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April 9, 2003
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U.S. Securities and Exchange Commission B

450 Fifth Street, N.W. ’
Washington, DC 20549 - \\\\\ \\\\\\\\\\\\\\\
Attention: Filing Desk

P

Sumitomo Mitsui Financial Group, Inc. (*SMFG”) :%;ﬁ
Information Furnished Pursuant to Rule 12g3-2(b) %@

Under the Securities Exchange Act of 1934
oROCES™

File No. 82-4395 / NN 03 ‘l‘m

Dear Sirs: i
The following information is being furnished to the U.S. Securities and Exchange Commission (the
"Commission") pursuant to Rule 12g3-2(b)(1)(iii) under the Securities Exchange Act of 1934 (the
"Exchange Act") and consists of information that SMFG (i) has been required to make public
pursuant to the laws of Japan, (ii) has filed with the exchanges on which its common stock is listed

and which has been made public by such exchanges, or (jii) has distributed to its security holders,
during the period from February 1 2003 to March 31 2003.

SMFG hereby confirms that it is not ineligible to use Rule 12g3-2(b) pursuant to Rule 12g3-2(d).

The information set forth is being furnished to the Commission pursuant to Rule 12g3-2(b)(1)(iii). In
accordance with Rule 12g3-2(b)(4) and Rule 12g3-2(b)(5) the information and documents furnished
herewith are being furnished with the understanding that they shall not be deemed "filed" with the
Commission or otherwise subject to the liabilities of the Exchange Act and that neither this letter nor
the documents enclosed herewith pursuant to Rule 12g3-2(b)(1)(iii) shall constitute an admission
for any purpose that SMFG is subject to the Exchange Act.

In the event that any questions should arise in connection with this matter or you require additional
information, please do not hesitate to contact me.




Regards, >

B ﬂ P

Masahiko Oshima

General Manager

Investor Relations Department

Sumitomo Mitsui Financial Group, Inc.

1-2 Yurakucho 1-chome, Chiyoda-ku, Tokyo 100-0006, Japan
Tel:+81 3 5512 4460, Fax:+81 3 5512 4429.

Enclosures




ANNEX A

LIST OF DOCUMENTS PUBLISHED, FILED OR DISTRIBUTED
FROM February 1, 2003 TO March 31,2003

A. ENGLISH LANGUAGE DOCUMENTS
1. Interim Financial Report for fiscal 2002 (Exhibit A1)
B. JAPANESE LANGUAGE DOCUMENTS

1. Interim Financial Report for fiscal 2002 (Exhibit B1)
See Annex B for a brief description.

2. Extraordinary Reports:
See Annex B for a brief description.

(a) Extraordinary Report dated February 10, 2003 (Exhibit B2(a))
(b) Extraordinary Report dated February 10, 2003 (Exhibit B2(b))
(c) Extraordinary Report dated February 10, 2003(*) (Exhibit B2(c))
(d) Extraordinary Report dated February 10, 2003(*) (Exhibit B2(d))
(e) Extraordinary Report dated February 17, 2003 (Exhibit B2(e))
(f) Extraordinary Report dated March 17, 2003 (Exhibit B2(f))

(g) Extraordinary Report dated March 17, 2003(*) (Exhibit B2(g))

3. Amendment Reports of Extracordinary Reports:
See Annex B for a brief description.

(a) Amendment Report of Extraordinary Report dated February 18, 2003 (Exhibit B3(a))
(b) Amendment Report of Extraordinary Report dated February 18, 2003(*) (Exhibit B3(b))
(c) Amendment Report of Extraordinary Report dated February 21, 2003 (Exhibit B3(c))
(d) Amendment Report of Extraordinary Report dated February 27, 2003 (Exhibit B3(d))

4. Public Announcements (summary English translations attached):

(a) "Notice regarding Adjustments of Conversion Price, Floor of Initial Conversion Price, and
Conversion Floor Price of certain Preferred Stocks issued by Sumitomo Mitsui Financial Group,
Inc." dated February 7, 2003 (Exhibit B4(a)).

(b) “Corrections on “Notice regarding Adjustments of Conversion Price, Floor of Initial Conversion
Price, and Conversion Floor Price of certain Preferred Stocks issued by Sumitomo Mitsui
Financial Group, Inc." “dated February 8, 2003 (Exhibit B4(b)).

(c) "Establishment of UK Banking Subsidiary” dated February 10, 2003 (Exhibit B4(c)).

(d) "Fortification of Capital through Issuance of Preferred Stock” dated February 17, 2003 (Exhibit
B4(d)).

(e) "Notice regarding Determination of Terms and Conditions of Thirteenth Series Type 4 Preferred
Stock"” dated February 20, 2003 (Exhibit B4(e)). _

(i "Notice regarding Determination of Number of Shares and Aggregate Amount of Issue Price of
Thirteenth Series Type 4 Preferred Stock" dated February 26, 2003 (Exhibit B4(f)).

(9) "Financial Assistance to Seibu Department Stores Co., Ltd." dated February 26, 2003 (Exhibit
B4(g)).

(h) "Regulatory Approval for Merger between Sumitomo Mitsui Banking Corporation and THE
WAKASHIO BANK, LTD." dated March 11, 2003 (Exhibit B4(h)).




(i) "Notice regarding Adjustments of Conversion Price, Floor of Initial Conversion Price, and
Conversion Floor Price of certain Preferred Stocks issued by Sumitomo Mitsui Financial Group,
Inc." dated March 11, 2003 (Exhibit B4(i)).

() "Purchase of Shares of Meiko National Securities Co., Ltd. Through ToSTNeT-2" dated March 19,
2003 (Exhibit B4(j)).

(k) "Price of Shares of Meiko National Securities Co., Ltd. for Purchase Order Through ToSTNeT-2"
dated March 19, 2003 (Exhibit B4(j)).

() "Result of Purchase of Shares of Meiko National Securities Co., Ltd. Through ToSTNeT-2" dated
March 20, 2003 (Exhibit B4(j)).

5. Public Notice pursuant to Japanese Commercial Code dated February 22, 2003 (Exhibit B5)
See Annex B for a brief description.

(*) Documents issued by Sumitomo Mitsui Banking Corporation ("SMBC"), SMFG's wholly-owned
subsidiary bank.
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ANNEX B

Brief Descriptions of Japanese Language Documents

Interim Financial Report for fiscal 2002 (Exhibit B1)

Booklet containing statistical data and narrative description of Sumitomo Mitsui Banking Corporation
(“SMBC"), made generally available to the public in Japan.

2. Extraordinary Reports (Exhibit B2)

(a) Report to the Minister of Finance concerning an establishment of SMBC Cayman LC Limited.
(Exhibit B2(a))

(b) Report to the Minister of Finance concerning an establishment of Sumitomo Mitsui Banking
Corporation Europe Limited. (Exhibit B2(b})

(c) Report to the Minister of Finance concerning an establishment of SMBC Cayman LC Limited.
(") (Exhibit B2(c))

(d) Report to the Minister of Finance concerning an establishment of Sumitomo Mitsui Banking
Corporation Europe Limited. (*) (Exhibit B2(d))

(e) Report to the Minister of Finance concerning an issuance of thirteenth series type 4 preferred
stock. (Exhibit B2(e))

() Report to the Minister of Finance concerning a merger between SMBC and the Wakashio Bank,
Limited.(Exhibit B2(f))

(g) Report to the Minister of Finance concerning an appointment of representative directors of SMBC
after the merger.(*) (Exhibit B2(g))

3. Amendment Report of Extraordinary Report (Exhibit B3)

(a) Report to the Minister of Finance concerning an amendment of Extraordinary Report dated
December 6, 2002 regarding a determination of number and aggregate amount of issue price of
common stocks issued by SMFG with respect to a merger with The Japan Research Institute
Holdings. (Exhibit B3(a))

(b) Report to the Minister of Finance concerning an amendment of Extraordinary Report dated
December 6, 2002 regarding a determination of number and aggregate amount of issue price of
common stocks issued by SMBC with respect to a share share transfer with SMBC Guarantee
Co., Ltd.(*) (Exhibit B3(b))

(c) Report to the Minister of Finance concerning a amendment of Extraordinary Report dated
February 17, 2003 regarding a determination of terms and conditions of thirteenth series type 4
preferred stock. (Exhibit B3(c))

(d) Report to the Minister of Finance concerning an amendment of Extraordinary Report dated
February 17, 2003 regarding an exercise of a Greenshoe option of thirteeenth series type 4
preferred stock. (Exhibit B3(d))

4. Public Notice pursuant to Japanese Commercial Code dated February 22, 2003 (Exhibit B5)

Notice regarding a determination of terms and conditions of new preferred stock through a resolution
of the meeting of the Board of Directors .

(*) Documents issued by SMBC, SMFG's wholly-owned subsidiary bank.
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Profile (as of December 2, 2002)

Company Name:

Chairman of the Board:

President & CEO:

Capital Stock:

Business Description:

Sumitomo Mitsui Financial Group, Inc.

Akishige Okada
(Concurrent Chairman of the Board at
Sumitomo Mitsui Banking Corporation)

Yoshifumi Nishikawa
(Concurrent President and CEO at

Sumitomo Mitsui Banking Corporation)

¥1,000 billion

Management of the affairs of subsidiaries

within the Group and relevant ancillary
functions

Shares Issued and Outstanding:

Ordinary Shares: 5,709,424.39
Type 1 Preference Shares: 67,000
Type 2 Preference Shares: 100,000
Type 3 Preference Shares: 800,000

Head Office: 1-2, Yurakucho 1-chome,
Chiyoda-ku, Tokyo 100-0006, Japan

Stock Exchange Listings:
Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)

Credit Ratings

Credit ratings for applicable SMFG Companies as of December 31, 2002 are as follows:

@ Sumitomo Mitsui Banking Corporation

® Sumitomo Mitsui Card Company, Limited @ SMBC Leasing Company, Limited

Long-term Short-termw Long-term Short-term Long-term Short-term
Moody’s A3 P-1 JCR A+ J-1+ JCR A- J-1
S&P BBB A-2
Fitch A- F2
R&I A+ a1+
JCR AA- J-1+
CONTENTS
FOTEWOIT ...t srea e e 1
President’s MESSAGE .....cver i s 2
Group-Wide Structural Reform........cccovviiiniciiiieieeces 4
SMFG Group COMPANIES ......oceeieeeeiiiiiee et e 6
Board of Directors and Corporate Auditors ........................ e 8
Fiscal Year 2002 Interim Financial Report
Sumitomo Mitsui Banking Corporation
TOPICS 1ottt ete et e e e saa e e 10 This material contains certain forward-looking statements. Such forward-looking

Financial Highlights.........c.ccoiii s 12
Progress Report on the Plan for
Strengthening the Financial Base of the Bank................... 13
ASSEE QUANEY ..o e e 14
Business Unit Accomplishments and Goals ...........c.......... 20
International DIreCtory ..o e 24
Financial Section.........cccci v 25
SMFG WEDBSIE ....ocevviiiieiin et 59

statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may materally differ from those contained in the
forward-looking staterments as a result of various factors. Important factors that
might cause such a material difference include, but are not limited to, those
economic conditions referred to in this material as assumptions.

In addition, the following items are among the factors that could cause actual
results to differ materially from the forward-looking statements in this material:
business conditions in the banking industry, the regulatory environment, new
legislation, competition with other financial services companies, changing
technology and evolving banking industry standards and similar matters.

Sumitomo Mitsui Financial Group, Inc.
Public Relations Department
1-2, Yurakucho 1-chome, Chiyoda-ku,
Tokyo 100-0006, Japan
TEL: +81-3-5512-3411

February 2003

Printed on recycled paper




Sumitomo Mitsui Financial Group

Foreword

_' , We are pleased to present to you the first business report from the Sumitomo Mitsui Financial
Group (SMFG), Inc., which includes the interim financial performance of Sumitomo Mitsui Banking
Corporation (SMBC) for the first half of fiscal 2002, the six months ended September 30, 2002.

SMFG was established as a holding company on December 2, 2002, under which SMBC
became a wholly owned subsidiary. The following companies have now joined SMFG in a step
that marks our start as a new financial services complex: Sumitomo Mitsui Card Company,
Limited; SMBC Leasing Company, Limited; The Japan Research Institute, Limited; Daiwa
Securities SMBC Co. Ltd.; and Daiwa SB Investments Ltd. in addition to commercial banking at
SMBC, the Group now has companies engaged in credit card services, leasing, information sys-
tems engineering and management consulting, investment banking, and asset management.

SMFG is firmly committed to harnessing the strengths of all the companies within our new
group structure to achieve synergies that surpass their collective potential. In so doing, we will
provide products and services with greater added value than ever before, satisfying customers’
needs and thereby enjoying high levels of trust and support.

We at SMFG pledge to meet the expectations of the Group’s stakeholders by further strength-
ening its financial base and enhancing shareholders’ net worth.

We look forward to the continued support and encouragement of all shareholders as we move
on to face the challenges of a bold new stage of development.

February 2003

Akishige Okada Yoshifumi Nishikawa
Chairman of the Board President and Chief Executive Officer



Sumitomo Mitsui Financial Group

President’s Message

Yoshifumi Nishikawa
President and Chief Executive Officer
Sumitomo Mitsui Financial Group, Inc.

Establishment of the Sumitomo Mitsui Financial
Group

As a continuation of the thrust generated from April 2001,
when the two former banks were merged to form
Sumitomo Mitsui Banking Corporation (SMBC), early into
the first half of fiscal 2002, the six months ended
September 30, 2002, we achieved all our goals in terms of
IT systems integration and business consolidation, mark-
ing what we term the “first stage” of post-merger manage-
ment, such that we were then ready to move on to the
“second stage” focusing on Group-wide structural reform,
where enhanced earnings and a more robust financial
foundation would be our primary aims. So in December
2002, as a strong statement of our swift and solid progress
in reaping the merger benefits thereto, we attained a sig-
nificant milestone by establishing the holding company,
Sumitomo Mitsui Financial Group (SMFG), Inc., through
the transfer of shares from SMBC, which then became a
wholly owned subsidiary under its umbrella.

We deemed a holding company structure to be the
best configuration for achieving optimal Group manage-
ment: to formulate and execute strategies more exactly,
implement more rigorous Group-wide corporate gover-
nance, and realize a highly flexible and expandable struc-
ture that would broaden our range of stralegic options.

As part of the ongoing Group-wide reorganization, in
February 2003 we reached anocther landmark as Sumitomo
Mitsui Card Company, Limited, SMBC Leasing Company,
Limited, and The Japan Research Institute, Limited each

became wholly owned subsidiaries alongside SMBC. At
the same time, Daiwa Securities SMBC Co. Ltd. and
Daiwa SB investments Ltd. became the directly invested
companies of the holding company.

Looking ahead, in March this year SMBC is scheduled
to merge with THE WAKASHIO BANK, LTD., formerly
SMBC's wholly owned subsidiary, under the SMFG
umbrella, so the Group is set to emerge as a new financial
services complex with great promise to be shown in the
years ahead.

Key Issues Being Addressed

In the first half of fiscal 2002, we continued to be afflicted
by adverse macroeconomic conditions both in the US and
Japan, but we remained steadfast in our objective of
resolving the lingering issue of problem loans and boost-
ing our financial soundness through the sale of sharehold-
ings. Furthermore, we never lost our focus on greater
speed in enhancing profit by raising efficiency through
arigorous reform of business practices and Group-wide
management policy, having set the improvement in asset
quality and further enhancement of earnings as two
top priorities.

Improvement in Asset Quality
Qur actions are focused on dealing resclutely with
nonperforming assets and reducing the risks from



excessive stock price volatility. In fiscal 2001, we were
proactive in revitalizing financial soundness by accelerat-
ing the resolution of problem loans. Thus, we were able to
contain total credit cost in the first half of fiscal 2002 to
¥266.3 billion, almost as forecast at the fiscal-start.
However, due to the occurrence of new problem loans,
the amount outstanding as of September 30, 2002
declined by a modest ¥196.9 billion, compared with
March 31, 2002 (Financial Reconstruction Law basis).

We will continue to focus on minimizing the occur-
rence of new problem loans, while accelerating the exe-
cution of work-outs on existing ones through
off-balancing. To that end, we established in December
2002 a department specifically assigned to execute these
tasks, the Asset Restructuring Unit. This unit has a team
designated to implement credit reviews across the spec-
trum of various sized corporate borrowers, provide invest-
ment banking services for devising optimal corporate
restructuring proposals (rehabilitation, corporate splits,
M&As), and execute work-outs together with a body of
accounting and legal experts.

By optimally utilizing the merger profit to be gained
through the scheduled merger between SMBC and
WAKASHIO BANK, we will be able to offset the unrealized
losses on held securities. We will proceed with a vigorous
program of reducing our shareholdings, so we can signifi-
cantly reduce our risks from equity exposures: this will
allow us to more than meet the equity investment restric-
tion on banks due to become effective in September 2004.

Further Enhancement of Earnings

As part of our total commitment to building an earnings
structure that can consistently generate iong-term growth,
we have set the following goals.

1. Continuously Reform Business Practices

We are continuously reforming our business practices in
major fields and our actions are being manifested in our
strong performance. A case in point is the reexamination
of domestic lending operations in our corporate banking
business. Based on the philosophy that risk-taking is the
main role of a lending institution, and a bank and a cus-
tomer should together share a common recognition of
credit risk, we at SMBC are adopting a multilateral
approach by offering financial sclutions meeting the
clients’ fund-raising, corporate restructuring and

Sumitomo Mitsui Financiat Group

streamlining needs in a more consultative way to enhance
corporate customers’ net worth, thereby allowing ug to
gain rewards more commensurate with the corresponding
risks. Through such initiatives, we are revamping our busi-
ness model from the rather outdated, risk-averse “buy
and hold” stance to the innovative, more dynamic and
flexible “originate and distribute” approach, and in turn
enhancing our bottom line, while developing a novel rela-
tionship with our customers. Furthermore, reflecting our
enhanced risk-taking capabilities, for our small and
medium-sized corporate clients we are offering the
Business Select Loan based on a definitive credit scoring
formula and actively promoting nonrecourse loans.

2. Consistently Achieve Greater Operational Efficiency
While SMBC has benefited from the momentum of
aggressive cost cutting in the recent past, with SMBC
now commanding one of the most efficient cost structures
within the Japanese banking industry, we still aim much
higher. For example, in July 2002 we accomplished the
integration of our domestic accounting systems, and are
scheduled to complete branch consolidation in the cur-
rent fiscal year. To ensure consumer banking in particular
becomes a more significant profit center, we will pursue
ever-higher targets in reducing operational costs, leading
to much greater cost savings ahead.

in Closing

Despite the challenging circumstances, all of us under
SMFG stand united in our full commitment to and dedica-
tion in offering unprecedented solutions through our swift
actions. Through such initiatives, | firmly believe we stand
to gain the solid trust of our customers and the strong con-
fidence of the markets, thereby contributing positively to
our financial soundness and raising the net worth for our
esteemed shareholders. We do respectfully continue to
seek your valued support and encouragement as SMFG
takes a firm leap toward a new era of greater prosperity.

Yoshifumi Nishikawa
President and Chief Executive Officer
Sumitomo Mitsui Financial Group, Inc.



Sumitomo Mitsui Financial Group

1. Structural Reform of SMBC Group

Since its launch in April 2001 from the merger of The
Sakura Bank, Limited and The Sumitomo Bank, Limited,
Sumitomo Mitsui Banking Corporation (SMBC) has moved
steadily forward with strengthening its foundations as a
new banking institution. SMBC has accomplished this
task largely through IT systems integration and other vital
business consolidations, the swift realization of merger
benefits, and by accelerating the pace of ongoing busi-
ness reforms. This has allowed SMBC to successfully
conclude what we refer to as the “first stage” of post-
merger management.

As the Bank enters the “second stage,” it will continue
to enact the business reforms required to greatly enhance
the profitability of its commercial banking operations. At the
same time, SMBC will draw out and maximize the potential
of its group companies in order to realize the structural
reforms that will raise the quality of the SMBC Group’s
products, services and financial base. In this way, we
hope to take a decisive leap forward in the development of
a new financial services complex for the 21st century.

(1) Optimal Group Structure

The first vital step in realizing structural reform of the
SMBC Group is the optimization of the Group’s corporate
structure. Recognizing the holding company system as
the solution best suited to achieving this goal, we
promptly moved to establish the Sumitomo Mitsui
Financial Group (SMFG), Inc.; thus unifying the banking
strengths of SMBC with the diverse businesses of other
companies. This holding company structure allows for
better planning and execution of SMFG strategies, as well

as improved governance of Group companies. We believe
that establishment of such a solid platform for further
development will broaden our available options in terms
of future business strategies. Simultaneously, the holding
company structure will deliver substantial benefits in the
areas of optimum management resource allocation, orga-
nizational flexibility and expandability, and risk control.

(2) Substantial Reinforcement of Strategic Business Lines
To improve overall profitability and our financial base, we
continue to work to boost the effectiveness of Group com-
panies. In regard to wholly owned subsidiaries Sumitomo
Mitsui Card Company, Limited; SMBC Leasing Company,
Limited; and The Japan Research Institute, Limited,
SMFG will clarify the responsibilities and improve the
autonomy of each within Group strategies. While optimiz-
ing the merits of their presence within the Sumitomo Mitsui
Financial Group, SMBC and the other Group companies
will pursue operational synergies, take full advantage of
management resources on a Group basis and actively
expand their businesses, leading to improved profitability
all around. Moreover, we will continue to deepen SMFG's
ties with Daiwa Securities SMBC Co. Ltd. and Daiwa S8
Investments Ltd. to bolster the capabilities of the Group
as a whole.

Through these and other measures, SMFG will make
every effort to provide comprehensive financial services
that satisfy customers' increasingly diverse and sophisti-
cated needs.

b

ost-Merger Management

 Full business integration
« Swift realization of merger benefits
* Accelerated pace of business reform

E> Two types of reform

E BusmessReform } Enhanced profitability of commercial

banking operations

[ stricral

Growth into
a new financial
services complex

 Optimal Group Structure:
Holding company system: Sumitomo Mitsui Financial Group

! Substantial Reinforcement of Strategic Business Lines:
Sumitormo Mitsui Card, SMBC Leasing, and Japan Research Institute
strengthened as directly invested subsidiaries of SMFG




Sumitomo Mitsui Financial Group

2. The Formation of SMFG

Sumitomo Mitsui Financial Group (SMFG), Inc. was
established through the transfer of shares as a holding
company on December 2, 2002, under which Sumitomo
Mitsui Banking Corporation (SMBC) became a wholly
owned subsidiary. Additionally, in February 2003,

Sumitomo Mitsui Card, SMBC Leasing, and Japan
Research Institute became wholly owned subsidiaries of
SMFG. Equity stakes in two other subsidiaries formerly
held by SMBC, namely Daiwa Securities SMBC and Daiwa

/Shareholding by SMFG as of March 20083 (tentative)

sumITomo mTsyr Directly invested companies

SB Investments, were also transferred to SMFG.

FINANCIAL GROUP

%ég SMF

100% subsidiaries

‘}Da;wa Securmes SMBC (40%)-..

*SMBC is scheduled to merge
with WAKASHIO BANK on

RS I_s_,hn;itbrﬁé Mitsui Carg®

March 17, 2003.

{(WAKASHIO BANK—a wholly
owned subsidiary of SMBC as
of December 2002—became a
wholly owned subsidiary of
SMFG in January 2003.)

3. SMFG Structure and Organization

With the Sumitomo Mitsui Financial Group, Inc. as the
pivotal core, we are committed to realizing logical, inte-
grated Group management by aggressively addressing
corporate governance, decision-making processes, man-
agement resource allocation, managerial accounting
systems, human resources (HR), and compensation functions.

In terms of corporate governance, SMFG’s Board of
Directors has established commitiees responsible for risk
management, compensation, and personnel advancement

as vital parts of a comprehensive system for supervising
overall operations throughout the Group.

With a full range of measures for handling the Group's
strategic planning and management, resource allocation,
finance management, IR, IT systems strategy, HR man-
agement for Group executives, risk management, and
business auditing, SMFG is working to realize more effec-
tive and efficient Group management.

(s

MFG Structure and Organization

Corporate Auditors/Board

of Corporate Auditors - .

Oﬁlce of Corporate Audltors

Group Strategy §
Committee o

Shareholderéﬁ .

Meeting:

_Hlsk Managemem Comml

| Compensat on Commmee I J

Nommatmg Commrttee

Management §
Gommittee.. g




Sumitomo Mitsui Financiat Group

~SMFEG-Group-Gompanies-

Under the guidance of Sumitomo Mitsui Financial Group {(SMFG), Inc., all Group companies stand united in
their staunch commitment to providing customers with value-added financial services. Below is a brief descrip-
tion of the lines of business in which SMFG companies are involved.

!ﬁl SUMITOMO MITSUI BANKING CORPORATION
SMBC

Sumitomo Mitsui Banking Corporation (SMBC) was established in April
2001 through the merger of The Sakura Bank, Limited and The
Sumitomo Bank, Limited.

SMBC boasts a number of competitive advantages, including a
prominent customer base, speed in taking action, and the presence
of strategic group companies.

Now that post-merger management integration has been success- Company Name: Sumitomo Mitsui Banking

fully completed, the bank aims to realize further benefits of the merger. Business Profile: gz,ﬁ?,:gmn
. . o Establishment: March 1, 1912* L
'mConsolidated - ‘ Billions of, yen’ Head Office: 1-2, Yurakucho 1-chome,
o ‘ . . - Chiyoda-ku, Tokyo
, Sept.’30, 2002 Mar. 31,2002 Mar. 31, 2001 Mar. 31, 2000 President & CEO: Yoshifumi Nishikawa
For the Interim Term (Year): Number of Employees: 24,650
Totalincome.......c..cooon e ¥ 1,7655 ¥ 3,809.1 ¥ 4,501.2 ¥ 5170.7 (as of September 30, 2002)
" Income (loss) before income _ ‘ Network:
taxes and minority interests ... 110.3 (604.3) 405.5 342.6 - (as of September 30, 2002)
~ Netincome (loss) ....... R 55.1 (463.9) 132.4 1245 Domestic: 1,241 locations**
At Interim Term- (Year-) End: o Branches 576 (including 28 specialized
Total stockholders’ equity....... ¥ 2,690.0 ¥ 29126 ¥ 4,013.0 ¥ 40129 ’ deposit account branches)
© Totalassets.....ccoooeene. 104,387.0 108,005.0 119,242.7 102,263.1 Subbranches 99
— F— - - — i ’ Agencies 4
Note: Figures for the years ended March 31, 2001 and 2000 are combined figures for Sakura Bank and . Offices handling
Sumitomo Bank. ' ’ nonbanking business 7
Automated service centers 555
Overseas: 38 locations
Branches ' 20
Subbranches 3
Represantative offices 15

* Indicates the date that Sumitomo Bank, the surviving entity in

- the merger that created SMBC, was established

**Excluding the number of ATMs installed at corporate client
facilities and convenience stores

BE s S St

2 I‘I SUMITOMO MITSUI CARD COMPANY,LIMITED

Sumitomo Mitsui Card Company, Limited, the new corporate name of
The Sumitomo Credit Service Company, Limited from April 2001, offers
credit card settlement and financing services utilizing the widespread
brand recognition and acceptance of the former Sumitomo VISA Card.
With a focus now on settlement over the Internet and the introduction
of IC chip-embedded smart cards, Sumitomo Mitsui Card aims to be
one of the world's leading credit companies with the highest customer

satisfaction.

e




Sumitomo Mitsui Financial Group

I l SMBC LEASING COMPANY, LIMITED

SMBC Leasing Company, Limited specializes in corporate leasing for
customers’ large-scale capital investment needs. SMBC Leasing has
earned an excellent reputation through providing custom-made solu-
tions to customers by effectively utilizing the Internet. The company
combines a broad spectrum of products such as leasing of eco-friendly
+ equipment, internet leasing and sales-type leasing. Also SMBC
Leasing actively promotes its rental business, which mainly handles
' information machines and equipment such as personal computers, but
is also involved in meeting overseas capital investment needs.

In recent years, the blisteringly fast pace of technological progress
and the need for companies to improve efficiency have made leasing,
from the perspective of corporate management strategy and financial
strategy, an indispensable means of financial investment in plant and
equipment. SMBC Leasing, as a pioneer and industry leader, seeks to
ensure consistently higher levels of quality in the services it provides.

@ The Japan Research Institute, Limited .

The Japan Research Institute, Limited is a “knowledge engineering”
company, a company that offers comprehensive, highly value-added
information services, effectively combining its three functions as infor-
mation systems integrator, consultant, and think-tank.

As a systems integrator, the institute offers services in IT planning,
implementation and outsourcing for a broad range of industries and
activities. The institute particularly enjoys a high reputation in the
development of financial systems services. It is also active in research
of both domestic and foreign economic issues and formation of policy
recommendations, as well as consulting in a wide range of fields such
as corporate strategies and public administrative reform. In addition,
the institute provides analyses and surveys for incubation activities in the
creation of new markets and industries. Through these operations,
Japan Research Institute offers a clear vision to customers of coming
changes in the economic and social environment as well as develop-
ments in the IT area.

Billions of yen
Sept. 30, 2002 Mar. 31, 2002 Mar. 31, 2001 Mar. 31, 2000

For the Interim Term (Year):

Operating revenue
Operating profit .........cocvvvene

¥28.8
1.8

¥67.4
7.5

¥63.7
8.0

¥60.7
7.3

Company Name:

Business Profile:

Establishment:
Head Office:

President & CEO:

Number of Employees:
(as of September 30, 2002)

The Japan Research
Institute, Limited
Systems engineering,
data processing, and -
management consulting
and economic research

‘February 20, 1969

16, Ichibancho,
Chiyoda-ku, Tokyo
Shunichi Okuyama
2,542
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Commencement of Trust Services

Sumitomo Mitsui Banking Corporation (SMBC) began offering
trust services in October 2002 through its newly established
Trust Services Department. Trust businesses for asset securi-
tization have a close connection with the commercial banking
business. Having such capabilities within the Bank itself
enabled us to meet wide-ranging customers’ financial needs
even more effectively by providing value-added services.

In addition to monetary claims trusts, we will offer cus-
tomers other types of trust services, such as money trusts
and securities trusts.

SMBC has also concluded agency agreements with The

Chuo Mitsui Trust and Banking Company, Limited, Mitsui

Asset Trust and Banking Company, Limited, and The
Sumitomo Trust & Banking Co., Ltd., making it possible for the
Bank to give customers access to the highly specialized fidu-
ciary products and services offered by these institutions,
including pension trusts and stock transfer agency services.

Organizational Revision of SMBC

Sumitomo Mitsui Banking Corporation

Strengthening Alliances with
Securities Companies

Recent deregulation in the financial services sector in Japan has
made it possible, since October 2002, for securities companies to
utilize space within bank branches. .

SMBC, by enhancing alliances with securities companies,
aims to take advantage of these changes to develop its branches
into one-stop financial service centers offering a vast range of
products and services. This innovation in branch design will allow
SMBC to improVe the customer convenience of its services and
forge stronger relationships with customers by catering more fully
to their asset management needs.

- SMBC implemented an organizational revisicn in December

2002, as outlined below.

1. Establishment of Asset Restructuring Unit

We established the Asset Restructuring Unit to enable a more
effective focus on the restructuring and reengineering of the
businesses of SMBC's corporate customers. We integrated
existing departments handling related work into the newly
established unit, and set up the Planning Department within
the unit staffed by specialists in the tools essential for corpo-
rate revitalization—such as securitization, debt-equity swaps,
and debtor in possession (DIP) financing—as well as profes-
sionals with accounting and legal expertise drawn from
throughout the Bank. With this organizational reform, we are
fulfilling our commitment to the reengineering and restructur-
ing of our corporate customers’ businesses. At the same time,
we are accelerating the implementation of decisive measures
for improving the soundness of our loan portfolio in advance of
the introduction of the new BIS guidelines.

2. International Business Promotion Department and
China Business Promotion Department

In the Middle Market Banking Unit, the International Business

Promotion Department has been expanded and given a

sharper focus within the Bank’s internal structure.

Simultaneously, as part of SMBC'’s policy of putting greater
emphasis on the cuitivation of China-related business, a new
China Business Promotion Department has been set up to
collect information on business conditions in the country and
provide services to promote the development of customers’

business in the Chinese market.

3. Financial Consulting Department, Consumer Loan
Department, and Consumer Finance Department

In the Consumer Banking Unit, the Products and Marketing

Department has been replaced by the following three new

departments:

* Financial Consulting Department: responsible for advi-
sory services for investment products such as mutual
funds, foreign currency deposits, and insurance products

» Consumer Loan Department: responsible for businesses
such as mortgage loans

« Consumer Finance Department: responsible for busi-
nesses such as personal revolving loans, liquid deposits,
and settlement services

In addition to the aforementioned revisions, the founding of
Sumitomo Mitsui Financial Group (SMFG), Inc. has prompted
a reorganization of auditing functions. With the completion of
the merger process that created SMBC, reorganization of IT
systems and overall back-office operations has also been
implemented.



Merger with WAKASHIO BANK

Sumitomo Mitsui Banking Corporation

SMBC and THE WAKASHIO BANK, LTD. have reached a
basic agreement to merge on March 17, 2003.

1. Purposes of Merger

Improvement of banking services to small businesses
and individuals

Since its establishment, WAKASHIO BANK has concentrated
its managemeht resources on local-area-oriented financial
services for small businesses and individuals. Through this
merger, we aim to combine the unique business model that
WAKASHIO BANK has created for itseif with SMBC’s brand
power, capability in the development of sophisticated financial
services, nationwide branch network, and management infra-
structure such as efficient back-office operations and IT
systems. This will enable us to provide banking services
tailored to small businesses and individuals—particularly in
the Tokyo Metropolitan region—that will feature higher added
value and greater customer convenience, and thereby live up
to customers’ expectations of SMFG as a new financial

services complex.

Main Points of Merger

Strengthening financial base through reduction of net
unrealized losses on securities

We aim to utilize the surplus resulting from the merger to
effectively eliminate unrealized losses on securities. Followiné
this, we will actively sell off stock holdings. These steps will
enable us not only to meet equity-holdings restrictions well
ahead of the mandatory implementation date for such mea-
sures, but also to achieve a sharp reduction in stock-price
volatility risk, which has been a significant risk factor in
banking operations.

2. The Organizational Structure of the New Bank

A new unit, named the Community Banking Unit, will be estab-
lished to oversee WAKASHIO BANK’s branches and related
management, as well as the promotion of its business. The
Community Banking Unit will be accorded a high degree of
management autonomy within the overall bank, and in deal-
ings with corporate customers of WAKASHIO BANK, full con-
sideration will be given to each client’s prior business history
with the bank. The unit will also be responsible for furthering
the strategic development of local-area-oriented financial ser-

vices for small businesses and individuals in the community.

Date March 17, 2003

Trade Name of New Entity

Sumitomo Mitsui Banking Corporation
—In Japanese, “Kabushiki-Gaisha Mitsui Sumitomo Ginko”
—S8urviving entity: THE WAKASHIO BANK, LTD.

Chairman of the Board
Akishige Okada (current Chairman of the Board at SMBC)

President and CEO
Yoshifumi Nishikawa (current President and CEO at SMBC)

Top Management

Head Office 1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo

{current head-office address of SMBC)
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Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

(Consolidated)

Millions of yen

Sumitomo Mitsui Banking Corporation

Sept. 30; 2002 Sept. 30, 2001 Mar. 31, 2002.
For the Interim Term (Year) SRR :
Total income - ¥ 1,765,477 ¥ 1,807,669 ¥ 3,809,130
Total expenses ~,--'1,655',128 ‘. 1,709,004 4,413,469
NEtinComME (I0S8) ..oeviviveireerenieieee ettt e - . 55,145 34,196 (463,887)
At Interim Term- (Year-) End S e e
Total stockholders’ equity ..o SLU¥ 2,690,010 T ¥ 3,352,163 ¥ 2912619 *
Total assets ... ' 104,396,997 - 107,502,027 108,005,001
Risk-monitored loans... 6,235,319 . 3,782,947 6,484,367
Reserve for possible loan losses............... . B 2,0@9,472, o 1,163,469 2,159,649
Net unrealized gains (losses) on other securities ................... .. (835,048)" . .-~ (640,983) (495,507)
Number of empioyees.......c.ovvrveieiiniir i 46,165 43,793
Capital ratio (BIS guidelines}.... 10.79% 10.45%
3.00% —
Per Share (Yen)
Stockholders’ equity ... ¥359.97 ¥282.85
Netincome (loss)..... 6.02 (84.12)
Netincome — diluted ... 6.01 —

Notes: 1. Unrealized gains (losses) on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other
securities.” In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting period.

For details, please refer to page 26.

2. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but

excludes contract employees and temporary staff,

3. Consolidated capital ratio as of September 30, 2002 is calculated on the basis of Tier | capital after deduction of ¥124,000 miltion, the maximum
interim dividends payable to the parent company, SMFG, established on December 2, 2002. Otherwise, the relevant ratio before the deduction is

10.58%.

(Nonconsolidated)

Millions of yen

“Sept.'30,2002 - Sept. 30, 2001 Mar, 31, 2002
For the Interim Term (Year) CE
TOtal INCOME ...t s s ¥.1,242691 . 7 .- ¥ 1,337,459 ¥ 2,818,189
Total expenses 1,181,733 1,226,403 13,354,826 -
Net income (loss) 44862 T i 79,794 .(322,852)
(Appendix) L
Gross banking profit (A) 849,274 " 1,853,515
Banking profit 478,401 678,811
Banking profit (excluding transfer 1o general reserve )
for possible 10an 1085€8) .......c.cvoveciirii e 515,804 1,183,369
Expenses {excluding nonrecurring losses) (B) . 333,470 670,145
Expense ratio (B) / (A) ..c.ccvvvrerereniee et 39.2% 36.2%
At Interim Term- (Year-) End .
Preferred StOCK ... e e 650,500 650,500
Number of shares issued {Thousands).......ccc..ccoveernen. 0 B 967,000 967,000
COMMON STOCK ..ecvveeeereee et e e eie e ..676,246 7 676,246 676,246
Number of shares issued (Thousands) 5,709,392 ¢ 5,709,392 . 5,709,424 -
Total stockholders’ equity .. RTINS ¥ 2,998,947 ¥ 3,514,642 ¥ 3,196,492 .
Total assets ............. 98,‘9,00,873‘ R 101,342,107 102,082,581
Deposits......... ;62,167,751‘ e 67,763,782 67,629,353
Loans and bills discounted ... ‘58,002,641 . . 61,071,591 59,928,368
Securities 2,377,416 19,988,203 20,442,996
Risk-monitored ioans 5,630, 3,269,821 5,816,452
Problem assets based on the Financial Reconstruction La 3,326,878 5,900,043
Reserve for possible loan losses........... 1,008,891 1,971,849
Net unrealized gains (losses) on other securities ... (689,542) '(481,654)
Number of employees 23,601 22,464
Capital ratio (BIS guidelines) 11.53% 11.50%
ROE 6.80% —
Per Share (Yen)
Stockholders’ eqUItY ....coceeieicr i e ¥387.72 ¥332.02
Dividends: -
Common stock — 4.00
-Preferred stock (First series Type 1) . — 10.50
Preferred stock (Second series Type 1) — 28.50
Preferred stock (TYPE 5) ..o — 13.70
Netincome (JOSS).....c.cueievcerernimeieereniin et 14.03 (59.20)

Notes: 1. Please refer to page 58 for the definition of risk-monitored loan categorieé an‘d-t'he‘de.ﬁ'r'{it‘ron of problem assets based on Financial Reconstruction

Law categories.

2. Unrealized gains (losses) on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other
securities.” In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting pericd.

For details, please refer to page 30.

w

excludes contract employees, temporary staff, and executive officers who are not also Board members.

-y

. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but

. Interim dividends for fiscal 2002 will be paid to stockholders and registered pledgees on the register on December 31, 2002. The maximum payable

amounts represent in the table above, and the actual amounts and other details will be decided at a meeting of Board of Directors to be held after

January 2003.

[&)]

. Nonconsolidated capital ratio as of September 30, 2002 is calculated on the basis of Tier | capital after deduction of ¥124,000 million, the maximum

interim dividends payable to the parent company, SMFG, established on December 2, 2002. Otherwise, the relevant ratio before the deduction is

11.73%.



The preferred stock in Sumitomo Mitsui Banking Corporation
(SMBC) held by the Japanese government was exchanged for
preferred stock in Sumitomo Mitsui Financial Group (SMFG), Inc.
at the rate of one SMFG share for 1,000 SMBC shares upon the
establishment of SMFG via a stock transfer as the holding com-
pany for SMBC. No substantive amendments were made to the
terms and conditions of issuance of the shares.

SMBC has been raising its competitiveness and profitability
through restructuring and rationalization based on the Plan for
Strengthening the Financial Base of the Bank. The Plan was origi-
nally drafted in March 1999, when SMBC'’s two founding banks
accepted infusions of public funds through subscriptions to
preferred stock.

Coping with Net Loss Posted for Fiscal 2001

As aresult of aggressive steps taken in fiscal 2001, the year
ended March 31, 2002, to dispose of nonperforming assets on a
nonconsolidated basis, the total credit cost (including transfer to
the general reserve for possible loan losses) amounted to
¥1,543.1 billion, far exceeding the initial projection. Consequently,
a substantial net Iéss of ¥322.8 billion was posted for the term, as
compared with the initial net income target of ¥210.0 billion.

To confront this issue, we intend to increase retained earnings
s0 as to secure a level of surplus funds sufficient to allow the
repayment of public funds (redemption of preferred stock). We will
achieve this by placing greater restrictions on payouts and
through cost reductions such as further workforce streamlining
and accelerated branch consolidation.

Business Performance
Business performance for the first half of fiscal 2002, the six
months ended September 30, 2002, was as follows.

Gross banking profit on a nonconsolidated basis came to
¥897.9 billion, an increase of ¥48.6 billion year-on-year. The two
main factors were an increase in net fees and commissions—prin-
cipally from investment banking services such as foan syndication
and corporate bond trustee services through private place-
ments—and an increase in net other operating income from
investment in Japanese government bonds and U.S. Treasuries.
The latter increase was due to our accurate forecasting of fluctua-
tions in market prices and interest rates. Combined, these
increases counterbalanced a decline in net interest income owing
to a decrease in dividends received from subsidiaries.

We successfully reduced expenses further through the contin-
ued downsizing of our workforce, the integration of overlapping
branches, and the streamlining of back-office functions. As a
result of these measures, total expenses came to ¥321.2 billion,
while banking profit (excluding transfer to the general reserve for
possible loan losses) amounted to ¥576.7 billion and net income
to ¥44.9 billion.

Sumitomo Mitsui Banking Corporation

Reduction in expenses, workforce, and number of
domestic branches

Expenses
(Billions of yen)
750 .
7280 < |nitial plan
N 4 Actual figures and estimates
700 <
670.1 Ty
650.0
650
£625.0
500 600.0
550 | ) 1 "
FY2001 FY2002 FY2003 FY2004
Note: Figures for the FY2002-2004 represent projected results.
Employees (March 31)
(Persons)
28,000
< initial plan
26,200 & Actual figures and estimates
26,000

25,027

24,800
24,000 .\\\

\K ~ 2 23,200
2000 22,100
\. 20,600

20,000 . - : .

2002 2003 2004 2005

Note: Figures for the years 2003-2005 represent projected results.

Domestic branches (March 31)

(Branches)
650
«* initial plan
573 4 Actual figures and estimates
550
564 513
470 470
450
\401 40 401
il ]
350 ) ‘ . L
2002 2003 2004 2005

Note: Figures for the years 2003-2005 represent projected results.
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SMBC provides information about the status of its assets in three
different ways. First, we conduct self-assessment to calculate
appropriate write-offs and reserves by classifying borrowers
according to their financial soundness. Second, disclosure based
on “The Law Concerning Measures for the Reconstruction of the
Functions of the Financial System” (the Financial Reconstruction
Law) is used to classify problem assets. (Note: Disclosure on the
basis of the Financial Reconstruction Law is related to self-
assessment in terms of borrower category.) Third, we disclose the
value of Risk-Monitored Loans based on the Banking Law, which
excludes non-loan assets such as foreign exchange, accrued
interest, and suspense payments.

Disposal of Problem Assets for the First Half of
Fiscal 2002

SMBC makes appropriate write-offs and reserves based on semi-
annual self-assessments conducted in compliance with the
Financial Inspection Manual prepared by the Financial Services
Agency and the Practical Guideline published by the Japanese
Institute of Certified Public Accountants.

At SMBC, the disposal of problem assets is our most urgent
management issue in light of the challenging economic environ-
ment the Bank continues to face. In strict accordance with govern-
ment policies for off-balancing, during the first half of fiscal 2002,
the six months ended September 30, 2002, we accelerated the
process of reorganizing and restructuring problematic corporate
borrower companies with large exposures.

As a result, on a nonconsolidated basis, the Bank’s total credit
cost—a category including the transfer to general reserve for pos-
sible loan losses—amounted to ¥266.3 billion, bringing the total
reserve for possible loan losses to ¥1,872.6 billion.*

On a consolidated basis, total credit cost stood at ¥318.6
billion, with the total reserve for possible loan losses at ¥2,049.5
billion.**

* All Classification IV assets are basically directly written off using the direct
reduction method even if the assets were not classified as tax-free write-
offs. The amount of direct reduction totaled ¥1,398.8 billion.

**The amount of direct reduction totaled ¥1,768.0 billion.

Sumitomo Mitsui Banking Corporation

Q Self-Assessment

Self-assessment is a preparatory task prior to calculating the
appropriate level of write-offs and reserves to ensure the Bank’s
asset quality. Each asset is assessed individually for its security
and verity. Depending on its current condition, each borrowgr is
assigned to one of five categories: Normal Borrowers, Borrowers
Requiring Caution, Potentially Bankrupt Borrowers, Effectively
Bankrupt Borrowers, or Bankrupt Borrowers. The risk of default
and noncollection and the risk of asset devaluation are then
assessed on a scale from | to V. As part of our efforts to bolster
risk management throughout the Group, our consolidated sub-
sidiaries, in principle, employ the same standards.

Bofrower Categories, Defined-

Norrmal Borrowers . | | Borrowers with goad business performance and in

good financial standing without identified problems
Borrowers identified for close monitoring

Borrowers perceived to have a high risk of falling
into bankrupley

| | Borrowers that may not have legally or formally
declared bankruptcy but are essentially bankrupt

Borrowers that have been legally or formally
declared bankrupt

Efectively Bankrt
Borrowers ™.

et Classifications, Defined

Classification' [z~ = .| | Assets not classified under Classifications I, Ill, or IV
Classification Il - *"|| Assets perceived lo iave an above-average risk of
RTINS noncollectibility

Assets for which final collection or asset valug is
very doubtful and which pose a high risk of
incurring a loss

_| | Assets assessed as uncollectible or worthless

Classification 1l

Classification1V.




Sumitomo Mitsui Banking Corporation

B Credit Cost (Nonconsolidated; six months ended September 30, 2002) .
(Billions of yen)

Credit cost

Write-off of loans

Transfer to specific reserve

Transfer to reserve for losses on loans sold

Losses on loans sold to CCPC

Losses on sale of delinguent loans

Transfer to loan loss reserve for specific overseas countries

ﬁransfer to general reserve for possible loan losses
ﬁotal credit cost

¥1,872.6
i Amount of direct reduction ¥1,398.8

{ Reserve for possible loan losses

M Credit Cost (Consolidated; six months ended September 30, 2002}

(Billions of yen)

[ Total credit cost | s 318:67
i Reserve for possible loan losses P ¥2,049.5 !
; Amount of direct reduction ¥1,768.0 |

M Reserve for Possible Loan Losses (September 30, 2002)

(Billions of yen)
| Nonconsolidated | | Consolidated |

Reserve for possible loan losses (a)  ¥¥872.6
General reserve s :
Specific reserve

Loan loss reserve for specific overseas countries
[ Risk-monitored loans (b)
[Reserve ratio (a) / (b)

O Write-Offs and Reserves Assessments

Under self-assessment, each borrower is evaluated and assigned to one of five categories—Normal Borrowers, Borrowers Requiring Caution,

Potentially Bankrupt Borrowers, Effectively Bankrupt Borrowers, or Bankrupt Borrowers—and standards for write-offs and reserves are
applied to each category.

Self-Assessment Borrower Categories |

- Standards for Write-Offs and Reserves ...

[\lorﬁ\a}‘ Botfq\x\)e;r_fi g Amounts are recorded as general reserves in proportion to the expected losses over the next 12

months based on the actual past bankruptcy rate for each category.

11 These assets are divided into groups according to the risk of default. Amounts are recorded as
general reserves in proportion to the expected losses based on the actual past bankruptcy rate
for each group. The groups are “substandard borrowers” and “other.” The latter group is further
divided according to credit situation, efc.

g Bb_rribvye’r’é"Req‘uiringL,GaUtio‘n

The Bank sets specific reserves for possible loan losses on the portion of Classification Il assets
(calculated for each borrower) not secured by collateral, guarantee, or other means.

|| Of each borrower's assets classified as Classification I or IV assets, in principle, the Bank writes
- | off the full amount of Classification IV assets (deemed to be uncotiectible or of no value) and sets
-4 aside specific reserves for possible loan losses against the full amount of Classification !l assets.

;Eﬁecii\_‘/élyi_'éénk'ruq{/B'aﬁ'}‘{rl_i]:th éérr_éw

ers:

As part of our overall measures to strengthen risk management throughout the Group, all consolidated subsidiaries, in principle, use the
same standards as the parent Bank for write-offs and reserves.

-15




Sumitomo Mitsui Banking Corporation

Disclosure of Problem Assets reorganization and restructuring of borrower companies. However,
1. Problem Assets Based on the Financial Reconstruction Law Substandard Loans increased during the same period, a result
Under the Financial Reconstruction Law, assets are assessed due partly to strict application of the restructured loan category for
and classified into four categories: Bankrupt and Quasi-Bankrupt each loan and a portion of borrowers remaining in the same bor-
Assets, Doubtiul Assets, Substandard Loans, and Normal Assets. rower category after business reorganization and restructuring..As

On a nonconsolidated basis, the total value.of assets in all a result, the Bank recorded a first-half reduction in disclosed
categories other than Normal Assets amounted to ¥5,703.1 billion assets of ¥196.9 billion.
as of September 30, 2002. A decline was noted in the Bank’s On a consolidated basis, the total value of assets in all cate-
Doubtful Assets compared with March 31, 2002, thanks to gories other than Normal Assets amounted to ¥6,316.5 billion.
progress made on the off-balancing of problem assets as well as

B Problem Assets Based on the Financial Reconstruction Law (September 30, 2002) .
(Billions of yen)

Compared with Consolidated
March 31, 2002

Bankrupt and quasi-bankrupt assets BE A s
Doubtful assets e (428:8)
Substandard loans o0 2106

: ?;"'.(1‘9'6.9)' il

[Subtotal , , ,
[Normal assets © 59,5345 - (1.024.4)
[Total | [ %65237.6 +- - - . ¥(1,221.3) -

| Amount of direct reduction L ¥ 173988

B Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves (Nonconsolidated; September 30, 2002)

(Billions of yen)

Category of ificati - .
borrowgrs Ymder Problem assets based on Classification under self-assessment Reserve for possible Reserve ratio
self-assessment the Financial Reconstruction Law Classification | |C\assification 1l lCIassiﬁcation III‘CIass'mcation v loan losses
Bankrupt Borrowers .':','U”y. feservad Direct R
e o witeoffs T ¥4 100%
Effectively Bankrupt _ (Note 1) e <N?“e_~2-)'f . {Note 3)
Borrowers GO o T
[| reserve [ T
Potentially Y -
Bankrupt 1¥044.2 72.6%
Borrowers Note 2) . (Note 3)
s e Y A e Il
ot 2 Portion of substandard leans B t
- ¥2,648.9 4 secured by collateral or f General reserve :r 21.8%
Borrowers : guarantees, etc, (8) ; for substandard 11 [(Note 3)
Requiring ¥1,213.6 | {Joans  ¥3118 i 13.9%
. ~ e e —— - e L) N
Caution Jaims fo Botfowers Tequing y {15631/;31 (Note 3)
altion, sxchiding claims 1o §
ubstandardiborrowsrs: (Note 4)
¥59,534.5
Normal Borrowers 0.2%
{Note 4)
[ Loan loss reserve for specific overseas countries ] I AR Y ‘
Total reserve for possible loan losses | 418728
(B) Specific reserve + General reserve | [+~ g emn g ;
¥65,237.6 for substandard loans < ) "._¥'1'28'0.'D < He(,s\,%rlveegf tio

¢ e R (B)/(D)
P ; 46.5%
ortion secured by collateral or Unsecured portion
guarantees, etc. (C)=(4)+(5)+(6)  ¥2.949.7 | (D)=(A)(C) ¥2753.4
Coverage ratio {(B)+(C)} / (A) I I 74.2% J

Notes: 1. Includes amount of direct reduction totaling ¥1,398.8 billion.
2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law disclosure standards. (Bankrupt/Effectively
Bankrupt Borrowers: ¥4.1 billion; Potentially Bankrupt Borrowers: ¥12.5 billion)
3. Reserve ratios for claims to Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers
Requiring Caution: The proportion of each category’s total unsecured claims covered by reserve for possible loan losses.

4. Reserve ratios for ctaims to Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of
gach category’s total claims covered by reserve for possible loan losses. The reserve ratio of unsecured claims to Borrowers Requiring Caution
(excluding claims to Substandard Borrowers) is shown in brackets.

. Reserve ratio = (Specific reserve + General reserve for substandard loans) + (Bankrupt and quasi-bankrupt assets + Doubtful assets +
Substandard loans - Portion secured by collateral, guarantee, etc.)

(&)



Sumitomo Mitsui Banking Corporation

uction Law

|| This category is defined as the sum of assets to Bankrupt Borrowers and E
self-assessment, excluding Classification 1V assets, which are fully written off. Classification Ill assets are fully covered by
reserves, and Classification | and 1l assets, the collectible portion, are secured by coilateral or guarantees, etc.

ffectively Bankrupt Borrowers as categorized by

boubh‘d! Assets o

This category is defined as the assets to Potentially Bankrupt Borrowers under self-assessment. Specific reserves are set aside fog
Classification Ill assets, and Classification | and 1l assets, the coflectible portion, are secured by collateral or guarantees, etc.

rSUbsténdarEj Loans

|| This category is defined as the sum of the loans extended to Borrowers Requiring Caution under self-assessment, This category
includes past due loans (three months or more) and restructured foans.

This category is defined as the sum, as of the term-end, of loans, securities lending, foreign exchange, accrued interest, suspense
payments, and customers' liabilities for acceptances and quarantees that are not inctuded in the other threg categories.

2. Risk-Monitored Loans

In addition to the disclosure of problem assets in accordance with
the Financial Reconstruction Law, we separately disclose the bal-
ance of Risk-Monitored Loans in accordance with the Banking

Law. On a nonconsolidated basis, Risk-Monitored Loans

B Risk-Monitered Loans (September 30, 2002)

amounted to ¥5,630.9 billion as of September 30, 2002, a ¥185.5
billion decrease compared with March 31, 2002. On a consoli-
dated basis, Risk-Monitored Loans amounted to ¥6,235.3 billion.

(Billions of yen)

Nonconsolidated :

Consolidated

[T Compared ity
March 31, 2002

{Ratio to total ioans

Bankrupt loans

Non-accrual loans

Past due loans (3 months or more)

Restructured loans

| Total

¥5,630.

{ Amount of direct reduction

¥1,365.5 |

0 Problem Assets Based on the Financial Reconstruction Law, and Risk-Monitored Loans

Category of
borrowers under
self-agsessment

"Risk:monitored.foans

Borrowers Requiring
Caution

. {3 months or more) .

" 'Restructured loans ..

Normal Borrowers

(Normal assets)

Other ‘Other
Total loans assets Total loans assets
Bankrupt Borrowers +" " Bankrupt loans
Effectively Bankrupt ) ©
Borrowers . ’
- Non-accrual loans
Potentially Bankrupt : A
Borrowers .
Past due loans A

The disclosure of Risk-Monitored Loans
corresponds exactly to the disclosure of
problem assets based on the Financial
Reconstruction Law, except for such
non-loan assets as securities lending,
foreign exchange, accrued interest,
suspense payments, and customers’
liabilities for acceptances and guaran-
tees, which are not included in the Risk-
Monitored Loans category.

Since overdue interest from borrow-
ers classified under self-assessment as
Potentially Bankrupt Borrowers,
Effectively Bankrupt Borrowers, and
Bankrupt Borrowers is, as a rule, not
recorded as accrued interest, the
amount is not included in the problem
assets disclosed on the basis of the
Financial Reconstruction Law.
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Sumitomo Mitsui Banking Corporation

M Problem Assets, by Domicile of Borrowers (Nonconsolidated; September 30, 2002) (Bilions of yen)
n

[ ] F:nanc;al Reconstructxon Law Bas.ls | Percenlage Risk-Monitored Loans | Percentage |
[ Domestic WL v : -- L -¥5,4539
Overseas ;
Asia

Indonesia

Hong Kong

India

China

Others

North America

Central and South America
Western Europe

Eastern Europe

| Total |[ :
Note: “Domestic” means the total for domestic branches excludmg the spec;a[ account for mternauonal financial transactions. Overseas means the total

for overseas branches, including the special account for international financial transactions. The above countries and areas are categorized by the
obligor's domicile.

H Problem Assets, by Type of Borrowers (Nonconsolidated; September 30, 2002)

(Billiens of yen)

[ [| Financial Reconstructlon Law Basis ] Percentage | Risk- Momtored Loans | Percentage |

Domestic

Manufacturing

Agriculture, forestry, fishery
and mining

Construction

Wholesale and retail

Finance and insurance

Real estate

Transportation, communications, ||
and other public enterprises '

Services

Municipalities

Others

Overseas

Public sector

Financial institutions

Commerce and industry

Others

[ Total | %8708 T100:0% ] [ s, 6309
Note: “Domestic” means the total for domestic branches, excluding the special account for international flnanmal transactions. Overseas means the total for
overseas branches, including the special account for international financial transactions.

Off-Balancing Problem Assets The Bank is firmly committed to dealing effectively with the
Under the provisions of the Emergency Economic Package issue of off-balancing problem assets. While claims of ¥545.7 bil-
enacted in April 2001, we are publishing the results of measures lion were newly classified as Bankrupt and Quasi-Bankrupt
taken for the off-balancing of problem assets, as well as the Assets, and Doubtful Assets during the first half of fiscal 2002,
amount of assets that were newly classified as Bankrupt and SMBC off-balanced ¥953.2 billion in problem assets during the
Quasi-Bankrupt Assets or Doubtful Assets. same period.



Sumitomo Mitsui Banking Corporation

M Term-End Baiance of Bankrupt and Quasi-Bankrupt Assets, and Doubtful Assets {(Nonconsolidated)

(Billions of yen)

September 30, March 31, September 30, March 31, (Off-halanced during September 30
2001 2001 2002 first half of fiscal 2002 2002
F{(1Problei assefs'existing prior the firsthalt of fiscal. 2000
Bankrupt and quasi-bankrupt assefs ¥ 6217 || ¥ 4727 ¥.3769 ¥ 2811 | [ ¥ 2382
Doubtful assets 2,567.9 1,353.1 1,049.2 843.4 1 656.9°
Total ¥3,189.60 || ¥1,825.8 ¥1,426.1 ¥1,124.5 ¥zl ¥ 8951@
e Tota sum of off-balanced assels (20)  ¥2.2945)
Total sum of assets for which measures regarded as off-balancing implemented (Note 1) (165.5)
S ¥(2,4600)
7(2) Problém agsets'classified: during the:second:half of fiscal’200
Bankrupt and quasi-bankrupt assets ) [ 1172 ¥ 1416 [ ¥ 573 | T ¥ 520 -
Doubtfulassets | 590.1 268.7 144.2 - L1118
Totadd 1 ¥ 707.30@ ¥ 4103 ¥ 2015 || 77): ]| ¥ 163.8@
Total sum of off- balanced assets (@ ®) ¥ (5435)
Total sum of assets for which measures regarded as off-balancing implemented (Note 1) (46.8)
SR Total ¥ (5903)
£{3] Problerm assais:CiASsifien GUrng e first Hall o fiscal200T
Bankrupt and quasi-bankrupt assets o ¥ 555 ¥ 760 | [ ¥ 652
Doubtful assets , 3278 | 2332 . ) 160.1
Total ¥ 383.30]| ¥ 3092 |[T¥(83917]| ¥ 22530
. Total sum of off-balanced assets (©-®) ¥ (158.0)
(57.2)
¥ (215.2)
[(4)Problem assets;classified during the Secor
Bankrupt and quasi-bankrupt assets B T L ¥ 961
DoubﬁUI assets .................................................................... 1 749 4 . -71 ’130.2
Total ¥1,828.5Q j:i:1_ ¥.1,226.3@.
¥ (602.2)

(97.2)

Bankrupt and quasi-bankrupt éssets ¥ 633
Doubtful assets - 482.4
Total ¥ 5457
¥ (590
{TOta'(( ) ( ) ( )+(4)+(5)) \"i‘ ........................ .
Bankrupt and quasi-bankrupt assets ¥ 621.7 ¥ 589.9 ¥ 574.0 ¥ 4935 | | ¥ 5148
Doubtiul assets 2,567.9 1,843.1 1,645.7 2970.2 - 25414
Total ¥3,189.6 ¥2,5633.0 ¥2219.7 ¥3,463.7 ¥ 3,056.2

W Breakdown of Off-Balancing (Nonconsolidated; September 30, 2002)

Reconstructive disposition (Note 3)

Improvement in debtors’ performance due to
reconstructive disposition

Loan sales to market

Direct write-offs

Others

Collection/repayment, etc.

improvement in debtors’ performance
Total

Disposition by borrowers' liquidation (Note2))

Off-balanced during
first half of fiscal 2002

Notes: 1. "Measures regarded as off-balancing” refers to claims of borrowers under legal and quasi-legal action, the sphmng of corporate borrowers into
“financially sound” and “financially unsound” companies, the direct reduction of smaller consumer and middle-market customer assets and
placement of assets in trust with The Resolution and Collection Corporation (RCC), with the aim of corporate rehabilitation.

2. “Disposition by borrowers' liquidation” refers to the abandonment or write-off of loans involved in bankruptey liquidation proceedings (bankruptcy or

special liquidations).

3. “Reconstructive disposition” refers to the abandonment of loans involved in rehabilitative bankruptcy proceedings (corporate reorganization, civil
rehabilitation, composition, and arrangement), loan forgiveness involving special mediation or other types of civil mediation, or loan-forgiveness for
restructuring involving a private reorganization.
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Sumitomo Mitsui Banking Corporation

-Business-Unit-Accomplishments-and-Goals;

(CConsumer Banking Unit

i

The Consumer Banking Unit aims to create a new de facto stan-
dard in consumer banking through a business model focused on
consulting services and improving the earnings structure of its
payment and settlement services.

B Consumer Banking Unit Service Network

Frontling operations are positioned in line with our main customer
segments—asset building, asset management, and private bank-
ing. Our Block Consumer Business Offices, branch network,
Consumer Loan Promotion Offices, and Call Centers provide the
most appropriate channels and processes for satisfying the
needs of each customer.

The Bank assigns highly skilled financial consultants to assist

customers in our asset management segment seeking sophisti-
cated, objective investment advice. These financial consultants
offer tailor-made solutions for comprehensive management of
each customer’s assets and debts. As of September 30, 2002,
Sumitomo Mitsui Banking Corporation (SMBC) had established a
network of 64 Asset Management Plazas as the main channel for
the services our financial consuitants offer to clients.

For those customers in the asset-building segment, specially
trained professionals at our Money-Lifestyle Consulting Desks
(MC Desks) offer financial advice geared to each individual's
stage of life and lifestyle. The Bank had established 263 MC
Desks as of September 30, 2002, an increase of 23 during the
first half of fiscal 2002, the six months ended September 30,
2002. Located at selected branches, MC Desks are a one-stop
source for financial counseling as well as investment and loan
vehicles, including investment trusts and foreign currency
deposits, and such loan products as mortgages and loans for
home renovation and other needs.

H Expanding Lineup of Products and Services

SMBC'’s customers come from all walks of life, and our consumer
banking operations offer unique, value-added products and indi-
vidually tailored services designed to meet their needs at every
stage of their lives.

During the first half of fiscal 2002, we began offering a new
low-interest mortgage loan product for newly built housing.

While maintaining stringent credit screening standards, in’

August, we further expanded our capacity to take risks by carrying
out a reevaluation of the standards for mortgage loans to meet
customers’ diverse needs and financial plans.

These measures succeeded in elevating the balance of
housing loans to individuals to ¥11,925.4 billion as of September
30, 2002, a sharp increase of ¥82.7 billion over the figure from
one year earlier.

In our popular One’s Direct online service, for a limited time,
we offered fund transfers free of charge for most categories of

“customers. This campaign brought the cumulative number of

transactions since the start of this service to 3.85 million by the
end of July 2002, an increase of 50% over the figure from one
year earlier. We also launched a unique ordinary deposit product,
one that combines a rate of interest payable that varies according
to the deposit balance with a special point reward system.

In investment trusts, we launched the sale of a new type of
product, available for a limited time only, in.which returns are
linked to the Nikkei Stock Average, and with a predetermined
maximum loss in the event of a stock price decline. .

The measures outlined above resulted in a balance of
deposits for individual customers totaling ¥30,412.6 billion as of
September 30, 2002, of which investment trusts accounted for
¥1,663.8 billion—an amount ranking as one of the highest among
Japanese banks. We will continue to offer customers attractive,
quick-response solutions to their funding needs.

H Strategic Transformation of Branch Network

We have been strategically transforming the Bank’s branches
from centers dedicated mainly to traditional banking operations
to value-added financial consultation, marketing and sales bases
by reviewing the branch network in terms of market iocation,
nature, and scale to determine the most suitable functions and
configuration for enhancing our marketing capabilities.

By continuing to pursue our strategy of consolidating over-
lapping domestic branches, we will eventually reduce the num-
ber of branches from 578 as of the merger in April 2001 to 401.

H Brand Strategy

The central theme of SMBC’s consumer banking operations is
“One's Next,” which refers to our goal of helping customers
develop the next step of their financial plans according to their
stage of life. To implement a detailed brand-building strategy, in
fiscal 2002, we began assigning brand managers to all branches.
With a brand-value-enhancing strategy that focuses on providing
a greater degree of individualized customer attention, we aim to
make SMBC the most trusted of Japan’s leading banks.

Ma;ur Accnmplrshmems

o Estabhshed 84 Asset Management Plazas and rncreased number

_ofMC Desks by 2310 263 as.of end of Séptember 2002 ' ‘

@Launched Iow interest mortgage loan 1or newly built. housmg, and ;
.a number of other unrque new products and services:’ I
eContmued strategy of consohdatmg overlappmg branches with

i plans to achreve an eventual reductron in the number of branches :
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Sumitomo Mitsui Banking Corporation

{ Middle Market Banking Unit ;-

Pr St

The Middle Market Banking Unit has actively promoted a novel
approach in the way the Bank provides small and medium-sized
companies with the reliable supply of funds and intermediary
services they need. Amid the present dramatic changes in the
economic environment, it is now more important than ever that
we successfully fulfill this vital banking role.

SMBC will continue to focus its collective resources on firmly
reinforcing the SMBC brand through solutions-driven marketing,
providing customers with timely, high-quality services suited to
their wide-ranging needs.

MW Novel Approach to Banking Relationships

To meet a complex array of needs and create ever-stronger
bonds of trust in pursuit of building a fresh and more enriched
banking relationship with customers, we have placed special
emphasis on the following points:
1. Development of a flexible system that enables us to
respond more effectively to customer requirements
2. The need to set interest rates adequately for each loan—
taking into account the customer’s financial condition and
the repayment period—and to explain these matters
clearly to customers at the start, as well as to provide
advice to customers on improving their financial sound-
ness and business performance
3. Prompt response to loan applications
Under this approach, SMBC operates a nationwide network
of Corporate Business Offices and Business Support Offices,
providing services for small and medium-sized companies as
well as sole proprietorships. While doing so, the Bank continues
to focus efforts on the development of a new banking framework,
one that allows for a more enterprising, flexible stance with

regard to risks. The staff at these offices are proactively marketing -

our Business Select Loan, an unsecured loan product allowing
qualified customers to borrow up to ¥50 million with no need for a
third-party guarantor, and an extensive lineup of other loan prod-
ucts specially designed for small and medium-sized businesses.

A total of 16,500 of these new loan products, with a value of
¥550 billion, were recorded for the first half of fiscal 2002, the six
months ended September 30, 2002.

While the positive effects of a strong advertising campaign
were apparent in all of our loan products, Business Select Loan

clearly benefited most, resulting in 8,600 such loans during the -

first half of fiscal 2002, for a total loanvalue of ¥200 billion.

_ During the first half, loans of various kinds were made to
3,500 companies who were first-time customers of the Bank, with
a total loan amount of ¥390 billion. These figures represented
year-on-year increases of 1,600 companies and ¥110 billion,
respectively.

As we move forward in the second half of fiscal 2002 sharing
with customers the details of our novel approach to banking rela-
tionships, we will continue to make active efforts to satisfy their
funding needs.

B Promotion of Solutions Business

vu

With the goal of becoming our customers’ “first bank of choice,”
experts at each of our Corporate Business Offices and special-
ists at Head Office collaborate as a unified team to offer cUs-
tomers timely and sophisticated financial services.

As a result, we were able to meet customer needs in the first
half of fiscal 2002 in the fields of domestic exchange transactions
and foreign exchange transactions, as well as hedges against
fluctuations in interest rates and foreign exchange rates, fund
procurement such as loan syndication, and support for business
reorganization.

We have had considerable success in communicating to
customers the advantages of loan syndication as a means of
fund procurement. Consequently, the number of syndicated
loans in the first half of fiscal 2002 approached the full-term fig-
ure for the previous business year.

In the second half of the current term, we will continue our

" promotion of loan syndication, while meeting customers’ diverse

securitization needs through the assignment of specialists at our
Corporate Business Offices. We will also push ahead with build-
ing an organizational system capable of effectively responding to
the M&A needs of our customers.

We intend to further enhance our capabilities in value-added
services for companies establishing a presence in overseas mar-
kets, notably China. This is one more way in which we are confi-
dent of firmly reinforcing the SMBC brand among customers
through solutions-driven marketing.

K

Malor Accomphshmems

‘5 o Promoted loan products specmcally tallored to su:t th(_a require-

- ments-of small and medium-sized corporate customers( among-y
vthese products, Busmess Select Loan was espemally well recelved
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.{ Corporate Banking Unrt r
With the formation of SMBC in April 2001, the Corporate Banking
Unit focused on establishing a single point of contact for all corpo--
rate customers, To effectively address various problems that arose
in the first year of operations, the Corporate Banking Unit carried
out a thorough review of its front-office organization during the first
half of fiscal 2002, the six months ended September 30, 2002.

With the full integration of core computer systems at the end of
July 2002, operational barriers between the two founding banks
were completely removed and a unified marketing organization was
established. This has enabled us to focus more fully on the solutions
business in marketing operations and allowed us to strengthen our
Capablhtles in maxrrmzrng customers’ oorporate value.

i e .
?;_ Maror Accnmpllshments

r © Reorgamzed front-ofﬂce organrzatron o
i —OptrmaHy upgraded to maximize’ synergles and rarsed overa ;
; ' eﬁrcrency of front: oﬁrce operanons : :
. K- Strengthened solutrons design. and’ proposal capabrlmes to maxi-
mize customers corporate value
—Provrded busrness management solutions- centered on revre_
- and redesrgn of customers busrness portfolros and ﬂna ial-
) so!utrons centered on balance sheet’ managemem to optrmrze
. ‘customers’ net worth :

Implemented rrgorous rrsk-return analysrs .
—Greunded  earnings strategres in rngorous rrsk return analysrs
-7 realizing more efficiént assét mariagement; srmultaneously ;
b focused on the provision-of solutions that reduced the revel 0
e credrt rrsk he)d by customers : O o

As scheduled, necesary improvements regarding the
operating system of the Corporate Banking Unit were completed
in the first half of fiscal 2002. The unit will now move to provide
even speedier service with a higher level of added value, cen-
tered on solutions for corporate restructuring and balance sheet
management. We will be focusing our efforts on creating a sys-
tem for the delivery of optimum solutions to customer corporate
groups on a global scale. '

QTreasury Unit 1

The Treasury Unit focused efforts on accurately meeting
customers' increasingly diverse and sophisticated needs. We
improved customer convenience by developing new financial
products, more effective computer systems, and more flexible
and comprehensive trading operations. Moreover, we secured a
higher level of earnings through well-timed positioning to take
advantage of market movements.

P e e s s

MamrAccumpllshments

i Deal

The Treasury Unit introduced /-Deal, an easy-to-use online dealing
system allowing customers to directly and speedily conclude
foreign exchange forward contracts over the Internet from their
personal computers. More than just a direct trading channel, i-Dea/l
offers many complementary functions to customers—such as more
efficient operations and providing extensive market data—that
enhance their business in various ways.

Enhanced Marketing Capabilities in Asia

To offer Asian markets the full range of customer support services
in funding, foreign exchange, and derivatives, we placed sales desks
in Tokyo, Hong Kong, and Singapore. Our customers across the
region can rely on us to provide insightful information and advice
relating to their particular areas of concern, and these sales desks
enhance our ability to promptly handle customer transactions.
Business Performance

Thanks to dynamic and swift decisions in banking and trading
operations in response to movements on both domestic and
overseas markets, the Treasury Unit posted a sharp increase of
more than ¥100 billion in earnings over the corresponding period
of the previous year.

The Treasury Unit aims to gain the top share of market-based
products by providing customers with the best quality services in
the industry, and to generate a high but sustainable flow of earn-
ings from trading activities by dynamically managing market
positions. While focused on these goals, the Treasury Unit will
strengthen operations with careful analysis of market and liquidity
risks, taking into consideration the challenging market conditions
that Japanese banks currently face.
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C&lnternational Banking Unit '

The International Banking Unit provides comprehensive, value-
added financial services for domestic and overseas companies
operating across international borders. To make this possible, the
management are tackling various issues, including the provision of
high-quality solutions through close liaison with other business
units of the Bank and Group companies, and expansion of our
fee-based business into new areas such as international cash
management services (CMS) and the custody business, thereby
further reducing dependence on asset volume. The management
are also rigorously applying a right-sizing policy, and offering
financiat services tailored to the differing requirements of each
overseas market.

: e SMBC S custody services awarded ‘“lop class” evaluatron three years
" running* by hrghly—respected mdustry penodrcal Global Custodiah-
Ve —SMBC s the only Japaniese Bank to-achieve. this'distingtion; E
;;‘o Expanded the contract amounts of CMS for multmanonal
compames SRS - k
- —Tie- ups “with leadlng frnancnal rnsmutldns allowed SMBC to oﬁer
< Jocal currency- based transactrons and other comprehensrve
“CMS’ functrons ’ .

L) Opened Ta|pe| Branch to funher strengthen network rn Asra

-Q Provrded overseas compames with solutxons for estabhshlng pres—
ence in Japan 1hrough our Global Cllent Busmess Department

. 'Inctudes years that Sumitomo Bank earned lhis disﬁnction’ o

Sumitomo Mitsui Banking Corporation

The International Banking Unit aims to utilize relationships
already in place with the Bank’s other business units and compa-
nies to form strategic alliances with overseas financial
institutions, enabling us to satisfy customer needs even more
promptly and precisely.

To better respond to the various needs of the region, we will
promote the development of an extensive network that will allow
us to adapt effectively to the differing conditions in Asia's diverse
regional markets. We will also place particular emphasis on the
fast-growing Chinese market to meet the needs of Japanese
companies establishing a foothold there.

In the Americas and Europe, we are working to further
enhance our financial services, as this will also prove vital to
establishing an effective business model for the Bank as a whole.

The International Banking Unit will continue its efforts to
expand its fee-based business and realize returns commensurate
with associated risks, as we build a more efficient operational sys-
tem and a more effective network of overseas branches.

:’Investment Banking Unit

Al

The Investment Banking Unit, which provides corporate cus-
tomers with optimal solutions to financial issues, recorded a num-
ber of significant accomplishments during the first half of fiscal
2002, the six months ended September 30, 2002.

During the first half of fiscal 2002, we achieved year-on-year
improvements in business performance for all products and ser-
vices, thanks to the successful development of a range of attrac-
tive financial products that met our customers’ diverse needs.

We achieved substantial growth in the field of syndicated foan
origination and placement, with the number of domestic arrange-
ments increased by 71 to 128 loan agreements, amounting to
¥1,904.5 billion, up ¥580.1 billion over the corresponding period
of the previous year.

Our debt securitization services have become popular
among a growing number of customers as a result of the devel-
opment of exceptional products that address the whole range of
their needs: these include the pooling of small receivables,
revolving credit, and consolidation.

We also strengthened our marketing approach to the full
span of our corporate users—ranging from large companies to
small and medium-sized enterprises—by providing information
more promptly and faunching new products. As a result, we
made great strides in expanding our business volume in deriva-
tive transactions and in trustee services for bond issuance via
private placements.

¥ Major Accomplishments S

0 Broadened !oan syndlcanon busmess scale : ' o “
- —Increased the amount of syndicated loans ongrna(ed by SMBC
= onthedomestic market Py 43% year-on- year :

Q Provrded comprehensrve debt securmzatron solutions:to customers

! '—Actlvely responded to all customer needs regardrng poohng of
’ T small receivables; revolvmg credit-and. consolidation. ™ .

0 Enhanced marketmg acnvmes targetmg smal! and medlum zed
i enterpnses ’

Expanded the. denvatlves busrness and servrces for pnvat

P

[

At the Investment Banking Unit, we will enhance the ability of
the entire Group, through companies such as Daiwa Securities
SMBC and Sumitomo Mitsui Asset Management Company,
Limited—a company launched in December 2002—to offer an
even greater variety of invaluable financial services to our cus-
tomers. We will also continue promoting loan syndication and
respond readily to customers’ developing debt securitization needs.
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rinternational-Birectory-

(as of September 30, 2002)

Asia and Oceania

Branches and Representative Offices

Sumitomo Mitsui Banking Corporation

Americas

Branches and Representative Office

Hong Kong Branch

Shanghai Branch

Tianjin Branch

Guangzhou Branch

Suzhou Branch

General Representative Office in China
Dalian Representative Office
Chongaging Representative Office
Shenyang Representative Office
Taipei Branch

Seoul Branch

Singapore Branch

Labuan Branch

Labuan Branch Kuala Lumpur Marketing Office
Kuala Lumpur Representative Office
Jakarta Representative Office

Ho Chi Minh Representative Office
Yangon Representative Office
Bangkok Branch

Ayudhya Branch

Chonburi Branch _

Manila Representative Office
Mumbai Branch

New Delhi Branch

Subsidiaries

Sumitomo Mitsui Finance Australia Limited

PT Bank Sumitomo Mitsui Indonesia

SMBC Metro Investment Corp.

Sakura Finance Asia Limited

Sakura Finance Australia Limited

Sakura Merchant Bank (Singapore) Limited

PT. Perjahl Leasing Indonesia

China United International Leasing Co., Ltd.

China International Finance Company Limited (Shenzhen)
BSL Leasing Co., Ltd.

Bangkok SMBC Systems Ltd.

SMBC Management Service Co., Ltd.

Bangkok SMBC Consulting Company Limited
SBCS Co., Ltd.

SMSB Co., Ltd.

SMBC Leasing (Singapore) Pte. Ltd.

Sumitomo Mitsui Finance Australia (Securities) Limited
SMBC Leasing (Hong Kong) Limited

SMBC Leasing (Thailand) Co., Ltd.

SMBC Leasing (Guangzhou) Co., Ltd.

SMBC Leasing (Malaysia) Sdn. Bhd.

SMBC Capital Markets Limited Hong Kong Branch

New York Branch

Cayman Branch -
Los Angeles Branch

San Francisco Branch

Seattle Representative Office

Subsidiaries

Manufacturers Bank

Sumitomo Mitsui Banking Corporation of Canada
Banco Sumitomo Mitsui Brasileiro S.A.

SMBC Capital Markets, Inc.

SMBC Leasing and Finance, Inc.

SMBC Securities, Inc.

Europe, Middle-East and Africa

Branches and Representative Offices

London Branch

Duasseldorf Branch

Brussels Branch

Paris Branch :

Madrid Representative Office
Bahrain Representative Office
Tehran Representative Office

Cairo Representative Office
Johannesburg Representative Office

Subsidiaries

Sumitomo Mitsui Finance Dublin Limited
SMBC Capital Markets Limited

SMBC Derivative Products Limited

Sakura Trust International Limited

Sumitomo Finance International plc
Sumitomo Mitsui Finanz (Deutschland) GmbH

SMBC Website
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Financial Section

Surmitomo Mitsui Banking Corporation

The following is a summary of the consolidated and nonconsolidated financial results for the six months

ended September 30, 2002.

Financial Review (consolidated)

1. Operating Results

Consolidated results for the first half of fiscal 2002, the year
ending March 31, 2003, include the results of 147 consoli-
dated subsidiaries (102 in Japan and 45 overseas) and 38
subsidiaries and affiliates accounted for by the equity
method (10 in Japan and 28 overseas).

Consolidated gross profit posted a year-on-year increase of
¥141.7 billion, to ¥1,116.4 billion. Operating profit after
adjusting general and administrative expenses, total credit
cost, and losses on stocks came to ¥149.9 billion, a year-on-
year increase of ¥35 .4 billion. Extraordinary losses, income
taxes, and minority interests resulted in a net income of
¥55.1 billion, a year-on-year increase of ¥20.9 billion.

Deposits (excluding negotiable certificates of deposit) as of
September 30, 2002, stood at ¥61,438.3 billion, a ¥3,547.6
billion decrease from the figure as of March 31, 2002.
Negotiable certificates of deposit also decreased by ¥1,815.6
billion to ¥4,846.5 billion.

Loans and bills discounted declined ¥1,092.3 billion over
the same period to ¥62,553.3 billion, while securities
increased ¥1,956.0 billion to ¥22,650.7 billion.

Total stockholders’ equity stood at ¥2,690.0 billion as of
September 30, 2002, 2 ¥222.6 billion decline from the pre-
vious fiscal year-end, due to an increase in net unrealized
losses on other securities.

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

September 30, 2002 and 2001, and March 31, 2002

Consolidated sUDSIIAMNES.......coooreeiiiiieieeeeeee e e

Subsidiaries and affiliates accounted for by the equity method...

Income Summary
Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
................... 147 155 144
38 40 38

Millions of yen

Six months ended Six months ended Year ended
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
Consolidated gross Profit. ...t ¥1,116,392 ¥ 974,718 ¥2,077,681
Net INEErESt INCOME.... oot e e e et e s et e e ekt r s eesrnare e easaens 733,944 674,730 1,449,783
Net fees and COMMUSSIONS ...coii et rrre e e seee e rrre e b e e esnnseessvaes 162,423 153,547 319,532
Net trading income ................. 109,816 73,656 129,432
Net other operating income ............ 110,208 72,784 178,932
General and administrative BXPENSES ...c...oovviiiiiiii it ¥ (446,103) ¥(468,382) ¥ (935,553)
TOtAl CrEAIE COSL .oenriniiriieieei ettt et bestease e e naeeeeeenesnaenes (318,583) (356,690) (1,703,363)
WIit@-0Off OF lOANS ..ottt e (122,826) (196,816) (391,923)
Transfer t0 SPECHIC FESEIVE .....c.iiiii ettt (154,913) (62,300) (681,457)
Transfer to general reserve for possible loan losses.... (22,660) (62,814) (527,445)
OHhEIS ... ceveeveevetie ettt st es s (18,182) (34,758) (102,537)

Gains (I0SSES) ON SIOCKS .evvverieeiiiieecticec e seessve e e s v nee e esnene
Equity in earnings of affiliates .......cocoov v
Other INCOME {EXPENSES) woiriieieiiee e ee e e s ebe e e ssees
Operating profit (J0SS) ......ooireiirie et
Extraordinary gains (I0SSES) .....c.ovicieveeevicieirieineee et
Income (loss) before income taxes and minority interests ............ccceeeen.
" INCOME tAXES, CUITENE L..oviiereierieiec ettt et et eneeasa e eneseseenate

EfEITEA .ottt
Minority interests in net iNCome (0SS} ..co.eovierecrerrreecie e
INET INCOME (JOSS) - uieriiiiieciieiee ettt e e e ettt re e ebae s e seaeae s

<Reference>

Consolidated banking profit (Billions of yen) ...

¥ (197,926) ¥ (18,895) ¥ (17,808)

................... 2,807 (364) 2,964
................... (6,730) (15,935) (4,547)
................... ¥ 149,856 ¥ 114,450 ¥ (580,628)
................... (39,506) (15,785) (23,710)
................... 110,349 98,665 (604,338)
................... (26,700) (37,746) (101,860)
................... (10,333) (3,605) 289,305
................... (18,170) (23,116) (46,993)
................... ¥ 55145 ¥ 34,196 ¥ (463,887)

¥ 608.6 ¥ 4478 ¥ 991.9

Notes: 1. Consolidated gross profit = (interest income — Interest expenses) + (Fees and commissions (income) — Fees and commissions (expenses))
+ (Trading profits — Trading losses) + (Other operating income ~ Other operating expenses)
2. Consolidated banking profit = Nonconsolidated banking profit (excluding transfer to general reserve for possible loan losses)
+ Subsidiaries’ operating profit (excluding temporary factors) + Affiliates’ operating profit x Ownership ratio — Internal transactions (dividends, etc.)
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Sumitomo Mitsui Banking Corporation

Assets, Liabilities and Stockholders’ Equity
September 30, 2002 and 2001, and March 31, 2002

Millions of yen
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

AASSBES .. uuueuriniriarerirtrrreerereeesaeeses e e s — ettt bbb a e et e e et aeaeaeseaase e s s s aaat s nernennnnres ¥104,396,997 ¥107,502,027  ¥108,005,001
Loans and bills discounted .... . 62,553,278 64,727,609 63,645,586
SBOUNEIES ..ot eeeeeecre e e e e csseee s e rreetaeesabessssse e st esassanrssbtasstse s ersnnnnteeeesssnrans 22,650,667 20,511,560 20,694,632

[T o] = O OO PO T TSSOSO 100,754,733 103,181,928 104,1 08,53.4
Deposits (excluding negotiable certificates of deposit)............ccccoviiiiinniinns 61,438,332 60,533,175 64,985,976
Negotiable certificates of deposit.............coo e 4,846,529 11,291,895 6,662,097

MIROTItY INETESES ...ttt ae e enes 952,253 967,934 983,847

Stockholders’ @QUILY .....ccooviiiiiic e s 2,690,010 3,352,163 2,912,619

2. Unrealized Gains (Losses) on Securities March 31, 2002. This increase in unrealized losses on other

Net unrealized losses on securities as of September 30, 2002 securities was attributable to a ¥438.0 billion decline in the

were ¥830.9 billion, a ¥332.4 billion increase compared aggregate market value of stock holdings over the six-month

with the figure as of March 31, 2002. Net unrealized losses period. This drop in market value reflects Japan’s persistent
on other securities (including other money held in trust), economic stagnation as well as the sluggishness of stock
changes in which are directly charged to stockholders’ , markets against the backdrop of increased economic uncer-
equity, amounted to ¥835.5 billion as of September 30, tainty on a global scale.

2002, an increase of ¥336.2 billion over the figure as of

Unrealized Gains (Losses) on Securities
September 30, 2002, and March 31, 2002

Millions of yen

Sept. 30, 2002 Mar. 31, 2002

Net unrealized Unrealized Unrealized  Netunrealized  Unrealized Unrealized
gains (losses) (A)  (A)~(B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities............. ¥ 4,660 ¥ 3,768 ¥ 4,745 ¥ 85 ¥ 892 ¥ 1,262 ¥ 370
Other secunities ..o (835,048) (339,541) 243,751 1,078,800 (495,507) 260,042 755,549
SI0CKS ..ovieiieiecer e (947,255) {437,950) 106,545 1,053,800 (509,305) 192,620 701,926
CBONAS oo 65,542 29,083 73,526 7,983 36,459 58,810 22,351
Others....ccooeeiiiceeeeeecene 46,664 69,325 63,680 17,015 (22,661) 8,610 31,271
Other money held in trust ............. (467) 3,358 371 838 (3,825) 135 3,960
Total e (830,855) (332,415) 248,868 1,079,724 (498,440) 261,440 759,881
StOCkS....oiiiiiee (947,255) (437,950) 106,545 1,053,800 (509,305) 192,620 701,926
69,108 32,474 77,092 7,983 36,634 59,303 22,669
47,291 73,060 65,231 17,939 (25,769} 9,515 35,284

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “deposits with banks” and commercial paper as well as
beneficiary claims on loan trusts in “"commercial paper and other debt purchased.” ’
2. In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting period. The values
of bonds and others are calculated using market prices at the end of the respective reporting period.
3. “Other securities” and “other money held in trust” are valuated at market prices. Consequently, the figures in the table above indicate the differences
between the acguisition costs (or amortized costs) and the balance sheet amounts.




3. Consolidated Capital Ratio (BIS Guidelines)
The Bank’s consolidated capital ratio (BIS guidelines) as of
September 30, 2002 was 10.37%. v

Total capital, which constitutes the numerator in che capi-
tal ratio calculacion equation, was ¥6,533.5 billion as of
September 30, 2002, representing a ¥527.4 billion decline
from the previous fiscal year-end. This decline resulted from
an increase in unrealized losses on other securities and

Consolidated Capital Ratio (BIS Guidelines)
September 30, 2002 and 2001, and March 31, 2002

Sumitomo Mitsui Banking Corporation

deduction of the maximum interim dividends payable to the
parent company, SMFG. On the other hand, risk-adjusted
assets, which constitute the denominator in the equation,
decreased ¥4,566.8 billion to ¥62,981.2 billion. This
decline was mainly attributable to the accelerated disposal of
non-performing loans and the sale of stock holdings, in addi-
tion to a reduction in less profitable overseas assets and slug-
gish fund demand in Japan.

Millions of yen
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

Tier | capital (A)
Tier | capital (B)
Deductions (C)
Total capital (D) = (A) + (B) — (C)
Risk-adjusted assets (E)
Capital ratio (BIS guidelines) = (D) / (E) x 100

...................... ¥ 3,381,338 ¥ 4,083,690 ¥ 3,719,366
...................... 3,316,197 3,300,859 3,504,772
..................... (164,081) (89,665) . (163,331)
..................... ¥ 6,533,454 ¥ 7294883 ¥ 7,060,807
..................... ¥62,981,231  ¥67,557,366  ¥67,548,012

10.37% 10.79% 10.45%

Note: Consolidated capital ratio as of September 30, 2002 is calculated on the basis of Tier | capital after deduction of ¥124,000 million, the maximum interim
dividends payable to the parent company, SMFG, established on December 2, 2002. Otherwise, the relevant ratio before the deduction is 10.58%.
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Financial Review (Nonconsolidated)
1. Operating Resulits

Banking profit (excluding transfer to general reserve for pos-
sible loan losses) for che first half of fiscal 2002, the year end-
ing March 31, 2003, increased ¥60.9 billion to ¥576.7
billion year-on-year, as a result of a ¥48.6 billion year-on-year
increase to ¥897.9 billion in gross banking profit and a ¥12.3
billion decrease in expenses (excluding nonrecurring losses).

Operating profit, calculated by adjusting banking profit
(excluding transfer to general reserve for possible loan losses)
for nonrecurring items including total credit cost and losses
on stocks, was ¥99.7 billion.

Total credit cost (including transfer to general reserve for
possible loan losses) amounted to ¥266.3 billion and losses
on stocks totaled ¥191.8 billion.

After deducting extraordinary losses of ¥38.7 billion and
income taxes of ¥16.1 billion, net income amounted to
¥44.9 billion, a ¥34.9 billion decrease year-on-year.

2. Income Analysis

Gross Banking Profit

Gross banking profit increased ¥48.6 billion year-on-year to
¥897.9 billion. Gross banking profit from domestic operations
increased ¥4.3 billion. Although net interest income declined
by ¥19.7 billion due mainly to a decline in dividend income
from subsidiaries, net gains on bonds increased by a substantial
¥12.8 billion thanks to appropriate fund operations. Net fees

Banking Profit
Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

Sumitomo Mitsui Banking Corporation

and commissions also increased ¥10.5 billion centered on ser-
vices in investment banking including loan syndication and
corporate bond trustee services through private placement.

Meanwhile, gross banking profit from international opera-
tions rose ¥44.3 billion over the corresponding period of the
previous fiscal year, largely owing to a ¥33.5 billion increase in
gains on U.S. Treasuries that resulted from taking advantage of
the decline in U.S. interest rates, and an increase in trading
income of ¥32.9 billion. However, interest income decreased
by ¥18.8 billion due to a decline in dividends from overseas
subsidiaries.

Expenses

Expenses (excluding nonrecurring losses) decreased ¥12.3
billion year-on-year, to ¥321.2 billion. This was mainly
attributable to a ¥10.9 billion decline in personnel expenses,
largely due to a reduction in the number of employees in
addition to a ¥2.3 billion reduction in nonpersonnel
expenses due to integration of branches both in Japan and
overseas and improved efficiency of marketing channel net-.
works, including ATMs.

Banking Profit

Banking profit (excluding transfer to general reserve for pos-
sible loan losses) increased ¥60.9 billion over the correspond-
ing period of the previous fiscal year, to ¥576.7 billion.

Millions of yen

Six months ended Six months ended Year ended
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
Gross banking Profit ...... ..ottt ettt e ¥897,852 ¥849,274 ¥1,853,515
Gross banking profit (excluding gains (losses) on bonds). 821,460 819,142 1,786,954
Net interest iNCOME......coccuviiiiie i 636,117 674,574 1,476,512
Net fees and COMMISSIONS ....viiiiiee et eeee et e s e serre e svaeeseaessanes 85,784 73,284 165,272
Net trading iNCOME .....c.oiiiiiiii ettt et st e 103,408 70,906 121,289
Net other operating INCOME .........ccciiiiiii e e 72,542 30,509 30,440
Gross domestic banKing PrOfit ... ..o esees e 620,300 615980 1,256,373
Gross international banking Profit.........cecooi ettt 277,552 233,294 597,141
Transfer to general reserve for possible 10an 10SS€S ..o ¥ (20,564) ¥ (37,402) ¥ (504,558)
Expenses (excluding nonrecurring 10SSES) ......ccuvvriiiiriirierenie et e e (321,201) (333,470) (670,145)
PETSONNE!] BXPENSES ..e.vveiierireeeierieereeesseeessaeser e eesassseassesseeseseasasssesessnsssessensrensanees (129,174) (140,090) (271,788)
............................................................... (175,372) (177,730) (366,637)
(16,654) (15,649) {31,719)
Banking Profit.... ..ottt e e s ae s e s ee e nne s sneees ¥556,087 ¥478,401 ¥ 678,811
Banking profit (excluding transfer to general reserve for possible loan losses) ............ 576,651 515,804 1,183,369
Banking profit (excluding transfer to general reserve for possible loan losses and
QaINS (10SSES) ON DONAS) .....eorveriiirr sttt te e n e sre s sae e 500,259 485,671 1,116,808
<Reference>
Banking Profit, by Business Unit
Six months ended September 30, 2002 Billions of yen
Consumer Middle Market Corporate International Treasury
Banking Unit  Banking Unit Banking Unit Banking Unit Unit Others Total
Banking profit (losses) (excluding transfer to ’
general reserve for possible loan losses)..... ¥17.8 ¥190.4 ¥70.1 ¥19.7 ¥323.2 ¥(44.5) ¥576.7
Year-on-year increase {decrease) ............... 6.8 25.1 9.0 3.6 118.1 (101.7) 60.9

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. *Others” consists of (1) dividend income from subsidiaries and affiliates, (2) financing costs on preferred securities and subordinated debt, (3) profit
earned on investing the Bank's own capital, and (4) adjustment of inter-unit transactions, etc.
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Nonrecurring Losses (Credit Costs, etc.)
Nonrecurring losses amounted to ¥456.4 billion. This was
mainly attributable to credit costs of ¥245.7 billion as the
main component. (Total credit cost, including transfer to
general reserve for possible loan losses, amounted to ¥266.3
billion.) Other factors were net losses on the sale of stock
holdings in the amount of ¥16.4 billion, and a ¥175 .4 bil-
lion unrealized loss on securities under impairment account-
ing. (Please refer to the “Asset Quality” section beginning
on page 14 for more information on problem-loan assets and
progress in reducing such loans.)

Operating Profit
As a result of the foregoing, operating profit decreased ¥27 .4
billion year-on-year to ¥99.7 billion.

Operating Profit and Net Income
Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

Sumitomo Mitsui Banking Corporation

Extraordinary Gains (Losses)

Net extraordinary losses amounted to ¥38.7 billion. The
major components of extraordinary losses were a ¥9.6 billion
net Joss on disposition of premises and equipment and ¥10.1
billion in amortization expenses for transitional obligations
on employees’ retirement benefits, in addition to extraordi-
nary expenses for branch integration due to the merger and
disposal of assets resulting from systems integration.

Net Income

Net income for the first half of fiscal 2002 decreased ¥34.9
billion year-on-year, to ¥44.9 billion. The current portion of
income taxes totaled ¥6.8 billion, while the deferred portion
was ¥9.3 billion under mark-to-market accounting.

Millions of yen
Six months ended Six months ended Year ended
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

Banking profit (excluding transfer to general reserve for possible loan losses) ............ ¥576,651 ¥515,804
Transfer to general reserve for possible loan Iosses ..............................

Banking profit.........cccooii "
Nonrecurring gains (losses).
Total credit COSt ...
Write-off Of 10aNS .oecvv i

Transfer to Specific reServe ... e
Transfer to reserve for losses on10ans sOId ....ocevvveveeciveveeeenss
Losses on loans sold to COPGC......oooiiiiiiiie e
Losses on sale of delinquent [0ans ...

Transfer to loan loss reserve for specific overseas countries

Gains (10SSES) ON STOCKS ...viieiiieeiii e eereee e
Gains on sale of STOCKS ....eiiiiiiii e
Losses on sale of StOCKS ..o,
Losses on devaluation of STOCKS .......cccevriiiivici i

Operating Profit (J0SS) .c.ovioviirieci e
Extraordinary gains (I0SSES) ....ccooiiiiiiniiiiiie i
Gains (losses) on disposition of premises and equipment ................

Amortization of net transition obligation from initial application of the new

accounting standard for employee retirement benefits...................

Income taxes, current

Income taxes, defermred......cov v
NEt iNCOME (I0SS)....oieeieieieeicr e e e e st

Note: Total credit cost includes transfer to general reserve for possible loan losses.

3. Assets, Liabilities and Stockholders’ Equity
Assets
Nonconsolidated bank assets as of September 30, 2002 stood
at ¥98,900.9 billion, a ¥3,181.7 billion decrease from the
figure as of March 31, 2002. Deposits with banks decreased
¥2,734.2 billion, due mainly to a reduced scale of interna-
tional operations with the aim of raising the efficiency of for-
eign currency-denominated fund operations. Loans and bills
discounted also decreased by ¥1,025.7 billion, owing to weak
corporate loan demand amid the prolonged economic slump
and increased efforts by the Bank to collect problem loans.

¥1,183,369
....................... (20,564) (37,402) (504,558)
¥556,087 ¥478,401 ¥ 678,811

(456,393) (351,253) (1,200,917)

(266,287) (305,437) (1,543,078)

(88,928) (138,692) (283,895)

....................... (140,640) (98,372) (663,184)
....................... (7,109) (23,633) (37,034)
....................... (3,013) (2,159) (8,363)
........................ {10,006) (13,510) (50,589)
........................ 3,974 8,332 4,546
....................... (191,842) (52,646) (130,689)
....................... 35,153 28,221 54,196
........................ (51,543) (11,958) (54,300)
........................ (175,452) (68,908) {130,585)
....................... ¥ 99,604 ¥127,148 ¥ (522,1086)
....................... (38,735) (16,092) (14,531)
....................... (9,570) (4,596) (14,201)
....................... (10,083) (10,083) (20,167)
....................... (6,787) (9,762) (32,737)
....................... (9,308) (21,499) 246,522
....................... ¥ 44,862 ¥ 79,794 ¥ (322,852)

Liabilities

Liabilities as of September 30, 2002 decreased by ¥2,984.2
billion compared with the figure for March 31, 2002, to
¥95,901.9 billion. This result was mainly attributed to an
increase in bills sold of ¥3,334.6 billion and a decline in
deposits (excluding negotiable certificates of deposit), nego-
tiable certificates of deposit, call money and commercial
paper of ¥3,740.8 billion, ¥1,720.8 billion, ¥1,379.2 bil-
lion and ¥1,000.5 billion, respectively.
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Stockholders’ Equity

Stockholders’ equity decreased by ¥197.5 billion over the
figure as of March 31, 2002 to ¥2,998.9 billion as of
September 30, 2002. One major reason for this decline was a
¥204.8 billion expansion in unrealized losses on other secu-
rities, due to a decline in market value of stock holdings

Assets, Liabilities and Stockholders’ Equity
September 30, 2002 and 2001, and March 31, 2002

Sumitomo Mitsui Banking Corporation

against the backdrop of the general sluggishness of Japan’s
stock markets.

As of September 30, 2002, there were 5,709 million
shares of common stock and 967 million shares of preferred
stock of the Bank outstanding. Excluding preferred stock,
stockholders’ equity per share was ¥297.44.

-

Millions of yen

Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

AASSBIS .ottt etee ettt ettt e et ee e bt et e et e b b e e et et e ae s e e Raetsbe e st e abe e st e enn s enee e eentes ¥98,900,873  ¥101,342,107  ¥102,082,581
Loans and bills diSCOUMEBT .....ccceviiiieieec et 58,902,641 61,071,591 59,928,368
Secunties....veeerieeeeenen. 22,377,416 19,988,203 20,442,996
LiaDIIIES oot 95,901,925 97,827,465 98,886,088
Deposits (excluding negotiable certificates of deposit)..... 57,311,051 56,611,281 61,051,813
Negotiable certificates of AEPOSIt...........ccciiriieiec e 4,856,700 11,152,501 6,577,539
Stockholders’ EQUITY <ottt e e e e e bt r et e e e ee e e nenaa s 2,998,947 3,514,642 3,196,492

4. Unrealized Gains (Losses) on Securities

Net unrealized losses on securities as of September 30, 2002
amounted to ¥828.3 billion, a ¥343.8 billion increase com-
pared with the figure as of March 31, 2002. Unrealized
losses on other securities (including other money held in
trust), changes in which are directly charged to stockholders’
equity, amounted to ¥819.1 billion, an increase of ¥333.6

Unrealized Gains (L.osses) on Securities
September 30, 2002 and March 31, 2002 :

billion over the figure as of March 31, 2002. The increase in
unrealized Josses on other securities was attributable to a
¥432.3 billion decline in the aggregate market value of
stock holdings over the six-month period. This drop in mar-
ket value reflects Japan's persistent economic stagnation as
well as the sluggishness of stock markets against the back-
drop of increased economic uncertainty on a global scale.

Millions of yen

Sept. 30, 2002 Mar. 31, 2002
Net unrealized Unrealized Unrealized  Net unrealized  Unrealized Unrealized

gains (losses) (A)  (A)—(B) gains losses gains (losses) (B) gains losses

Held-to-maturity securities................... ¥ 3,571 ¥ 2,425 ¥ 3,655 ¥ 83 ¥ 1,146 ¥ 1,165 ¥ 19
Stocks of subsidiaries and affiliates ..... (12,769) (12,668) 5,830 18,599 (101) 12,740 12,841
Other secunties .......cooovvvevceeneecinen. (818,599) (336,945) 228,470 1,047,069 (481,654) 244,238 725,892
Stocks ............. (933,147) (432,250) 97,487 1,030,634 (500,897) 180,943 681,841
Bonds ... 62,349 .24,566 68,587 6,238 37,783 55,597 17,814
Others ...ooceveieeiiie 52,198 70,738 62,395 10,196 (18,540) 7,696 28,236
Other money held in trust.. (467) 3,358 371 838 (3,825) 135 3,960
Total oo (828,264) (343,830) 238,326 1,066,591 (484,434) 258,279 742,714
SIOCKS .o (945,917) (444,918) 103,317 1,049,234 (500,999) 193,684 694,683
BONGS ...coiiiiiie e 64,856 26,642 71,095 6,238 38,214 56,029 17,814
Others oot 52,795 74,445 63,914 11,118 (21,650) 8,566 30,216

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “deposits with banks” and commercial paper as well as
beneficiary claims on loan trusts in “commercial paper and other debt purchased.”
2. The values of stocks excluding stocks of subsidiaries and affiliates are calculated using average market prices during the final month of the
respective reporting period. The values of bonds and others are calculated using market prices at the end of the respective reporting period.
3. "Other securities” and “other money held in trust” are valuated at market prices. Consequently, the figures in the table above indicate the differences
between the acquisition costs (or amortized costs) and the balance sheet amounts.




Consolidated Interim Balance Sheets (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
September 30, 2002 and 2001, and March 31, 2002

Millions of yen

Sumitomo Mitsui Banking Corporation

Millions of U.S. dollars

Sept. 30,2002  Sept. 30, 2001 Mar. 31, 2002 Sept. 30, 2002
Assets
Cash and due from banks..........cceviercrieier e ¥ 1,731,413 ¥ 1,764,049 ¥ 2,128,742 $ 14,117
Deposits With DANKS .....coooii i e 1,174,238 3,972,206 3,503,554 9,574
Call loans and bills bought .... 474,150 425,289 720,154 3,866
Receivables under resale agreements 82,218 981,216 793,266 670 -~
Receivables under securities borrowing transactions...........cccceeeennnn. 2,186,491 — — 17,827
Commercial paper and other debt purchased.............ccccocvciciene 307,755 330,214 461,879 2,509
Trading @SSEIS ..evovieriiriei ettt et 3,442,097 3,225,015 3,278,105 28,064
Money held inHTUSE......oo et 44,106 63,622 33,860 360 -
SECUMIES ... eeveceerie sttt ere e sbe et mneasess e e sae e e 22,650,667 20,511,560 20,694,632 184,677
Loans and bills discounted.. 62,553,278 64,727,609 63,645,586 510,015
Foreign exchanges ... 922,640 644,896 795,755 7,523
(04 aT=] = TY=1= 1 T UR U ST 3,302,344 4,362,508 6,447,644 26,925
Premises and equipment ... 1,172,058 1,414,607 1,207,589 9,556
LEASE ASSBIS.....cviveeeeeieereie vt ieecae e se et ene st b bbb en e tenee 930,418 939,746 927,120 7,586
Deferred tax assetS......ccoiiviiiiviis e e 1,999,075 1,696,347 1,882,464 16,299
Deferred tax assets for land revaluation .........ooveeee i, 726 — 726 6
Goodwill ................ P PO 19,031 5,446 18,518 155
Customers’ liabilities for acceptances and guarantees..........c.oovernneee. 3,453,755 3,601,158 3,625,047 28,159
Reserve for possible 108N J0SSES .....vvvvecerorr vt cee e (2,049,472) (1,163,469) (2,159,649) (16,710)
TORal ASSEIS ...oiviiiiiiiiiii e ¥104,396,997 ¥107,502,027 ¥108,005,001 $851,178

See accompanying notes to consolidated interim financial statements.
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] Millions of yen Millions of U.S. dollars
Sept. 30,2002  Sept. 30, 2001 Mar. 31, 2002 Sept. 30, 2002
Liabifities, minority interests and stockholders’ equity
Liabilities
DIBPOSIES ...ttt e e ¥ 66,284,861 ¥ 71,825,070 ¥ 71,648,073 $540,439
Call money and bills sold . 12,739,570 8,541,814 10,775,484 103,869
Payables under repurchase agreements ..........c.ccvcvecrenrrerciennnnanene 1,946,489 1,808,365 1,468,504 15,870
Payables under securities lending transactions............cccoovnvcieiiennnne. 3,842,595 3,906,531 3,174,799 31,330
' Commercial PAPET.......ccccoiiriei et - 185,500 1,274,071 1,167,500 1,513
Trading Habilities .....covvvveereeeeceee e 2,599,491 2,163,173 2,331,500 21,195
BOITOWEA ONEBY ...evreeteteeeseesersensses s s eeee s ee s et tes e eneee e emesonen 2,721,278 2,038,927 2,889,907 22,187
FOreign exchanges ..o oeccuieeiiecee e e 438,643 251,403 299,610 3,576
Bonds....coveeeverrenene 3,682,598 3,398,674 3,505,820 29,210
f CONVETIDIE BONDS ...t — 1,106 1,106 -
i Other abiliies ....co.coeveeierecece et 2,645,968 2,943,028 2,861,669 21,573
Reserve for employee boNUSES .....cccccovrrmrvinnece e 21,216 22,385 21,606 173
“ Reserve for employee retirement benefits ... 148,116 180,457 147,972 1,208
! Reserve for possible losses on loans sold..........c..cceceeveiiiivenncnn. 47,190 126,538 86,371 385
1; OFNET FESEIVES ...eecciiiicciecree ettt e eb et e 255 637 336 2
l; Deferred tax liabilities .......c.....c.ooovveeeeeeennn, 34,507 53,352 39,206 281
i Deferred tax liabilities for land revaluation.............cccceeevevneeiieeiinnnn 62,693 145,229 64,015 511
} Acceptances and QUATANTEES ......covcvrreeviieice e 3,453,755 3,601,158 3,625,047 28,160
i Total Habilities ... ¥100,754,733 ¥103,181,928 ¥104,108,534 $821,482
Minority interests ... ¥ 952,253 ¥ 967,934 ¥ 983,847 $ 7,764

Stockholders’ equity

Preferred SOCK. ...t e ¥ 650,500 ¥ 650,500 ¥ 650,500 $ 5,304
! COMMON SOCK- ... eeeeutitiiciei et e re e e et a et eae s e 676,246 676,246 676,246 5,513
1 Capital SUIPIUS «..vevveeiieeiit ettt st et 1,683,896 1,684,361 1,326,758 13,729
Retained earningsS......c..coiirar e 138,823 541,424 475,357 1,132
Land revaluation EXCEeSS ....ouevvieiiirieeeee s 117,957 230,153 121,244 962
: Net unrealized losses on other Securities ..........occocoeeevveiieecicceecien, {512,407) (394,819) (304,837) (4,178)

Foreign currency translation adjustments . (53,754) (18,479) (15,174) (438)
i TTEASUNY SEOCK ..evvirieitieiiiic ettt et et (11,250) (33) (283) (92)
, Parent bank stock held by subsidiaries............cccooovovivciiniie - (17,189) (17,191) . —
Total stockholders’ equity ...........cccocceereiiiiiicec e ¥ 2,690,010 ¥ 3,352,163 ¥ 2,912,619 $ 21,932
, Total liabilities, minority interests and stockholders’ equity ......... ¥104,396,997 ¥107,502,027 ¥108,005,001 $851,178
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Sumitomo Mitsui Banking Corporation

Consolidated Interim Statements of Income (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

, Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

’f Millions of yen Millions of U.S. dollars
4 Six months ended Six months ended Year ended Six months ended
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002 Sept. 30, 2002
1 Income

INErESt INCOMEB. L.iiiiiieeiei ettt ebe et enb e ¥ 954,856 ¥1,067,744 ¥2,176,685 $ 7,785
: Interest on loans and diSCOUMS .......c.oviiineiciii e 642,449 - 734,419 1,426,139 5,238
Interest and dividends on SeCUrties .........cccvveeeeviiei e 140,090 147,883 318,508 1,142
Fees and commissions 204,619 189,936 387,280 1,669 .
Trading Profits ..o 110,534 73,856 129,450 901

J Other operating income : 444,096 394,199 845,583 3,621
Other income ............... 51,371 82,132 270,130 419

’ Total income.. ¥1,765,477 ¥1,807,669 ¥3,809,130 $14,395
3 Expenses

’ INTEIESE EXPENSES. ..oviiiviereciiiit et s ¥ 220,912 ¥ 393,013 ¥ 726,901 $ 1,801

3 interest on deposits ... 88,586 202,980 347,077 722
Fees and COMMISSIONS .......cccccvvevininieiniiceeeeen, 42,195 36,388 67,747 344
Trading 10SS€S................. 718 — 17 6

] Other operating expenses..........c........ 333,888 321,415 666,651 2,722
B General and administrative expenses............ccooviiicenn, 446,103 468,382 935,553 3,637
Transfer to reserve for possible 10an 10SS€S ...cccveevivrerrveiienene. 173,591 116,760 1,204,335 1,416
I Other EXPENSES .t ittt ittt ettt e ee e siee e 437,719 373,043 812,261 3,569
i TOtal @XPENSES ....ocoiiieeiiiierree et ¥1,655,128 ¥1,709,004 ¥4,413,469 $13,495
5 Income (loss) before income taxes and minority interests ............ ¥ 110,349 ¥ 98,665 ¥ (604,338) $ 900
3 Income taxes:

CUITENY ettt et reeatees e e e e ser e e aran s ¥ 26,700 ¥ 37,746 ¥ 101,860 $ 218
'ﬁ Defarred ..o 10,333 3,605 (289,305) 84
Minority interests in netincome .............icoviiii e, 18,170 23,116 46,993 148
Net income (I0SS) ....c.coiviiieiii e ¥ 55145 ¥ 34,196 ¥ (463,887) $ 450
4

i Yen U.S. dollars
; Six months ended Six months ended Year ended Six months ended
i Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002 Sept. 30, 2002
Per share data:

N NEEINCOME (JOSS) 1vviureeriiiiii e et sbe e ¥9.67 ¥6.02 ¥(84.12) $0.08
NEtINCOME —— GIIULEM w.vvovvvvoeeceereereseeeeccossieeeee e 7.01 6.01 — 0.06
See accompanying notes to consolidated interim financial statements.
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Sumitomo Mitsui Banking Corporation

Consolidated Interim Statements of Stockholders’ Equity (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
Six months ended September 30, 2002 and year ended March 31, 2002

Millions of yen

Net unrealized Foreign

Land losses on currency
Preferred  Common Capital Retained  revaluation other translation
stock stock surplus earnings excess securities adjustments  Other” Total

Balance at March 31,2007 ...t ¥250,500 ¥502,348 ¥ 643,080 ¥319,924 ¥167613 ¥ —  ¥(32,171) ¥(14,144) ¥1,837,151
Merger with The Sakura Bank, Limited ........ 400,309 123,542 991,326 296,313 42,690 (42) 1,854,139
Change due to increase/decrease of

subsidiaries and affiliates ............cccocoeenen (96,404) 20,366 (20,939) (4,555)  (101,533)
Conversion of preferred stock to

COMMON SOCK ...t (309) 309 -
Conversion of convertible bonds to

COMMON STOCK ...oviiiiicce e 50,045 43,854 100,000
Change of effective tax rates and others...... (444) (444)
Cash dividends paid .......cc.occcovereicnnincnnae (11,199) (11,199)
Transfer from capital surplus to

retained earnings (357,614) 357,614 —_
Revaluation of land........ (48,848) (48,848)
Transfer from land revaluation excess

to retained eaminNgs....c..ccocooco e 60,132 (60,132) —
Merger with a subsidiary 11 12,864 12,876
Net loss (463,887) (463,887)
Adoption of accounting standards for

financial instruments........cccceveenivveenieneeens (304,837) (304,837)
Change of foreign currency transtation

adjustments 37,935 37,835
Change of treasury stock and parent bank

stock held by subsidiaries .........c.c.ccene 1,267 1,267
Balance at March 31,2002........................ 650,500 676,246 1,326,758 475,357 121,244  (304,837) (15,174) (17,475) 2,912,619
Transter of land revaluation excess ............. 3,283 (3,283) —
Change due to increase/decrease of

subsidianes ... 0 0
Change of effective tax rates and others...... (3) (3)
Cash dividends paid (37,349) (37,349)
Net income 55,145 55,145
Change of net unrealized losses on

Other SECUNtIES ..o ivieeeieecrc e (207,569) (207,569)
Change of foreign currency translation

adjustments (38,579) (38,579) .
Change of treasury stock 6,224 6,224
Losses on disposal of treasury stock ........... {476) (476)
Change due to change of regulations . 357,614  (357,614) -
Balance at September 30, 2002................. ¥676,246 ¥1,683,806 ¥138,823 ¥117,957 ¥(512,407) ¥(53,754) ¥(11,250) ¥2,690,010

Millions of U.S. dolars

Net unrealized Foreign

Land losses on currency
Preferred  Common Capital Retained  revaluation other transiation
stock stock surplus earnings excess securities adjustments  Other* Total
Balance at March 31, 2002 $5,304 $5,513 $10,817 $3,876 $989 $(2,486) $(124) $(142) $23,747
Transfer of land revaluation excess 27 (27) —_
Change due to increase/decrease of
SULSIIANES ..o iverereireiee 0 0
Change of effective tax rates and others...... (0) (0)
Cash.dividends paid .........cc.ooocieiieincrcne (305) (305)
NELINCOME oo 450 450
Change of net unrealized losses on
other secunties ..., (1,692) (1,692)
Change of foreign currency translation
AdJUSIMBALS .o (314) (314)
Change of treasury stock .... 50 50
Losses on disposal of treasury stock . (4) (4)
Change due to change of regulations .......... 2,916 (2,916) —
Balance at September 30,2002................. $5,304 $5,513 $13,729 $1,132 $962 $(4,178) $(438) $ (92) $21,932

See accompanying notes to consolidated interim financial statements.

* Other includes treasury stock and parent bank stock held by subsidiaries.




Sumitomo Mitsui Banking Corporation

Consolidated Interim Statements of Cash Flows (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

™ Six months ended September 30, 2002 and 2001, and year ended March 31, 2002
i Millions of yen Mitlions of U.S. dollars
] Six months ended Six months ended Year ended Six months ended
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002 Sept. 30, 2002
1. Cash flows from operating activities:
: Income (loss) before income taxes and minority interests.......... ¥ 110,349 ¥ 98,665 ¥ (604,338) $ 900
1 Depreciation of premises, equipment and others ....................... 44,208 46,712 96,374 360
; Depreciation of lease assets.........ccovmviveiiiiceciice e 149,071 153,718 306,044 1,215 .
AMOMtiZation of GOOAWIll.............cc.cerereerrrrrrierecrecere oo 2,773 1,827 4,806 23
q Equity in earnings of affiliates ... (2,807) 364 (2,964) (23)
1 Net change in reserve for possible loan losses .............oece..o... (109,670) (104,836) 884,174 (894)
: Net change in reserve for possible losses on loans sold............ (39,180) (18,728) (58,895) (319)
: Net change in reserve for employee bonuses ..............cceveuee.. (402) 22,385 21,608 (3)
| Net change in reserve for employee retirement benefits............. 147 (9,984) (42,469) 1
i INTETESt INCOME ... vt (954,856) (1,067,744) (2,176,685) (7,785)
1 INEreSt EXPENSES ..iiiiiiiiie it 220,912 393,013 726,901 1,801
Net (gains) 10Sses 0N SECUNMtIES.......cccoeviveeiinre e 107,763 (17,951) (64,057) 879
Net loss from money held in trust ..........ccocovvveeecccnieee, 3,703 349 56 30
o ~ Netexchange (gains) l0SSeS ......cccooccviivniiicner e 154,537 9,313 (160,717) 1,260
Net losses from disposition of premises and equipment ............ 11,034 8,309 23,052 90
Net losses from disposition of lease assets............coccovveverreenn. 2,020 885 995 16
, Gain on sale of business operation .............ccceeeeveeeeevireeeneenn — (5,000) (5,000) _—
‘ Net change in trading assets ........occcerceniirnvcece e (216,670) (727,177) (757,328) (1,767)
j Net change in trading liabilities ..o 321,258 880,170 1,030,514 2,619
Net change in loans and bills discounted ......c.c....coo...rerverrneeas 1,008,160 658,132 1,794,503 8,220
i Net change in deposits .......ccoccocviieriireecrree e (3,532,384) (2,512,450) 1,887,932 (28,801)
Net change in negotiable certificates of deposit ..............cce.e. (1,813,399) (355,050) (4,989,141) (14,785)
Net change in borrowed money (excluding subordinated debt)... (71,036) (430,281) (456,519) (579)
Net change in deposits with banks ........c...coovevveie i, 2,294,589 1,525,833 2,018,942 18,708
g Net change in call loans, bills bought and receivables under
resale agreements ..o 1,071,737 2,113,527 1,904,425 8,738
Net change in receivables under securities borrowing
i IrANSACHONS (oot 834,028 (223,111) (2,196,808) 6,800
Net change in call money, bills sold and payables under
repurchase agréementS........c..cooveviiirciienereeies e seae e 2,490,237 (4,881,493) (3,020,667) 20,304
? Net change in commercial Paper......cccccvvivvecresieieieeeeeeeenn (982,000) (462,749) (569,827) (8,007)
Net change in payables under securities lending transactions... 667,795 (984,252) (1,715,984) 5,445
Net change in foreign exchanges (assets) .....ccceccivenincinnnns (129,163) 93,962 (56,299) (1,053)
Net change in foreign exchanges (liabilities) .............cc.ccccvennen. 139,635 655 48,749 1,139
Issuance and redemption of bonds
5f (excluding subordinated bonds).........cocooviveeviiee e, 182,702 200,293 359,901 1,490
i INtErest FECEIVED .....ovvivi e 1,049,827 1,154,603 2,342,208 8,560
3 Interest Paid.......cccoiriie e (243,453) (475,110) (829,888) (1,985)
s OFNEE, NEL..oooee e e een e (171,533) (753,281)  (1,070,901) (1,399)
SUDBLOtal ... ¥2,599,937  ¥(5,666,480) ¥(5,327,304) $21,198
: INCOME taxes PAId....cociieecer et (37,447) (31,808) (54,205) (305)
’ Net cash provided by (used in) operating activities ................. ¥2,562,490  ¥(5,698,288) ¥(5,381,510) $20,893
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(Continued)

Sumitomo Mitsui Banking Corporation

Millions of yen Millions of U.S. dollars

Six months ended
Sept. 30, 2002

Year ended
Mar. 31, 2002

Six months ended Six months ended

2. Cash flows from investing activities:
Purchases of SECUMtIES.........cooviiieriir e
Proceeds from sale of securities...........cccooviniinniiconiii e
Proceeds from maturity of Securities .........occoooeeeceeeeivienineeen.
Purchases of money held intrust ..o
Proceeds from sale of money held in trust ...,
Purchases of premises and equipment ..........cccccviniieinnenne
Proceeds from sale of premises and equipment ...........cocveveen.
Purchases of 18858 aSSEtS......ccoiviivieiiici e
Proceeds from sale of lease assets........ccooviciccin e
Purchases of stock of subsidiaries ..........cccccovvvnciie
Proceeds from sale of stock of subsidiaries ...
Proceeds from sale of business operation................. .
Net cash provided by {used in) investing activities..................

3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt ................ccooe.
Repayment of subordinated debt...........co.ooiiii

Proceeds from issuance of subordinated bonds, bonds with
subscription rights for shares and notes ............oeeevecennennes

Repayment of subordinated bonds, bonds with subscription
rights for shares and notes ...

Dividends paid ........oooeeiiiiii
Payment of delivered money due to merger...........ocoecececvnennnns
Capital contributions from minority stockholders ............cc.cc..c...
Dividends paid to minofity Stockholders ..........ovvveroevovceerreerenn.
Purchases of treasury StOCK ....covvviviceei e
Proceeds from sale of treasury st0CK ......occeeccceeiiveninccccecineneene
Proceeds from sale of parent bank stocks held by subsidiaries ...
Net cash used in financing activities..................i

4. Effect of exchange rate changes on cash and due
from BaNKS ...

. Net change in cash and due from banks.............cccocciiiiin
. Cash and due from banks at beginning of period.........................
. Change in cash and due from banks due to merger................

o N O »;

. Change in cash and due from banks due to merger of
consolidated subsidiaries ...

9. Change in cash and due from banks due to newly
consolidated subsidiaries ...

10. Cash and due from banks at end of period..................ccconies

See accompanying notes to consclidated interim financial statements.

Sept. 30, 2002 Sept. 30, 2001

¥(27,644,498) ¥(20,323,863) ¥(39,722,661) $(225,393)
20,817,747 16,412,440 32,828,672 169,733
4,256,509 9,595,326 12,828,207 34,704
(14,621) (1,677) (5,011) (119)
4,026 8,653 42,663 a3
(30,911) (24,814) (73,354) . (252)
28,219 4,469 134,704 230
(162,426) (182,574) (342,964) (1,324)
14,875 17,289 37,736 121
(3,924) (599) (599) (32)

53 — 416 0

— 5,000 5,000 -

¥ (2,734,949) ¥ 5500649 ¥ 5,732,808 $ (22,299)
¥ 117,000 ¥ 45000 ¥ 128,000 $ 954
(204,500) (146,000) (278,000) (1,667)
152,687 151,000 201,198 1,245
(226,871) (89,045) (262,361) (1,850)
(37,313) (11,084) (11,101) (304)

— (17,834) (17,839) -

220 — 9,000 2
(25,147) (22,153) (39,064) (205)
(3,588) (8,288) (8,539) (29)
4,968 8,286 8,286 40

— 1,607 1,607 -

¥ (222,546) ¥ (88,511) ¥ (268,813) $ (1,819)
¥ (2,325) ¥ (1,320) ¥ 3,595 $  (19)
¥ (397,329) ¥ (278471) ¥ 86,079 $ (3,239)
¥ 2,128,742 ¥ 868,132 ¥ 868,132 $ 17,356
¥ — ¥ 1075527 ¥ 1075527 $ -
¥ 0 ¥ 2,401 ¥ 2,544 $ 0
¥ — ¥ 96459 ¥ 96,459 $ -
¥ 1,731,413 ¥ 1,764,049 ¥ 2,128,742 $ 14,117
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Sumitomo Mitsui Banking Corporation

Notes to Consolidated Interim Financial Statements (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Six months ended September 30, 2002

1. Accounting Policies

1. Scope of consolidation
(1) Consolidated subsidiaries: 147 companies
Principal companies:

THE MINATO BANK, LTD.
The Bank of Kansai, Ltd.
Manufacturers Bank
SMBC Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
SMBC Capital Co., Ltd.
SMBC Finance Co., Ltd.
Sakura Friend Securities Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Financial Link Company, Limited and MAZDA AUTO
LEASING COMPANY, LIMITED are consolidated due to
acquisition of shares. There ate four newly established compa-
nies, including SMBC PERSONNEL SUPPORT CO., LTD,,
which are consolidated from this fiscal year.

Sakura Trust Intetnational Limited and a company are
excluded from consolidation due to liquidation. SB Auto
Service, Co., LTD. is excluded due to sale from this fiscal year.

(2) Nonconsolidated subsidiaries
Principal company:
SBCS Co., Led.

One hundred and seventeen subsidiaries such as S.B.L.
Management Company Limited are silent partnerships for lease
transactions and their assets and profits/losses do not belong to
them substantially. Therefore, based on Article 5 Paragraph 1
Item 2 of the Consolidated Interim Financial Statement
Regulations, they were excluded from consolidation.

Assets, income, net income and retained earnings of other
nonconsolidated subsidiaries have no significant impact on the
consolidated interim financial statements.

2. Application of the equity method
(1) Nonconsolidated subsidiaries accounted for by the equity
method: 5 companies
Principal company:
SBCS Co., Lid.
(2) Affiliates accounted for by the equity method: 33 companies
Principal companies:
Daiwa Securities SMBC Co. Ltd.
QUOQ Inc.
(3) Nonconsolidared subsidiaries and affiliates that are not
accounted for by the equity method:
One hundred and seventeen subsidiaries such as S.B.L.
Management Company Limited are silent partnerships for
lease transactions and their assets and profits/losses do not
belong to them substantially. Therefore, based on Article 7
Paragraph 1 Itern 2 of the Consolidated Interim Financial
Statement Regulations, they were not treated as affiliates

accounted for by the equity method.

Net income and retained earnings of other nonconsoli-
dated subsidiaries and affiliates which are not accounted for by
the equity method have no significant impact on che consoli-

dated interim financial statements.

(4) Affiliates that are not accounted for by the equity mechod

Principal company:
Daiwa SB Investments (USA) Ltd.
Net income and retained earnings of other nonconsoli-
dated subsidiaries and affiliaces which are not accounted for by
the equity method have no significant impact on the consoli-

dated interim financjal statements.

3. The interim balance sheet dates of consolidated
subsidiaries

(1) The dates of interim account closing of consolidated

subsidiaries are as follows:

March 31: 5 Companiés

April 30: 1 Company

June 30: 56 Companies
. July 31: 1 Company

September 30: 84 Companies

(2) As for the companies whose interim balance sheet dates are

March 31 and April 30, the account closing was done provi-
sionally as of September 30 and July 31 for consolidation,
respectively. The other companies ate consolidated on the
basis of their respective interim balance sheet dates.

Appropriate adjustment was made for any significant
transactions during the periods from their respective interim
balance sheet dates to the consolidated closing dates.

4. Accounting methods

(1) Standards for recognition and measurement of trading

assets and liabilicies

Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rartes,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated interim bal-
ance sheet on a contract date basis. Securities and monetary
claims purchased for trading purposes are stated at the term-
end markert value, and financial derivatives such as swaps,
futures and options are stated at amounts that would be set-
tled if the transactions were terminated at the consolidated
incerim balance sheet date.

(2) Standards for recognition and measurement of securities

(a) Held-to-maturity debt securities that Sumitomo Mitsui
Banking Corporation (“SMBC") ot its consolidated
subsidiaries have the positive intent and ability to hold to
marurity are carried at amortized cost using the moving-
average method.

Investments in nonconsolidated subsidiaries and affili-
ates which are not accounted for by the equity method are

carried at cost using the moving-average method.
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Securities other than trading purpose securities, held-
to-maturity debt securities, and investments in nonconsol-
idated subsidiaries and affiliates which are not accounted
for by the equity method are classified as “other securities”
(available-for-sale securities). Stocks in other securities
that have market value are carried at the average market
prices during the final month of the interim term, and
bonds and others that have market prices are carried at
their interim term-end market prices (cost of securities
sold is calculated using primarily the moving-average
method). Other securities that have no available market
prices are carried at cost or amortized cost using the
moving-average method. Net unrealized gains (losses) on
other securities, net of income taxes, are included in
“Stockholders’ equity.”

Declines in the fair value of securities are charged to
earnings when declines are determined to be ocher than
temporary.

(b) ‘Securities included in “Money held in trust” are carried in
the same way mentioned in Notes 1. 4. (1) and (2) (a).
(3) Standards for recognition and measurement of derivative
transactions :
Derivatives excluding those classified as trading derivatives are
carried at fair value, though some consolidated overseas sub-
sidiaries account for derivative transactions in accordance with
local accounting scandards.
(4) Depreciation
(a) Depreciation of premises, equipment and lease assets
Depreciation of premises and equipment owned by SMBC
is computed using the straight-line method for buildings
and the declining-balance method for equipment. For the
six months ended September 30, 2002, SMBC calculated
the depreciation costs by allocating the estimated annual
costs to the interim term. The estimated useful lives of
" major items are as follows:
Buildings: 7 to 50 years
Equipment: 3 to 20 years

Consolidated subsidiaries depreciate premises and
equipment, and lease assets primarily using the straight-
line method over the estimated useful lives of the respec-
tive assets and the straight-line method over the lease
term based on the residual value of assets at the end of the
lease term, respectively.

(b) Depreciation of capitalized software
SMBC and its consolidated domestic subsidiaries depreci-
ate capirtalized software for internal use using the straight-
line method over its estimated useful life (basically five
years).

(5) Reserve for possible loan losses

Reserve for possible loan losses of SMBC and its major consoli-

dated subsidiaries is provided as detailed below in accordance

with the internal standards for write-offs and reserves.
For claims on borrowers who have entered into bank-

ruptcy, special liquidation proceedings or similar legal

Sumitomo Mitsui Banking Corporation

proceedings (“bankrupt borrowers”) or borrowers that are. not
legally or formally insolvent but are regarded as substantially
in the same situation (“effectively bankrupt borrowers”), a
reserve is provided based on the amount of claims, after the
charge-off stated below, net of the expected amount of recover-
ies from collateral and guarantees.

For claims on botrowers that are not currently in the status
of bankrupt bur are likely to become bankrupt in the fucure, a
reserve is provided in the amount deemed necessary based on an
overall solvency assessment of the claims, net of the expected
amount of recoveries from collateral and guarantees.

For other claims, a reserve is provided based on the histor-
ical loan-loss ratio.

For claims originated in specific countries, an additional
reserve is provided for by the amount deemed necessary based
on the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rule for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment. The -
reserves are provided based on che results of these assessments.

Reserve for possible loan losses of other consolidated sub-
sidiaries for general claims is provided in the amount deemed
necessary based on the historical loan-loss ratio, and for doubt-
ful claims in the amount deemed uncollectible based on assess-
ment of each claim.

For collateralized or guaranteed claims on bankrupt bor-
rowers and effectively bankrupt borrowers, the amount exceed-
ing the estimated value of collateral and guarantees is deemed
to be uncollectible and charged off against the total ourstand-
ing amount of the claims. The amount of charge-off was
¥1,768,046 million ($14,41S million) for this interim term.

(6) Reserve for employee bonuses
Reserve for employee bonuses is provided for by the amount of
estimated bonuses atcributable co this interim term.

(7) Reserve for employee retirement benefits
Reserve for employee retirement benefits (prepaid pension cost)
is provided, in provision for payment of retirement benefits to
employees, in the amount deemed accrued at the interim term-
end, based on an actuarial computation, which uses the present
value of the retirement benefit obligation and plan asser amount
projected at the beginning of the interim term.

Prior service cost is amortized using the straight-line
method over primarily 10 years within the employees’ average
remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized using
the straight-line method over primarily 10 years within the
employees’ average remaining service period, commencing
from the next fiscal year of incurrence.

Unrecognized net transition obligation from initial appli-
cation of the new accounring standard for employee retirement
benefits is amortized using the straight-line method over 5
years and is charged 50% of the annual amortized cost to its

income for the six months ended September 30, 2002.
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(8) Reserve for possible losses on loans sold
Reserve for possible losses on loans sold is provided for contin-
gent losses arising from decline of market value of undeslying
collateral for loans sold to the Cooperative Credit Purchasing
Company, Limited. This reserve is provided in accordance
with Article 287-2 of the Commercial Code.

(9) “Other reserves” required by special law
Other reserves required by special laws are reserve for contin-
gent liabilities from financial futures transactions (¥18 million
($0.1 million)) in accordance with Article 82 of the Financial
Furures Transaction Law and Article 29 of the relevant
enforcement regulation, and reserve for contingenc liabilities
from securities transactions (¥237 million ($2 million)) in
accordance with Article 51 of the Securities Exchange Law.

(10) Translation of foreign currency assets and liabilities

SMBC's assets and liabilities denominated in foreign currencies
and overseas branches’ accounts are translated into Japanese yen
primarily at the exchange rate prevailing at the consolidated
interim balance sheer date, with the exception of stocks of sub-
sidiaries and affiliates which are translated at rates prevailing at
the time of acquisition.

Consolidated subsidiaries’ assets and liabilities denomi-
nated in foreign currencies are translated into Japanese yen at
the exchange rate prevailing at the interim term-end of each
company.

(11) Accounting method for lease transactions
Financing leases of SMBC and its consolidated domestic sub-
sidiaries, excluding those in which the ownership of the prop-
erty is transferred to che lessee, are accounted for in the same
manner as operating leases.

Standards for recognizing rental income on lease transac-
tions and income/expenses on installment sales are as follows:
(a) Recogaition of lease-related income on lease transactions

Lease-related income is recognized on a straight-line basis

over the full term of the lease, based on the contractual

amount of lease fees per month.

(b

(e

Recognition of income and expenses on installment sales
Installment-sales-related income and installmenc-sales-
related expenses are recognized on a due-date basis over
the full term of the installment sales.
(12) Hedge accounting
Pursuant to the temporary treatment regulated by “Treatment
for Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Banking Industry”
(Industry Audit Committee Report No.24) issued by JICPA,
SMBC applies “the risk adjustment approach” to hedging
(Macro hedge) in accordance with the Industry Audic
Committee Report No.15 “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Banking Industry”
issued by JICPA, abiding by the following requirements:
(a) Loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole shall be recognized as
the hedged portfolio.
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(b) Derivatives as the hedging instruments shall effectively
reduce the interest rate exposute of the hedged portfolio.

(c) Effectiveness of hedging activities shall be evaluated on a
quarterly basis.

SMBC applies deferred hedge accounting.

Certain derivatives for the purpose of hedging are recorded
on a cost basis using the special treatment for interest rate swaps
in view of consistency with the risk management policy.

Certain consolidated subsidiaries use the deferred hedge
accounting or the special treatment for interest rate swaps.

A consolidated domestic subsidiary (a leasing company) partly
applies the accounting methods that are permitted by che
Industry Audic Committee Report No.19 “Temporary
Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Leasing
Industry” issued by JICPA.
(13) Consumption tax

National and local consumption taxes of SMBC and its consol-
idated domestic subsidiaries are accounted for using the tax-
excluded method.

(14) Tax effect accounting
On the premise that transfer to and from the reserve for losses
on overseas investments will be conducted through appropria-
tion of retained earnings (deficic) at the end of the fiscal year of
SMBC and its consolidated subsidiaries, current income taxes
and deferred income taxes are recorded by the amount corre-
sponding to the consolidated interim accounting period.

5. Scope of “cash and cash equivalents” on consolidated

statements of cash flows
For the purpose of the consolidated statements of cash flows, cash

and cash equivalents represents cash and due from banks.

1. Change of Presentation

—

. Consolidated balance sheet
In accordance with the amendment of the Consolidated Interim
Financial Statement Regulations and Banking Law ordinances, the
changes in financial statement presentations are as follows:
“Pledged money for securities borrowing transactions” that
was formerly included in “Other assets” is separately reported as
“Receivables under securities borrowing transactions,” effective
- April 1, 2002. Consequently, “Ocher assets” decreased by
" ¥2,186,491 million ($17,827 million) and “Receivables under
securities borrowing transactions” incteased by the same amount
as compared with the former manner.
“Pledged money for securities lending transactions” is
reported as “Payables under securities lending transacrions” from
this interim term.
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2. Consolidated statement of cash flows

In accordance with the amendment of the Consolidated Interim

Financial Statement Regulations and Banking Law ordinances,

changes in presentation of financial statements are as follows:

(1) Effective from this interim term, “Net change in pledged
money for securities borrowing transactions” and “Net change
in pledged monéy for securities lending transactions” that
were formerly reported on the consolidated interim statement
of cash flows are teported as “Net change in receivables under
securities borrowing transactions” and “Net change in
payables under securities lending transactions,” respectively.

(2) Effective from this interim term, “Proceeds from issuance of
subordinated bonds, convertible bonds and notes” and
“Repayment of subordinated bonds, convertible bonds and
notes” that were formerly reported on the consolidated interim
statement of cash flows are reported as “Proceeds from issuance
of subordinated bonds, bonds with subscription rights for shares
and notes” and “Repayment of subordinated bonds, bonds with

subscription righes for shares and notes,” respectively.

Il. Additional Information
1. Accounting standards for foreign currency transactions

Formerly, SMBC applied the revised accounting standards for for-

eign currency transactions (“Opinion Concerning Revision of

Accounting Standard for Foreign Currency Transactions” issued

by the Business Accounting Deliberation Council on October 22,

1999), except for the accounting treatment stipulated in

“Temporary Treatment of Accounting and Auditing Concerning

Accounting for Foreign Currency Transactions in Banking

Industry” (JICPA Industry Audit Committee Repott No.20

“Former report”). -

Effective April 1, 2002, SMBC applies the revised accounting
standards for foreign currency transactions, except for the treat-
ment which the Former report is applied in accordance with the
temporary treatment regulated by “Treatment of Accounting and
Auditing Concerning Accounting for Foreign Currency
Transactions in Banking Industry” (JICPA Industry Audit
Committee Report No.25). Pursuant to the temporary treatment,
“financial swap transactions” and “treatment on internal contracts
and transactions among consolidated subsidiaries” were accounted
for by the former method. Foreign currency differences arising
from fucures currency transactions are recognized on the consoli-
dated balance sheet on a net basis.

Financial swap transactions are accounted for as follows:

(1) Principal amounts of credits and debts are reported on the
consolidated balance sheet in the net amount converted at the
exchange rate prevailing at the interim term-end.

(2) The difference betrween spot and forward races is recorded as
interest income or expenses on an accrual basis for the period
from the spot foreign exchange settlement date to the forward
foreign exchange settlement dare.

Financial swap transactions are foreign exchange transactions
that are contracted for the pusrpose of lending or borrowing funds

in different currencies. These transactions consist of spot foreign
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exchange either bought or sold and forward foreign exchange
either bought or sold. The spot foreign exchange bought or sold is
the swap transaction for borrowing or lending the principal
amount. The forward foreign exchange bought or sold is the swap
transaction of the principal and corresponding interest to be paid
or received, the arnount and due date of which are predetermined.
There is no significant impact on the consolidated interim”

financial statements.

. Accounting standards for treasury stock and reversal of
legal reserves
Effective April 1, 2002, “Parent bank stock held by subsidiaries”

is included in "Treasury stock” in accordance with the application

(g%

of “Accounting Standard for Treasury Stock and Reversal of Legal
Reserves” (issued by Accounting Standard Board of Japan on
February 21, 2002).

Pursuant to the accounting standard, the accounting treat-
ment for deducting parent bank stock held by subsidiaries from
stockholders’ equity has been changed as follows:

Amount of SMBC’s share is deducted from stockholders’
equity.

Amount of Minority stockholders’ share is deducted from
minority interests. As for SMBC's stock held by affiliates, SMBC'’s
share is deducted from stockholders’ equity. Consequently,
“Securities” decreased by ¥826 million ($7 million), “Stockholders’
equity” increased by ¥3,709 million ($30 million) and “Minority
interests” decreased by ¥4,536 million ($37 million).

Thete is no significant impact on the consolidated interim
statements of income.

Effective from this interim term, SMBC applies the revised
Consolidated Interim Financial Statement Regulations and
Banking Law ordinances for “Stockholders’ equity” on the consoli-
dated interim balance sheets and the consolidated interim state-
ment of stockholders” equity in accordance with the amendment
of the Consolidatéd Interim Financial Statement Regulations and
Banking Law ordinances. Consequently, “Other capital surplus”
that was formerly included in “Retained earnings” is reported in
“Capital surplus.”

Effective from this interim term,vproceeds from sale of parent
bank stocks held by subsidiaries which was formerly reported sep-
arately on the consolidated interim statement of cash flows is
included in “Proceeds from sale of treasury stock.” The amount of
proceeds from sale of parent bank stocks held by subsidiaries is
¥4,968 million ($41 million) for this interim term.

IV. Notes to Consolidated Balance Sheet

1. Securities included ¥187,006 million ($1,525 million) of stocks of
nonconsolidated subsidiaries and affiliates and ¥1,691 million

($14 million) of investments.

n

“Japanese government bonds” as a sub-account of “Securities”
included ¥999 million ($8 million) of unsecured loans of securi-
ties for which borrowers had rights to sell or pledge. “Japanese
government bonds” as a sub-account of “Securities” included ¥301
million ($2 million) of loaned securities for which borrowers have

rights to pledge but no rights to sell.
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As for the unsecured borrowed securities and borrowed securi-
ties secured by cash for which SMBC has rights to sell or pledge
and for the securities which SMBC purchased under resale agree-
ments, that were permitted to sell or pledge without restrictions,
¥2,190,151 million ($17,857 million) of securities were pledged,
and ¥107,709 million ($878 million) of securities were held in
hand as of the consolidared interim balance sheet date. SMBC
might also pledge the borrowing loaned securities with rights to
pledge but no rights to sell.

3. “Bankrupt loans” and “Non-accrual loans” were ¥249,899 million
(82,037 million) and ¥3,116,433 million ($25,409 million),
respectively.

“Bankrupt loans” are loans on which SMBC or its consoli-
dated subsidiaries do not cutrently accrue interest income because
the borrowers have legally and formally declared bankruptcy as
defined in Article 96-1-3 and 96-1-4 of the Enforcement
Ordinance No.97 of the Japanese Corporate Tax Law, issued in
1965. “Non-accrual loans” are loans on which SMBC or its consol-
idated subsidiaries do not currently accrue interest income,
excluding Bankrupt loans and loans for which SMBC or its con-
solidated subsidiaries are forbearing interest payments to support
the borrowers’ recovery from financial difficulties.

4. “Past due loans (3 months or more)” totaled ¥109,388 million

($892 million).

“Past due loans (3 months or more)” are loans other than
Bankrupt loans and Non-accrual loans, on which the principal or
interest is past due for three months or more.

. “Restructured loans” totaled ¥2,759,599 million ($22,500

million).

o

“Restructured loans” are loans other than Bankrupt loans and
Non-accrual loans, for which SMBC or its consolidated sub-
sidiaries have relaxed lending terms, such as reduction of the orig-
inal interest rate, forbearance of interest payments ot principal
repayments or have made agreements in favor of borrowers such as
debt forgiveness, to suppott the borrowers’ recovery from financial
difficulties.

6. The total amount of Bankrupt loans, Non-accrual loans, Past due
loans (3 months or more) and Restructured loans was ¥6,235,319
million ($50,838 million).

The amounts of loans presented in 3. to 6. above are amounts

" before deduction of reserve for possible loan losses.

~1

. Bills discounted are accounted for as financial transactions in
accordance with "Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instruments in
Banking Industry” (Industry Audit Committee Report No.24),
issued by JICPA. SMBC and its consolidated banking subsidiaries
have rights to sell or pledge bank acceprance bought, commercial
bills discounted, documentary bills and foreign exchanges bought
without restrictions, and their total face amount was ¥1,020,775

million ($8,323 million).
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8. Assets pledged as collateral as of the consolidated interim balance

sheet date were as follows:

Millions of
. September 30, 2002 Millions of yen U.S. dollars
Assets pledged
Cash and due from banks and
Deposics with banks......... s Y 63,895 $§ 521
Trading assets......... . 562,181 4,584"
SECULITIES woveecereeeeeeaenn. .. 13,180,902 107,4G8
Loans and bills discounted ............... 3,880,182 31,636
Other assets (installment account
receivable, €tc.) oooiiriiiiiiiiee 1,316 11
Premises and equipment 541 4
Liabilities corresponding to
assets pledged
DepPOSIts....cveveueervrireeeieeren e ¥ 12,187 § 99
Call money and bills sold ................. 11,448,400 93,342
Payables under repurchase
AGIEEMENLS....vveeeerieeeeieieearenrenneens 1,931,859 15,751
Trading liabilities....ccocoovvrereiinnns 3,584,093 29,222
Borrowed money.......cocoooeil 87,964 717
Payables under securities
lending transactions 81,254 662
Other liabilities ....c.coooernnan.. . 11,095 90
Acceptances and guarantees ............. 41,946 342

In addition, Cash and due from banks and Deposits with banks
of ¥59,335 million ($484 million), Trading assets of ¥171 million
($1 million), Securities of ¥1,341,402 million ($10,937 million),

_ Loans and bills discounted of ¥1,702,156 million ($13,878 mil-

lion) were pledged as collateral for cash settlements, variation mar-
gins of furures markets and certain other purposes.

Premises and equipment include surety deposits and intangible
of ¥118,734 million ($968 million), and Other assets include initial
margins of futares markets of ¥13,398 million ($109 million).

Bills rediscounted are accounted for as financial transactions in
accordance with “Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instruments in
Banking Industry” (Industry Audit Committee Report No.24),
issued by JICPA, and the total face amount of bank acceptance
bought, commercial bills discounted, documentary bills and for-
eign exchanges bought that have been pledged was ¥53,829 mil-
lion ($439 million).

. Commitment line contracts on overdrafts and loans are agree-

ments to lend to customers up to a prescribed amount as long as

there is no violation of any condition established in the contracts.

The amount of unused commitments was ¥30,213,119 million
($246,336 million), and the amount of unused commitments
whose original contract terms are wichin one year or uncondition-
ally cancelable at any time was ¥27,817,213 million ($226,802
million). Since many of these commitments are expected to expire
without being drawn upon, the total amount of unused commit-
ments does not necessarily represent actual future cash flow
requiremnents. Many of these commitments have clauses that
SMBC or its consolidated subsidiaries can reject the application
from customers or reduce the contract amounts in case of the

change in economic conditions, SMBC or its consolidated
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subsidiaries’ need to secure claims, or other circumstances. In
addition, SMBC or its consolidated subsidiaries request the cus-
tomers to pledge collateral such as premises and securities, and
take necessary measures such as reviewing the customers’ financial
positions during the contract period, revising contracts when need
arises, and securing claims.

10. Net amount of deferred unrealized gains (losses) on hedging
instruments to which hedge accounting is applied is reported as
deferred profit on hedge and was included in “Other liabilities.”
Gross deferred unrealized losses and gross deferred unrealized
gains on hedging instruments were ¥1,145,365 million (9,338
million) and ¥1,283,116 million ($10,462 million), respectively.

.SMBC revaluated its own land for business activities in accordance

1

—

with the Law Concerning Land Revaluation (the Law) effective
March 31, 1998 and the law concerning amendment of the Law
effective March 31, 2001. The income taxes corresponding to the
net untealized gains are deferred and reported in “Liabilities” as
“Deferred tax liabilities for land revaluation.” The net unrealized
gains, net of deferred taxes, are reported as “Land revaluation
excess” in “Stockholders’ equicy.”

Certain consolidated subsidiaries revaluated their own land for
business activities in accordance with the Law. The income taxes
corresponding to the net unrealized gains (losses) are deferred and
reported in “Liabilities” or “Assets” as “Deferred tax liabilities for
land revaluation” or “Deferred tax assets for land revaluation,”
respectively. The net unrealized gains (losses), net of deferred taxes,
are reported as “Land revaluation excess” in “Stockholders’ equity.”
Date of the revaluation:

SMBC: March 31, 1998 and March 31, 2002
Certain consolidated
subsidiaries: March 31, 1999 and March 31, 2002

Method of revaluation (provided in Article 3-3 of the Law):
SMBC: Fair values are determined by applying appropriate
adjustments for land shape and timing of appraisal to the values
specified in Article 2-3, 2-4 or 2-5 of the Enforcement
Ordinance of the Law Concerning Land Revaluation (the
Enforcement Ordinance) effective March 31, 1998.
Certain consolidated subsidiaries: Fair values are determined
based on the values specified in Article 2-3 and 2-5 of the
Enforcement Ordinance.

12. Accumulated depreciation on premises and equipment and accu-
mulated depreciation on lease assets were ¥661,729 million
($5,395 million) and ¥1,404,704 million ($11,453 million),
respectively. ‘

13. The balance of subordinated debt included in “Borrowed money”
was ¥911,954 million ($7,435 million).

14, The balance of subordinated bonds included in “Bonds” was
¥1,677,150 million ($13,674 million).

V.
1.

o
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Notes to Consolidated Statement of Income

The amount recorded under “Other income” includes gains on
sales of stocks and other securities of ¥37,123 million ($303 mil-
lion), gains on disposition of premises and equipment of ¥1,666
million ($14 million) and collection of written-off claims of

¥1,194 million ($10 million).

-

. The amount recorded under “Other expenses” includes transfer to

reserve for possible loan losses of ¥173,591 million ($1,415 mil-
lion), write-off of loans of ¥122,826 million ($1,001 million),
losses on devaluation of stocks of ¥181,734 million ($1,482 mil-
lion), amortized cost of unrecognized net obligation from initial
application of the new accounting standard for employee retire-
ment benefits of ¥11,732 million ($96 million), losses on disposi-
tion on premises and equipment of ¥12,701 million ($104
million) and losses on disposal of software of ¥11,059 million
($90 million).

VI. Lease Transactions

1.

Financing leases

A summary of assumed amounts of acquisition cost, accumulated
depreciation and net book value for financing leases without trans-
fer of ownership at September 30, 2002 was as follows:

(1) Lessee side

Millions of yen
Acquisition  Accumulated  Net book

September 30, 2002 cost depreciation value

Equipment.....cccccoeeen. ¥16,976 ¥7,572 ¥9,404
Other..ooiiii 158 92 65
Total ..o ¥17,134 ¥7,665 ¥9,469

Millions of U.S. dollars
Acquisition  Accumulated  Net book

September 30, 2002 cost depreciation value
$138 $62 : $76

2 1 1

$140 $63 $77

Future minimum lease payments excluding interests at

September 30, 2002 were as follows:
Millions of

September 30, 2002 Millions of yen U.S. dollars

Due within one year........coccoeeeeenennn. ¥2,700 $22
Due after one year.............ccoccccoee. 6,987 57
Total oo, ¥9,688. $79

Total lease expenses for this interim term were ¥1,822 million
($15 million).

Assumed depreciation expenses for this interim term
amounted to ¥1,686 million ($14 million).

Assumed depreciation is calculated using the straight-line
method over the lease term of the respective assets.

The difference between the minimum lease payments and the
acquisition costs of the lease assets represents interest expense.
The allocation of such interest expense over the lease term is com-
puted using the effective interest mechod. Interest expense for this

interim term amounted to ¥115 million ($1 million).




(2) Lessor side
Millions of yen

Acquisition  Accumulated  Net book

September 30, 2002 cost depreciation value

Equipment................. ¥2,005,781 ¥1,233,096 ¥772,685
Other..... . 296,992 159,925 137,066
Total... RV ¥2,302,774 ¥1,393,022 ¥909,751

Millions of U.S. dollars

Acquisition  Accurmnulated  Net book

September 30, 2002 cost depreciation value

Equipment.................. $16,354 $10,054 $6,300
Other.....cooccviiii, 2,421 1,304 1,117
Total ..o, $18,775 $11,358 $7.417

Future lease payment receivables excluding interests for this

interim term-end were as follows:

Millions of
September 30, 2002

Millions of yen  U.S. dollars

Due within one year..........ccc.ccecenn.
Due after one year........cc.cccooveiennenn

¥293,112 $2,390
666,670 5,435

¥959,783 $7,825

Lease income for this interim term was ¥183,181 million
($1,494 million).

Depreciation expense for this interim term amounted to
¥147,396 million ($1,202 million).

Assumed interest income was calculated on the basis of the
allocation of excess amount of total lease income and estimated
residual value over the acquisition cost of leased assets.

The allocation of such assumed interest income over the lease
term is computed using the effective interesc method. Assumed
interest income for this interim term was ¥32,846 million ($268
million).

2. Operating leases

Operating leases at September 30, 2002 consisted of the following:

(1) Lessee side

Future minimum lease payments at September 30, 2002 were
as follows:

Millions of
September 30, 2002 Millions of yen U.S. dollars
Due within one year.......ccocoorvnennn ¥ 20,231 $ 165
Due after one year ... 116,642 951
Total ... ¥136,873 $1,116

(2) Lessor side .

Future lease payment receivables at September 30, 2002 were

as follows:

Millions of
September 30, 2002 Millions of yen U.S. dollars
Due within one year.........ccocoovenn ¥298 $2
Due after one year ....c.cccevvevivenennnns 686 6
Total ..o ¥984 $8

Future lease payment receivables of ¥115,355 million
($941 million) included in the amounts above 1. and 2. were
pledged as collateral for borrowing transactions.
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VI. Others

Amounts less than one million yen have been omitted. As a result,
the totals shown in the financial statements do not necessarily
agree with the sum of the individual amounts. For the conve-
nience of the readers, all items have been translated from Japanese
yen to U.S. dollars at the rate of ¥122.65 to US$1, the exchange
rate prevailing on September 30, 2002. » :

VI. Per Share Data

September 30, 2002 Yen U.S. dollars
Stockholders’ equity per share ........... ¥243.56 £1.99
Net income per share ..........cccovein. 9.67 0.08
Net income per share — dilured ....... 7.01 0.06

—_

- Consolidated stockholders’ equity per share is calculated by
deducting from stockholders” equity the number of preferred
stocks issued as of the end of the interim term multiplied by the
issue price, divided by the number of common stocks issued as of

the end of the interim term (excluding “treasury stock™).

(A%

Consolidated net income per share is calculated by deducting total
preferred stock dividends from net income, divided by the average
number of common stocks outstanding during the interim term

(excluding “treasury stock”).

ow

From this fiscal year, SMBC applies “Accounting Standards for
Earnings per Share” (issued by Accounting Standards Board of
Japan on September 25, 2002). If calculated by the former man-
ner, stockholders’ equity per share, net income per share and net
income per share — diluced for this interim rerm would be

¥243.69 ($1.99), ¥9.67 ($0.08) and ¥9.39 ($0.08), respectively.

IX. Subsequent Events (up to December 19, 2002)

1. Establishment of a parent holding company through the transfer
of shares was approved at the class shareholders’ meetings held on
September 26, 2002 and the extraordinary shareholders’ meeting
held on September 27, 2002. SMBC established Sumitomo Mitsui
Financial Group, Inc. (SMFG) with capital stock of ¥1 trillion on
December 2, 2002. As a resule, SMBC has become SMFG's wholly

owned subsidiary.

no

. SMBC and SMFG have signed a contract for a corporate split
under which SMFG will succeed SMBC’s business control over
four companies: Sumitomo Miesui Card Company, Limited,
SMBC Leasing Company, Limited, Daiwa Securities SMBC Co.
Ltd. and Daiwa SB Investments Led. The contract was approved
by the extraordinary shareholders’ meeting held on December 17,
2002. The corporate split is scheduled on February 1, 2003.

3. SMFG and The Japan Research Institute Holdings, Ltd. (JRIH)

signed a contract of merger on December 2, 2002.

As a result, SMFG will merge with JRIH to become the hold-
ing company of The Japan Research Institute, Limiced which is
currently a wholly owned subsidiary of JRIH. The merger is
scheduled on February 1, 2003.
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X. Market Value Information

1. Market value of marketable securities
Note: In addition to “Securities” stated in the consolidated interim balance sheets, the amounts below include trading securities, certificates of
deposit bought and commercial paper classified as “Trading assets,” negotiable certificates of deposit bought classified as “Cash and due
from banks” and commercial paper and beneficiary claims on loan truses classified as “Commercial paper and other debt purchased.”

(1) Securities classified as trading

September 30, 2002 Millions of yen Millions of U.S. dollars

U PV PP UL P SOV S P, AU SO VS U U FIP SO SO D WO SN B U .V

Consolidated balance sheet amount ... e ¥781,093 86,368
Losses included in profit/loss during the six-month period ........ccoooiiiiiinninenn 619) (5)
(2) Bonds classified as held-to-maturity with market value
Millions of yen
Consolidated
balance sheet Nert unrealized
September 30, 2002 amount Market value gains (losses) Gains Losses
Japanese government bonds ... ¥311,667 ¥314,799 ¥3,132 ¥3,132 ¥0
Japanese local government bonds ..o 23,207 23,641 433 433 —
Japanese corporate bonds ... — — — — —
Other oo e 29,335 30,429 1,094 1,179 85
Total .oeiii e ¥364,210 ¥368,870 ¥4,660 ¥4,745 ¥85
Millions of U.S. dollars
Consolidated
balance sheet Nert uarealized
September 30, 2002 amount Market value gains (losses) Gains Losses
Japanese government bonds ... $2,541 $2,567 326 $26 $0
Japanese local government bonds ..o 190 193 3 3 -
Japanese corporate bonds ..o — — —_ — —
Oher. oo e 239 248 9 10 1
TOTal o $2,970 $3,008 $38 $39 $1
Note: Market value is calculated by using the market prices at the interim term-end.
(3) Other securities with market value
Millions of yen
Consolidated
Acquisition balance sheet  Net unrealized
September 30, 2002 cost amount gains (losses) Gains Losses
SEOCKS e e ¥ 4,710,377 ¥ 3,763,121 ¥(947,255) ¥106,545 ¥1,053,800
BONdS ..ot ¥12,839,812 ¥12,905,355 ¥ (5,542 ¥ 73,526 ¥ 7,983
Japanese government bonds ..........cccooiiiiciniiiinan 11,503,124 11,548,379 45,255 47,735 2,480
Japanese local government bonds ... 352,653 363,173 10,520 11,003 482
Japanese corporate bonds ... 984,035 993,801 9,766 14,787 5,020
OthEL. s ¥ 4,053,273 ¥ 4,099,937 ¥ 46,664 ¥ 63,680 ¥ 17,015
TOtAL oottt ¥21,603,463 ¥20,768,414  ¥(835,048) ¥243,751 ¥1,078,800
Millions of U.S. dollars
Consolidated
Acquisition balance sheet ~ Net unrealized
September 30, 2002 cost amount gains (losses) Gains Losses
SLOCKS ottt $ 38,405 $ 30,682 $(7,723) $ 869 $8,592
Bonds ..o SOV '$104,687 $105,221 $ 534 $ 599 $ 65
Japanese government bonds ... 93,788 94,157 369 389 20
Japanese local government bonds...........ocooi 2,875 2,961 86 920 4
Japanese corporate bonds ... 8,024 8,103 79 120 41
OO ettt et et a e ta e $ 33,047 $ 33,428 8 381 $ 520 $ 139
TOtal et $176,139 $169,331 8(6,808) $1,988 88,796

Note: Market value is calculated as follows:
Stocks Average market price for one month before the interim term-end
Bonds and others Market prices at the interim term-end
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(4) Bonds sold during the six months ended September 30, 2002 that are classified as held-to-maturity
There are no corresponding items.

(5) Other securities sold during the six months ended September 30, 2002

Millions of yen Millions of U.S. dollars
Six months ended September 30, 2002 Sales amount Gains on sales  Losses on sales Sales amount Gains on sales  Losses on sales
Other SeCUrities .....occcvvveiivvnreeiieeeseans ¥20,817,747 ¥136,898 ¥59,169 $169,733 $1,116 $482
(6) Securities with no available market value M
Millions of yen Millions of U.S. dollars
Consolidated Consolidated
September 30, 2002 balance sheet amount balance sheet amount
Bonds classified as held-to-maturity
Nonlisted fOreIgn SECULITIES .. .. cvev e vreriiteeeeirie ettt ettt e e eve e ¥ 5,763 8 47
1@ 3 1] T USSP T SO U PP P UUTURRURUPURRIN 14,332 117
Other securities
Nonlisted fOreign SECULITIES. ... .eiiot i irieeieieet ettt eaeac e ¥261,534 $2,132
NOnHSTEd BONAS....eoiitiic e e 756,068 6,164
Nonlisted stocks (excluding OTC SEOCKS) v oot 286,939 2,339
OB .ottt ettt et e ene e 92,169 751

(7) Change of classification of securities
There are no corresponding items.

(8) Redemption schedule of other securities with maturities and bonds classified as held-to-maturity
Millions of yen

September 30, 2002 1 year or less 1 to 5 years 5 to 10 years Over 10 years
BOMAS Lottt ettt eeaa e ¥5,005,545 ¥6,446,617  ¥2.219911 ¥324,226
Japanese government bonds .......covciiiii i 4,833,201 5,070,304 1,671,857 284,684
Japanese local government bonds ... 25,100 152,511 200,245 8,524
Japanese corporate bonds......ocoooi i e 147,243 1,223,802 347,809 31,017
(014111 SO SO OO O U OSSO r SO SUUPURUUUT O ROURUUPPT ¥ 246,553 ¥2,951,20% ¥ 651,235 ¥375,709
TOTal s ¥5,252,098 ¥9,397,821  ¥2,871,146 ¥699,936
Millions of U.S. dollars
September 30, 2002 1 year or less 1 to 5 years 5 to 10 years Over 10 years
BONAS .o $40,812 $52,561 $18,099 $2,644
Japanese government bonds ..o 39,406 ‘41,340 13,631 2,321
Japanese local government bonds ..o 205 1,243 1,632 70
Japanese corporate bonds...........occiiriiiiie e 1,201 9,978 2,836 253
OTREL e ettt $ 2,010 $24,062 $ 5,310 $3,063
TOTAL ..ot $42,822 $76,623 $23,409 $5,707
2. Money held in trust
(1) Money held in trust classified as trading
September 30, 2002 Millions of yen Millions of U.S. dollars
Consolidated interim balance sheet amount.........oooooe i ¥18,309 $149
Gains included in profit/loss during the six-month period.........ocovooeiiiii 30 0
(2) Money held in trust classified as held-to-maturity
There are no corresponding items.
(3) Other money held in trust
Millions of yen
Consolidated
Acquisition balance sheet ~ Net unrealized
September 30, 2002 cost amount losses Gains Losses
Other money held in €rust ..o, ¥26,264 ¥25,797 ¥(467) ¥371 ¥838
Millions of U.S. dollars
Consolidated
Acquisition balance sheet ~ Net unrealized
September 30, 2002 cost amount losses Gains Losses
Other money held in erust ... $214 %210 $(4) $3 $7

Note: Consolidated interim balance sheet amount is calculated by using the market prices at the interim term-end.
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3. Net unrealized gains (losses) on other securities and other money held in trust

September 30, 2002 Millions of yen Millions of U.S. dollars
Net unrealized gains (LOSSES)....c.rueciieuriiiieriieriteri ettt et ettt en e ¥(835,429) $(6,811)
O URET SECULITIES 1v v eveeeeee et ettt ee e et e s e et ee e ee e en e (834,962) (6,807)
Other money held in trust (467) 4)
(4) Deferrad TaX @S5ETS .ovieiiiiiiiieie et oo tei e eete e e e eeeaa e e st e e st rrra e e e eae s e e e ene e e ae e ear e eeate e 319,645 2,606
Net unrealized gains (losses) on other securities (before following adjustment) ¥(515,784) $(4,205) .
(=) MINOTITY INEELESTS ..ooiiiiitiiiiie et e ¥ (3,989) 8 (32)
(+) Parent company’s interest in net unrealized gains (losses) on valuation of other
securities held by affiliates accounted for by the equity method ..o (611) (5)
Net unrealized gains (losses) on other SeCUrities. ..........coirveiiiiiiiiieis e ¥(512,407) $(4,178)

Note: Ner unrealized gains (losses) included foreign currency translation adjustments on non-marketable securities denominated in foreign
currency.

4, Derivative transactions

(1) Interest rate derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2002 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:
Interest rate fUCULeS .ovvveevreivieiinne. ¥ 47,730,166 ¥ 3,798 ¥ 37908 $ 389,157 $ 31 $ 31
Interest rate options..........cococooee. 2,716,792 120 120 22,151 1
Over-the-counter transactions:
Forward rate agreements........o.coveeeee. ¥ 23,372,432 ¥ (151 ¥ (15D $ 190,562 g 8 )
Interest rate SWaps ..o.occoceveveerevrnnecnenn 305,873,922 162,410 162,410 2,493,876 1,324 1,324
SWAPLIONS .\ eveeicieeceie e 2,531,030 (8,681) (8,681) 20,636 7 (71)
Caps .... 9,899,508 1,672 1,672 80,713 14 14
778,929 2,816 2,816 6,351 23 23
268,511 (2,831) (2,831) 2,189 (23) (23)
/ ¥159,152 ¥159,152 / $1,298 $1,298

Note: The above transactions are valuated at market value and che valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the amounts above.
Some consolidated overseas subsidiaries account for interest rate derivatives in accordance with local accounting standards and such
transactions are not included in the amounts above, of which their net unrealized gains amount to ¥323 million ($3 million).

(2) Currency derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2002 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
CULTENCY SWAPS..venvvereecerermrennarnnas ¥15,871,917  ¥(47,872) ¥(47,872) $129,408 $(390) $(390)
Forward foreign exchange.................. 3,337,288 2,436 2,436 27,210 20 20
CUrTency Options .......ccoccccveeerernecas 11,416 204 2904 93 2 2
Other oo 992,078 5,966 5,966 8,089 49 49
/ ¥(39,173) ¥(39,173) / $(319) $(319)

Notes: 1. The above transactions are valuated at marker value and the valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied and the transaction referred to in Note 2 below, are not
included in the amounts above.
Some consolidated overseas subsidiaries account for currency derivatives in accordance with local accounting standards and such
transactions are not included in the amounts above, of which their net unrealized gains amount to ¥1,467 million ($12 million).
2. Forward foreign exchange and currency options which are of the following types are not included in the amounts above:
(a) Those thart are revaluated at interim term-end and the revaluation gains (losses) are accounted for in the consolidated interim
statements of income.
(b) Those thar are allotted to financial assets/liabilities denominated in foreign currency and whose macket values are already
reflected in the amount of the financial assets/liabilities on the consolidated interim balance sheets.
(¢) Those that are allotted to financial assets/liabilities denominated in foreign currency and the financial assets/liabilities are
eliminated in the process of consolidation. :
The contract amounc of currency derivatives which are revaluated at the consolidated interim balance sheet date are as follows:

Millions of yen Millions of U.S. dollars

September 30, 2002 Contract amount Contract amount
Transactions listed on exchange:

Currency futures ¥ — $ —

Currency options — —
Over-the-counter transactions: ‘

Forward foreign exchange............. s ¥37,056,131 $302,129

CULTENCY OPTIOMS cvco et eieiitetiiee et eeaeaees s seeseas b ebe e esat b smeneeseeeae s 4,899,909 39,950



solnoalio] loednin el e

CA i el

A

e g

Sumitomo Mitsui Banking Corporation

(3) Equity derivatives

Millions of yen , Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2002 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Stock price index futures ¥ 1,790 ¥ M ¥ D $ 15 $ O $ (O
Stock price index options — — — — — —
Over-the-counter transactions: .
Equity options......c.occoeeiiiiiinie, ¥ — ¥ — ¥ — 8 — $— $ —
Stock price index swaps .......cccoconnne 12,314 585 585 100 5 5
130,616 (1,754) (1,754) 1,065 (15) (15)

/ ¥(1,176) ¥(1,176) / $(10) $(10)

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the amounts above.

(4) Bond derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2002 amount value gains (losses) amount value gains {losses)
Transactions listed on exchange: :
Bond futures...........o.coooeeeeiiii ¥264.916 ¥(77) ¥(77) $2,160 () $(1)
Bond futuses options — — — — — —
Over-the-counter transactions:
Bond Options ............cccoeereeninrennnnn ¥ 25,635 ¥ (0) ¥ (0) $ 209 $(0) $(0)
Total covviiiciecee e / ¥(78) ¥(78) / $(1) $(1)

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the amounts above.

(5) Commodity derivatives

Millions of yen Millions of U.S. dollars
Contract Marker Valuation Contract Market Valuation
Seprember 30, 2002 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Commodity SWaps .......ocecoovereiciinne ¥31,698 ¥471 ¥471 $258 $4 $4
Commodity Options........c.ccovveeininne 9,502 33 33 77 0 0
TOAl oo / ¥505 ¥505 / $4 $4

Notes: 1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the amounts above.
2. Commodity derivatives are transactions on oil.

(6) Credit derivative transactions

Millions of yen Millions of U.S. dollars
Cantract Market Valuation Contract Market Valuation
September 30, 2002 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Credit default options... ¥80,159 ¥538 ¥538 8654 $4 $4
93,644 (13) (13) 764 ©) ()
/ ¥525 ¥525 / $4 $4

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated interim
statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the amounts above.
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XI. Segment Information

1. Business segment information
Millions of yen

Six months ended September 30, 2002 Banking business Leasing Other Toral Elimination ~ Consolidated
Operating income
(1) External customers ..........ooceevevvveeonereneenn, ¥1,305,946 ¥294,373 ¥162,215  ¥1,762,535 ¥ —  ¥1,762,535
(2) INTErSEEMENT oovveeeencric e 8,788 2,774 88,547 100,110 (100,110) -—
Total e ¥1,314,735 ¥297,148 ¥250,762  ¥1,862,646  ¥(100,110) ¥1,762,535
OpEerating eXpPenses .........ovueuvriereereueemeneaeeerereeenas 1,212,810 284,870 216,456 1,714,138 (101,459) 1,612,679
Operating Profit ...ooocovoiieiiiiireee e ¥ 101,924 ¥ 12,277 ¥ 34305 ¥ 148507 ¥ 1,348 ¥ 149,856

Millions of U.S. dollars
Six months ended September 30, 2002 Banking business Leasing Other Total Elimination  Consolidated
Operating income

(1) External customers $10,648 $2,400 $1,323 $14,371 $ — $14,371
(2) INtersegment ......cooovvveciieiiieice e 71 23 722 816 (816) —
Total cooee e $10,719 $2,423 £2,045 $15,187 $(816) $14,371
OPErating EXpenses .......comuierrrvevesiemreciinonesieeens 9,888 2,323 1,765 13,976 (827) 13,149
Operating profit ..o i e $ 831 8 100 $ 280 $ 1,211 $ 11 $ 1,222

Notes: 1. The business segmentation is classified based on the Bank’s internal administrative purpose.
2. “Other” includes securities, credit card, investment banking, loans, factoring, mortgage securities, venture capital, system
development and information processing.
3. Operating income represents total income excluding gains on disposition of premises and equipment, collection of written-off
claims, and other extraordinary income.
Operating expenses represent total expenses excluding losses on disposition of premises and equipment, amortized cost of
unrecognized net transition obligation for employee retirement benefits and other extraordinary expenses.

2. Geographic segment information

Millions of yen
Six months ended September 30, 2002 Japan The Americas Europe  Asia and Oceania Total Elimination  Consolidated
Operating income
(1) External customers ........ ¥1,525,550 ¥ 93,262 ¥78,696 ¥65,026  ¥1,762,535 ¥ —  ¥1,762,535
(2) Intersegment ................. 31,186 22,033 14,828 17,164 85,213 (85,213) —
Total..oooeieeeeni, ¥1,556,736  ¥115,296 ¥93,525 ¥82,191  ¥1,847,749 ¥(85,213) ¥1,762,535
Operating expenses 1,513,742 67,790 68,621 52,553 1,702,707 (90,028) 1,612,679
Operating profit ... ¥ 42993 ¥ 47,506 ¥24.903 ¥29.638 ¥ 145,042 ¥ 4814 ¥ 149,856
Millions of U.S. dollars
Six months ended September 30, 2002 Japan The Americas Europe Asia and Oceania Total Elimination  Consolidated
Operating income
(1) External customers ........ $12,438 8761 $642 8530 $14,371 $ — $14,371
(2) Intersegment ................. 254 180 121 140 695 (695) —_
Total...ooooiiviiiiiei e $12,692 $941 8763 $670 $15,066 8(695) $14,371
Operating expenses.... 12,342 553 560 428 13,883 (734) 13,149
Operating profit .........cccoevnn. $ 350 $388 $203 $242 $ 1,183 $ 39 $ 1,222

Notes: 1. The geographic segmentation is classified based on the degrees of following factors: geographic proximity, similarity of economic

activities and relacionship of business activities among regions. i

2. The Americas includes the United States, Brazil, Canada and others; Europe includes the United Kingdom, Germany, France and
others; Asia and Oceania includes Hong Kong, Singapore, Australia and others except Japan.

3. Operating income represents total income excluding gains on disposition of premises and equipment, collection of written-oft
claims, and other extraordinary income.
Operating expenses represent total expenses excluding losses on disposition of premises and equipment, amortized cost of
unrecognized net transition obligation for employee recirement benefits and other extraordinary expenses.

3. Operating income from overseas operations

Six months ended September 30, 2002 Millions of yen Millions of U.S. dollars
Consolidated operating income from overseas operations {A) v iveecenierennininenes ¥ 236,985 $ 1,932
Consolidated operating Income (B).....c..ocoiviiiiiiiieiiiiiiiminccirceee et 1,762,535 14,371
(A (B) o PRSP OT ORI 13.4% 13.4%

Note: The table above shows operating income from transactions of the Bank’s overseas branches and overseas consolidated subsidiaries,
excluding intersegment transactions.
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1. Nonconsolidated interim balance sheets (unaudited)
Sumitomo Mitsui Banking Corporation

September 30, 2002 and 2001, and March 31, 2002

Millions of yen

Sumitomo Mitsui Banking Corporation

Millions of U.S. dollars

Sept. 30, 2002

Sept. 30, 2001

Mar. 31, 2002

Sept. 30, 2002

Assets

Cash and due from banks ...
Deposits with banks ............
Call loans and bills bought ...
Receivables under resale agreements ...,
Receivables under securities borrowing transactions.
Commetcial paper and other debt purchased.................
Tradifig @SSEES ..meiiiiieet ettt
Money held in trust ...
Securities......ccooeiiiiieill e
Loans and bills discounted ...
Foreign exchanges
OLREr BSSEES .oiviiiiiiiiiee e e
Premises and equipment..........coooiiiniiiiiiii
Deferred tax assers ...o.oovvrvreriiencniiesers e
Customers’ liabilities for acceptances and guarantees
Reserve for possible loan losses ..o, e
TOtal @SSETS ..ooiieiiiiitic e

Liabilities and stockholders’ equity

Liabilities

DIEPOSIES ..ttt
Call money and bills sold........occooiiii
Payables under repurchase agreements
Payables under securities lending transactions ......cc.oveeeeceivierennn.
Commercial PAPEL oo s
Trading liabilicies
Borrowed money ..o
Foreign exchanges ...
Bonds
Convertible bonds ..o
Orther liabilities ...
Reserve for employee bonuses .....................
Reserve for employee retirement benefits............ccco..
Reserve for possible losses on loans sold .......................
Other reServes....oovvoiviiieieie e
Deferred tax liabilities for land revaluation
Acceptances and guarantees ......
Total liabilities .........ccc.cooeiii s

Stockholders’ equity

Preferred STOCK. ..ot oiriiiii e
Common stock ..
Capital surplus ...
Earned surplus reserve .
Retained earnings............

Land revaluation €Xcess............cooooiiiiiiiin e
Net unrealized losses on other securities ...
Treasury StOCK ..o
Total stockholders’ equity ...
Total liabilities and stockholders’ equity ..o

¥ 1,526,004 ¥ 1,667,942 ¥ 1,871,121 $ 12,442
1,198,244 3,937,154 3,587,308 9,770
373,917 399,742 620,406 3,049
54,023 774,471 432,730 440
2,186,491 — — 17,827
111,146 78,848 146,650 906
3,025,923 2,689,363 2,705,648 24,671
44,104 63,611 33,858 360
22,377,416 19,988,203 20,442,996 182,449
58,902,641 61,071,591 59,928,368 480,250
908,194 631,330 779,142 7,405
2,077,687 3,197,681 5,344,106 16,940
855,921 820,719 890,981 6,979
1,859,314 1,589,941 1,741,114 15,159
5,272,481 5,440,396 5,529,996 42,988
(1,872,641) (1,008,891)  (1,971,849) (15,268)
¥98,900,873 ¥101,342,107 ¥102,082,581 $806,367
¥62,167,751 ¥ 67,763,782 ¥ 67,629,353 $506,871
12,708,178 8,497,133 10,752,791 103,613
1,914,605 1,459,293 1,100,446 15,610
3,820,124 — — 31,147
500 1,082,000 1,001,000 4
2,186,161 1,704,180 1,797,086 17,825
3,006,739 3,555,666 3 406,286 24,515
439,707 246,872 300,162 3,585
2,472,142 1,865,205 2,133,754 20,156
— 1,106 1,106 —_
1,684,911 5,796,331 4,962,176 13,738
11,119 12,790 11,342 91
114,308 152,131 116,854 932
41,360 119,143 80,576 337

18 18 18 0

61,815 131,412 63,137 504
5,272,481 5,440,396 5,529,996 42,988
¥95,901,925 ¥ 97,827,465 ¥ 98,886,088 $781,916
¥ 650,500 ¥ 650,500 ¥ 650,500 $ 5,304
676,246 676,246 676,246 5,513
1,684,373 1,684,361 1,326,758 13,733
— 241,421 — —

392,874 478,958 740,874 3,203
98,245 208,857 100,346 801
(502,705) (425,669) (297,950) (4,098)
(586) (33) (283) (5)

¥ 2998947 ¥ 3,514,642 ¥ 3,196,492 $ 24,451
¥98,900,873 ¥101,342,107 ¥102,082,581 $806,367
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2. Nonconsolidated interim statements of income (unaudited)

1‘ Sumitomo Mitsui Banking Corporation

i Six months ended September 30, 2002 and 2001, and year ended March 31, 2002

,‘ Millions of yen Millions of U.S. dollars

Six months ended Six months ended Year ended Six months ended

Sept. 30,2002 Sepr.30,2001  Mar. 31, 2002 Sept. 30, 2002
Income
TNEEIEST INCOMIE: woiiiiiiiiiieiceiece et et ¥ 860,493 ¥1,061,396 ¥2,192,961 $ 7,016"
Interest on loans and discounTs ..........o.oooieieiiiiiieie i 557,722 654,099 1,261,307 4,547
Interest and dividends on seCUrities .........cccoooiiivireiivieiiee, 127,624 224,002 504,732 1,041

Fees and COMIMUISSIONS wovvivvereiieiriieieeiteeer et ebeenaeesbeeeeesns s 130,980 113,779 239,645 1,068
Trading PrOfiEs c.ociirirriii ettt 104,126 70,906 121,414 849
Other Operating INCOME.......c.oooioiiiieiiiiiiie it 102,559 56,389 150,886 836
Other INCOME oottt 44,531 34,488 113,281 363
TOtaAl INCOMIE ...ooiiiiieeiii e ¥1,242,691 ¥1,337,459 ¥2,818,189 $10,132

3 Expenses

4 INEEEESE EXPENSES: ©o.vuveviinricneietrnecairienee et enee et ses s ser e ¥ 224,401 ¥ 386,960 ¥ 716,677 $ 1,830

E  TOCELESt 0N dEPOSIES...vveeeveereeveeesieeeeseeooseseeess et 85,019 198,509 337,679 693
Fees and COMIMUSSIONS ..ovviievrreieieeeeeiceorerseneesereessiessetaesereseeneseess 45,196 40,494 74,373 368
Trading LOSSES. ...cccoviuiiiiieiit et e 718 — 125 6
Other Operating eXpPenSses.........c.ocovviiieiiiriiiieee e 30,017 26,379 60,445 245

K General and administrative eXpenses.....o.oceecrvrieeccronnineornnnee e 332,302 348,545 696,775 2,709

» Transfer to reserve for possible loan 1085€5 .....ovooeviiiiiniiinccie 161,398 129,325 1,158,947 1,316

OTRET EXPENSES <o.vvvvvereerieieescoireas s eba s ee et 387,698 294,697 647,482 3,161
TOLAl EXPENSES ...ceieiieeeiiieeieiicieteei ettt eseea e e ¥1,181,733 ¥1,226,403 ¥3,354,826 $ 9,635

4 Income (loss) before income taxes ...........cccoeeoioeieiiiieccieei e, ¥ 60,958 ¥ 111,055 ¥ (536,637) $ 497

Income taxes:

i CUITENE. ... ¥ 6787 ¥ 9762 ¥ 32737 $ 55

T RS 9,308 21,499 (246,522) - 76

g NEE iNCOME (I0SS)......oooreicccoroerees oot Y 44862 ¥ 79794 ¥ (322,852) $ 366

|
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Income Analysis (Consolidated)

Operating Income, Classified by Domestic and Overseas Operations
Six months ended September 30, 2002 and 2001

Millions of yen

Sept. 30, 2002 Sept. 30, 2001
Domestic  Overseas Domestic  Overseas
operations operations  Elimination Total operations operations  Elimination Total
Interest INCOME ....ooceeiiiiiii e e ¥759,681 ¥207,905 ¥(12,730) ¥954,856  ¥875,607 ¥307,252 ¥(115,116) ¥1,067,744
Interest expenses 124,957 113,942 (18,012) 220,887 200,730 233,626 (41,481) 392,872
Net interest income.......cccccoevcrenncnnee . 634,723 93,963 5,281 733,969 674,877 73,626 (73.634) 674,869
Fees and commissions (income}.. ¥189,344 ¥ 15,337 ¥ (63) ¥204,619 ¥175,362 ¥ 14726 ¥ (152) ¥ 189,936
'Fees and commissions (expenses). - 40,388 1,882 (75) 42,195 34,233 2,319 (163) 36,388
Net fees and COMMISSIONS .....cccveeiveericieerecereeer e 148,956 13,455 1 162,423 141,128 12,406 11 153,547
Trading profits........iccccnininiei e ¥ 99,544 ¥ 15,274 ¥ (4,285) ¥110,534 ¥ 49,701 ¥ 25098 ¥ (1,142) ¥ 73,656
Trading 10S58S ....ccoivoiiriceciicere e 3,660 1,342 (4,285) 718 — 1,142 (1,142) —
Net trading iNCOME ..v.oiveevveceicinieie e 95,883 13,932 —_— 109,816 49,701 23,955 — 73,656
Other operating income .. ¥426,221 ¥ 18,200 ¥ (326) ¥444,096 ¥385,993 ¥ 8701 ¥ (496) ¥ 394,199
Other operating expenses 324,732 9,205 (50) 333,888 297,883 23,537 6) 321,415
Net other operating income 101,489 8,995 (275) 110,208 88,109 (14,835) (490} 72,784
Notes: 1. Domestic operations comprise the operations of the Bank (excluding overseas branches) and its domestic consolidated subsidiaries.
Overseas operations comprise the operations of the Bank's overseas branches and its overseas consolidated subsidiaries.

2. Income and expenses for money held in trust are included in “cther operating income” and “other operating expenses.” Fund-raising expenses are
net of expenses (first half of fiscat 2002, ¥24 million; first hatf of fiscal 2001, ¥138 million) related to the management of money held in trust.
3. Intersegment transactions, that is, transactions between domestic and overseas operations are reported in the elimination column.:

Average Balance, Interest, and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities
) Six months ended September 30, 2002 and 2001
Domestic Operations Millions of yen
Sept. 30, 2002 Sept. 30, 2001
Average balance Interest Earnings yield Average balance Interest Eamings vield
: Interest-earning assets. ..o ¥86,073,041 ¥759,681 1.77% ¥86,942,219 ¥875,607 2.01%
f}; Loans and bills discounted.... ... 57,928,839 550,815 1.90 57,901,248 597,439 2.06
& SecuritieS .....ovvvviieee e ... 22,558,111 118,723 1.05 23,461,124 184,692 1.57
Call foans and bills bought...........cccccco....... 744,673 1,295 0.35 436,252 1,461 0.67
Receivables under resale agreements ...... 203,451 2 0.00 1,960,838 1,265 0.13
Receivables under securities borrowing
transactionsS... ..o 1,251,579 92 0.01 / / /
Deposits with Banks ........ccococcvvirveriienns 1,190,038 11,074 1.86 2,200,640 42,139 3.83
Interest-bearing liabilities .........cceeveccemviieenne. ¥88,812,347 ¥124,957 0.28% ¥84,780,569 ¥200,730 0.47%
DEPOSItS .veeevveeveie e ... 58,582,876 36,447 0.12 53,377,936 77,160 0.29
Negotiable certificates of deposit ... .. 5,973,833 1,335 0.04 11,544,384 4,247 0.07
Call money and bills sold .......c..ccoeevveeennne 11,390,362 773 0.01 8,909,595 2,711 0.06
Payables under repurchase agreements ... 444,662 14 0.01 3,524,376 787 0.04
Payables under securities lending .
tranSaCtONS . ...cvevviiiiieceee et 4,551,555 13,239 0.58 / / /
Commercial Paper..........ccoeverivrerrecerevennns 354,590 229 0.13 1,137,368 870 0.15
Borrowed Money..........ccovvevevveeireerninnenes 3,604,263 41,622 2.31 4,160,465 50,808 2.44
Bonds 2,423,510 18,644 1.54 1,856,211 15,253 1.64

Notes: 1. Domestic operations comprise the operations of the Bank (excluding overseas branches) and its domestic consolidated subsidiaries.

2. in principle, average balances are computed by using daily balances. However, some domestic consolidated subsidiaries use weekly, monthly or
semiannual balances instead.

3. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2002, ¥769,304 million;
first half of fiscal 2001, ¥735,953 million).

4. Income and expenses resulting from money held in trust are included in "other income” and “other expenses.” Therefore, interest-earning assets are
shown after deduction of the average balance of money heid in trust (first half of fiscat 2002, ¥41,752 million; first half of fiscal 2001, ¥73,929
million). Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of interest expenses on money held in
trust (first half of fiscal 2002, ¥41,752 million; first half of fiscal 2001, ¥73,929 million) and corresponding interest (first half of fiscal 2002, ¥23 million;
first half of fiscal 2001, ¥136 million).
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? Overseas Operations
R P Millions of yen

Sept. 30, 2002 Sept. 30, 2001
-"”3 Average balance Interest Earnings yvield Average balance Interest Earnings yield
Interest-earning @ssets.......cccceeceiererveecnnnnn. ¥10,067,312 ¥207,905 4.13% ¥12,304,517 ¥307,252 4.99%
Loans and bills discounted. 6,423,396 107,110 3.34 7,490,070 175,219 4.68
: Securities ... 1,576,626 16,085 2.04 1,528,393 36,674 4.80
Call loans and bills bought 125,557 1,210 1.93 101,652 1,560 3.07,
: Receivables under resale agreements ...... 132,242 659 1.00 193,075 3,901 4.04
; Receivables under securities borrowing
{raNSACHONS ..o — — — / / /
3 Deposits with banks 1,325,772 17,570 2.65 2,539,739 60,593 4.77
Interest-bearing liabilities ..o, ¥ 6,928,454 ¥113,942 3.29% ¥10,341,648  ¥233,626 4.52%
DEPOSIS ... e 4,149,786 47,487 2.29 7,664,839 116,360 3.04
Negotiable centificates of deposit ............... 240,670 3,345 2.78 206,091 5,312 5.16
Call money and bills sold .......ccoccicevnenen. 187,853 1,548 1.65 209,632 3,373 3.22
. Payables under repurchase agreements ... 964,061 8,918 1.85 588,539 13,550 4.60
Payables under securities lending
4 transactions......... —_ — - / _ / /
Commercial paper. . —_ — —_ 10,573 281 5.32
A Borrowed money ........ccccooivieeiiiicneeie, 216,658 2,977 2.75 196,464 4,252 4.33
4 BONAS ..ot 1,161,175 20,280 3.49 1,379,770 46,882 6.80

Notes: 1. Overseas operations comprise the operations of the Bank's overseas branches and its overseas consolidated subsidiaries.

2. In principle, average balances are computed by using daily balances. However, some overseas consolidated subsidiaries use weekly, monthly or
semiannual balances instead.

3. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2002, ¥20,265 million;
first half of fiscal 2001, ¥19,768 million).

4, Income and expenses resulting from money held in trust are included in "other income” and "other expenses.” Therefore, interest-earning assets are
shown after deduction of the average balance of money held in trust (first half of fiscal 2002, ¥137 million; first half of fiscal 2001, ¥133 million).
Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of interest expenses on money held in trust (first
half of fiscal 2002, ¥137 million; first half of fiscal 2001, ¥133 million) and corresponding interest (first half of fiscal 2002, ¥1 million; first half of fiscal
2001, ¥2 million).

Total of Domestic and Overseas Operations -
Millions of yen

Sept. 30, 2002 Sept. 30, 2001
. Average balance Interest Earnings vield Average balance Interest Eamings yield
i interest-earning assets.......cccooveriveciiinenneee ¥95,057,193 ¥954,856 2.01% ¥97,986,517 ¥1,067,744 2.18%
Loans and bills discounted. .. 63,291,297 639,943 2.02 64,147,246 731,458 2.28
SECUMES 1 24,134,339 140,090 1.16 24,985,786 147,883 1.18
Call loans and bills bought .........c.cccoeeie 870,231 2,505 0.58 534,804 2,960 1.11
Receivables under resale agreements ...... 335,694 662 0.39 2,153,914 5,166 0.48
Receivables under securities borrowing
) traANSACHONS ...eeeeeecire e 1,251,579 92 0.01 -/ / /
; Deposits with banks .........ccccevveiiniinien. 2,494,241 28,616 2.29 4,731,256 102,632 4.34
i Interest-bearing liabilities ..........c.coconciine ¥94,657,154 ¥220,887 0.47% ¥93,861,058 ¥ 392,874 0.84%
DePOSIHS ....ooveii e 62,710,606 83,905 0.27 61,032,712 193,420 0.63
4 Negotiable certificates of deposit.............. 6,214,504 4,680 0.15 11,750,476 9,559 0.16
3 Call money and bills sold ........c.ccoccorerennne 11,578,216 2,322 0.04 9,116,188 6,024 0.13
Payables under repurchase agreements... 1,408,724 8,932 1.27 4,112,915 14,337 0.70
Payables under securities lending
transactionS......cccvvevveceeinimierecce e 4,551,555 13,239 0.58 / / /
i Commercial paper. . 354,590 229 0.13 1,147,941 1,151 0.20
Borrowed money ... .. 2,759,983 26,628 1.93 3,112,798 13,861 0.89
BONAS .cveveeiiiii e 3,584,287 38,912 2.17 3,232,249 62,016 3.84

Notes: 1. The above figures comprise totals for domestic and overseas operations after intersegment eliminations.

- 2. In principle, average balances are computed by using daily balances. However, some consolidated subsidiaries use weekly, monthly or semiannual

3 balances instead.

3. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2002, ¥789,083 million;
first half of fiscal 2001, ¥754,782 million).

4. Income and expenses resulting from money held in trust are included in “other income” and “other expenses.” Therefore, interest-earning assets are
shown after deduction of the average balance of money held in trust (first half of fiscal 2002, ¥41,889 miflion; first half of fiscal 2001, ¥74,063
million). Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of interest expenses on money held in
trust (first half of fiscal 2002, ¥41,889 million; first half of tiscal 2001, ¥74,063 million) and corresponding interest (first half of fiscal 2002, ¥24 million;
first half of fiscal 2001, ¥138 million).
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Fees and Commissions
Six months ended September 30, 2002 and 2001

Millions of yen

BRSNS

Sumitomo Mitsui Banking Corperation

Sept. 30, 2002

Sept. 30, 2001

Domestic  Overseas Domestic  Overseas
operations operations  Elimination Total  operations operations Elimination Total
Fees and commissions (income) . ¥189,344 ¥15.337 ¥(63) ¥204,619 ¥175,362 ¥14726 ¥(152) ¥189,936
Deposits and 10ans ..o, 7,406 8,916 — 16,323 6,855 7,667 — 14,522
Remittances and transfers ... 52,657 2,958 (0) 55,614 49,183 2,594 (0) 51,778
Securities-related business.. 13,321 1 —_ 13,323 10,857 27 —_ 10,885
AGENCY eeveriieeereriree e 7,652 —_ —_ 7,652 8,153 184 —_ 8,354
Safe deposits 2,226 3 — 2,229 4,610 3 — 4,613
Guarantees 13,982 1,021 (62) 14,940 12,240 869 (151) 12,858
Credit card 42,509 — — 42,509 42,241 —_ — 42241
Fees and commissions (expenses) ¥ 40,388 ¥ 1,882 ¥(75) ¥ 42,195 ¥ 34,233 ¥ 2,319 ¥(163) ¥ 36,388
Remittances and transfers 10,231 595 —_ 10,827 9,372 824 (0) 10,197
Notes: 1. Domestic operations comprise the operations of the Bank (excluding overseas branches) and its domestic consolidated subsidiaries.
Overseas operations comprise the operations of the Bank’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions, that is, transactions between domestic and overseas operations are reported in the elimination column.
Trading Income
Six months ended September 30, 2002 and 2001
Millions of yen
Sept. 30, 2002 Sept. 30, 2001
Domestic  Overseas Domestic  Overseas
. operations operations  Elimination Total operations operations Elimination Total
Trading Profits e e ¥99,544 ¥15,274 ¥(4,285) ¥110,534 ¥49,701 ¥25,098 ¥(1,142) ¥73,656
Gains on trading securities 1,686 1,786 — 3,473 1,514 2,437 — 3,951
Gains on securities related to trading transactions... - - — — 6 —_ — 6
Gains on trading-related financial derivatives...... 97,783 13,488 (4,285) 106,986 47,965 22,661 (1,142) 69,484 i
OFNBIS vttt et er et 74 — —_ 74 214 — — 214
Trading losses ¥ 3,660 ¥ 1,342 ¥(4,285) ¥ 718 ¥ — ¥ 1,142 ¥(1,142) ¥ —
Losses on trading securities ... — - — — — — — —
Losses on securities related to trading transactions... 718 —_ — 718 — — — —
Losses on trading-related financial derivatives.... 2,942 1,342 (4,285) —_ — 1,142 (1,142) —
OHBIS oottt e as —_ — — — — — — —

Notes: 1. Domestic operations comprise the operations of the Bank (excluding overseas branches) and its domestic consolidated subsidiaries.
Overseas operations comprise the operations of the Bank's overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions, that is, transactions between domastic and overseas operations are reported in the elimination column,
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Sumitomo Mitsui Banking Corporation

Income Analysis (Nonconsolidated)

Gross Banking Profit, Classified by Domestic and International Operations
Six months ended September 30, 2002 and 2001

Millions of yen

Sept. 30, 2002 Sept. 30, 2001
Domestic International Domestic international
operations cperations Total operations operations Total
Interest INCOME .....ccocviiiiniiniii ¥558,860 ¥301,741 ¥860,493 ¥604,615 ¥457235  ¥1,061,396
[108] [455]
3 Interest eXpenses. ..o 41,355 183,129 224,376 67,431 319,845 386,821
1 [108] [455]
3 Netinterest income ..., 517,505 118,611 636,117 537,184 137,389 674,574
Fees and commissions (income) ... ¥102,705 ¥ 28,274 ¥130,980 ¥ 87,768 ¥ 26,010 ¥ 113,779
Fees and commissions (expenses) 39,386 5,810 45,196 34,991 5,503 40,494
Net fees and commISSIONS ...ccccvevereieiiieeeeeeen. 63,319 22,464 85,784 52,777 20,507 73,284
B Trading profits ...occooiveeeeeee e ¥ 751 ¥103,374 ¥104,126 ¥ 1,124 ¥ 69,781 ¥ 70,906
Trading losses....... — 718 718 — — —
) Net trading income ..o 751 102,656 103,408 1,124 69,781 70,906
. Other operating iNCOME ...........ccccervrrvinnne ¥ 51,121 ¥ 51,438 ¥102,559 ¥ 34,314 ¥ 22574 ¥ 56,889
P Other operating expenses. 12,397 17,619 30,017 9,420 16,959 26,379
Net other operating income.... . 38,723 33,818 72,542 24,893 5,615 30,509
Gross banking profit...........ccccccor e ¥620,300 ¥277,552 ¥897,852 ¥615,980 ¥233,294 ¥ 849,274

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, white international operations include foreign currency-

denominated transactions by domestic branches and operations by overseas branches.
Yen-denominated nonresident transactions and Japan offshore banking accounts are included in international operations.

2. Interest expenses are shown after deduction of amounts equivalent to interest expenses on money held in trust (first half of fiscal 2002, ¥24 million;
first half of fiscal 2001, ¥138 million).

3. Figures in brackets [ ] indicate interest payments between domestic and international operations.
As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add
up to their sums.

Average Balance, Interest, and Earning Yields of Interest-Earning Assets and Interest-Bearing Liabilities
1 Six months ended September 30, 2002 and 2001

Domestic Operations Millions of yen
Sept. 30, 2002 Sept. 30, 2001
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-eamning assets........cccoovvvceninee e ¥76,114,754 ¥558,860 1.46% ¥77,863,569 ¥604,615 1.54%
i [324,951] [108] [695,255] [455]
3 Loans and bills discounted...........cccccoceeeee. 53,677,862 465,319 1.72 53,552,733 504,931 1.88
: SeCUNHIES v 19,976,533 70,191 0.70 21,343,691 91,982 0.85
Call 10aNS ....coviiceiieieeee e 442,730 259 0.11 188,802 72 0.07
. Receivables under resale agreements ...... 169,595 1 0.00 1,919,219 852 0.08
g Receivables under securities borrowing
i transactions.........ccceeeeeeveeeee v 1,251,579 92 0.01 / / /
H Bills bought ......ccooovii 161,017 4 0.00 147,755 23 0.03
Deposits with banks ........c..occceivnincens 105,704 124 0.23 11,934 0 0.00
Interest-bearing abilities ........c.coccccecrineenne ¥75,371,720 ¥ 41,355 0.10% ¥74,222,004 ¥ 67,431 0.18%
DEPOSItS covieriiii ettt 51,087,552 11,903 0.04 46,267,967 25,777 0.11
5 Negotiable certificates of deposit .. 5,976,979 1,324 0.04 11,565,235 4,224 0.07
Call MONEY ..o 3,408,409 285 0.01 3,833,394 883 0.04
Payables under repurchase agreements ... 484,189 15 0.00 3,539,204 789 0.04
Payables under securities lending
traNSACHONS ......vevuie et 3,317,396 196 0.01 / / /
Bills sold................. ... 7,955,842 95 0.00 5,062,289 817 0.03
: Commercial paper... 186,459 81 0.08 1,023,883 807 0.15
i Borrowed money..... .. 1,045,032 15,313 2.92 1,226,209 17,037 2.77
BONAS oo 1,902,836 11,841 1.24 1,682,123 14,227 1.68

B
H
i
i
‘t

Notes: 1. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2002, ¥687,676 million;
first half of fiscal 2001, ¥698,108 million). Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of
interest expenses on money held in trust (first haif of fiscal 2002, ¥41,728 million; first haf of fiscal 2001, ¥70,500 mitlion) and corresponding interest
(first half of fiscal 2002, ¥22 miliion; first half of fiscal 2001, ¥64 million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international
operations and related interest expenses.
As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add
up to their sums.
B 3. Bond interest includes amortization of discount on bonds.
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Internationat Operations
P Millions of yen

Sept. 30, 2002 Sept. 30, 2001
Average balance Interest Earnings yield Average balance Interest Earnings vield
Interest-earning assets..........ccoviiienene ¥14,757,595 ¥301,741 4.07% ¥15,945,694 ¥457,235 5.71%
Loans and bills discounted.............c..ooeeeee. 5,801,435 90,532 3.1 6,808,070 146,532 4.29
Securities 3,880,391 57,433 2.95 3,130,072 132,020 8.41
Call loans 168,053 1,607 1.90 123,719 2,539 4.09 *
Receivables under resale agreements ...... 58,027 269 0.92 53,073 509 1.91
Receivables under securities borrowing
HranNSACHIONS ...eovv it — — — / / /
- Bills BOUGHE ....eooveirirs et e — — — — — —
J Deposits with banks .......ccooeoeevviiiiniiiins 2,432,384 28,394 2.32 4,669,630 102,294 4.37
f{;}‘ Interest-bearing liabilities .............ccccov e ¥14,479,204 ¥183,129 2.52% ¥15,111,431 ¥319,845 4.22%
i [324,951] [108] [695,255] [455]
! DEPOSHS ..o 7,615,196 69,119 1.81 10,763,841 165,000 3.05
B Negotiable certificates of deposit ............... 155,930 2,672 3.41 151,366 3,507 4.62
Call MONBY ..o e 229,642 1,944 1.68 253,213 4,322 3.40
4 Payables under repurchase agreements ... 880,102 7,838 1.77 432,703 7,050 3.24
{j Payables under securities lending
s tranSaCtioNS....cooccvrir e rer e e rree s 1,226,778 13,042 212 / / /
A Bills SO ...t — — - — — —
3 Commercial paper... . —_ — _ — — —
‘. Borrowed MOoNey ......ccccoienniiveeeeenn 2,151,872 40,636 3.76 2,483,763 52,635 4.22
B BOoNds .ooiee e 408,847 7,809 3.85 — — —

Notes: 1. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2002, ¥25,412 million;
first haif of fiscal 2001, ¥26,839 million). Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of interest
expenses on money held in trust (first half of fiscal 2002, ¥160 million; first half of fiscal 2001, ¥3,538 million) and corresponding interest (first half of
fiscal 2002, ¥2 million; first half of fiscal 2001, ¥74 mitlion).

2. Figures in brackets [ } indicate the average balances of interdepartmental lending and borrowing activities between domestic and international

Bl operations and related interest expenses.

As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add
up to their sums.

3. The average balance of foreign currency-denominated transactions by domestic branches in international operations is calculated by the monthly

current method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations .
Millions of yen

Sept. 30, 2002 Sept. 30, 2001
Average balance - Interest Earnings yield Average balance Interest Earnings yield
interest-earning assets.........coveeeriivciiceeen ¥90,547,397 ¥860,493 1.89% ¥93,114,008 ¥1,061,396 2.27%

Loans and bills discounted... .. 59,479,298 555,851 . 1.86 60,358,803 651,463 2.15
Securities 23,856,924 127,624 1.06 24,473,764 224,002 1.82
Call loans 610,783 1,866 0.60 312,521 2,612 1.66
Receivables under resale agreements ...... 227,623 271 0.23 1,972,292 1,361 0.13
Receivables under securities borrowing

transactions.....c.cccveeee e e 1,251,579 92 0.01 / / /
Bills bought .......cooeceiiiiii 161,017 4 0.00 147,755 23 0.03
Deposits with banks ... 2,538,088 28,518 2.24 4,681,564 102,295 436

Interest-bearing liabilities ...........ccccoeiinee. ¥89,525,974 ¥224,376 0.49% ¥88,638,180 ¥ 386,821 0.87%

Deposits ..., ... 58,702,749 81,023 0.27 57,031,809 190,777 0.66
Negotiable certificates of deposit............... 6,132,909 3,996 0.12 11,716,602 7,731 0.13
Call MONBY .cvvvvvirecric e 3,638,051 2,229 0.12 4,086,608 5,205 0.25
Payables under repurchase agreements ... 1,364,291 7,854 1.14 3,971,908 7,833 0.39
Payables under securities lending

traANSACHIONS ..eevreeveeveceerectreeee e 4,544,175 13,239 0.58 / / /
Bills sold.............. .. 7,955,842 95 0.00 5,062,289 817 0.03
Commercial paper... 186,459 81 0.08 1,023,883 807 0.15
Borrowed money ... 3,196,905 55,949 3.49 3,709,973 69,673 3.74
BONdS .ot 2,311,683 19,751 1.70 1,682,123 14,227 1.68

Notes: 1. Interest-earning assets are shown after deduction of the average balance of noninterest earning deposits (first haif of fiscal 2002, ¥723,089 million;
first half of fiscal 2001, ¥724,947 million). Interest-bearing liabilities are shown after deduction of amounts equivalent to the average balance of
interest expenses on money held in trust (first half of fiscal 2002, ¥41,888 million; first half of fiscal 2001, ¥74,038 million) and corresponding interest
(first half of fiscal 2002, ¥24 million; first half of fiscal 2001, ¥138 million).

- 2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between

o domestic and international operations and related interest expenses.

i 3. Bond interest includes amortization of discount on bonds.
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Fees and Commissions
Six months ended September 30, 2002 and 2001

Millions of yen

Sumitomo Mitsui Banking Corporation

Sept. 30, 2002

Sept. 30, 2001

Domestic International Domestic International
operations operations Total operations operations Total
Fees and commissions (iNCOME) ......c.ccoevevene ¥102,705 ¥28,274 ¥130,980 ¥87,768 ¥26,010 ¥113,779
Deposits and 10ans .....cccccieeiiirrcceenienene 5,401 10,208 15,610 5,121 7,977 13,089
Remittances and transfers......................... 42,615 10,514 53,129 39,353 9,861 49,215
Securities-related business.. 8,555 523 9,078 4,886 489 5,376
AGENCY cviiriierriiiiiirr et 6,349 —_ 6,349 6,980 — 6,980
Safe deposits .....coeeeeicciiiie e 1,827 —_ 1,827 4,319 — 4,319
GUATENEES .uvveevieiiieeie e eeiaes 2,966 2,042 5,008 1,789 1,921 3,710
Fees and commissions (expenses)................. ¥ 39,386 ¥ 5,810 ¥ 45,196 ¥34,991 ¥ 5503 ¥ 40,494
Remittances and transfers ........c.ccoveveeeeen. 8,049 2,459 10,508 7,369 2,682 10,051
Trading Income
Six months ended September 30, 2002 and 2001 .
Millions of yen
Sept. 30, 2002 Sept. 30, 2001
Domestic International Domestic International
operations operations Total operations operations Total
Trading profits ......cceevvieeiiiiecec e ¥751 ¥103,374 ¥104,126 ¥1,124 ¥69,781 ¥70,906
Gains on trading securities 430 —_ 430 875 — 675
Gains on securities related to
trading transactions.........cc.ccceencnienniinne. — — — — 6 6
Gains on trading-related )
financial derivativeS..........ccoecveveeeerieenn — 103,374 103,374 — 69,775 68,775
Others ............ e teeneee ettt e e ane e 320 — 320 449 — 449
TrAGING I0SSES ..veevvvereerereeeereeeeeeess s eeeee s ¥ — ¥ 718 ¥ 718 ¥ — ¥  — ¥ —
Losses on trading securities ..........cc.......... — —_ — — — —
Losses on securities related to
trading transactions..........ccccceveic e, —_ 718 718 — — -—
Losses on trading-related
financial derivatives — —_ — — — —_
Others ..o — —_ — — — —
Note: Figures represent net gains (losses) after offsetting income against expenses.
Net Other Operating Income
Six months ended September 30, 2002 and 2001 e
Mitlions of yen
Sept. 30, 2002 Sept. 30, 2001
Domestic international Domestic Intemational
operations operations Total operations operations Total
Net other operating income.........c...occcne. ¥38,723 ¥33,818 ¥72,542 ¥24 893 ¥5,615 ¥30,509
Gains (losses) on bonds 38,831 37,560 76,391 26,035 4,096 30,132
Gains on trading-refated financial
derivatives....... et — 4,387 4,387 5 9,254 9,259
Gains (losses) on foreign
exchange transactions ..........ccccovvverrvcenee. — (8,078) (8,078) — (7,692) (7,692)




BRSNS

Sumitomo Mitsui Banking Corporation
: Loans
, Loan Portfolio, Classified by Industry
‘ Consolidated
N September 30, 2002 and 2001, and March 31, 2602 -
o Millions of yen
1 Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
Domestic operations: . ‘
' MaNUIACIURING ..ot ettt st e s ¥ 7,039,120 ¥ 7,525,605 ¥ 7,847,614
f Agriculture, torestry, fisheries and mMiNING ........ccoci v 181,574 193,636 204,176 *
A CONSIUCHON ..ot estessseeeae oo ee s eees s ess s s oo ss e s enrnes s eeesreeeennens 3,066,373 3,175,263 3,148,042
Transportation, communications and other public enterprises.....c.c...ccovrevcvenvenenne 2,801,158 2,907,914 2,948,100
] Wholesale and retail.......cccciiiiiiiicr e et 7,015,624 7,704,957 7,672,699
J FINAnCe and NSULANCE .......cccvieeir e iceee e erereetr s beesse e see s saesae b e essasvesaacesnneerons 4,135,129 3,630,055 4,257,910
' REAI BSIAIE c1ee.t ettt et et resren 9,216,236 9,403,556 9,401,218
i SBIVICES 1veteeti s reeee e ieeere et e e eecrae st e e e s e ae et e sttt e et n At e b e et et b et rn e st e te b e naares 6,581,068 7,125,748 6,985,944
; MUNICIPAIIES ...vvvv e et r et ettt 541,783 317,667 404,860
‘ (01277 ¢ 70RO OO U USRI 16,857,927 16,735,535 14,904,395
i SUDIOTAT ...e e ettt e a st b ens ¥57,435,996 ¥58,719,941 ¥57,774,965
3 Overseas operations:
PUDIC SBOION v vttt ettt n s eacee s b en s sese s enes s st ss s s benssesntaneseeanes ¥ 222,066 ¥ 234,226 ¥ 183,344
Financial inSHIUTIONS ..ot e 279,391 316,499 355,561
i Commerce and INAUSTTY .....ooiiii ittt se e e 4,478,915 5,219,642 5,119,312
E OHNEIS ..evevernree v sesesssess st ssensts s b et s s s es e e sabe st bt 136,907 237,299 212,401
Subtotal .cccoveerrenn e teae e e ae e a e et s e e e aae et aenh e sae R et e Reeae et e saae s annrraneneras ¥ 5,117,281 ¥ 6,007,667 ¥ 5,870,621
; e O VSO USROS ¥62,553,278 ¥64,727,609 ¥63,645,586
1!! Notes: 1. Domestic operations comprise the operations of the Bank {excluding overseas branches) and its domestic consolidated subsidiaries.
2. Overseas operations comprise the operations of the Bank's overseas branches and its overseas consolidated subsidiaries.
3. Japan offshore banking accounts are included in overseas operations’ accounts.
; Nonconsolidated
September 30, 2002 and 2001, and March 31, 2002
{ Millions of yen
! Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
| Domestic offices:
MANUTACIUNNG .. . cvvocvevecree et et eae s b se s esess s enes et et s s et engemens st sentenscnenas ¥ 6,698,708 ¥ 7,157,942 ¥ 7,493,045
Agriculture, forestry, fisheries and MINING ..o e 165,245 172,526 183,675
CONSITUGHON ...t e b s o 2,771,688 2,841,548 2,841,574
| Transportation, communications and other public enterprises........ccccceevvivricennnne - 2,688,432 2,806,753 2,838,889
. Wholesale and retail............covii et et st 6,519,455 7,151,844 7,161,690
1, FINANCE ANG INSUTANCE .. oot iiiie e ecrteeesine s erae s srreae s sraessssaeasssasesrresssereeessstassssseeanes 5,071,776 4,370,465 5,244,839
o REAI BSIAE .v.o e eteeece ettt ettt b s st et a et na 8,343,105 8,839,667 8,549,534
SBIVICES ... eteeisvcecrae e et e e ee s e ese e e se s e eae e sa e et n s e ar st e e e R e s e nae e e e e e e R e nnenrenaente 5,983,621 6,446,636 6,364,140
A Municipalities 474,946 250,236 337,514
B} OIS .. ettt ern e e s e s e e s e a e eae e sa s e ea T s r e e e st e e s e s e e st e st e e nenrenas seenaans 15,464,288 15,339,938 13,474,520
4 Subtotal ... ¥54,181,272 ¥55,377,565 ¥54,489,488
Overseas offices:
. PUDIC SBCIOT ..ottt es et e st ee e e s e e e an e e e anrna ¥ 221,313 ¥ 233,302 ¥ 182,437
FIN@ancial INSHIUHONS .......ocueiiirrece et crres e creeereeessenneseerarenseassaessesasenseeseranesanasrasesnes 292,175 332,935 372,246
Commerce and INGUSITY ...ttt rret e s seaa st s e sn e b e aae 4,086,566 4,906,847 4,689,758
g ' (681151 £ OO OO OO TRV UR VORI SOROEN 121,313 220,941 104,437
SUBLOIAL .overnieieei et iaeesaesrsses s ersas s e sass e asseessas s sessasrasse e s eras eee s saam s eesaenteraeseesassrvaaensesae ¥ 4,721,368 ¥ 5,694,026 ¥ 5,438,880
TOAL .ottt et e e e e n e s e et n e b rrer e e ¥58,902,641 ¥61,071,591 ¥59,928,368

Note: Japan offshore banking accounts are included in overseas offices’ accounts.

Loans to Individuals/Small and Medium-Sized Corporations (Nonconsolidated)

September 30, 2002 and 2001, and March 31, 2002 .
Millions of yen

Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

Loans to individuals, and small and medium-sized corporations

.................................. ¥36,448,312 ¥38,426,978 ¥38,780,331
Ratio 10 t01al 0ANS ....ocviie e e e 67.3% 69.4% 71.2%
3 Notes: 1. The figures above exclude outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized corporations are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer
! employees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 miilion, 50
j employees; and service industry companies: ¥50 million, 100 employees.)
I




Sumitomo Mitsui Banking Corporation

Consumer Loans Qutstanding (Nonconsolidated)
September 30, 2002 and 2001, and March 31, 2002 ,

Millions of yen
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
¥13,347,036 ¥13,441,608 ¥13,472,598

; 11,925,394 11,842,662 11,949,427
; 7,906,801 7,612,030 7,820,305
1,421,642 1,598,946 1,523,173

Note: Housing loans include general-purpose loans used for housing purposes, such as housing loans and apartment house acquisition loans.

Risk-Monitored Loans

Consolidated

4 September 30, 2002 and 2001, and March 31, 2002 -
Millions of yen

: Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002
’ Bankrupt loans ¥ 249,899 ¥ 248,680 ¥ 227,484

: Non-accrual loans... 3,116,433 2,294,807 3,599,750
i Past due loans (3 months or more) 109,388 124,521 102,762
o RESITUCIUTEA IDANS ..ouviiiiiciiiiiieeeei ettt e e s sre e s e s s bs b aee s snne e e aeaesrnneeas e esrnen 2,759,599 1,114,939 2,554,371

1] 7= RO SO VR PSSP PRRUURN ¥6,235,319 ¥3,782,947 ¥6,484,367

Nonconsolidated
September 30, 2002 and 2001, and March 31, 2002 ’
Mitlions of yen
Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

Bankrupt l08NS........ccvvvieve e et b bbbt er st areas ¥ 217,883 ¥ 217,079 ¥ 195,653
y Non-accrual loans . 2,766,157 1,945,507 3,184,459
Past due loans (3 months or more) 95,504 105,760 92,324
RESITUCIUIEA TOGNS ..iiieieiiiiii ittt et et s e et seeaase e e errneaneebbessaaanse 2,551,359 1,001,475 2,344,016
. TOUA e ieeee ettt c et e s e e s e e sate e et e e rr e e bt e ennneearteesenereaaeeeeasbeaeianaen ¥5,630,903 ¥3,269,821 ¥5,816,452

Notes: Definition of risk-monitored loan categories
1. Bankrupt toans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
carporate reorganization, and rehabilitation proceedings; or debtors receiving orders of disposition by suspension of business at bill clearinghouses
2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, exciuding loans to bankrupt borrowers and loans with
grace for interest payment, to assist in corporate reorganization or to support business
3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.
4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
: or to support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law (Nonconsolidated)

September 30, 2002 and 2001, and March 31, 2002 -
Billions of yen

Sept. 30, 2002 Sept. 30, 2001 Mar. 31, 2002

: Bankrupt and quasi-bankrupt @ssets ..........cccocviiiiiiiii s ¥ 5148 ¥ 5740 ¥ 4935
§ DIOUDHUL @SSEIS cve.vevrroeeeeceeeereersseeeves s es s eesessseesssesaseeesssanssesssee e ress et esesemssenssneenaenees 2,541.4 1,645.7 2,970.2
Substandard loans 2,646.9 1,107.2 '2,436.3
’ Total of problem assets 5,703.1 3,326.9 5,900.0
N[0 £ 2T I 1T 1= £ T PRSP SURPURY 59,534.5 64,039.9 60,558.9
TOMBl oo ee e SN ¥65,237.6 ¥67,366.8 ¥66,4568.9

Notes: Definition of problem asset categories

These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1398) and classified into the 4

categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include loans

and bills discounted, foreign exchanges, accrued interest, and advance payment in “other assets,” customers’ liabilities for acceptance and

guarantees, and securities lent under the loan for consumption or leasing agreements.

1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well
as claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the

three categories above
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The SMFG website contains the latest information regarding Group businesses and
investor relations, as well as news releases and important financial data

ttp://www.smfg.co.jp/english
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349 ERARED 448 BHELD F U,

997 BHEFEDFELI,

W ERET  hfE (2308) MFa

(BN BHHM)
Sl e e e e PRISERERRE T T CPsiAsEeee [l ¥RIsEE: - -
EBNUE GR<—RERS IHFRAR) 515,804 576,651 1,183,369
—RERS ISR AR A 37,402 220,564 A 504,558
BHEEH 138,692 £ 88,928 A 283,895
BERIERSIHERAE £98,372 140,640 £ 663,184
BEFHNERS | HBRAER £23,633 27,109 237,034
HEfEEERREETANE L2159 £3,013 A8,363
ERBERHIES 213510 £10,006 250,589
SEERTEBELERE A 076,368 A 249,697 1,043,066
SERNEESNMENES BB EBRARE 8,332 3,974 4,546
(EEBHS | LBHA®) (£ 305,437) (4 266,287) (£ 1,543,078)
LS bAlr 28,221 35,153 54,196
HILEFFTENE £11,958 A 51,543 254,300
HAZEEH 68,908 £ 175,452 A 130,585
SEHNERRER £ 52 646 191,842 A 130,689
BRI BT A 351,253 A 456,393 £1,200,917
BEiR(LEEEEL) 127,148 99,694 A522106
DEEEAEELIER £ 4,596 A9 570 £14,201
D E RIS B AT EIHEEEN 210,083 £10,083 A.20,167
BRlER A 16,092 38,735 14,531
EAR., FRBENUEER A9 762 6,787 £32,737
EARSAREE A 21,499 £9,308 246,522
HRRS (YR F0F 5 (A AIIER) 79,794 44,862 A 322,852
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RITREDHEEISTR 1 3FEERL 3 1,817 EH
RALT, 9839,009 BAEHEDE L. BEDRES
LIt RERITENNENENEEEZERZENLE
UCERESMEGICRIZZRSSERIEZERIC2
J&7.342 BRFD U ZEICMAT. BEE(CDWVTH.
FJELRRONFRT LD, SIERELEROEESFHE
HEBRAA TS CEPERELEEDBIRICEENICE
DATVSCEN S, FaL 13FEXRLE 1 K257 FBF
RS UICERFERFERTY,
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BEE. TR ISEERE2IK9.842 BARDULT.
95K 8.019BREHDFE UL, FTTEFENIN3.346

EBREEMLZL—AT. BEP 3K 7.408EMA. BEMKTE
20 187,208 &M, J—ILYR—H1 3,792 EM.
IN= vl - N/ 1 KOS EBARD LI ENER
ERETY,

BXHE

BARNE ((EE) (&, T 13 FEXRE 1,975 BMHE
DUT2IK9.989 BHEMDE Ulz. EXRBIENRSL
fcDlF. ZOHEMmEASSCRHFMERTHITTRDIE
RICKDEHMENE KU/ 2,048 BHFA LTND
CENFELERTY,

R4 EETHPRETERILHE. SBHER
5700 BB LUBEHKRIN 967 BR%THD. B
BIZERUVC 1 MBI REEREE 297 B 44 8#E4D
Fllc.

BEE-BF -EFEE @mEG EB)

TR P e g i PRI EEREEER- . | ERI4ESEhEEE - . FHEIIEER .
BE 101,342,107 98,900,873 102,082,581
SEHEH® 61,071,591 58,902,641 59,928,368
SH5EMEEF 19,988,203 22,377,416 20,442 996
aE 97,827,465 95,901,925 98,886,088
IBEE 56,611,281 '57,311,051 61,051,813
SHEEREMES 11,152,501 4,856,700 6,577,539
BREE 3,514,642 2,998,947 3,196,492
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I 14 FEPBBRROE MO MmBERE. T
13 ERRE 3,438 BREEA LT 8,283 BRI DEHMIEIC
BOFURZ. TDD5. EXABEADHREISDZOMEM
A (FUZTOMOTHROESR) OFHEERIE. TR 13F
EXH 3,336 EREASLT 819 EBROFHIRE KO FE
Uiz,

[UEEKRDFHR U TNBDTEITMA . BREEDEKT
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e ED S, HRFHREREN 4.323 BRI Lz e
FHEATY,

W BEsF0Fhist
TR
Gl Sy oA ool sEEmA L U T SR B
BREEEN 3,571 2,425 3,655 A83 1,146 1,165 A19
FE - BEsHES A12769| A12,668 . 5,830 18,599 A101 12,740 212,841
DM EMEES AB18599] A336945| ~ 228470 A1,047,069] £ 481,654 244238 A 725892
L7 S £933,147] A.432,250 97,487 21,030,634 £ 500,897 180,943 A 681,841
S 62,349 24,566 68,587 26,238 37,783 55507 217,814
ZDH 52,198 . 70,738 62,395| ' £10,196| A18,540 7,696 A 26236
FTDHDEEDESE A467 3,358 371 838 A 3,825 135 A.3,960
asf A 828,264 £ 343,830 238,326 | A 1,066,591| £ 484,434 258,279] A742714
BRR 2945917 £ 444,918 103,317 ] £1,049,234| £ 500,999 193,684| A 694,683
&35 64,856 ' 26,642 71,085 A 6,238 38,214 56,029 217,814
Fa ) 52,795 74,445 63,914 A11,118)  A21,650 8,566 £30,216
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HOSDEEEMBER. 3405, TEESEEENRE. TEERENEE. PHERRESEERUPEESFry Y - 70—
SHEE(CDOVTIE. AFREIES 183 %D 2 DREICETE,. ARBEEEADEEIRERITHED T, UTOHEEEEENRE.
PRGEESENTEE. PREERRSHBERUTEEE v vy - TO—EBER. LEEOhEEGHMBERICEDVLTERLTSD

FY.

(E@RM 55
kT S TEIARERMEE L\ RENSEER . e
AR CERIASORS0BRE . | FRI4$3H3) BRE
(BEOD)
R&AECE ‘ 5,736,255 © 72,905,651 7 5,632,296
J—-)LO—YRUBAFE 425,289 _ 474,150 720,154
BREANE 981,216 - '82,218 - 793,266
B EEIE L RIS — 2,186,491 | -
BAmfE 330,214 307,755 461,879
RERS IEE 8,225,015 | 3,442,097%° 3,278,105
SROET | 63,622 N 44106 33,860
ESETEE 20,511,560 [ 2_2,650,6_67_*“»2-a 20,694,632
= ankey ' 64,727,609 | . sé,553,278 #3456 63,645,586
NERE 644,896 o ' 92\2,640 #7.8 795,755
ZOMEE 4,362,508 ' 3,302,344 6,447,644
BETEE 1,414,607 " 1,172,058 %8112 1,207,589
U—REE 939,746 ) 930,418 %12 927,120
BT EE : 1,696,347 : 1,999,075 1,882,464
B RIS RE — i 726%1 - 726
EREABHE 5,446 | 19,031 18,518
KILEGERER 3,601,158 3,453,755 _ 3,625,047
SEEILE £1,163,469 . - £.2,049,472 : . - £2,159,649
BEomast 107,502,027 | 104,396,997 o 108,005,001
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(B8 THM)
HE FRICEETRMR | T4 FEPREER CFRISEER .
e CRBI349B308BE .| . FHI4£9830ARE BR14E3ARTEBE - -
(BaEOs)
EE 80,533,175 61,438,332 *¢ 64,985,976
BEMRE 11,291,895 4,846,529 6,662,097
=N R—RUTEER 8,541,814 12,739,570 *# 10,775,484
FTIRAME 1,808,365 1,946,489 *8 1,468,504
BEHFEERCIRABRRSE — 3,842,595 *¢ —
aIN—T %)L =/~ 1,274,071 185,500 1,187,500
BTERGIAaE 2,163,173 2,599,491 *@ 2,331,500
BE2 2,938,927 2,721,278 %813 2,889,907
HEEE 251,403 438,643 299,610
T RE 3,398,674 3,582,598 ¥ 3,505,820
EiRit(E 1,106 - — 1,106
BHEMIE HEERE 3,906,531 — 3,174,799
ZOMAE 2,943,028 2,645,968 *8 10 2,861,669
BS54 22,385 21,218 21,606
BRigMS g 180,457 148,116 147,972
BiEFTERS M 126,538 47,190 86,371
BRELD3 M 637 255 336
BIEsEas 53,352 34,507 39,206
BEICRHBLEREEE 145,229 62,693 *" 64,015
ALEEE 3,601,158 3,453,755 *° 3,625,047
aEOSas 103,181,928 100,754,733 104,108,534
DEHEES 967,934 952,253 983,847
(BEEDEB)
BER® 1,326,746 — 1,326,746
BAREEE 1,684,361 — 1,326,758
BiffizEs 230,153 — 121,244
EERIRE 541,424 — 475,357
FOMAEMEISFMEEE A 394,819 — A 304,837
FEREREHTE A 18,479 — 515,174
gt 3,369,386 — 2,930,095
Bosst ~33 — A283
FRHOME DR HHR 217,189 — 217,191
BEDE S5 3,352,163 — 2,912,619
(BEXDER)
BXE — 1,326,746 —
BXRRE — 1,683,896 —
FiERRE —_ 138,823 —_—
TR hEREE — 117,957 X" —
FOME MO ERE — 512,407 —
BENEREETE — A 53,754 —
BosR — £11,250 —
BExomast - 2,690,010 —
B, MMBREHIRUEEOSSE 107,502,027 104,396,997 108,005,001
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HREGIRRET RS

(BBEMU E5HM)

1= - FERI3FEERHE T4 EEREE TRISEE
8 ERI3E4R 18 U BEYRI4€48 1 H C BERI3E4B 1 8.
_ EPRI3E9F30E = T 14498308 EPFI4E3E318
BRI 1,801,802 1,762,535 3,779,702
ESERING 1,067,744 954,856 2,176,685
(OBEHENE) (731,458) (639,943) (1,420,950)
(> 5aEMEAFRRELE) (147,883) (140,090) (318,508) v
ZRE 1HING 189,936 204,619 387,280
BERS & 73,656 110,534 129,450
FOfEFENE 394,199 444,096 845,583
F DR BING 76,266 48,429 % 240,702
BEHEH 1,687,351 1,612,679 4,360,330
BEHEER 393,013 220,912 726,901
(O57ESHR) (193,420) (83,905) (331,670)
REDS HER 36,388 42,195 67,747
HEWSIER — 718 17
FOMEHER 321,415 333,888 666,651
EERE 468,382 446,103 935,553
FOWMREER 468,151 568,862 *2 1,963,458
BEIR (A B3EE8EX) 114,450 149,856 A 580,628
1FRIFES 5,866 2,942 *° 29,428
HHRlEK 21,652 42,448 *¢ 53,138
BSZRRairhRg () #{iFn
(A RBSEAENZPNER) 98,665 110,349 A 604,338
EAR, EEHRUSER 37,746 26,700 101,860
BARSRRE 3,605 10,333 A 289,305
DRBHR 23,116 18,170 46,993
chRS (CHET) HFIE (A I3 2 HRHIEXK) 34,196 55,145 £ 463,887
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e S S R e | -';mﬁzmmgmm  WmI3EE,
R ' e ‘- CAERIsEARE | . B¥mI4%4R 18 EfFﬁ&:lsﬂizlEilEl
R - E:FEEIBEEQHEOB ! EXFI4ESB308 7 || 23%2143’-3)%318
ERERTHERS 319,924 — 319,924
EEHRRENS 309,864 — 741,468
B AR ONEICH S RGBS — — 60,132,
SHHCHEIFREENE 296,313 — 309,177
BEFREOSHICHESTERSENS 1,786 — 2,778
S BETETOENICHEORRSENS 10,936 — 10,936
i BOEBERStOBNIIA S RSENS 828 — 828
BEFXRERSONBICHIERTENS — — 357,614
. ERIREELE 122,561 — 122,148
i Eig 11,199 — 11,199
BETFATOGHICHIBREEIS 4,465 — 4,465
o BETFEEOEMII# SHREANS 106,479 - 106,479
BohBERATOENCH S ERERHIS 3 — 3
o BIMOEESONEICH#IERERL B 413 — —
SRR (M) FFIE (o (T ZHRsIRK) 34,196 — £ 463,887
EEHNRSTEEREERES 541,424 — 475,357
(BXRIRE D)
EFRRENERR - 1,684,373 -
B EXERTHERS - 1,326,758 —
. 3 ZOMHEFFRSHERS — 357,614 —
o BFRRFRERIE — 476 —
o BTHIVLD =S — 476 —
BERRETREBERES — 1,683,896 —
(FIRRREO)
Pt BRI — 117,743 —
HNEFRBIBNS — 58,431 —
o R 7 —_ 55,145 —
THETHEEESOBRBICHESBNS — 3,283 —
BETFEHOBHICHEIENS — 3 —
FRERERDS - 37,351 —
e — 37,349 —
BEFELORMIESEIS — 2 —
R RETEERES —_ 138,823 —
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(SBEN FHM)

T W) SERPEE
CBERISEAR 1.8

TRETA RPN -

BEMI4S4E 1B -

CUTERISEE
CaegiaEag 1y o
CCERRIAEIAB818

[ : ; - EFFI3F9/308 EFRI4FIEZ0H .
I s%é@)l;ct%$v wisg -
S S R (S HD) AR ) E(Afﬁﬁéﬁ%ﬁ@ﬁué%ﬂmﬁﬁ) 98,665 110,349 £ 604,338
BYEN B S RIEEE 46,712 44,208 96,374
L — RS R il ag 153,718 149,071 306,044
ErER RN TE BHIZR 1,827 2,773 4,806
FEICKDIREIER (0) 364 £2.807 22,064
BES|EEDEINEE A104,836 £.109,670 884,174
EHETE IS 1M EDIBINEE £18,728 39,180 £58,895
BHE531ME0ENER 22,385 20402 21,606
BRSNS 1M T OBMEE 29,984 - 147 A 42,469
B AU 51,067,744 A 954,856 2 2176,685
HEEEEEA 393,013 220,912 726,901
HMEEFBFEBE (&) &17,951 107,763 464,057
EROEFTOERBR (L) 349 . 3,703 56
BEEEE (D) 9,313 154,537 £160,717
BYETBIENDBE (D) 8,309 11,034 23,052
U—RBENDBEE (D) 885 2,020 995
HEEED 45,000 ‘ — 45,000
AFEERS |EEOMIE (&) HF AL727,177 £216,670 757,328
1SEES | B EOMER (o) 880,170 321,258 . 1,030,514
BHEOMIE (&) F 658,132 1,008,160 1,794,503
FEFOFER (D) 22,512,450 £ 3,532,384 1,887,932
EEMTAES ORISR (&) A 355,050 £1,813,399 - 254,989,141
EES (SBISNTEBASER) OMER (&) £ 430,281 471,036 456,519
FRSTRITFTOMB ()R 1,525,833 2,294,589 2,018,942
DI—ILO—/FOHHE (&) - 2,113,527 1,071,737 . 1,904,425
B EAIG HBRESOMIE (&) FH 2223111 — £2,196,808
BESHEEING | SULRITEOMB (&) B — 834,028 ‘ —
D)UY R —ZO0REER (&) 24,881,493 2,490,237 £ 3,020,667
T — )b - =) DR (&) £462,749 A 982,000 A569,827
ESECIIS RS OMIERE (&) £.984,252 — 1,715,984
{ESEERS (R AE RSO (&) —_ 667,795 —
NEAE (BE) OMIE (A) = 93,962 A129,163 256,299
NERE (BE) ORIER (L) 655 139,635 48,749 -
ESBIEORT - BRICKDHHERE (&) 200,293 182,702 359,901
BHEERICLKDNA 1,154,603 1,049,827 2,342,208
BEEIBEIC KDL £475,110 £243,453 A 829,888
Z DAt A 753,281 171,533 41,070,901
INET £ 5,666,480 2,599,937 5,327,304
EAREOING 431,808 37,447 454,205
BEEBICLDFrvia - J0— 45,698,288 2,562,490 5,381,510
I ®EEFHICLDFrva - 70—
BEMmalHFOREIC XKD 420,323,863 27,644,408 39,722,661
EIEEFOFTHNC KD 16,412,440 20,817,747 32,828,672
EHHEEZFDEBRICKDIA 9,595,326 4,256,509 12,828,207
HEEODEFEOBINIC KD ~1,677 14,621 - 25,011
SHDEFOERDICKDINA 8,653 4,026 42,663
BEABEOCEREICLDEH 24,814 230,911 £73,354
BEAREEDFTHICKDUA 4,469 28,219 134,704
U—AEECEHRBICEKDIZH £~ 182,574 A 162,426 342,964
U —2EEOFHICKLDURA 17,289 14,875 37,736
EERBEOEEEH D FEMHNORIEIC KD A 599 23,924 o599
EEEPEOEBEH DS FEUHRDOFANCKIDINA — 53 416
SEEEICEDRA 5,000 — 5,000
BEECELDFrvIa - 7JO— 5,509,649 2,734,949 5,732,808
W MEEBICELDFrvya - 70— .
LBBRIFHITEACEK DA 45,000 117,000 128,000
BERIBIMIBAZDOEBICKLDTH £146,000 204,500 £278,000
LERBNMHEE - EREEORTICRKDRA 151,000 — 201,198
LEIFNTHR - FIRTHECSHEORETICKDA — . 152,687 —
LERSNCHE - GISUBOERICKIDTH 489,045 — 262,361
BEIBOCER - FINTHENHBOMEICRIDTH —_ . A 226,871 —
BeMETINEE £11,084 £37,313 2~11,101
BRI ETINER 17,834 — £17,839
DEERED S DILAFHT R BDIRA —_ 220 9,000
DR ENDERETTINEG £22,153 £26,147 39,084
BCOHINOEREIC KD £8,288 £.3,588 48,539
BoHIOFTANNC L DA 8,286 4,968 8,286
BHORB YT 2ERTHRRADFTENNC LD 1,607 — 1,607
M EICEDFryva - JO— 288,511 2222 546 268,813
IV RERUREESVICRDIBVEEEA 21,320 A 2,325 3,595
V RERUIRERZFHOBINGE
(A FREBUREESYORIER) 278,471 A 397,329 86,079
VI BERUIREESMOeERS 868,132 2,128,742 868,132
VI SHICEHESIRERUIREESYMOIEINES 1,075,527 — 1,075,527
VI EEFEHOSIHICHE SRS URERISVOIENMNER 2,401 [ 2,544
X $REECHESIRSRUVIRERSNOENEE 96,459 — 96,459
X BRSRUBSRISNOPEEE (X)) ZEE 1,764,049 1,731,413 2,128,742
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EEFEE
EESRHUE
BASUHHEERT

B SHRERT

Manufacturers Bank

=HEREBU-AMLEMT

ERHERN—FHET

I2ATILE——F v E& U
TIRILE—U—T 74T /2K

LB TV FEIEEBREH

BRSnEAREmRA

SMBC Capital Markets. Inc.

BB, TaFtviell - UvokRat, YYISF— UK
KREHRBEICLD., TATLE—Y ==V U= MR
23 3HBIFRRUICL O HPBEERFBEN SEE TR L
LTBHEY., F/o. Sakura Trust International Limited ## 1
HIFBEICRD, TR - E—  F— b —EABRESRIEFTHUCK
DFRHUTHLE oD, ShEEBAREEL D BEFEED
SEALTHEDEY,

FERTFEM

FELRMR

SBCS Co., Ltd.
FEUIZ - E— - T IXAIAV MEISUR 11633,
ERBAFRICLPEEEERTOBEETHD. TOHEERUIE
HERENCLZFEHIBEBUEVWEODTH D8, PREER
BRERFAUSS£E 1 BREULEE 2SICRD. ERBOHEEDLS
BALUTHDET,

e, TOMOIEEBTEMORERE. BB, PEMIER S
[CEAS8) RUTIRAIRS (EDCBA IR SOTNTNOEHE
&, BREOHEY SRV THREEROHBIRER VR EMECH
THRBALH I EGIFEVERBICEERSZ LLWBDTHHET,

147 %
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FREROEEETRE box
FELENR

SBCS Co., Ltd
HEEROBESL 331
FEURHE

KHESBS I AT LAY —Y—H#¥HaH

HREH I -7
FEIEERADIEERG TR ‘

SHI  E— I IRAIX bEREHME 116 #1F.
BRESHVKIDIEERET(TOBEETHD . TOEERURE
HFRENCHETFRRIIBBLUEVWBDTH S8, PRIEEH
BRRBUNE7EXE 1 BLEUEBE2SICELD. FMEIFERIC
LTHEDET, .
BoiSEERORERY
FEEHE

Daiwa SB Investments (USA) Ltd.

BRI EEROIRERTAT. BEAHOIEMIER BIICRES
F)RUHBHIRE (BHICRE OB FOTNTNOEEEL. FY
EBRAOERHN SRV TEHEEEROMBIRERUESREICET
LEBENTHEE BT EVEBICEEHSZ LLWBDTEHDFEY,

3. EETFEHOPEAREAEICET SEH
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ERETFEHOFREBRROEBDTEDET,

3BxEA 5%

48x%E it

6R%E 561

78%X8 1#

SAXRE 84#t
3AXHEPERERLTOEEFARME. SARARE. 48K
BETEREEETHEEFERAIIONTIR. 7 AXBERTTER
LT RREBICE S <MBRERICEKD. FIcZOMOBRFRIHMCD
WTi, FNENOPBREROMBERICEDBELTHDET.
hREEHREH & PO PEREAE S OBICE U EBLRSIC
DUV Tid. BELRRETOTHDET.
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&7, BEOME. SMIEFHEICBIIDBBELTOMDERICED
RENLEY. TREOREEZIR LU TARZE2EDEN UL
TIHEERSIEN) OEEGHIDWVTIZ. BEIONERRZEES U,
PRIBBEHENRE LIHTERSIBE | RUTHBERSISEIICE L
FRDEEHIC. BFHFINSOBREPEBEEERHED BT
RSN RU TR ERS BRI ELTHBDET,
RERS I BERURERS BEOHEE. BMIFRUEREES
(CDOWCIIpEEERERZORMICLD. AUV - &4+ 7
23 VESIEOREBRICOVTRPEEERERFICBVLTRE
UIicbDEHF B UICBILEDIToTHDET,
BSOS MEERUFETE
OBEMEFOHDE. BHETENOEFICONTIFBEITEIC
KBENRMEE (EEE). HOEIEROEERFRUMIRY
HSEEBROBESHHRIC DOV TEBE L LD RIM
= EOREMEF CREDS B0 S BHIUCDNTIIPRE
EEREDN | ABOMSBEROTIEE. TNMSMHIDWTIEP

T EEBREBOMEMBEICEIKBEE RHEMEELLT

BETHECLIDET). BAOZEVBDICDOVLTIZBEITYE
{CRDRMZVIBIHRMELCLDT>THBHET, BN, FD
MM EOTFMEE=EICDOVTIF. 2REREAEICLDNEL
TEHFED,
CERDEFICBVTERFEEBR L TOL2E M0 bR L
RMMRUGOEABUAEICEDTO>TEOET,
FUINT « TEE | DEHRER UFHETE
FUNRT « TG | (BERS I BNORE 2R <) Oz, Bk
EDOIT>THELET,
BH. —BOEANBFTEHRICBVTIE. BHOSHEEICEST
REBUTHLET,
BARBEIDFE
QEEFBERU—ABE
LITOHMEAHEORMERNE. EBEJEL, BHEICDNVT
FERL)ZFAL. FERESABRREEERPICLORDL
FLUTBDET, 48, FFEHHEERIIRDEDBDTHOET,
®E w 7E~BOE
g E 3E~204%F
BREFEMOBEAHEIIOVTR. BEORBMAENICED
T EEUTEEECLD. U-ABELCDWTE. E£LU—-X
HBEEMAEHE U —2ABEBETRO ) —ABEDNS R
BEREMEETHOEHEE CKDBILTBHET.,
QIO LT :
BHAADV T RO I PICDVTIE. BTRUVEREREFSHIC
BIFDNETERRE (FE LT SHE)ICBEIKEREICLDED
LTHHFET,
B3 &5t b
UTRUEZBELESTESHOSES IS, FHEHTVDED -
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(English Translation)

Notice regarding Adjustments of

Conversion Price, Floor of Initial Conversion Price, and Conversion Floor Price of

certain Preferred Stocks issued by Sumitomo Mitsui Financial Group, Inc.

Tokyo, February 7, 2003 --- Sumitomo Mitsui Financial Group, Inc. (President and CEO:
Yoshifumi Nishikawa) hereby announces that the conversion price with respect to Type 1
Preferred Stock and Type 3 Preferred Stock, the floor of the initial conversion price with respect
to Type 2 Preferred Stock, and the conversion fbor price with respect to Type 1 Preferred Stock,
Type 2 Preferred Stock and Type 3 Preferred Stock will be adjusted as set out below in
accordance with the terms and conditions of each of the preferred stocks.

PARTICULARS
1. Adjustments of Conversion Price
After the Adjustment Before the Adjustment
Type 1 JPY 972,600 JPY 980,000
Type 3 JPY 608,400 - JPY 613,000

2. Adjustment of Floor of Initial Conversion Price
After the Adjustment Before the Adjustment
Type 2 JPY 972,600 JPY 980,000

3. Adjustments of Conversion Floor Price

After the Adjustment Before the Adjustment
Type 1 JPY 972,600 JPY 980,000
Type 2 JPY 972,600 JPY 980,000
Type 3 JPY 256,400 JPY 258,330

4. Effective Date: February 8, 2003
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Corrections on “ Notice regarding Adjustments of
Conversion Price, Floor of Initial Conversion Price, and Conversion Floor Price of

File No. 82-4395
Exhibit B4(b)
(English Summary)

certain Preferred Stocks issued by Sumitomo Mitsui Financial Group, Inc¢”

Tokyo, February 8, 2003 --- Sumitomo Mitsui Financial Group, Inc. (President and CEO:

Yoshifumi Nishikawa) announces corrections as follows on ‘“Notice regarding Adjustments of

Conversion Price, Floor of Initial Conversion Price, and Conversion Floor Price of certain

Preferred Stocks issued by Sumitomo Mitsui Financial Group, Inc.” announced February 7,

2003.
PARTICULARS
' (Amount: Yen)
Preferred After the Before the
Stock ftem Correction Correction
1 Adjustments of Type1 | Conversion price 972,500 972,600
Conversion Price Type 3 | after adjustment 608,300 608,400
2. Adjustment of Floor of | Type2 | Floor ofinitial
Initial Conversion Price conversion price 972,500 972,600
after adjustment
3. Adjustments of Typel1 | Conversion floor price 972,500 972,600
Conversion Floor Price Type 2 | after adjustment 972,500 972,600
Type 3 (No Correction) 256,400

Note: There is no correction regarding the Effective Date, February 8, 2003.
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(English Translation)

Sumitomo Mitsul Financial Group, Inc.

Establishment of UK Banking Subsidiary

TOKYO, February 10, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”,
President and CEO: Yoshifumi Nishikawa), announced today that Sumitomo Mitsui
Banking Corporation (“SMBC”, President and CEO: Yoshifumi Nishikawa), a
wholly owned subsidiary of SMFG, has, following a resolution at the meeting of the
Board of Directors today, decided to establish in London, UK, a banking subsidiary,
which will become a wholly owned subsidiary of SMBC, subject to the approval of
the related authorities.

1. Details of Subsidiary to be Established: |

(1) Planned Name:
Sumitomo Mitsui Banking Corporation Europe Limited

(2) Location: London, UK

(3) Representative' Yasuyuki Kimoto
(Managing Director & Head of Europe Division, SMBC)

(4) Business: Banking (basically to succeed the operations of the current
London Branch)

(5) Fiscal year: Ending March 31

(6) Employees: Approximately 400

2. To be Established: March 5, 2003
3. Start of Operations: March 17, 2003
4. Aims of Establishing Subsidiary

The new subsidiary to be established will represent the platform for
formulating the strategy for Europe. As a UK banking subsidiary, it will
conform more closely to the standards used throughout the EU, a region with
unique features made up of many countries in a single market, which contrasts
with the one country single market of the USA, and Asia, comprising loose
economic zones. As a result, we will secure greater flexibility in developing our
network in Europe in the future and raise the overall efficiency of operations
throughout the region.

Thus, we will raise our SMBC group presence in Europe, by meeting the needs
of our clients .more exactly and providing an increased range of more

value-added services.
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File No. 82-4395
Exhibit B4(d)
(English Translation)

[Provisional Translation]

Fortification of Capital thlzoﬁgh Issuance of Prequred Stock

TOKYO, February 17, 2003 --- Sumitomo Mitsui Financial Group, Inc. (SMFG,
President and CEO: Yoshifumi Nishikawa) announced today that the SMFG’s Board
of Directors resolved at the meeting held on February 16, 2003 to issue preferred
stock (“Preferred Stock”). The preferred stock (“Preferred Stock”) is to be sold to

overseas investors through the structure utilizing an overseas special purpose
vehicle (“SPV").

Through its issuance, SMFG will enhance the financial soundness of SMFG group
as well as meet with the expectation of its stockholders and clients through
fortification of its financial base and its capability to absorb risks.

PARTICULARS

1. The outline of SMFG’s Preferred Stock (Convertible / non-cumulative — Details
Appendix 1) ‘

a. Number of shares to be issued: 100,000 units (tentative)
[These shares may be increased up to an additional 15,000 shares, if
the over allotment option of shares to be granted to the SPV is
exercised.]

b. Issue price: ¥3,000,000 per share

c. Aggregate amount of issue price:  ¥300.0 billion (tentative)
[Aggregate amount of issue price may be increased, if the over
allotment option is exercised)

d. Preferred dividend ratio:
To be determined at a meeting of the Board of Directors to be held
(to be scheduled sometime between February 19 and February 21)

e. Conversion period: From April 14, 2003 to July 12, 2005

f. Initial conversion price:
To be determined at a meeting of the Board of Directors to be held

g. Reset of conversion price (Details Appendix 1):

The conversion price is to be reset  to the lower price of either (i) initial

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




conversion price or (ii) the amount equal to the average of the
volume-weighted average price (‘“VWAP”) of the closing price of the
common stock of SMFG on each of the thirty consecutive trading days
commencing on the forty-fifth trading day preceding the day on July 11,
2005, provided however, that in the event that the conversion price
after reset is less than the price which is to be determined at Board of
Directors meeting to be held .
f. Payment date: March 11, 2003

2. Method of Offering

a. Structure:
An overseas SPV, SMFG Finance (Cayman) Limited (the “SPV”), is the full
subscriber of all shares of the Preferred Stock. The SPV will repackage the
preferred stock issued by it (the “SPV Preferred Stock”) (Details Appendix 2) and
such SPV Preferred Stock will be sold by way of private placement based on
144A Rule of the United States Securities Act of 1933, as amended, in the
United States and by way of public 6ﬁ'ering based on Regulation S of the

Securities Act in any foreign markets outside the United States. .

b. Underwriters:
Joint Lead Managers

<Pnivate placement in the U.S. based on Rule 144A>
Daiwa Securities America Inc.
Goldman, Sachs & Co.
J.P.Morgan Securities Inc.

<Placement in overseas markets outside the U.S. based on Regulation S>
Daiwa Securities SMBC Europe Limited
Goldman Sachs International
J.P.Morgan Securities Lamited

- Sole bookrunner
Goldman Sachs International

Inquiries to:
Investor Relations Department
Public Relations Department

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



(Appendix 1)

Summary of Terms And Conditions of Issue of
Thirteenth Series Type 4 Preferred Stock

1. Name of Shares:

(1) Name of Shares:
Sumitomo Mitsui Financial Group, Inc (the “Company”). Thirteenth
Series Type 4 Preferred Stock (the “Preferred Stock”)

2. Number of Shares to be issued:

100,000 shares (or such number of shares as increased up to 15,000 shares at
the maximum upon exercise of the right to be granted to the Acquirer (as
defined below) to increase the number of shares to be issued (the “Over
Allotment Option”)), provided, however, that number of shares to be issued
may be changed at the Board of Directors of the Company (the “Board of
Directors”) to be held, depending on the demand for the SPV Preferred Stock
(as defined below).

3. Issue Price:

¥3,000,000 per share of Preferred Stock

4.  Aggregate Amount of Issue Price:

¥300,000,000,000 (or such aggregate amount of issue price of shares as
increased upon exercise of the Over Allotment Option), provided, however,
that, the aggregate amount of issue price may be changed at a meeting of the
Board of Directors to be held to be scheduled sometime between February 19
and February 21, depending on the demand for the SPV Preferred Stock.

5.  The portion of the issue price which will not be accounted for as stated capital:

¥1,500,000 per share of Preferred Stock

6. Method of Issue:

Preferred Stock will be issued by way of direct allotment of the total amount of
Preferred Stock to SMFG Finance (Cayman) Limited (the “Acquirer”).

The Acquirer will purchase Preferred Stock for the benefit of investors in the
foreign markets including the United States and Europe but excluding the
Cayman Islands, and then will repackage the Preferred Stock as preferred
stock issued by itself (the “SPV Preferred Stock”). Such Preferred Stock will
be sold pursuant to a private placement in accordance with Rule 144A of the
Securities Act of 1933, as amended, in the United States and by way of public

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




10.

11.

12

13.

offering according to Regulation S of the Securities Act in any foreign markets
other than the United States.

Application Period:

March 10, 2003 (Monday)

Payment Date:

March 11, 2003 (Tuesday)

Issue Date:

March 12, 2003 (Wednesday)

Date from which dividends are assumed to accrue:

March 12, 2003 (Wednesday)

Preferred Dividends:

Preferred Dividends shall be paid to the holders of Preferred Stock (the
“Preferred Stockholders”) or the registered pledgees of Preferred Stock (the
“Preferred Registered Pledgees”) as follows:

oY)

@

3

Preferred Dividends:
To be determined at the Board of Directors to be held.

Non-accumulation Provision:

If the amount of dividends payable to Preferred Stockholders or
Preferred Registered Pledgees is less than the Preferred Dividends in
any fiscal year, such deficiency shall not be carried over for
accumulation to the subsequent fiscal year.

Non-participation Provision:

The Company shall not pay dividends to Preferred Stockholders or
Preferred Registered Pledgees in excess of the amount of the Preferred
Dividends. ‘

Preferred Interim Dividends:

To be determined at the Board of Directors to be held.

Liquidation Distribution of Residual Assets:

In the event that the Company makes a liquidation distribution of its residual
assets, the Company shall make a distribution of three million (3,000,000) yen
per share of Preferred Stock to Preferred Stockholders or Preferred Registered

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



Pledgees in preference to the holders of the shares of common stock of the
Company (the “Common Stock”) or the registered pledgees of the Common
Stock.

No liguidation distribution other than the above-mentioned distribution of
three million (3,000,000) yen per share shall be made to Preferred
Stockholders or Preferred Registered Pledgees.

14. Redemption of Preferred Stock:

The Company may at any time purchase Preferred Stock and redeem the
same by reducing the profits distributable to shareholders by an amount
equal to the relevant purchase price.

15. Voting Rights:

Preferred Stockholders shall not have any voting rights at a general meeting
of shareholders; provided, however, that Preferred Stockholders shall have
voting rights during the period, if an agenda with respect to the receipt of the
Preferred Dividends 1s not presented at an ordinary general meeting of
shareholders, from such general meeting, or if an agenda with respect to the
receipt of the Preferred Dividends is rejected at an ordinary general meeting,
from the closing time of such general meeting, until a resolution is passed to
receive the Preferred Dividends.

16. Rights to Subscribe for New Shares, Ete.:
Except as otherwise provided for by law or regulation, no reverse stock split or
stock split of Preferred Stock shall be made. The Company shall not allocate
to Preferred Stockholders rights to subscribe for new shares or rights to
subscribe for bonds with Share Acquisition Rights.

17. Conversion into Common Stock:

A Preferred Stockholder may request the Company to convert his/her
Preferred Stock into Common Stock.

(1) Period during which a request for conversion may be made (the
“Conversion Period”):

From April 14, 2003 to and including July 12, 2005.
(2) Terms of Conversion:
A Initial Conversion Price:

To be determined at the Board of Directors to be held.

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



B. Reset of Conversion Price:

On July 11, 2005 (the “Reset Date”), the Conversion Price will be reset
to the lower amount of () the Conversion Price in effect on the date
immediately preceding the Reset Date and (i) the amount equal to the
average of the Volume Weighted Average Price (as defined below) of the
Common Stock on Tokyo Stock Exchange, Inc. on each of the thirty (30)
consecutive trading days (excluding any day on which the Volume
Weighted Average Price is not available) commencing on the forty-fifth
(45th) trading day preceding the Reset Date, and such amount shall be
calculated to two digit places to the left of the decimal (i.e. ten (10) yen);
any amount equal to or more than fifty (50) yen shall be rounded up to
the nearest one hundred (100) yen and any amount less than fifty (50)
yen shall be disregarded (the “Conversion Price After Reset”); provided,
however, that in the event that the Conversion Price After Reset is less
than the price which is to be determined at the Board of Directors to be
held, subject to any adjustment set forth below) (the “Conversion Floor
Price”), the Conversion Price After Reset shall be the Conversion Floor
Price. The Volume Weighted Average Price means such price as Tokyo
Stock Exchange, Inc. calculates and provides as the volume weighted
average price of the Common Stock on the relevant trading day, obtained
by dividing the total daily traded value (regular way) of the Common
Stock on such trading day by the total daily traded volume (regular way)
of the Common Stock on such trading day; provided, however, that if
Tokyo Stock Exchange, Inc. ceases to provide such prices, it means such
price as displayed on page 8316 JT Equity AQR of the screen provided by
Bloomberg L.P. between 10 a.m. and 11 a.m. (London Time) (or such
other pages or services as may replace it ) (the “Reference Page”) or, if
such Reference Page is not available on such trading day, the closing
price (including the closing bid or offered price) (regular way) of the
Common Stock on such trading day at Tokyo Stock Exchange, Inc. If
any event that requires adjustment of the Conversion Price in
accordance with section “C. Adjustment of Conversion Price” below
occurs from the forty-fifth (45th) trading day preceding the Reset Date
up unti! such Reset Date, the Conversion Price After Reset will be
subject to adjustment in accordance with section “C. Adjustment of
Conversion Price” below.

C. Adjustment of Conversion Price:

After the issuance of Each Series Preferred Stock, the Conversion
Price shall be adjusted in accordance with the following formula in the
event that the Common Stock is issued or transferred by SMFG at a
price less than the current market price, be adjusted in accordance with
the following formula and other relevant formulas in certain other
events, and be revised to the price which the Board of Directors
determines to be appropriate in the events which require adjustment of
Conversion Price such as a merger:

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



Numbers of Common Stock 4+ Amount to be Paid
Numbers of issued  newly issued or transferred per Common Stock

Common Stock Current Market Price

Conversion Price  =Conversion Price X

After Adjustment Before Adjustment
Numbers of issued + Numbers of Common Stock

Common Stock newly issued or transferred

The Conversion Price After Adjustment shall be calculated to the digit
two places to the left of the decimal (i.e. ten (10) yen). Any amount equal
to or more than fifty (50) yen shall be rounded up to the nearest one
hundred (100) yen and any amount less than fifty (50) yen shall be
disregarded.

D. Number of Shares of Common Stock to be issued upon conversion:
The number of Shares of Common Stock of the Company to be

issued upon conversion shall be determined in accordance with
the following formula:

Number of shares of Aggregate issue price of Preferred Stock presented
Common Stock to be = by Preferred Stockholders for conversion request
issued upon Conversion Price
conversion

Any fractional number equal to an integral multiple of
one-hundredth (1/100) of a share resulting from the calculation of
the number of shares of Common Stock to be issued upon a
conversion of Preferred Stock shall be recorded on the register of
holders of fractional shares; provided, however, that any fractional
number less than one-hundredth (1/100) of a share shall be
disregarded.

E. Shares to be issued upon conversion:

Common Stock of Sumitomo Mitsui Financial Group, Inc.

(3 Mandatory Conversion:

Preferred Stock which is not subject to a request for conversion during
the Conversion Period shall be converted, on the date immediately
following the last day of the conversion period (the “Mandatory
Conversion Date”), to the number of shares of Common Stock obtained
by dividing the amount equal to the amount paid per share of such
Preferred Stock by the average of the closing price (including the closing
bid or offered price) (regular way) of the Common Stock on Tokyo Stock
Exchange, Inc. on each of the thirty (30) consecutive trading days
(excluding any day on which the closing price is not available)

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



commencing on the forty-fifth (45th) trading day preceding the
Mandatory Conversion Date. The average of the closing price shall be
calculated to two digit places to the left of the decimal Gi.e. ten (10) yen).
Any amount equal to or more than fifty (50) yen shall be rounded up to
the nearest one hundred (100) yen and any amount less than fifty (50)
yen shall be disregarded; provided, however, that if such average of the
closing price is less than five hundred thousand (500,000) yen, such
Preferred Stock shall be converted to the number of shares of Common
Stock obtained by dividing the amount equal to the amount paid per
share of such Preferred Stock by five hundred thousand (500,000) yen.

In the calculation of the number of shares of such Common Stock, any
fractional number less than one-hundredth (1/100) of a share shall be
dealt with in the same manner applied to share consolidation as
provided for in the Commercial Code.

(4) The first payment of dividends or interim dividends on the Common
Stock and fractional shares of the Common Stock issued upon
conversion of Preferred Stock shall be made on the basis that the
conversion shall be deemed to have taken effect as of April 1 if the
request for conversion or the mandatory conversion is made during the
period from April 1 through September 30, or as of October 1 if the
request for conversion or the mandatory conversion is made during the
period from October 1 through March 31 of the next year.

18. Each of the above items shall be applicable on the condition that necessary
notification has been made and necessary approvals and authorizations under
the various laws and regulations have become effective.

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




(Appendix 2)

Summarized Details of Mandatorily Exchangeable Preferred Stock
issued by SMFG Finance (Cayman) Limited

1.Issuer SMFG Finance (Cayman) Limited (a special purpose vehicle
established in Cayman Island) (the “SPV”)

2.Name of Securities SMFG Finance (Cayman) Limited Mandatorily Exchangeable
Preferred Stock (the “SPV Preferred Stock”)

BEach of the SPV Preferred Stock corresponds to an indirect
economic interest in one share of the Thirteenth Series of
Type 4 Preferred Stock of SMFG (the “SMFG Preferred
Stock”) that will be issued to the SPV.

3.Number of Shares to be Issued

100,000 Units (or such number of shares as increased up to
15,000 shares at the maximum upon exercise of the right to
be granted to the underwriters in relation to the offering of
the SPV Preferred Stock to increase the number of shares to
be issued (the “Over Allotment Option”)

The number of shares to be issued will be equivalent to the
number of shares of the SMFG Preferred Stock issued to the
SPV. If the Over Allotment Option for the SPV Preferred
Stock is exercised, the same kind of over allotment option for
the SMFG Preferred Stock will be exercised by the SPV. The
number of shares to be issued may be changed accordingly
when the number of shares of the SMFG Preferred Stock to be
issued is changed at the SMFG’s Board of Directors to be held.

4 Issue Price ¥3,000,000 per share of the SPV Preferred Stock
5. Aggregate Amount of Issue Price

To be same as the aggregate amount of issue price of the
SMFG Preferred Stock

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




6.Method of Issue To be offered by way of private placement based on Rule 144A
of the United States Securities Act of 1933 in the United
States and by way of public offering according to Regulation S
of the Securities Act in any foreign markets outside the
United States (excluding the Cayman Islands)

7 Preferred Dividends  The SPV, as the holder of the SMFG Preferred Stock, will be
entitled to receive noncumulative preferred cash dividends
(subject to deduction for Japanese withholding taxes) and
such dividends will be paid to the holders of the SPV

Preferred Stock as noncumulative preferred cash dividends

8.0Optional Exchange Holders of the SPV Preferred Stock may cause the SPV to
convert the shares of SMFG Preferred Stock corresponding
to the SPV Preferred Stock into shares of common stock of
SMFG (the “SMFG Common Stock” and to deliver such
shares of the SMFG Common Stock to such holders.

(1) Period during which a request for exchange may be made
(the “Exchange Period”)

From April 14,2003 to June 27,2005

(2) Number of shares of the SMFG Common Stock to be

issued upon exchange

To be equal to the number of shares of the SMFG
Common Stock to be issued upon conversion of the same
number of shares of the SMFG Preferred Stock held by
the SPV

Any fractional number equal to an integral multiple of
one-hundredth (1/100) of a share resulting from the
calculation of the number of shares of the SMFG
Common Stock to be issued will be registered in a
register of holders of fractional shares and tendered by
the SPV for purchase by SMFG for cash and such cash
“will be distributed to the holder of the relevant SPV
Preferred Stock. Any portion of a fractional share that is

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




not an integral multiple of one-hundredth (1/100) of a
share shall be disregarded.

9.Mandatory Exchange On the Reset Date of the SMFG Preferred Stock defined in
Appendix 1, the SPV Preferred Stock shall be mandatorily
exchanged into the SMFG Common Stock at the Conversion
Price After Reset.

10.Voting Rights The SPV will have the right to exercise voting rights in
relation to the SMFG Preferred Stock (in certain
circumstances in which the voting rights shall be
exercised).
If the SPV becomes entitled to vote at a general meeting of
the shareholders of SMFG, the SPV will exercise such voting
rights in accordance with pro rata instructions of the holders
of the SPV Preferred Stock.

If the SPV becomes entitled to vote as a class, the SPV will
basically exercise any such class voting rights based on the
Memorandum and Articles of Association and other internal
rules of the SPV as follows;

(1) if the counsel provides an opinion that indicates the
resolution is not against the interest of the holders of
the SPV Preferred Stock, the SPV will exercise its
voting rights in favor of any resolutions proposed by
SMFG,

(i) if the counsel does not provide an opinion that
indicates the resolution is not against the interest of
the holders of the SPV Preferred Stock, the SPV will
exercise any such class voting rights in accordance
with pro rata instructions of the holders of the SPV
Preferred Stock.

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.




(Reference)
1. Changes in Number of Shares Outstanding through the Issuance
(1) Number of Shares Outstanding as of February 14, 2003

Authorized shares Issued and outstanding

shares

Common Stock 15,000,000 Units 5,796,000.92 Units
Type 1 Preferred Stock 67,000 67,000

Type 2 Preferred Stock 100,000 100,000

Type 3 Preferred Stock 800,000 800,000

Type 4 Preferred Stock 250,000 50,100

Type b Preferred Stock 250,000 0

Type 6 Preferred Stock 300,000 0

(2) Number of Shares to be Issued
Thirteenth Series Type 4 Preferred Stock 100,000 Units

(3) Number of Shares Outstanding after the Issuance
(except for over allotment options of shares)

Authorized shares Issued and outstanding

shares
Common Stock 15,000,000 Units 5,796,000.92 Units
Type 1 Preferred Stock 67,000 67,000
Type 2 Preferred Stock 100,000 100,000
Type 3 Preferred Stock 800,000 800,000
Type 4 Preferred Stock 250,000 150,100
Type 5 Preferred Stock 250,000 0
Type 6 Preferred Stock 300,000 0

There is no convertible bond outstanding as of February 14, 2003.

2. Use of Proceeds
SMFG intends to use the proceeds of the issuance of the Preferred Stock for
the purchase in common stock of SMBC, its 100% subsidiary.

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.



3. Historical Data of Disposal of Profit

(yen / %)

FY1999 FY2000 FY2001
Sakura | Sumitomo Sakura Sumitomo | SMBC
Bank Bank Bank Bank
Net income per share 11.24 14.41 17.28 16.59 (59.20)
Dividends per share
Common Stock 6.00 6.00 6.00 6.00 4.00
Preferred Stock (Series I) / / / / /
Preferred Stock (Series ID 15.00 / 15.00 / /
Preferred Stock (Series III) (Type 2) 13.70 / 13.70 / /
Preferred Stock (1# Series Type 1) / 10.50 / 10.50 10.50
Preferred Stock (2~ Series Type 1) / 28.50 / 28.50 28.50
Preferred Stock (Type 5) / / / / 13.70
Dividend payout ratio (%) 53.42 41.63 34.71 36.15
ROE (%) 3.23 3.32 4.86 3.72
4. Structure
SMFG
49% ownership
I \ 51% ownership
Issuance of SMFC Holdings ¢ SMFC Holdings
Preferred Stock (Cayman) (Cayman) Trust
Mﬁ ownership
SMFG Finance _1_ Issuance of SPV _3, 1 Overseas investors
(Cayman) Limited Preferred Stock

These materials are not an offer for sale of the Securities in the United States. The
Securities have not been registered under the U.S. Securities Act of 1933, as
amended (the “Securities Act”) and may not be sold in the United States absent
registration or an exemption from registration under the Securities Act.
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File No. 82-4395
Exhibit B4(e)
(English Translation)

[Provisional Translation]

Notice regarding Determination of Terms and Conditions of
Thirteenth Series Type 4 Preferred Stock

TOKYO, February 20, 2003 --- Sumitomo Mitsui Financial Group, Inc. (SMFG, President
and CEO: Yoshifumi Nishikawa) announced today that the SMFG’s Board of Directors
resolved at the meeting held today to determine the terms and conditions of Thirteenth
Series Type 4 Preferred Stock, the issuance of which has been publicly announced on
February 17, 2003. Other than the following items, nothing has been changed from the

terms and conditions resolved at the meeting of the Board of Directors on February 16, 2003.

PARTICULARS

1. Number of shares to be issued:
Total of 100,000 units (the number of shares which overseas SPV is to contract
to purchase) and up to additional 15,000 units (the maximum number of shares
_ to be granted to the overseas SPV for over allotment option).
2. Aggregate amount of issue price:
Total of ¥300.0 billion (aggregate amount of issue price which overseas SPV is
to contract to purchase)and up to ¥45.0 billion additional amount of issue price
(the maximum amount of the issue price of the shares to be granted to the
overseas SPV for over allotment option).
3. Preferred dividend: ¥67,500 per share
(¥3,750 per share for the fiscal year ending on March 31, 2003, which is equivalent to
annual 2.25% in terms of dividend rate)

4. Preferred interim dividend: ¥ 33,750 per share
5. Initial conversion price: ¥312,000
6. Floor conversion price: ¥156,000

(to be adjusted in accordance with the adjustment formula of conversion price in the
event that the Common Stock is issued or transferred by SMFG at a price less than the

current market price or in certain other events)

Inquiries to: Investor Relations Department +81-3-5512-4460, 4463, 4464,4465
Public Relations Department  +81-3-5512-2678

These materials are not an offer for sale of the Securities in the United States. The
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(Appendix)

Summary of Terms And Conditions of Issue of
Thirteenth Series Type 4 Preferred Stock
(Changes from the announcement “Fortification of Capital through Issuance of
Preferred Stock” on February 17, 2003 are shown with underline.)

1. Name of Shares:

Sumitomo Mitsui Financial Group, Inc (the “Company”). Thirteenth Series Type 4
Preferred Stock (the “Preferred Stock”)

2. Number of Shares to be issued:

115,000 units of share (the total of the item (i) and item (ii) below)
(i) 100,000 units of share of the Company’s Preferred Stock which SMFG Finance
(Cayman) Limited (the “SPV”) is to contract to purchase
(ii.) 15,000 units of share of the Company’s Preferred Stock, to be issued. in addition to
the 100,000 units of share described above, due to the exercise of the over allotment
options granted to SPV.
(iii.) The number of shares which is not applied for on the application date is to expire.

3. Issue Price:

¥3,000,000 per share of Preferred Stock

4.  Aggregate Amount of Issue Price:

¥345,000,000,000

On_the application date, aggregate amount of issue price is to be decreased in
accordance with the number of shares expired, if any,_due to failure of application.

5. The portion of the issue price which will not be accounted for as stated capital:

¥1,500,000 per share of Preferred Stock

6. Method of Issue:

Preferred Stock will be issued by way of direct allotment of the total amount of
Preferred Stock to SPV.

The SPV will purchase Preferred Stock for the benefit of investors in the foreign
markets including the United States and Europe but excluding the Cayman Islands,
and then will repackage the Preferred Stock as preferred stock issued by itself (the
“SPV Preferred Stock”). Such Preferred Stock will be sold pursuant to a private
placement in accordance with Rule 144A of the Securities Act of 1933, as amended, in
the United States and by way of public offering according to Regulation S of the
Securities Act in any foreign markets other than the United States.

These materials are not an offer for sale of the Securities in the United States. The
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10.

11.

12.

13.

Application Date:

March 10, 2003 (Monday)

Payment Date:
March 11, 2003 (Tuesday)

Issue Date:

March 12, 2003 (Wednesday)

Date from which dividends are assumed to accrue:

March 12, 2003 (Wednesday)

Preferred Dividends:

Preferred Dividends shall be paid to the holders of Preferred Stock (the “Preferred
Stockholders”) or the registered pledgees of Preferred Stock (the “Preferred Registered
Pledgees”) as follows:

(1)  Preferred Dividends:
¥67.500 per share (¥3.750 per share for the fiscal vear ending on March 31,

2003)

(2) Non-accumulation Provision:
If the amount of dividends payable to Preferred Stockholders or Preferred
Registered Pledgees is less than the Preferred Dividends in any fiscal year, such
deficiency shall not be carried over for accumulation to the subsequent fiscal
year.

(3) Non-participation Provision:
The Company shall not pay dividends to Preferred Stockholders or Preferred
Registered Pledgees in excess of the amount of the Preferred Dividends.

Preferred Interim Dividends:

¥33.750 per share

Liquidation Distribution of Residual Assets:

In the event that the Company makes a liquidation distribution of its residual assets,
the Company shall make a distribution of three million (3,000,000) yen per share of
Preferred Stock to Preferred Stockholders or Preferred Registered Pledgees in
preference to the holders of the shares of common stock of the Company (the “Common
Stock”) or the registered pledgees of the Common Stock.

No liquidation distribution other than the above-mentioned distribution of three

These materials are not an offer for sale of the Securities in the United States. The
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14.

15.

16.

17.

million (3,000,000) yen per share shall be made to Preferred Stockholders or Preferred
Registered Pledgees.

Redemption of Preferred Stock:

The Company may at any time purchase Preferred Stock and redeem the same by
reducing the profits distributable to shareholders by an amount equal to the relevant
purchase price.

Voting Rights:

Preferred Stockholders shall not have any voting rights at a general meeting of
shareholders; provided, however, that Preferred Stockholders shall have voting rights
during the period, if an agenda with respect to the receipt of the Preferred Dividends is
not presented at an ordinary general meeting of shareholders, from such general
meeting, or if an agenda with respect to the receipt of the Preferred Dividends is
rejected at an ordinary general meeting, from the closing time of such general meeting,
until a resolution is passed to receive the Preferred Dividends.

Rights to Subscribe for New Shares, Etc.:

Except as otherwise provided for by law or regulation, no reverse stock split or stock
split of Preferred Stock shall be made. The Company shall not allocate to Preferred
Stockholders rights to subscribe for new shares or rights to subscribe for bonds with
Share Acquisition Rights.

Conversion into Common Stock:

A Preferred Stockholder may request the Company to convert his/her Preferred Stock
into Common Stock.

(1)  Period during which a request for conversion may be made
(the “Conversion Period”):

From April 14, 2003 to and including July 12, 2005.
(2)  Terms of Conversion:

A. Initial Conversion Price: ¥312,000

B.  Reset of Conversion Price:

On July 11, 2005 (the “Reset Date”), the Conversion Price will be reset to the
lower amount of (i) the Conversion Price in effect on the date immediately
preceding the Reset Date and (i) the amount equal to the average of the Volume
Weighted Average Price (as defined below) of the Common Stock on Tokyo Stock
Exchange, Inc. on each of the thirty (30) consecutive trading days (excluding any
day on which the Volume Weighted Average Price is not available) commencing
on the forty-fifth (45th) trading day preceding the Reset Date, and such amount
shall be calculated to two digit places to the left of the decimal (i.e. ten (10) yen);
any amount equal to or more than fifty (50) yen shall be rounded up to the

These materials are not an offer for sale of the Securities in the United States. The
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Conversion Price
After Adjustment

nearest one hundred (100) yen and any amount less than fifty (50) yen shall be
disregarded (the “Conversion Price After Reset”); provided, however, that in the
event that the Conversion Price After Reset is less than the price which is to be
determined at the Board of Directors to be held, subject to any adjustment set
forth below) (the “Conversion Floor Price”), the Conversion Price After Reset
shall be the Conversion Floor Price. The Volume Weighted Average Price means
such price as Tokyo Stock Exchange, Inc. calculates and provides as the volume
weighted average price of the Common Stock on the relevant trading day,
obtained by dividing the total daily traded value (regular way) of the Common
Stock on such trading day by the total daily traded volume (regular way) of the
Common Stock on such trading day; provided, however, that if Tokyo Stock
Exchange, Inc. ceases to provide such prices, it means such price as displayed on
page 8316 JT Equity AQR of the screen provided by Bloomberg L.P. between 10
a.m. and 11 a.m. (London Time) (or such other pages or services as may replace
it ) (the “Reference Page”) or, if such Reference Page is not available on such
trading day, the closing price (including the closing bid or offered price) (regular
way) of the Common Stock on such trading day at Tokyo Stock Exchange, Inc. If
any event that requires adjustment of the Conversion Price in accordance with
section “C. Adjustment of Conversion Price” ‘below occurs from the forty-fifth
(45th) trading day preceding the Reset Date up until such Reset Date, the
Conversion Price After Reset will be subject to adjustment in accordance with
section “C. Adjustment of Conversion Price” below.

C.  Adjustment of Conversion Price:

After the issuance of Preferred Stock, the Conversion Price shall be adjusted in
accordance with the following formula in the event that the Common Stock is
issued or transferred by SMFG at a price less than the current market price, be
adjusted in accordance with the following formula and other relevant formulas in
certain other events, and be revised to the price which the Board of Directors
determines to be appropriate in the events which require adjustment of
Conversion Price such as a merger:

Numbers of Common Stock + Amount to be Paid
Numbers of issued newly issued or transferred per Common Stock

Common Stock

Current Market Price

=Conversion Price X

Before Adjustment
Numbers of issued + Numbers of Common Stock

Common Stock newly issued or transferred

The Conversion Price After Adjustment shall be calculated to the digit two places
to the left of the decimal (.e. ten (10) yen). Any amount equal to or more than
fifty (50) yen shall be rounded up to the nearest one hundred (100) yen and any
amount less than fifty (50) yen shall be disregarded.

D. Number of Shares of Common Stock to be issued upon conversion:

The number of Shares of Common Stock of the Company to be issued upon
conversion shall be determined in accordance with the following formula:

These materials are not an offer for sale of the Securities in the United States. The
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18.

Number of shares of Aggregate issue price of Preferred Stock presented
Common Stock to be = by Preferred Stockholders for conversion request
issued upon Conversion Price
conversion

&)

@

Any fractional number equal to an integral multiple of one-hundredth
(1/100) of a share resulting from the calculation of the number of shares of
Common Stock to be issued upon a conversion of Preferred Stock shall be
recorded on the register of holders of fractional shares; provided, however,
that any fractional number less than one-hundredth (1/100) of a share
shall be disregarded.

E. Shares to be issued upon conversion:

Common Stock of Sumitomo Mitsui Financial Group, Inc.

Mandatory Conversion:

Preferred Stock which is not subject to a request for conversion during the
Conversion Period shall be converted, on the date immediately following the last
day of the conversion period (the “Mandatory Conversion Date”), to the number
of shares of Common Stock obtained by dividing the amount equal to the amount
paid per share of such Preferred Stock by the average of the closing price
(including the closing bid or offered price) (regular way) of the Common Stock on
Tokyo Stock Exchange, Inc. on each of the thirty (30) consecutive trading days
(excluding any day on which the closing price is not available) commencing on
the forty-fifth (45th) trading day preceding the Mandatory Conversion Date.
The average of the closing price shall be calculated to two digit places to the left
of the decimal (i.e. ten (10) yen). Any amount equal to or more than fifty (50)
yen shall be rounded up to the nearest one hundred (100) yen and any amount
less than fifty (50) yen shall be disregarded; provided, however, that if such
average of the closing price is less than five hundred thousand (500,000) yen,
such Preferred Stock shall be converted to the number of shares of Common
Stock obtained by dividing the amount equal to the amount paid per share of
such Preferred Stock by five hundred thousand (500,000) yen.

In the calculation of the number of shares of such Common Stock, any fractional”
number less than one-hundredth (1/100) of a share shall be dealt with in the
same manner applied to share consolidation as provided for in the Commercial
Code.

The first payment of dividends or interim dividends on the Common Stock and
fractional shares of the Common Stock issued upon conversion of Preferred Stock
shall be made on the basis that the conversion shall be deemed to have taken
effect as of April 1 if the request for conversion or the mandatory conversion is
made during the period from April 1 through September 30, or as of October 1 if
the request for conversion or the mandatory conversion is made during the
period from October 1 through March 31 of the next year.

Each of the above items shall be applicable on the condition that necessary notification
has been made and necessary approvals and authorizations under the various laws
and regulations have become effective.

These materials are not an offer for sale of the Securities in the United States. The}
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File No. 82-4395
Exhibit B4(f)
(English Translation)

[Provisional Translation/
Notice regarding

Detprmination of Number of Shares and Aggregate Amount of Issue Price of
Thirteenth Series Type 4 Preferred Stock

TOKYO, February 26, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”, President
and CEO: Yoshifumi Nishikawa) announced today that the number of shares and the
aggregate amount of issue price of Thirteenth Series Type 4 Preferred Stock (“Preferred
Stock”), the issuance of which and the terms and conditions of which were resolved by the
SMFG’s Board of Directors at the meetings held on February 16, 2003 and on February 20,
2003, respectively, has been determined.

PARTICULARS

1. Number of shares to be issued:
115,000 units

2. Aggregate amount of issue price:
Total of ¥345.0 billion

<Reference>
(1) Date on which the issuance was resolved by the SMFG’s Board of Directors
February 16, 2003
(2) Date on which the pricing terms and conditions were resolved by the SMFG’s Board of
Directors
February 20, 2003
(3) Payment Date |
March 11, 2003
(4) The number of shares to be issued and the aggregate amount of issue price have been
determined as above upon a receipt of a notice from SMFG Finance (Cayman) Limited
(“SPV”) on February 26 for the exercise of the over allotment option, 2003 for 15,000
units of Preferred Stock, which has been granted to SPV to purchase up to 15,000 units
in addition to 100,000 units of Preferred Stock.

Inquiries to: Investor Relations Department +81-3-5512-4460, 4463, 4464,4465
Public Relations Department  +81-3-5512-2678

These materials are not an offer for sale of the Securities in the United States. The
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(Appendix)

Summary of Terms And Conditions of Issue of

Thirteenth Series Type 4 Preferred Stock

(Changes from the announcement “Notice regarding Determination of Terms and
Conditions of Thirteenth Type 4 Preferred Stock” on February 20, 2003 are shown
with underline.)

Name of Shares:

Sumitomo Mitsui Financial Group, Inc (the “Company”). Thirteenth Series Type 4
Preferred Stock (the “Preferred Stock”)

Number of Shares to be issued:

115,000 units of share

Issue Price:

¥3,000,000 per share of Preferred Stock

Aggregate Amount of Issue Price:
¥345.000,000,000

The portion of the issue price which will not be accounted for as stated capital:

¥1,500,000 per share of Preferred Stock

Method of Issue:

Preferred Stock will be issued by way of direct allotment of the total amount of
Preferred Stock to the SPV.

The SPV will purchase Preferred Stock for the benefit of investors in the foreign
markets including the United States and Europe but excluding the Cayman Islands,
and then will repackage the Preferred Stock as preferred stock issued by itself (the
“SPV Preferred Stock”). Such Preferred Stock will be sold pursuant to a private
placement in accordance with Rule 144A of the Securities Act of 1933, as amended, in
the United States and by way of public offering according to Regulation S of the
Securities Act in any foreign markets other than the United States.

Application Date:
March 10, 2003 (Monday)

Payment Date:
March 11, 2003 (Tuesday)

These materials are not an offer for sale of the Securities in the United States. The
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10.

11.

12.

13.

14.

Issue Date:

March 12, 2003 (Wednesday)

Date from which dividends are assumed to accrue:

March 12, 2003 (Wednesday)

Preferred Dividends:

Preferred Dividends shall be paid to the holders of Preferred Stock (the “Preferred
Stockholders”) or the registered pledgees of Preferred Stock (the “Preferred Registered
Pledgees”) as follows:

(1)  Preferred Dividends:
¥67,500 per share (¥3,750 per share for the fiscal year ending on March 31,
2003)

(2) Non-accumulation Provision:
If the amount of dividends payable to Preferred Stockholders or Preferred
Registered Pledgees is less than the Preferred Dividends in any fiscal year, such
deficiency shall not be carried over for accumulation to the subsequent fiscal
year.

(3) Non-participation Provision:
The Company shall not pay dividends to Preferred Stockholders or Preferred
Registered Pledgees in excess of the amount of the Preferred Dividends.

Preferred Interim Dividends:

¥33,750 per share

Liquidation Distribution of Residual Assets:

In the event that the Company makes a liquidation distribution of its residual assets,
the Company shall make a distribution of three million (3,000,000) yen per share of
Preferred Stock to Preferred Stockholders or Preferred Registered Pledgees in
preference to the holders of the shares of common stock of the Company (the “Common
Stock”) or the registered pledgees of the Common Stock.

No liquidation distribution other than the above-mentioned distribution of three
million (3,000,000) yen per share shall be made to Preferred Stockholders or Preferred
Registered Pledgees.

Redemption of Preferred Stock:

The Company may at any time purchase Preferred Stock and redeem the same by
reducing the profits distributable to shareholders by an amount equal to the relevant

These materials are not an offer for sale of the Securities in the United States. The

Camiividiars lhmiren moad lnoamere wam oadavard sy $ham 11O Cohamiswidlian And A 107 A



15.

16.

17.

purchase price.

Voting Rights:

Preferred Stockholders shall not have any voting rights at a general meeting of
shareholders; provided, however, that Preferred Stockholders shall have voting rights
during the period, if an agenda with respect to the receipt of the Preferred Dividends is
not presented at an ordinary general meeting of shareholders, from such general
meeting, or if an agenda with respect to the receipt of the Preferred Dividends is
rejected at an ordinary general meeting, from the closing time of such general meeting,
until a resolution is passed to receive the Preferred Dividends.

Rights to Subscribe for New Shares, Etc.:

Except as otherwise provided for by law or regulation, no reverse stock split or stock
split of Preferred Stock shall be made. The Company shall not allocate to Preferred
Stockholders rights to subscribe for new shares or rights to subscribe for bonds with
Share Acquisition Rights.

Conversion into Common Stock:

A Preferred Stockholder may request the Company to convert his/her Preferred Stock
‘into Common Stock.

(1)  Period during which a request for conversion may be made
(the “Conversion Period”):

From April 14, 2003 to and including July 12, 2005.
(2)  Terms of Conversion:

A.  Initial Conversion Price: ¥312,000

B.  Reset of Conversion Price:

On July 11, 2005 (the “Reset Date”), the Conversion Price will be reset to the
lower amount of () the Conversion Price in effect on the date immediately
preceding the Reset Date and (ii) the amount equal to the average of the Volume
Weighted Average Price (as defined below) of the Common Stock on Tokyo Stock
Exchange, Inc. on each of the thirty (30) consecutive trading days (excluding any
day on which the Volume Weighted Average Price is not available) commencing
on the forty-fifth (45th) trading day preceding the Reset Date, and such amount
shall be calculated to two digit places to the left of the decimal (i.e. ten (10) yen);
any amount equal to or more than fifty (50) yen shall be rounded up to the
nearest one hundred (100) yen and any amount less than fifty (50) yen shall be
disregarded (the “Conversion Price After Reset”); provided, however, that in the
event that the Conversion Price After Reset is less than the price which is to be
determined at the Board of Directors to be held, subject to any adjustment set
forth below) (the “Conversion Floor Price”), the Conversion Price After Reset
shall be the Conversion Floor Price. The Volume Weighted Average Price means
such price as Tokyo Stock Exchange, Inc. calculates and provides as the volume
weighted average price of the Common Stock on the relevant trading day,

These materials are not an offer for sale of the Securities in the United States. The
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Conversion Price
After Adjustment

obtained by dividing the total daily traded value (regular way) of the Common
Stock on such trading day by the total daily traded volume (regular way) of the
Common Stock on such trading day; provided, however, that if Tokyo Stock
Exchange, Inc. ceases to provide such prices, it means such price as displayed on
page 8316 JT Equity AQR of the screen provided by Bloomberg L.P. between 10
a.m. and 11 a.m. (London Time) (or such other pages or services as may replace
it ) (the “Reference Page”) or, if such Reference Page is not available on such
trading day, the closing price (including the closing bid or offered price) (regular
way) of the Common Stock on such trading day at Tokyo Stock Exchange, Inc. If
any event that requires adjustment of the Conversion Price in accordance with
section “C. Adjustment of Conversion Price” below occurs from the forty-fifth
(45th) trading day preceding the Reset Date up until such Reset Date, the
Conversion Price After Reset will be subject to adjustment in accordance with
section “C. Adjustment of Conversion Price” below. '

C. Adjustment of Conversion Price:

After the issuance of Preferred Stock, the Conversion Price shall be adjusted in
accordance with the following formula in the event that the Common Stock is
issued or transferred by SMFG at a price less than the current market price, be
adjusted in accordance with the following formula and other relevant formulas in
certain other events, and be revised to the price which the Board of Directors
determines to be appropriate in the events which require adjustment of
Conversion Price such as a merger:

Numbers of Common Stock + Amount to be Paid
Numbers of issued newly issued or transferred per Common Stock

Common Stock

Current Market Price
=Conversion Price X

Before Adjustment

Numbers of issued + Numbers of Common Stock
Common Stock newly issued or transferred

The Conversion Price After Adjustment shall be calculated to the digit two places
to the left of the decimal (i.e. ten (10) yen). Any amount equal to or more than
fifty (50) yen shall be rounded up to the nearest one hundred (100) yen and any
amount less than fifty (50) yen shall be disregarded.

D.  Number of Shares of Common Stock to be issued upon conversion:

The number of Shares of Common Stock of the Company to be issued upon
conversion shall be determined in accordance with the following formula:

Number of shares of Aggregate issue price of Preferred Stock presented
Common Stock to be = by Preferred Stockholdess for conversion request
issued upon Conversion Price

conversion

Any fractional number equal to an integral multiple of one-hundredth
(1/100) of a share resulting from the calculation of the number of shares of
Common Stock to be issued upon a conversion of Preferred Stock shall be

These materials are not an offer for sale of the Securities in the United States. The
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18.

recorded on the register of holders of fractional shares; provided, however,
that any fractional number less than one-hundredth (1/100) of a share
shall be disregarded.

E. Shares to be issued upon conversion:

Common Stock of Sumitomo Mitsui Financial Group, Inc.

(3) Mandatory Conversion:

Preferred Stock which is not subject to a request for conversion during the
Conversion Period shall be converted, on the date immediately following the last
day of the conversion period (the “Mandatory Conversion Date”), to the number
of shares of Common Stock obtained by dividing the amount equal to the amount
paid per share of such Preferred Stock by the average of the closing price
(including the closing bid or offered price) (regular way) of the Common Stock on
Tokyo Stock Exchange, Inc. on each of the thirty (30) consecutive trading days
(excluding any day on which the closing price is not available) commencing on

. the forty-fifth (45th) trading day preceding the Mandatory Conversion Date.
The average of the closing price shall be calculated to two digit places to the left
of the decimal (i.e. ten (10) yen). Any amount equal to or more than fifty (50)
yen shall be rounded up to the nearest one hundred (100) yen and any amount
less than fifty (50) yen shall be disregarded; provided, however, that if such
average of the closing price is less than five hundred thousand (500,000) yen,
such Preferred Stock shall be converted to the number of shares of Common
Stock obtained by dividing the amount equal to the amount paid per share of
such Preferred Stock by five hundred thousand (500,000) yen.

- In the calculation of the number of shares of such Common Stock, any fractional
number less than one-hundredth (1/100) of a share shall be dealt with in the
same manner applied to share consolidation as provided for in the Commercial
Code.

(4) The first payment of dividends or interim dividends on the Common Stock and
fractional shares of the Common Stock issued upon conversion of Preferred Stock
shall be made on the basis that the conversion shall be deemed to have taken
effect as of April 1 if the request for conversion or the mandatory conversion is
made during the period from April 1 through September 30, or as of October 1 if
the request for conversion or the mandatory conversion is made during the
period from October 1 through March 31 of the next year.

Each of the above items shall be applicable on the condition that necessary notification
has been made and necessary approvals and authorizations under the various laws
and regulations have become effective.

These materials are not an offer for sale of the Securities in the Umted States The
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File No. 82-4395
Exhibit B4(g)
(English Translation)

Sumitomo Mitsui Financial Group Announces

Financial Assistance to Seibu Department Stores Co., Ltd.

TOKYO, February 26, 2003 --- Sumitomo Mitsui Financial Goup, Inc. (“SMFG”, President and
CEO: Yoshifumi Nishikawa) announced today that its subsidiary, Sumitomo Mitsui Banking
Corporation has decided to provide the financial assistance at the request of Seibu Department

Stores Co., Ltd. based on its “New Innovation Plan” according to “The Guideline for multi-creditor
out-of-court workouts.”

1. Financial Assistance

Debt forgiveness of 9,152 million yen

2. Forecast of SMFG’s financial results
There is no amendment on SMFG’s earnings forecasts for the year ending March 31, 2003.
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File No. 82-4395
Exhibit B4(h)
(English Translation)

Sumitomo Mitsui Financial Group, Inc.
Sumitomo Mitsui Banking Corporation
THE WAKASHIO BANK, LTD.

Rgulatory Approval for Merger between
Sumitomo Mitsui Banking Corporation and THE WAKASHIO BANK, LTD

TOKYO, March 11, 2003 --- Sumitomo Mitsui Banking Corporation ("SMBC",
President and CEO: Yoshifumi Nishikawa) and THE WAKASHIO BANK, LTD.
("Wakashio Bank", President and CEO: Hiroyasu Ichikawa) announced today that
SMBC and Wakashio Bank obtained regulatory approval for the merger on March

17, 2003. The license has been granted in accordance with Article 30-1 of the
Banking Law.
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Notice regarding Adjustments of

File No. 82-4395
Exhibit B4(i)
(English Translation)

Conversion Price, Floor of Initial Conversion Price, and Conversion Floor Price of

certain Preferred Stocks issued by Sumitomo Mitsui Financial Group, Inc.

Tokyo, March 11, 2003 --- Sumitomo Mitsui Financial Group, Inc. (President and CEO:

Yoshifumi Nishikawa) hereby announces that the conversion price with respect to Type 1

Preferred Stock, Type 3 Preferred Stock and First to Twelfth Series Type 4 Preferred Stock, the

floor of the initial conversion price with respect to Type 2 Preferred Stock, and the conversion

floor price with respect to Type 1 Preferred Stock, Type 2 Preferred Stock, Type 3 Preferred

Stock and First to Twelfth Series Type 4 Preferred Stock will be adjusted as set out below in

accordance with the terms and conditions of each of the preferred stocks.

PARTICULARS
1. Adjustments of Conversion Price
After the Adjustment
Type 1 JPY 947,100
Type 3 JPY 592,400
First to Twelfth Series Type 4 JPY 322,300

2. Adjustment of Floor of Initial Conversion Price
After the Adjustment
Type 2 JPY 947,100

3. Adjustments of Conversion Floor Price

After the Adjustment
Type 1 JPY 947,100
Type 2 JPY 947,100
Type 3 JPY 249,700

First to Twelfth Series Type 4 JPY 106,300

4. Effective Date:  March 12, 2003

Before the Adjustment
JPY 972,500
JPY 608,300
JPY 331,000

Before the Adjustment
JPY 972,500 -

Before the Adjustment
JPY 972,500
JPY 972,500
JPY 256,400
JPY 109,200
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File No. 82-4395
Exhibit B4(j)
(English Translation)

Sumitomo Mitsui Financial Group, Inc.

Sumitomo Mitsui Banking Corporation

Purchase of Shares of Meiko National Securities Co., Ltd. Through ToSTNeT-2

TOKYO, March 19t 2003---- Sumitomo Mitsui Banking Corporation (“SMBC”,
President and CEO: Yoshifumi Nishikawa), a wholly-owned subsidiary of Sumitomo
Mitsui Financial Group Inc.(“SMFG”, President and CEO: Yoshifumi Nishikawa),
announced today that it has decided to purchase common shares of Meiko National
Securities Co., Ltd. (“Meiko National”) as detailed below. As a result of this
purchase, SMBC will become the parent company of Meiko National in terms of
consolidated accounting.

1. Purchase of Meiko National’s Shares

(1) Reason of Purchase
Meiko National and Sakura Friend Securities Co., Ltd., a subsidiary of SMBC,

will merge to form a new securities company. After the merger, the new
company will integrate the two companies’ customer bases, human resources,
office networks, and other corporate resources in order to enhance its capability
to provide higher value-added products and services to its customers and
strengthen its earning power. The new company will be called “SMBC Friend
Securities Co, Ltd.” (“SMBC Friend”) to further reinforce the cooperation with
SMFG’s group companies, especially with SMBC.

Against this background, SMBC has decided to purchase common shares of
Meiko National to further strengthen the capital relationship with SMBC
Friend.

(2) Method of Purchase
SMBC currently owns 39,085,557 common shares of Meiko National (23.0% of

the outstanding voting shares, including 2.1% of the indirectly owned voting
shares) and will purchase additional 40,850,000 common shares (24.1% of the
outstanding voting shares) through ToSTNeT-2 (Tokyo Stock Exchange Trading
Network System-2). After this purchase, it will own 79,935,557 common shares
(47.1% of the outstanding voting shares) and become the parent company of
Meiko National in terms of consolidated accounting.

In addition, as mentioned above, after Meiko National's merger with Sakura
Friend to form SMBC Friend on April 1, 2003, SMBC will own 45.5% of the



outstanding voting shares of SMBC Friend and become its parent company in

terms of consolidated accounting after the merger as well.

(3) Overview of Meiko National (as of December 31, 2002)

(a) Company name
(b) Representative

(c) Head Office Address
(d) Date of Establishment
(e) Business Description
(D Fiscal Year End

(g) Number of Employees
(h) Principal offices

() Capital Stock

() Number of Shares Outstanding

Meiko National Securities Co., Ltd.

Yasuyoshi Sogo, Representative Director and
President

14-1, Nihonbashi-Kozuna-cho, Chuo-ku, Tokyo
March 204, 1948 '

Securities business

March 31+

993

Head Office (Chuo-ku, Tokyo), Osaka Branch
(Chuo-ku, Osaka), Nagoya Branch (Naka-ku,
Nagoya), totaling 25 branches

27,270 million yen

169,595,952

(k) Principal Shareholders and Percentage of Voting Rights
(based on the total 334,791 voting shares as of November 12, 2002)

Shareholder’s Name Percentage of
Voting Shares
Matsushita Electric Industrial Co.,Ltd. 24.4%
Sumitomo Mitsui Banking Corporation 21.3%
Otemachi Building 3.9%
GINSEN Corporation 3.1%
QUOQ Inc. 2.7%
() Operating Results
(Millions of yen)
Year ended | Year ended Nine
31-Mar-01 | 31-Mar-02 | months
ended
31-Dec-02
Operating Income 18,835 15,920 10,968
Operating Profit 3,688 1,214 330
Net Income 2,324 982 (661)
Total Asset 165,881 98,989 83,825
Stockholders’ Equity 59,022 56,861 54,821




(4) Planned Schedule after This Announcement

March 20, 2003: | Purchase of 40,850,000 common shares of Meiko
National through ToSTNeT-2

April 1, 2003: Merger of Meiko National with Sakura
Friend

2. Purchase of Meiko National’s Shares through ToSTNeT-2

SMBC will place an order to purchase Meiko National's common shares at the
previous trading day’s closing price through ToSTNet-2 at 8:45 a.m. on March
20, 2003. This purchase will only be made at this specified time.

(1) Type of Shares for Purchase Order:
Common shares of Meiko National

(2) Number of Shares for Purchase Order:
40,850,000 shares

<Note 1> The above number of shares will not be chanéed. However, depending on
the market conditions and other factors, SMBC may not be able to
purchase a part or all of such shares.

<Note 2> The planned number of shares will be purchased to the extent that sell

orders match the buy order.
(3) Order Price:
Closing price of Meiko National on March 19t 2003
(4) Disclosure of Result of the Purchase:

Result of the purchase will be disclosed after the completion of the trade on
March 20%, 2003.
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(English Translation)

Sumitomo Mitsui Financial Group, Inc.

Sumitomo Mitsui Banking Corporation

Price of Shares of Meiko National Securities Co., Litd.
for Purchase Order Through ToSTNeT-2

TOKYO, March 19%, 2003---- Sumitomo Mitsui Banking Corporation (“SMBC”,
President and CEO: Yoshifumi Nishikawa), a wholly-owned subsidiary of Sumitomo
Mitsui Financial Group Inc.(“SMFG”, President and CEO: Yoshifumi Nishikawa),
announced today that it has decided the price of purchasing common shares of
Meiko National Securities Co., Ltd. (‘Meiko National”) as follows.

Order Price 212yen (Closing Price of March 19th, 2003)

(Reference) Purchase of Meiko National’s Shares through ToSTNeT-2

SMBC will place an order to purchase Meiko National's common shares at the
previous trading day’s closing price through ToSTNet-2 at 8:45 a.m. on March 20,
2003. This purchase will only be made at this specified time.

(1) Type of Shares for Purchase Order:
Common shares of Meiko National

(2) Number of Shares for Purchase Order:
40,850,000 shares

<Note 1> The above number of shares will not be changed. However, depending on the
market conditions and other factors, SMBC may not be able to purchase a
part or all of such shares.

<Note 2> The planned number of shares will be purchased to the extent that sell
orders match the buy order.

(3) Disclosure of Result of the Purchase:

Result of the purchase will be disclosed after the conipletion of the trade on
March 20t 2003.
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(English Translation)

Sumitomo Mitsui Financial Group, Inc.
Sumitomo Mitsui Banking Corporation

Result of Purchase of Shares of Meiko National Securities Co., Ltd.
Through ToSTNeT-2

TOKYO, March 20th, 2003---- Sumitomo Mitsui Banking Corporation (“SMBC”,
President and CEO: Yoshifumi Nishikawa), a wholly-owned subsidiary of Sumitomo
Mitsui Financial Group Inc.(‘SMFG”, President and CEO: Yoshifumi Nishikawa),
announced today the result of the purchase of common shares of Meiko National
Securities Co., Ltd. (“Meiko National”) as announced yesterday (March 19t, 2003)
as detailed below.

1. Reason of Purchase

Meiko National and Sakura Friend Securities Co., Ltd., a subsidiary of SMBC,
will merge to form a new securities company on April 1%, 2003. After the
merger, the new company will integrate the two companies’ customer bases,
human resources, office networks and other corporate resources in order to
enhance its capability to provide higher value-added products and services to
its customers and strengthen its earning power. The new company will be called
“SMBC Friend Securities Co, Ltd.” (“SMBC Friend”) to further reinforce the
cooperation with SMFG’s group companies, especially with SMBC.

Against this background, SMBC has decided to purchase common shares of
Meiko National to further strengthen the capital relationship with SMBC
Friend. '

2. Outline of Purchase of Shares of Meiko National through ToSTNeT-2

(1) Type of Shares Purchased:

Common shares of Meiko National

(2) Number of Shares Purchased:
40,849,500 shares

(3) Purchase Price
212yen

(4) Date of Purchase
March 20th, 2003

(5) Method of Purchase




Through ToSTNeT-2 of the Tokyo Stock Exchange

<Reference>

As a result of this purchase, SMBC owns 79,935,057 common shares (47.1% of the
outstanding voting shares, including 2.1% of the indirectly owned voting shares) of

Meiko National, and becomes its parent company in terms of consolidated
accounting.

In addition, as mentioned above, after Meiko National's merger with Sakura Friend
to form SMBC Friend on April 1¢, 2003, SMBC will own 45.5% of the outstanding
voting shares of SMBC Friend and become its parent company in terms of
consolidated accounting after the merger as well.

This announcement causes no amendment on the SMFG’s forecast of financial
results for the year ending March 31%¢, 2003.
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