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OATH OR AFFIRMATION

1, Bryan Schnabolk , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

World Financial Services, Inc. , @as
of September 30, ,20 03, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer ar director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

i / 7 \/Signature

President

Notary Pu-,uh ! a~,~/uvm Title
‘\’n. New Jefs
/\/[ Oua!!ned in28;779 By

= 0
/ Notary Pu llC S81on Expirgs M:ycgunty

This report ** contains (check all applicable boxes):

X (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
: r(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

RREREHEREEA

fl";ii3:1 oo O

**For condmons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants

M1 GrossMan'J6CompPanNy, L LC.
b

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders
World Financial Services, Inc.

1270 Avenue of the Americas

New York, NY 10020

We have audited the accompanying balance sheet o¢f World Financial
Services, Inc. as at September 30, 2003, and the related statements of
income, cash flows, changes' in stockholders' equity and changes in
liabilities subordinated to claims of general creditors for the year then
ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of World
Financial Services, Inc. as at September 30, 2003, and the results of its
operations and its cash flows for the year then ended in conformity with
generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedules 1, 2, 3 and 4 1is presented for purposes of additional
analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

M. I. Grfssman & Company, L.L.C.
Certified Public Accountants
November 3, 2003
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WORLD FINANCIAL SERVICES, INC.
BALANCE SHEET
AS AT SEPTEMBER 30, 2003

ASSETS

Cash S 9,504
Due from clearing organization 83,776
Stockholder loan 100
Prepaid expense 291
Other investment 20,100
Prepaid taxes 2,784

TOTAL ASSETS $__116,555

LIABILITIES AND STOCKHOLDERS' EQUITY

Income taxes pavable S 617
Commitments

Stockholders' equity:
Common stock, no par value, 2,500
shares authorized, 1,434 shares

issued and 4 outstanding 603,667

Paid in capital 16,000

Retained earnings 99,838

719,505

Less: Treasury stock 1,430 shares at cost (603 ,567)
Total stockholders equity 115,938

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY S___116,555




WORLD FINANCIAL SERVICES, INC.

STATEMENT OF INCOME

FOR_THE YEAR ENDED SEPTEMBER 30, 2003

Revenues:
Other

General and administrative expenses:
Insurance
Bank charges
Registration fees
State tax
Interest
Pension
Total general and administrative expense

Loss before income taxes
Income taxes:

Federal

State and city

Total income taxes

Net loss

$ 1,715
$ 974
372
598
7,643
3,000
830
13,517
(11,802)
-0-

1,117

—1.117




WORLD FINANCIAL SERVICES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2003

Cash flows from operating activities:
Net loss s (12,919
Adjustments to reconcile net income to net
cash provided by operating activities:
(Increase) decrease in:

Secured demand notes 100,000

Prepaid expenses (291)

Prepaid taxes 15,857

Stockholder loan {100)

Increase {decrease) in:

Income taxes payable 617

Accrued expenses (1,354)

Interest payable (2,250)
Total adjustments 112,479
Net cash provided by operating activities 99,560

Cash flows from financing activities:

Money received from clearance organization 54,225
Liabilities subordinated to claims
Of general creditors repaid (100,000)
Repurchase of treasury stock (49,800)
Net cash used by financing activities (95,675)
Net increase in cash 3,885
Cash, beginning of year 5,618
Cash, end of year $_9,504

Supplemental disclosures of cash flow information:
Cash paid for:
Interest $ 3,000
Income taxes S -0-




WORLD FINANCTAT, SERVICES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR _THE YEAR ENDED

SEPTEMBER 30, 2003

Stock-
Common Paid in Retained Treasury holders'
Stock Capital Earnings Stock Equity

Balance, beginning
of vear $603,667 $16,000 $112,757 $(553,667) $178,757
Purchase of treasury stock -0~ -0- -0-  (49,900) (49,900)
Net loss -0~ -0- (12,919) -0~ (12.819)
Balance, end of year $603,667 $16,000 $.99.838 (603,567) $115,938




WORLD FINANCIAL, SERVICES, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO_ CLAIMS OF GENERATL, CREDITORS
FOR THE YEAR ENDED SEPTEMBER 30, 2003

Balance - beginning of year S 100,000
Increases -0-
Repayments (100,000)

Balance - end of year $ -0~




Note 1

Note 2

WORLD FINANCIAL SERVICES, INC.
NOTES TO FINANCTAL STATEMENT
AS AT SEPTEMBER 30, 2003

Summmary of Significant Accounting Policies:

Name Change

World Financial Services, Inc. formerly Municipal and
Government Securities Corp. of New Jersey changed its name on
September 10, 1996.

Organization

The Company is a broker-dealer registered with the Securities
and Exchange Commissions (SEC) and is a member of the National
Association of Securities Dealers (NASD) and the Securities
Investor Protection Corporation (SIPC).

As at September 30, 2003, the Company was in compliance with
all minimum net capital requirements.

Securities Transactionsg

Securities transactions are recorded on a settlement date
basis.

Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual zresults could
differ from those estimates.

Pension Plan

The company maintains a Simple IRA for full time employees.
For 2003, the company matched 3% of the employees salary
limited to an amount not greater than the employees directed
salary reduction contribution up to a maximum of $8,000. The
employer match recognized during the year ended September 30,
2003 was $930.




Note 3 -

Note 4 -

WORLD FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENT
AS AT SEPTEMBER 30, 2003

Liabilities Subordinated to Claims of General Creditqrs

The subordinated borrowings are covered by agreements approved
by the National Association of Securities Dealers and are thus
available in computing net capital under the uniform net
capital rule.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c 3-1 of the
Securities and Exchange Commission, the Company is required to

‘maintain a minimum net capital balance. Net capital and the

related net capital ratio may fluctuate on a daily basis. At
September 30, 2003, the Company had net capital of §$92,663
which was $87,663 in excess of its minimum dollar net capital
requirement of $5,000.




WORLD_FINANCIAL SERVICES, INC.
. SUPPLEMENTAL SCHEDULE QF COMPUTATION OF NET CAPITAL

REQUIREMENTS PURSUANT TO RULE 15¢3-3
AS AT SEPTEMBER 30, 2003

Schedule 1

Total stockholders' equity

Liabilities subordinated to
claims of general creditors
allowable in computation of
net capital

Total capital and allowable subordinated liabilities

Less: Deductions and/or charges:
Non-allowable assets

Net capital before haircuts on security
positions

Less: Haircuts on securities:
State and municipal government
obligations 0
Net capital
Less: Greater of 6 2/3% of aggregate

indebtedness or $5,000

REMAINDER: Net capital in excess of all
requirements

Aggregate indebtedness 617 = .0066%
Net capital 92,663

$115,938

115,938

23,275

92,663

92,663

5,000

$.87,663

We have compared the computation of net capital under Section 240.15c3-1
of the Securities Exchange Act, to your most recent unaudited Part II
Filing of Form X-17a-5, and found a difference of $562. The difference
was a result of year-end closing adjustments, which were not considered

material.




WORLD_FINANCIAL SERVICES, INC.
SUPPLEMENTAL SCHEDULE OF COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3
AS AT SEPTEMBER 30, 2003

Schedule 2

The Company is exempt from the computation for determination of reserve
requirements in that all customer transactions are cleared through UBS
Financial Services Inc. on a fully disclosed bhasis.




WORLD FINANCIAL SERVICES, INC.
SUPPLEMENTAL SCHEDULE OF INFORMATION RELATING TQ PQOSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15c3-3
FOR THE YEAR ENDED SEPTEMBER 30, 2003

Schedule 3

We have found no material inadequacies in the accounting system, internal
accounting control, and that procedure for safeguarding securities is
adequate.




WORLD FINANCIAL SERVICES, INC.
SUPPLEMENTAL SCHEDULE OF RECONCILIATION PURSUANT TO RULE 17a-5{(d): 4
AS AT SEPTEMBER 30, 2003

Schedule 4

The computation of net capital per the audited financial statements as at
September 30, 2003, compared to the net capital computed on Form X-17a-5
(Focus Report) differed by $562. The difference was a result of year-
end closing adjustments and these are considered normal and ordinary in
nature.
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Certified Public Accountants

ML GrossmaNn )8 omPaNny, L. LC
Y9,

INDEPENDENT AUDITOR'S REPORT

Board of Directors

World Financial Services, Inc.
1270 Avenue of the Americas
New York, NY 10020

We have audited the Focus Report Form X-17a-5 of World Financial
Services, Inc. as of September 30, 2003 and the related forms for the
yvear then ended. Our audit was made 1in accordance with generally
accepted auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures, as we considered
necessary in the circumstances.

In our opinion, the forms referred to above were determined fairly in

accordance with applicable instructions and forms that were in use at the
time of such filings.

M- G L5 -

M. 1. Gros#han & Company, L.L.C.
Certified Public Accountants

November 3, 2003
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Certified Public Accountants

ML G ROSSMAN/@@ oMPANY, L.L.C.
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INDEPENDENT AUDITOR'S REPORT ON_ INTERNAL CONTROL
REQUIRED BY SEC RULE 17 a-5 FOR A BROKER-DEALER
CLATMING AN EXEMPTION FROM SEC RULE 15C3-3

Board of Directors

World Financial Services, Inc.
1270 Avenue of the Americas
New York, NY 10020

In planning and performing our audit of the financial statements of World
Financial Services, 1Inc. for the year ended September 30, 2003, we
considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control.

Also, as required by rule 17a-5(g){(l) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the company, including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net
capital under Rule 17a-3(a)(1l) for determining compliance with the
exemptive provisions of Rule 15c¢3-3. Because the company does not carry
securities accounts for customers of perform custodian functions relating
to customer securities, we did not review the practices and procedures
followed by the company in making quarterly securities examinations.

The management of the Company is responsible for establishing and
maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of an internal control and
the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g} lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Morris LoGrossaax, CPA HeNgrY S.MiLLiy, CPA JACK L. Bock, CPA
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Because of inherent limitations in internal control or the practices and
procedures referred to above, errors or fraud may occur and not ke
detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of internal control would not necessarily disclese all
matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to
a relatively low level the risk that error or fraud in amounts that would
be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted
no matters involving the internal control, including control activities
for safeguarding securities, that we consider to be material weaknesses
as defined above,

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company's practices and procedures were adeguate at September 30, 2003,
to meet the SEC's objectives.

This report is intended solely for the use of management, the Securities
and exchange Commission, and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in the regulation of
registered brokers and dealers, and should not be used for any other

purpose.

M7 w0 ls

M. I. GroSsman & Company, L.L.C.
Certified Public Accountants

November 3, 2003



