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OATH QR AFFIRMATION

1, : SHU-MING CHANG swear (or affirm) that, to the

best of my knowledge and belief the accompanying ﬁnanmal statement and supporting schedules pertaining to the firm of
NOVUS SECURITIES CORP.

, as of

JUNE 30 . 19=2003 are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, prmmpal officer-or dxrector has any proprietary interest in any account classified soley as that of
a customer, except as follows:

, N/A

Signature
_._U Title

blic

M ///// /&_
/

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition, =
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital. -
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
: (k) A‘Reconcmauon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
- riesolidation:
(1) An Oath or Afﬁrmauon
(m) A copy of the SIPC Supplemental Report.
(n) A report descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on 1nterr1al acoountlng control.

« O0K 0O OO0ODOCGE G kK

**For conditions of confidential treatment of certam pomons of thz.s ﬁlmg, see section 240.17a-5(e)(3).
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NOVUS SECURITIES CORP. ..

FINANCIAL STATEMENTS

‘ (With Independent Auditor’ Report)

JUNE 30, 2003
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h ‘ 815 S. Weller St. No. 113
en Seattle, WA 98104
MEMBERS OF AMERICAN INSTITUTE Telephone 206/343-0078

& Company PoSO OF Telecopier 206/343-9978

Certified Public Accountant CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Novus Securities Corp.
Bellevue, Washington

We have audited the accompanying statement of financial condition of Novus Securities
Corp. as of June 30, 2003, and the related statements of income, changes in stockholders’
equity, changes in liabilities subordinated to claims of general creditors, and cash flows
for the year then ended. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amount and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Novus Securities Corp. as of June 30, 2003, and the
results of their operations and their cash flows for the year then ended in conformity with
generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contain in Schedule I is presented for the
purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material aspects in relation to the basic financial statements taken as a whole.

SHEN AND COMPANY, P.S.

% m/ &7% 7S

August 22, 2003



Novus Securities Corp.
Statement of Financial Condition
June 30, 2003

Assets

Cash In Bank $ 9,278
Deposits with clearing organizations and others 14,729
Furniture, equipment and organization cost, at cost

less accumulated depreciation and amortization

of $37,428 14,168
Security Deposit 6,182
Other Receivable . 302
Total Assets $ 44,659

Liabilities & Stockholders' Equity

Liabilities - Accounts Payable $ 1,726
Stockholders' Equity
Common Stock 58,000
Retained Earnings (15,067)
Total Liabilities & Stockholders' Equity $ 44,659

The accompanying notes are an integral part of these financial statements.



Novus Securities Corp.
Statement of Income
For the Year.ended June 30, 2003

Revenues
Commissions $ 300,348
Interest Income 101
Investment Income 131
300,580

Expenses
Advertising 3,480
Auto Expenses 2,013
Bank Charge 120
Depreciation 2478
Dues & Subscriptions 16,781
Health Insurance 5,534
Insurance 4,247
Lease of Equipment 12,122
Miscellaneous Expenses 1,032
Office Expenses 2,177
Salaries 134,089
Payroll Tax 13,094
Postage 652
Professional Fee 1,835
Promotion Expenses 1,392
Rent 44,191
Supplies 720
Taxes & License 21,048
Telephone 7,555
Training 690
Travel 1,564
Total Expenses 276,814
Net Income $ 23,766
Earnings per Share of Common Stock $ 4.09

The accompanying notes are an integral part of these financial statements.
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Novus Securities Corp.
Statement of Changes In Liabilities
Subordinated to Claims and General Creditors
For the Year ended June 30, 2003

Subordinated Liabilities at July 1, 2002 $ 0
Increase 0
Decrease 0
Subordinated Liabilities at June 30, 2003 $ 0

The accompanying notes are an integral part of these financial statements.



Novus Securities Corp.

Statement of Cash Flows
For the Year ended June 30, 2003

Cash Flows from Operating Activities
Net Income :

Adjustments to reconcile Net Income to cash

provided by Operating Activities:
Depreciation

Changes in Assets and Liabilities:
Increase in Investment
Decrease in Prepaid Tax
Decrease in Deposit
Increase in Accounts Payable

Net Cash Provided by Operating Activities

Cash Flows from Financing Activities
Dividends Contribution
Common Stocks

Net Cash Used in Financing Activities
Net Increase in Cash
Cash - beginning of year

Cash - end of year

$

$ 23,766
2,478
(131)
355
1,212
1,726
5,640
29,406
(43,001)
20,000
(23,001)
6,405
2,873
$ 9,278

The accompanying notes are an integral part of these financial statements.



Novus Securities Corp.
Notes to Financial Statements
June 30, 2003

Note A — Summary of Significant Accounting Policies

Nature of Operations

Novus Securities Corp. is a introductory broker/dealer. The Company is located in Bellevue,
Washington.

Basis of Accounting

The Company has elected to be taxed under the provisions of Subchapter S of the Internal
Revenue code, under those provisions, the Company does not pay federal corporate income.
Instead, the stockholders are liable for individual federa! income taxes on their respective shares
of income.

Note B — Furniture and Equipment

Furniture and equipment are recorded at cost and depreciated over their estimates useful lives,
using the straight-line method as follows:

June 30, 2003
Years Total

$ 26,070

Furniture 7
-7 14,243

Equipment

o,

40,313

Less: Accumulated Depreciation (26.145)

Note C - Commitments

At June 30, 2003, the Company is obligated under non-cancelable operating leases for office
space. Minimum rental payments through the lives of the lease are as follows:

Year ending June 30:

2004 $ 45,336
2005 46,696
2006 48,576

$140,808



Schedule 1
Novus Securities Corp.

Computation of Net Capital Under Rule 15¢3-1 of the

Securities and Exchange Commission
As of June 30, 2003

NET CAPITAL
Total stockholders’ equity
Deduct stockholders' equity not allowable for net capital

Total stockholders' equity qualified for net capital

Add:

A. Liabilities subordinated to claims of general creditors
allowable in computation of net capital

B. Other (deductions) or allowable credits - deferred
income taxes payable

Total capital and allowable subordinated liabilities
Deductible and/or charges
A. Non-allowable assets
Furniture, equipment, and leasehold improvement $
Other assets

14,160
6,484

42,933

42,933

42,933

20,644

Net capital before haircuts on securities positions
Haircuts on securities

NET CAPITAL

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition
Other accounts payable and accrued expenses

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required

Excess net capital at 1500%

Excess net capital at 1000%

Ratio: Aggregate indebtedness to net capital
RECONCILIATION WITH COMPANY'S COMPUTATION:

There was no material difference between these computations

and the computation included in the Company's Part llA of
Form X-17a-5 unaudited report as of June 30, 2003

%

22,289

22,289

1,726

1,726

5,000
17,289
22,116

0.07to 1



Shen 815 S. Weller St.No. 113
Seattle, WA 98104

MEMBERS OF AMERICAN INSTITUTE
& C Ompany P'S. o STITUT Telephone 206/343-0078

Telecopier 206/343-9978
Certified Public Accountant CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Novus Securities Corp.
Bellevue, Washington

In planning and performing our audit of the financial statements of Novus Securities
Corp. for the year ended June 30, 2003 we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in
making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and the procedures for determining compliance with the exemptive
provisions of rule 15¢3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examination, counts, verifications and
comparisons, and the recordation of difference required by rule 17a-13 or in complying
with the requirements for prompt payment for securities under section 8 Regulation T of
the board of Governors of the Federal Reserve System, because the Company does not
carry security accounts for customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission’s abovementioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that
transactions are executed in accordance with management’s authorization and recorded
properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.



Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the Specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within timely period by employees in the
normal course of performing their assigned function. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish that objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practice and procedures
were adequate at June 30, 2003, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange

Commission, the New York Stock Exchange and other regulatory agencies which rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any
other purpose.

SHEN AND COMPANY, P.S.

/Z an Gpy 7S,

August 22, 2003



