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*10.7 Director Supplemental Retirement Plan for Francis J. Reisig
*10.8 Director Supplemental Retirement Plan for Richard N. Kerr
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Stromberg
**10.11 Life Insurance Endorsement Method Split Dollar Plan Agreement for Allen Becker
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**10.16 Lease Agreement dated March 1, 2001 between CDK & Associates Limited
Partnership and Chesapeake Bank of Maryland
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**23.1 Consent of Ober, Kaler, Grimes & Shriver, a Professional Corporation (contained in
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23.2 Consent of Anderson Associates, LLP
23.3 Consent of Feldman Financial Advisors, Inc.
**24  Power of Attorney (contained herein on page 11-8)
**99.1 Form of Stock Order and Acknowledgement Form
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Feldman Financial Advisors, Inc.
99.3  Appraisal Report of Feldman Financial Advisors, Inc.

99.4  Opinion from Feldman Financial Advisors, Inc. as to the value of the subscription nights
*99 5 Marketing Materials '

*99.6 Form of Proxy Statement of Banks of the Chesapeake, M.H.C.
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FELDMAN FINANCIAL ADVISORS, INC.

II. COMPARISONS WITH PUBLICLY HELD COMPANIES

7

General

The comparative market approach provides a sound basis for determining estimates of
going-concern valuations where a regular and active market exists for the stocks of peer

institutions and is required by the applicable regulatory guidelines.

The comparative market approach derives valuation benchmarks from the trading patterns
of selected peer institutions which due to certain factors, such as financial performance and
operating strategies, enable the appraisér to estimate the potential value of the subject institution
in a stock conversion offering. The‘ pricing and trading history of recent initial publfc offerings
of thrifts also are examined to provide any evidence of the new issue discount that must be
considered. In Chapter II, our valuation analysis focuses on the selection and comparison of
Chesapeake with a comparable group of publicly held thrifts (the “Comparative Group”).
Chapter III details any additional discounts or premiums we believe are appropriate to the Bank’s

pro forma conversion valuation.
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Selected market price and financial performance data for thrifts listed on the New York
and American Stock Exchanges and those thrifts traded on the over-the-counter markets listed on
the National Association of Securities Dealers Automated Quotation System (“NASDAQ”) are

shown in Exhibit III. Several criteria were used to select the individual members of the

Selection Criteria

Comparative Group from the overall universe of publicly held thrifts.

The balance sheet of Chesapeake is concentrated heavily in non-residential mortgage

loans with an additional emphasis on multi-family and commercial real estate loans. The Bank’s

Operating_characteristics - An institution's .operating characteristics are the
most important factors because they affect investors' expected rates of return on
a company's stock under various business/economic scenarios, and they
influence the market's general perception of the quality and attractiveness of a
given company. Operating characteristics, which may vary in importance
during the business cycle, include financial variables such as profitability,
balance sheet growth, capitalization, asset quality, and other factors such as
lines of business, interest rate risk and management strategies.

Geographic Location - The region of the country where a company operates is
also a factor in selecting the comparative group. The operating environment
for savings institutions varies from region to region with respect to business
and economic environments, real estate market conditions, speculative
takeover activity, and investment climates. Economic and investor climates
can also vary greatly within a region, particularly due to takeover activity.

Degree of marketability and liquidity - Marketability of a stock reflects the
relative ease and promptness with which a security may be sold when desired,
at a representative current price, without material concession in price merely
because of the necessity of sale. Marketability also connotes the existence of
buying interest as well as selling interest and is usually indicated by trading
volumes and the spread between the bid and asked price for a security.
Liquidity of the stock issue refers to the organized market exchange process
whereby the security can be converted into cash. We attempted to limit our
selection to companies that have access to a regular trading market. We
eliminated from the comparative group companies with market prices that were
materially influenced by publicly announced or widely rumored acquisitions.
However, the expectation of continued industry consolidation is currently
embedded in thrift stock valuations.
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earnings are below the average thrift institution and the comparable group. In determining the
Comparative Group composition, we focused on the Bank’s loan portfolio composition, level of
earnings, asset size and capital as well as its location within the state of Maryland. As with any
composition of a group of comparable éompanies, the identification process was broadened
sufficiently to assemble a meaningful number of candidates. Specifically, we initiated a search
for companies by applying the selection criteria identified below. Companies that met a majority

of the following parameters were considered for inclusion in the Comparative Group:

e Loan concentration — more than 20% of total loans are non-residential
mortgage loans. ' ‘

e Asset size — total assets ranging between $150 million and $500.

* Geographic location — additional consideration given to companies located in
the state of Maryland.

o Capital level — regulatory capital ratios that would generally qualify for well-
capitalized designation.

e Profitability — institutions that demonstrated profitability over the past twelve
months.

e Asset quality — ratio of non-performing assets to total assets less than 4.00%.

Our search for comparable publicly held thrifts initially targeted well-capitalized,
profitable thrifts with significant non-residential real estate lending activities or located in the
state of Maryland. Several public thrifts exhibited all of these distinct operating and financial

characteristics.

As a result of applying.the aforementioned criteria and analyzing the screening results,
the selection process has produced a reliable representation of publicly traded thrifts with
operations comparable to those of Chesapeake. A general overview of the fifteen members
selected for the Comparative Group is presented in Table 12. The asset sizes of the Comparative
Glfoup companies range from $179.1 million at High Country Bancorp, Inc. to $484.4 million at

Carver Bancorp, Inc., with an overall average size of $327.9 million. While some differences
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inevitably exist between the Bank and the individual companies, we believe that the chosen
Comparative Group on the whole provides a meaningful basis of comparison for valuation

purposes.

-44 .
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Table 12

Comparative Group Operating Summary
As of the Latest Period Ended December 31, 2002

Company

Chesapeake Bank

Comparative Group
Carver Bancorp, Inc.

Northeast Bancorp

LSB Corporation

Timberland Bancorp, Inc.
Severn Bancorp, Inc.
American Bank

Washington Savings Bank, FSB
Riverview Bancorp, Inc.
Citizens First Financial Corp.
FirstBank NW Corp.

HCB Bancshares, Inc.

First BancTrust Corporation
River Valley Bancorp
Broadway Financial Corp.
High Country Bancorp, Inc.

Source: Chesapeake; SNL Securities

City

Baltimore

New York
Auburmn
North Andover
Hoquiam
Annapolis
Sitver Spring
Bowie
Vancouver
Bloomington
Lewiston
Camden
Paris
Madison

Los Angeles
Salida
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No.of Conv.

State Offices Date
MD 7 --
NY 5 10/25/94
ME 14 08/19/87
MA 5 05/02/86
WA 13. 01/13/98
MD 2 NA
MD 5 NA
MD 5 08/30/98
WA 12 10/01/97

IL 5 05/01/96

D 8 07/02/97
AR 5 05/07/97

IL 2 04/19/01

IN 5 12/20/96
CA 4 01/09/96
CO 4

12/10/97

Total Equity/

Assets  Assets

($000) (%)
200,115 8.54
484,389 8.23
447 852 8.06
439,134 12.31
433,910 17.53
435,212 9.32
179,825 8.34
334,524 10.24
422,140 12.73
352,169 9.08
325,878 9.03
254,329 11.19
202,725 13.47
223,162 8.97
204,906 8.26
179,061 9.41




FELDMAN FINANCIAL ADVISORS, INC.

Recent Financial Comparisons

Table 13 summarizes cértain key financial comparisons between Chesapeake and the
comparative group. Tables 14 through 18 contain detailed financial comparisons of the Bank
with the individual Comparative Group companies basea on measures of profitability, income
and expense components, yield-cost structure, capital levels, credit risk, balance sheet
composition, and growth rates. Due to the availability of data from Chesapeake, comparative
financial data for Chesapeake was as of or for the nine months ended Décember 31, 2002, and
the Comparative Group companies was as of or for the last twelve months (“LTM”) ended

December 31, 2002.

Chesapeake’s ROAA was 0.47% and ROAE was 5.46% as compared to the Comparative
Group’s average ROAA of 0.98% and average ROAE of 9.38%. In contrast to the Comparative
Group, the Bank’s profitability was suppressed by a lower level of non-interest income and gains
on sale and higher loan loss provisions, which more than offset Chesapeake’s slightly higher

level of net interest income and lower general and administrative expenses.

Due to the Bank’s high»level' of provisions for the nine months ended December 31, 2002,
FFA perfonned an analysis on the Bank’s earnings assuming a>provision level in-line with the
Comparable Group. Assuming a provision level of 19 basis points, the Bank’s ROAA for the
nine months ended December 31, 2002 would approximate 0.61% and the Banks’ ROAE would

approximate 7.12%.

The Bank’s net interest income of 3.62% relative to average assets was positioned slightly

above the Comparative Group’s average of 3.61%. The Bank’s level of net interest income is
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attributable to reliance on lower costing core deposits rather than borrowings to meet funding

requirements.

The Bank’s net interest margin was 3.83% over the observed period, in-line with the
Comparative Group’s average of 3.84% as noted on Table 14. The Bank’s cost of funds at
3.16% was lower than the Comparative Group’s average of 3.41%. The Bank’s yield on interest-

earning assets measured 6.75%, shi ghtly below the Comparative Group’s average of 6.96%.

The Bank’s net interest-earning asset balance averaged 7.26% of total assets and was
positionéd below the Comparative Gfoup’s average of 8.42%. This disadvantage primarily
reflected the Bank’s lower capital level compared to the Comparative Group. The Bank’s 8.60%
ratio of equity to assets fell below the Comparative Group’s average equity ratio of 10.41%.

The Bank’s non-interest operating income, excluding gains on sale, totaled 0.32% in

relation to average assets, lower than the Comparative Group’s average of 0.64%.

The Comparative Group exhibited varying levels of loan loss provisions, with an overall
averége of 0.19% relative to average assets compared to the Bank’s 0.43%. The Bank had non-
performing assets equal to 2.75% of average assets in comparison to 0.84% for the Comparative
Group average. Chesapeake’s reserves to total loans, at 1.33% of total loans, was in line with the
Comparative Group’s average of 1.18%. In comparison, the Comparative Groups ratio of
reserves to non-performing assets, at 168.09% was well above the Bank’s at ratio of 48.66%, due
to the Bank’s having a higher level of non-performing assets while maintaining a comparable

level of reserves in relation to the total loan portfolio.

The Bank’s 2.82% ratio of operating expense to average assets was below to the

Comparative Group average of 3.03%.
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Table 13

Key Financial Comparisons

Chesapeake and the Comparative Group
As of the Twelve Months Ended December 31, 2002

- Profitability
LTM Return on Average Assets

Core Return on Average Assets

LTM Return on Average Equity
Core Return on Average Equity

Income and Expense (% of avg. Assets)

Total Interest Income
Total Interest Expense
Net Interest Income
‘Provision for Loan Losses

Other Operating Income
" Net Gains & Nonrecurring Income

General & Administrative Expense
Real Estate Expense (Income)
Nonrecurring Expense

Yield-Cost Data

Yield on Earning Assets -
Cost of Funds

Net Interest Spread

Asset Utilization (% of avg. assets)
Avg. Interest-earning Assets

Avg. Interest-bearing Liabilities
Net Interest-earning Assets

.48 -

Chesapeake

0.47 %
0.42

5.46
493

6.37
2.76
3.62
0.43

0.32
0.07

2.82
0.00
0.00

6.75
3.16
3.59

94.48
87.22
7.26

Comp.
Group
Average

0.98 %
0.93

9.38
8.94

6.53
2.92
3.61
0.19

0.64
0.49

3.03
(0.01)
0.02

6.96
3.41
3.55

93.93
85.51
8.42
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Table 13 (continued)
Key Financial Comparisons

Chesapeake and the Comparative Group
As of the Twelve Months Ended December 31, 2002

Balance Sheet Composition (% of assets)

Cash and Securities
Loans Receivable, net
Real Estate
Intangible Assets
Other Assets

Total Deposits
Borrowed Funds
Other Liabilities
Total Equity

. Loan Portfolio (% of total loans)
Residential Mortgage Loans
Other Real Estate Mortgage Loans
Non-mortgage Loans

Growth Rates
Total Assets
Total Loans
Total Deposits

Credit Risk Ratios

- Nonperforming Loans / Total Loans
Nonperforming Assets / Total Assets
Reserves / Nonperforming Loans
Reserves / Total Loans

Chesapeake

13.60 %

81.88
0.00
0.00
4.52

90.59
0.00
0.81
8.60

27.82
56.11
16.07

2.80
4.81
2.59

2.74
2.75
48.66
1.33
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Comp.
Group
Average

2431 %

71.70
0.13
0.03
3.74

69.30
19.03

1.14
10.41

37.93
46.37
15.70

8.04
6.22
8.17

1.24
0.84
168.09
1.18
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Total net loans at the Bank amounted to 81.88% of assets, above the Comparative
Group’s average concentration of 71.70%. The .Bank’s holdings of cash and investment
securities were 13.60% of total assets, lower than the Comparative Group’s average of 24.31%.
The Bank’s 56.11% proportion of non-residential mortgages to total loans was slightly higher
than the Comparable Group’s average of 46.37%, while the Bank’s ratio of one-to-four family
residential mortgage loans to loans, at 27.82%,‘ and is slightly Below the Comparable Group’s
average of 37.93%. The Bank level of non-mor’tgag_e loans, at 16.07% of total loans, was above
the Comparable Group’s average of 15.70% of loans. Depending on the type of non-mortgage
loans, higher interest rates and increased credit risk are typical for those institutions making such
loans.

The Bank’s asset, loan and deposit growth rates, at 2.80%, 4.81% and 2.59% respectively,
'trariled the Comparative Group’s averages of 8.04%, 6.22% and 8.17%. The Bank’s recent loan
growth has been internally generated with a high emphasis on selective origination of assets at

attractive yields and with prudent credit risk considerations.

In summary, the Bank’s earnings performance was slightly below that of the Comparative
Group. The Comparative Group’s higher capital bas¢ provided a substantial source of interest-
free funds, not currently available 'to‘ tﬁe Bank. In addition, the Comparative Group’s 'non-
interest income is higher than the Bank’s and its asset quality is slightly stronger. The Bank had

a higher net interest margin and a higher level of mortgage loans to total loans.
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FELDMAN FINANCIAL ADVISORS, INC.

1II. MARKET VALUE ADJUSTMENTS

This concluding chapter of the appraisal identifies certain adjustments to Chesapeake’s
estimated pro forma market value relative to the Comparative Group selected in Chapter II.
Adjustments are also necessary to reflect the equity market's likely reception of a new thrift stock
offering under current conditions. The adjustments discussed in this chapter are made from the
viewpoints of potential investors, which include depositors holding subscription rights
exercisable in the Subscription Offering and unrelated parties who may purchase stock in the
Community Offering. 1t is assumed that these potential investors are éware of all relevant and
necessary facts as they would pertain to thé value of the Bank relative to other publicly held .

financial institutions and relative to alternative investments.

Our appraised value is predicated on a continuation of the current operating environment
for the Bank and thrift institutions in general. ’Changes in the Bank’s operating performance
along with changes in the local and national economy; the stock market, interest rates, the
regulatory environment, and other external factors may occur from time to time, often with great
unpredictability, which could impact materially the value of the Bank or thrift stocks in general.
Therefore, the valuation range provided herein is subject to a more current re-evaluation prior to

the actual completion of the Stock Offering.

In addition to the comparative operating fundamentals discussed in Chapter II, it is
important tb address additional market value adjustments based on éertain financial and other
criteria, which include, among other factors:

(1) Earnings Prospects
(2) Market Area

(3) Management
(4) Dividend Policy
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(5) Liquidity of the Issue

(6) Subscription Interest

(7) Stock Market Conditions
(8) New Issue Discount

Earnings Prospects

Earnings prospects are dep¢ndent upon the sensitivity of asset yields and liability costs to
changes in market interest rates, the credit quality of assets, the stability of non-interest
components of income and expense, and the ability to leverage the balance sheet. Each of the
foregoing is an important factor to investors in assessing earnings prospects. The Bank's
earnings structure is predicated on the ability to manage the growth resulting from-the increased
capital at profitable spreads over ité cost of funds and operating expenses while maintaﬁning
strong credit quality. Over the paét few years, the Bank has operated less like a traditional thrift,
~ generating a significant percentage of commercial mortgage and construction mortgage loans, in

additional to more traditional residential mortgage loans.

The Bank’s profitability has been positively impacted over the past few years by an
abofze-average net interest Iflargin and low general & administrative expenses, while earnings
have been restrained due to low levels of non-interest income and recently to a higher level of
provisions for loan losses. In contrast to its peers, th¢ Bank’s net interest margin is helped by a
low cost of funds and the ability to rely on core deposits to fund lending needs and not needing to
use higher cost borrowed funds. The Bank’s post-Conversion capital level will be additionally

fortified to help the Bank manage these business risks.

Competition for the Bank comes from commercial banks, savings institutions, mortgage
brokerage firms, credit unions, finance companies, mutual funds, insurance companies, and

brokerage and investment banking firms operating locally and elsewhere. Many of these
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competitors have substantially greater resources and lending limits than the Bank and may offer
services that the Bank does not currently offer. The Bank’s profitability will be dependent upon

the continued ability of the Bank to compete in the local market.

Although economic conditions in the Bank’s market area are anticipated to remain stable,
an unexpected business downturn or dramatic interest rate increases could suppress the Bank’s
ability to expand its lending initiatives, disrupt asset quality, and straiﬁ earnings. Given the
Bank’s size, these are significant risk factors to Chesapeake’s capacity to generate sustainable
and predictable levels of p-roﬁts. While the Conversion will providé the Bank with additional
capital, thét capital must be marginally deployed to produce earnings improvements above and
beyond the additional costs associated with being a publicly traded stock company. While the
Bank has been continually profitable, the level of earnings has been slightly below their peers.
Also, given recent increases in non-performing assets and provisions for loan losses, investors
will be trying to evaluate if the problem loanbs will increase. Therefére, we believe a slight

downward adjustment is necessary to reflect this factor.

Market Area

While focusing on institutions with similar operating characterisfics, we also included
four companies headquartered in the mid-Atlantic region, including three based in the state of
Maryland. All of the Comparative Group companies have a significant base of mortgage
lending, including a significant pefcentage on non-residential rﬁortgage loans.

The Bank’s primary market area is the Baltimore .Metropolitan area, consisting of
Baltimore City and the five surrounding counties of Anne Arundel, Baltimore, Carroll, Harford

and Howard. The Bank’s primary market area the Baltimore Metropolitan Area consisting of
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Baltimore, Harford, Carroll, Anne Arundel and Howard Counties and Baltimore City. The
Bank’s secondary market area includes the mid-Atlantic region, with an emphasis on the
Maryland counties surrounding its primafy market area, including Carroll, Frederick,
Montgomery and Prince George’s counties. The primary market area is situated in a major
metropolitan area and is characterized by an economy that is a mix of service, manufacturing,
wholesale/retail trade and federal and local govennﬁent. The manufacturing segment is
ddminated by high-tech and the defense industry. The primary source of job growth within the
market area has been in the services se‘ctor.‘ Despite growth in the Banks’s market area, which
has been slightly below the national average,:the relative proximity to Washington D.C. and the
federal government, provides a stablé base of employmeﬁt and growth. Therefore, we believe no

adjustment i1s warranted related to market area.

Management

Management’s principal challenge is td generate profitable results, monitor credit risks,
and control operating costs while the Bank competes in an incfeasingly competitive financial
services environment. The Bank’s senior management team and board of directors have a long
history of service with both the Bank and in the financial servicés indus&y. All board members
have been in place since at least 1995. With exception to the Bank’s president and chief
executive officer, the members of the board of directors are all past the age of 65. We believe
tﬁat the Bank has sufficient managerial resources in place to implement the Bank’s operating

goals and objectives.
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Dividend Policy

The Company has not determined, when, or 1f it intends to pay a dividend on the
common stock after the Coﬁversion is completed. Dividends will be subject to determination
and declaration by the Board of Directors in its discretion, which will take into account the
Company’s consolidated financial condition and operating results, tax considerations, industry
standards, economic conditions, capital levels, regulatory restrictions on dividend payment by
the Bank to the Company, general business practices, and other factors. Of the fifteen
compénjes in the Comparative Group, .all currently pay fegular dividends. Furthermore,
payment of cash dividends has become commonplace among p\iblicly bwned thrifts with
relatively high capital levels. While the Bank does not currently plan on paying a dividend,
but taking into account current earnings and post-conversion capital position, we believe the
Bank has the capacity to pay dividends comparable to those of the Comparative Group.

Accordingly, we do not believe an additional adjustment is warranted for this factor.

Liquidity of the Issue

Following the completion of the Stock Offering, the Company intends fo have its stock
issue quoted on the Over-the-Counter Electronic Bulletin Board and will not list its stock on any
exchange or the NASDAQ Stock Market. Eleven of the fifteen Comparative Group companies
are traded on the Nasdaq National Market, while one is traded on the Bulletin Board and three
institutions are traded on the American Stock Exchange (“AMEX"). There is no assurance that
an active and liquid trading market for the Bank’s stock will develop or be maintained. The
relatively modest market capitalization- of the aggregate public stock to be floated increases the
consideration of a potentially illiquid stock issue, especially for block trades. Countering these

factors is the fact that the Bank is located in a major urban center and in a market that is desirable
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to new market entrants. Therefore, given these overall factors, we believe do not believe any

adjustment is necessary regarding the liquidity of the new stock issuance.

Subscription Interest

In recent years, initial public offerings of thrift stocks have generally attracted a great
deal of investor interest and this speculative interest has continued through 2002. Contributing
to this demand is the growing scarcity factor of mutual candidates for thrift stock conversions
and the favorable after-market performance experienced by many of these issues. Thrift
conversion activity continued at a modest pace in 2002 on the heels of attractive after-market

performances and amplified price appreciation in the financials sector overall

Notwi}hstanding the demand for thrift stocks in initial offerings, a strong subscription
does not always pre-determine that the valuation range should be increased or the offering
should be priced in the upper end of the valuation range. Many conversion investors do not
routinefy purchase in the after-market, particularly at higher stock prices or involving stock
issues with limited liquidity. As such, absent actual results of the Bank’s Subscription
Offering (as well as market conditions at the timej, we do not believe any adjustment is

warranted at this time.

Stock Market Conditions

Table 19 graphically displays the performance of the SNL Thrift Index of all publicly
traded thrifts, the SNL Small Thrift Index (all public thrifts less than $250 million in assets)
and the SNL mid-Atlantic Thrift Index compared to the Standard & Poor’s 500-Stock Index
(“S&P 5007) over the past three years. All of the SNL Thrift Indices substantially

outperformed the broader index, with SNL Thrift Index advancing by 91.2%, the SNL Small
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Thrift Index advancing 70.4% and the SNL mid-Atlantic Thrift Index improving 99.7%
during the period from December 31, 1999 to March 4, 2003, as compared to the S&P 500

declining by 44.1%.

The positive trend in thrift stocks has béen in contrast to the dampened performance of
the overall equity market. The series of interest rate reductions implemented by the Federal
Reserve in 2001 and 2002 helped to sustain the rally in thrift stocks. The overall stock market
has not been able to stabilize or improve its perfonﬁance over the past few years and the signs of

a recovery are mixed.

Lower short-terms interest rétes and a steeper yield curve have continued to béneﬁt
thrift profitability through 2002. In addition, the more conservative opérat'mg profiles of most
thrifts found favor among financial stock investors increasingly nervous about tensions in the
Middle East, bank credit exposure to foreign countries, Enron and Worldcom, credit cards,
subprime lending, and other problem areas confronting the economy. Also, consolidation in
the form of mergers and acquisitions continued to spur thrift stock values. The small-cap
thrift issues continued to advance at a moderate but steady pace, as the improvement in net
interest margins among the smaller thrifts materialized more slowly due to their distinct
balance sheet composition. While continued momentum has been somewhat curbed in the
thrift equity markets due to the spillover effects of concerns about the financials sector in
general, overall economic and business fundamentals remain favorable for thrift industry
earnings performance. Currently the main focus of apprehension centers around the mounting
opinion as to a pos_sible war with Iraq and higher oil prices, which could lead to a rise in

interest rates.
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Reécent Acquisition Activity

Acquisition speculation is one factor impacting the prices of thrifts. Table 20
summarizes recent acquisition activity involving thrifts and banks based in Maryland. Overall
acquisition premiums for Maryland financial institutions have been similvar to the ratios reported
nationwide. Since January 2001, there were nine acquisitions involving Maryland based banks
and thrifts. Consistent with nationwide trends, acquisition values for Maryland banks and thrifts

has remained relatively flat over the past few years.

The Bank’s market comprises a large number of middle-tier banks and thrifts. Larger
institutions, such as BB&T Corporation have continued to grow aggressively statewide. In
addition, newcomers such as M&T Bank Corp, have staked out selected market territories.‘
Because of the relatively large number of independent, small stockholder-owned institutions,
consolidation activity is expected to continue in the Bank’s market area. We believe that while
acquisition premiums are a factor to consider in determining the Bank’s estimated pro forma
market value, such speculative behavior is reflected to some degree in the general trading

valuation levels of thrift stocks. We do not believe any adjustment is warranted at this time.

New Issue Discount

A “new issue” discount that reflects investor concerns and investmenti risks inherent in
all initial stock offerings is a factor to be considered in valuations of initial thrift stock
offerings. The magnitude of the new issue discount typically expands during periods of
declining thrift stock prices .as investors require larger inducements, and narrows during

strong market conditions.
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The thrift conversion market continues to respond to the after-market perfonhance of
recent offerings. Table 21 presents a summary of publicly traded thrifts that have completed
standard full conversions since January 1, 2001. The recent after-market performance of thrift
conversions has been favorable, with market forces moving up prices from initial offering
prices. As shown in the table, pro forma valuations at the time of conversion have also
advapced as the thrift stock market has demonstrated its ability to sustain trading prices at

higher valuation ratios.

Two standard conversions have been éompleted thus far in 2003 while six conversions
were completed during 2002. The average price to pro forma book value for the two deals in
2003 was 69.7%. While 'one of the conversions had a nén-meaningful price to pro forma
earnings ratio of 94.4X, the other conversions priced at a price to pro forma earnings ratio of
- 17.5X. For the éix conversions in 2002, the average price to pro forma book value was 69.2%

and the average price to pro forma earnings was 21.0X. The price to pro forma book value hés
shown a general increase for conversions closing in 2002 and into 2003. The stock prices of the
six éonverting institutions in 2002 have appreciated on average 42.9% since the conversion and

the two conversions completed in 2003 have appreciated on average 39.3% since the conversion.

In the after-market, full conversions had been trading upward to approximately 90 %
of book value, but find resistance at this level until a discernible trend in earnings
improvement is evident. To price a new offering at 90% of pro forma book value, because of
the mathematics of the calculation, would require abnormal increases in valuations and
produce very marginal returns on equity. This would likely produce price declines in the
after-market. Accordingly, thrift conversions continue to be priced at discounts to publicly

traded companies. This is due to the relatively high pro forma equity ratios, expected low
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returns on equity, and the uncertainty regarding the ability of an institution to leverage the

balance sheet in the currently low interest rate environment.

Investors are aware that at initial pro forma price-to-book ratios approaching the current
trading range of a majority of public thrifts, price-to-earnings ratios of converting thrifts would
be excessive, returns on equity very low, and capital levels dramatically high. Based upon the
price/book ratio measure, standard thrift conversions are being discounted by 30% to 40%

relative to the overall thrift trading market.

Adjustments Conclusion

Individual discounts and premiums are not necessarily additive and may, to some extent,
offset or overlay each other. Currently, conversions are generally priced at substantial discounts
to peer institutions relative to price/book ratios, but at lesser discounts to the comparable
institutions’ price/earnings ratios. It is the role of the appraiser tb balance the relative dynamics
of price/book and price/earnings discounts and premiums. We believe that relative to the
Comparative Group, the Bank’s pro forma valuation measures should be discounted on the basis

of the new issue discount and for the Bank’s recent earnings performance.

Valuation Approach

Table 22 displays the market price and valuation data of the Comparative Group, all
publicly traded thrifts headquartered in the state of Maryland and all publicly traded thrifts as of
March 4, 2003. Table 22 also includes the Bank’s pro forma valuation ratios. Exhibit IV
displays the pro forma conversion assumptions and calculations utilized in analyzing the Bank’s

valuation ratios.
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FELDMAN FINANCIAL ADVISORS, INC.

Investors continue to make decisions to purchase thrift conversion stocks and more
seasoned thrift issues based primarily upon consideration of price/earnings ratio comparisons and
price/book valuations. We also note that price/book ratios can only remain form if no large
operating problems surface for a thrift. As evidenced by the trading valuation ratios of such
Comparative Group members with average earnings results, the price/earnings ratio functions as
a rel’iable valuation benchmark for companies with differing capital levels. For the nine months

ended December 3 1, 2002, the Bank produced net income of $697,000.

Utiiizing a discount of approximately 45% to the correéponding Comparative Group
average price/book raﬁo, the Bank’s_ resulting pro forma price/book ratio at the midpoint is
61.9% for December 31, 2003, reflecting a conversion value of $22.5 million. The resulting
maximum price/book ratio of 65.9% and an adjusted maximum of 69.8% produce conversion
“values of $25.875 million and $29.756 million, respectively. These values compare with an
average price/book r;cxfio of 113.0% for the Comparative Group. However this disparity is

somewhat distorted by the differing levels of capital.

Subsequent to the conversion, the Bank’s equity to assets ratio would measure
17.49% at the maximum valuation and 18.70% at the adjusted maximum. Among the
Comparative Group companies, none of the institutions exhibited a higher equity ratio. The

Bank’s price/assets ratios of 11.52% at the maximum and 13.05% at the adjusted maximum

valuation were in-line with the Comparative Group’s average price/assets ratio of 11.64%.

At the adjusted maximum valuation level, where most thrift offerings are being closed in
the current market environment, the Bank’s price/earnings ratio is positioned approximately 95%
above the Comparative Group’s average price/earnings ratio of 12.8x for the trailing twelve

months ended December 31, 2002. Based upon earnings for the quarter ended December 31,
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2002, the Bank’s price/earnings ratio at the adjusted maximum is 21.3x, a 33% premium to the
Comparative Group. We believe that this is an appropriate pricing ratio given the level of

earnings performance evidenced by the Bank and the Comparative ‘Group on the whole.

Valuation Conclusion

It is our opinion that, as of March 4, 2003, the aggregate estimated pro forma market
value of the Bank was within the valuation range of $19,125,000 to $25,875,000 with a

midpoint of $22,500,000. The valuation range was based upon a 15 percent decrease from the

midpoint to determine the minimum and a 15 percent increase to establish the maximum. .

Assuming an additional 15 percent increase above the maximum value results in an adjusted
maximum of $29,756,250. Exhibit IV displays the conversion calculations and assumptions

utilized in determining the Bank’s estimated pro forma market value after the conversion.
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Exhibit I-1

Background of Feldman Financial Advisors, Inc.

Feldman Financial Advisors, Inc. provides consulting and valuation services to a wide variety
- of firms engaged in the financial services sector and other industries. Our areas of expertise
include mergers and acquisitions, corporate valuations on behalf of companies, shareholders, and
regulatory agencies, development of business plans and financial projections, and litigation
support analysis. Summary biographies for our senior professional staff are presented below.

I'rent Feldman - President. Trent is a nationally recognized expert in providing strategic advice
to and valuing. service' companies, and advising.on-mergers and acquisitions. Trent was with
Kaplan Associates for 14 years and was one of three founding principals at that firm. Trent also
has worked at the Federal Home Loan Bank Board and with the California legislature. Trent
holds Bachelors and Masters degrees from the University of California at Los Angeles. Trent
has been qualified as a valuation expert in court proceedings. '

Peter Williams - Principal. Peter specializes in merger and acquisition analysis, stock and other
corporate valuations, strategic business plans and retail delivery analysis. Peter was with Kaplan
Associates for 13 years. Peter also served as a Corporate Planning and Development Analyst
with the Wilmington Trust Bank in Delaware. Peter holds a BA in Economics from Yale
University and an MBA in Finance and Investments from George Washington University.

Michael Green - Principal. Mike is an expert in mergers and acquisition analysis, financial
institution and corporate valuations, and strategic and business plans. During Mike’s 10 years at
Kaplan Associates, his experience also included business restructurings, litigation support, mark-
to-market analysis, and goodwill valuations. Mike holds a BA in Finance and Economics from
Rutgers College.

Gerard Feil - Director. Jerry has performed valuations for banks, insurance companies,
specialty lenders, and other service companies. Jerry was a Director in the Global Financial
Strategies Practice of KPMG LLP (New York City) prior to joining Feldman Financial Advisors.
He joined KPMG following 15 years as an investment banker at First Boston, Alex Sheshunoff
& Co. Investment Banking, and Kaplan Associates. Jerry has performed business valuations of
common and preferred stock, debt interest, partnership interests, options and warrants,
intangibles, and securities and loan portfolios. Jerry holds a BA in Mathematics from St. John’s
University and MBA and JD degrees from Cornell University.

Greg Izyderczyk - Senior Vice President. Greg specializes in merger and acquisition analysis
and corporate valuations and also has experience in mark-to-market analysis and business plans.
Greg was with Kaplan Associates for three years. Greg also has four years experience as a
Senior Auditor for First Virginia and Integra Financial. Greg worked as a Financial Analyst with
Airbus Industrie of N.A. for two years performing analysis on the airline industry and airline
capital markets (debt and leasing). Greg holds a BS in Finance from Pennsylvania State
University and an MBA in Finance from the Katz Graduate School, University of Pittsburgh.
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Exhibit 11-1

Statement of Financial Condition
- As of March 31, 2001 and 2002 and December 31, 2002

ASSETS

Cash and equivalents
Investment securities
Mortgage-backed and related securities
Loans held for sale

Loans receivable, net
Accrued interest receivable
FHLB stock

Ground rents

Premises and equipment
Other assets

TOTAL ASSETS

LIABILITIES
Deposits ,
Advances from FHLB of Atlanta
Escrow accounts
Other liabilities

TOTAL LIABILITIES

RETAINED EARNINGS

Retained earnings

Accumulated other comprehensive income
Total equity

TOTAL LIABILITIES AND
RETAINED EARNINGS

I1-1

December 31, March 31,

2002 2002 2001
$ 25,337,098  $26,922,946 $7,673,772
520,174 1,319,834 4,361,227
1,722629 2,366,460 3,517,179
520,700 0 0
165,545,411 160,288,808 154,997,767
748,420 884,970 1,024,415
807,000 807,000 807,000
302,118 307,989 318,717
2,200,470 1,935,360 1,694,908
5,117.853 3,820,213 3,230,838
$202.821,873 $198,653,580 $177,625.823
$183,732,200 $180,237,391 $157,306,906
0 0 3,000,000
170,883 546,450 609,263
1,471,341 1,124,019 812.039
185.374.424 181.907.860 161,728,208
17,274,621 15,577,736 15,702,312
172.828 167.984 195,303
17,447,449 16,745,720 15,897,615
202,821,873 $198.653.580 $177.625.823
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Exhibit I1-2
Statement of Income
For the Years Ended March 31, 2001 and 2002
And the Nine Months Ended December 31, 200 1 and 2002

(Dollars in Thousands)
Nine Months Ended Year Ended
December 31 ‘ March 31
2002 2001 2002 2001

Total interest income | 9,515 10,176 $13,303 $13,029
- Total interest expense 4117 5,591 7,133 7,067
Net interest income ‘ 5,398 4,585 6,169 5,963
Provision for loan losses 636 (51) 68 619
Net int. income after prov. ' 4,763 4,636 6,101 5,343
Service charges and fees. ' 253 225 288 170
Gain on sale of loans 104 121 128 23
Other income 230 285 497 773
Total non-interest income 587 631 912 966
Compensation and benefits 2,356 2,768 3,522 2,721
Occupancy and equipment 232 220 547 455
Data processing 321 236 318 350
Deposit insurance premiums : 23 34 42 68
Other expense ' 1,284 1.099 1,240 1,064
Total non-interest expense 4,216 4,377 5,669 4,658
Income before taxes 1,133 890 1,345 1,652
Income tax provision ' 437 290 469 651
Net income $697 600 $875 $1,001
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Exhibit II-3

Loan Portfolio Composition
As of March 31, 2001 and 2002 and December 31, 2002

(Dollars in Thousands)
At December 31, At March 31,
2002 2002 2001
Amount Percent Amount Percent Amount Percent

Real estate loans:

One- to four-family $56,690 27.82% $£56,753 30.27% $64,098 34.06%

Commercial 42914 21.06 37,192 19.84 39417  20.95

Construction 71413  35.05 68,373 3647 66,877 35.54

Total real estate loans 171,017 83.93 162,318  86.57 170,392  90.55

Other loans: '

Commercial business 5,833 2.86 4,332 2.31 4,301 2.29

Lease financing 6,306 3.09 5,971 3.18 4,088 2.17

Home equity 10,555 5.18 8,282 442 6,170 3.28

Other 10,056 494 6.587 3.51 3223 1.71
Total loans 203,767 100.00 187,490 100.00 188,174 100.00
Less: :
Undisbursed loans in process 34,444 24,479 30,521
Deferred fees and discounts 539 669 754
Allowance for loan losses 2718 2.053 ¢ 1.901

Loans receivable, net $166,066 $160,375 $154,998
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Exhibit 11-4
Investment Securities Portfolio
As of March 2001 and 2002
and December 31, 2002

(Dollars in Thousands)
At December 31, At March 31,
2002 2002 2001
Carrying  Percent of Carrying  Percent of Carrying Percent of
Value Portfolio Value Portfolio Value Portfolio
Investment Securities
Held for sale '
Equity securities $ 520 2.11% $ 513 - 2.01% $ 554 7.39%
Total held for sale 520 2.14 513 201 554 7.39
Held for investment
U.S. Government securities 4] 0 3.000 40.03
: Total held for sale 0 0.00 0 0.00 3,000
" FHLB stock 807 3.28 807 _3.16 807  10.77
Total investment securities 1,327 5.39 1,320 5.18 4,361 58.18
Fed funds and Interest-
earning deposits 23.281 94.61 24222 94.83 3,134 41.82
Totals. $24,608  100.00% $25,542  100.00% $2,495  100.00%
Mortgage-backgd Securities
Held to maturity:
Total . - $ 1,723 100.00% $ 2366 100.00% $ 3517 100.00%
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Demand and NOW accounts
Money market
Passbook savings

Fixed-rate certificates:
Under $100,000
$100,000 and over

Accrued interest
Total

Exhibit II-5
Deposit Account Distribution

As of December 31, 2002 and
March 31, 2002 and 2001
(Dollars in Thousands)
At December 31, At March 31,
2002 2002 2001
Percent of Percent of Percent of
Amount Total Amount Total Amount Total
$ 19,860 10.81% $ 16,903 9.38% $12,768 8.12%
37,831 20.59 40,967  22.73 19,838 12.60
21,179 ‘11.53 21,012 11.65 19.219 12.21
78,870 . 4293 78,883  43.76 51,824 3293
84,098 45.77 83,753  46.47 91,131 57.94
20,759 - 11.30 17.591 9.76 14.341 9.12
- 104,857 57.07 101,344  56.23 105,742  67.06
5 00 11 01 10 01

$183732  100.00%  $180237 100.00% $157.307  100.00%
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-Exhibit 11-6
Properties
As of December 31, 2002

Net Book Value
Or Property and
Leasehold
Owned Lease Improvements at Deposits at
Location Or Leased | Expiration Date | December 31, 2002 | December 31, 2002
(In thousands)
2001 E. Joppa Rd
Baltimore , MD (1) Owned N/A $679 $80,580
2240 Eastern Ave.
Baltimore, MD Owned N/A $57 $22,748
5242 Carville Ave.
Arbutus, MD Owned "N/A $32 $38,175
36 S. Charles St. .
Baltimore, MD Leased 01/06 $4 $15,270
8095-G Edwin Raynor Blvd. ‘
Pasadena, MD ) Leased 11/05 $-0- $13,962
609 Frederick Rd.
Catonsville, MD Leased 09/12 $32 $12,997
8716 Satyr Hill Rd.
Baltimore, MD (2) Leased 02/21 $62 N/A
10501 York Road
N/A $319 N/A

Cockeysville, MD (3) Owned

(1) Space includes administrative space.
(2) Loan production office.

(3) Ren;al property.
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FELDMAN FINANCIAL ADVISORS, INC.

Exhibit IV-1
Pro Forma Conversion Assumptions

1. The total amount of the net conversion proceeds was fully invested at the beginning of the
applicable period

2. The net conversion proceeds are invested to yield a return of 2.78%, which represents the
five-year U.S. Treasury bill yield as of December 31, 2002. The effective income tax rate
was assumed to be 37.0%, resulting in an after-tax yield of 1.75%.

3. Itis assumed that the Bank’s Employee Stock Ownership Plan (“ESOP”) purchases 8.0% of
the amount sold in the initial offering. Pro forma adjustments have been made to earnings
and equity to reflect the impact of the ESOP. The annual ESOP expense is estimated based

on a 10-year debt amortization period. No reinvestment is assumed on proceeds used to
fund the ESOP.

4. It is assumed that Bank’s Restricted Stock Plan (“RSP”) acquires, through open market
purchases, 4.0% of the amount sold in the initial offering. Pro forma adjustments have been
made to earnings and equity to reflect the impact of the RSP. The annual RSP expense is
estimated based on a 5-year vesting period. No reinvestment is assumed on proceeds used to
fund the RSP.

5. Conversion expenses are estimated at levels ranging from $807,000 at the minimum to
$1,003,000 at the adjusted maximum.

6. The number of shares outstanding for purposes of calculating earnings per share is adjusted
to reflect the shares assumed to held by the ESOP not committed to be released within the
first year following the conversion.

7. No effect has been given to withdrawals from deposit accounts for the purpose of purchasing
common stock in the conversion.
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FELDMAN FINANCIAL ADVISORS, INC.

Exhibit IV-2

Pro Forma Valuation Range
Chesapeake Bank of Maryland
As of December 31, 2002
(Dollars in Thousands, Except Per Share Data)

Adjusted
Minimum Midpoint Maximum Maximum
Shares offered 1,912,500 2,250,000 2,587,500 2,975,625
Offering price (for illustrative purposes) $10.00 $10.00 $10.00 $10.00
Gross proceeds $19,125 $22,500 $25,875 $29,756
Less: estimated expenses (807) (869) 932) (1.003)
Net offering proceeds 18,318 21,631 24,944 28,753
Less: ESOP and RSP purchase 2,295 2,700) (3.10%) (3.571)
Net offering proceeds $16,023 $18,931 $21,839 $25,182
Net Income: (12/31 annualized) ’ :
Nine-months Ended 12/31 annualized $929 $929 $929 $929
Pro forma income on net proceeds 280 331 382 441
Pro forma ESOP adjustment (96) (113) (130) (150)
Pro forma RSP adjustment {99) 113) {130) 150
Pro forma pet income $1.017 $1.034 $1.051 $1.070
Pro forma net income per share $0.58 $0.51 $0.45 $0.40
Net Income: (12/31 gtr annualized) )
Quarter Ended 12/3] annualized $1,128 1,128 1,128 1,128
Pro forma income on net proceeds $280 $331 $382 . $441
" Pro forma ESOP adjustment ($96) ($113) ($130) ($150)
Pro forma RSP adjustment (896) (8113) ($130) (8150)
Pro forma adjusted income $1,216 $1,233 $1,250 $1,269
Pro forma net income per share $0.70 $0.60 $0.53 $0.47
Total Equity at Dec. 31, 2002 $17,447 $17.447 $17,447 $17,447
Net proceeds 18,318 21,631 24,944 28,753
Less: ESOP purchase (1,530) (1,800) (2,070) (2,381)
Less: RSP purchase (765) (900) (1.035) (1.190)
Pro forma total equity $33.470 $36.378 $39.286 $42,629
Pro forma book value $17.50 $16.17 $15.18 $14.33
1 Tangible Equity at Dec. 31, 2002 $17.447 $17,447 $17,447 $17,447
Net proceeds 18,318 21,631 24,944 28,753
Less: ESOP purchase (1,530) (1,800) (2,070) (2,381)
Less: RSP purchase (165) (900) (1.035) (1190}
Pro forma tangible equity 333,470 336,378 $39.286 $42,629
Pro forma tangible book value $17.50 $16.17 $15.18 $14.33
Total Assets at Dec. 31, 2002 $202,822 - $202,822 $202,822 $202,822
Net proceeds 18,318 21,631 24,944 28,753
Less: ESOP purchase (1,530) (1,800) (2,070) (2,381)
Less: RSP purchase (765) (900) (1.035) (1.190)
Pro forma total assets $218,845 $221,753 $224,661 $228,004
Pro Forma Valuation Ratios:
Price / EPS - 12/31 YTD Annualized 17.24 19.61 22.22 25.00
Price / EPS - 12/31 Qtr. Annualized 14.29 16.67 18.87 21.28
Price / Book Value 57.1% 61.9% 65.9% 69.8%
Price / Tangible Book 57.1% 61.9% 65.9% 69.8%
Price / Assets 8.74% 10.15% 11.52% 13.05%
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FELDMAN FINANCIAL ADVISORS, INC.

Exhibit IV-3

Pro Forma Full Conversion Analysis at Midpoint
Chesapeake Bank of Maryland
Financial Data as of December 31, 2002

Yaluation Parameters Symbeol
Net income -- 12/31 annualized Y
Net income -- 12/31 qtr. Y
Net worth B
Tangible net worth B
Total assets A
Expenses in conversion X
Other proceeds not reinvested 0]
ESOP purchase E
ESOP expense (pre-tax) F
MRP purchase M
MRP expense (pre-tax) N
Re-investment rate (after-tax) R
Tax rate T
Shares for EPS S
] aluation Ratios at Maximun
Price / EPS -- 9/30 P/E
Price / EPS -- 9/30 adj. P/E
- Price / book value P/B
Price / tangible book P/B
Price / assets P/A

$

8.0%
10.0%
4.0%
20.0%

1-(P/E/S)*R
vV = r * Rx* - *(]_ =
1-(P/E/S)*R
V | = * - - _ —
1-P/B
vV = PB*B-X-E-M =
1-P/B
vV = PA*B-X-E-M) =
1-P/A
Pro Forma Valuation Range
Minimum = $22,500,000 x 0.85 = $19,125,500
Midpoint = $22,500,000 x 1.00 = $22,500,000
Maximum = $22,500,000 x 1.15 = $25,875,000
Adj. Max. = $25,875,000 x 1.15 = $29,756,250
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__Data
929,333
1,128,006
17,447,000
17,447,000
202,822,000
931,500
3,105,000
2,070,000
207,000
1,035,000
207,000
1.75%
37.00%
92.80%

22.22
18.87
65.86%
65.86%
11.52%

$24,644,459

$25,143,203

$25,874,035

$25,874,035

$25,874,935

X
X

Based on
[12/31 YTD earni

[12/31 QTR earni
[Book value]
[Tangible book]

[Total assets]




FELDMAN FINANCIAL ADVISORS, INC.

Exhibit IV-4
Comparative Valuation Ratios
Market Price Data as of March 4, 2003

Nationwide Maryland
Comparative Public Thrift Public Thrift
Valuation Chesapeake Group Aggregate(l) Aggregate(2)
_Ratio Symbol Bank  Mean Median Mean Median Mean Median
Price / 12/31 EPS (3) P/E
Minimum : X) 12.8 - 12.5 13.9 133 11.7 114
Midpoint
Maximum
Adj. Maximum

Price / 12/31 EPS (QTR) 3) P/E

Minimum X) 14.3 16.0 10.6 13.2 124 124 121
Midpoint 16.7

Maximum 18.9

- Adj. Maximum 21.3

Price / Book Value P/B

Minimum - (%) 57.1 113.0 108.5 123.0 1152 122.8 105.8
Midpoint 61.9

Maximum ) 65.9

Adj. Maximum , 69.8

Price / Tang. Book P/B

Minimum . (%) 57.1 113.4 108.5 1320 121.7 124.1 105.8
Midpoint 61.9

Maximum 65.9

Adj. Maximum 69.8

Price / Total Assets ' P/A

Minimum (%) 8.74 11.64 10.38 12.25 11.65 11.61 10.32
Midpoint 10.15 :
Maximum 11.52

Adj. Maximum 13.05

(1) Includes 250 publicly-traded, non-MHC, non-acquired thrifts nationwide.
(2) Includes 4 publicly-traded, non-MHC, non-acquired thrifts based in Maryland.
(3) Price/earnings ratios exclude values greater than 30.
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FELDMAN FINANCIAL ADVISORS, INC.

Exhibit IV-5
Comparative Discount and Premium Analysis
Market Price Data as of March 4, 2003

Relative Premiums (Discounts)

Comp. All All
Valuation - Chesapeake Group Public Maryland
_Ratio - Symbol Bank Average Thrifts(1)  Thrifts (2)
Price / 12/31 EPS (3) P/E | 12.8 13.9 11.7 |
Minimum X) 17.2 34% 24% 47%
Midpoint 19.6 53% 41% 68%
Maximum | 22.2 73% 60% 0%
Adj. Maximum ' 250 | 95% 80% = 114%
Price / 12/31 EPS (QTR) (3) P/E | 16.0 13.2 124 |
Minimum ‘ X) 14.3 : -10% 9% 16%
Midpoint 16.7 4% 27% 35%
Maximum 18.9 18% 43% 53%
Adj. Maximum : 21.3 33% 62% 2%
Price / Book Value P/B [ 113.0 123.0 122.8 |
Minimum (%) 571 -49% -54% -53%
Midpoint ‘ ' 61.9 -45% -50% -50%
Maximum 65.9 42% -46% -46%
Adj. Maximum 69.8 -38% - 43% 43%
Price / Tangible Book P/B | 113.4 132.0 124.1 |
Minimum (%) 571 | - -50% -57%  -54%
Midpoint 61.9 - 45% -53% -50%
Maximum _ 65.9 -42% -50% -47%
Adj. Maximum 69.8 -38% 47 % 44 %
Price / Total Assets P/A [ 11.64 12.25 11.61 |
Minimum (%) 8.74 -25% -29% 25%
Midpoint 10.15 -13% -17% -13%
Maximum 11.52 -1% 6% -1% w
Adj. Maximum 13.05 12% 7% 12%

(1) Includes 250 publicly-traded, non-MHC, non-acquired thrifts nationwide. -
(2) Includes 4 publicly-traded, non-MHC, non-acquired thrifts based in Maryland.
(3) Price/earnings ratios exclude values greater than 30.
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