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FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Excliange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING __0{-D 1 -0A AND ENDING _IA ) ' -0%.
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BRO#ER-DEALER l\l M blL w LS b \SW ZA@ OFFICIAL USE ONLY

FIRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.)

o4 FAs 1 % Ay,

_PRoombizlf, (0 fposzo |

(City) (state) { JUN dh a3

!
NAME AND TELEPHONE NUMEER OF #ERSON TO CONTACT IN REGARD }Z‘WEEE

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOWNTANT whose opinion is contained in this Report*

(Mame — if individual, state lost, first, middle name)

{Address) (City) (State) Zip Code)

CHECK ONE:

a Certiﬁed Public vAccountant | PROCESSED

O Public Accountant

[0 Accountant not resident in United States or any of its possessions. | /(JUN 30 2“03

FOR OFFICIAL USE ONLY IROMEp

/\ FINANCIAL

*Claims for exemption from the requir¢ment that the annual report be covered by the fpi i% independent public accountant
must be supported by a statement of f1cts and circumstances relted on as the basis ft e exemption. See section 240.17a-5(e)(2).

SEC 1410 (3_91) Flotential prsons who ace to vespond to the collection of information
eontained in this form are not cequired to respond ualess the form displags
a cuaveentiv valid 77UV T cnntenl] wriee bk~




‘OATH OR AFFIRMATION

1, , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

: , as
of , 20 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any propriet‘ary interest in any account
classified solely as that of a customer, except as follows:

Signature :

Title

Notary Public

This report ** contains {check all applicable boxes):

O (a) Facing Page.

O (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital. '

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[J (1) An Oath or Affirmation.

d

a

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



'

ASSETS

' Consolidated T [0198]  Unconsolidated & (0109)

. 2. " . Recsivables from blokers or
© . deslers: :

A, Ciearance apcourt

_B. Other

© 8. . ' Retsivables from ngn-
) customers

:" 4. -~ Securities and spot
: commedities owned, at market
value:

A, - Exempted sgcurities

B, . Debt sacuritips

C..  Options

- Do Other securities

E. - Spot commodities

5. Sgcuritiés and/or other

-~ . investments not readily
* marketable:

‘A0 Atcost

[0130]
B. - At estimated fair value

8. Securities borrowed under
) subordination agreements and
partners' individual and capital
securitieg accounts, at market

value:
A. . . Exemptad sepurities
S [0150)
B. - - Other securitips
[0160)
7.. - Secured demand notps market
t " value of collateral:
A. Exémpted setutities
[0170)
~ B. . 'Other securities
: [0180]
8. Merriberships in exchanges:

AL OWhed. at ma(kel

Allowable

77,458

10200

[0295)

(0300]

[0355]

[0418)

[0419)

[0420]

[0424]

(0430

[0440]

[0460]

[0470]

Non-Allowable

[0550]

2,958

[0800)

{0610)

[0630]

[0640]

Total
77,459

[0760].

0

[0810] .
‘2,958

[0830]

0

[0850]

(0860

{o880] |

[0890]



5} - 0.

SERI
e

*TOTAL ASSETS

(0190]

'Owned. at ﬁost

_ €.~ Contributed for use of

the coimpany, at market

from affiliates; subsidiaries and
assoclated partnerships

Propery, furniture, squipment, -
lsageheld improvements and
tights under lease aljreaments,
at cost-nét of accumjulated

: value
Investnient in and r%ce!vables

" depreciation and amortization

Other asselts

[0650)

[0480)

[0490)

[0535]
77,459

(0540)

(0860,

[0550]

127,804

(0680}

[0735)

130,762

[0740)

0
(0900} -

0
mgwm

127,804
(Cg20)

0
[0930]

208,221

[0940}:



_LIABILITIES AND O

13
e

15,
18

7

20.

- Barik loans payablq

~ AL Clearance ap

B0 Secured

19,

D.  Exchange me

. Liabilities
F?é-yabla to brokers o

B.  Other .

r dealers:

count

- Payable to non-custornars

.. Sacurities sold not yst

purchased, at markét value

A. . Unhsecured

‘Accbunts payable, decrued
_liabilities, expenses
_Notes and mongagﬁs payable:

nd ather

- Li_abilities subordinated 1o

claims of general craditors:

A " Cash borrow|ngs:

1. from putsiders

subor
{15c3

2 |'nc\ucF;es equity

{0970]

ination

»1{d)) of

jo980]

B. Securitles bofrowings,
" at market valle:

from outsiders

demand note
agreernents;

1. . from g

[0990]

c. . Pursuant to secured

collateral

utsiders

2 Includes equity

suborg
(15¢3

[1000]

jination
1(d)) of

cohtributed fo

(1010}
mberships

company, at
value

‘borrowings n
for net capital

b use bf
arket

Accounts andother

qualified
urposaes

WNERSHIP EQUITY

A.l. Llabilities

[1045]

[1114]

{1115)

[1155)

[1205]

[1210]

[1211]

(1220}

Non-A.l. Liabilitles

[1255]

Total

0.

[1315]

{1305}

[1870)

0

[1560]
0

(1355)

[1380]

(1386)

{1390

[1400]

[1410])

{1420]

(1 436]

{1440]

)

(1540}
0

[1610}
6]

[1820]
O‘

[1685]

o

(iaso'lﬂ
0 !

11700]

0

'(1 710]

o -

[1720]

0.

[1730]

Q

11740]

0

(1750]
0




I TGTALLIABLITIES

[1230]

[1450] - i . y {1780}

“Ownership Equity

: -f'_._' . ' :
‘Solé praprietsiahip |.

T0R0] )

Corporations:

Common stopk

.3

T'cé'(al

208,221

Piaﬁhel‘éﬁr;ip (Iiﬁ:ilred p‘artnérs
P&éferréd stack

Adiditiohal paid-in capital

Rétained eariings.

.. Les capital gtock iri treasury

TOTAL OWNERSHIP EQUITY

'.fc;j:':f;AL L:I{ABIL!:TIEs(sAND'OWN'EHSHIP EQUITY

Total

177e)
208,221,
(1780},

'{(1'7‘53'];*-‘

[179’?];.‘

RS

T 7éaj -
. 0.
[1795]

796
20§, 221"
[1800] .
- 208:2321
(1810}




- STATEMENT OF INCOME (LOSS)
Feriod BeginninF 10/01/2002 Period Ending 12/31/2002 ‘Number of months 3
- - : {3932} [3933) ‘ : (3931]
- REVENUE
1. - Commisslons:
a. Cemmisslons on transactions In exchange listed equity securities executed on an exchange [39§; :
b. Cémmissiong on listed option transactions 9538]
e . Al othersecnvlrlties commissions 393 ]'
838)°
. d Total securitips commisslons [39507]"
2. Galns or losses on fifm securities trading accounts
- a, ’ _ From markst|making in options on a national securities exchange [3945]
b. From all other trading (3949] |
o 0
.. e Total gain (loss) [3950]
3 Gains or losses on 1iva securities investment accounts (3952)
'4. Prgfit:(loss) frorm undprwriting and selling groups [3955)
5. Revenue from sale of invesiment company shares [0970] '
6. ‘Commodiiies revenus (3980}
7 ~ . Foes for account supgrvision, Investment advisoty and administrative services [3975) '
:8.’. Othéf Tevenue [3995]
e o 67
8. ', Total revenue [4030]
EXPENSES
'10.. * -Salaries and other employrnent costs for general partners and voting stockholder officars [4120]
11.- - Other employee compensation and benafits [@115)
o N 112
2.  Commissions pald tc pther broker-dealers [4140] -
13 ‘ Interést expense [4075]
“a.  Includes intergst on accounts subject to subordination
' agreements (4070]
o : -17,276
14. ‘Regulatory fees and T(penses [4195]
: 642
15. Other expanses 14[4100]
o - ; -2,522
18.  Total expenses [4200)
NET INCOME
. ‘ ) 2
17. Net income(loss) before Federal Income taxes and items below {ltem 8 less ltem 16) [’4;809]
18. ° Provision for Federal |pcome taxes (for parent only} (4220}
19. Equity in éarnings (losges) of unconsolidated subsidiaries not in¢luded above [4222]



a.' . After Federdl income taxes of

[4211]

(4238)
Ceo Extraordinary gains|(losses) [4224] 
a‘. A After Federd income taxes of (4239}

21 Cumulative effect of changes in accounting principles [4225]
s v‘ : 2,589
22, Net income (loss) affer Federal income taxes and extraordinary itemns 4230]
- MONTHLY INCOME

o e : : : 5,005

.23. Income (current monthly only) before provision for Federal income taxes and extraordlnary items ' —




PUTATION OF |NET CAPITAL

owf?_ershi_ib equity from Statsment of Financlal Condition S R 208 '321?"'
E R ’ e (34601‘
ct ewnérship efjuily riot allbwable for Net Capital ‘ . ‘ RO ,
S R S T e
Total oviitership equiity qué»lified for Nt Capltal ‘ L. 208,221
R e N +{38007.

Llabtlmaﬁ su&ordmated to claims of general creditors allowable in computation of net _ -“-, : - .;“df
capital g | 1[3‘5‘20j 5.:
Qﬁher _(c‘l‘educ‘t-ions)‘ or allowable credits (List) IS

[3525A] [35255]

- ' ] [3525C) (3525D] :
[3525E] [3625F] o esasfi

Toté "capit“al and allc]é'vable‘subofdinated liabilities L 2‘08:['3232-51{'5-:

ed_. ctlons and/or ¢

arges
A." Total nonalloyable assets from 130,762
S Statemem of Finanpial Cenditlon (Notes [3540]

G Siéffzureddem&nd nots deficiency

o :  (3590]
“: Commodity ftures.contracts and spot )
- commedities _‘propri_etary.;eapital charges [3600]

: L -130,762 ¢
[3810] T (3620]

o Oi}ﬁér deductipns and/er charges

_é‘r-_ﬁér'add’i:i?ions‘}a?nd/cr.cred}ts (List)

T [3630A)] (36308

[36830C) [3630D)] .
[3630E] [3630F] R . (3630] -
' i 77,459

{3640}

'eft"ééplteﬂ}:bafo“ri‘e halrcuts on SGCU!ITIGS positions

airguts of-secijiitie
pplncable pursuant

(t:ompuled ‘where
b, 165e3-1(f)):

Cahtractual 3 curmes commltments ]

v Su?prd!n_ated gcurities bn;a'rrowmgs [2670]

“+. Tratfing and investrrent securities:

SR P Eixem;th saeurities [3738)

T2 Debt srcurities [37353

3. . Optionp 7a0]

s 4, u ther securities [8734]

= ;Undue Cencer tration [3650]

- Other (Ligh

[3738A) {37288}

[3738C}) [‘373815]




[3736E] (3736F]
o] 0.
T . . [373§) [3740)
--10. " Net Capital 77.459
- o (3750}
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
. Part A .
BRh N Miﬁimurﬁ net capltaliraquired (6-2/3% of line 18) . 0.
L ' [3756]
12, M!nlmum-dollar net gapital requirement of raporting broker or dealer and 5,000
minimum net capital{requirement of subsidiaries computed in accordance with [3758]
- Note(A) : ‘
-13. Net.capital requirement (greater of line 11 or 12) 5.000
e o [3780) -
-14.  Excess nél capital (line 10 less 13) 12,453
A [3770]
~15.  Excess nét capital af 1000% (line 10 less 10% of line 1) 77[‘3;185; .
COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Total Al liabilities frgm Statement of Financial 0
i Conditien ‘ [3790)
7. Add:
A . Dr.aﬁs tor immediate credit (3800]
'B. * Market value pf securities borrowed for
~ which no equivalent valus is paid or [3810].
- credited
C. Other unrecotded amounts(Liat)
[3820A] {38208]
{3820C] (3820D]
[3820E] {3820F]
9 0
: ‘ [3820] (3830]
e 1 ‘ Q -
19. .Totajl aggregale indelptedness @ea0]
20. . Percentage of aggregdate indebtedness to nat % 2
: capital (line 19/ line 10) [3850]
OTHER RATIOS
21.. ' Percentage of debt to debt-equity total computed in accordance with Rule % 0
’ 15¢3-1{d) - (3860}



; ‘,CHEDULED WITH bRAWALs

i OWnershlp équlty and Subordinated Liabllities maturing or proposed to be withdrawn wlthm the réxt slx
rhnhths and hccruals (as deﬂnad below), which have not been deducted In the compufation af Net Capltal

Amount to be

nsider or Withdrawn (cash Withdrawal or Expect

Outsider amount and/or Net Matlrity Date”” to.-

ffi_jame _'ef Lender or Contributor
: . Capital Value of (MMDDYYYY) Renew

Securities)
; ___[4602) : S
[4801) [4603) [4604] .. [4605)
{4812 R T
(4611] 14613) [4614]" [4815)
_ [4822] ‘ o L
L ~ [4621] 4623 | (4524) . [4625)
. _ ez R
S ' [4631) [4633) [4634] . [4835)
__ [4842) o . a
: Nt [4841) [4843] [4B44]..[4645)
E N . __ [a853] L
[4657) 4853] . [4B54) " [4656)
(662 ) ' I
; [4661) [8683] {4BB4) [4666)
14672 . R
{4871 [4673] . [4674] [4675)
f{ _ [4682) R S
[4681) [4683) © - [46Ba) [4685)
(4882 L .Z. S
(4697} : [4698) = [4694) : [4695)
TOTAL§ 0 :
' [4699)

Omit Pennies

lnst ;ctions Detarl listing: must include the total of items maturing during the six month perlod followrng the
dgte, regardless of whether or not the capital contribution i IS expected to be renewed

i tlon pursuant to Rule 15¢3- 1(c)( )(iv)), which could be requrred by the lender on -
.fdemand orin Iess than six months. o ‘

' W|thdrawal Code IDescrrption :

| 1 [Equity Capital | |
I::z:] Subordinated Laabrlitles
3 lAccruals ]

4 [15¢3-1(c)(2)(iv) Liabilities




 STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. .Bglﬁahce, beginhing of period - S 205{,4;2:1'1
A N“et income ({oss) : ' : ' 2[;2‘_58;1‘
.B.: Additionis (In¢ludss non-corforming capltal of [4262} ) : —- . [4260];"
C.  Dsductions (ncludes non-conforming capital of ~ : '[;127;))'
Balat m iten 208,223 .
2 Eal'ance. end of perigd (From item 1800) Tt

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3 B“allance,_be‘ginhing of perlod [4300]
A - Incteases [431(;]:
BA." Decreases 14320] ‘
4. 'B"al'ar‘\ce, ehd of periad (From item 3520) 2

',{43301 1




EXEMPTIVE PROVI

510NS

25, if an exemption fror# Rule 15c3-3 is claimed, identify below the sestion upon which such exemption is

basad
A. (K)

{1)--Limited

usiness (mutual funds and/or variabie annuities only)

B (k) (2)()--"Specipt Account for the Exclusive Benaefit of customers" maintained

C. (k) (2)(ii)--All cugtomar tiansactions cleared through anothar broker-dealsr on a fully dlscldsed
basis. Name|of clearing firm(s)

D. (k) (3)-Exempted by ordsr of the Commission

Cl

aring Firm SEC#s
8-42095
[4335A)
8.
[4335C)
8-
[4335E)
a-
{4335G]
8-
(4335/)

Nama
PENSON FINANCTIAL SERVICES, INC

[4335A2)

[4335C2)

[4335E2]

[4335G2]

[433512]

[ jass0)
I ase0)
M (4570)

Product Code
All [4335B]

[4335D)
[4335F)

[4335H]

[4335J]

= [4580)



