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OATH OR AFFIRMATION

I, Mitchell Appel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Orbitex Funds Distributors, Tnc , as

of December 31, ,2002 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A

CAROL COBURN FREDING \\‘\U%HL\ M
NOTARY PUBLIC
MY COMMISSION EXPIRES 02/28/2006

Signature

e Vneféth”Favﬂ&&,ﬂ

Notary Public

This report ** contains (check all apphcable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. ‘

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. A

(g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect te metheds of
consolidation.

(1D An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

OO0 0O HOORORGECEEE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
[x] (o) Auditor's report on the study and evaluation of intermal controls.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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BARRY R. NEWMAN, CPA
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VICTOR J. PALADINO, CPA
CHERYL A.NUZZOLO, CPA

Report of Independent Certified Public Accountant

The Board of Directors
Orbitex Funds Distributor, Inc.

We have audited the accompanying statements of financial condition of Orbitex Funds Distributor,
Inc. as of December 31, 2002, and the related statements of income, changes in stockholder’s equity
and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit. The financial statements of Orbitex Funds Distributors, Inc. as of December 31,
2001 were audited by other auditors whose report dated January 25, 2002 expressed an unqualified
opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the 2002 financial statements referred to above present fairly, in all material respects,
the financial position of Orbitex Funds Distributor, Inc. as of December 31, 2002, and the results of
its operations, and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

MW L—-—-f’
H
February 27, 2003

37 NORTH AVENUE, NORWALK, CONNECTICUT 06851-3832

MEMBER OF § DFK INTERNATIONAL WITH AFFILIATED OFFICES WORLDWIDE
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ORBITEX FUNDS DISTRIBUTOR, INC.

BALANCE SHEETS

As of December 31,

Assets

Cash and cash equivalents $

Trade commission receivables
Cash on deposit

Due from affiliate

Prepaid expenses

Total current assets

Property and equipment, net
Investment in nonmarketable securities

Total assets $

Liabilities and shareholder's equity

Current liabilities

Accounts payable $

Accrued expenses payable
Due to affiliates

Total liabilities

Shareholder's equity
Common stock (80.01 par value, 10,000 shares
authorized, issued and outstanding in 2002 and 2001
Additional paid-in capital
Retained earnings

Total shareholder's equity

Total liabilities and shareholder's equity $

See accompanying notes.

2

517,084
551,333
100,000

38,841

73,565

1,280,823

68,735
3,300

1,352,858

751,599
247,212
0

998,811

100
74,900

__279.047.

354,047

1,352,858

[\®]
=
(=]
—

205,585
101,305
0
0

17,886

324,776

0
3,300

328,076

573
2,589

118,790

121,952

100
74,900

131,124

206,124

328,076
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ORBITEX FUNDS DISTRIBUTOR, INC.

STATEMENTS OF OPERATIONS

For the years ended December 31,

Revenue:

Commissions S
Administrative fees

Total revenues
Expenses:

Commissions paid
Clearing fees
Compensation and benefits
Professional fees
Corporate overhead
Trading fees

Depreciation and amortization
Other expenses

Total expenses
Income from operations before income taxes
Income taxes

Net income $

See accompanying notes.
3

2002

4,971,419
0

4,971,419

966,256
1,514,770
306,329
1,106,874
150,000
83,165
7,887

687,540

4,822,821

148,598

675

147,923

$

N
[
—

175,814

92,233

268,047

27,759

110,926

157,121

0

157,121
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ORBITEX FUNDS DISTRIBUTOR, INC.

STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

For the years ended December 31, 2002 and 2001

Additional
Common paid-in Retained
Stock Capital Eamings Total
Balance, December 31, 2000 $ 100 $ 74,900 $ (25997) $ 49,003
Net income 0 0 157,121 157,121
Balance, December 31, 2001 100 74,900 131,124 206,124
Net income 0 0 147,923 147,923
Balance, December 31, 2002 $ 100 $ 74,900 $ 279,047 $ 354,047

See accompanying notes.
4
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ORBITEX FUNDS DISTRIBUTOR, INC.

STATEMENTS OF CASH FLOWS

For the years ended December 31,

Cash flows from operating activities:
Net income
Depreciation and amortization

Adjustments to reconcile net income to net
cash provided by (used in) operating activities:
(Increase) in trade commissions receivables

(Increase) in cash on deposit
(Increase) in prepaid expenses
(Increase) in commissions payable
Increase in accrued expenses payable
(Increase) in due from affiliates
Increase in accounts payable

Net cash provided by operating activities

Net cash used in investing activities:
Purchase of property and equipment

Net change in cash and cash equivalents

Cash and cash equivalents, as of January 1,

Cash and cash equivalents, as of December 31,

Supplemental disclosure of cash flow information

Income taxes paid
Interest paid

See accompanying notes.
5

2002

$ 147,923
7,888

(450,028)
(100,000)
(55,679)
0
244,623
(157,631)
751,026

388,122

(76,623)
311,499
205,585

5 __517.084

2001

$ 157,121
0

(101,305)
0
(17,886)
(949)
2,523
0
118,790

158,294

158,294
47,291

§__ 205585
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ORBITEX FUNDS DISTRIBUTOR, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

NOTE 1- ORGANIZATION

Orbitex Funds Distributor, Inc. (“the Company™) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) and is a member of the National
Association of Securities Dealers (“NASD”). The Company is a Nebraska corporation that
is a wholly owned indirect subsidiary of Orbitex Financial Services Group, Inc.

The accompanying financial statements reflect the historical cost of the assets and
liabilities of the Company without regard to the acquisition of the Company by Orbitex
Financial Services Group, Inc. completed in January, 2000.

The Company’s principal business activity is to act as a wholesale distributor of the
Orbitex group of funds. The majority of revenues were derived from commission income
from the sale of securities, substantially all of which is paid as commission expense to
representatives employed by the Parent. In October 2001, the Company was approved to
purchase and sell general securities.

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers all short-term
investments with a maturity at the date of purchase of three months or less to be cash
equivalents.

Throughout the year, the Company may maintain cash in excess of $100,000 on deposit in
individual banks. The Federal Deposit Insurance Corporation insures only the first
$100,000 of funds at member banks.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts and disclosures. Actual results could differ
from those estimates.

Revenue recognition
Customer transactions and related commission income is recognized on the trade date.

Depreciation
The cost of property and equipment is depreciated over the estimated useful lives of the

related assets. Depreciation is compiled using the straight line method.

Income taxes

The Company accounts for income taxes using the asset and liability method of accounting
for income taxes. Under this method, deferred tax assets and liabilities are recognized for
future tax consequences attributable to differences between the financial statement carrying
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ORBITEX FUNDS DISTRIBUTOR, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con’t.)

amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to the taxable income
in the years in which those temporary differences are expected to be recovered or settled.
The effect on deferred tax assets and liabilities due to a change in tax rates is recognized in
income in the period that includes the enactment date.

The Company is included in the consolidated federal and combined state tax returns with
related companies. Management expects the Company’s income to be completely offset
with other related companies losses; accordingly, no income taxes have been recorded in
this financial statement, except state income taxes.

NOTE 3 - INVESTMENT IN UNMARKETABLE SECURITIES

The Company holds an investment in the securities of the NASD. The Company considers
this an investment in nonliquid securities and accounts for the investment using the lower
of cost or market value method.

NOTE 4 - PROPERTY AND EQUIPMENT

The following is a summary of property and equipment-at cost, less accumulated
depreciation as of December 31, 2002:

Computer hardware $ 51,057
Computer software 25,566
76,623
Less, accumulated depreciation (7,888)
Total property and equipment, net $ 68,735

The useful lives of property and equipment for purposes of computing depreciation are:

Computer hardware 2-3 years
Computer software 2 years

Depreciation expense charged to operations for the years ended December 31, 2002 and
2001 were $7,888 and $0, respectively.

NOTE 5 -TRANSACTIONS WITH RELATED PARTIES

The due to (from) affiliate(s) are advances to related companies and are on a non interest
bearing basis.
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ORBITEX FUNDS DISTRIBUTOR, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

NOTE 5 -TRANSACTIONS WITH RELATED PARTIES (con’t.)

NOTE6 -

NOTE 7 -

NOTE 8 -

Included in accounts payable is $28,164 from related companies as of December 31, 2002.

Commissions revenues includes $991,182 and $139,993 from related companies, for the
years ended December 31, 2002 and 2001, respectively.

Commissions expense includes $2,540 from related parties for the years ended December
31, 2002.

Professional fees include $900,000 of consulting fees from a related company in 2002.
The related company provides services such as due diligence, compliance, market place
research and analysis and others to the company.

The company maintains its principal and general offices in the offices of another wholly
owned subsidiary of the Parent. Allocated overhead expense for the years ended
December 31, 2002 and 2001 are $150,000 and $101,017, respectively.

In 2001, the Company performed supervisory and marketing review services for several of
the Parent’s subsidiaries for which administrative fees of $92,233 were earned.

SALE OF CLASS B SHARES

During 2001, the Company assigned to FEP Capital, L.P. (FEP) $15,463,847 in Class B
shares of Orbitex Mutual funds sold. These shares were sold during 2001 and FEP funded
the commissions paid to brokers of $773,192. According to the purchase and sale
agreement between FEP and the Company executed in 2000, FEP receives all 12b-1 and
all contingent deferred sales commissions as compensation and repayment of their
financing of commissions paid for Class B shares of Orbitex Mutual funds.

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2002, the Company had net capital, as defined of $164,606, which was in excess of its
required net capital of $25,000. As of December 31, 2002, the Company had a ratio of
aggregate indebtedness to net capital of 6.07 to 1.

CLEARING AND DEPOSITORY OPERATIONS

The Company does not conduct clearing and depository operations of customers’
securities transactions. The Company is exempt from the provisions of the United States
Securities and Exchange Commission Rule 15¢3-3, under Paragraph (k)(2)(ii), and is not
responsible for compliance with Section 4(c) of Regulation T and the Board of Governors
of the Federal Reserve System, because it does not clear transactions with and for
customer accounts.



ORBITEX FUNDS DISTRIBUTOR, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002 and 2001

NOTE 9- 401 (k) SAVINGS PLAN
The Company maintains through an affiliated company a qualified or deferred
compensation plan under Section 401(k) of the Internal Revenue Code. Under the plan,
employees may elect to defer a percentage of their salary, subject to Internal Revenue
Service limitations. The Company may make discretionary matching contributions,
Employer contributions was $1,450 for the year ended December 31, 2002.
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CERTIFIED PUBLIC ACCOUNTANTS
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LAWRENCE FELDMAN, CPA IRVING SCHWARTZ, CPA (1919-2001)

NEIL BAYER, CPA HENRY HOFFLICH, CPA
GILBERT K. WATKINS, CPA

BARRY R. NEWMAN, CPA

ANN D. JEVNE, CPA, PFS

BARHRY L. SUNSHINE, CPA

PASQUALINO P. SPAGNOLI, CPA

ERIC J. PRESCOTT, CPA

VICTOR J. PALADINO, CPA
CHERYL A. NUZZOLO, CPA

Independent Auditors’ report on
Internal Accounting Control Required by SEC Rule 71a-5

The Board of Directors
Orbitex Funds Dastributor, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
Orbitex Funds Distributor, Inc. (“the Company”), for the year ended December 31, 2002, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our oplmon on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computation of aggregate indebtedness (or aggregate debits) and net capital under
Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

9] Making quarterly securities examinations, counts, verifications and comparisons.
2) Recordation of differences required by Rule 17a-13.
3 Complying with the requirements for prompt payment for securities under Section 8

of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

37 NORTH AVENUE, NORWALK, CONNECTICUT 06851-3832

MEMBER OF § DFK INTERNATIONAL WITH AFFILIATED OFFICES WORLDWIDE
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The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related cost
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures referred to in the preceding paragraph and to assess whether
those objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with accounting principles generally accepted in the United States
of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purpose in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2002 to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of Directors, management, the
SEC, National Association of Securities Dealers, Inc., and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and is not intended to be and should not be used by anyone other that these specified parties.

February 2£003 2 ;
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKEROR DEALER Orbitex Funds Distributor, Inc. N 3 100
1 .
HREEEN
STATEMENT QF FINANCIAL CONDITION F2R NONCARRYING, NONCLEARING AND .

CERTAIN GTHER BROKEAS OR DEALERS
5 of (MM/ODAY) December 31, 2002

ag
SEcFILENG. =4 T447 ag
Gansclidated | { | 198
Unconsoiidateg ] ‘] i
Allawah(e ) op-4 e : Totat
1. Cash 3 517.084 200 | ) 3 517,084 ’ 750 |
2. Receivables from orokers ar deajers:
A. Cleamnce account " 477,401 [7a8 651.333
8. Qtter. 173,937 13 350 ’ )
3. Receivable OM NOM-CUSIOMIES weauemrrssssscssessssiosons 355 500 | v { 83
4. Securifes and spot commodities
awned at market value:
A, Exermpted securites 418
8. Dedtsecunties 419
0. Ontons 420
0. Othersecuriies . 424
£. Spotcommodities % 430 850
3. Securiles and/ar ather investmens )
nat readily marketzhis: 3..300 . 0 .
A. Atcosty $ s 130 3.300 3.300 :
8. Atastimatad fir vaiue - 440 ’ [ s10 ! 3860
8. Securifes borrowed under subardination
agreements and parmers’ individual and capital
securiies accounts, at markat vaiue: | 460 | 830 | : | 380
A. Exermpted :
secuities $ 150 |
3, Cther
securtles $ 160
7. Secured demand notes: 470 | 540 | E
Marketvalue of callateral:
A, Dempted
secunties $ 170
8. Other
securties 3 ‘ 180
8. Memberships in exchanges:
A. Quwned, at )
market 3 1490
8. QOwned, at cost 850
C. Cantibuted far use of the company, at
market value % 560 204
q, Investmentin and recsivables from aifiliates, . 38.841
subsidiafies and a5SCIAtEE DAMMEMSAIRS coerrsssscssscrscs ‘ o @] 38,841 670 | ’ 910 |

10. Property, furniture, equipment, (easehold
impravements and rights under lease agreements,
at cast-net af accumulated depreciation and

amortzzion 0 980] 68,735 g0y 68,735 320
11. Other 1ssats : U 535 /3,263 735 /3,565 330
12.  TOTAL ASSETS. z3 1.168,417 lsanisl34,447 | 740 51 357,858 340

QMIT PENNIES

[0))

£C 1886 {(02-33) 3 af 18
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FINANCIAL AND OQPERATICNAL COMBINED UNIFORM SINGLE REPQRT

PART I[1A

|
BROKER OR DEALER

Orbitex Funds Distributor, Inc.

as gf December31, 01

STATEMENT OF FINANCIAL CONDITION FOR NONCARAYING, NONCLEARING AND
GERTAIN QTHER BROKERS OAR DEALERS

LIABILITIES AND CWNERSHIP EQUITY

Al Nan-A.L
Liahiliti Liahiliti Liahiliti Totaf
13. Bank foans payable S 1045{ S 1258[%; $ 14701
14. Payable to brokers or deajers:
A. Clearance account 1114 1318 1560
B, Other o 11118 1308 1940
13. Payable ta non-custamers {1185 1355 1610
18, Securities sald not yet purchased,
at market vaiue 1360 1620/
17. Accoums payahle, accrued fiahilities,
expenses and other 998,811 1205 1385 998,811 =
18. Notes and maortgages payable: )
A. Unsecured 1210 1690]
8. Secured 1211] %, [1380] , ‘ 1700
18. %, Liabilities subordinated ta claims
aof generzi creditors:
A. Cash bormowings: 1400] 1710
1. from outsidersy $ . [a70]
2. includes aquity subardinaton (18c3-1(d))
of... 3 280
B. Securiles borrowings, at Market vajte ... 1410 1720]
fram outsiders 3 294
C. Pursuamt to secured demand noe
collateral agreements 1420 17304
1. from outsiders S | 1008
2. includes equity subordinatien (15¢3-1(d)
of... 3 1610]
0. Exchange membershios contbuted far
usa af campany, at Market ValU2 .ceeeeccosenccncs 1430 1740}
E. Accounts and other borrowings nct
qualified for net capital pUIPOSES .ueecesasieranien 1220 1444 1750
20. TOTAL LIABILITIES 5§ 93,811 1230) 3 1480 § YIS ,0L1 1750
21. Sole Proprietarship. : “sS 1770
22. Partneshig (Mited PAMIES) cuwmerecmecrescsrsmsessesses T8 [1028]) 1780
23. Corparation:
A. Prefemed stock 17¢1
8. Cammon stock L0 1702
C. Additianaf paid-in capital ....... /4, JUU 1793
0. Setined eamings 279,047 1794
E Tatif . 524,047/ 1795
F. Less capital stockin freasury. 5 ) 1796
24, TOTAL QWNERSHIP EQUITY s 354,047 11800
28, TOTAL LIABILITIES ANDC QWNERSHIP EQUITY 31.3859 &SR8 1310
CMIT PENNIES

SEC 1696 (02-03) 5cf 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [iA

BROKER ORDEALER  Orbitex Funds Distributor, Inc.

asof December 31,02

GOMPUTATION OF NET CAP{TAL

1. Total ownership equity from Statement of FINANCIAI CONGIION .....ev..v.eresiveeensmiesinisessssnsesrs s cemssssssesisss s s sssess s sosssss s sesessonens $ _354.,047 3480
2. Deductownership equity not allowable for Net Capital . Te . )} 3490
3. Total ownersnip aquity GUANTIEY Fr NEE CADIAL ...eeviveerseeersrriars s sessssessssssse s cssssssesace st esssstssssss e setseases sesers s e st s sbs st e ssnon . 324,047 3500
4. Add: T
A. Liabilities subordinated to claims of general creditors afiowable in computation of Net Capital .......oevvr s s vrencen e 3520
B. Other (deductions) or allowable credits {List) 3525
5. Total capifal and allowable subordinated liabilities $ 354,047 3530
6. Deductions and/or charges:
A, Total non-allowable assets from v
Statement of Financial Condifion (NOtes B and C) ...coccvvvvercncicrnnncrcmnnsscisennercnnnn! s 1 84 ) 441 3540
B. Secured demand Note QRNQUERCY ....occrmieeromscmenerresinmisrrees s secemseerceresesessesssmmsessessassroses 3590
C. Cammodity futures contracts and spot commodities ~
propristary capital charges 3600 184 , 441
D. Other deductions and/or charges .... 3610 ( 113620
7. Other addiions and/or AlIOWADIE CIEAIS (LIS v.uuvereuuereecriomsisseressereeriosesresersestoressomeesssasssmessssseessssesssssesssses sssssesssns s sosrasessssnssssssens 3630
8. Net Capial DEFOre NAICULS ON SECUTNES POSIIONS ovvrrerrisicerereemsseeers s essssoesesessssssssssssseoeessesessesmeees eees s s ssresssesses e ess s senes ws_169,606 3640
9, Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)): i
A, Contractual SECUNtIES COMITUITIBALS ..eorriercrceieseeeseectirtemeass et cnben s seneamessberesenene $ 3680
8. Subordinated SECUMHES DOMOWINGS ..ivveiecurvererersrmrereneesses e s et srsearasiessseorsnssssesesesesessssnses 3670
C. Trading and investment securities:
1. EXEMPIEd SECUMES ..o v st s M 3735
2. Debt securities ..... 3733
3. Options .c.oevvvenieeee 3730
4. Other securities.... 3734
0. Undue Concentration .. 3650
B OHREr (LIS ottt e s b s s 2ULU 37361 { ) 3740
10, NEE CAEIA .o eseveee oo oo e ee e e et o0ttt e e ettt e s 164,606 3750
OMIT PENNIES

Reconciliation of Net Capital differences between focus

Report and Annual Audited Report.

Net Capital, as reported in focus Report $ 152,434

Difference

(1) Decrease in accrued expenses
Net Capital, as reported in audit

§ 12,172

$§ 164,606
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKERORDEALER  Orbitex Funds Distributor, Inc. asciDecember 31,02

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6%,% OFHNE 19) vt sttt s s bbb a i 3 3756
12. Minimum dolfar net capital requirement of reporting broker ar dealer and minimum net capital requirement

of subsidiaries cOmMpUted in ACCOTGANCE Wt NOTE (A} <.uucurirrieei i ictetireesssrrmcseimsre bt ses e ssare et ses e ab s as sk ar s $ 25.000 3758
13. Net capital requirement (greater of line 11 or 12) ........ 3 25.000 3760
14, Excess net capitat (line 101888 13} cvvincncinnnivicinnns - $ 138 A0A 3770
15, Excess net capital at 1000% (fine 10 1885 10% 0T N8 19) covvvvvvevvssnisseermescsssssssesssissessssssssssssmsssnsssesscmeseenssesisssnseenseroensesnnenncn 22 . O & 2 7 2D 3780

COMPUTATION QF AGGREGATE INDEBTEDNESS

16. Total Al iabiliies from StAtEMENt Of FINANCIE CONGHIEN e errereeoesrseeseseeerreeteseesstrseetreeseetrr e $998,811 3757
17. Add:

A, Drafts for IMMEGIAIE CIBAI ...uceueisreeremrsrererrcsnsrensesteeesiesiessssms st e sess s sceessss saresessossesseen s 3800

B. Market value of securities borrowed for which no equivalent value

1S DAIE OF CTBAIE .ovvvvervrcsieeeeesereessesaseeeismeresseessessnsimsemseesess st ecmsn e st assenesessnssensoncncsssasesens 3 . 3810

C. Other unrecorded amounts (List) 8 13820] % 3830
18, TOUAL AQQIEIALE INOEOTEINBSS ... eerrrressesesssssessessessosessess esessessessessesssssssesesseseesssere s 8set 41004488688 nesest et e e e e $998 811 3840
18, Percentage of aggregate indebtedness to net capital (line 18 = by line 10} ............... e % A N7 3850
20. Percentage of debt to debt-equity total computed in accordance WIth RUIE 1563-T{d) vcinierrerim e rnsrsssnees essessaensssesssssienenes % i 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including bath brakers or deaters and consolidated subsidiaries’ debits......... $ 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance With NOB (A} ... n s s e %33 3880
23. Net capital requirement (greater of ling 21 or 22) .... e 8 3760
24, EXCESS CAPIAL (N8 10 1855 23] 1.uumuierirererercemsinismiris s soss s sbss e ss bbb s bt 81 bss s b R RS RS SRR R b 3 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate dehit items 0F $120,000 ..ot et e e e $ 3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consclidated, the greater of:
1. Minimum doliar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggragate debits if altemative method is used.

(B) Do not deduct the value of securifies borrowed under subardination agreements or secured demand note covered by subordination agreements not in satisfactary form
and the market values of memuoerships in exchanges contributed far use of company {contra to item 1740) and partners’ securities which were incfuded in non-allowable

assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent shouid provide a list of material non-aliowable assets,
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER ORDEALER  Orbitex Funds Distributor, Inc. asoDecember 31,
EXEMPTIVE PROVISION UNDER RULE 15¢3-3
24, if an exemption from Rule 15c3-1 is claimed, identify below the section upon which such exemption is based (check ane anly)
A (K)(1) — $2,500 capital category as per BUIE 15031 i e s s s et 4550
B. (K)(2)(A) — "Special Account for the Exclusive Benefit of cuStomers” Maintained.........c..cc.ocinie o 4560
C. (K)(2)(B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firm%, 4570
D. (k)(3) — Exempted by order of the Cormission (include copy of letter) 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruais, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amgount and/or Net Withdrawal or o
(See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
\ 4600 4601 4602 4603 4604 4605
"o 4610 4611 4612 [4613] . 4614 4615
i3 4620] 4621 4622 4623 4624 4625
%4 4630 4631 4632 4633 4634 4635
5 4640 4641 4642 4643 4644 4645
Total $% 4609}
OMIT PENNIES
Instructions: Detail Listing must include the total of items maturing during the six month periad fallowing the report date, regardiess of whether or not the capitat contribution is
expected to be renewed. The scheduie must also include proposed capital withdrawals scheduled within the six month period following the report date inciuding
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners' drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six menths.
WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabitities
3. Accruals
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