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A. REGISTRANT IDEN'I'[FICATION'
AME OF BROKER-DEALER: g0t Macon Securities, Inc.
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)DRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
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' 'NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jeffrey M. Tepper (212) 755-8200 N
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. B. ACCOUNTANT IDENTIFICATION _
' INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* -

Rosen Seymour Shapss Martin & Company LILP
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) 757 Third Avenue New York, New York 10017 |
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'OATH OR AFFIRMATION

‘ ‘ swear (or afﬁrm)that tot.hi
bst of my- knowledge and belief the accompanying ﬁnanaal statcment and suppomng schedules penammg to the firm of
Scott-Macon Securltles, Inc.

: I asofs"
september 30 X&2003 are true and correct. 1 further swear (or affinn) ‘that nathcr the companygi

nof-any partner, proprietor, pnnclpal ofﬁcer or dxrector has any propnctary interest in. any account classified soley as that of
a customer, except as follows ‘ _ k:

E t 'Tf'\m»,;

. CAROL HARVEY
Publ ,smtodNowM
Notary O 41.4784816

Qualied in Queeny County , v \Gpem-
‘Commission Expires /2 ' __Senior Vlce Pre51dent

ﬁwwé /J lihrtey |

Notary Public /

This report** contains: (check all apphmble boxes):
(2) Facing page.
(d) Statement of Financial Condmon
(c) Statementof Income (Loss).
. {d) Statement of Changes in Financial Condition.
(¢) Statement of Changs in Stockholders’ Equity or Parmas or Sole Propnaor 'S Capnal
(f) Statement of Changes in Liabilities Subordmaxed t6 Claims of Cred:tors
(2) Computation of Net Capital '
(h) Computation for Determination of Reserve Requirements-Pursuant to Rule 15c3-3
() Information Relating to 1he Possession” or control Reqmremems Under Rule 15¢3-3.
(3. A Reconciliation, including appropriate explanation, of the Computation of Net Capnal Undet Rule 15c3-l and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(X) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to mcthods of. con-
solidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describitig any material‘inadequacies found to exist or found to have existed since the date ofthe prevxous audlt
} (o) 1ndependent Audltors' Report on Internal Control

—_
>

**For conditions of conﬁdamal treatment of certain pomons of this filing, see section 240.1 7a-5(e)(3)
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-~ ROSEN SEYMOUR SHAPSS MARTIN & COMPANY LLP

JE  Certified Public Accountants & Profitability Consultants

To the Board of Dir_é:ctors
Scott-Macon Securities, Inc.:

We have audited the accompanying statement of financial condition of Scott-Macon Securities, Inc.
(the “Company”) (a wholly-owned subsidiary of Scott-Macon, Ltd.) as of September 30, 2003 that -
you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, This financial
statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
statement of financial condition. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material .
respects, the financial position of Scott-Macon Securities, Inc. as of September 30, 2003, in
conformity with accounting principles generally accepted in the United States of America.

This statement of financial condition is intended solely for the information and use of the board of

directors, stockholders, and management of Scott-Macon Securities, Inc. and Scott-Macon, Ltd. and
for filing with the National Association of Securities Dealers, Inc. and should not be used for any
other purpose. '

frre G B Vbt v Gy LI

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
November 11, 2003

757 THIRD AVENUE, NEw YORK, NY 10017-2049 <+ TEL. (212) 303-1800 < Fax (212) 755-5600 < www.rssmcpa.com
Member of the SEC Practice Section of the American Institute of Certified Public Accountants Division for CPA firms.




SCOTT-MACON SECURITIES, INC.

September 30, 2003

. Assets

Cash
Investment (Note 2)

Other assets

Total assets

Liabilities and Stockholder’s Equity

‘Liabilities:

Accounts payable and accrued expenses
Total liabilities

Stockholder’s equity:

Capital stock, $0.01 par value; 1,000 shares authorized;

100 Shares issued and outstanding
Additional paid-in capital
Retained earnings
Other comprehensive loss

Total stockholder’s equity

Total liabilities and stockholder’s equity

$ 44,763
18,515

1,785

$ 65,063

§ 3,694

3,694

1
14,999
57,154

(10,785)

61,369

$ 65,063

The accompanying notes are an integral part of these financial statement.

ROSEN SEYMOUR SHAPSS MARTIN & COMPANY LLP
Certified Public Accountants
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SCOTT-MACON SECURITIES, INC.

September 30, 2003

1. Summary of Significant
Accounting Policies

Business Activities

Scott-Macon Securities, Inc. (the “Company”)
is a wholly-owned subsidiary of Scott-Macon,
Ltd. (the “Parent”). The Company became a
registered broker-dealer during January 1986.
The Company’s activities primarily consist of
arranging the private placement of various
types of securities and other consulting
services. The Company is not registered in
accordance with Section 15 of The Exchange
Act, does not carry any customer accounts,
does not handle any customer funds or
securities, and does not transact business in
securities through a medium of any member of
a national securities exchange. Due to the
limitation of its business, the Company is
exempt from SEC rule 15¢3-3 and various
other rules and regulations.

Investment

The Company’s investment consists of equity
securities.  Securities which are publicly
traded are classified under the provisions of
Statement of Financial Accounting Standards
No. 115 as “trading securities,” or “securities
available for sale”, and carried at their market
value (see Note 2).

Income Taxes

The Company files a consolidated tax return
with its Parent, under a tax sharing agreement.

Use of Estimates

The preparation of financial statements in con-
formity with accounting principles generally
accepted in the United States of America
requires management to make estimates and
assumptions that affect the reported amounts
of assets and liabilities at the date of the
financial statements and the reported amounts
of revenues and expenses during the reporting
period. Although these estimates are based on
management’s knowledge of current events
and actions it may undertake in the future,
they may ultimately differ from actual results.

2. Investment

Common stock:
National Association of Securities
Dealers, Inc. — 2,300 shares $ 18,515

As of September 30, 2003, the above securities
(formally restricted) are stated at fair market
value, after an adjustment of $10,785 (charged
to other comprehensive loss for the year ended
September 30, 2003). As a capital loss resulting
from the sale of this stock can only be used to
offset capital gains, it is more likely than not that
a future tax benefit (approximately $2,000) from
this loss will not be realized. Accordingly, an
allowance of $2,000 has been provided to offset
the $2,000 future tax benefit, resulting in no tax
benefit being included in the financial
statements as of September 30, 2003.

ROSEN SEYMOQUR SHAPSS MARTIN & COMPANY LLP
Certified Public Accountants
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SCOTT-MACON SECURITIES, INC.

September 30, 2003

3. Transactions With Parent Company

The Company reimbursed its Parent for shared
administrative expenses, including rent, utili-
ties, etc.

4. Net Capital

SEC rule 15¢3-1 requires broker-dealers to
maintain certain minimum net capital amounts
and also requires that the ratio of aggregate

indebtedness to net capital not exceed 15 to 1.
Pursuant to rule 15¢3-1, the minimum net
capital is the greater of $5,000 or the
aggregate indebtedness divided by 15. Since
the aggregate indebtedness is $3,694 as of
September 30, 2003, the minimum net capital
is $5,000. The net capital, as computed under
rule 15¢3-1, is $41,069 as of September 30,
2003. The Company’s ratio of aggregate
indebtedness to net capital was .090 to 1 as of
September 30, 2003.

ROSEN SEYMOUR SHAPSS MARTIN & COMPANY LLP
Certified Public Accountants
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