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FEIMAN. GELLER & FEIMAN
CERTIFIED PUBLIC ACCOUNTANTS
295 MADISON AVENUE
NEWYORK N.Y. 10017

INDEPENDENT AUDITORS REPORT

The Board of Directors
Ross Securities Corporation

We have audited the accompanying statement of financial condition (Balance Sheet: of
Ross Securities Corporation as of December 31, 2002 and the related statements of income,
and changes in stockholder's equity for the thirteen months then ended. These financial

statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with generally accepted auditing standards. These
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the finan-
cial statements., An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis for our
opinien.

In our opinlon, the financial statements referred to above present fairly, in all material
respects, the financial position of the Company at December 31, 2002, and the results of
its operation and its cash flows for the period then ended in conformity with generally
accepted accounting principles. We find no material inadequacies in the accounting system,
internal accounting control and procedures for safeguarding securities.

Cash in Fleet Bank was verified with the statements submitted by the depository s at

December 31, 2002. The cash balance is verified on a monthly basis with the dey sitories
statement. . '

Commissions are reported when earned. All commissions earned as at December 3, 2002 were
recelved and deposited.

There were no subordinated Claims of Creditors at the beginning nor the end of the period.

The Common Capital Stock of $15,700 results from 100 shares of common stc:k authorized and
issued at a value of $15.70 per share.

The Brokers required Net Capital as at December 31, 2002 is $10,000 and the actual Net
Carital as of December 31, 2002 1s $11,560  resulting in an e¢xcess Net Capical of

$1,560. No material differences or inadequacies exist between the Focus Report IIA and
the audited Net Capital of the Corporation. -




Our audit was made for the purpose of forming an opinion on the basic finzncial statements
taken as a whole. The accompanying supplemental information is presented for purposes of
addizional analysis and is not a required part of the basic financial sts :ements, but is
supp lementary information required by Rule 17a-5 of the Securities and E:change Commission,
Such information has been subjected to the auditing procedures applied i1 our audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects
in rclation to the basic financial statements taken as a whole.
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February 24, 2002 FEIMAN, GELLER & FEIMAN

FEIMAN, GELLER & FEIMAN
Certitied Public Accountants



ROSS SECURITI RATION
STATEMENT OF FINANC ONDITION

BALANCE SHE
DECEMBER 31, 2002

Total Liabilities and Equity

ASSETS
\
Current Assets
Cash in Fleet BAnk $ 9,296
Commissions & Fees Receivable 1,500.
Total Current Assets 10,796
Fixed Assets
Computer Equipment $ 1,517
Loss: Accumulated Depreciation 253 1,264
Total Assets w
LIABILITIES AND EQUITY
Current Liabilities
Accounts Payable $ 500
Shareholders Equity
Capital Stock $15,700
Retained Earnings -
Total 15,700
Less: Net Loss for the Thirteen Months 4,140
Total Stockholders Equity - 12/31/02 —342229--

$12,060




ROSS SECURIT PORATION
STATEMENT OIWPNCOME

FOR THE THIRTEEN MONTHS ENDED DECESMBER 31, 2002

Income

Commissions & Fees $268,252
Expenses

Commissions Earned and Paid Other Agents $ 71,897

Overhead - Salaries & Taxes 35,903

Dues, Licenses & Fees & Bond 14,950

Administrative Expenses 148,034

Federal, State & Local Taxes ' 1,608

Total Expenses 272,392

Net Loss for the Thirteen Months ﬁé-i;lig

FEIMAN, GELLER & FEIMAN
~ Centifiad Public Accountants




ROSS SECURIT
CHANGES IN FINAN
FOR THE THIRTEEN MONTHS ENDﬂ

ORATION
CONDITION
DECEMBER 31, 2002

CASH FLOW
Stockholders Equity - 12/1/01 -0-
Invested Capital $ 15,700
Sources of Income
Commission & Fees 268,252
Total 283,952
Application of Funds
Commissions Earned and Paid Other Agents $ 71,897
Overhead Salaries & Taxes 35,903
Dues, Licenses, Fees & Bond 14,950
Administration Expenses 148,034
Federal, State & Local Taxes 1,608
Total 272,392
Stockholders Equity - 12/31/02 ) $ 11,560

Note: The Auditors' report represents a thirteen month period as requested by
~ASD. The reporting corporation filed a Focus report for the last quarter
cf the year 2001 as well as reports for each quarter year 2002.

FEIMAN, GELLER & FEIMAN
Coertified Public Accountants




ROSS SECURI

COMPUTATION OF NET CAPIT

FIRM ID:

SEE FILE #8-53361

Total ownership equity (o/e)
Deduct o/e not allowable for net capital
Total o/e qualified for net capital

Add:

Allowable subordinated liabilities
Other deductions or credits
Descriptions Amount

Total capital & allowable subloans

Deductions &/or charges
Total non-allowable assets
Secured demand note deficiency

Cap charges for spot & commodity futures
Other deductions &/or charges

Other additional &/or allowable credits
Description Amount

Net capital before haircuts

Haircuts on securities

Net Capital

$11,5¢0
~0-

11,560

-0-

11,560

-0-

11,560

$11,560

FeiMAN, GELLER & FEIMAN
Centifisd Public Accountants




ROSS SECURITY ~ ’ORATION
COMPUTATION OF BASIC:. JRPITAL REQUIREMENT
< CO®

FIRM ID:

I o6

= C
-2
;}5 )

Minimum Net ¢apital yequired: (based on
Aggregate Indebtedness)

Minimum Dollar Requirement

Net Capital Requirement

Excess Net Capital

Excess Net Capital @ 1007 (Net Capital - 107 Aggregate Indebtedness)

310,000

10,000

1,560

11,570

FEIMAN, GELLER & FEIMAN
Cartitied Public Accountants




