CER S 19992005

/ NS 03052081 T OMBAPPROVAL -
,}b o \b SECURL11t> A paLnanue cuMMISSION TOME Number.  3235-0123
( Y Washington, D.C. 20549 | Expires:  October 31, 2004

. {-E—snmaied average burden
\ SEOGTTES U SICHACE %%ANNUA BORT hours perresponse.. . ... 12.00|
= /&y 7 *
2ECRIVED F
. SEC FILE NUMBER
N0 2 & 2003 802399
TSTON OF IMARGET REGULE EYREY FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _ 09/28/  ANDENDING 09/26/03
MM,‘DD/YY MM/DD’Y'Y

A. REGISTRANT IDENTIFICATION
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NAME AND TELEPHONE NUMBER OF PERSON TO CO NTACT IN REGARD TO THIS REPORT
Darrell L. Block (406) 727-4200
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

XPMG LLP
) i (olame — if individual, state last, first. middle pame) o
401 North 3lst Street Billings Montana 59101
tAddressi (City) (State) o (Z1p Code)
CHECK ONE:

XX Certified Public Accountant

{J Public Accountant . PROCESSED

[J Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION
1, Tom S. Nelson , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
D.A. Davidson & Co. . as
of September 26, , 20 03 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Security amounts of principal officers and directors that are

classified as customer accounts (debits $305,062, credits $944,133)

TFoD Ao

Signature

CFO

Title

Notary Public
Cascade Countﬁ, Montana: Commission expires June 1, 2004
This report ** contains (check all applicable boxes):

(a) Facing Page. _

(b) Statement of Financial Condition.

(c) Statement of income (Loss).

{d) Statement of XRaXEY MYFXBAXA XAXXXX Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BOB O SEBE0EERBE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).




D.A. DAVIDSON & CO.

Statements of Financial Condition

September 26, September 27,
Assets 2003 2002
Cash and cash equivalents $ 9,702,025 10,602,416
Receivables:
Customers, net /\\,o 90,822,113 104,419,442
Brokers, dealers and clearing organizations ré}ff m{; 17,297,477 5,733,384
From related parties e ey é‘}%gll 093 5,072,394
Other 3’ \1 508 2,049,208
\ro§ 113, 02,191 117,274,428
| | NOY 3 5 ppaidels
Securities at market or estimated market value: s
Municipal bonds i;;l 47 681 2,193,788
Corporate bonds /1 “931,511 4,225,973
Common and preferred stock 9,005,000 8,220,160
Options 10,106,123 7,793,311
. 26,190,315 22,433,232
Exchange memberships at cost (estimated fair market&&ﬂﬂé’ﬂﬂf& _.; e
$91,000 in 2003 and $137,500 in 2002) DX s HANCE Conmsgsiny 466,950
Equipment and leasehold improvements (less accumulated ‘ * I: 5 ,_,[D
depreciation and amortization of $10,981,570 in 2003 and
$9,865,634 in 2002) Q 20037 037,582 8,050,945
Cash surrender value - life insurance @Wﬂ 696,745 661,621
Notes receivable, net Sﬁ@M OF Mﬁﬁﬂﬂ ' 648 627 8,085,233
Goodwill, net Gé@ 2,395,337
Other assets 3,877, 375 4,570,410
Deferred tax asset 6,456,045 5,610,177
27,277,161 29,840,673
$ 176,671,692 180,150,749
Liabilities and Stockholder's Equity
Liabilities:
Checks in advance of deposits S 6,448,822 4,502,651
Payables:
Brokers, dealers and clearing organizations 10,909,262 22,078,806
Customers' special free credits 27,365,261 36,330,981
Customers' other credits 4,305,614 1,972,247
Related parties 2,733,223 1,421,856
Market value of securities sold, but not yet purchased 26,351,101 15,745,442
Income taxes 1,130,249 453,574
Accrued payroll and profit sharing 23,253,324 23,035,594
Other payables and accrued liabilities 4,793,591 3,054,668
.. Total liabilities 107,290,447 108,595,819
Commitments and contingencies
Stockholder's equity:
Common stock (8.10 par value. Authorized 3,000,000 .
shares; 1,000 shares issued and outstanding) 100 100
Additional paid-in capital 11,494,476 11,216,622
Retained earnings 57,886,669 60,338,208
Total stockholder's equity 69,381,245 71,554,930
$ 176,671,692 180,150,749

See accompanying notes to the financial statements.
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P.O. Box 7108
401 N. 31st Street
Billings, MT 59103

Independent Auditors’ Report

To the Board of Directors and Stockholder
D.A. Davidson & Co.:

We have audited the accompanying statements of financial condition of D.A. Davidson & Co. (a wholly-
owned subsidiary of Davidson Companies) as of September 26, 2003 and September 27, 2002 and the
related statements of income, stockholder’s equity and cash flows for the years then ended, that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit aiso includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of D.A. Davidson & Co. as of September 26, 2003 and September 27, 2002 and the
results of its operations and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole.. The information contained in Schedules I, II and III is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

KPMe LI

Billings, Montana.
October 31, 2003, except as to note 2
which is as of November 13, 2003

.. l. KPMG LLP. KPMG LLP, a U.S. limited liability partnership, is
a member of KPMG International, a Swiss association.






