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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: : ' OFFICIAL USE ONLY
MCMILLION SECURITIES, INC. '
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. ) FIRM L.D. NO.
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v ) (No. and Street)
GREENSBORO : NORTH CAROLINA 27408
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN R_EGARD TO THIS REPORT
DONALD C. MCMILLION

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in thls Report"
ROBERTSON NEAL & COMPANY, LLP

Name - if individual, state last, first, middle name)
440 WEST MARKET STREET, GREENSBORO, NC 27401
(Address) (City) (State) - . (Zip Code)

CHECK ONE:
- X3 Certified Public Accountant

[ Public Accountant | QCESSEE

0O Accountant not resident in United States or any of its possessions. } l !

1JAI .L k £t ua )
THOMSO
HNANC#\

. P _ .
*Claims for exemption from the requirement that the annual report be covered by-the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the&asis for the exemption. See Section 240.17a-5(¢)(2)

FOR OFFICIAL USE ONLY

Potential persons who are lo fres to the coilection of
information contained in this fof m are not required to respond
SEC 1410 (06-02) unless the form displays a currghtlyjvalid OMB contralnumber.




OATH OR AFFIRMATION
1, _DONALD C. MCMILLION ' -, swear (or affirm) that, to the best of
~ my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MCMILLION SECURITIES, INC. - L , as
of MARCH 31 : 12003 are true and correct. [ further swear (or afﬁrm) that

nelther the company nor any partner proprietor, prmmpal ofﬁcer or director has any proprietary mterest in any account
classified solely as that of a customer, except as follows

ey,

pornini BTN e Aot &S AT

This report ** contains (check all applicable boxes):

XA (a) Facing Page.

XX] (b) Statement of Financial Condition.

XX (c) Statement of Income (Loss).

KX (d) Statement of Changes in Financial Condition. s

XX (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

O (f). Statement of Changes in Liabilities Subordinated to Claims of Creditors.

XX (g) Computation of Net Capital. '

X& (h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

XX (i) Iaformation Relatmg to the Possession or Control Requirements Under Rule 15¢3-3.

X@ (j) A Reconciliation, including appropriate explanatlon of the Computation of Net Capital Under Rule 15c3-3 and the
Computation for Determination-ofthe-Reserve Requirements Under Exhibit A of Rule 15¢3-3.

d

XX

[

X

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) .An Oath or Affirmation.-
{(m) A copy of the SIPC Supplemental Report :
(n) Areport descnbmg any matena] madequac1es found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ROBERTSON NEAL & COMPANY, LLP

CERTIFIED PUBL!IC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR’'S REPORT

To the Shareholder of
McMillion Securities, Inc.:

We have audited the accompanying statements of financial condition of

McMillion Securities, Inc., (a North Carolina corporation and wholly owned
subsidiary of McMillion Associates, Inc.) as of March 31, 2003 and 2002, and the
related statements of income, changes in shareholder’s investment and cash

flows for the years then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly,

in all material respects, the financial position of McMillion Securities, Inc. as
of March 31, 2003 and 2002, and the results of its operations and its cash flows
for the years then ended in conformity with U.S. generally accepted accounting
principles.

Our audits were made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in

Schedules I and II is presented for purposes of additional analysis and is

not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in our
audits of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken
as a whole.

ﬁw@%&”
Certified Public Accountan

April 25, 2003

P.O. BOX 12688, HIGH POINT, NC 272861-12689
1026 HUTTON LANE, HIGH POINT, NC 2728682 » PH. 336.841.2188 ¢ FAX. 338.B41.8704
WWW. ANC-CPA.COM

GREENSBORO OFFICE:
P.O. BOX 2367, GREENSBORO, NC 27402-2367
440 WEST MARKET STREET, GREENSBORO, NC 27401-2206 » PH, 336.379.8932 » FAX. 335.370.82586



MCMILLION SECURITIES, INC.

STATEMENTS OF FINANCIAL CONDITION
MARCH 31, 2003 AND 2002

2003 2002
ASSETS
Cash S 8,171 S 8,154
Receivable from clearing agent - -
Receivable from parent 51,417 51,423
TOTAL ASSETS S 59,588 S 59,577
LIABILITIES AND SHAREHOLDER’S INVESTMENT
LIABILITIES $ - s -
SHAREHOLDER'S INVESTMENT:
Common stock ($1 par value; 10,000 shares auth-
orized, 800 shares issued and outstanding.) 800 800
Paid-in capital 39,350 39,350
Retained earnings 19,438 19,427
59,588 59,577
TOTAL LIABILITIES AND SHAREHOLDER’S INVESTMENT S 59,588 $ 53,577

See accompanying independent auditor’s report and notes to financial statements.
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MCMILLION SECURITIES, INC,

STATEMENTS OF INCOME
FOR THE YEARS ENDED MARCH 31, 2003 AND 2002

2003 2002
REVENUES :

Commissions S 434,693 $ 258,417
Trading account and other 854 (289)
| 435,547 258,128
LESS COMMISSION EXPENSE 139,688 116,122
NET REVENUES 295,859 142,006
EXPENSE ALLOCATIONS FROM PARENT 295,848 141,994
INCOME BEFORE INCOME TAXES 11 12

INCOME TAXES ) - -
NET INCOME $ 11 $ 12

See accompanying independent auditor‘s report and notes to financial statements.
- 5 -



Balance

Balance

Balance

MCMILLION SECURITIES,

INC.

STATEMENTS OF CHANGES IN SHAREHOLDER'S_ INVESTMENT

FOR THE YEARS ENDED MARCH 31,

2003 AND 2002

March 31, 2001
Net income
March 31, 2002
Net income

March 31, 2003

Common Stock

Number
of Par Paid-In Retained
Shares Value Capital Earnings Total
800 s 800 $ 39,350 $ 19,4158 $ 59,565
- - 12 12
800 800 39,350 19,427 59,577
- - 11 11
o 800 3 8Q0 $ 39,350 $ 19,438 $ 59,588

See accompanying independent auditor’s report and notes to financial statements.
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MCMILLION SECURITIES, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2003 AND 2002

2003 2002
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income S 11 12
Adjustments to reconcile net income to net
cash provided (used) by operating activities:
(Increase) decrease in:
Receivable from parent 6 (s0)
Other accounts receivable - 358
Total adjustments 6 268
Net cash provided (used) by operating activities 17 280
NET INCREASE (DECREASE) IN CASH 17 280
CASH, BEGINNING OF YEAR 8,154 7,874
CASH, END OF YEAR S 8,171 8,154

See accompanying independent auditor’s report and notes to financial statements.
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MCMILLION SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2003 AND 2002

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

NATURE OF OPERATIONS

The Company, which is a wholly owned subsidiary of McMillion
Associates, Inc., is a securities broker/dealer that is engaged in the
general securities business and places orders through a national
clearing agent on a fully disclosed basis. Commission revenues and
expenses on orders placed through the clearing agent are recorded as
of the trade date. The Company does not maintain an inventory of
securities, carry customer or margin accounts, or hold securities on
behalf of customers.

BASIS OF ACCOUNTING
The Company maintains its books on the accrual method of accounting.

USE OF ESTIMATES _

Management uses estimates and assumptions in preparing financial state-
ments. Those estimates and assumptions affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabil-
ities, and the reported revenues and expenses.

INCOME TAXES:

The results of the Company’s operations are included in the

consolidated federal income tax return of the parent. The federal income
tax effects related to the Company’'s operations are absorbed by the
parent.

The Company files a separate state income tax return and is responsible
for the related taxes.

NET CAPITAL REQUIREMENTS:

As a security broker/dealer, the Company must comply with certain net
capital requirements prescribed by the regulations of the Securities
and Exchange Commission (SEC), which can limit the scope of operations,
including the payment of dividends. The Company’s net capital, as
defined in the regulations, was $ 8,024 in 2003 and $7,991 in 2002,

as compared to the minimum requirement of $5,000.

EXEMPTION FROM SEC RULE 15¢3-3:

The Company is exempt from the provisions of the Securities and
Exchange Commission Rule 15¢3-3 because it does not carry customer
accounts.

CONCENTRATION OF CREDIT RISK:

Concentration of credit risk arises principally from advances to parent.



FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER MCMILLION SECURITIES, INC.

as of 3/31/03

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. ... . ... .0t iiie ittt iiinianns $_ 59 3 588 [ 3a8¢
2. Deduct ownership equity not allowable 10r Net Capital .. .. .vutu et e veereranneeennneennoaernneeeennenns M )] 349¢
3. Total ownership equity quatified for Net Capital . ... ..ttt ittt ittt iaeatteatre ot onn e inisrtonnns 59,588 350¢
4, Add:
A. Lisbilities subordinated to claims of general creditors allowable in computation of netcapital. . ................ (3521
B. Other (deductions) or allowable credits (LISt . . ... . . . et iiee ettt titveaecneeeeennaney - 352¢
5. Total capital and allowable subordinated labilities. . . . ... v vt ittt ettt et nr e ettt inn e aerennenteanoenns $ 59,588 353¢
6. Deductions and/or charges: . 3 v
A. Total nonatlowable assets fram Statement of Financial Condition(Notes Band C} § . 51,, 417 - 3540
B. Secured demand NOTE defiCIENCY . o o .\ vt vr v een e iiariaeetetnnnenens 3590
C. Commodity futures contracts and spot commodities.
proprietary capital charges. ... ..o ui i it i e et e 3600
D. Other deductions and/or Charges . .. .. ..vvvune et vneneneennenneaensenns 3610 | _ 51,417 [ 3820
7. Other additions and/or altowable credits (Listh. ...\ttt ittt et iieeaeaceroneotoateenntoeennsnanaens ' 363¢
8. Net capital before haircuts On secUrities Positions ... ... . ... it iitetnririierearroanasanaaessoosnnnsss ; $ 8,171 364(
9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 (f}):
A. CoNtractual SECUrities COMMITMENTS . .\t \ ittt s et esivnenennnrneenneeans s 3660
B. Subordinated securitiesborrowings. ... ... . . i i i e e 3670
C. Trading and investment securities:
1, Exermnpled seCUrities . .. ... ... it eeinoentserosesenscnnsossnens |'a 3735
2. Debt seCUrities . .. ittt i e et e 3733
3. OPONS & ittt e e 3730
B, OUher SECUMItIBS L . ottt t ittt e s eeiean e aannonaecnaonnensns 147 3734
D. Undue Concentration . ... ... it iiintiiiennennreearneeruiienneonsans 3650 .
E. OURer (LISt .ottt e e ettt e e et e e e 3736 | 147 1} 374¢
L LT O o 11 . R $ 8,024 | 375¢
OMIT PENNI

A.) AT MARCH 31, 2003 THE COMPANY HAD NO LIABILITIES SUBORDINATED TO CLAIMS OF

GENERAL CREDITORS. '

B.) NO MATERIAL DIFFERENCES EXIST BETWEEN THIS REPORT AND THE PART IIA FILING OF

/78

MCMILLION SECURITIES, INC. AS OF MARCH 31, 2003.

SCHEDULE I
PAGE 1 OF 2

See accompanying independent auditor's report and notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
l PART HHA :
3/31/03
BROKER OR DEALER MCMILLION SECURITIES, INC. as of
. COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
' 11. Minimum net capital required (6-2/3% of line 10 L. . . . . . i e e, $ 0 l 375
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A} L ... .. . . . i ot eaeaannn $ 5,000 375
13. Nelcapital requirement (greater 0f ne 11 0r 12) .. .. ittt e e e e e e e $ 5,000 376
14, Excess netcapital ine V0 1ess 13) L L. . . it i $ 3.024 377
15. Excess net capital at 1000% (line 10 less 10% of line 19) ... .............. R rs 8,024 378
. COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL liabilities from Statement of Financial Condition. .. ... it ittt ettt e te ettt e tee cenmm i eanseees $ 0 I 379
17. Add:
A. Draftstorimmediate credit, . .. ... .. ittty ine et oneniinnnann 7'-3 I 3800]
B. Market value of securities borrowed for which no equivalent
Covalue ispaid orcredited . ... L. $ 3810
. C. Other unrecorded amounts{Listh. .. ... ... ittt neennn $ - - 3820 | $ 383
19, Total 30Gregate INdebteOMESS . .. .ottt t e it e e e e e e e e e e $ Q 384
20. Percentage of aggregate indebtedness to net capital {Hine 192by line 10) . ... .. . ... it ireererneanrenrenennns % 0 385
' 21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 (d) .. ... ...ttt i % 386
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
l PartB
22. 2% ot combined aggregate debit items as shown in Farmula for Reserve Requirements pursuant to Rule
15¢J-3 prepared as of the date of the net capital compuliation including both brokers or dealers
l and consolidated subsidiarnies” debits . .. ... . . i e e e i e $ N/A I 187
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
R P . . v N/A (a8
requirement of subsidiaries computed in accordancewith Note (A) ... ... .. .. ... i, s 388
l 24, Net capital requirement {greater of 1N€ 22 0 23) ...t tit ir ittt et e et e e $ N/A 1376
25. Excess net capital (e 10188 24) . .. .ttt e e $ N/A 391
26. Netcapital in excess of:
. $ N/A 393
' 6% of combined aggregate debit 1tems 0r $120,000 . ... ... . ittt i e et et ta s 4
OMIT PENNI
l NOTES:
(Al The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, lor each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6:2/3% of aggregate indebiedness or 2% of sggregate debits if atternative method is used.
{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand nole
' covered by subordination agreements not in satisfactory form and the market vatues of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets.
{C) For reports filed pursuant to paragraph {d) of Rule 1735, respondent should provide a list of material
non-allowabfe assels,
SCHEDULE 1
' PAGE 2 OF 2
a/g3 See accompanying independent auditor's report and notes to financial statements.
' : ‘ -10-




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA 4

BROKER OR DEALER MCMILLION SECURITIES, INC. as ot 03/31/03

Exemplive Provislon Under Rule 15¢3-3

25, 1f an exemption from Rule 15c3-3 is claimed, identily below the section upon
which such exemption is based (check one only)
A, (k) (1)—$2,500 capltal category B8 per Rule 15031 . . ... ittt vrernieroieresusosarseresnransennennns 455(
B. (k) {2)(A)—"Special Account for the Excluslve Benefll of

CUSIOMBIS " MAINIAINE . ... i it iittareiiin e er e ireetasstaeneraroncineascaroranestettanonan 4561
C. (k} (2)(B)—All customer transactions cleared through another

broker-deater on a fully disclosed basis. Name of clearing

firm N [a33s] X 457

D. {(k} (3)—Exempted by order of the COMMISBION L. ... tivtetioiiieitnrnnesssesseiasorssssssentonassnessns 458(

SCHEDULE II
PAGE 1 OF 2

See accompanying independent auditor's report and notes to financial statements.
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MCMILLION SECURITIES, INC.

STATEMENT PURSUANT TO RULE 15¢3-3
FOR THE YEARS ENDED MARCH 31, 2003 AND 2002

For the period from April 1, 2001, through March 31, 2003, this company
carried no margin accounts and held no funds or securities for, or owed money
or securities to customers. Therefore, the Company is exempt from Rule 15¢c3-3.

Schedule 1I
Page 2 of 2

See accompanying independent auditor’s report and notes to financial statements.
-12-



ROBERTSON NEAL & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS & CONSBULTANTS

INDEPENDENT AUDITOR’'S REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Shareholder of
McMillion Securities, Inc.:

We have audited the financial statements of McMillion Securities, Inc.

{a North Carolina corporation and wholly owned subsidiary of McMillion
Associates, Inc.) for the year ended March 31, 2003, and have issued our report
thereon dated April 25, 2003. As part of our audit, we made a study and evalua-
tion of the Company’s system of internal accounting control to the extent we
considered necessary to evaluate the system as required by U.S. generally accept-
ed auditing standards. The purpose of our study and evaluation, which included
obtaining an understanding of the accounting system, was to determine the

nature, timing and extent of the auditing procedures necessary for expressing

an opinion on the financial statements. ‘

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures followed by
McMillion Securities, Inc. that we considered relevant to the objectives
stated in Rule 17a-5(g), in making the periodic computations of aggregate
indebtedness and net cépital under Rule 17a-3{(a) (11) and determining
compliance with the exemptive provisions of Rule 15c¢c 3-3.

We did not review the practices and procedures followed by the

Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required
by Rule 17a-13 or in complying with the requirements for prompt payment for
securities under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry security accounts
for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining
a system of internal accounting control and the practices and procedures
referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected
benefits and related costs of control procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above
mentioned objectives. The objectives of a system and the practices and

P.O. BOX 12889, HIGH POINT, NC 27281-12889
1026 HUTTON LANE, HIGH POINT, NC 27262 « PH, 336.841.21798 +» FAX. 336.841. 8704
WWW. RNC-CPA.COM

GREENSBORQ OFFICE:
P.0. BOX 2367, GREENSBORO, NC 27402-23687
440 WEST MARKET STREET, GREENSBORQ, NC 27401-2206 « PH. 336.379.89932 « FAX. 336.370.925686



procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in
accordance with U.S. generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any system of internal accounting control
or the practices and procedures referred to above, errors or irregularities
may nevertheless occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first
paragraph would not necessarily disclose all matexrial weaknesses in the
system. Accordingly, we do not express an opinion on the system of internal
accounting control of McMillion Securities, Inc. taken as a whole.

However, our study and evaluation disclosed no condition that we believed to
be a material weakness and nothing came to our attention that caused us to
believe that the Company was not in compliance with the exemptive provisions
of Rule 15c¢c3-3.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish those objectives in all material respects
indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and
procedures were adequate at March 31, 2003, to meet the Commission's
objectives.

This report is intended solely for the use of management and the Securities
and Exchange Commission and should not be used for any other purpose.

¢
Certified Public Accountant

April 25, 2003
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