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OATH OF AFFIRMATION

1 . v2.{ ' . swear {or affirm) that, to the

best of my knowledge and belief the accompanymng financial statement and supporting schedules pertaining to the firm of
AMERICAN INTERNATIONAL SECURITIES, INC.. asof

___ March 31, 2003 . . are true and ¢orrect. I further swear (¢r affirm) that neither the company

nor any partner, proprietor, principal cfficer or director has any proprietary interestin any account classified solely as that

of a customer, except &s follows:
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|/ | (b) Statemesn of Financial Condition, Y N £ 0 Do

(¢) Statemern of Income (loss) ' cm i / // / \J Foo 6

(¢) Statamant of Changes in Firiancial Condition.

D {¢) Statcment of Changes in Stockholders’ Equity or Parmerg’ or Sole Propriator's Capitai.

D (f) Statement of Changes in Liabilities Subardinated to Cla.lms of Creditors,

g {g) Computation of Net Capital.

| /] (1) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

D () Information Relating © the Possession or control Rexquirements Under Rule 15¢3-3.

D (i) A Reconcilietion, including approvriate expianation, of the Computarion of Nex Capital Under Rule 15¢3-1 and thc
Compurtarion for Determination of the Reserve Requircments Under Rule {5c3<3.

D (k) A Reconcilizrion between the audited and unaudited Statements of Financial Condition with respect 10 mcihuds of con-
solidation. |

. (1) An Oath or 3 Affirmation.

D (m) 4 copy of the SIPC Supplemental Report,

D (n} A repon describing any material inadequacics found 10 cxist or found to huve existed since the dare of the previcus audic,

** For condinons of confidential treptment of ceriain portions of this flling, see section 240.17-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors and Stockholder

American International Securities, Inc.
BERNSTEIN PINCHUINeW York. New York

& KaAMINskY LLP

Certified Public We have audited the accompanying statement of financial condition of American

Accountants International Securities, Inc. as of March 31, 2003 and the related statements of operations,
stockholders' equity and cash flows for the year then ended. These financial statements are

Seven Penn Plaza  the responsibility of the Company’s management. Our responsibility is to express an

New York, NY 1000lopinion on these financial statements based on our audit.

IZ: gz ;;3:;238 Wg conducted our aud.it in accordance with audi'ting standards generally accepted iq the

Fax 212 275.750] Umtfad States of America. Those standards require that we plan and perform an audit to

BPKCPAS@azol.com obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of American International Securities, Inc. as of March 31,
2003, and the results of its operations and cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of expressing an opinion on the basic financial
statements taken as a whole. The information contained on pages 8 through 10, inclusive, is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rules 15¢3-1,15¢3-3 and 17a-5 of
the Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, 1s fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

New York, New York
May 15, 2003




AMERICAN INTERNATIONAL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2003

ASSETS
Current Assets
Cash-money market funds (Note 2)

Cash equivalents-Treasury bills at market value (Notes 1 and 2)
Trading marketable equity securities

Loan receivable-parent company

Prepaid expenses

Total current assets

Property and equipment, at cost
Furniture and equipment
Accumulated depreciation

LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabilities

Accounts payable
Accrued corporation taxes
Cash overdraft

Total current liabilities

Commitment (Note 4)

Stockholder's equity
Common stock, $0.01 par value:3000 shares
authorized,100 shares issued and outstanding
Additional paid in capital
Accumulated deficit
Total stockholder's equity

See the accompanying notes to the financial statements.

191
6,989
60,000
44,302

111,482

43,407
(43,407)

111,482

600
575
17

1,192

1
1,134,864
(1,024,575)

110,290

111,482




AMERICAN INTERNATIONAL SECURITIES, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MARCH 31, 2003

Revenues
Interest income

Total revenues

Expenses
Rent (Note 4)
Administrative charge from parent company
Depreciation and amortization
Fees and licenses
Office expenses
Firm trading loss on equity securities
Minimum corporation taxes (Note 2)

Total expenses

Net loss
Accumulated deficit at beginning of period

Accumulated deficit at end of period

See the accompanying notes to the financial statements.

-3-

$ 629

629

12,000
17,362
6,432
425
12,000
1,168

49,387

(48,758)
(975,817)

$ (1,024,575)




AMERICAN INTERNATIONAL SECURITIES, INC.

STATEMENT OF STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED MARCH 31, 2003

Common stock
Common stock-3000 shares, no par-100 shares issued and outstanding;

Balance-April 1, 2002 and March 31, 2003

Additional paid in capital
Balance-April 1, 2002
Additional capital returned to stockholder

Accumulated deficit
Balance-April 1, 2002
Net loss-Year ended March 31, 2003

Balance-March 31, 2003

Total Stockholder's equity -March 31, 2003

See the accompanying notes to the financial statements.
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$ 1
$ 1,196,864
(62,000)
1,134,864
$  (975,817)
_(48,738)
_(1,024,575)
$ 110,290




AMERICAN INTERNATIONAL SECURITIES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2003

Cash flows from operating activities
Net loss

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Collection of receivable from clearing broker
Increase (decrease) in accounts payable
Decrease in marketable equity securities
(Increase) decrease in prepaid expenses
Increase (decrease) in cash overdraft
Increase (decrease) in income taxes payable

Total adjustments

Net cash provided (used) by operating activities

Cash flow from investing activities:
Purchase of furniture
Repayment of advances from affiliates
Increase in trading marketable securities
Advance to parent company

Net cash provided (used) by investing activities

Cash flow from financing activities:
Advances from parent company
Additional capital contributions
Additional capital returned to stockholder

Net cash provided (used) by financing activities

Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning of period

Cash and equivalents, end of period

There were no payments for interest .$593 was paid for income taxes.

See the accompanying notes to the financial statements.
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(48,758)

17,363

350
(60,000)

158

17

575

(41,537)
(90,295)

(44,302)

(44,302)

(62,000)

(62,000)

$

(196,597)
203,777

7,180




AMERICAN INTERNATIONAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2003

NOTE 1. ORGANIZATION

American International Securities, Inc. (the "Company") was incorporated in 1998 under the laws of the state
of Delaware as Erste Bank Artesia Securities, Inc.and, prior to March 31, 2001 was owned 50% by Artesia
Banking Corporation NV,S.A . a Belgian company and 50% by Erste Bank der Oesterreichischen Sparkassen
AG, an Austrian company. Effective April 1, 2001 the Company was sold by its former owners to Dupont
Direct Financial Holdings, Inc. ("Dupont") and became a 100% owned subsidiary of Dupont. The Company
was approved, effective 1998, to operate as a registered broker-dealer under the Securities Exchange Act of
1934, and it is a member of the National Association of Securities Dealers, Inc. The Company has a clearing
agreement that includes a PAIB agreement with Wexford Securities, Inc.,a wholly owned and fully guaranteed
subsidiary of Prudential Securities, to act as its clearing agent on a fully disclosed basis. At March 31, 2003,
the Company's Treasury Bills consist of clearing deposits maintained at Wexford Securities. Some additional
marketable equity securities were held at the firm. The Company has no proprietary trading accounts.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of American International Securities, Inc. is presented to
assist in understanding the Company's financial statements. The financial statements are representations of the
Company's management, which is responsible for their integrity and objectivity. These accounting policies

conform to generally accepted accounting principles and have been consistently applied in the preparation of
the financial statements.

Financial instruments

In the opinion of management, the fair value of financial instruments is equal to their carrying value in the
financial statements. Market value was used in determining fair value.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting principles require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the reported amount
of revenues and expenses during the reported period. Actual results could differ from those estimates.

Cash and cash equivalents:

Cash and cash equivalents include time deposits, certificates of deposit and all highly liquid debt instruments
with original maturities of three months or less which are not used as collateral.

Marketable equity and government securities:

The Company has adopted Statement of Financial Accounting Standards ("SFAS")Number 115 "Accounting
for Certain Investments in Debt and Equity Securities". The Company's investments consist mainly of clearing
deposits. There are no proprietary trading or inventory accounts.Accordingly, such securities are carried at
market value with any unrealized gains and losses included in income. Realized gains or losses are computed
based on the average cost of the securities sold. Government securities at March 31, 2003 consisted of
Treasury bills held as a clearing deposit.




AMERICAN INTERNATIONAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31,2003

Property and equipment:

Property and equipment , which consists of furniture and office equipment, are stated at cost. Depreciation

was computed over the useful lives of the assets on the straight line method. At March 31, 2003, the property
and equipment were fully depreciated.

Concentrations of credit risk:

Financial instruments that potentially subject the Company to major credit risk consist principally of cash
investments and securities carried as investments. The Company places its cash investments with quality
entities to minimize credit risk.

Income taxes:

The Company files consolidated income tax returns, using a year ended March 31st, with its parent company,
Dupont. It files separate state and local returns, but, since it has not been profitable, such taxes are minimal.
No deferred receivable was recorded for the benefit of the net operating loss, because, based on the history of
the Company and its parent, recovery of this loss against future profits was considered doubtful.

NOTE 3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital of the greater of $5,000 or 6 2/3% of
aggregate indebtedness capital, both as defined. At March 31,2003 , the Company had net capital of $48,974,
which exceeded requirements by $43,974.

NOTE 4. LEASE COMMITMENT RELEASE
The Company, while known as Erste Bank Artesia Securities, Inc., became liable on a lease for office space

that it does not occupy or sublet under a lease agreement that was set to expire in June 2005. As of February
19, 2003 the landlord of the office space has given the Company a release from the lease agreement.




SUPPORTING SCHEDULES




AMERICAN INTERNATIONAL SECURITIES, INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS
PURSUANT TO RULE 15C3-1
MARCH 31, 2003

NET CAPITAL
Stockholder's equity $ 110,290

Deductions and/or changes in non-allowable assets:
Furniture and fixtures -

Receivable from parent company 44,302
Total non-allowable assets (44,302)
Net capital before haircuts 65,988
Haircuts on securities
Marketable equity securities -15% plus undo concentration (17,014)
Net capital $ 48,974
AGGREGATE INDEBTEDNESS
Items included in the statement of financial condition
Accounts payable $ 600
Accrued corporation tax 575
Cash overdraft 17
Total aggregate indebtedness $ 1,192

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required based on aggregate indebtedness $ 79
Minimum dollar net capital requirement $ 5,000
Minimum net capital requirement $ 5,000
Excess net capital $ 43,974
Excess net capital at 1500% $ 48,895
Excess net capital at 1000% $ 48,855

Ratio of aggregate indebtedness to net capital .0243 to 1

There were no differences between net capital as reported in the Company's Part ITA and the
annual report at March 31, 2003

As of March 31, 2003 the Company has not effected any transactions for anyone defined
as a customer under Rule 15¢3-3. Accordingly, there are no items to report.

See the accompanying notes to the financial statements.




INDEPENDENT AUDITORS' REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17A-5

BERNSTEIN PINCHUK

& KAMINSKY LLP

Certified Public
Accountants

Seven Penn Plaza

Board of Directors and Stockholder
American International Securities, Inc
New York, New York

In the planning and performing of our audit of the financial statements of American

New York, NY 1000 nternational Securities, Inc for the year ended March 31, 2003, we considered its internal

Tel 212 279-7900
Tel 516 897-7979
Fax 212 279-7901
BPKCPAS@aol.com

control structure including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in making
the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and the procedures for determining compliance with the exemptive provisions of rule 15¢3-
3. We did not review the practices and procedures followed by the Company in making the
quarterly securities examinations, counts, verifications and the recordation of differences
required by rule 17a-13 or in complying with the requirements for prompt payment for
securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because the Company does not carry security accounts for customers or perform
custodial functions relating to customers securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess
the expected benefits and related costs of internal control structure policies and procedures
and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the Commission's above-
mentioned objectives. Two of the objectives of an internal control structure and the
practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles.

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.




Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of a specific internal control structure
element does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the internal
control structure that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and
on our study, we believe that the Company's practices and procedures were adequate at
March 31, 2003 to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers and other regulatory agencies

which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be
used for any other purpose. -

New York, New York
May 15, 2003
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