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i Inforrnation Required of Brokers and Dealers Pursuant to Section 17 of the
T Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING ___January 1, 2002___ AND ENDING ___December 31, 2002
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: o : | SFFICIAL USE ONLY
Manager Advlsory Group Inc. '
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do net use P.O. Box No.) :
800 Third Avenue -
New York _10922 o
(Clry) . (Stmtn) ' L 7‘ ' . ' Vi @p Cooe)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Mr. Stephen G. Bound| ) (212?207-8786
(Area Code ~ Telepihone-No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report” o
Frederick G. Freundlich , ) .
(NI - of incthicsuel, Scaw luzd, firsd, mikSn roaere)

425 Park Avenue New York -NY 10022
(Acddrass) o (chy) o (Stxtn) _ : . . (2 Coda)
CHECK ONE: . ‘
b Certified Public Accountant . _ =
O Public Accountant o mCESSED
Cl Aocountant not resudent in United States or an cf its possessions. , ~
| yolse /] MAY 01 2003
FOR QFFICIAL USE ONLY - P — THOMG S
o FINANCIAL

*Claims for exemplion from the requirement that the annual report be covered by the opinion:.of an independent public accountant
must be supported by a staternent of facts and circumnstancas relied on as the basis for the exemnption. See section 240.17a-5(e)(2).
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" OATH OR AFFIRMATION

1

L.

. Lipnick .
Bruce H. Lipni , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statements ahd supparting schedules pertaining 1o the firm of

Manager Advisory Group, inc. ,.as aof
December 31 , 20 02 _, are frue and correct. | further swear (or affirm) that neither the company

no

r any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:
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NO EXCEPTIONS
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"Notary Public

is report™ contains (check all appiicable boxes): -

(8) Facing page. ' )

(t) Statement of Financial Condition.

()  Staternem of Income (Loss).

(d)y . Statement of Changss in Financial Condnian

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Cap:t:al

4] Statement of Changes in Liabililes Subordinated to Claims or Creditors.

(§) Computation of Net Capital.

(h) Computation for Determination of Reserve Requmsments Pursuant lo Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3,

(x) A Reoonciliation between the audited and unaudited Statements of Finandial Condition with resped to methods of con-
solidation. .

()  An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A repart describing any matenial inadequacies found ta exist or found to have existed since.the date of the previous.audit._. .

*For conditions of confidential freatment of certain portions of this fling, see section 240.717a8+3(e)(3).
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INDEPENDENT AUDTITOR’S REPORT

Tc the Cfficers and Directors of:
Manager Advisory Group Inc.

800 Third Avenue

New York, N.¥Y. 10022

‘I~have audited the accompanying statement of financial condition of

Manager Advisory Group Inc. as of December 31, 2002, and the
related statements of income, changes in stockholder’'s equity,
changes in liabilities subordinated to claims of general creditors,
and cash flows for the_year then ended. These financial statements
are the responsibility of the Company’s management. My
responsibility is to express an opinion on these financial
statements based on the audit.

I conducted the audit in accordance with generally  accepted
auditing standards. Those standards reguire that I plan and
perform the audit to obtain reascnable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that the audit
provides a reascnable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Manager

Advisory Group Inc. as of December 31, 2002, and the results of its

operations and its cash flows for the year then ended in conformity
with generally accepted accounting principles.

The audit was conducted for the purpose of forming an opiniocn on
the basic financial statements taken as a whole. The information
contained in Schedules 1 and 2 is presented for purposes of
additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by
Rules 17a-5 and 15c3-3 of the Securitied and Exchange Commission.
Such information has been subjected to the auditing procedures
applied in the audit of the basic finmancial stat nts and, in my

opinion, 1s fairly stated in all terial res reflation to
the basic financial statement enms a wholle:
Fr deéézézGL

Certified Public Accountant (N.Y.)

New York, New York
March 17, 2003
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE

To the Officers and Directors of
Manager Advisory Group Inc.
-800 Third Avenue

- New York, N.Y. 10022

In planning and performing the audit of the financial statements of
Manager Advisory Group Inc. for the year ended December 31, 2002,
I considered its internal control structure in order to determine
auditing procedures for the purpose of expressing an opinion on the
financial statements and not to provide assurance on the internal
control structure.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission, I have made a study of the practices .and
procedures (including tests of compliance with such practices and
procedures) followed by Manager Advisory Group 1Inc. that I
congidered relevant toc the objectives stated in SEC Rule 1l17a-
S(g) (1) in making the periocdic computations of aggregate

~ indebtedness and net capital under SEC Rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions
of SEC Kkule 15c3-3(c). I did not review the practices and
procedures followed by the Company in making the gquarterly
securities examinations, counts, verifications and comparisons, and
the recordation of differences required by SEC Rule 17a-13, in
complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System; and in obtaining and maintaining physical
possession or control of all fully paid and excess margin
securities of customers as required by SEC Rule 15¢3-3, because the
Company dces not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. 1In fulfilling
this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the
practices and procedures referred to in the preceding-paragraph-and—-— -
to assess whether those practices and procedures can be expected to
achieve the above mentiocned respective objectives of the SEC. Two
of the cobjectives of an internal control structure and the
practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition and that transactions are executed in accordance
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with management’s authorization and recorded properly to permit
preparation of financial statements in conformity with generally
accepted accounting principles. SEC Rule 17a-5(g) lists additional
cbjectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors or
drregularities may occur and not be detected. Alsoc, projection of
- any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may
deteriorate. -
Consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the
specific internal control structure elements deces not reduce to a
relatively low level the risk that errors cor irregularities in
amounts that would be material in relation to the financial
statements being audited may occur  and not be detected within a
timely period by employees in the normal course of performing their
: assigned functions. However, I noted no matters involving the
B internal control structure, including procedures for determining
' compliance with the exemption provisions of S.E.C. Rule 15c3-3,
that T consider to be material weaknesses as defined above.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations
and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy
for such purposes. BRased on this understanding and on the study,
I believe that the Company’s practices and procedures were adequate
at December 321, 2002, to meet SEC objectives.

This report reccgnizes that it 1is not practicable in an
organization the size of Manager Advisory Group Inc. to achieve all
the divisions of duties and cross-checks generally included in a
system of internal accounting control and that alternatively
greater reliance must be placed on surveillance by management.

At December 31, 2002 Manager Advisory Group Inc. was in compliance
with the conditions o¢f its exemption from SEC Rule 15c-3-3,
pursuant to Subsection (k) (2) (ii) of said Rule, and no facts came
to my attention during the examination that indicated that such
conditions have not been complied with, during the period under
review.
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This report i1s intended solely for the use of management the SEC
and other regulatory agencies which rely on Rule 17a-5( under the
Securities and Exchange Act of 1934 and should not be used for any

o Dlilfﬁigggj;vu(:A({/{i\_-//
. T ;;fi;derlck G. Freurddlich

Certified Public Accountant

New York, New York
March 17, 2003



