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MM/DD/YY

MM/DD/YY
A. REGISTRANT IDENTIFICATION
naMe o BrokerDEaLER: HUTUA L FUNDS ASsocs | )¢ [orFcaluse ony
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM .D. NO.
IO Uil Ao
(No. and Street)
(Oche=otcr Ny (YR 4y
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

MATTea, Tooms =

(Name - if individual, state last, first, middie name)
2 Thckaon=sT  botadig Y, [HOQ |
(Address) (City) (State) {Zip Code)
CHECK ONE: RECD 8.L.0.

EZCcrtiﬁed Public Accountant
O Ppublic Accountant

DEG } 0353

LI Accountant not resident in United States or any of its possessions.-

FOR OFFICIAL USE ONLY

ﬁeweu—————
*Claims for exemption from the requirement that the annual report be covered by the opinion of an mdependent puﬁzc accountant
- must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
Potential persons who are to respond to the collection of ' ‘

information contained In this form are not required to respond’

SEC 1410 (06-02) unless the form dispiays a currently valid OMB control number.




OATH OR AFFIRMATION

L - r A u fY)OW\ (T 7}\ ' ' , swear (or affirm) that, to the best of
my knowledgc a d belief the accompanying financial statement and supporting schedules pertaining to the firm of .

AL FUNDs ADSociadtca Inc , as
of O C)’-O b ef 9 } , 20 0 7) , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

[ N

Pr»ccf gﬂ\

BETTE LU CARDAMONE
otary Pt&:aﬁc Sta&e owaew York
N bli onroa Coun
AN Commissicn expires Dec. 31, 2005

(a) Facing Page.
(b) Statement of Financial Condition.
g {c) Statement of Income (Loss).
] {d) Statement of Changes in Financtial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprletors Capital.
0 (©) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

gs report ** contains (check all appliéable boxes):

ROR B RORE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3{e)(3).




FORM
X-1TA-5

3/91 [

(Please read instrictions before preparing

This report is being filed pursuant to {Check Applicable Block(s)):
1) Rule 17a-5(a)

4) Special request by designated examining authority ' 5) Other

[ [18] 2) Rule 17a-5() leﬂ 3 Rule 172

NAME OF BROKER-DEALER

, Mutual Fonds Assoc. SEC LILE NO.
1701 Chili Ave. | & -1 ’50?\,@, 4]
Rochester FIRM ID. NO. -

New Yok 14634

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.)

ORRE5(

' i3]
FOR PERI:D BEGINNING (MM/DOD/YY)
l20 I
{No. and Street} O A Oal m
[23 l

_ AND ENDING (MM/DD/YY)
| 21 I ‘ 22 ‘

{City)

OCT 2. 0002 =]
{State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 1O CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.

PD.Cabdbamaone. @ 5%5 235 3607 7]

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOCIDATED IN THIS REPORT: OFFICIAL USE
: 32 33
34 35
_ 36 37
s 38 39
~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE IF RESPONDENT 1S FILING AN AUDITED REPORT [XTa2]]
Xra X IO
(gq»-r:.cln _
Tezco EXECUTION: |
OO . e .
NnOZ N The registrant/broker or dealer submitting this Form and its attachments and the person(s)
bt on by whom it is executed represent hereby that all information contained therein is true,
T Co correct and complete. It is understood that ali required items, statements, and schedules
s 5& are considered integral parts of this Form and that the submission of any amendment
TN represents that all unamended items, statements and schedules remain true, correct and
< complete as previously submitied.
M
~
on
[
et
o Dated the /g-m N day of Dec 20072
N Manuai signaturfs 01
pacd = 5 &
= 5 :
& - y % < o
- . Prmcspal Ex}@?ﬁ or Managing Partner
- =
- ')
[+ 28 . 2)
»o
=

Pnncvpal Fmaf( Partner
3)

Principal Operatlo or Panner

ATTENT!ON—_Inten!i({o@\i/ss)atements or omissions of facts constitute -
Federal Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S5.C. 78:f(a))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

THOMAS  HATre s Cas

{INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, state last, first, middle name)

ADIhcksoner  BATava | LY

ADDRESS Number and Street City State ) ~ Zip Code

Check One

(\;/ Certitied Public Accountant s FOR SEC USE

() Public Accountant - 76

() Accountant not resident in United States or 77
any of its possessions ‘ ‘

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE | DOC.SEQ.NO. CARD
MM/DDIYY :
L_sof s T s2 { s3

1176




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER

10.

TR
-2

1701 Chili Ave,
chhemﬁ:

8 ASSCT

PART HHA

vl

N3

HENENE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Cash . oo e, $
Receivables from brokers or dealecs:

A. Clearance account .. .. ......... U !
B.Other. ... ...ttt
Receivables from non-customers. .. ........

Secvrities and spot commodities
owned, at market value:

A. Exemptedsecunities .. ... _...........
B. DebUSECUriTies. « . <o v v eneeaeeenn.
C.Options .. ...t
D. Othersecurities .. . . ... ......ooovu..
E. Spotcommodities................... !

Securities angd/or other investments

not readily marketable:
A. At cost ! $ : 130
8. Atestimated fairvalue .. .............

Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market vafue:
A. Exempied

securities $ I 150[

8. Other
securities $ | 160

Secureddemandnotes: . . ................
market vatue of coltaterai:

A. Exempted
securities $ f 170]
B. Other

securities $ ] ‘IBOI

Memberships in exchanges:
A. Owned, at

market $ l 190[

B. Owned, atcost ...._..... e

C. Contributed for use of .the company,

atmarketvalue ........... ..
Investment in and receivables from

atfitiates, subsidisries and

associated partnerships ... ............
Property, furniture, equipment,

leasehold improvements and rights

under lease agreements, at cost-net

of accumulated depreci: tion

aNC BMOFtIZATON . « o v v ee e eeeennn.
Otherassets. . ... .....c.vuirreonncennns

 TOTAL ASSETS ............. s A2 Ye W £

as of (MM/OD/YY) GCJI 21, 00> 99
SECFILE NO._ D150 '3v&o o8
ASSETS " Consolidated 198
Unconsofidated { 99
Allowable Non-Allowable _ Total
134,339 = s 144 339 e
295
300 [$ 550 810
\, 130k 355 s00|Y 21,79 830
aws
419
420
424
a30 [8s0
610 860

0

A

4720

890

oo

90

Id

lml 670 910
490 680 1Y 920
535 5054 735 54 330
sa0ls 305 740 |$ [29 1%

7

OMIT PENNIE
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA
afatuel Punds AssoC,

BROKER OR DEALER 1701 Chili Ave.

Rochester

Vo

as of 10131/63

oo ork 14624 _
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

- LIABILITIES AND OWNERSHIP EQUITY

. : Al Non-A.l.
Liabilities : Liabilities Liabilities Total
13. Bankloanspayable. .....covueinnnnnnnn. $ [TM—SI s 11255 |,73$ ' 142‘
14, Payable to brokers or dealers:
A. Clearance account. .. ..o ovevnerenen .. 114 1315 1560
B Other. ...t Y 1115 1305 _ 1540
15. Payable to non-customers. . . . . U ' ALAy 1155 1355 Hd 3| 1610

16. Securities sold nat yet purchased,

[se0]

atmarketvalue .. ........... TN

llSZOl

17. - Accounts payable, accrued liabilities,

LG llels  [7705]

expenses and Other . ....o.ooeeennnn.. {1385 | A1 [1685]

18. Notes and mortgages payable:
A. Unsecured................. e 1210 TG_@
B. Secured..........oiiiiiiiiiiiia., 1211] ¥ 13%0] ¥, 1700 |

19. -Liabilities subordinated to claims
of general creditors:
A. Cash borrowings:

,1710'

-

. v
- from outsiders 3 $

of .... 3

8. Securities borrowings, at market value:. .

I 17201

from outsiders $

C. Pursuant to secured demand note

collateral agreements: . ... .. .....a0en- 1420 I 1730!
1. from outsider: $ ] 1000|
2. -Includes equity subordination (15¢3-1 (d)) _ .
of .... $ ‘ 1010 I
D. Exchange memberships contributed for
use of company, at marketvalue........ 1430 ! 1740 I
E. Accounts and ather borrowings not ]
qualified for net capital purposes ....... 1220 1440 . 11750
20. TOTAL LIABILITIES «.ovnnnn... $ 22597 |1230] s uso] § HH 59 7 1760
Ownership Equity’ :
21, Sole praprietorship «..covvvn.... U Is 1770
22. Partnership {limited partners . . .. ........ 1!3 ] 1020 i) 1780
23. Corporation:
AL Preferred STOCK ..o vui s it iai it ia et a et et e st e e aaae e aaaanae s 1791
B. COMMON STOCK - -« v e e e e et e e e e e ee e me e et e e et aa e e ee e e e e e et e e ean booo 1792
C. ADditional Baid-in CaDIEY . . . o . oottt n e et a et aaataaaaaanaanan ] 1793
D. RElBiNed @armings - - . - - o o oo e e seaes e esanse s ocansaaesastannnaeoreeaereeenteaes e lmre T 4 AR (1798
I S Y N g et iae e I 5 HA2 (s
F. Less capital stock in treasury. . . . ... -« et aee e ettt et e e aaaaae e aaa M ' 1796
28, TOTAL OWNERSHIP EQUITY ....c.onnonnnncnn s s e U s /95 532 |80
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY .. oo ooutnn ettt eeee i eeaeeaennss s 219 129 |wwe

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

- - PART HA
" L Mutual Funds Assoc.
BROKER OR DEALER 1701 Chili Ave.
» Rochester : vIT17 ' f =]
New York 14624 For the period (MMDDYY) trom ¥, [ [ [ { [O -2 [3932]10 /Qla, la_, 3933
, Number of menths inctuded in this statement A YV s |sm
STATEMENT OF INCOME (LOSS)
REVENUE
t
1. Commissions: : ) R
a Commissions on transactions in exchange listed equity securities executed on an exchange............... e s 3935
b. Commissions on Histed OPHon FBNSACHONS ... ...eecnnneeeotnnnneerencnaaasrascnenreenaossssssseossnnenens y 3938
C. All othar securities COMMISSIONS ... .covviviieranennnanan N ee e eeemssenesaasasaaressarenaananacsascarasonsan 3938
d. Tota_l SECUNIES COMMISSIONS . . iriiueioenananreseneeusssesessssansnsacsencosasacnsnsssssasosaseossenessans 3540
2. Gaeins or losses on firm securities trading accounts ‘
a. From market making In options on a national securities eXChaNge .....c.ceuerciinriinnernenncnerencaancnennss 3948
b, From all other tratding . ....cvuveurrecrssecsonsnecocneanesessossossocacnessssvtnnsecansarananacessonsnsssns 3949
€ Total GAIN {J0SS) . ..covuiriiiiiirieritnennasennsencnsvecasorareracasasrsassosnsncassnanssasssersenssesen 3950
3. Gains or losses on firm secmmes INVESIMONT ACCOUNES ... iiuriieicieacncsstocsasarsacecacesonssacannsssseses 3952
4. Profit {loss) from underwriting and Selling QIOUPS ... ..ottt iiiiinianatetserranctnaas corntanaen M 3938
5. Revenue from sale of investment company ShAIES .. .......ciciiiiiiniiinrieensreesenssesesssesssanssanananans z 3/] / ‘-/ 3 3970
B. COMMOMItIES MBVENLE .. ... ...\ .c.ocieaeeanas oacanascocmnoccarasnsecessssesesesssssnssesassanssnnssassonnns 3990
7. Fees for account supervision, investment advisory and administralive SBIVICES ........c.coeeneeeeeeaneneeaannes 99070
B. OthOr FVENUB ......c.oveinrnneninnsnenenanns Fe e eeeetaesieaeaeiaeeaseaseeeneeaseaneteeeanaaeee s 24 7.5 3995
9. TOlAl FBVBNUG .. ....i it iiiiiaiiiiaiei i iaraattei b aneaarotannans RN $H40 97 8 (ww
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ............... e $ 4120
11. Other employeo compensation and DERERLS . .........vuiieinoietennniierancnussorereancssasasnorsrsessannrnss Y3977 L ¥ |[ws
12. Commissions paid to other broker-dealers ........c.cccecevurureeecnnnann. eeerienaranan Tieeniteeanannaeaaieans 4140
13, INMBTOSY BXPBNSE .. ocvueeennrnranennosonoranssenassacasannnsan e F o m e e et e ey 4075
a. Inctudes interest on accounts subject to subordination agreements ................ jao70] o
14. Regulatory f66S And BXDBMSES ... .ceuieesaaaoasacnosontrenessaseasnnsscanessansiesereaanstsannaresancenannn ( /3 9 4 ) 4195
15, OINBT BXPBNSES . ....ee'eiuetiineneontnsanssnesssonssasosensnnnnesinnsesnnnareenernnersoneserernscrannes 11O $949 |vwe
16. TOMBl BXPBMBOB ... tevnneaenetcnanuaeraanstaennnenesasesenssnsesconanenasestasensannsonnasscsnssennnsssnns s 50’] | Yl [420
NET INCOME
17. Net income (loss) before Federal Income taxes and items befow (tem Sless Rem 16 ). ..o vienniiiivinenennn, s /b /C’ 8’ £210
18. Provision for Federal income taxes (for parent only} ........c.iiiiiiinnnerennannnenaas e eeeeresataenaaeaa ,! 3[./ 5 4220
19. Equity In eamings (losses) of unconsolidated subsidiaries not Included above ..........ccccneeiivianrennanonnns 4222
a. After Federal income taxes of ...... e eieieeseesiraeeiseassteeieaierieseaan ‘ | a233]
20. Extraordinary gains (108588) -.....coeviiiiiniiiiiniiiiiieenans e eccatcaanrateanteanaaae et actacn e |¢m|
&. After Federal income taxes of i.......... Ceeereaen cemreeranns Ceerereveenneraeans [ 4299]
21, Cumulative eflect of changes in accounting prinCiples ......ccoiiiiiiiiiiinnnne e ttessseesasnrasecscsirannanan ) 4225
22, Net income {loss) after Foderal InComo 1axes and OXUBOTAINATY TBIMS . . ... ....ceeeeensneconesncnernsssoasionenns s /(;,_ 5 /3 4230
MONTHLY INCOME
23. income (current month only) before provision for Federal income taxes and extraordinary ItemsDC?TD .8 54{ - /6 |m.1 |

Y78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART IIA

viruzl Funds ASSGe.

BROKER OR DEALER 1701 Chili Ave. o 1O 2 IJO 3
. Rochester

New York Exemptive Provision Under Rule 15¢3-3

25, If an exemption from Rule 15c3-3 is claimed, identify below the section upon
which such exemption is based (check one only)
A. (k) (1)—$2,500 capital category s per Rule 15€3-1 . . ... ... ... iiiieretieerionoanoceranerernarareannann

B. {k) (2)(A)—"Special Accodnt for the Exclusive Benefit of

CUSIOMETS™ MATNTAINEG . .ot te ettt n et ie et e e ns s aeeansennennesaaosaeesoaseeensearesenssnenansn X X

C. (k) (2){B)—All customer {ransactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm 3 4335

D. (k) (3)—Exempted by order of the Commission

........................................................

.o




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
: PART lIA

.

T At Tonds ASsees
BROKER OR DEALER 1701 Chili Ave. as of 10/31 [0
Rochester .
New Yoik M404£0MpUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. . ... ......c....... e $ I 9 5 5 32- 3480
2. Deduct ownership equity not allowable For Net Capital . . ... ...ttt iers e inretniranaaanaanenanns , R - 5 09 L[ )] 3490
3. Total ownership equity Qualified for NEt CADIB - « - -« « -\« - o e et ee e et e el L 3 2, %7 8 {3500
4. Add: ’ S _
A. Liabilities subordinated to clains of general creditors allowable in computation of netcapital. . ............ .. ‘ {3520
B. Other {deductions} or alléwablecredits (List). .. ... ... .ttt eiens 3525
-6. Total capital and altowable subordinated lisbilities. . . ... ... ittt ittt et $ - B 3530
6. Deductions and/or charges: ‘17 ' ‘
A. Total nonallowable assets from Statement of Financial Condition{Notes Band C) $ ‘ 3540
B. Secured demand NOTE BefiCieNCY . . . oo oottt ieee e enerinaanniaaneaans 3590
C. Commodity futures contracts and spot commodities-
PTOPIIBtary Captal CREIQES. « -« .« oo e e e ee e ean s ees e annanaenneens 3600
D. Other deductions ant/or Charges . . . . ...t v iercnrnncncncnnansrsnonn 3610 | )| 3620
7. Other additions and/or allowable credits (LIS . .. ... ... . ittt e 3630
B. Net capital before haircuts ON SECUMITIES POSTTIONS .. ... ... \eouneinntieenaseeenneenaernaaaeaareananenns ys 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15c3-1 {f}):
A. Contractual securities COMMItMEnts . .. ............ et e, $ 3660
B. Subordinated securities Dorrowings . . . ... ... . i it it e et 3670
C. Trading and investment securities:
1. EXCMPIEd SECUTITIES . + o o vt o e oee e v teenaaaneneemeesannenannneens hA 3735
2. Dbl SBOURITIES - - o oo ottt o ee e e e e e e e - -3733
B ODUIOMS & . ettt a e et 3730
8. Other SLCURItIES -« .. oo oo et e e e e e e e e e e e e e Lo tl, 215 3734
D. Undue Concentration .. ....... ..ottt mueoncecicsnosavecoacenans 3650
T T D Tarse] « X7 Dt £ \[3780

10. Net Capital

.................................................................................... s 1995 (a3 |arse

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

T ' mmm l

BROKER OR DEALER 1701 Chili Ave. wot_10[21]03
Rochester
COMPEFATRONGPBASIC NET CAPITAL REQUIREMENT

Part A .
11. Minimum net capital required {6-2/3% of line 19) e e .. 3 2 2 3 2 [ 3756
12. Minimusn dollar net capital requsremem of reporting broker or dealer and minimum net capital requ:rement .

of subsidiaries computed-in actordance with Newe (A} .. ... ... ... ... ....... e e e $ 9000 3758
13. Net capital requirement {greater of ine 1107 120 . ... ..ot tuuneeeeinneeainae e, e $ 5000 3760
14. Excess net capital {line 10tess 13} ... ... ....... e e e e et e e e e s s [ 60 {3 [3770

15. Excess net capital at 1000% Hine 10 1ess. 10% 0f Fine 1) . ... .. 0. i ini ittt e e inaanassnacenaaoenns ,',3 5 . 80 3 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condition. . .. ... ..ottt in s ierar e riaeconaraaannn g ' 3790
17. Add:
" A. Drafts for immediate credit. ... ....... e e e M3 - I 3800 }
8. Market value of secyrities i)orrowed for which no equivalent
value is Paid 0r CrRGITBO . . . . . o\ttt e e $ 3810
€. Other unrecorded amounts (LISt . ... .ottt in it it $ 3820 3830
19. Tolal AGOregate INAEDTEONESS . . . oo en st i ee e e e e e e e e e e e h e e e $ 3 5 5q7 3840
20. Percentage of aggregate indebtedness to netcapital {(line 193by line 10} . .. .. ... ... . it 3850
21. Percentage of debt to debt-equity total computed in accordance with Rute 15¢3-1{d) . ..o v nevannon. R, % 1‘/ . G 5 9’4 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit items as shown in Formulia for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capita) compulation including buth brokers or dealers
and consolidated sSUBSIAIBres’ debiTs . . . .. o oo oe i ittt il e e e e e e e $ 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A} ... ... ... ... ... ... .. ... .. . .a.o... s 3880
24. Net capital requirement {greater of Kne 22 0r 231 .. ..ottt e e e e $ 3760
25. Excess netcapital (Hne 10 1ess 28} . . . L. e e i 3 3910
26. Net capital in excess ot: :
5% of combined aggregate debit 11ems 0r 120,000 . .. ... .t e e e e $ [ 392¢
OMIT PENNIE

NOTES:

{A} The minimum net capital requirement shouid be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer an.g, for each subsidiary to be consolidated, the greater of:
1. Minimum doflar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

(8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners” securities which were
included in non-allowable assets.

{C) For reports filed pursuant to paragraph (d} of Rule 172-5, respondent should provide a list of material
* non-allowable assets.

3/83
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w

Ownership Equity and Subordinated Liabitities maturing or proposed to be
withdrm within the next six momhs and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or - drawn {(cash amount Withdrawal or to

See below for . OQutsider? * and/or Net Capital Maturity Renew

code to enter Name of Lender or Contributor (In or Out) Value of Securities) Dats {yes or no)

4614

rd

4621

L2 ]

63 4634

00

¥

4640

g ¢ [¢] (o) [ I8
g 2] o] o) i

M [as50 )
. 4660 4661 4662
M 4670

4680

P-4

g
R
2R ORE R E R R EE

e i
e

@ 4690 4691 4692 | -

AR RRERCRE RN RN

TOTAL 5

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed recdemption of stock and payments of
liabilities secured by fixed assets (which are considered allowabie assets in the capital computation
;‘::rsuant to Rute 15¢3-1{c}{2)(iv)}, which could be required by the lender on demand or in less

an six months.

WITHDRAWAL CODE: DESCRIPTION

1 Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15c¢3-1(c)(2){iv) Liabilities

3/78

oo




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. .- PART HIA
r _ sl Funds ASSCC.
BROKER OR DEALER - 1701 Chili Ave.
Rochester

New Yok 14624 For the period (MMDDYY) from_F ([ 1 [O 2 to0 _@L&LLQj

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

1. Balance, beginningof period. .. . ....... ..-....}Olallo_ $ 2020‘7«‘5 424(
A. Net income (loss). . . .. PEET TR S (‘/b5/?>) 425¢
B. Additions {includes nonconformingcapitatof _ . ... ... .. ... .......... Ys 4262 |y . - 426(
C. Deductions {Includes non-conformingcapital of . _ ... ... ... ............ $ a1z |y - i 427¢

2. Balance, end of period (Fromitem 1800} . ..... ... ... ... oo s /O / a/l D& ... 8 l g 5 . 5 aa { a2s¢

STATEMENT OF CHANGES IN LIAQILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITCRS

3. Balance, beginningof period-.. ......... e e e e e et e e e e ¥s 430¢
A ICEBASES « o e e et ettt e et e e e e P 43
B. Decreases......... .................................. . 432(

4. Balance, end of period (Fromitem3520). ... .o v e e e A $ 433

' ' OMIT PENNIE




MUTUAL FUNDS ASSOCIATES, INC.
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION
For the years ended October 31, 2003 and October 31, 2002.
(See Accountant’s Opinion)
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MATTEO & MULLEN
Certified Public Accountants

23 Jackson Street (585)344-1778 Tax Planning& Preparation
Post Office Box 923 FAX 344-0444 Financial Statements
Batavia, NY 14021 Computer Services

Mr. Raymond Zollo, President
Mutual Funds Associates, Inc.
1701 Chili Avenue

Rochester, NY 14624

Dear Mr. Zollo:

We have audited the accompanying balance sheets of Mutual Funds Associates, Inc. as of
October 31, 2003 and 2002, and the related statements of income, retained earnings,
changes in shareholders’ equity and cash flows for the years then ended. These financial
statements are the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted my audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit also includes
assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall financial statement presentation. we believe
_that our audit provides a reasonable basis for our opinion.

Pursuant to Sec Rule 17a-5, based upon my review of your accounting system and
procedures for safeguarding securities, we believe that no material weakness in your
internal accounting controls were disclosed during my examination.

In our opinion, 2003 and 2002 financial statements referred to above present fairly, in all
material respects, the financial position of Mutual Funds Associates, Inc. as of October 31,

2003 and 2002, and the results of its operations and its cash flows for the years then ended
in conformity with generally accepted accounting principles.

/Y4 o o e C/’Z)J

November 21, 2003




MUTUAL FUNDS ASSOCIATES, INC.
BALANCE SHEETS
October 31, 2003 and October 31, 2002.

(See Accountant’s Opinion)

ASSETS 10/31/03 10/31/02
Cash $194,339 $258,141
Commissions receivable 21,736 54,736
Prepaid insurance & rents 2,824 441
Accrued Management Fees 230 933

Deferred Tax - Federal
Deferred Tax - NYS (Note D)

Total Current Assets - 219,129 314,251

Total Assets 219,129 314,251

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable 5,431 6,276
Commissions payable 18,672 96,102
Accrued corporate taxes 9,494 9,802
Total Current Liabilities 33,597 112,180

Stockholder's equity:
200 shares, no-par value authorized

15 shares issued and outstanding 6,000 6,000
Retained earnings 179,532 196,071
Total stockholder’s equity 185,532 202,071
Total liabilities and stockholder’s equity 219,129 314,251

The accompanying accountant’s audit report and notes to financial
statements are an integral part of these financial statements.



MUTUAL FUNDS ASSOCIATES, INC.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS

For the years ended October 31, 2003 and QOctober 31, 2002.

(See Accountant's Opinion)

Income;

Commissions

Annuities

Risk Management
interest

Gain/(Loss) on investment
Rent income

Total income

Expenses:
Commissions

Management fees

Dues and sub(net of reimbursement)
Rent - office

Rent - equipment

Genl operating costs{net of reimb)
Office supplies and postage
Insurance

Telephone

Legal and accounting

Penalties

Total expenses

Net income(loss) before taxes

Provision for income taxes:
Current Tax Expense

Deferred Tax Expense (Note D)
Total

NET INCOME (LOSS)

Retained earnings beginning of period

Retained earnings end of period

The accompanying accountant’s audit report and notes to financial

statements are an integral part of these financial statements.

196,045

10/31/03 10/31/02
209,869 42.7% 378,083 52.5%
147,274 30.0% 337,863  46.9%
99,070
11,606 2.4% 14,767 2.1%
21,614 4.4% (12,290) -1.7%
1,545 0.3% 1,590 0.2%
490,978 100.0% 720,118 100.0%
397,646 81.0% 609,649 84.7%
63,920 13.0% 51,725 7.2%
(1,394) -0.3% (1,670) -0.2%
25,000 51% 24,000 3.3%
12,000 2.4% 12,000 1.7%
559 0.1% 280 0.0%
3,627 0.7% 3,480 0.5%
2,423 0.5% 2,378 0.3%
564 0.1% 587 0.1%
2,800 0.6% 2,800 0.4%
0 0.0% 0 0.0%
507,146 103.3% 705,229  97.9%
(16,168) -3.3% 14,889 2.1%
345 0.1% 678 0.5%
0 0.0% 0 0.5%
345 0.1% 678 0.5%
(16,513) ~3.4% 14,211 0.5%
196,045 181,834
179,532



MUTUAL FUNDS ASSOCIATES, INC.
STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY
For the years ended October 31, 2003 and October 31, 2002,

(See Accountant’s Opinion)

common Retained

Year end 10/31/03 Stock Earnings Total

Balance, beginning of year $6,000 $196,045 $202,045
Net Income(Loss) for the year 0 (16,513) ($16,513)
Balance, end of year $6,000 $179,532 $185,532

Common Retained

Year end 10/31/02 Stock Earnings Total

Balance, beginning of year $6,000 $181,834 $187,834
Net Income(Loss) for the year 0 14,211 $14,211
Balance, end of year $6,000 $196,045 $202,045

The accompanying accountant’s audit report and notes to financial
statements are an integral part of these financial statements.



MUTUAL FUNDS ASSOCIATES, INC.
STATEMENTS OF CASHFLOWS

For the years ended October 31, 2003 and October 31, 2002.
(See Accountant’s Opinion)

CASH FLOWS FROM OPERATING ACTIVITIES 10/31/03 10/31/02
Net Income ($16,513) $14,237

Change in assets and liabilities:
(Increase) Decrease in:

Commissions receivable 33,000 (42,685)
Prepaid expenses (2,383) 441
Accrued Management Fees 703 (1,843)

Prepaid Taxes

Increase (Decrease) in:

Accounts payable (845) 3,478
Commissions payable ‘ (77,430) 82,702
Accrued corporate taxes (308) 679
Prior period misc adjustment (26) 0
Total Adjustments (47,289) 42,770
NET INCREASE IN CASH AND CASH EQUIVALENTS (63,802) 60,264
CASH AND EQUIVALENTS AT BEGINNING OF PERIOD 258,141 197,877
CASH AND EQUIVALENTS AT END OF PERIOD 194,339 258,141

There were no investing or financing activities during the fiscal years ended October 31, 2003
and 2002.

Supplemental disclosure of cash flow information;

Cash paid during the year for: 10/31/03 10/31/02
Income taxes 345 678

Disclosure of acocunting policy:
For purposes of the statement of cash flows the corporation considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

The accompanying accountant’s audit report and notes to financial
statements are an integral part of these financial statements.



MUTUAL FUNDS ASSOCIATES, INC.
NOTES TO FINANCIAL STATEMENTS
Years ended October 31, 2003 and October 31, 2002.

(See Accountant’s Opinion)
Note A - Summary of accounting policies

The following is a summary of significant accounting policies which have been consistently
applied by the Corporation in the preparation of the financial statements for the years
ended October 31, 2003 and 2002.

Mutual Funds Associates, Inc. is a commission based representative for several Mutual Fund
Companies. They receive a commission for placing clients with those funds. They do not take
possession of client funds, rather funds are deposited directly in the Mutual Fund Companies and
are managed soley by those funds. Mutual Funds Associates is strictly a representative. Mutual
Funds Associates, Inc. client base is mostly from the Western New York area.

Accounting methods:
Mutual Funds Associates, Inc. is a Subchapter C corporation using the accrual method of

accounting.

Note B — Related party transaction:

For the fiscal years ended October 31, 2003 and 2002 the Corporation paid its sole shareholder

10/31/03 10/31/02

Commissions 155,801 185,224

Rent - office and equipment 37,000 36,000
Management fees

192,801 221,224

For the fiscal years ended October 31, 2003 and 2002 the Corporation paid its affiliate, Accuvest
Planning, Inc.

10/31/03 10/31/02
Management fees 63,920 51,725

Note C - Net capital requirements:
The company, as a registered broker and dealer in securities, is subject to the Securities and

Echange Commission's Uniform Net Capital Rule which requires a ratic of aggregate
indebtedness to net capital. The ratio is a follows:

10/31/03 10/31/02
Adjusted net capital 155,163 167,489
Aggregate indebtedness 33,597 112,180
Aggregate indebtedness to net capital rati 21.65% 66.98%

Note D - Deferred income taxes:

The company has a deferred income tax asset of $5,991.00 (Federal) and
$3,158.00 (State) for the year ended October 31, 2003. The deferral is due
to non-deductible unrealized losses on money market liquid funds.

The accompanying accountant’s audit report and notes to financial
statements are an integral part of these financial statements.



MUTUAL FUNDS ASSOCIATES, INC.
SUPPORTING SCHEDULES FROM PART 11A FORM X-17A-5
Years ended October 31, 2003 and October 31, 2002.

(See Accountant’s Opinion)

COMPUTATION OF ADJUSTED NET CAPITAL

10/31/03 10/31/02
Total ownership equity $185,532 $202,071
Adjustments required per computation on
Form X-17A-5, Part lIA, Page 3
15% reduction for funds in money markets 27,315 25,737
Non-allowable assets 3,054 1,374
Adjusted net capital, line 10 $155,163 $174,960
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required:
(6 2/3% of total liabilities) 10/31/02(6 2/3% x 112180)
10/31/03(6 2/3% X 33597) $2,238 $7,471
Minimum dollar net capital requirement $5,000 $5,000
Excess of net capital, line 10, over larger
minimum net capital requirement $150,163 $167,489
Excess net capital of 100% $151,803 $163,742
Net capital - per member $155,163 $174,960
Net capital - per independent auditor $155,163 $174,960

After reviewing the members net capital calculation, no material differences existed between the
members calculation and our calculation.

The accompanying accountant’s audit report and notes 1o financial
statements are an integral part of these financial statements.



