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Ladies and Gentlemen:
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Enclosed document is as follows:

JSAT Announces Issuance of Stock Options (Subscription Rights)
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PRESS RELEASE

April 22, 2003
JSAT Corporation

JSAT Announces Issuance of Stock Options (Subscription Rights)

(Issuance of Subscription Rights Gratis Under Article 280-20, -21
of the Japanese Commercial Code)

JSAT Corporation wishes to serve notice that at a meeting held today, the Board of
Directors approved a resolution to grant stock options through the issuance of
subscription rights in gratis, pursuant to Article 280-20, -21 of the Commercial Code of
Japan. The resolution is subject to shareholder approval at JSAT’s 19" Ordinary General
Meeting of Shareholders scheduled to be held on June 26, 2003.

1. Rationale for Issuing Subscription Rights on Advantageous Terms to Non-
Shareholders

Stock options are being granted through the issuance of subscription rights in gratis
to directors, executive officers, advisors and management-tier employees of JSAT, to
provide further incentive and motivation for key personnel to deliver improved
operating results over the long term and enhance shareholder-driven management.

2. Eligible Persons

JSAT directors, executive officers, advisors and management-tier employees holding
Gl-level JSAT status or above.

3. Outline of Issuance of Subscription Rights

(1) Type and number of shares to be issued for the purpose of issuing subscription
- rights:

Up to 1,000 shares of JSAT common stock

In the event of a stock split or reverse stock split, the number of shares to be
issued upon exercise of subscription rights shall be adjusted in accordance with
the formula below. However, adjustment shall only be made to the number of
shares underlying unexercised subscription rights. Any [ractions arising from the
formula befow shall be rounded down.

Number of shares _ Number of shares Ratio of stock split
alter adjustment —  belfore adjustment or consolidation

(2) Number of subscription rights to be issued:

Up to 1,000

(Each subscription right shall entitle eligible persons to subscribe for | share of
common stock, subject to any adjustments made to numbers ol shares as detailed
in provision (1)) '
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(3)

(4)

Issue price of subscription rights:

Issued in gratis

Payment due upon exercise of subscription rights:

The payment per subscription right due upon exercise of these rigfnts shall be
determined by multiplying the price paid per share issued (hereinafter “exercise
price’’) upon exercise ol subscription rights, as defined below, by the number of
shares to be issued per subscription right as detailed in provision (2).

The exercise price shall be 1.05 times the average daily closing price, excluding
non-trading days, of JSAT common stock ordinarily traded on the Tokyo Stock
Exchange during the month prior to the issue of subscription rights. Any fractions
shall be rounded up to the nearest yen. However, il the exercise price is lower
than the closing price quoted on the date of issue of subscription rights, the latter
shall apply.

In the event that JSAT conducts a stock split or reverse stock split after the date
of issue of subscription rights, the exercise price shall be adjusted in accordance
with the following formula, rounded up to the nearest yen.

Exercise Price _ Exercise Price 1

after bdjustmem before adjustment Ratio of stock split or consolidation

If the Company issues new shares at a price paid per share less than the market
price (excluding public offerings of JSAT shares at market price and the issuance
of shares upon exercise of subscription rights or securities with subscription
rights), the exercise price shall be adjusted in accordance with the following
formula, rounded up to the nearest yen.

Number of newly  Amount paid
Number of shares ¢ _issued shares __per share

Exercise Price Exercise Price already issued Share price per share
after adjustment = before adjustment X before issue of new shares
Number of shares Number of newly
already issued + issued shares

(5) Exercise period:

From July 1, 2005 to June 30, 2008

(6) Conditions of exercise ol subscription rights:

(1) Persons eligible for subscription rights (hereafter the “grantee”) shall be a
director, corporate auditor, corporate advisor, or employee of JSAT or a
ISAT-affihated company during the exercise period ol the subscription
right. I grantees lose their position as a result ol retirement, fulfillment of




»

employment contract, or at the behest of the Company, they shall still be
eligible to exercise their subscription rights.

(i1) If a grantee dies, the beneficiary of such person shall be eligible to exercise
the grantee’s subscription rights.

(iti) No subscription right may be transferred, pledged or otherwise [6rfeited.

(iv) Other conditions shall be stipulated in a subscription right agreement signed
by JSAT and grantees, based on resolutions approved by the Ordinary
General Meeting of Shareholders and Board of Directors.

(7) Conditions and reasons for cancellation of subscription rights:

(1) A subscription right can be cancelled without compensation in the event that
a merger agreement is approved resulting in the Company becoming delunct,
or resolutions on agreements detailing the exchange or transfer of stock
resulting in the Company becoming a wholly owned subsidiary are
approved at an Ordinary General Meeting of Shareholders.

(11) A subscription right can be cancelled without compensation if the right is
exercised outside the conditions laid down in Article (6)-(1), or -(iv). The
cancellation of subscription rights under these circumstances may be
processed collectively after the conclusion of the exercise period.

(8) Limits on the transfer of subscription rights:

A subscription right may only be transferred with the approval of the Board of
Directors.

(9) Other

Further details regarding this issuance of subscription rights will be finalized by
resolution of the Board of Directors.

Note : The above-mentioned issuance of subscription rights is subject to approval
at JSAT’s 19" Ordinary General Meeting of Shareholders scheduled for
Thursday, June 26, 2003.




