Nocw




ABsoug ssaibosd \,

L 4

>mo_occ02 pue S}osse [ 0D Wealls-pIn _
ureyo |
ms_m> >9mcm c_ sjesse [eoisAyd Jayio obelona «

_ slosse pajelal
vcm SEUNESEE mmm uano.id c_ ase( JUBWI]ISOAUI MOIL) ¢
_ S1S09 Ul- __ﬁv Buires)d 19x4eW, BABIYJY ¢ M

sjonpoid welsAs, 18l <
aoud Bulies|o

E;B-m:o_ m_nmcommmh E b___n_m.‘_mz_m_o pue Alljigela.
- yoddns 1ey) spod jesse uoneisuab ysijqeisg e

m:mEo aoud pue Anjigeioniep ‘AjIGele] UM SISWOoISND 38 ¢ |
mm_Ecm OC_?_mm peo| ylim sjoeljuod w.a) mhzomw

ABejens ABioug ajesajoym




- AB1aug ssaiboid \,

. -

~ a1niny Joy senjiqedes pue s|s dojersq ©
9[esajoym pejenfas uo siseydwse anupuo) -
| EmEQo_m>m_o sef enupuoy |

- sjosse |
oc;m_xm Eo: suwinjol iseq mc_zmm Uo Snoo0-

ymouBb uonessushb
_omﬁm_:mm:coc anissaibbe wo.) Embmm_ ,

SN204 WD ._.mez ,

1
|




- AB1aug ssaifiond |,

L 4

/,1sed8.0} |eloueul

. sue|d sweb uonisinboy -
;,S108dsoid pue snjels sjesajoym paje|nbay
| . ¢lendeo pue juswalbeuew Ysiy
~ ¢sloadsoud _ocm snjejs Joeijuod paje|nbeiuoN
 {uOjeZ)OUOW PUE Yd :SoN} JNOUIUAS
. oSmem Buibpay seb |einjeN

S ¢,seb [einjeu >c>>

&

|
"

&

¢

{

|

[ ;

J

|

ﬂ.

suolsand >¢¥




- AB1oug ssaiboid \

(1SB08I0) [BlOUBUI4 ©

| ¢suejd sweb uonisinboy

; s108dsoid pue snjejs ajesajoum parenbey -
slendeo pue uswabeuew sy | :
 ¢sioadsold PpUe snjejs J0eu0d paje|nfiaiuoN c
¢, UOlJBZI}BUOW PUE Ydd :S|on} OlleyuAS
oSmem Buibpay seb jeinjeN

¢seb [einyeu Aym -
|

\}f

suolsanp >¢y_




 ABisuz ssasboig |,

s}o)sew seb |einjeu u) souasaid |njbujues|y

spaau seb aannadwos
Soinjus ssalboid Jo} abpay wie)-buoT

ymoub sbujuse ©
SUIN}aI BAORINY ©




AB1aug ssaifiold |

L4

SO 10} %06 pue s17) 10} %G} suondwnsse J0)oe} Aoede) |

« wnuqgijinb3g 19y4ep 1omod

;aq»|enuuv

uomsinboy €00z - UONONPOId [
19)S9Y21S3a\\ - uononpoid Jj =
syue|d 9xJew le, asn i

UOI}ONPOId "SA UoNeziiin sey
.
u




ABiau3] ssaifiold \ wnuqiinb3g 19BN Jomod mmE:mm«%

uJnjaJl Jo sbuluies apinoad jou
1nQ 193Ys aosuejeq 1no _asn,, pjnom abpay 191ep

| Ab___ﬁm_o> 19/ew snid {IN0g8$} uondwnsuoo syjuouwl vv
- 0€8% | palinbal Ajinoas _m_EQon_

|

0S/.9$ . E>>oc 10 o_:v Aljigeuen soud 19x4ew Umﬁomaxm

“mv:ms_ Emtso @ m:_m> “om:coo _m:u_

_
}
,v*
~
i
_

 oozis

“ .

Loaozy | w>>_>_ 00LE ‘19BUOD JESA £ ?escmm lon4 _ﬁoP

mEmEm:_:_omm Ezzumm




ABiaug ssaifiord |,

S

suolndo abe.ojs aso|dxg

salliedold esal ||18S

anH A1usH O} (%06<) uone[9.100 8oUd YIM SeasB U]

~ @seq anlasal seb molb o] enunuo)

wa} Jabuoj uononpoid ybnouayy

W8} Jeau sjesBW [elouBUly U] ¢

ﬂom::oo m>m: m>> t mvmmc seb aninadwoo abpaH
| © s|jom Buionpoid Jo %408 ¢

PJeMIO} SYIUOW g

mc__mv_:m mc_m_omc coso:_ooa mm_@

|
~
I
“
_

,

sue|d W] leaN

!
!
i
|
!




Ab1oug ssaifioid |

E

uononpoid uononpoid . uononpoid uonoNpPoId
pajabpng walung pejebpng uaun)

o
0ld [enuuy

4

p

|

1oN

pabpaH swnjon R
SWNIOA []

uol




AB1oug ssaiboid |

-

Buifediano spioAy

s]seoe.0} wial-Buo| 0] ainsodxa sywi
uonessuab aaedwod Yum i

saoLid xapul Je Moj} seb sainsug
ajeolidas pue uies| o} Ay
vmmEm>o SIOMOT

. )Su Jemon

MO} cmmu o|qeley

a__;m_o> 2ouid jo 1oedwi sHwi
Sysi Buljjup Jamo]

Xe} Joye %L 1-6 ‘HH|
sieah /-9 v_omn>mn___

gnH AJusH 0} uone|s0o cm_{
SS900E 193IE|\

seiuedoid pajenusouod

“

SoAloSal

mc_o:_ooa jo abejusoiad .._m_I |

mmEmwmh ayl| Buo

P_




AGiaug ssaifiosd |

[puuos.iad Aay paliH |

Juswaaibe BuloinosiNo 8|geloAe) w
panaiyoe pue Auedwo) 8dlales pelsenlg -

S|[oM 8NnfeA 0$ WO} aNUSAS) paleIausL) ¢

C

Sllem 8¢ - Bullup pajeis|sdde Ajnjsssoons c
|
w

- _mEooc_ Jau Jo co____E ,$ ‘1esh 1s11 ul m>;m:oo<

S

P T R e T Oy D RN RIIT R (Lo’ ZWR EIREC I S, RNeety JE NS
.:FL( S T S O S x,.w. it mwx.._.‘..%f;.ﬁie SR T ~
SRR RISV N S ol A st (RO R i A K m

mo:m__moxm _mccamhmo_e




 ABioug ssaiboig \

Soniasol
pano.d Joq ot
| sepsadoud uo-ppe g

S9A19Sd)

| ponoud _ox_ 6Vl |

mo:a (210} UOI|[1W miw_

uononpodd [enuue Joq | |
sjjem Buionpouid g9} |
- S9AJesal paAnodd Jogq 661 |
ETIEL OEEE VIR

_
|

m:o:_m_sco< 3mm< mm |

Ik

t




AGiau3 ssaifiold |

-

90Ud||90X8 [euonetadQ -

w

~ uononpoid BuiBpay ul auydiosip [e1ouBULS -

mco_zm_:_oom Bupew ul suydiosIp [eloueul ©

__
|

Inyssadong ag ued ap Aum




| >Ec=m ssaifiold \

-

¢ 1580810} jeloueuil

¢ uejd sweb uonisinboy -

%E@Qmoa pue sniejs sjesejoym pejeinbey -

- ¢ lendes pue Juswabeurw Ysiy -
~ (Sloadsoud pue sniess JOBJIU0D PalenBoIUoN |

* {UONEZIJOUOW PUB Y4d :S|on} ONayAS
z\ﬁ&mzm Buibpay seb jeinjeN -
¢,seb jeinieu Aypa

suolisanp >mv_




Absoug ssasboig \

m_mmco_Em Juswanosduwi uibirep

vdd uim Aejdisy ¢

3SI "SA 82ld ¢
solWBUAp 19)Jew jusuny ¢
| | ~ UoneZIIBUOIN ¢
Buipy uinial xe} 81040 SBNSS! JO UOKN|OSAY <
| _Emhmea wexa SY| psjels|addoe meN ¢
weiboid (Y4d) lusweaiby Bulji4-aid ©

ajepdn - sjang onayuAs _




AGigug ssaifioid |

¢, 1580810} |el @gmgi

| | ¢,ueld sweb uo mﬁgq

omﬁm%@a ngm snjeis sjessjoym @@E%mm
@_E_amo pue juswabeuew YsiyY |
oﬂomamoﬁ vcm snjejs 10eJju0d paje|nbaluoN

ocosmwzmcoE pue y4d :sjeny oneyAs
| 3@@55 @cabms seb jeinjeN ©
;Seb [eameu Aym °

m:o:mm:O >¢




ABiaug ssaifoiyg \

2002 YBnoayy 1oL
Bunesado MmN 02E
Jio/seb ojo0s9Q

_u_om:: 0002 hm:m:_\ &QQEQO )
co:o::mcoo J8pun AN 08F ©
‘weybuy3

- u_om:: mdc.w mc:\, QmiEoD o

_._o;o::w:oo Enc:.>>§ 99y ©

| - . 800z Aen
co.:es $00Z Sunr 1104 - £ Juf
G002 ybnoiy jjo — Z Hun
£002 aunp ybnoayy jioL — Liun
Bunesado MIN 6SY ©

a aseuyd % | eseyd) uemoy

,
_
~
)
.w
|
|
[
1
1

|
+00Z Yybno.ayj jjo
uooNJIsuod Japun pmAIN ooo

:2m:Emm>>
T
|
_~
002 ybnouyy jjo
Bupeiedo MmN 09% ©
uoyem

!

v_omcs -SQSQ \Smc\ﬁ wNES ....,_,,H_\_,_.
$00& yonouyy loL ~ | un -
Bunesado >>_>_ SLe o
oo..:os_

_
t
|
”

UOIJBJaUdL) SAINJUIN mmm‘_moi




 Afsoug ssaibioig \

JoBIUO0D J8puUn JION ® 1DeJIU0) J9pun !

PajoBIUOD %GZ ~ PSIOBIUOD %69 PajoRIILOY %E9
S00C ¥00¢ €00¢

sieah g-¢ ale
SWwI9) JoeIlU0)




A61aug ssaifolg |

seoud 10ds & £002 Ul SMIN PaIoBIU0OUN

2L 62l 008
SpelS ' SuEIS SHElS
. _omummn:mmcom lenjoy 200z Ppalebpng 2002

:1SB08.10)

sy ul mco_E_E:mmm yoredsip m>;m>hmwcoo

002 PUB £00Z U0q Ul NSZL$ Alerewixoidde
- uoneJssush nmwom:coo woJj suibiew ssoly ¢

,
“
_

v_oo_Eo m>_~m>hmm:ou




AB1aug ssaibiosq |,

3__538 |on} J1o pue seb ylog -

c_mma uo @c@ UMINL/ 0v$ "xoidde @ €0, Jepusjed ¢
c_mmo_ uo 9|Xg) c>>_>_ / 8¥$ 'xoidde ® €0, ;swwng
- uoiba. EmE:om ui seoud jamod plemioq <

_\,_vw m>>_>_ cﬂom:cooc: Eo: uibiepy ©

_
t

_ :o:um_chn_ mocw ,




Abiau3 ssaibioid \,

L 4

600z Aq [emauai Joj dn S}oBRIUOD
Amua buinias-peoj Jo (D S

abelols
pue >_o_o_3w co;o:_uoa seb |einjeu Buiziwndo

‘HvO3 pue AB1suI] “00HH el Jebuo ¢
_>=,n_ ‘euljore) YuoN ‘eifiosn) uwus} JeeN ¢

M
wm;:cm Bulrias-peo| mc_:m‘_:n_ w
foud e

emEQm:o >r_t0>>:_omho £_>> sjonpoid welshs ¢

mcozm‘_mo_c _m_o._mEEoo m>_EmnEoo

_
!
i
|




ABsoug ssaifiosg |,

salnunjew ajdiinw je sjonpouad jo AjaLieA e ||8s
Anunpioddop

q
_
_

mvmmc EEBm:o ablawse jo Jsqunu y

]

| |lemaua. Joy saijiunpoddo |
Emo;_cm_m acm H,omhﬁcoohm_oc:mhmEoym:oq@
@

a_@mz_o 80inos _mE pue sseooe uoissiwisuel |

Aydeibosb
,nmemam_v wm_mo_occomw m_a;_:E :spueld sjdiyny- ¢

|
M
|

: _m_oo_>_ walsAg ei1biosx)




Absou3 ssaifiord \,
(}se0sio) feloueuly ¢
jued sweb uoysinboy
-~ ¢sioadsoud pue snjess aessjoym pejeinbay © °
_ o_ﬂ_o_mo pue Juswebeuew ysiy
oﬂumamea _or_mv SNje}s J0RIUO0D pPajeinBeIuoN ©
ocosz;mcoE pue <n_n._ isjeny o;mﬁc\nm _A ,
o\aﬁmzm mc_@_o@c seb [eineN wa -
ommm _mh:wmc \E>> c

_
_
_
g
_

suolsanp Aay ,

!
‘
w




| _>Ea=m_ ssaiboid \

jJuswabeuep
101uas o} buinodau AjleQ

T

| | saajuesend juaied pue
“__om;o ul co____E 00$ 40 uoleoo|[e — Saul| #P3ID

mocmvccoo 9,66 pue pouad Buipjoy

>m_c F m uo nmmme co____E w Fw v_m_._-ﬂm-mm:_c._mw

\ sdnoib anedwos
vcm _omﬁ_:mmh mmohom wm;:moaxm Buipe.; 4o} uolfjiw
m omw _o cozmoo__m €002 — jeyided ysu jenuuy

lexde ysiy




- Abiaug ssaiboig |,

$1SB0810} [BloUBUI
s ueld sweb uoijsinboy
oﬂomamoa pue snieis s|essjoym poleinbay -
o_mu_%o puE Juswaebeuew sy ©
oﬁcmgmeg _ocm sNjejs Joeljuod peje|nbaiuopN ©
| @co;.mwzmcoE pue y4dd :s|enj u;mﬁim
| Qﬁ&mbm @c_@cm; seb [einjeN
¢,seb [einyeu AU ©

suolisanp A9) ;

,




AB1aug ssaifiosd \,

sieoh G 1Xxau 180
m>an_\m:c_Eoo 0] pejoadxa uoinquiuod sbujuies

BPUO| Ul SNO0} pamausy
mm_tmahmE:oo UHM Sanssi 1Ipaio ON

suinjel m>:om§m .m_o_>oa 0} sanuuod Buiolid
| SUOISUBIXd

.  ELQ Emco_ ul vmﬁmmhmE_ EoE whmEBmso leuonipe) L
AR _ ~ slawosno
. 0] m>:om£m Aljgers ncm S1onpoud Emum\»m._
.. opIs paje|nba. uo vm>oEE_ oAey sjexiew o1esajoyM

mc:mme m_mmm_o:>> _uoam_smmm_

|
“




L 4

Afiiaug ssaifioad |

;1SB08IO0}] [RlouRUI4
‘¢ ueyd sweb uomsinboy
@wwom%ca @cm snjels sjessjoym pajeinbey ©

| “¢leydeo pue juswabeuew xsiy |

owﬁmo_moa Ucm Snjejs 10eU0D pajenBaiuoN

ocommN;mcoE pue yd4d :s|eny o;méim

| oSQEE BuiBpay seb [eineN
. isebrineu >s>> &

suoilisenp Aoy

!
|
|
]




ABiaug ssaifiold |

. wﬁombcoo 50£_>> >_mv___ IoN ¢
- sjessepessensig ©
>mm~m:m INO SH} J QIBYAN ¢

mmm leinjepN |

sue|d uonisinboy




Absaug ssaiboid \

/,1se008.10} [eloueuld

s uejd sweb uoisi 3@@{

- a@bm%@a wccm snyels afessjoym pajeinbesy ©
o_ﬂamo pue Juswabeuew Ysiy

amwomgmoa Ucm snjels 10.J1u09 paje|nbaluoN
sco_wmwamcoé pue y4d :s|en} onsyiuAs

oSEm:m @c_@_omc seb jeineN ©

%mm leanjeu AYp

suolisanp Asy

_
_
_
[
_

_
#
|~
i<
m
_
| o

|
A
*
_
[
!
f
_
,
_
|




AB1ou3 ssaibold |

mm_ﬂ_cstoao_o Umoib Jayio m:mSn_ o

w:mm> € 1Xau ay} 1o} Ajonisselbbe mo:n_
mﬂo:noa 1amod Jawui,, ||8S | _;

SR | m - Aumejon 3
P mm_oms ncm >_mm_>> ssauisnq seb puedx3y -

_

uoISn|ou0Y




EXbibit L-2

IN ACCORDANCE WITH RULE 202 OF ’ f

TS
REGULATION S-T, THIS EXHIBIT IS BEING

FILED IN PAPER FORMAT PURSUANTTO A '™ o
JTIN

CONTINUING HARDSHIP EXEMPTION

February 28, 2003

Progress Energy, Inc. (PGN) G. Gary Garcia * M. Grant Jordan
’ {704) 374-6452/(800) 528-4580

Moody's/ Amt. Out. Recent Current YTM

Coupon Issue Maturity S&P ($mm) Bid Yield YTM Spread
7.1% " Sr. Notes 3/1/2011 Baa2/BBB 1,250 111.50 6.37% 5.32% 145
7.75% Sr. Notes 3/1/2031 Baa2/BBB 650 115.60 6.70% 6.53% 170

Common equity PGN, 238.0 million shares, $38.72 per share, $9.2 billion in equity market capital.

Highlights of Analyst Meeting; Maintaining Hold Recommendation

¢ Progress will no longer allocate regulated wholesale earnings to Progress Ventures.

s Progress is working on contracting its merchant power, which will constitute 75% of Progress
Ventures’ total capacity in 2005.

s Progress Energy will issue $300 million in equity in 2003 and 2004 for acquisitions.

* Acquisition plans include the purchase of 35 billion cubic ,féet (Bcf) of gas production to match the
company’s gas utilization. :

We attended Progress Energy, Inc.’s analyst meeting and had an opportunity to spend some time with
management. We will not attempt to cover the entire meeting, because most of the material was covered in
the company’s last earmings call.

The company’s strategy continues to focus on three primary areas:

» Focusing on what the company knows. Progress avoided many of the pitfalls that have plagued
many of its competitors. The company did not enter the international arena or attempt to gain a
foothold in the energy trading business. However, Progress invested in the telecom industry.

* Pursue real and sustainable growth. Progress is focused on its utility operations and the growth of
its gas development as a hedge for the company’s fuel usage.

e Manage business to the highest standard. The company has spent capital on its Commitment to
Excellence program in addition to having one of the best operating fleets of nuclear assets with a 97.3%
capacity factor in 2002. The company plans to replace the reactor vessel head at the Crystal River plant
in the fall and the Robinson plant within the next several years.

Progress’s strategy of acquiring gas properties is due to its utilization of 60 Bef annually in its generation
plants. Progress has the ability to produce approximately 25 Bef in 2003 through its existing gas properties,
leaving it 35 Bef short of its target. Using the price of its latest acquisition of 195 Bcef or 11 Bef of annual
production, we expect Progress to spend approximately $500 million to acquire an additional 35 Bef of
annual gas production. Although we agree with this strategy as a hedge against the company’s fuel costs for
the generation portfolio, we do not understand why Progress needs to hedge its fuel requirements for its
regulated generation assets, which are allowed to recover changes in fuel prices. Progress has been
successful in contracting gas from its recent acquisition. The company has hedged 70% of the production
for 2003 at $6.50 million British thermal unit (mmBtu).



NACHOVIA SECURITTES

FIXED INCOME BULLETIN

One of Progress Venture’s biggest hurdles will be to contract its merchant generation. Progress Ventures
has 63% of the power contracted for 2003 and 69% for 2004, however, the number drops to 25% in 2005.
This is largely due to tolling agreements expiring in 2004. Having the additional gas reserves allows the
company to be more flexible in how they run their business. If spark spreads improve, Progress Ventures
will run these plants and sell its gas reserves, however, if these plants stay idle due to the continued low
spark spreads because of high gas pricing, the company can take advantage by selling its gas production.

Progress has a few planned divestitures over the next few years. The company plans to divest the Mesa
properties, which are the gas reserves in Colorado. These reserves do not have good price correlation to the
company’s generation plants and therefore do not provide the proper hedge to changes in gas prices.
Progress has modeled approximately $75 million in cash proceeds from the sale of this business in its
projections. The company continues to pursue the divestiture of Railcar Ltd. Due to the slowdown in the
business last year, the company does not plan to market this business until year-end, for a close date
in2004. The company is not expecting net cash proceeds after paying the leases associated with the railcars.

Progress reiterated its plan to improve the balance sheet. The company is still targeting a debt to
capitalization of 59% and 57% at year-end 2003 and 2004, respectively. Because the company’s cash
projections in 2003 are slightly negative (free cash flow of negative $370 million) and breakeven in 2004,
the improvement is not coming from a decrease in debt, but an increase in retained earnings.

We continue to like Progress’ story and believe it has strong utility operations supported by its investment
in gas properties and merchant generation. We would like to see the company make progress this year on
selling the railcar business and contracting at least two-thirds of its merchant power. We believe if this can
be accomplished, Standard & Poor’s Corp. will upgrade its rating to stable. We continue to recommend a
hold on Progress’ unsecured bonds at current trading levels.

Soeod
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Additional information is available on request.

Wachovia Securities, Inc., or a predecessor, managed or co-managed an offering of securities for PGN within the past three
years.

Wachovia Securities, Inc., will selt or buy the subject securities toffrom customers on a principal basis.

This report, IDs and passwords are available at wachoviaresearch.com.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments
named or described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that
provided this report to them, if they desire further information. The information in this report has been obtained or derived from
sources believed by Wachovia Securities, Inc. (“WSI), to be reliable, but WSI does not represent that this information is
accurate or complete. Any opinions or estimates contained in the report represent the judgment of WS at this time and are
subject to change without notice. WS or its affiliates may from time to time provide advice with respect to, acquire, hold, or sell
a position in, the securities or instruments named or described in this report. WSI, member NYSE, NASD and SIPC, is a
subsidiary of Wachovia Corp. and an entity separate and distinct from its affiliated banks.

Copyright © 2003 Wachovia Securities, Inc.
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