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OATH OR AFFIRMATION

I, James D. Hohman - ) , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Allegheny Investments, Ltd. , , 25

of March 31 ,20 03 are true and correct. I further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

BN

AN

- Sicrnva‘ture : \
} “Pres.dent

Title

ding9 fod e,

Notary Public

This report ** contains (check all applicable bixes;

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capn:al

(f) Statement of Changes in Liabilities Subordmated to ClaLms of Crechtors

(g) Computation of Net Capital. - :

(h) Computatlon for Determination of Reserve chuuements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reservé Requirements Under Exhibit A of Rule 13¢3-3.

(k) A Reconciliation between the audltcd and unaudlted Statements of Financial Condition with respect to methods of

" consolidation. o
(1) - An Oath or Affurmation.
(m) A copy of the SIPC Supplemental chort ;

F RKOO81XKE R RRE

Oog

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) Areport describing any material inadequacies found to exist or found to have emsted since the date ofthe previous audit.
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HOROVITZ
RUDOY &
ROTEMAN

CertifFienp PusLic ACCOUNTANTS AND BusiNESS ADViSORS

INDEPENDENT AUDITORS' REPORT
May 7, 2003

Board of Directors
Allegheny Investments, LTD
Pittsburgh, Pennsylvania

We have audited the accompanying statement of financial condition of Allegheny Investments, LTD. as of March 31,
2003, and the related statements of income, changes in subordinated borrowings, changes in stockholders' equity,
and cash flows for the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to abov\e.présér]ltifai'rly, in all material respects, the financial position
of Allegheny Investments, LTD. as of March 31, 2003,.and. the results of its operations and its cash flows for the
year then ended in conformity with accountmg prmc1ples generally accepted in the United States of America.

Our audit was conducted for the purpose of formmg an opinion on the basic financial statements taken as a whole.
The information contained in Schedules I, II, and III is-presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all matenal respects in relation to the
basic financial statements taken as a whole.

\
<
/ .

Horovi udoy' & Roteman




ALLEGHENY INVESTMENTS, LTD.

STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2003

ASSETS

Cash and cash equivalents

Broker deposits

Receivables from noncustomers

Furniture and fixtures - at cost, net of
accumulated depreciation of $366,330

Leasehold improvements - at cost, net of
accumulated depreciation of $1,799

Investment

Prepaid expenses

Prepaid corporate taxes

Intangible assets - at cost, net of

accumulated amortization of $185,000

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Commissions payable
Accounts payable
Accounts payable - related party
Representative deposits
Subordinated loan - related party
Installment loan payable
Deferred income taxes
Accrued expenses

TOTAL LIABILITIES

STOCKHOLDERS' EQUITY
Common stock - voting; no par value; 25,000
shares authorized; 1,320 shares issued and
1,254 outstanding
Paid-in capital
Retained earnings
Treasury stock , 66 shares at cost

TOTAL STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

$ 242,528
4,793

75,056

4,850

100,000
50,000

17,400
213,474

33,750
116,430
857,041

(14,431)

1,016,216
50,445
463,486

144,038

13,427
3,300
1,000
8,979

1,700,891

708,101

992,790

1,700,891




ALLEGHENY INVESTMENTS, LTD.
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
FOR THE YEAR ENDED MARCH 31, 2003

Subordinated borrowings at April 1, 2002

Increases:

Decreases

Subordinated borrowings at March 31, 2003

$ 100,000

s___ 100000
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ALLEGHENY INVESTMENTS, LTD.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED MARCH 31, 2003

Common Paid in Retained Treasury
Stock Capital Earnings Stock
Balance, beginning $ 33,750 $ 116,430 3 829,403 $ (14,430)
Net income - - 27,636 -
Balance, ending $ 33,750 $ 116,430 $ 857,041 $ (14,431




ALLEGHENY INVESTMENTS, LTD.
STATEMENT OF INCOME
FOR THE YEAR ENDED MARCH 31, 2003

REVENUES
Commissions on securities
Commissions on investment company shares
Commissions on partnership interests
Commissions on annuities
Commissions -~ other
Interest and dividend income

TOTAL REVENUES
EXPENSES

Salaries and other employment costs
Other operating expenses

TOTAL EXPENSES
OTHER INCOME (EXPENSE)
Affiliation fee income

Loss on sale of assets
Miscellaneous income

TOTAL OTHER INCOME (EXPENSE)

INCOME BEFORE INCOME TAXES

INCOME TAXES

NET INCOME

$

287,431
6,114,542
576,011
1,446,230
527,067

18,274

7,432,739

1,497,976

7,100
(13,604)
225

$ 8,969,555

8,930,715

(6,279)
32,561

4,925

b 27,636




ALLEGHENY INVESTMENTS, LTD.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2003
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from commissions $
Cash paid to suppliers and employees

Interest and dividends received
Income taxes refunded

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposition of assets
Capital expenditures

NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on debt

NET CASH USED BY FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING

CASH AND CASH EQUIVALENTS - ENDING

9,260,679
(8,676,549)
18,274

33,589

8,000

(1,193)

(12,500)

$ 635,993

6,807

(12,500)
630,300

385,916

51016216




ALLEGHENY INVESTMENTS, LTD.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2003

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

NET INCOME

ADJUSTMENTS TO RECONCILE NET INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Depreciation and amortization 3
Deferred taxes
Loss on sale of assets

CHANGES IN ASSETS AND LIABILITIES THAT
PROVIDED (USED) CASH
Receivables
Prepaid expenses
Prepaid taxes
Deposits
Accounts payable
Accrued liabilities and corporate taxes

TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING ACTIVITIES

163,709
400
13,604

302,007
20,250
41,814

68
35,352

31,153

$

3

27,636

608,357

635,993




ALLEGHENY INVESTMENT, LTD.
NOTES TO THE FINANCIAL STATEMENTS
Note 1 - Summary of Operations and Significant Accounting Policies

Operations: Allegheny Investments, LTD., is a full-service broker\dealer firm, offering access to a wide range of
financial products and services, and specializing in consumer-oriented financial planning.

Property, Plant and Equipment: Property, plant and equipment are recorded at cost. Maintenance and repairs are
charged to expense as incurred. Upon sale or retirement, the related cost and accumulated depreciation are

removed from the accounts and any gain or loss is recognized.

Depreciation and Amortization: Depreciation and amortization are calculated using straight line and various
accelerated methods over the useful lives of the assets.

Assets and their economic lives or recovery periods are as follows:

Assets Economic Lives/Recovery Period
Office furniture and equipment 3 - 10 years
Leasehold improvements 10 - 40 years

Depreciation and amortization expense for the year ended March 31, 2003 amounted to $163,709.

Cash Flows: For purposes of the statement of cash flows, the Company considers highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Concentrations of Credit Risk: The Company's principal activities include sales of securities, real estate
partnerships, annuities and insurance contracts with the majority of their clients located in the Western
Pennsylvania Area. The Company maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts. The Company believes it
is not exposed to any significant credit risk on cash and cash equivalents.

Receivable From Noncustomers: Noncustomer receivables consist of revenue due to the Company as a distributor
for various investment and insurance products. The Company has reviewed the accounts receivable and
management considers the balance at year end to be substantially collectible.

Advertising Costs: The Company's policy is to expense advertising costs in the year in which they occur.
Advertising expense for the year amounted to $18,424.

Note 2 - Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.




ALLEGHENY INVESTMENT, LTD.
NOTES TO THE FINANCIAL STATEMENTS

Note 3 - Cash Reserve

The Company has cash of approximately $5,000, which has been segregated in a special reserve account for the
benefit of customers under Rule 15¢3-3 of the Securities and Exchange Commission.

Note 4 - Income Taxes

The Company follows FASB Statement No. 109, Accounting for Income Taxes, which requires an asset and
liability approach to financial accounting and reporting for income taxes. Under the provisions of FASB
Statement No. 109, deferred income tax assets and liabilities are computed annually for differences between the
financial statement and tax bases of assets and liabilities that will result in taxable or deductible amounts in the
future based on enacted tax laws and rates applicable to the periods in which the differences are expected to affect
taxable income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. Income tax expense is the tax payable or refundable for the period plus or minus the
change during the period in deferred tax assets and liabilities.

Deferred taxes arise from depreciation differences.

The provision for income taxes is as follows:

Current
Federal $ 2,602
State 1,923
Deferred
Federal 240
State 160
Total $ 4,925

Note 5 - Profit Sharing Plan

The Company has adopted a joint profit sharing plan under Section 401(k) of the Internal Revenue Code with the
other member of its controlled group. All full-time employees are eligible for the plan, regardless of age or years
of service. The Company contributed approximately $101,837 to the plan during the current year.




ALLEGHENY INVESTMENT, LTD.
NOTES TO THE FINANCIAL STATEMENTS
Note 6 - Related Party Transactions

The Company currently rents office space from a related party Partnership in accordance with a lease agreement
through January 2009 with monthly rent of $8,700. Rent expense for the year amounted to $104,400.

The following represents the mininmum rental payments:

Years ended March 31, 2004 $ 104,400
2005 3 104,400
2006 $ 104,400
2007 $ 104,400
2008 3 104,400

The Company paid a $36,000 fee to an affiliated company for services rendered. Certain expenses are also
allocated between the two companies based on calculations.

Note 7 - Leases

The Company rents office space in accordance with various lease agreements. Rent expense for the year
amounted to $55,218.

The following represents the minimum rental payments:

Years ended March 31, 2004 $ 28,661

The Company subleases a portion of the above office space in accordance with lease agreements through
December 2002. Monthly rent collected from the subleases total $1,460. The rental income for the year amounted
to $10,218 and is netted against rent expense.

The future minimum rental income for the year ending March 31, 2004 is $16,058.




ALLEGHENY INVESTMENT, LTD.
NOTES TO THE FINANCIAL STATEMENTS

Note 8 - Long-Term Debt
Long-term debt at March 31, 2003 consisted of the following:

Subordinated loan - related party, payable as
approved by the regulatory agency of the
NASD plus interest at prime plus 1/2%
through November 2004, with interest only
payments prior to approved payment. $ 100,000

Installment Loan Payable in eight semi-annual
installments of $12,500, with no interest,
through September 2004,

50,000

150,000

37,500

Less: current portion

Long-term debt b 112,500

Long-termi debt maturities are as follows at March 31, 2003:

Years ended March 31, 2004 $ 37,500
2005 112,500

$§ 150,000

Interest expense for year ended March 31, 2003 totaled $2,860.
Note 9 - Stockholders' Equity

The Company has authorized 25,000 shares of class N non-voting common stock which has no par value. At
March 31, 2003, no shares have been issued.

The stockholders of the Company have an agreement stipulating, among other things, the terms under which the
Company's stock can be sold or transferred. The agreement provides that a stockholder intending to dispose of an
interest in the Company must first offer his stock to the Company and then to the other stockholders at a price
determined in accordance with the agreement. The agreement also requires that the Company redeem the shares
owned by a stockholder upon death or disability.




ALLEGHENY INVESTMENT, LTD.
NOTES TO THE FINANCIAL STATEMENTS

Note 10 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rules (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital shall not exceed 15 to 1. At March 31, 2003, the Company had net capital of $703,884 which was
$453,884 in excess of its required net capital of $250,000. The Company's net capital ratio was 1.0189 to 1.

Note 11 - Investment

This security is not readily marketable, which means it is a security (a) for which there is no market on a securities
exchange or no independent publicity quoted market, (b) that cannot be publicly offered or sold unless registration
has been effected under the Securities Act of 1933, or (c) that cannot be offered or sold because of other
arrangements, restrictions, of conditions applicable to the securities or to the Company.

Note 12 - Litigation

The Company is subject to legal proceedings and claims which have arisen in the ordinary course of its business
and have not been fully adjudicated. These actions, when finally concluded and determined, will not, in the
opinion of management, have a material adverse effect upon the financial position of the Company.

Note 13 — Goodwill

For the year ended March 31, 2003, the Company has adopted the Statement of Financial Accounting Standards
(“SFAS”) No. 142, “Goodwill and Other Intangible Assets,” under which goodwill is no longer amortized but
instead is assessed for impairment at least annually. Under the transition provisions of SFAS No. 142, there was
an impairment of goodwill in the amount of $115,625 for the year ended March 31, 2003.
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ALLEGHENY INVESTMENTS, LTD.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
MARCH 31, 2003

SCHEDULE I
NET CAPITAL
Total stockholders’ equity $ 992,790
Add: Subordinated loan 100,000
Less: Non allowable assets
Receivable from noncustomers 65,554
Furniture and equipment 157,465
Prepaid expenses 10,081
Trail commissions over payables 116,173
Advances to reps 24,980
Investment 3,300
TOTAL NON ALLOWABLE ASSETS 377,553
NET CAPITAL BEFORE HAIRCUTS 715,237
Haircuts on trading and investments securities - other (11,354
NET CAPITAL $ 703,884
AGGREGATE INDEBTEDNESS
Accounts payable, commissions payable and deposits $ 717,179
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required $ 47,814
Minimum dollar net capital requirement $ 250,000
Net capital requirement $ 250,000
Excess net capital at 1500% $ 656,069
Excess net capital at 1000% $ 632,162
Excess net capital $ 453,884
Ratio: Aggregate indebtedness to net capital 1.0189to 1



ALLEGHENY INVESTMENTS, LTD.
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
MARCH 31, 2003

SCHEDULE II

All customer transactions are cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firms - Rauscher Pierce Refnes, Inc.
- National Financial Services

Allegheny Investments, Inc. is exempt from the reserve requirements under SEC Rule 15¢3-3 under paragraph k2ii.




ALLEGHENY INVESTMENTS, LTD.
RECONCILIATION OF AUDITED AND UNAUDITED COMPUTATIONS OF NET CAPITAL
PURSUANT TO RULE 15¢3 1 OF THE SECURITIES AND EXCHANGE COMMISSION
MARCH 31, 2003

SCHEDULE 111
NET CAPITAL, AS REPORTED IN COMPANY'S UNAUDITED $ 723,778
FOCUS REPORT (FORM X 17A 5, PART 1IA)
ADJUSTMENTS
Haircuts (11,354)
Additional nonallowable Concession revenues (16,373)
Additional nonallowable Trail Commission revenues (37,441)
Decrease in nonallowable deposits 35,568
Audit adjustments to record additional income 9,706
AUDITED NET CAPITAL $ 703,884




HOROVITZ
RUDOY &
ROTEMAN

CeRrRTIFIED PuBtic ACCOUNTANTS AND BusiNESS ADVISORS

May 7, 2003

Board of Directors
Allegheny Investments, LTD.
Pittsburgh, Pennsylvania

In planning and performing our audit of the financial statements of Allegheny Investments, LTD. (the Company), for
the year ended March 31, 2003, we considered its internal control structure, including procedures for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company, including tests of such practices and procedures that we
considered relevant to the objective stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtess and net capital under Rule 17a-3(a)(11) and the
reserve required by Rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts verifications and comparisons, and the recordation of
differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining an internal control structure and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of
the objectives of the internal control structure and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Dittehiirmh Office: Konoers Building, Sixth Floor « 436 Seventh Avenue « Pittsburgh, PA 15219-1853 » 412-391-2920 « Fax: 412-391-4703




Allegheny Investments, LTD.
May 7, 2003
Page 2

Because of inherent limitations in any internal control structure or the practices and procedures referred to above,
errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate. Our consideration of the internal structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control structure elements does not reduce to a relatively low level the risk that
errors or irregularities in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at March 31, 2003 to meet the Commission’s
objectives.

This report is intended solely for the information and use of the board of dire‘ctors, management, the SEC, the

National Association of Securities Dealers, other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not be used for any other

purposes.
VT A
Horovi udoy teman




