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The Audit Committee

Commonwealth Church Finance, Inc.
677 Jonesboro Road

McDonough, Georgia 30253

We have audited the accompanying comparative balance sheets of
Commonwealth Church Finance, Inc. as of June 30, 2003 and 2002, and the
related statements of income, retained earnings, and cash flows for the years
then ended, in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Cexrtified Public
Accountants. These Financial Statements are the responsibility of the
company's management. Our responsibility is to express an opinion on these
financial statements based on out audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Commonwealth
Church Finance, Inc. as of June 30, 2003 and 2002, and the results of its
operations and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

Jatk F. Gamel, CpPA., P.C.

August 19, 2003
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COMMONWEALTH CHURCH FINANCE, INC.
COMPARATIVE BALANCE SHEETS
JUNE 30, 2003 AND 2002

ASSETS
2003 2002
Current assets:
Petty cash 8§ 200 $ 300
Cash in checking account 274,601 175,242
Accrued income 158,021 20,654
Prepaid expenses 0 3,661
Prepaid income taxes 0 4,333
Total current assets 432,822 204,190
Fixed assets:
Property and equipment 102,469 102,469
Less accumulated depreciation 82,514 76,529
19,955 25,940
Other assets:
Deposits 2,591 2,591
2,591 2,591
S 455,368 S 232,721

LIABILITIES AND SHAREHOLDER'S EQUITY

Current liabilities:

Accrued expenses S 147,291 $ 37,238
Income taxes payable ’ 34,857 0
Total current liabilities 182,148 37,238

Commitments and contingent
liabilities {(Note 2)

Shareholder's equity:
Common stock, no par, 100,000 shares
authorized, 37,000 shares issued

and outstanding 21,000 21,000
Paid-in-capital 5,937 5,937
Retained earnings 246,283 168,546

273,220 195,483

$ 455,368 $ 232,721




COMMONWEALTH CHURCH FINANCE, INC.
COMPARATIVE STATEMENTS OF INCOME AND RETAINED EARNINGS
FOR THE YEARS ENDED JUNE 30, 2003 AND 2002

2003 2002
Revenue $ 3,015,427 $ 3,331,284
Expenses:

Salaries - officers 511,924 441,783
Salaries 923,837 1,382,306
Payroll service 272,375 297,366
Commissions 594,531 557,719
Labor 13,054 2,625
Advertising 930 4,915
Automotive 42,153 30,404
Bonds 1,380 1,082
Depreciation 5,985 25,200
Directors fees 50,000 30,000
Dues and subscriptions 18,019 11,669
Equipment rental 43,373 39,121
Filing fees 7,905 15,296
Insurance 24,511 35,701
Legal and accounting 24,146 30,199
Miscellaneous 41,952 16,827
Office expense 27,077 54,451
Postage and freight 29,073 24,805
Printing 23,788 50,236
Rent 68,000 39,000
Software maintenance 13,228 22,737
Taxes and licenses 1,293 4,416
Telephone 27,894 29,362
Trade shows and conventions 2,692 8,411
Training 74,509 36,482
Travel and entertainment 45,495 143,731
Utilities 5,049 5,560
2,894,173 3,341,404

Operating income S 121,254 $ (10,120)




COMMONWEALTH CHURCH FINANCE, INC.
COMPARATIVE STATEMENTS OF INCOME AND RETAINED EARNINGS
FOR THE YEARS ENDED JUNE 30, 2003 AND 2002

2003 2002

Other income ({expenses):
Interest income 817 0
Loss on abandoned assets 0 (34,270)
817 (34,270)
Net income before taxes 122,071 (44,390)
Provision for income taxes 44,334 8,049
Net income 77,737 (52,439)
Retained earnings, beginning 168,546 220,985

Retained earnings, ending S 246,283 $ 168,546




COMMONWEALTH CHURCH FINANCE, INC.
COMPARATIVE STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2003 AND 2002

2003 2002
Cash flows from operating activities:
Net income (loss) $ 77,737 $ (52,439)
Adjustments to reconcile net earnings
to net cash provided by operating
activities:
Depreciation 5,985 25,200
Changes in operating assets and
liabilities:
Accrued income (137,367) (20,654)
Prepaid expenses 3,661 (3,468)
Income taxes payable 39,190 118,740
Accrued liabilities 110,053 37,238
Net cash flows from operating activities 99,260 104,617
Cash flows from investing activities:
Loss on abandoned assets 0 35,210
Purchase of office equipment 0 (33,585)
Net cash flows from investing activities 0 1,625
Net increase (decrease) in cash $ 99,260 $ 106,242

See notes to financial statements




COMMONWEALTH CHURCH FINANCE, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2003 AND 2002

Summary of significant accounting policies:

Operation:

The Company is organized to do business as a securities broker-dealer,
the primary purpose of whish is to service Church bond sales.

Depreciable assets:
Depreciable assets are stated at cost.

Depreciation:

The Company provides for depreciation over the useful 1lives of the
assets on a straight-line method and on the accelerated method of
recovery pursuant to the Internal Revenue Service regulations.

Commitments and contingent liabilities:

The company leases office space from Turner, Unruh, North and Seigel
Rental, a partnership 100% owned by the shareholders of Commonwealth
Church Finance, Inc. The lease is a long-term lease.

The Company leases office equipment and vehicles for $2,207.42 per
month.




