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) Walter J. Matisewski, CPA

(Name - if individual, state last, first, middle name)

1525 Louisquisset Pike, Suite C-205, Lincoln, RI 02865
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OATH OR AFFIRMATION

I, Roderirk Scribner , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Gramercy Securities., Inc. , as

of March 3lst ,20 03 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account .
classified solely as that of a customer, except as follows:

{ Signature

» President

Title
KATHRYN M. PLAYDON, Notary Pubite
Rhode island » ID # 48848 "
fary Public My Commission Expires August 15, 2804
This report ** contains (check all applicable boxes):
B3 (a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Walter J. Matisewski

CERTIFIED PUBLIC ACCOUNTANT, INC.

1525 LOUISQUISSET PIKE
LINCOLN, RHODE ISLAND 02865
401-726-2727

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Gramercy Securities, Inc.
3949 0l1d Post Road
Charlestown, RI (02813

I have audited the accompanying balance sheet of
Gramercy Securities, Inc. as of March 31, 2003 and the
related statements of operations, changes in stockholder's

equity and cash flows for the vyear then ended. These
financial statements are the responsibility of the Company's
management. My responsibility 1s to express an opinion on

these financial statements based on my audit.

I conducted my audit 1in accordance with generally
accepted auditing standards. Those standards require that I
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to
above present fairly, in all material respects, the financial
position of Gramercy Securities, Inc. as of March 31, 2003
and the results of its operations, changes in stockholder's
equity and cash flows for the year then ended in conformity
with generally accepted accounting principles.

My examination was made for the purpose of forming an
opinion on the basic financial statements, taken as a whole.
The information contained in the accompanying information
required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has Dbeen subjected to the
auditing procedures applied in the examination of the basic
financial statements and, in my opinion, is fairly stated in
all material respects in relation to the basic financial

statements taken as a whole.

Respectfully submitted,

Walter J. Matiséwski

Certified Public Accountant
May 9, 2003




EXHIBIT A

Current Assets:
Cash
Clearing deposit
Accounts receivable

GRAMERCY SECURITIES, INC.
BALANCE SHEET
MARCH 31, 2003
ASSETS
$ 6,103
9,785
2,125
$18,013

TOTAL CURRENT ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:

Accounts payable

TOTAL CURRENT LIABILITIES

Stockholder's Equity:
Common stock - 200 shares of no par
stock authorized and issued
Additional paid-in capital
Retained earnings
Total Stockhelder's Equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

$ 1,913

$ 1,913

$11,400
1,114
3,586
$16,100

$18,013




EXHIBIT B
GRAMERCY SECURITIES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED MARCH 31, 2003

Revenue:
Commission income $659, 851
Total Revenue $659, 951
Expenses:
Commissions paid-out $644,433
Bank service charges 3,590
Office expense & reimbursements 1,835
Licenses, bonds and fees 3,134
Taxes 415
Professional 1,144
Continuing education 122
Total Expenses 654,673

NET INCOME $ 5,278




EXHIBIT C

GRAMERCY SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED MARCH 31, 2003

PAID-IN RETAINED EARNINGS

CAPITAL DEFICIT TOTAL
Beginning balances $12,514 (s 1,0692) $10,822
Net Loss Exhibit B - 5,278 5,278

Reductions - -

Ending balances $12,514 $3,586 $16,100




EXHIBIT D

GRAMERCY SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2003

Cash flows from operating activities: $ 5,278
Net income, Exhibit B

Adjustments to reconcile net income to
net cash provided by operating activities:

Increase in clearing account . (2,392)
Increase 1in accounts receivable (2,125)
Decrease in accounts payable ( 747)

Net cash provided by operating activities 5,264

Cash flows used for financing activities -0 -
Net cash used for financing activities -0 -
Net increase in cash 14
Cash at beginning of year 6,088

Cash at end of year $ 6,103




GRAMERCY SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Company 1s registered with the Securities and
Exchange Commission pursuant to Section 15 (b) of the
Securities Act of 1934 and operates under the exemptive
provision of Rule 15c3-1.

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company 1is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of minimum net capital. At
March 31, 2003, the Company had a net capital of $15,887
which 1is 1in excess of 1its required net capital of
$5,000.




SUPPLEMENTARY INFORMATION




GRAMERCY SECURITIES, INC.

SUPPLEMENTARY INFORMATION

MARCH 31, 2003

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

Total stockholder's equity : $16,100
NET CAPITAL AFTER ADJUSTMENTS $15,887

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required($1,913 x 6 2/3%) $127
Minimum dollar net capital requirement 5,000
Net capital requirement (greater of the two) 5,000
Excess net capital ($15,887 - $5,000) 10,887
Excess net capital at 1000%($15,887 - $191) $15,696

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities $ 1,913
Percentage of aggregate indebtedness

to net capital ($1,913 / $15,887) 12%
Percentage cf debt to debt equity

in accordance with Rule 15c3-1(d) - 0 -

COMPUTATION‘FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3

The company operates under the exemptive provision of
SEC Rule 15c3-3 (k) (2) (ii) .

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3

The Company has complied with the exemptive requirements
of Rule 15¢3-3 and did not maintain possession or
control of any customer funds or securities as of March
31, 2003.

RECONCILIATION PURSUANT TO RULE 17A-5 (D) (4)

No differences exist.




Walter J. Matisewski

CERTIFIED PUBLIC ACCOUNTANT, INC.

1525 LOUISQUISSET PIKE
LINCOLN, RHODE ISLAND 02865
401-726-2727

Board of Directors
Gramercy Securities, Inc.
3949 0ld Post Road
Charlestown, RI 02813

I have audited the financial statements of Gramercy
Securities, Inc. for the year ended March 31, 2003 and have issued
my report thereon dated May 9, 2003. As part of my audit, I made
a study and evaluation of the Company's systems of internal
accounting control to the extent I <considered necessary to
evaluate the system as required by generally accepted auditing
standards. The purpcse of my study and evaluation, which included
obtaining an wunderstanding of the accounting system was to
determine the nature, timing, and extent of the auditing
procedures necessary for expressing an opinion on the financial
statements.

Also, as required by Rule 17a-5 (g) (1) of the Securities and
Exchange Commission, I have made a study of the practice and
procedures (including test of compliance with such practices and
procedures) followed by Gramercy Securities, Inc., that I
considered relevant to the objectives stated in Rule 17a-5 (g) (1)
in making the periodic computaticons of aggregate indebtedness and
net capital under Rule 17a-3 (a) (11) and the procedures for
determining compliance with the exemptive provisions of Rule 15c¢3-
3.

The management of the Company is responsible for establishing
and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and
related costs of control procedures and of the practices and
procedures can be expected to achieve the Commission's above-
mentioned objectives. The objectives of & system and the
practices and ©procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safequarded against loss from
unauthorized wuse or disposition, and that transactions are
executed 1in accordance with management's authorization with
generally accepted acccunting principles. Rule 17a-5 (g) 1lists
additional objectives of the practices and procedures listed in
the preceding paragraph.




Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of them to future
periods 1s subject to the risk that they may become inadeguate
because of changes in conditions or that the degree of compliance
with them may deteriorate.

My study and evaluation made for the limited purpose
described in the first paragraph would not necessarily disclose

all material weakness in the system. Accordingly, I do not
express an opinion on the system of internal accounting control of
Gramercy Securities, Inc. taken as a whole. However, my study and

evaluation disclosed no condition that I believed to be material
weakness.

I understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adequate for its purpose in
accordance with Securities Exchange 2aAct of 1934 and related
regulations, and that practices and procedures that do not
accomplish such inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company's
practices and procedures were adequate at March 31, 2003 to meet
the Commission’s objectives.

This repcort 1is intended solely for the use of management and
the Securities and Exchange Commission and should not be used for
any other purpose.

Respectfully submitted,

\\ﬁf\/\-,,;dw“w
Walter J. Mathsewski

Certified Public Accountant
May 9, 2003
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