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FORM X-17A-5 SEC FILE NUMBER
PART 111 s 28114

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 07/01/02 AND ENDING 06/30/03
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Harding/Hall, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
8676 Bow Street

(No. and Street)

Elk Grove California " 95624
(City) : (State) Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patricia Hall (916) 423-3033

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LOCKWOOD & BORN, An Accountancy Corporation

(Name — if individual, state last, first, middle name)

2380 Professional Drive Roseville California 95661-7745
(Address) ' (City) 4 (Zip Code)
CHECK ONE: SSED
»
& Certified Public Accountant N CE
O Public Accountant EP 08 2003
O Accountant not resident in United States or any of its possessions. '

%
FOR OFFICIAL USE ONLY \\WT//

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)

o Yespond to the coilection of
re hot required to respond
fid OMB control number.

Potential persons who ar
information contained in thi
SEC 1410 (08-02) uniessthe formdisplays a cunke



OATH OR AFFIRMATION

I, Patricia Hall ‘ , swear {or afﬁrm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmc schedules pertaining to the firm of
Harding/Hall, Inc. , as

of June 30 ,20 03 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Tokser Yodbl

Signature

President

Title

Notary Public SRR, DIANE S%Kﬁ\mHﬁ&Mé

COmMM, 8 'im&‘ig "
. . . B
This report ** contains (check all applicable boxes): FNOTARY PUBLIC CALIFOR

(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income {Loss).

(d) Statement of CEMEEXREIRIHKXXKNEKK Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l
&
&
&l
&l
&
(g) Computation of Net Capital.
a
=®
x
O
&
a

77 SACRABENTO COUXTY b
GORe. EXP, CCTT. ‘?8.7.303&

TR

TN P~

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report. Waived

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the prevxous audit.

x (0) Auditors Report on Internal Control Structure.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



[ FOCUS RePORT e

?@RM (Financial and Operational Combined Uniform Single Report)
X-17R-5 PART A
3/91 r (Please read instrictions before preparing Form.)
This report is being filed pursuant to (Check Applicable Elcck(s)): . ’ ' o
1) Aule 17a-5(a) - 2) Rule 17a-5(0) [ [ 17] 3) Ruie 17a-11 (M [ 1]

4) Special request by designated examining aulhority - . 5) Other -

NAME OF BROKER-DEALER o SEC FILE NO.
. 8-28114 !_-]14
ING/HALL, .INC ‘ FIRM 10. NO.

HARDIX , -INC. : 4 ‘ .
i ﬂ 012959 m

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.} - A ) S ROn RGNS (MM/OD/YYT

. . i bl

8676 BOW STREET 20 07/01/02 ‘ m

o o (No. and Steeq) _AND ENDING (MM/0D/vv) -
ELK GROVE 21 CA 22 95624 [23] = 06/30/03 23

(City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON_ TO CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephane No..

[30 (916) 423-3033

’g

PATRICIA HARDING-HALL, PRESIDENT
NAME(S) OF SUBSIDIARIES OR AFFILIATES GCONSOLIDATED IN THIS REPOAT: OFFICIAL USE _
34 35 |
36 a7 |
JEEN EER
DOES AESPONDENT CARAY ITS OWN CUSTOMER ACCOUNTS? YES NO
42 |

[_
- CHECK HERE IF RESPONDENT IS FILING AN AUCITED REPORT

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s}
by whom it is executed represent hereby that all information contained therein is lrue,
correct and complete. It is understood that ail required items, statements, and schedules
dre considered integrai parts of this Form and that the submission of any amendment
represents that all unamended items, stalements and schedules remain true, correct and

complete as previously submitted.

Dated the ) 52(51' .day ofh{&u%'i’ 49 ZUO)

Manual signatures of: .
Fole s / W
1) M

Principal Executive Officer or Managing P;tner
3 L]

2 ?gruu,ﬁwﬁwwk—“
PringiRal Financial Officer or Parlner
) 7@/@»_,3 Vacdigz Vot
T

Principal Operations Qfficer or Partner

- ATTENTION—Intentional misstatements or omissions of {acts constilule
Federal Criminal Violations. (See 18 U.8.C. 1001 and 15 U.S.C. 78:f(a))




..TOBECOMPLETED WITH THE ANNUAL AUDIT REPORT ONLY: -

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report’

Name (If individual, state last, first, middle name)

- LOCKWOOD & BORN, AN ACCOUNTANCY CORPORATION

| ADDRESS ‘ Number and Street City S(atem' Zip Code
238d PROFESSIONAL DRIVE WT]ROSEVMF—?H CA r’—m’ §566l—7745 [__7ﬂ
Check One )
(X)  Certified Public Accountant - _ FOR SEC USE
RO Public Accountant . L [ ‘ 7
{ ) Accountant net resident in Unite';i States or ’j

any of its possessions

OO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY -

. WORK LOCATION REPORT DATE 'DOC. SEQ. NO. CARD
' MM/DD/IYY




LOCKWOOD@ BORN

ACCOUDNTANCY CORPORATION

Independent Auditors’ Report

Board of Directors
Harding/Hall, Inc.

We have audited the accompanying statement of financial condition of
Harding/Hall, Inc. as of June 30, 2003, and the related statements of
income (loss), cash flows, changes in stockholders’ equity, and changes
in liabilities subordinated to claims of creditors for the year then
ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinicn on
these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted
auditing standards. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Harding/Hall, Inc. as of June 30, 2003, and the results of its
operations, cash flows, changes in stockholders’ equity and changes in
liabilities subordinated to claims of creditors for the year then ended
in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinicn on the
basic financial statements taken as a whole. The information contained
in Schedule 1 is presented for purposes of additional analysis, and 1is
not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a
whole.

Loctorsad 415

Roseville, California
August 4, 2003



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPQRT

PART IIA

§RO KER QR DEALER

i

 HARDING/HALL, INC.

Val [ ] =

T,

12

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARENG AND

Securities and spot commodilties
owned, at market vaiue:
. Exempted sgcurities .. ... ... .. e

. Deblt securitias. , ... ....., RO

moOmp
Q
e ]
o
a

. Spot commodities . . .................
Securities and/or other investments
no.( readily marketable:
A Atcost 1 8 5,900 130

8. At estimated fair value .. ... FP DR

Securities borrowed under subordination agree-
ments and partners’. individual and capital
securilies accounts, at market value:

A. Exempted
securities 3 150

B. Other
securtties 3

Sgcured demand notes: ... ... .. ... ...,

market vaiug of collateral: .
A. Exempiad S
securities 3 170
B. Othar

securities- 3 180

Memberships in exchanges:

A, Owned, at

market $ 180

8. Owned, 8t cost .. .......... .. ......
C. Contributed tor use ol the company,

at marketvalua . ... ... L
invastment in and receivabies from

alliliates, subsidiiries and

ascciated partnerships .. oo v,
Property, furniture, squipmant,

lsaszhoid improvements and rights

under lasse sgresments, st cost-net

of accumuiated depracic tian

and amoryzation. .. ... ... ...

Qtherassets, . ... o0t

TAT AL AcoCTo

CERTAIN OTHER BROKERS OE DEALERS

o as of (MM/DD/YY) __ 06/30/03 ks
sEC FiLE NO.__8—28114 ‘
ASSETS Consalidatad } ! 198
Uncomulnla(ud 18¢
Allowable Non-Allowable Total
19,633. | 1200 s 19.633 750
563 295
1,120 [ 300 s 14,136 [ =50 15,819 . | 810
| ass | | 500 |7 0| 830
87,739 418
| 419 |
| az0 |
140,635 | 424 | i
| 230 ] 238,374 850
210 5,900 [si0 5,900 [ e
460 530 O 880
470 840 0 [Teso0 ]
650
: 880 200
480 570 310
480 844 | 880 |7 - 844 920
| 535 6,338 [ 735 | 6,338 | 30
350 . 690 540 | $ 97918 | 740 | . 286,908 | 340




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

N

PART HA
BROKER OR DEALER HARDING/HALL, INC. as of ~.,06/30/03
:- STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING ;
' AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
ALl Non-A.l.
Total

13.
14,

15,
12:3

20.

21,
22.
23,

24,
25,

Liabilities

Liabilities Ligbilities

[1255]1s

Bank loanspayable. ... oot e S ' 1045 §
Payable to brokers ar dealers:
A, Clearance acCount .« v v v v i o o, 1114 1315 0 1560
B OMREr. vt M — [ii1s 1305 | 0 [1s4c |
Payabla 1O NON-CUSIOMErs. . ... ... ...... . ) 1155 ’3@ 0 I 1610 j
Sacurities sold not yet purchased, '

at markat value ... ... e 1360 ] 0 1820
Accounts payable, sccrued habilities,

expentesand other .. . ... .o .., 15 ] 78-1 1208 ] 1385 15,785 1685
Notes and mortgages payable:
A, UnseoUred .. oo v i s e e, [TZT_D 0 1690 f
B. Secured ... ..o l 1211 ,', ‘1380 x-': 0 I”OO)
Lisbilities subordinated to ciaims

of general creditors:
A, Cash borrowings: ... ... ..ot ( 1400 O 1710
1. from outsiders 3 § 970

2. Includes equity subordination {15c¢3-1 (d}}

of ... $

{ QBOI

B. Securilies borrowings, at market vaiue:. . .

from outsidars §

980

C. Pursuant lo secured demand note
collateral agreements: .. ... .. i,

1. trom outsider: 3

1000

2. -Includes sguity subordination (15¢3-1 ld}}

.or.... s ' 3 1010 |

D. Exchange memberships contributed {or
" use of company, st markat value. . ... ...
E. Accounts and other barrowings not
gualilied for net capital purposes .......
TOTAL LIABILITIES .. ...... ...

Ownership Equity

Sole proprietarship ... .o o L o
Partnership (limited partners ... ......,..
Carparation:

. Preferrad stock ..o .

L Commonstoe® ... .

MmO O O p
>
<%
o3
=
2
o
v
-5
a
=
0
)
=3
&

(e}

1740

J 1220

0 1780

[1230] 5 0

$ 15,785

........................................................

........................................................

15,785 | 1760

$ 1770
1780

1751

11,250 1782

18,663 | 1793

241,210 | 1794
271,123 | 1795

b i 1796
s 271,123 | 1800
P 286,908 | 1810

AMIT PENNIES
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FiNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORY
PART lIA
BROKER OR DEALER HARDING/HALL, INC. ‘
P For ihe parlod (MMDOYY) irom ¥, 07701702 Tasszjzc 06/30/03 ju:
Number of montha Included In this statsmeni 12 Jast
STATEMENT OF INCOME (LOSS)
REVENUE
1, Commlazions: : '
a. Commisslens on lransactlons In exchange lisiad equily sacurilies exsculad on an exchange................ ... .. 8 13,360 - 393
b. Commiaslons on iisted oplion iransactions ....... O P M 1,616 [393
G, All glhar se8cUMllea COMMUASIONS | i e it ittt i e e 393
d. Tolal s@CUNEs COMMIBSIONE .\ttt ittt it et e e eoetes s e e ta et et tes ettt tane s ce et n e 14 976 w4
2. Galns or losses on firm ascurilles'lrading accounis -
a. From markel making In options on a nallonal secUrilias @XCHENOE . v ittt it it it e e e reee s tn e aeeranans 394
b. Fram all ather 8- = T e 3948
e Total galn {lass) ... i TR R R TP Y 0 3980
3. Qsina ar [osses on flrm 38curilion INveslmeni BECOUNIS . ...ttt ittt it ia e et iae st ereen e 1,198 3962
4, Proflt {loss} from underwrliing and 28lling QroUDE ..ottt vttt ittt it e e i s Ve ,‘: 3953
5. FRevenue lrom sale of Invesiment COMPEANY BHAMEE L. ... ii it ietiue it et iin iaaane it et cte e 141, 1887 e
3. Commodiles ravanus ...............0... S Pt JJWG
7. Fees lar account supervision, invesiment advisory and adminiairalive emviCas . ....ooioivvniiiiiiiniaeenarn. 16,444 978
8. Olhar revanus .. ...oueievuinireeeinetnnnnnns e, b e A e e e e e e e 2,550 R 2 L
J. TOIM] 1aveNUS ....u.ii ettt i e e n e ettt a e et e $ 176,356 i‘aw
EXPENSES
10, Salariea snd other amployment costa for gsneral partners and vollng stockholdsr ofllcars . ... ..........c...c0c .8 47, 400 4129
11. Olher smpioyas compensalion and benellls ........ B N e e e N 24 ,566" 4118
12. Commiasiona pald 10 Othar BroKer-deaiBrs ......eveesenereensneaesn et e e e e 4140
13. Interas! sxpensse ......... e et e iieas e e e e e e e 4075
a. Includes interest on accounts subjec! 1o subordinallon agreements ,..... RPN 4070]
14, Regulatory fses and expenass ...... e 3,304 4138
15. Qlber sxpensss .,.......... O 116,791 A1
18, Tolal axpenses ........... R e s R R N s 192,061 4200
NET INCOME
17. Net Income (loss) belore Faderal Incoma laxes and llems balow {llem 9 lass Nem 18 )..... ... ... oo vt 8 (15,705) 4210
18. Provision lor Faderal Income taxes (lor parent only} ...... LGNOL BENEE LT o T (2,220) 4229
19, Eqully In sarnings (loasea) of unconsolldated subsidlaries nol includad above ........ov'iiicieiiinninnoiiennss 4222
a. Aller Federal Income 1aX08 0f ..........vuiuuinnneinn,nnns e e ["231} e —
20, Extraordinary gaina (IO3888) ......i.iiiiriiiiiiiiiiiien, e e e e e e s [‘22‘]
A, Aflar Fedoral INCOmM® IAXBE Of ... ...t ittt it e et iaanir e ’ [_4_239
21, Cumulative atlact ol changes In accountling principies . ........ccovvurininncns. T, 4 2:5]
22, Nat income (loss) alter Fedsral Income taxes and exiraordinary ilems e e $ ) ("»].3;4:‘8'5) juaﬂ
MONTHLY INCOME
.................... s 5,104 4211

22,

Incoms (currant month anty) bafore pravision lor Fsderal income lexas end sxtreordinary llama
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
ST PART IlIA

06730403 -~

BROKER. gé:f;E_ALsR - HARDING/HALL, INC. | as of

Exemptive Provision Under Rule 15¢3-3

25, If an exemption from Rule i5c5-3 is claimed, identify below the section upon

which such sxamption is based {check ona onty)

A

A, (k} {1)—$2,500 capilal calegary as per Rule T5C3=T .. .t iet ittt e e e
8. (X} (2{{A)—"Special Account for the Exclusive Benefit of

CUSIOMEIS" " MBINTEINEG « o et ettt i et e i tea e e e e e et e aaa et eae it aettesaae teeeeree ey

N

"C. (k) (RNB)—All customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of cledring

firm ©8-11922; 'EMMETT A. LARKIN COMPANY, INC.; ALL 4335

P
&

D. (k) (3)—Exempied by order of the Commission ....... B R L T LR TR P PP

Eal B
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FINANCIAL AND OPERATION COMBINED UN|FORM SINGLE REPORT

PART I1A
BROKER OR DEALER  HARDING/HALL, INC. o as of 06/30/03
. ! COMPUTATION OF NET CAPITAL i
[ N
1. Totai ownership équiry from Statement of Financial Condition. . ........... e e e - s 274 ,123 [_34_85
7. Deduct ownership equity not allowable for Net Capital .. .. .vvuvs. .. J o ol )i 348C
j. Total awnership aquity qualified for Net Capital v o v vt it e e e e et s e et et e e s 27J-Fl23 . 3500
4. Add: ' ' ,
A. Liabihties subordineted to claims of gensral creditors sllowable 1n computation of netespital, o .. o ven i 0 fﬁﬁ
B. Othar (deductions) or allowabile credits [List, ... 00 ittt i i e e i e e e e 0 J 3528
5. Total capital and allowable sUBOrGINEIRG HEBIIRS. . oo\ v vt v st et e ettt e e e e s 271,123 1 3830
6. Deductions and/or charges:. A
A. Total nonallowabie assets from Statement of Financial Candition(Notes B and (’:’J s 27,218 - - [3840
8. Secured demand note deficiancy .. v . cv v v i i i) e e e r 35380
C. Commodity lutures contracts and spo!l commodities-
proprietary Capital charges. . ... . i e e e ) ) 3600
D. Other deductions and/or charges. ., .‘ ................................. 351% { 27,218 Il 3620
7. Other additions and/or allowable credits [List), . . . .. . i i e e e U ‘ 3830
8.. Net capital efore hairu(s On S8URHIES POSIIONE « .« o\ v s e s e s e e e e e et e ,Ygs 243,905 IJG—H
9. Haircuts on securitias (computed, where applicable,
pursuant to 15¢3-1 {I}): .
A, Contractusl securities commitments . . ... .., ..... e e e 5 3650]
B. Subordinated secuUrities DOrrowWiNgs . . . .. e e e : 3670
C. Trading a}wd investment securities:
1. EXEmOted SBCUMITES . o vttt ettt et e e e e M 1,955 -~ (3735 ]
2. DebrsECUMItIES .. ... i e e 3733
3 OPHONS L e e e 3739
4. Other SBOUFIBS oottt ittt e e it e e e e 21,095 3734
D. Undue Concantration .. ... ... ... i e . 3650
E. Other {Listh........... P v 3736 | 23,050 __ 13740
10,0 NEt Capital o vt ittt i e e e e e e e e e $ ) 220_,_855 3750
’ OMIT PENNIES

NOTE

CFE TUE ACCOMPANT TN ATITRIT™T ADTNTAMN AR AMAMT O MA MITT TIT T ANTAT AT OM A MT AT AT o




FINANCIAL AND CPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA '

06/30/03

BROKER OR DEALER  HARDING/HALL, INC. ‘ : as of

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Mimimum net capital required (6:2/3% 0f Mg 1) Lo 0t e e e ¥ 1,052 f3755
120 Minbmuntdaoltar gat capuiad rocuomant of tapor bing Iyaker o doadar sod mdnanam et coptal caguso o .
of subsidiaries computed I BCCOTABNCE WHN MOLR LAY L o ottt e e e e 3 50 3 000 __37EE
13, Net capital requirement [greater of hne 11 0r 12} .o . i i s 50,000 [ 3764
14, Excess net eapital (ine 10 1ess 1) L L L e e e ] 170,855 3770
18, Excess net'capital at 1000% {iine 101ess 10% of line 19} ... ........... e PR P o3 219,276 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
: 15,785 3780
18. Total Al liabdities [rom Statement of Financial Condition, . .. . . ot it i e et e e e e e e 3 5 2 379¢C
17, Add: .
. . A P
A, Dralts lor immediate credit. .. oL e e n3 [—3800
B. Market value of securittes borrowed for which no equivalent ‘
value is paid or credited . ... e 3 3810 —
C. Other unrecorded amounts{List) o o . L e s 0 BBZOJ $ : 0 3830
19. Tolalaggregatemdzb(edness,.H..‘.‘....4,........‘.44................,.........,........‘ ........ 5. 15’785 - jgﬂ]
20. Percentage ol aggregate indebtedness to net capital {tine 19 >by line 10) .. . o o i i e % 7. 14792 - J8s0 ,
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 {a} ... ... . oo i o %o 0 3880 ]
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22, 2% o! combined aggregate debit 1tems as shown 1n Formula for Resserve Reguiremenits pursuant (o Rule
15¢3-3 prepared as ol 1he date of the net capital computation including buth brokers or deaslers
and consolidated subsidiaries’ debils . . L. ... ... e e e 3
23. Minimum dollar net capital requirement af reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note [A) . . 0 i e e ,YJ s
24, Notcaprial raquirament {greater of 118 22 00 23] L0 o e e e 3
25, Excess netcapital [ine 10 dess 24) Lo . L e e e e e s s
26. Nntcapital in axcass of:
5% of cambinad aggragate debit 1tems ar $120,000 ... ... ... i e e S 3920
OMIT PENNIES
NOTES:

{A) The minimum net capitsi rcquiremeﬁt should be cormputed by adding the minimum dJdotlar net capttal requirerment
of the reporting broker dealer. and, for each subsidiary to be consalidated, the greater of:
1. Minimum datflar net capital requirement, or
2. 8-2/3% of sggregate (ndabindness ar 2% of sggragatu debit if alternative method it uted.
(B} Do not deduct the vaiun af sscurities borrowed undar subordination agreemeants or secured demand note
coversd by }ubordination agraements not in satisfactory form and the market vaiues of memberships in
axchanges contributed {or use of company {contra to item 1740} and partners’ 1ecurities which ware
included in non-silowabie ass=ts.
[C!  For reparts filad pursuant 1o paragraph (d} of Rule 1 7a-5, respondent should provide a list of matérial

nan-allowable assats,



Ownership Eﬁuﬂy and Subordinated Llabllilles maturing or proposed lo ‘be P,
withdrawn within the next six months and accruals, (as defined below), e
which have not been deducied In the compuiation of Net Capital.

Type of Proposed . . . .
Amount to be With- (MMDODYY) Expect

withdrawal -or

Accrual Insider or drawn {cash amount Withdrawal or to
See below for . Outsider? and/or Net Capital Maturity Renew
code 1o enter Name of Lender or Contributor ~ {!nor Out) Value of Securities) ) Dats {yes or no)

4600 , NONE : 4501} 4602 (4503 4804 "1 460

- .
M 4620 1621 1502] 4623 4524 © | 4s28
v . 4530 4831 1 4832 4633 4634 | 4635

468635

» .| 4870 | ' [ as71 _ 4672 [4673] 4674 4875
I .| 4s80 | 4681 [4s82 4683 4684 - | 4885

M 4530 _ l 4691 4692 | | 4693 48394 . 4635
TOTAL s 0. [as39 ] B

OMIT PENNIES

A
il (8] J el Jel [

Instructions: Detail listing must include the total of items maturing during lhe six month period lollowing the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following lhe report date including the proposed recemption of stock and payments of
liabitities secured by fixed assets (which are considered allowable assets in the capital compulation
.pursuant to Rufe 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less

than six months.

WITHDRAWAL COOE: DESCRIPTION ' B
1. Equity Capital . ‘
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1(c)(2){iv}) Liabilities
3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER HARDING/HALL, INC. . , .
. ) For the period IMMDODYY) (rom Oﬂo'l/_oz to 06/30/03
STATEMENT OF CHANGES IN OWNERSHIPR EQ{UITY
(SOLE PROPRIETQORSHIP, PARTNERSHIP OR CORFORATION)
1. Gul&ncr, Dagtnnnmy of perroth. o L e e e e e e e e .3 284 9608 [-4110
A NELINComa Oss). o e e e e e (13,485). 5 4250
B. Additions [Includes non—con(ormjng capital ol ., . . .. ,t5 4262 | l dEEﬂ
C-. Deductions [Includes nonconforming capital of . .. 0o e e e § l ‘um) : ’ 427DJ
2. Balance, snd of pariod (-From Hem 1800) o e e e e s 271,123 {—“290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
J. Balance, beginning of pariod .. .. L e e e e e e e e e e ,T 3 4300
AL INCIBESES « o i vttt ettt e e e 4310
B D ECrBaseS. o i e e e e e e e e e s 4320]
$ 0 { 4330

OMIT PENNIES



EXHIBIT C
HARDING/HALL, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2003

Common Paid-In Retained
Stock Capital Earnings Total

Balances, July 1, 2002 $11,250 $18,663 $254,685 $284,608

Net Income for pericd 0 0 (13,485) (13,485)
BALANCES, JUNE 30, 2003 $11,250 518,663 $241,210 §271,123

See the accompahying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.



EXEIBIT D
HARDING/HALL, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Exhibit B)

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation

Unrealized Gains on Firm Investments

Decrease in Commissions Receivable

Increase in Prepaid Expenses

Increase in Commissions Payable

Decrease in Accrued Liabilities

Total adjustments
Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Office Egquipment

Net cash provided (used) by investing activities

Net increase (decrease) in cash and equivalents
Cash and Cash Egquivalents, July 1, 2002

Cash and Cash Equivalents, June 30, 2003

Supplemental disclosures of cash flow information

Cash paid during the period for:
Income Taxes

See the accompanying Audit Opinion.

The accompanying notes are an

integral part of these financial statements.

$( 13,485)

1,096
746
2,735

{ 2,232)
563

( 378)

2,530

$(10,955)

( 481)

s 481)

$( 11,436)

128,808

$ 117,372

800



SCHEDULE 1

HARDING/HALL, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2003

Total Stockholders' Equity (Exhibit A)

Less: Non-Allowable Assets:
Office Egquipment ‘
Other Assets - Prepaid Expenses
Concessiong Receivable over 30 days
Non-Marketable Securities
Total Non-Allowable Assets

Net Capital before Haircuts on Securities

Haircuts on Securities

Trading and Investment Securities:
Exempted Securities
Other Securities
Total Haircuts

AUDITED NET CAPITAL, JUNE 30, 2003

AGGREGATE INDEBTEDNESS

MINIMUM NET CAPITAL REQUIREMENT

EXCESS NET CAPITAL AT 1000%

844
6,338
14,136
5,800

b~ — o~ —~
b — - —

$( 1,955)
{ 21,095)

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

See the accompanying Audit Opinion.
The accompanying notes are an
integral part of these financial statements.

$ 271,123
(27,218)
$ 243,505
(23,050}
S 220,855
$ 15,785
§ 50,000
$ 219,276
.07147



HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2003

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

Nature of Rusiness:

Harding/Hall, Inc. was incorporated under the laws of the State of
California on July 2, 1981. On November 1, 1982, the Company
registered as an over-the-counter broker/dealer pursuant to Section
15(b) of the Securities Act of 1934.

Accounting Methods:

Harding/Hall, Inc. employs the accounting practices and policies
required by the Securities and Exchange Commission for Brokers and
Dealers in securities for this financial statement presentation. The
accrual method is used for Federal and State income tax reporting

purposes.

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those

assumptions.

Cash and cash ecquivalents used in reporting cash flows include
cash on hand, cash in banks, and cash in short-term money market

funds.

Marketable Securities are valued at market value and securities
not readily marketable are valued at fair value as determined by the
Board of Directors., The resulting difference between cost and market
(or fair value) is included in income.

Deferred income taxes are provided when income and expenses,
principally relating to the valuation of investment securities, are
recognized in different years for financial and tax reporting
purposes. ’

Depreciation is provided on a straight-line basis over an
estimated useful life of seven years for financizl statement
presentation and state income tax repcorting. For federal tax
reporting, depreciation is computed using accelerated methods in
accordance with current tax regulations.

The Company holds no customers' securities on account.

See the accompanying Audit Opinion.
Page 1 of 3



HARDING/HALL, INC.

Notes to Financial Statements
' JUNE 30, 2003

NOTE 2: INVESTMENT IN MARKETABLE SECURITIES

Investments in securitieg are reported at market values as
required by the Securities and Exchange Commission for Brokers and
Dealers. Exempt securities of $97,739 consist entirely of a short-term
investment in Franklin Money Fund and are considered cash equivalents.

Other securities held for investment and their respective values at
June 30, 2003 are as follows:

Putnam Vista Fund 10,044 Shares S 69,306
Putnam Voyager Fund 3,630 Shares 51,151
WPS Resources Corporation 360 Shares 14,472
Sempra Energy 200 Shares 5,706
Nasdaqg Stock Market, Inc. 500 Shares 5,900

Total Fair Market Value $146,535

Unrealized losses on marketable securities total $12,007 at June
30, 2003. Unrealized losses of $747 have been charged to current year
income as losses on firm investments.

NOTE 3: INCOME TAX EXPENSE

Income tax for the year ended June 30, 2003 is composed of the
following:

Federal Income Tax Benefit S~ 2,220
California Franchise Tax 800
Total Inccme Tax Benefit $- 1,420

See the acccmpanying Audit Opinion.
Page 2 of 3



HARDING/HALL, INC.

Notes to Financial Statements
JUNE 30, 2003
NOTE 3: INCOME TAX EXPENSE (continued)

Deferred Income Taxes at June 30, 2003, resulting from timing
differences in the reporting of unrealized gains from firm investments

and accelerated depreciation methods, are as follows:

Deferred Federal Income Taxes S 0
Deferred California Franchise Taxes 0
Total Deferred Taxes S 0

Income taxes for the yvear include a tentative refund of $2,220
resulting from the carryback of the current year net operating loss.

NOTE 4: RELATED PARTY TRANSACTIONS

The Company rents office space on a month-to-month basis from a
partnership in which Patricia Harding Hall, an officer and shareholder
of the Company, 1is a partner. The statement of income includes
$24,000 of rent expense paid to this partnership during the year.

See the accompanying Audit Opinion.
Page 3 of 3



LOCKWOOD@ BORN

ACCOUNTANCY CORPORATION

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL STRUCTURE

Board of Directors
Harding/Hall, Inc.

In planning and performing our audit of the financial statements of
Harding/Hall, Inc. (the Company) for the year ended June 30, 2003, we
considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange
Commission (the Commission), we have made a study of the practices and
procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in
rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and for
determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry security accounts for customers or
perform custodial functions relating to customer accounts, we did not
review the practices and procedures followed by the Company in making
the quarterly securities examinations, counts, verifications and
comparisons, recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s
above mentioned objectives. Two of the objectives of an internal
control structure and the practices. and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

P Y R I o U S Y T T e i T s



Because of inherent limitations in any internal control structure or
the practices and procedures referred to above, errors or
irregularities may occur and not be detected. BAlso, projection of any
evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesseg under standaxds established by the
American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by
employees in ‘the normal course of performing thelr assigned functions.
However, we noted no matters involving the intermal control structure,
including procedures for safeguarding securities, that we consider to
be material weaknesses as defined above.

We understand that the practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and the related
regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adegquate at
June 30, 2003 to meet the Commission’s objectives, and that the Company
was in compliance with the exemptive provisions of rule 15c¢3-3 during
the year then ended.

This report is intended solely for the use of management, the
Securities and Exchange Commission and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be
used for any other purpose.

Sockork 478

Roseville, California
August 4, 2003



