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(Name — if individual, state last, first, middle name) ‘
591 REDWOOD HIGHWAY, SUITE 5295 MILL VALLEY, CALIFORNIA 94941
(Address) (City) - (State) Zip Coclf:)I _
CHECK QNE: | S
Certified Public Accountant CESSED !
{J Public Accountant : o ©
O Accountant not resident in United States or any of its possessions. ‘ ) AN 07 2004 |
FOR OFFICIAL USE ONLY ' N §
b
*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
SEC 1410 (3_91) Potential persons who are 1o respond to the collection of information

contained in this form are not required to respond unless the form displays
a curcently valid OYNE control number.

}
|
i
|
i

7t 80




OATH OR AFFIRMATION .

1, GREGORY 'E. SCHULTZ

swear (or affirm) that, to the

best of my knowledge and belief the accompanying ﬁnancxa] statement and supporting schedujfs pertalmng to the firm of

RETIREMENT PLANNING, INC. Cas of

JUNE 30" %%2003  are true and correct. I further swear (or affirm) that" nelther the company
nor any partner, propnetor, principal officer or director has any propnetary interest in any account classified soley as that of
a customer, except as follows

KNere.

& RITA JO EST
AR COMM#13§A53[9)2A (4

Eor s ; : —Y S
FEEINOTARY PUBLIC-CAUFORNIA D Sipatyt ‘
: cCOONTRA COSTA COUNTYF‘ \JW /j ST ’ ?
| SRS comm. Exp. oCT. 20, 2007 ’ , : N S 713 //"0'
w:wy Public

-

his report** contains (check all applicable boxes): ' . ‘
(a) Facing page.
(b) Statement of Financial Condition. - '
(¢) Statement of Income (Loss). ‘ ‘
. (d) Statement of Changes in Financial Condition. = -
(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capltal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. .
() A Reconciliation, including appropriate explanation, of the Computation of Net Capltal Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

O DODBUOMNREEE

() An Oath or Affirmation. ' |

; 0 (m)A copy of the SIPC Supplemental Report. |
Bl (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous auqht

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RETIREMENT PLANNING, INC.

REPORT ON EXAMINATION OF FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

YEAR ENDED JUNE 30, 2003

K. H. Wm. KRUEGER

CERTIFIED PUBLIC ACCOUNTANT



.\’
ALL-PURPOSE ACKNOWLEDGEMENT
State of Cal(%rma
County of m QOS% :
on 23D — h\\,ﬁ Sluade

(DAT (NOTARY)

E}
personally appeared A,Q;/\Q/&C)W

?}:ersonally known to me - OR™- [] proved to me on the ba‘s‘is"_of .Sdtisfactory
evidence to be the person(s). whose name(s)

is/are subscribed to the within instrument and

acknowledged to me that he/she/they executed

* the . :same-in ‘his/her/their authorized

capacity(ies), and that by his/her/their

‘signdture(s) on the insfrume'nt the person(s),

or the entity upon ' behalf of which the

“-person(s) acted executed the instrument.

S—" SIGNER(S)

R(I:Té MIMO #Eslgg\s%A 2z , A : SS my hand and official seal.”

AEEFINOTARY PUBLIC-CALIFORNIA B N\
7Y CONTRA COSTA COUNTY ()
> COMM. EXP. OCT. 20, 2005 5 : R <
O S

WNATW
OPTIONAL INFORMATION - ‘
The information below is not required by law. However, it could prevent fraudulent attachment of this acknowl-
edgement to an unauthorized document.

CAPACITY CLAIMED BY SIGNER (PRINCIPAL) DESCRIPTION OF ATTACHED DOCUMENT

(] INDIVIDUAL
(] CORPORATE OFFICER

TITLE OR TYPE OF DOCUMENT

] PARTNER(S)
(] ATTORNEY-IN-FACT NUMBER OF PAGES
] TRUSTEE(S)

] GUARDIAN/CONSERVATOR
[] OTHER:

DATE OF DOCUMENT

Q
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tn
~

SIGNER IS REPRESENTING: RIGHT THUMBPRINT
NAME OF PERSON(S) OR ENTITY(IES) OF

SIGNER

Top of thumbprint here

APA 599 VALLEY-SIERRA, 800-362-3369




'K H WM KRUEGER

CERTIFIED PUBLIC ACCOUNTANT

July 15, 2003

Board of Directors

Retirement Planning, Inc.

1850 Mt. Diablo Blvd., Suite 335
Walnut Creek, California 94596

REPORT OF INDEPENDENT AUDITOR

[ have audited the statement of financial condition of Retirement Planning, Inc. as of
June 30, 2003, and related statements of operations, changes in shareholders' equity and cash flow
for year then ended (that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934). These financial statements are the responsibility of the Management of Retirement Planning,
Inc. My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statement statements referred to above present fairly the financial
position, in all material respects, of Retirement Planning, Inc. as of June 30, 2003, and the results of
its operations, changes in shareholders equity, and cash flow for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

My audit was conducted for purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the Supplementary Schedules on pages 8 through 11
is presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to

the basic financial statements taken as a whole.

Certified Public Accountant

591 REDWOOD HIGHWAY, SUITE 5295 » MILL VALLEY, CALIFORNIA 94941 « TELEPHONE: 415.388.6633 » FAX: 415.388.6607
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RETIREMENT PLANNING, INC.

STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2003
ASSETS

CASH

MONEY MARKET FUNDS

COMMISSIONS RECEIVABLE FROM MUTUAL FUNDS
MARKETABLE SECURITIES (Cost $31,820)

FURNITURE AND EQUIPMENT, less accumulated
depreciation of $31,557

LIABILITIES AND SHAREHOLDERS EQUITY

ACCRUED PROFIT-SHARING CONTRIBUTION
ACCRUED PAYROLL AND PAYROLL TAXES
INCOME TAXES PAYABLE

DEFERRED INCOME TAXES

SHAREHOLDERS' EQUITY:
Common stock - no par value:

Authorized 5,000 shares
Issued and outstanding 600 shares $ 6000
Retained earnings 175 811

See notes to financial statements.
2-

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT

$ 31296
84 854
121 791

27242
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RETIREMENT PLANNING, INC.

STATEMENT OF OPERATIONS

YEAR ENDED JUNE 30, 2003

REVENUES:
Commissions
Interest and dividends
Unrealized losses on securities

Gain on securities

EXPENSES:
Officer Salary
Employee salaries and commissions
Pension plan contribution
Other operating expenses
Rent

Depreciation

LOSS BEFORE INCOME TAXES
INCOME TAXES ($1,900 Deferred)

NET LOSS

See notes to financial statements.
-3-

$ 681273
5346
(16 513)
7137
677 243
$ 200 000
277 004
93 366
93 250
20 802
84 684 506
(7 263)
800
$_(8063)

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT
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RETIREMENT PLANNING, INC.

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

NET LOSS

BALANCE AT JUNE 30, 2003 3

YEAR ENDED JUNE 30, 2003
Common Retained
Stock Earnings -
BALANCE AT JUNE 30, 2002 | $ 6 000 $ 183 874
‘ - —(8063)
6 000

|

$ 175811

See notes 1o financial statements.
-4-

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT

Total
Shareholders'

Equity
$ 189 874

(8 063)

$181 811
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RETIREMENT PLANNING, INC.

STATEMENT OF CASH FLOW

' YEAR ENDED JUNE 30, 2003

CASH FLOW FROM OPERATING ACTIVITIES:
Net loss from operations
Adjustments to reconcile net income to
net cash provided (used) by operating

activities:

Depreciation
Changes in assets and liabilities:
Commissions receivable
Income taxes
Pension contribution
Accrued payroll and payroll taxes

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOW FROM INVESTMENT ACTIVITIES:
-Purchase of securities
Basis of securities sold
Unrealized losses on securities
Deferred taxes
NET CASH PROVIDED BY INVESTMENT ACTIVITIES
NET INCREASE IN CASH
CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year

INCOME TAXES PAID

See notes to financial statements
-5-

$ 84

(16 229)
(419)
34214

(5.072)

(36 763)
45 694
16 513

(1962)

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT

$  (8063)

23 482

27997

88 1'53 |
$116 150
$ 2700
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RETIREMENT PLANN ING, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2003

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business

‘The Company is a licensed securities broker-dealer engaged in the sale of mutual funds and

annuities, primarily in Northern California.

Furniture and Equipment

Furniture and equipment are stated at cost. Depreciation is computed by the declining balance
method based on the estimated useful lives of the related assets. New acquisitions are expensed
to the extent allowable for federal income tax purposes, which is a maximum of $24,000 per
year.

Marketable Securities

Marketable securities are valued at market value. The resulting difference between cost and market
is included in income.

Valuation of Securities not Readily Marketable -

Securities not readily marketable include securities for which there is no market on a securities
exchange or an independent publicly quoted market, and securities which cannot be offered or
sold because of restriction on the transfer of the security are carried at estimated fair value as
determined by the Board of Directors.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

-6-

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT



RETIREMENT PLANNING, INC.

NOTES TO FINANCIAL STATEMENTS {Continued)

YEAR ENDED JUNE 30, 2003

- NOTE B - LEASE

The Company leases its office and an automobile under a non-cancelable operating lease which
expire November 2005 through May 2006. Minimum rental payments for the next four years

are:
2004 52 800
2005 26 700
2006 8 600
$88100

The company subleases one half of its office to an entity in which the shareholder has a minority
interest. o

NOTE C - PENSION PLAN

The Company has adopted a profit sharing plan covering all full-time employees. The plan provides
for contributions by the company in such amount that are determined annually by the Board of
Directors. The Company funds pension plan costs as accrued.

NOTE D - CAPITAL REQUIREMENTS

The Company is required to maintain minimum net capital as defined by the Securities and
Exchange Commission equivalent to the greater of $5,000 or one-fifteenth of "aggregate
indebtedness" as defined. Net capital and the related net capital ratio fluctuate on a daily basis.
At June 30, 2003, the Company had net capital of $171,868 and aggregate indebtedness of
approximately $83,372, a ratio of .51 to 1.00.

NOTEE - GAIN ON SALE OF SECURITIES

The Company had $52,831 in gross proceeds from the sale of securities which resulted in a gain of
$7,137. The specific indemnification method of determining the cost of securities sold is used
the by the Company.

-7-
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RETIREMENT PLANNING, INC.

COMPUTATION OF NET CAPITAL FOR BROKERS

AND DEALERS PURSUANT TO RULE 15¢3-1

JUNE 30, 2003
COMPUTATION OF NET CAPITAL
Stockholders' equity | -~ $181 811
NON ALLOWABLE ASSETS:
Receivables over 30 days $ 4160 -
Total non-allowable assets _ (4 160)
HAIRCUTS ON SECURITIES:
Money Market Account 1 697
- Common Stock - 4 086
~ Total haircuts (5783)
NET CAPITAL $171 868
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total Aggregate Indebtedness - Liabilities
from Statement of Financial Condition $83 372
Ratio of Aggregate Indebtedness to Net Capital Stol
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum Net Capital Required (6-2/3% of
aggregate indebtedness) $5 558
Minimum Dollar Net Capital Requirement $5.000
Net Capital Requirement (greater of above two amounts) $5558
Excess Net Capital | $166 310

There are no material differences between the amounts reported above and amounts reported in
the Company’s unaudited Focus Report, Part I(a), as of June 30, 2003.

-8-

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT
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RETIREMENT PLANNING, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

JUNE 30, 2003

‘The Company is exempt from provisions of Rule 15¢3-3 under the Securities and Exchange Act

of 1934, in that the Company's activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k)(1) of the Rule. '

-9-
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K H WM KRUEGER

CERTIFIED PUBLIC ACCOUNTANT

July 15, 2002

Board of Directors

Retirement Planning, Inc.

1850 Mt. Diablo Blvd., Suite 335
“Walnut Creek, California 94596

In planning and performing my audit of the financial statements of Retirement Planning, Inc. for the
year ended June 30, 2003, I considered its internal control structure, including procedures for
safeguarding securities, in order to determine my auditing procedures for the purpose of expressing
my opinion on the financial statements and not to provide assurance on the internal control structure.

I also made a study of the practices and procedures followed by the Company in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and the procedures
for determining compliance with the exemptive provisions of rule 15¢3-3. I did not review the
practices and procedures followed by the Company in making the quarterly securities examinations,
counts, verifications and comparisons, and the recordation of differences required by rule 17a-13 or
in complying with the requirements for prompt payment for securities under section 8 of Regulation
T of the Board of Governors of the Federal Reserve System, because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
. structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

591 REDWOOD HIGHWAY, SUITE 5295 « MILL VALLEY, CALIBORNIA 94941 « TELEPHONE: 415.388.6633 « FAX: 415.388.6607



My consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statement being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, I noted no matters involving
the internal control structure, including procedures for safeguarding securities, that I consider to be
material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on my study, I believe that the
Company's practices and procedures were adequate at June 30, 2003, to meet the Commission's
objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission,
and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of

1934 and should not be used for any other purpose.

Certified Public Accountant

9.

K H WM KRUEGER, CERTIFIED PUBLIC ACCOUNTANT



