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' OATH OR AFFIRMATION

1, Ri Chard Dorale L LY * i .. .:.swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statemem and suppomng schedules pertaining to the firm of

Cap Pro Brokerage Services. Inc e , as
of June 30 ’ , 20 n ) ‘ , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as. follows: . '

/)
W
C/' ’ ///{

fgnatur

Notary Public
A\ Minnesota
¥ My Commission Expires January 31. 2008

Bl i

Chief Financial Officer

%/ | Title

N/o[ary Pubhic

This report ** contains (check all applicable boxes):

[J (a) Facing Page.

EX (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. : i

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f)- Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Regquirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

(;) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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4200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

Independent Auditors’ Report

The Board of Directors
Cap Pro Brokerage Services, Inc.:

We have audited the accompanying statement of financial condition of Cap Pro Brokerage Services, Inc.
(the Company), a wholly owned subsidiary of Capital Professional Advisors, Inc., as of June 30, 2003 that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This financial statement
is the responsibility of the Company’s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition presentanon We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Cap Pro Brokerage Services, Inc. as of June 30, 2003, in conformity with accounting
principles generally accepted in the United States of America.

KPMe LLP

August 8, 2003




CAP PRO BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of Capital Professional Advisors, Inc.)

Statement of Financial Condition

June 30, 2003

Assets

Cash and cash equivalents
Due from broker

Receivable from affiliated firms (net of allowance for doubtful accounts of $12,000)
Other receivables

Total assets

Liabilities and Stockholder’s Equity

Payable to affiliated firms
Other payables

Total liabilities
Commitments and contingencies (note 8)

Stockholder’s equity:
Common stock — $0.01 stated value per share. Authorized 1,000 shares;
issued and outstanding 100 shares
Additional paid-in capital
Retained earnings

Total stockholder’s equity
Total liabilities and stockholder’s equity

See accompanying notes to statement of financial condition.

466,644
271,366
18,987
19,071

776,068

198,664
21,910

220,574

1
250,009
305,484

555,494

776,068
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CAP PRO BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of Capital Professional Advisors, Inc.)
Notes to Statement of Financial Condition

June 30, 2003

General Business

Cap Pro Brokerage Services, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and a member of the National Association of Securities Dealers, Inc.
(NASD). The Company was incorporated in Delaware on September 30, 1999, as a wholly owned
subsidiary of Capital Professional Advisors, Inc. (Capital). Capital was purchased by Nationwide
Financial Services, Inc. and 16 accounting firms (Affiliated Firms) on November 1, 2002.

The Company enables the Affiliated Firms to operate as diversified professional service firms by
introducing the clients of Affiliated Firms to its clearing broker pursuant to a fully disclosed clearance
agreement and is therefore exempt from the requirement of SEC Rule 15¢3-3 under paragraph k(2)(i).

Significant Accounting Policies

(a) Cash and Cash Equivalents

Cash and cash equivalents include cash in checking accounts and investments in a money market
mutual fund.

(b) Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States of America requires management to make certain estimates
and assumptions that affect the reported amounts of assets and liabilities, including reporting or
disclosure of contingent assets and liabilities, as of the date of the statement of financial condition.
Actual results could differ from those estimates.

Due From Broker

The Company conducts business with its clearing broker on behalf of its Affiliated Firms’ clients pursuant
to a clearance agreement. On the statement of financial condition, due from broker includes a $50,000
deposit that is required to be maintained with the clearing broker pursuant to the clearance agreement.

The Company has agreed to indemnify its clearing broker for losses the clearing broker may sustain as a

result of the failure of the Affiliated Firms’ clients to satisfy their obligations in connection with their
securities transactions.

All money market positions and receivables from clearing broker reflected on the statement of financial
condition are positions carried by and amounts due from the clearing broker.

Net Capital Requirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Commission, the
Company is required to maintain a minimum net capital of $100,000 as defined under such provisions. At
June 30, 2003, the Company had net capital of $513,738 which was $413,738 in excess of the minimum
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CAP PRO BROKERAGE SERVICES, INC.
(a wholly owned subsidiary of Capital Professional Advisors, Inc.)
Notes to Statement of Financial Condition
June 30, 2003

Concentration of Credit Risk

As a securities broker-dealer, the Company is engaged in brokerage activities on an agency basis and
riskless principal fixed income trades only. In the event that customers, counterparties, or clearing agents
are unable to fulfill their obligations, the Company is exposed to off-balance-sheet credit risk.

The Company maintains its cash in high-quality financial institutions. The balances, at times, may exceed
the federally insured limits.

Related Party Transactions

The Company maintains a facilities management agreement with Capital that allows the Company to
receive accounting services, use office staff, supplies and equipment as well as utilize office space and
fixed assets owned by Capital in its day-to-day operations. The Company receives an economic benefit that
is not reflected in the statement of financial condition through this arrangement. In consideration of the
services provided, Capital shares in the revenue generated by the Company. The allocation of the revenue
generated by the Company is determined on a monthly basis and is payable as a dividend monthly in
arrears. Included in other receivables at June 30, 2003 is $13,197 from related entities.

The Company requires ongoing support from its parent to fund operations as well as other services. The
above structure results in an economic dependency of the Company on its parent and, therefore, the
Company’s results of operations may not be indicative of the results that would be obtained had it operated
independently.

Taxes

The Company files a consolidated tax return with Capital and does not have any permanent or temporary
differences. Tax expense on the Company’s net income is paid to Capital through the monthly dividend to
parent discussed in Note 6. Accordingly, no tax liability is recorded on the statement of financial
condition.

Contingencies

The Company is a defendant in various actions, suits or proceedings before a court or arbitrator or
respondent that are incidental to its business. Although the outcome of these matters is uncertain, it is the
opinion of management that facts known at the present time do not indicate that the ultimate resolution of
the claims or litigation would have a material effect on the Company’s financial position.




