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OATHOR;‘AFFIRMATIOI:i - R

|8 Jaek Lev1 swear (or afﬁnn) that, to -the best of my knowledge and belief the accornpanymg ﬁnancral statement and
+ supporting . schedules pertaining to  the firm of Delphi Financial Corporation as of September 30, 2003, are true and correct. I
o further swear (or afﬁrm) that neither the company nor any partner proprietor, prmcrpal officer or drrector has any propnetary interest
" in any account classrf ed solely as that ‘ofa customer except as foliows:
: - . i RN

i

- -

. ENNFERPKE § . - 'f/:é/\/\g
NOTARY PUBLIC - MINNESOTA L T = // ' i
MycoMssvmecpkesmmznos SO g 5

" Notary Pubhc

A Yoo s

. This teport** contains (check all applicable boxes):

(@) Facmg page - 7 T o
" (b) ‘Statement of Fmancral Condition. - ’ ST
(c) Statement of Income {Loss). . \ ’
(@ Statement of Changes in Financial Condition : :
ey Statement of Changes i Stockholders Equrty or Partners ar-Sole Propnetor S Capltal -
(6 Statement.of Changes in Liabilities Subordmated to Clalms of Credttors L R
() Computation of Net Capital = , o ’
) Computatlon for Determination of Reserve Requxrements Pursuant to Rule 15¢3-3..
’ v_(i)' [nformatlon Relating to the Possessron or control Requirements Under Rule 15¢3- 3. - : '
¥ (j) A Reconclhatlon, mcludmg appropriate explanatron of the Computatlon of Net Capital Under Rule lSc 3 :1 and the .
~ Computation for Determinatién of the Reserve Requirements Under Exhibit A’ of Rule 15¢3-3. - o .
C kA Reconciliation between the audtted and unaud\ted Statements of Fmancral Condmon wrth respect. to methods of
) consolidation. Do Co .
()  AnOath or Afﬁrmanon : . . ) . . o :
" (m) A copy of the SIPC Supplemental Report. . - - L - B ’ - ' DN
(n) A report descnbmg any matenal madequames found to exist or found to have extsted since the date of the prevrous audit.

FEORONEEEE

®o® O

- “**For conditions of conﬁdentiql treatment of certdin portionsof this ﬁling, see section 2_40 I 7a~5v(e')(3 ).
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INDEPENDENT AUDITOR'S REPORT -

To the Board of Directors.
Delphi Financial Corporation
‘Minneapoiis, Minnesota
We have audrted the accompanylng statements of financial ¢ondition of - Delphr Frnancral
Corporation - as of September 30, 2003 and 2002, and the related statements of operations, -
- changes in stockholder’s equity, and cash flows that you are filing pursuant to Rule 17a- 5(g) under
the Securities Exchange Act of 1934. The financial statements are the responsibility, of the
Company's management. Our responsnbrhty is to express an opmron on the flnancral statements -
" based-on our audits. .- .
. We conducted our audits in accordance with auditing standards generally accepted in the United
. “States of ‘America. Those standards require that.we plan and perform the audit to obtain
reasonable assurance about whether the financial’ statements are, free of material misstatement.
- An audit includes examining, on a test basis, evidence supporting the amounts‘and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and -
significant estimates made by management, as well as évaluating the overall financial statement
. presentatlon We belreve that our audits provide a reasonable basis for our opinion.

In our oplmon the financial statements referred to above present fairly,'in all material respects
the financial position of. Delphi Financial Corporation as 'of September 30, 2003 and 2002,
respectively, and the results’ of its operatrons and-its cash flows for the years then ended. in
conformrty wrth accountmg prrncrples generally accepted in the Umted States of America.

MMVMLL <

SCHWEITZER KARON & BREMER, LLC"
/ Certified Public Accountants
Minneapolis, Minnesota .
~ November 17,2003~ _

-
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" DELPHI FINANCIAL GORPORATION
STATEMENT_SAOF,FINANCIAL‘ CONDITION - -

. { - .
September 30, - 2003 - 2002
ASSETS,. o .

‘CURRENT ASSETS:, o |
Cash : $ . 626§ 7,949
Temporary cash mvestments 83,196 129,297
Prepaid insurance . 531 2, 0007
Refundable income taxes ' 7,830 1,740
Note receivable, stockholder 96,081 154,954 -

* Interest receivable on stockholder note, 18,759 19,023
Total current assets . i 207,023 314,963

- PROPERTY AND EQUIPMENT -

Furniture, fixtures and equipment . 31,427 31,427
Less accumulated depreciation 30,373 29,557 .

Net property and equipment 1,054 - 1,870

Total assets . . $ 208077 $ 316,833

LIABILITIES AND STOCKHOLDERS' EQUITY

: CURRENT LIABILITIES IR
" Accounts payable and accrued- expenses 8 3,893 § 25143
Deferred tax liability = - o ‘ .0 - 449
" Accrued rent 2,535 5,915

' TotaI current liabilities 6,428 31,507 -

COMMITMENTS AND CONTINGENCY (Notes 5and 6)

STOCKHOLDERS' EQUITY -

"Common stock, $ .01 par value; .1,000, 000 shares T ) .
authorized, 113, 000 shares outstanding - . 1,130 1,130
Additional paid in capital .- 265,8’_70' 265,870. ..
Retained earningsm (deﬂcnt) (65,351) 18,326 -
Total stockholders' equity . 201,649 285,326
. $ 208, 077 $

. 316,833

Total IiabiIitIe\s and stockholders’ equity" :

-

"See Notes to Financial Statements a ' . -4



\A

.~

+ ' DELPHIFINANCIAL CORPORATION
SR STATEMENTS OF OPERATIONS

2003 2002

‘Years Ended September 30,

N

+ Commissions s 0§ 291,334
Consulting fees - _ 76,500 R
Dividend income v \ Y1,399  , . 3828
Total commissions and fees earned 77,899 295,162
Operating expenses 168,110 2041482 .

* Operating income (loss) (90,211) - 680
Other income 5 1,05i o 3,561 -

" Netincome (loss) before taxes = - (89,200) . 4,241°
Federal and state income taxes (credit) (5,523) ‘ B 1-,32'7;
Net income $ (83677) § . 2914 .

I V
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" DELPHI! FINANCIAL CORPORATION _ -
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY . _
-ForYears Ended September 30, 2003 and 2002

- -~ : -

' - - o ‘ ..  Common Stock - : Additional. _ Retained = _

_ C . - Shares . - ParValue Paid in Capital .Earnings (Deficit)
Balance at September 30, 2001 . 413000 $ 1,130 '$ - 265870 § - 15412
Net income (Ioss) - T o 2,914

" Balance at-September.30, 2002 o 113,000 - ‘1130 . 265870 18,326
‘Net income (loss) - -~ L . o - c . '(83,677)
Balance at September 30,2003 . . 113,000 $ 1,430 $ 265870 $ ., .(65,351) .
< - ?
~ - C
‘\ ™~
J -~
_' See Notes to Financiél Statements - -6 - )




' DELPHI FINANCIAL CORPORATION -
STATEMENTS OF CASH FLOWS

<

- See Notes to Financial Statements

- N o

—

Years endea September 30, , — T, 2003 2002
CASH FLOWS FROM OPERATING ACTIVITIES: ' |
- Cash received from commissions and consulting /’ 76,500 $ 294,335 °
Cash paud to suppliers and employees ) (190,455) (370,067)
" Interest.received - ; 2,674 - 3,828 -
Income taxes paid . - (1,0186) (2,624)
. Néet cash provided by (used in) operating activities (112,297) - (77,528)
CASH FLOWS FROM INVESTING ACTIVITIES: . o R
Purchasé of equipment .~ 0 .. (2,018)
Repayments received on loan to stockholder . 58,873 "~ 44,138
Net cash provided by (used in) investing activities 58,873 42,-120'
Net increase (decrease) in cash~ (53,424) (35,408)
. ' T _ - ‘ |
"Cash; . ' i )
Beginning ° 137,246 172,654
. . ) . \ R ) L . X -
Ending .. - 83,822 § . 137,246




DELPHI FINANCIAL CORPORATION
STATEMENTS OF CASH FLOWS (CONTINUED)

~

Years Ended September.30, . : . 2003 2002

- 2
RECONCILIATION OF NET INCOME (LOSS) TO NET CASH - B T - .
PROVIDED BY (USED IN) OPERATING ACTIVITIES , o . ‘ ~
" Netincome - B $ (83,677) 2,914
" Adjustments to reconcile.net income (loss) to net cash : ’ s ’
N provuded by (used in) operatlng aotlvmes

Depreciation . 816 2,299 -
Deferred income taxes . EEE P (449) (67).
(Increase) decrease in: . S ) - . ] 0 -
Prepaid insurance - S - S 1,469 949
Prepaidrent = - . ' o L b .0 5,807 .
" Income taxes receivable =~ . - : - T ; (6,090) . (1,230)
Interest receivable on- stockholder note - : - 264 - (3,561)
Increase (decrease) in: -~ X < o o : o
Checks issued in excess of bank balance’ .. : ) B 0 - (78,325)
Accounts payable and accrued expenses. P e _ ©(21,250) 17,066
Accrued rent - L g e S (3,380) . (3,380)
) Accrued profit-sharing contribution = ' . 0 {20,000)
Net cash provided by {(used in) operating activities - $ (112,297) $ (77,528)

* See Notes to Financial Statements L - -8-

N




 DELPHI FINANCIAL CORPORATION
.- NOTES TO FINANCIAL STATEMENTS- -

Note 1. Nature of Business ahd Significant Accounting Policies -

Nature of business:.’ i N

" *Delphi Financial Corporation (the Company) arranges private financing of $5 million to $50 million
* for both: public and private companies. The Company provides investment banking and advisory
~_services to corporate clients regarding strategic financial and general business matters. The

. Companys 2003 investment banking activities and advnsory services were prlmarlly performed on

behalf of two customers, WhICh accounted for 98% of its revenues. . -

i - '

A summary of the Company's sugmflcant accountlng pollcues follows

—

- . -

Cash and cash equwalents

For purposes of repomng the statement of cash flows, the Company lncludes all cash accounts
" and all highly liquid" investments purchased with a maturity of three months or less, other than
co securities held for sale in the normal course of business, as cash and cash equivalents on the .
’ accompanying statement of financial condmon At times cash balances may be in excess of FDIC
insurance llmtts :

lnvestment‘s: o S , ) .

The Company, in connectlon with provndlng lnvestment banklng and adwsory services, may on
occasion purchase certain warran its of the company it serves. These warrants are valued by . -
management-as no ready market'is available for the warrants, or significant restrictions exist which -

. limited' the value of the warrants. Changes in‘the fair market value of these securities are
recognized currentty as unreahzed gains or losses. : h

‘ Property and eqmpment' PN ' ‘

- , . ~

o

Property and equment are recorded at cost. Expendntures for additions and tmprovements are
capltahzed whtIe repairs and matntenance costs are charged to expense i}
Depremahon of property and equ1pment is computed on accelerated methods Estimated useful
lives for furniture, fixtures, and equipment are 5-7 years. Total depreciation expense was $816 and |
© $2,299 forthe years ended September 30, 2003 and 2002, respectlvely R

. . N\ '
‘Revenue recogmtlon' ‘ . LT

’

Investment banking fee' income is- recognized when earned, typlcally ypon closmg of the
transaction. Income from consulting is recognized monthly upon completion of the services
provided. Reimbursements for expenses advanced - on clients’ behalf are recognized as the
expenses are mcurred a T, ‘ , '

g

"Income taxes:

" "Deferred taxes are provided on a liability method whereby deferred tax assets are recognized for
- deductible temporary differences and operating loss and tax credit’ carryforwards and deferred tax
" liabilities” are recognized for taxable temporary .differences. Temporary differences. are the

. differences between the reported amounts of assets and liabilities and their tax bases.' The
temporary differences are primarily due to utilization of different depreciation meéthods for-book and
tax purposes and net operating loss carryforwards Deferred tax assets are reduced by avaluation
allowance when, in the oplnlon of management, it is more likely than not that some portion or all of
the deferred tax assets will not be realized. Deferred tax assets and liabilities aré adjusted for the -
effects of changes in tax taws and. rates-on the date-of enactment.

9. o b - o .



‘Note 1.

-thg"z.

"~ The components thhe income tax provision are as follows:

o~ .o L -
t- f

DELPHI FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

_Nature of Bu's'iness and,Significant Acooun-t'ing Policies (Co‘ntimled)‘

A summary of the Company S sngmflcant accountlng pollcres follows (contmued)

.

. Concentratlon of credlt rlsk

“As a broker and dealer,_the Company is engaged m various securities actlvmes prnncnpally
~involving investment banking services to obtain debt and or equity capital for both private and

public companies. The Company’s investment banking activities are performed on a “best éfforts"
basis. The Company i5 exposed to credit risk .associated with the nonperformance of these
customers in fulﬂlhng their contractual obllgatlons pursuant to these services.

¢

Use of estimates: - . - B R I

The preparation of financial stateﬁents’ in conformity yvith aocounting princtples 'generally accepted
imthe United-States ofs America requires management to make estimates and assumptions that

affect the amounts reported in the financial statements and accompanymg notes Actyal results -

'could differ from those estlmates

- Income Tax Matters

'

. 2003 2002

Currently (refundable) payable ’ . S : L
., Federal L . - A (5,523)- '$ . 940
State ) . e 0 454
Deferred taxes (beneﬁts) RN - T (15110) . ‘ (67)
Change in valuation allowance o : 15110 0~
Federal and state income taxes o - $ (5’523) $' - 1,327

"The deferred tax asset and llabtltty are presented in the accompanytng Balance sheets as follows

ASeptember30 o ST -2003 B 2002»-,

" Déferred tax ass_et o - - . %$ 15110. .§$' 0
- Valuation allowance - . (15110) ~ 9
Total deferred tax asset : " - 0- $ 0
' Deferred tax liabilty =~ . - . 0§ . 0§, 449
— E ' i /'_
i ) -
. A R ’-. ‘( - 10- v\ i

:The Company has federal and state net operatlng Ioss carryforwards of $42 000 and $89 000 )
‘respectively: The loss carryforwards begin to exptre in 2018 ,

~4



. DELPHIFINANCIAL CORPORATION -

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

. : Net Capital Reduiremente -

The Company is subject to the Secuntles and Exchange Comm|SS|on ‘Uniform Net Capltal Rule -

. 15¢3-1, which requires the maintenancge of minimum net capltal and requires. that the ratio of

aggregate indebtedness to net capital, both as defined, shall.not exceed 15 to 1. In addition,
restrictions may be. imposed to prohibit equity withdrawals or cash dividends if the resultlng ‘net

.capital ratio would _exceed 10 to 1. At September 30, 2003, “the Company had net capital as

Note 4. h

Ay

4 Note S.

Note 6.

defined by Rule 15c3 1 of $55,230, which exceeds its required net capital of $5,000 by $50,230.
The Company’ s ratio of aggregate mdebtedness to net capital was .5 to 1 at September 30, 2003.

Exemption

. The Company ‘is exempt from Rule 15c3-3 ofthe Securities and Exchange Commlssmn'

Therefore, the Company-is not required to«make the penodlc computatlon of reserve requnrements

'for the exclusive beneﬁt of customers

Commitments ‘ T~

The Company leases office ‘space in Mlnneapolls Mlnnesota under a Iease agreement expiring
June 30, 2004. In addition to rent, the - lease requires’ the Company to pay various operating

. expenses including insurance, repairs and maintenance, and real estate taxes. Rent expense

charged to operations was $68,000 for the year ended September 30, 2003. The minimum lease
payment requlred under this lease, including operatlng cost, is as follows o T

\

Yearsendmg September30 - ) : . : A Amount

2004 - : $ 45,630
Total lease commltment ' T B 4 ~$ 45,630

R ' . . - -

#

Stockholders Equlty o SRR o | e

'On May 25, 200‘1 the Company issued "17,000 shares of common stock for $225 000. In

N

conjunction with the newly issued shares, the Company and stockholders entered into certain_ .
agreements which include a policy for sharing revenues where the two parties collaborated on

transactions, and ‘a conditional put agreement obllgatlng the Company to repurchase the newly

_issued shares. The stockholders can exercise this right on May 25, 2003 and anytime thereafter.

‘agreement until May 30, 2003/ - A _ L~

The purchase' price of the shares would be the lesser of $225,000, or, an amount calculated by
multiplying the three year total of net adjusted cash revenues -and expenses by 6.25%. The
purchase price is payable over five years with interest at the prime rate, however _payments are
capped dunng the-first four years at 20% of annual cash revenues.

If exercised, the total amounts due under | the repurchase agreement based on the financial results
through September 30, 2003, would be $20,500; amounts would not, be payable under the 5

’Deflned‘Contrlbutlon Retlrement‘PIan - S T

The Company'has a money purchase pension plan covenng all employees Contnbutlons to this
plan are calculated at 10% of each part:cupants overall compensation and amounted to $0 and
$2,200 for the years ended September 30, 2003 and 2002, respectively. In addition, the Company
has & profit sharing plan with a discretionary amount of $0 and 1,000 contnbuted at September 30,

P

~. 2003 and 2002 respectlvely - - ) - ! -

. 1 5

-
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o . - > . 3 —
BN

' INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL

To the Board of Directors
Delphi Financial Corporatlon
; 1

- . -

R . . . . \

‘We have audited the financial statements of Delphi Financial Corporatlon for the” year énded

September 30, 2003, and have issued our report thereon dated November 17, 2003. AS part of
our audit, we made a study and evaluation of the Company's system of internal accounting ‘control
(which includes the procedures for safeguardlng securities) to the extent we considered
necessary to evaluate the system as required by aoditing standards’ generally accepted in the»
United States of Amerlca The purpose of our study and.evaluation, which included obtaining an
understanding. of the accounting system, was to determine the nature, timing, and extent of the

‘ audltlng procedures necessary for expressing an oplmon on the flnanCIal statements.

;

We also made a study of the practlces and procedures followed by the’ Company in making the

periodic computations of aggregate,lndebtedness and net capital under Rule 17a-3 (a)(11) and- .

“the procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We'did

not review the practices -and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13; or in complying with the requirements for prompt payment for securities -
of Section 4(c) of Regulation T of the Board of Governars of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform custodial
functions relatlng to customer securltles :

The management of the Compan'y is-responsible for establishing and maintaining-a system of
internal accounting control- and the practices and procedures referred to in the preceding

‘ paragraph In fulfilling this responsnblllty, estimates and judgments by management are required to

assess the expecfed benefits and related costs of control. procedures and of the practices and>
procedures referred to. in the -preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above mentioned objectives. The.
objectives of a system and the  practices and procedures are to’ provide management with

- ‘reasonable, but not absolute, assurance that assets for which the Company has responsibility are .
'safeguarded against loss from, unauthorized. use or dispositioh, and that transactions ‘are

executed in accordance with management's authorization and recorded properly to”permit the-

.preparation of financial statements in accordance with accounting principles generally accepted in
. the United States ‘of America.. Rule 17a-5(g) lists, addltlonal obJectlves of the practices "and

procedures listed in the preceding paragraph ) . . » ~

-



_ To the Board of- Directors -
" Delphi Financial Corporatton
.Page 2 v -

hY

Because of inherent limitations in-any internal accounting control procedures or the practices and
procedures referred to above, errors or ifregularities may nevertheless occur and not be detected.
~ Also, projection of any evaluation of them to future periods is subject to the risk that they may
become lnadequate because of changes in conditions or that the degree of compliance with them

may detenorate . . .

Our study and evaluatron made for the limited purpose described in the first paragraph would not'
,necessanly disclose all material weaknesses in the system. Accordmgly, we do not express an
. opinion on the system of internal accountlng controt of Delphi Financial Corporation taken as-a
whole. -Our study and ‘evaluation disclosed no -condition that we believed to be a matenal_
weakness, and no facts came to our attention.to cause us fo beheve that the Company was not in
o compllance with the exemptlve provisions of Rule 1503 3. ,

- We understand that practices and procedures that accomphsh the objectrves referred o in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related regulations,
and that practices and procedures that do'not accomplish such .objectives in ‘all material respects
. indicate a material inagequacy for such® purposes. Based on this understandlng and on our study, -
we believe that the Company’s practices and procedures were adequate at September 30, 2003,
to meet the Commtssron s objectives.
) . . .
“This report is mtended solely for the use of management, the Securltles and Exchange
Commission, and the National Association of Securities Dealers, Inc., and other regulatory
- agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
: ‘regulation of members, and should not be used for any other purpose.

ngipéfw %%Aca I -
SCHWEITZER KARON &BREMER LLe B T
Certified Public Accountants. )

Minneapolis, Minnesota R o B '
November 17, 2003 S ‘ , -

- .. -
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lNéEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION

To the Board of Directors e

* Delphi Financial Corporation o ' ’
Minneapolis, Minnesota : '

‘ , B

We have audnted the financial statements of Delphl Fmanmal Corporation as of and for the year
ended Septémber 30, 2003. Our audit was made for the purpose of formmg an opinion.on the
basic financial statements.
The 'information contained in Schedules 1,1, Hil, and IV are presented for purposes 'of additional
analysis and is not a required part of the basnc financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. SuchNinformation
has been subjected to the auditing procedures applied in the audit of the basic financial

statements and, in our oplmon is falrly stated |n all material respects in relation to the basic

ﬂnancnal statements . .

M%rﬁ%ug,_' o L
"SCHWEITZER KARON & BREMER, LLC . .

Certified Public Accountants _ ~ - "
November 17, 2003




Schedule | -

- Deferred taxes on unrealized- apprematlon

_ of investment securities . v

DELPHI FINANCIAL CORPORATION -
COMPUTATIONS RELATED TO NET CAPITAL UNDER RULE 15¢ 3-3
OF THE SECURITIES EXCHANGE ACT OF 1934 :
' September 30, 2003 ’
COMPUTATION OF NET CAPITAL
1. Totalv oerership equity from Statement’ of I-;ninancial' Condition $ ‘201','6‘49 ,
2. Deduct: ownershnp equuty not allowable for net capltal ,’ B ‘
3: Total ownersmp equity quahﬂed for net cap|tal 201,649
4 Add | B
N a. Liabilities subordlnated to claims of general credltors aIIowable in X .
. computation of net capital o : ‘ Q.
_ b." Other (deductlons) or allowable credits ) )
Deferred taxes on non allowable assets \ R 0
- 5. Total capital and alIowable subordmated llabllmes » y 201,649 -
6. Deduction and/or charges ' _ |
s a.- Total non- allowable assets included in' Statement of Fmancxal i -
..Condmon $ 124,255
b. Secured demand note deﬁcnency e 0.
C. Commodlty futures contracts and spot commodmes-propnetary » !
capital charges ; - S~ 0
| d. Other deductlons and/or charg‘es contmgent lxabmty_ 2@',500 144,755
7. Other additions and/or allowable credits ) '

0

T

8. Net capital before haircuts on sécurities positions

a.
b.
c.

. Halrcuts on securmes

Contractual securltles commitments
Subordinated securities borrowings
Trading and investment securities:

i. Exempted securities "

i, Debt securities o ,
jii. Options - | o . ‘ o

iv. Other securities” ©~ . - L

. 'Undue concentratlon (:Ihqu;d mvestment secunties)
.. Other -

~ 56,894 '

1664

10. .

Net capital ‘ - -

" $ 55,230.

-15-.




e S " Schedule Il -

. DELPHIFINANCIAL CORPORATION

COMPUTATIONS RELATED TO NET CAPITAL UNDER RULE 15¢ 3- 3
OF THE SECURITIES EXCHANGE ACT OF 1934
S September 30, 2003 ;
COMPUTATION QF BASIC NET CAPITAL REQUIREMENTS
- AND AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

17.

| - .Mmlmum.net capital required (6-2/3% of line 19) V . ,4 $ ‘\1‘,79‘5_
\1-2: I\/Ilmmum dollar net capltal requlrement of reportmg broker or- T o ‘ ,
: dealer and minimum net capital. reqmrementof subsndlanes - L % 5,000 '
h ‘13. Net caprtal reqmrement (greater of Ime 110 12) ' : o - » i B $ "5.000_
’44. Excess net capltal (line 10 less 13) I o ' T q $ 50,239
15; Excess net capltal at 1000% (Ime 10 Iess 10% of line 19) | A d . . $ﬁ"52,5,37 '
| COMPUTATION OF AGGREGATE INDEBTEDNESS , n
16. Tdtal A.I.' Ii-abilities tn_cIuded in Statement of Financial C_endttnon ” R o $ | '6,428
Add: o o

Wt

a.- Drafts forimmediate credit
b. Market value of securities borrowed for which no equnvalent value .
is paid or-credited - : . _ '

c. Other unrecorded amounts contingent liability ‘ C, : ‘ 20,500
. . . ) 0 . ' . / i
19. Tdtal aggregaté indebtedness o ’ Y ’ Lo $ 26,928
. 20. Ratio of aggregate mdebtedness to capltal (line 19

divided by line 10) ' : . . - o ' .05

-16-



»

DELPHI FINANCIAL CORPORATlON L .-
RECONCILIATION WITH COMPANY'S COMPUTATIONS RELATED\
TO NET CAPITAL UNDER RULE 15¢3-3 . ‘ :
o OF THE SECURITIES EXCHANGE ACT OF 1934 . 5
.+ (Included in Part lIA of Form X-17A-5 as of September 30, 2003) .

L

RECONCII_.IATION WITH COMPANY'S COMPUT'ATI‘ON OF NET ‘CA'PITAL )
Net cépital as repnged in Part | of Form X-17A-5 - 1 . A ‘ $, 38899
3 . . ] ‘ of !
Net audlt adjustments . )
‘Net income adjustments mcludlng

_ Adcrued rent and expenses T L ' . 3,930
- 'Reduction of contingent’ Irabmty for 2003 loss - " T 12,401
‘ ' ) . ) \ . . 0 O
Net capital as reported on line 10 of Schedule | . . ‘ -$ 55,230
~ .. o 7 . i 3

RECONCILIATION WITH COMPANY'S COMPUTATION OF AGGREGATE INDEBTEDNESS

Total- aggregate mdebtedness as reported in Part A of Form X-17A-5 . $ 9,909 N
/Contlngent I|ab|I|ty “ '_ - ] : : B /‘20,500
Accrued rent and. expenses : B e . e (3,930)
Reduction of deferred taxes L : Co o .. 449
, Y R : B o " .
_Total aggregate indebtedness as reported on line 19 of Schedule Il - o $ 26,928
‘ .
N £
> {
o /
N - i
/- 17 -

L R . Schedule Ill



Lo . Schedule IV
S DELPHI FlNANCIAL CORPORATION l

COMPUTATIONS RELATED TO NET CAPITAL UNDER RULE 15c¢ 3-3 OF THE
\ - SECURITIES EXCHANGE ACT OF 1934

. September 30, 2003
STATEMENT PURSUANT TO.15¢ 3-3 SECURITIES EXCHANGE ACT OF 1934

/ <.

-, As more quy described in Note 4 of the notes. to financial statements the Company does
not hold funds or securities of customers. Accordingly,, the Company is exempt from the
‘requlrements to. maintain a “Special Reserve Account for the Exclusive Benefit of
Customers under prowswns of SEC Rule 15¢ 3-3 based on paragraph K(2)(|u) of the rule

-
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