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Corporate History

hun Tak Holdings Limited,
Sestablished in 1972 and listed on

the Hong Kong Stock Exchange since
1973, is a leading Hong Kong-based
conglomerate operating three core

businesses - shipping, hospitality and
property.

The Group’s shipping division is
historically the foundation of its growth.
The Group’s origins date back to 1961
when its major shareholder, Shun Tak
Shipping Company, Limited (STS), was
founded. In a pioneering move, STS
inaugurated ferry service between Hong
Kong and Macau the following year, after
the Macau government granted an
exclusive casino franchise to Sociedade
de Turismo e Diversdes de Macau,
S.A.R.L. (STDM). Shun Tak Enterprises
Corporation (STE), forerunner of the
present company, was formed in 1972
to operate high-speed vessels on the
route through its subsidiary, Far East
Hydrofoil Co., Ltd.

In response to the growth of the
economies in southern China and Hong
Kong in the 1980s, STE initiated a long-
term programme of diversification, first
into tourism-related industries, such as
hotels and restaurants, and then into real
estate. Through its interest in major
commercial, residential and retail property
ventures, including The Belcher’'s and
Liberté development projects, the Group
established a quality portfolio in the Hong
Kong property market.
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In 1990, STE changed its name to Shun
Tak Holdings Limited to better reflect the
diversity of its activities. Two years later,
the Group acquired a 5% stake in STDM,
the enterprise behind Macau's dynamic
development. In 2002, the Group
strategically increased its interest in STDM
to approximately 11.48% by sharing its
shipping operations with STDM in order to
optimise its shipping operations and
hospitality development in the long term.
STDM owns an 80% equity interestin -
Sociedade de Jogos de Macau, S.A.,
which was awarded a gaming licence by
the Macau SAR government when the
gaming industry in Macau was opened in
early 2002.

In a strategic move to strengthen its
shipping division and expand market
share, the Group successfully merged its
shipping operations with those of CTS-
Parkview Holdings Limited in 1299. The
combined entity is operated and managed
by the joint venture company Shun Tak-
China Travel Shipping Investments Ltd.,
under the trade name "TurboJET."

Today, the Group owns one of the largest
fleets of high-speed passenger ferries in
Asia. The fleet provides passengers with
fast, comfortable and reliable service
between Hong Kong and Macau, and to a
growing network of Peart River Delta
destinations including Shenzhen and
Guangzhou.

Shun Tak employs more than 2,000
people in Hong Kong and Macau and has
established itself as one of the leading
conglomerates operating in the Pearl
River Delta.
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Management Profile

Dr. Stanley Ho
0.B.E.

Group Executive Chairman
aged 81

The Group's founder and executive
chairman, Dr. Ho has been a Director of
the Company since its incorporation in
1972. He is also a director of Shun Tak
Shipping Company, Limited* and
chairman of the publicly-listed Melco
International Development Limited.

Dr. Ho is currently president of The Real
Estate Developers Association of Hong
Kong. He is also chairman of the board
of directors of The University of Hong
Kong Foundation for Educational
Development and Research, a member
of the Court and Council of The
University of Hong Kong and a member
of the Court of The Hong Kong
Polytechnic University.

He is a vice patron of the Community
Chest of Hong Kong, a member of the
board of trustees of The Better Hong Kong
Foundation, and a patron of the Society of
the Academy for Performing Arts.

In Macau, Dr. Ho is managing director of
both Sociedade de Turismo e Diversdes
de Macau, S.A.R.L. and Sociedade de
Jogos de Macau, S.A., vice-chairman of
the board of directors of CAM — Macau
International Airport Company Limited,
chairman of Seng Heng Bank Limited,
chairman of Macau Jockey Club, member
of Economic Council of Macau SAR and
Trustee of Macau Foundation.

Dr. Ho is a Standing Committee member
of the 10th National Committee of the
Chinese People’s Political Consultative
Conference.
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Sir Roger Lobo

C.B.E., LL.D., J.P.

Independent Non-Executive Director
aged 80

Sir Roger Lobo was appointed
independent non-executive director in
1994. He is vice-patron of the
Community Chest of Hong Kong and The
Society of Rehabilitation and Crime
Prevention, Hong Kong. Sir Roger is also
a member of the Board of Trustees of
Business and Professionals Federation
of Hong Kong and a council member of
Caritas Hong Kong.

Mr. Robert Kwan

M.A. (CANTAB), F.C.A.,
F.H.K.S.A., retired C.PA., L.P.
Independent Non-Executive Director
aged 66

Mr. Kwan was appointed independent
non-executive director in 1994, He was
chairman of Deloitte Touche Tohmatsu,
Certified Public Accountants.

Dr. Cheng Yu Tung
Non-Executive Director
aged 77

Dr. Cheng has served as a director

of the Company since 1982 and is also a
director of Shun Tak Shipping Company,
Limited*. He is vice president of The
Real Estate Developers Association of
Hong Kong and a director of the Chinese
Gold & Silver Exchange Advisory
Committee. Dr. Cheng is chairman of
New World Development Company
Limited, chairman of Chow Tai Fook
Jewellery Company Limited, a director of
Hang Seng Bank Limited and a member
of the board of trustees of The Better
Hong Kong Foundation.

* Shun Tak Shipping Company, Limited is a
substantial shareholder of the Company.




Mrs. Mok Ho Yuen Wing, Louise

Non-Executive Director
aged 74

Mrs. Mok, sister of the Group executive
chairman, Dr. Stanley Ho, was
appointed non-executive director in
March 1999. Mrs. Mok is a director of
Sociedade de Turismo e Diversodes de
Macau, S.A.R.L. as well as a
Supervisory Committee Member.

Ms. Pansy Ho
Managing Director
aged 40

Ms. Ho, daughter of the Group executive
chairman, Dr. Stanley Ho, was appointed
executive director when she joined the
Group in January 1995. Ms. Ho was
appointed Managing Director in June 1999.
She is also a director of Shun Tak
Shipping Company, Limited*.

In addition to serving as executive
director of Air Macau Company Limited,
she is a director of Sociedade de
Turismo e Diversdes de Macau, S.A.R.L.
and chairman of Macau Tower
Convention & Entertainment Centre. She
is also a committee member of The
Chinese People’s Political Consultative
Conference of Beijing, member of the
executive committee of All-China
Federation of Industry & Commerce,
executive vice president of Guangdong
Chamber of Foreign Investors, founding
honorary advisor and board director of
The University of Hong Kong Foundation
for Educational Development and
Research and advisory council member
of The Better Hong Kong Foundation.

Besides overseeing the overall strategic
development and management of the
Group, she is also the chief executive
officer and director of Shun Tak — China
Travel Shipping Investments Limited and
is directly in charge of the Group's
shipping operations.

Ms. Ho holds a Bachelor's degree in
marketing and international business
management from the University of
Santa Clara.

Ms. Dalsy Ho
Deputy Managing Director
aged 38

Ms. Ho, daughter of the Group executive
chairman, Dr. Stanley Ho, joined the
Group in January 1994 and was
appointed executive director in October of
the same year. She became the Group’s
deputy managing director in June 1999
and chief financial officer the following
October. She is also a director of Shun
Tak Shipping Company, Limited*.

Besides participating in the Group’s
strategic planning and development, Ms.
Ho is also responsible for the Group's
overall financial activities, as well as
property sales and investments.

Ms. Ho holds a Master of Business
Administration degree in finance from
the University of Toronto and a
Bachelor’s degree in marketing from the
University of Southern California.

Ms. Ho is also an executive committee
member of The Real Estate Developers
Association of Hong Kong, a member

of the Hong Kong Institute of Real Estate
Administration, Advisory Council of the
Canadian International School

of Hong Kong and Hong Kong Advisor

to The Dean’s Advisory Board of
University of Toronto.

* Shun Tak Shipping Company, Limited is a
substantial shareholder of the Company.




Management Profile (continued)

Dr. Ambrose So
Executive Director
aged 52

Dr. Ambrose So joined the Group in
1975 and was appointed executive
director in 1991. He is also a founding
honorary director of the University of
Hong Kong Foundation for Educational
Development and Research. Dr. So is a
committee member of the 10th National
Committee of the Chinese People’s
Political Consuttative Conference.

As an associate member of the Institute
of Chartered Secretaries and
Administrators, Dr. So is the Group’s
company secretary with responsibility of
activities relating to Group
administration and corporate
development.

Dr. So holds a Bachelor's degree in
Science from the University of Hong
Kong and a Doctoral degree in
Management Studies.

Mr. Patrick Huen

Executive Director
aged 61

Mr. Huen joined the Group in 1979 and
was appointed executive director in
1991. He is responsible for the Group's
strategic planning, corporate
development, finance and investment-
related activities.

Mr. Huen is also the C.E.O. of Seng
Heng Bank Limited, an executive director
of CAM — Macau International Airport
Company Limited and Estoril Sol, SGPS,
a company listed on the Lishoa Stock
Exchange in Portugal. He is an associate
member of the UK Chartered Institute of
Bankers and a member of the Hong
Kong Securities Institute.
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NMr. Andrew Tse
Executive Director
aged 50

Mr. Tse joined the Group in 1281 and
was appointed executive director in 1991.

Mr. Tse is the chief executive officer of
East Asia Airlines Limited and
Helicopters Hong Kong Limited.

Mr. Anthony Chan

Executive Director
aged 55

Mr. Chan joined the Group in 1987 and
was appointed executive director in 1991.

A director of The Real Estate Developers
Association of Hong Kong, Mr. Chan is
president of the Advisory Council of the
Hong Kong Association for the
Advancement of Real Estate and
Construction Technology, and a fellow
member of both the Property Consultant
Society UK and the Hong Kong Institute
of Real Estate Administration. He is
responsible for the Group’'s property
development and investment activities.

Ms. Maisy Ho

Executive Director
aged 35

Ms. Ho, daughter of the Group executive
chairman, Dr. Stanley Ho, joined the
Group in September 1996 and was
appointed executive director in

June 2001.

Since joining the Group, she has been
responsible for overseeing the strategic
planning and operations of the property
management division. She is a member
of the Hong Kong Institute of Real Estate
Administration, International Professional
Security Association, Federation of Hong
Kong Industries as well as an associate
member of the Hong Kong Institute of
Facility Management.

Ms. Ho holds a Bachelor’s degree in
mass communication and psychology
from Pepperdine University.

I~




Significant Events

O In April, the Group acquired the development rights of a 99,000-square-
metre hotel and commercial site in Taipa, Macau. In November, the
Group entered into a strategic joint venture agreement with Sociedade de
Turismo e Diversdes de Macau, S.A.R.L. (STDM), to transfer a 20%
interest in the site's development rights to STDM.

[ In April, TurboJET inaugurated a new ferry route between Macau and
Shenzhen.

[J Phase ll of The Belcher's luxurious residential development in Hong
Kong's Western Mid-Levels was completed in April and the sold units
were smoothly handed over to homebuyers as scheduled.

[J Pre-sale of Phases | and Il of the Liberté, a luxurious residential
development in West Kowloon, was successfully launched in April and
May, with positive market response.

O The Group successfully raised approximately HK$388.5 million in May
through a rights issue designed to enhance its financial flexibility.

[ To prepare for the inauguration of TurboJET's new passenger ferry services
between the Hong Kong International Airport in Chek Lap Kok and several
Pearl River Delta destinations, the shipping division formed a joint venture
in June 2002 to undertake renovation, operation and management of a
cross-boundary passenger ferry terminal at the airport; the new services
are scheduled to taunch in June 2003.

[ Reflecting the quality and professionalism of the Group's property
management services, the division was accredited with an
ISO 2001:2000 designation by the internationally recognized Hong Kong
Quality Assurance Agency in October.

] As an extension of the commitment to provide lifestyle concept services,
the Group opened a concept store named Living Matters in Shun Tak
Centre in October, offering a distinctive collection of furniture, home
accessories and dining ware.

UJ In November, the Group entered into a strategic shipping joint venture
agreement, under which STDM agreed to participate in the Group's
shipping business and the Group increased its stake in STDM from 5% to
approximately 11.48%. The venture will optimise the Group's shipping
operations and strengthen the alliance with STDM for future business
opportunities in Macau.

I In February 2003, the Group entered into a conditional agreement to
dispose of its 15% minority beneficial interest in the City Center of
Shanghai in order to strategically re-deploy its resources in its core
shipping and hospitality businesses, with an emphasis on Macau.




Financial Highlights and Dividend Schedule

FINANCIAL HIGHLIGHTS

(Restated)

2002 2001

(HKX$'000) (HK$'000)

Turnover 5,014,688 5,338,650

Profit attributable to shareholders 382,566 276,304

Shareholders’ equity 6,272,496 5,661,832
Earnings per share (HK cents)

- basic 20.8 16.5

- diluted 20.7 N/A

Dividends per share (HK cents) 7.0 5.0

Net asset value per share (HK$) 3.2 3.6

The calculation of basic earnings per share is based on the weighted average number of 1,843,202,631
shares (2001: 1,674,141,933 shares, as restated for the rights issue) in issue during the year. The

calculation of diluted earnings per share is based on the weight average number of 1,846,842,345 shares

in issue after adjusting for the effects of all dilutive potential ordinary shares. For the year ended 31
December 2001, the diluted earnings per share was not shown as there was no dilutive effect.

DIVIDEND SCHEDULE

Announcement of final dividend
Deadline for lodging of all transfers
Closure of register of members
Annual General Meeting

Posting of dividend warrant to shareholders

26 March 2003

5 June 2003 - 4:00pm
6 June to 11 June 2003
11 June 2003

20 June 2003

Shun Tak Holdings Limited Annual Report 2002
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Chairman’s Statement

1T Yhe Group achieved several
important milestones in 2002, as

a result of both strategic
consolidation and promising initiatives in
our core businesses of shipping,
hospitality and property. Our businesses
benefited generally from renewed interest
in travel to Macau and China, and the
Group capitalised on opportunities to
strengthen its position as a premier
provider of travel and hospitality services
in the Pearl River Delta area.

The Group's profit attributable to
shareholders for the year ended 31
December 2002 was HK$382.6 million,
an increase of 38.5% over 2001 profits
of HK$276.3 million. Turnover amounted
to HK$5,014.7 million, a decrease of 6.1%
from HK$5,338.7 million in the previous
year. Basic earnings per share were

HK 20.8 cents (2001: HK 16.5 cents).

Subject to approval by our shareholders
at the Annual General Meeting on 11
June 2003, the Directors recommend a
final dividend of HK 3.5 cents per share
(2001: HK 3 cents per share). In
addition to the interim dividend of HK 3.5
cents per share previously paid (2001:
HK 2 cents per share), the total dividend
for the year amounted to HK 7 cents per
share (2001: HK 5 cents per share).

Our market leadership on the Hong Kong-
Macau passenger ferry route is well-
established and unsurpassed.

Increasing growth in passenger volume
on our shipping division’s ferry routes to
Shenzhen and Guangzhou, together with
effective cost control efforts, buoyed
earnings for Shun Tak-China Travel
Shipping Investments Ltd., the Group’s
joint venture with China Travel
International Investment Hong Kong
Limited. The Group anticipates that the
economic growth of the Pearl River Delta
will continue to attract both business and
leisure travel there, to the continued
benefit of our shipping business.

Reflecting our confidence in Hong Kong's
position as a convenient transit hub to
Mainland China, the shipping division will
introduce new ferry services between the
Hong Kong International Airport in Chek
Lap Kok and several Pearl River Delta
destinations in June 2003. To prepare
for the new services, the shipping
division formed Hong Kong International
Airport Ferry Terminal Services Limited in
June 2002 to undertake renovation,
management and operation of a cross-
boundary passenger ferry terminal at the
airport. The new routes and services will
effectively expand the Group’s shipping
services network to a wider and more
international traveler base.

The Group believes that the Macau
economy will continue to expand in the
coming years, as its popularity as a
leisure and business destination for
travelers grows. In a mutually beneficial
alliance, the Group entered into a
strategic shipping joint venture, shared
as to 60% and 40% by the Group and
Sociedade de Turismo € Diversdes de
Macau, S.A.R.L. (STDM), respectively, in
November 2002. The new shipping joint
venture optimises our shipping
operations and increases the Group's
effective shareholding in STDM to
approximately 11.48%, solidifying our
partnership. At the same time, the
Group entered into another strategic joint
venture with STDM, shared as to 80%
and 20% by the Group and STDM,
respectively, 1o develop a 99,000-square-
metre hotel and commercial site in Taipa,
Macau. With these new strategic joint
ventures with STDM, which has been




operating in Macau’s leisure and tourism
sector for many years, the Group will
further explore and develop expansion
opportunities in Macau.

The Group is also proud to have been
awarded a 20-year operational and
property management agreement for the
Macau Tower Convention and
Entertainment Centre in late 2001. Over
the past year, our hospitality division

has gained valuable experience in
managing the many major meetings,
conventions and exhibitions that are
hosted at the Centre.

With the continued revival of Macau
tourism, the Mandarin Oriental Macau
significantly increased its net profit over
the prior year. The Westin Resort Macau
recorded slight decreases in average
room rate and occupancy rate over the
prior year, due to a refurbishment
programme which is scheduled for
completion in the second quarter of
2003. The refurbishment programme
includes interior decoration of guest
rooms, which will enhance the comfort
and enjoyment of hotel guests.

The portfolio of the property
management division, which specializes
in providing value-added property
services for residents and tenants,
continued to expand. The division has
been appointed as property manager of
the Liberté upon its completion. Hence,
the Group anticipates an increasing
contribution from its property
management services.

During the year, the Group generated
substantial cash inflow and earnings
from the sale of its quality property
developments, namely The Belcher’s
and Liberté, and enhanced its financial
position. In addition, the Group
successfully raised approximately
HK$388.5 million through a rights issue
in May, which further enhanced the
financial flexibility of the Group.
Accordingly, the Group’s gearing ratio
has significantly improved. In view of
the sound financial position of the
Group, together with the year’s strategic
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joint ventures with STDM, the Board is
confident that the Group is well-poised to
pursue new business opportunities and
long-term hospitality development,
particularly in Macau.

The Group continues to review and
restructure its existing operations and focus
on the business development of its shipping
and hospitality divisions. In February 2002,
the Group strategically disposed of its 20%
stake in an air-cargo business, AHK Air
Hong Kong Limited, for HK$194 million, at a
gain of HK$177.8 million. In February
2003, the Group entered into a conditional
sale agreement to dispose of its 15% stake
in a Shanghai property development, City
Center of Shanghai, for HK$342 miltion,

at an estimated gain of approximately
HK$29.7 million.

The Group is gratified that the process of
consolidation begun in recent years is
unfolding positively and profitably. The
Group is committed to become the leading
travel and hospitality operator in the region
and we will continue to seek premium
opportunities, which complement our
traditional business activities and
strengthen our interests in Macau and the
Pear| River Delta.

| extend appreciation to all the Group’s
constituencies, including employees,
managers and shareholders, whose
continuing efforts contributed to our positive
performance in the past year. Together we
move forward to build on our past
achievements.

@\/‘QM/M%

Staniey Ho
Group Executive Chairman
26 March 2003
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New alliance, new routes and
plans for new services...,

the shipping division's
strategy for future expansion
takes shape.
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he launch of a new passenger

ferry route, increased popularity

of existing routes and plans for
new airport ferry services characterized
a year of progress for the shipping

division, in which its strategy for future
expansion took shape.

A significant development of the division
was the completion of a strategic
shipping joint venture, shared as to 60%
and 40% by the Group and its strategic
partner, Sociedade de Turismo e
Diversdes de Macau, S.A.R.L. (STDM),
respectively, in December 2002.
Through the venture, STDM agreed to
participate in the Group's 71%-owned
shipping investment arm, Shun Tak-
China Travel Shipping Investments Ltd.
(STCTS), and the Group increased its
attributable interest in STDM from 5% to
approximately 11.48%. The shipping
joint venture optimises the shipping

Shun Tak Holdings Limited Annual Report 2002

SHIPPING

A key component in the shipping division’s
blueprint for growth was the completion of @
shipping joint venture with Sociedade de
Turlsmo e Diversdes de Macau, S.A.R.L..

operations for the benefit of both
parties, and strengthens the Group’s
strategic alliance with STDM for future
business opportunities in Macau.

Operating under the trade name
TurboJET, STCTS is one of the largest
high-speed ferry operators in Asia, with a
fleet of 31 vessels. The only operator of
24-hour ferry services between Hong
Kong and Macau, the Group's shipping
division has been the market leader on
the Macau route for nearly four decades.
It served approximately 9.7 million
passengers on its Hong Kong-Macau
route in 2002,

Growth in passenger traffic on routes to
the People’s Republic of China (PRC)
increased significantly during the year due
to more airport-bound passengers and
group travelers. Traffic on the Hong Kong-
Shenzhen and Hong Kong-Guangzhou
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routes grew approximately 23% in 2002.
Despite the volatility of fuel prices in
2002, the shipping division reduced
operating costs and improved load factors
through the continual monitoring of sailing
schedules and vessel deployment. To
optimise utilization of resources, STCTS
strategically chartered one of its jetfoils to
an Asian company, providing the Group
with a stable income.

In line with the Group’s strategy of
expanding its maritime transportation
network in the Pearl River Delta, which
includes exploring new PRC routes and
other business development
opportunities, the shipping division
launched a new route between Shenzhen

and Macau in April, responding to rapid
economic growth in the area and the
opening up of the PRC tourism market.

To prepare for the inauguration of
TurboJET's new passenger ferry services
between the Hong Kong International
Airport (HKIA) in Chek Lap Kok and
several Pearl River Delta destinations,
the shipping division formed Hong Kong
International Airport Ferry Terminal
Services Limited, a joint venture with an
independent third party, to undertake
renovation, management and operation of
a cross-boundary passenger ferry
terminal at the HKIA. With the new
service, which is scheduled to commence
in June 2003, transit passengers will not
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be required to undergo Hong Kong
customs and immigration formalities.
This innovative multi-modal transit
arrangement offers travelers a seamless
and efficient air-sea transit service and
expands the Group’s shipping services
network to a wider and more
international traveler base.

The introduction of both the

new Macau-Shenzhen route and

the new HKIA routes reflects the
Group’s commitment to exploring
business development
opportunities that complement its
existing passenger ferry services
and capitalise on growth in the Pear!
River Delta region.

Shun Tak Holdings Limited Annual Report 2002
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A Dynamic

FExperience...

New venture, new network...,
the hospitality division’s
strategy for further expansion
in Macau solidifies.
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HOSPITALITY 7

These varied hospitality-related activities and
commitments reflect the Group’s goal of
becoming the leading hospltality and travel
operator in the reglon. ~

y J

a

interest in Macau, the Group

acquired the development rights of a
99,000-square-metre hotel and
commercial site in Taipa, Macau, for
HK$500 million in April. In November,
the Group entered into a strategic joint
venture agreement with Sociedade de
Turismo e Diversdes de Macau, S.A.R.L.
(STDM) to transfer to STDM a 20%
interest in the site’s development rights
for approximately HK$100 million. The
new venture will further energize the
Group's hospitality expansion prospects
in Macau and pave the way for its future
cooperative initiatives with this strategic
partner in Macau.

i[ n anticipation of increasing tourism

Reflecting its continuing confidence in
the prospects of Macau, particularly in
the tourism industry, the Group entered
into a strategic joint venture agreement
with STDM to increase its stake in
STDM from 5% to approximately 11.48%
in November 2002. STDM owns an 80%

Shun Tak Holdings Limited Annual Report 2002

equity interest in Sociedade de Jogos de
Macau, S.A., one of three companies
awarded gaming licenses by the Macau
SAR Government in early 2002. In
addition, STDM has interests in eight
Macau hotels, the Nam Van Lakes
reclamation project, Nova Taipa
Gardens, the Macau International
Airport and Air Macau, the enclave's flag
carrier. Ordinary dividends received
from STDM for the original 5% stake in
2002 were HK$18.3 million (2001:
HK$14.3 million).

In another opportunity to extend its
expertise, the Group was awarded a 20-
year operational and property
management agreement for the Macau
Tower Convention and Entertainment
Centre (MTCEC), which is owned by
STDM, in late 2001. Among the well-
attended and significant public events
held in the MTCEC during 2002 were the
7th Macau International Trade &
Investment Fair, the 16th Macau




International Music Festival, the 10th
Election of Macao S.A.R. Representative
for the National's People Congress, the
53rd Anniversary of National Day
Celebration, an Exhibition of the
Dinosaurs of Inner Mongolia and
Macau’s annual Countdown Carnival,
which attracted more than 40,000
visitors.

In managing the MTCEC for the past
year, the hospitality division has gained
valuable expertise in the meetings,
conventions and exhibition sector, and
groomed an experienced management
team of more than 300 staff.

The Group has interests in two hotels in
Macau. The Mandarin Oriental Macau
recorded a significant increase in net
profit over 2001 due to improved

operating profit and reduced interest
expenses. The Westin Resort Macau
{Westin) recorded slight decreases in
average room rate and occupancy rate
over the prior year, due to a
refurbishment programme that is
scheduled for completion in the second
quarter of 2003. The refurbishment
programme includes interior decoration
of guest rooms, which will enhance the
comfort and enjoyment of hotel guests.

Reflecting its excellent reputation as
Macau’s premier golf club, the Macau
Golf & Country Club (MGCC), adjacent to
the Westin, achieved an increase in net
profit over 2001. MGCC hosted the
Macau Open golf tournament in October
for the fifth consecutive year. The
Westin, together with MGCC, is the only
resort in Hong Kong and Macau that
offers an international standard 18-hole
golf facility.
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HOSPITALITY

To maximise sales and marketing
opportunities, the hospitality division is
developing a business unit to serve
travelers to the region, particularly those
who are interested in Macau's world-
class facilities for meetings and
conventions. It aims to consoiidate the
products and services of the Group's
various hospitality business units as well
as to synergize the sales and marketing
initiatives. The new unit will be an
important milestone in extending the
Group’s hospitality expertise to the travel
trade sector.
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These varied hospitality-related activities
and investments reflect the Group’s
commitment of becoming the leading
hospitality and travel operator in the
region. The Group will continue to seek
complementary investiment opportunities
that create synergy with its existing
businesses and enable the Group to
capitalize on its significant expertise in
travel and tourism.
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trong sales at the property division's
S major residential developments,

Liberté and The Belcher's, along
with increased demand for quality
property management services,

contributed significantly to earnings for
the year.

Liberté

The Liberté in West Kowloon, developed
jointly with Sun Hung Kai Properties
Limited, features seven residential towers,
comprising 2,434 quality units, with a
clubhouse and a landscaped garden of over
170,000 square feet. It will also include a
commercial complex. The total
development area will be approximately 1.8
million square feet.

The Liberté is being developed in two
phases. Superstructure work for Phase |,
comprising five residential towers with
1,834 units, is scheduled for completion
in the third quarter of 2003, Phase ll,
comprising the remaining two residentiat
towers with 600 units and a commercial
podium, is scheduled for completion by
the end of 2003. Unit sizes are from
approximately 500 to 1,470 square feet.
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PROPERTY

Pre-sale of both Phase | and Phase Il
residential units was faunched in April and
May 2002, respectively, and was well-
received by the market.

The Liberté is easily accessible by public
transportation and within walking distance
of a Mass Transit Railway (MTR) station.

The Beicher's

The Belcher's luxurious development in the
Western Mid-Levels comprises six
residential towers on a 220,000-square-
foot commercial podium, The Westwood,
and a 190,000-square-foot residents’
clubhouse and landscaped garden. The
shopping complex, clubhouse and gardens
are the largest in the Mid-Levels.

The development is divided into two
phases. Phase |, completed in 2001,
contains three residential towers
comprising 1,093 units and The Westwood.
The remaining three residential towers in
Phase II, comprising 1,120 units, was
completed in April 2002 and sold units
were smoothly handed over to

The property division contributed earnings for
the year with the completion and sales of
Phase Il units at The Belcher's and pre-sale
of both phases of the Liberté. OO0

JJ




homebuyers as scheduled. The units
range in size from approximately 850 to
3,340 square feet,

The Belcher’s convenient location is easily
accessible by public transportation. Itis
planned that a new MTR station, named
Belcher, will provide direct access to the
project’s commercial podium.

Other Properties

in Macau, Phase | of Nova Taipa Gardens
on Taipa Island, comprising 13 residential
blocks, was launched in stages and
approximately 86% of the units were sold
by the end of 2002. Foundation work for
Phase |l, which comprises 13 residential
blocks, was completed. The remaining
phases of the residential development
project, one of the largest in Macau, are
in planning.

The Shun Tak Business Centre in
Guangzhou comprises a 32-storey office
tower and a six-storey shopping arcade.
Since its completion in April 2000, sales
and leasing of the development has
progressed satisfactorily.

The City Center of Shanghai, comprising
two 25-storey office towers and a six-
storey retail and entertainment podium,
was completed in late 2002. In order to
strategically re-deploy the Group’s
resources in its core shipping and
hospitality businesses, with an emphasis
on Macau, the Group entered into a
conditional agreement in February 2003
to dispose of its entire 15% beneficial
interest in the development project for
HK$342 million, at an estimated profit of
approximately HK$29.7 million.

Property Services

The portfolio of the Group’s property
management division continues to expand
to meet demand for its comprehensive
range of professional services to
residential, commercial and industrial
properties.

New properties under the division’s
management in 2002 include Phase Il of
The Belcher’s in Hong Kong and Shun Tak
House in Macau. tn Hong Kong and
Macau, the division currently manages
5.3 million and 3.4 million square feet,
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respectively, of commercial, retail and
residential properties. Properties under
management range in size and type from
single-owned residential units to retail
shopping arcades.

In addition, the division has been
appointed as property manager of the
Liberté in West Kowloon, starting from
fate 2003. The division’s property
management portfolio will extend to over
10 million square feet then.

The division’s Living Matters Company
Limited, inaugurated in 2001, provides
lifestyle concept services, including
personal and value-added home services
that increase convenience for residents
and enhance their living environment. As
an extension of the commitment to quality
living, the Group opened a concept store
named Living Matters in Shun Tak Centre
in October 2002, offering a contemporary
collection of ready-made and customized
furniture, home accessories, dining ware
and decorative pieces.
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PROPERTY

Reflecting the quality and professionalism
of the Group's property management
services, the division was accredited with
an 1SO 9001:2000 designation by the
internationally recognized Hong Kong
Quality Assurance Agency in October. in
addition, Shun Tak Property Management
Limited was also awarded the Caring
Company Award by the Hong Kong Council
of Social Service for its demonstration of
good corporate citizenship and
contribution to the community.




PROPERTIES FOR DEVELOPMENT AND/OR SALE

Approx. Approx.
Total Gross Total Development
Floor Area Site Area Progress Estimated
for the Project for the Project Primary Group's as of Completion
(Sg. m) (Sq. m) Use Interest Dec 2002 Date
Hong Kong
The Belcher’s 30,125 Residential
Phase | 112,619 51% Works completed -
Phase Il 138,162 51%  Works completed -
Chatham Gardens ~ 3,786 - 51% Under planning -
Liberté 18,912 Residential/
Commercial
Phase | ’ 130,438 64.56% Superstructure 2003
works
Phase I 43,872 64.56% Superstructure 2003
works
124 Pok Fu Lam Road - 1,684 Residential 100% Under planning -
YTM Lots 30 & 31, - 1,858 - 50% Land bank -
Yau Tong
Macau
NAPE - 2,916 Hotel/ 20% Land bank -
(Quter Harbour Commercial
New Reclamations)
Lot No. 3 (A2/i)
Nova Taipa Gardens Residential/
Commercial/
Hotel
Phase | 292,602 29,555 25% Works completed -
Phase If 292,912 29,547 25% Foundation 2006
completed
Phase i 64,890 15,277 25% Land bank -
Phase IV 47,149 5,225 25% Land bank -
Phase V 112,825 24,829 25% Land bank -

Mainland China

City Center of Shanghai,
Honggiao District,
Shanghai

Phase | 173,215 17,664 Commercial 15% Works completed -
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INVESTMENT AND HOTEL PROPERTIES
Average Approx.
Approx. Approx Occupancy Rental Lettable  Development
Total Gross Total Rate as Rate for Floor Progress Year of
FloorArea  Site Area Primary Group's of Dec the year Area as of Lease
{Sq. m) {Sq. m}) Use Interest 2002 2002 (8q. m) Dec 2002 Explry
The Westwood, 8 Belcher's Street, 20,724 - Commercial 51% 85% HK$379 14,682 - 2030
Hong Kong psm
The Belcher's, 601 motor car - Carpark 51% 96.6% HK$3,200 - - 2030
89 Pok Fu Lam Road, parking spaces per carpark
Hong Kong per month
33 motorcycle - Carpark 51% 9.1% HK$1,100 - - 2030
parking spaces per carpark
per month
Seymour Place, LG/F & G/F, 974 900  Commercial 100% 100% HK$390 822 - 2858
60 Robinson Road, Hong Kong psm
Seymour Place, G/F, 1/F-3/F, 26 parking - Carpark 100% 89.2% HK$3,150 - - 2858
60 Robinson Road, Hong Kong spaces per carpark
per month
Monmouth Place, L1-L4, 18 parking - Carpark 100% 50% HK$3,000 - - 2047
9L Kennedy Road, Hong Kong spaces 10 3,500
per carpark
per month
Starhouse Plaza, 2,643 - Commercial 100% 85.5% HK$248 2,643 - 2863
Shop no. 58 on G/F, Shopping psm
and portion of shop in Basement, Arcade
Star House, excluding shop A,
3 Salisbury Road, Tsimshatsui,
Kowloon, Hong Kong
Mandarin Qriental Macau, 46,453 8,486 Hote! 50% - - - - 2007
Avenida da Amizade, Macau rengwable
to 2032
Extension in the Outer 1,327 15,176 Resort 50% - - - - 2007
Harbour New Reclamation Zone, renewable
Macau to 2049
Shun Tak House, 11 Largo do, 2,695 - Food Court 100% 100% HK$133 2,510 - Freehold
Senado, Macau psm
The Westin Resort Macau and 46,644 767,373 Hote!/ 34.9% - - - - 2003
Macau Golf & Country Club, {including Golf Course renewable
Hac Sa Beach, Coloane, Macau carparks) to 2049
Shun Tak Business Centre 28471 - Office 60% 79% RMB59 28971 - 2048
246, Zhongshan Road 4, psm
Guangzhou, PRC 5,722 - Commerical 60% 40% RMB106 3,888 - 2035
Shopping psm
Arcade
51 car parking - Carpark 60% - - - - 2045
spaces
PROPERTIES UNDER PLANNING
Baia de Nossa - 99,000 Hotel/ 100% - - - Land bank 2049
Senhora de Commercial
Esperanga,
Taipa, Macau
Rawai Beach, Phuket, Thailand - 36,800 Hotel 50% - - - Land bank Freehald
PROPERTIES HELD BY THE GROUP FOR OWN USE
Penthouse 39th Floar, West Tower 1,823 - Office 100% - - - - 2055
Shun Tak Centre, Premises renewable
200 Connaught Road Central, HK. to 2130
83 and 95, Hing Wah 19,320 19,139 Shipyards 42.6% - - - - 2051
Strzet West, Kowloon
Macau international Centre, Macau
2/F 10 4/F (whole floar) and 2,894 - Staff 100% - - - - 2006
Flats A, B, C of 5/F, Block 12 Quarters renewable
10 2049
Flats E of 8-11/F, 473 - Staff 42.6% - - - - 2006
Block 13 Quanters renewable
to 2049

*  Subject to issuance of land grant document
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TURNOVER ANALYSIS
Turnover by Division

2002 2001

Property

68.6%
Property

73.0%

Investment
and others

Investment

0.5% Hospitality and others Hospitality
Shipping 1.7% 0.3% ~ 1.3%
Shpsine
(HKS million) 2002 2001 Variance %  Remarks
Shipping 1,414 1,358 56 4 The rise is mainly attributable to the |

increased ticket revenue from both
the Hong Kong - Macau and Hong
Kong - Shenzhen routes.

Property 3,491 3,896 (405) (10) The drop is largely due to the
reduced revenue from sales
recognition of residential units for
The Belcher's compensated by pre-
sale of the Liberté during the year.

Hospitality 84 70 14 20 The increase is mainly due to the
combined result of increase in
revenue from travel agency services
and management fee received from
Macau hotels offset by the reduction
in revenue from Greater China Club.

Investment and 26 15 114 73 The variance is mainly due to the
others increase in dividends received from
STDM and other investments.

Total 5,015 5,339 (324) (6)

Turnover by Geographical Area

{HKS million) 2002 2001 Variance %  Remarks

Hong Kong 4,268 4,625 (357) (8) The decrease is largely due to the
reduced revenue from sales recognition
of residential units for The Belcher's
during the year.

Macau 864 655 6 1 The slight increase is mainly due to the
increase in dividends received from
STDM and other investments.

Others 86 59 27 46 The variance mainly represents the rise
in ticket income for the Hong Kong -
Shenzhen route and rental income
received from property in Guangzhou.

Total 5,015 5,339 (324) (6)




PROFIT AND LOSS ANALYSIS
Operating Profit by Division

2002 2001
Property
64.1% Property
72.6%
Investment
and others
3.4%
Investment
Hospitality and others H italit
Shipping 1.0% 1.8% Shipping ogn
31.5% e

(HK$ million) 2002 2001 Variance % Remarks

Shipping 192 165 27 16 The favourable variance mainly
represents the increase in ticket
income and improved cost control.

Property 394 483 (92) (19) The decrease is mainly due to the drop
in profit recognised from sales of
residential units in The Belcher's
compensated by pre-sale of the Liberté
during the year.

Hospitality 6 5 1 20 The difference is mainly attributable to
the increase in management fee
received from Macau hotels.

Investment 21 12 9 75 The rise is mainly due to increase in
and others dividends received from STDM and

other investments.

Unallocated {3%) (12) (24) (218) The variance is largely due to decrease
net expenses in interest income.

Operating profit 575 654 (79) (12)

Finance costs (401) (123) 22 18 The decrease is the combined effect of
reduced interest rates and outstanding
loans offset by absorbing interest
expenses in the profit and loss account
since issuance of occupation permit for
The Belcher’s.

Net investment gain 72 - 72 ~ This represents the combined result of
profit on disposal of AHK Air Hong
Kong, impairment [0ss on investments
and impairment loss on goodwill of a
jointly controlled entity.

Share of results 241 13 8 82 The variance is principally due to the

of associates contribution from Nova Taipa Gardens
development project offset by the share
of loss for AHK Air Hong Kong prior to
its disposal.

Share of results 2 (18) 20 111 The improvement principally represents
of jointly the increase in share of profit from a
controlled entities property joint venture.

Profit before taxation 569 526 43 8

Taxation (28) (75) 50 67

Profit after taxation 544 451 93 21

Minority interests (3261) (175) 14 8 This mainly represents the interests of
minority shareholders in The Belcher’s
and shipping division.

Profit attributable to 383 276 107 39

shareholders
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PROFIT AND LOSS ANALYSIS (continued)
Operating Profit by Geographical Area

(HKS$ mitlion) 2002 2001 Variance % Remarks

Hong Kong 432 500 (68) (14) The variance is mainly the combined
result of reduced contribution from
sales of residential units in The
Belcher’s offset by additional profit
recognised from pre-sale of the Liberté.

Macau 139 150 (11) (7) The variance is mainly attributable to
the fall in interest income compensated
by increase in dividends received from
STDM and other investments.

Others 4 4 - -

Total 575 654 (79) (12)

ANALYSIS ON SHARE OF RESULTS OF ASSOCIATES

(HKS miliion) 2002 2001 Variance % Remarks

Property 5 (14) 19 136 The difference is mainly due to the
improved result from Nova Taipa
Gardens development project.

Hospitality 19 16 3 19 The increase is due to Mandarin
Oriental in Macau continuously
recorded favourable operating results.

Investment (3) 11 (14) (127) The decrease is mainly attributable to
and others the share of loss for AHK Air Hong
Kong prior to its disposal.

Total 21 13 8 62

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

Cash inflow for 2002 was HK$7,846 million comprising mainly the aggregated result of HK$4,425 million
from operations, HK$2,668 million from loans, HK$388 million from proceeds on issuance of shares under
the rights issue, HK$194 million from proceeds on disposal of interest in an associate, HK$60 million from
interest received, HK$44 million from associates, HK$25 million from dividends of associates and HK$25
million from dividends of investments.

Cash outflow for 2002 was HK$7,536 million mainly attributable to HK$5,000 million for repayments of
loans, HK$907 million for mortgage loans receivable, HK$640 million for purchase of fixed assets, HK$401
million for interest paid, HK$271 million for repurchase of convertible guaranteed bonds, HK$126 million for
dividends paid to shareholders, HK$68 million for taxation, HK$52 million for dividends paid to minority
shareholders, HK$33 million for investments and HK$30 million for joint ventures.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE (continued)

(Restated)
Cash Flow Variance Analysis (HK$ million) 2002 2001 Variance
Operating activities 4,387 3,087 1,270
Investing activities (1.,248) (871) (375)
Financing activities (2,801) (2,501) (300)
Net increase / (decrease) in cash and cash equivalents 310 (285) 595

The cash and cash equivalents were HK$898 million at 31 December 2002, a substantial increase of
HK$310 million from last year end date.

During the year, the Group enlarged its share capital by way of a rights issue with a subscription of
388,486,782 shares at HK$1.00 per share. The net proceeds (after deduction of expenses) of
approximately HK$382 million were applied to reduce the Group’s debts.

At 31 December 2002, total loan facilities and other financing available to the Group amounted to
HK$5,221 million, of which HK$2,721 million remained undrawn. The facilities outstanding at the year end
comprised HK$2,187 million in bank loans, HK$308 million in convertible guaranteed bonds and

HK$5 million in other loans. 15% of the outstanding bank loans was secured by charges on certain assets of
the Group. It is the Group's policy to secure adequate funding to match with cash flows required for working
capital and investing activities. The maturity profile of the Group's borrowings as at 31 December 2002 is
set out below:

MATURITY PROFILE
Within 1 year 1-2 years 2-5 years Total
13% 17% 70% 100%

Based on a net borrowings of HK$1,601 million at the year end, the Group’s gearing ratio was 14.6% (2001.:
31.9%, as restated). The Group will continue with its financial strategy of maintaining a prudent gearing ratio
and consider steps to reduce its finance costs.

FINANCIAL RISK

The Group adopts a conservative policy in financial risk management with little exposure to foreign
exchange and interest rate risks. It is the Group’s policy not to engage in any speculative trading activity.
The funds raised by the Group are on a floating rate basis except for the convertible guaranteed bonds,
which accounted for 14% of our Group’s long-term borrowings. Only 25% of the Group’s outstanding
borrowings is denominated in US dollars. The Group’s principal operations are primarily conducted and
recorded in Hong Kong dollars so that the exposure to foreign exchange fluctuations is minimal.

HUMAN RESOURCES

The Group, including subsidiaries but excluding associates and jointly controlled entities, employed
approximately 2,100 employees at the year end. The Group adopts a competitive remuneration package for
its employees. Promotion and salary increments are assessed based on performance. Social activities are
organised to foster team spirit amongst staff. Staff are encouraged to attend training classes that are
related to the Group’s businesses.
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Report of the Directors

The directors have pleasure in
submitting their annual report together
with the audited financial statements for
the year ended 31 December 2002.

GROUP ACTIVITIES

The principal activity of the Company is
investment holding. The activities of its
principal subsidiaries, associates and joint
ventures are shown on pages 76 to 77.

The analysis of the principal activities and
geographical locations of the operations
of the Group during the financial year are
shown in note 27 to the financial
statements on pages 73 to 75.

GROUP FINANCIAL STATEMENTS

The profit of the Group for the year
ended 31 December 2002 and the state
of affairs of the Company and of the
Group at that date are shown in the
financial statements on pages 41 to 77.

PARTICULARS OF PRINCIPAL
SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

Particulars regarding the principal
subsidiaries, associates and joint
ventures of the Company and of the
Group are shown on pages 76 to 77.

DIVIDENDS

An interim dividend of 3.5 HK cents per
share was paid in October 2002. The
directors now recommend the declaration
of a final dividend of 3.5 HK cents per
share in respect of the year ended 31
December 2002 payable to shareholders
on the record on 11 June 2003.

FIXED ASSETS

The movements in fixed assets of the
Group during the year are shown in note
10 to the financial statements on pages
59 to 60.

PARTICULARS OF PROPERTIES
Particulars regarding the properties held
by the Group for own use, investment,
development and sale are shown on
pages 24 to 25.

SHARE CAPITAL

The movements in share capital of the
Company during the year are shown in
note 18 to the financial statements on
page 64.

CONVERTIBLE GUARANTEED BONDS
Details of the convertible guaranteed
bonds of the Group are shown in note 20
to the financial statements on page 67.

RESERVES

The movements in reserves during the
year are shown in note 19 to the financial
statements on pages 65 and 66.

DONATIONS

During the year, the Group made
donations for charitable and community
purposes amounted to HK$70,000
(2001: HK$133,800).

GROUP BORROWINGS

Details of borrowings repayable within
one year and long-term loans are shown
in notes 20 and 21 to the financial
statements on pages 67 and 68.

FINANCE COSTS CAPITALISED

Finance costs capitalised by the Group
during the year amounted to
HK$80,163,000(2001: HK$322,393,000).

MAJOR CUSTOMERS AND SUPPLIERS
It is the policy of the Group to have
several suppliers for any item of
materials required so as to avoid over-
reliance on a single source of supply.




The Group maintains good relationships
with its major suppliers and has not
experienced any significant difficulties in
sourcing essential materials.

During the year, the Group’s turnover
attributable to the Group’s five largest
customers accounted for less than 30%
of the Group’s total turnover. 62% of the
Group's purchases was attributable to
the Group’s five largest suppliers
combined with the largest supplier
accounting for 35% of the Group’s total
purchases.

Dr. Stanley Ho and Dr. Cheng Yu Tung
have beneficial interests in Sociedade
de Turismo e Diverstes de Macau,
S.A.R.L. (STDM), one of the five largest
customers and suppliers of the Group.
Save as disclosed, no other directors,
their associates or shareholders (which
to the knowledge of the directors own
more than 5% of the Company’s issued
share capital) were interested at any
time in the year in the Group's five
largest customers or suppliers.

DIRECTORS
The directors of the Company are listed
on page 2.

Sir Roger Lobo, Dr. Cheng Yu Tung and
Mr. Patrick Huen are due to retire in
accordance with Article 77 of the
Company's Articles of Association,
and being eligible, offer themselves
for re-election.

DIRECTORS' INTERESTS IN

CONTRACTS AND CONNECTED

TRANSACTIONS

1. Dr. Staniey Ho, Dr. Cheng Yu Tung,
Mrs. Mok Ho Yuen Wing, Louise and
Ms. Pansy Ho are directors of STDM.

Dr. Stanley Ho and Dr. Cheng Yu
Tung have beneficial interests in
STDM and Sociedade de Jogos de
Macau S.A. (SIM).
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Dr. Ambrose So is a director of and
has beneficial interest in SJM. SIM,
a subsidiary of STDM, is a franchised
holder of casinos in Macau.

During the year, the Group had the
following transactions with the
STDM Group:

i.  The Group received
management and incentive
fees of HK$21.7 millicn from
STDM for managing hotels
owned by STDM.

ii. The Group purchased fue! for
its Macau shipping operations
amounting to HK$80.5 million
from the STDM Group, which
also loaded the fuel into the
vessels. The Group received
reimbursements of HK$1.2
million for technical services
rendered to the STDM Group in
relation to the loading of fuel.

iii. During the year, TurbolJET
tickets in the aggregate
amount of HK$344.1 million
were sold by the Group to the
STDM Group. In return,
discount and commission
charges in the aggregate
amount of HK$43.1 million
were paid by the Group to the
STDM Group in respect of the
TurbolET tickets sold by the
STDM Group acting as agent or
purchased by the STDM Group
for its own account.

iv. During the year, the Group
continued to reimburse the
STDM Group amounting to
HK$149.9 million on a dollar
for dollar basis for payments
made by the STDM Group on
behalf of the Group in
settlement of expenses
incurred in connection with
the operations of the Macau
wharf and the provision of
wharf services for the
TurboJET operations.




DIRECTORS’ INTERESTS IN
CONTRACTS AND CONNECTED
TRANSACTIONS (continued)

V.

vi.

vii.

viii.

The Group chartered passenger
ferries to STDM and operated
on its behalf a low-fare
passenger ferry service
between the China Ferry
Terminal in Kowloon and
Macau. Hire charges in the
aggregate amount of
HK$106.7 million were
received by the Group during
the year.

The Group received
management and incentive
fees totalling HK$2.9 million
relating to the operational and
property management of the
Macau Tower Convention &
Entertainment Centre owned
by STDM.

The Group maintained certain
current and savings accounts
with Seng Heng Bank Limited,
a wholly owned subsidiary of
STDM. As at 31 December
2002, the total balance
amounted to HK$6.9 million.

The Group and STDM
subscribed for 60% and 40% of
the issued share capital of
Interdragon Limited
(Interdragon) respectively. The
consideration comprised the
transfer by the Group to
Interdragon of its 71% issued
share capital of Shun Tak-China
Travel Shipping Investments
Limited (ST-CTSI) and the
transfer by STDM to
Interdragon of 10.8% of the
issued share capital of STDM.

On 14 November 2002, the
Group entered into a
conditional agreement with
STDM for the sale to STDM of
its 20% interest in a
subsidiary, whose sole asset
comprises the development
rights of a 99,000 square
metre hotel and commercial

site in Taipa, Macau. The
consideration comprised cash
payments by STDM to the
Group of (i) MOP200,000
(HK$194,000) for the 20%
equity interest in the subsidiary
and (ii) HK$100 million for the
assignment by the Group to
STDM of 20% (by value) of the
outstanding shareholder loan
owed by the subsidiary to the
Group totalling HK$500 million.

During the year, the Group paid
commissions of HK$25.2 million to
China Travel Services (Hong Kong)
Limited (CTSHK) as a joint general
sales agent of ST-CTSI for sale of
ferry tickets. CTSHK is a subsidiary
of China Travel International
Investment Hong Kong Limited (CTII)
which is a substantial shareholder of
ST-CTSI, a subsidiary of the Group.

The Group received reimbursements
of HK$37.7 million from Shun Tak
Shipping Company, Limited (STS),
STDM and its associates for
expenses and resources shared by
them including staff and other
administrative expenses arising from
the secondment of staff, or services
provided, to them. Dr. Stanley Ho,
Dr. Cheng Yu Tung, Ms. Pansy Ho
and Ms. Daisy Ho were directors of
STS. Dr. Stanley Ho, Dr. Cheng Yu
Tung and Mrs. Mok Ho Yuen Wing,
Louise have beneficial interests in
STS. STS is a substantial
shareholder of the Company.

The Group received rental income
and related fee of HK$4.7 million
from Future Bright Property
Management Company Limited in
which STDM, Dr. Stanley Ho

and Dr. Ambrose So have
beneficial interests.

The Group received property
management income of HK$7.8
million from the owners of a
commercial property known as Shun
Tak Centre in Sheung Wan. One of
the owners was Shun Tak Centre
Limited (STC), a company
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beneficially owned by Dr. Stanley
Ho, STDM and New World
Development Company Limited
(NWD). An amount of HK$3.9
million was paid by the Group to a
NWD group company by way of
consultancy fees. The Group also
received HK$1.1 million from STC
for management of the shopping
mall at the Shun Tak Centre owned
by STC. The Group also paid
rentals and related expenses to
STC of HK$3.3 million for the
rental of terminal space at Shun
Tak Centre.

6. During the year, Ranex Investments
Limited (Ranex), a 51% subsidiary
of the Group, paid rentals in the
aggregate amount of HK$0.3 million
to STC for office and retail units
leased for use as sales office and
show-suites for the sale of
residential units in The Belcher's.
Ranex also paid sales commission
of HK$8.9 million to a subsidiary of
Sun Hung Kai Properties Limited
(SHK), a substantial shareholder of
Ranex, for the sale of residential
units in The Belcher's.

7. lconic Palace Limited (Iconic) and
Solar Kingdom Limited, wholly
owned subsidiaries of the Group
and SHK respectively (the
Developers), are tenants in common
of a residential and commercial
property development known as the
Liberté iocated in the district of
Cheung Sha Wan (the Project).
Pursuant to a project management
agreement, Iconic as joint developer
paid to Sun Hung Kai Real Estate
Agency Limited (SHKREA), a wholly
owned subsidiary of SHK, project
management fees of HK$2.1
million. This amount represents
fconic’s portion of the fees due to
SHKREA. Pursuant to the sales
agency agreement, sales
commission of HK$12.7 million was
accrued and payable to SHKREA. In
connection with the setting up of a
sales office and show-suites, the
Developers leased certain office and
retail units from Kimrose Investment
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Limited (Kimrose), a subsidiary of
SHK. During the year, related
charges totalling HK$5.8 million
were paid by the Developers to
Kimrose. Pursuant to the
shareholders' agreement, the Group
received management fees of
HK$3.1 million from Shun Tak Yee
Fai Construction JV Limited (STYF}, a
50-50 joint venture company
beneficially equally owned by the
Group and SHK.

By an agreement dated 20 February
2002, the Group sold to Cathay
Pacific Airways Limited its 25%
shareholding in AHK Air Hong Kong
Limited {AHK), a company which
provides air cargo transportation
services, at a consideration of
HK$194 million. The Group’s
interest in AHK was held by a
subsidiary, Stabilo Limited, in which
Dr. Stanley Ho, Dr. Ambrose So,

Mr. Patrick Huen, Mr. Andrew Tse
and Mr. Anthony Chan also have
beneficial interests.

The Group granted financial
assistance to several companies or
ventures in which it is a shareholder
or equity participant together with
other connected parties:

i.  Nova Taipa Urbanizacoes
Limitada (NTU) is owned as to
25% by the Group, 25% by
STDM and 50% by Hopewell
Holdings Limited. All
shareholders have extended
loans to NTU totalling
HK$1,037.7 million in
proportion to their respective
shareholdings on an interest-
free basis.

ii.  South Light Limited (South
Light) is owned as to 40% by
the Group, 10% by Dr. Stanley
Ho, 20% by STDM and 30% by
independent investors. All
shareholders have extended
foans to South Light totalling
HK$3.7 million in proportion to
their respective shareholdings
on an interest-free hasis.




DIRECTORS' INTERESTS IN vi.
CONTRACTS AND CONNECTED
TRANSACTIONS (continued)

Shun Tak Cultural Centre
Limited (STCC) is owned as to
60% by the Group and 40% by
a company beneficially owned
by Dr. Stanley Ho. All
shareholders have extended
shareholder loans to STCC
totalling HK$342.8 million on
an interest-free basis, such
loans being in proportion to vii.
their respective shareholdings
in STCC.

STYF is owned as to 50% by
the Group and 50% by SHK.
Pursuant to the shareholders’
agreement of STYF, the Group
provided a guarantee in respect
of liquidated damages and
undertook to provide financing

to STYF in the ratio of 50% for viii.

amounts up to HK$2 million
and 3% of net value of works
respectively. For amounts
exceeding these thresholds,
the Group and SHK shall
provide the guarantee and
financing in the Developers’
proportion, that is 64.56% and
35.44% respectively. The
Group and SHK have extended
shareholder loans of HK$5
million each to STYF on an
interest-free basis.

Ranex is owned as to 51% by
the Group, 29% by SHK, 10%
each by NWD and Liu Chong
Hing Investment Limited (LCH).
The Group, SHK, NWD and LCH
extended shareholder loans of
HK$1,649 million, HK$937.7
million, HK$323.3 million and
HK$323.3 million respectively to
Ranex which bore interest at the
rate of HIBOR plus 0.58% per
annum. The interest accrued for
the year ended 31 December
2002 to the account of the
Group was HK$48.9 million.

Treasure Peninsula Limited
(TPL) is owned as to 51% by
the Group, 29% by SHK, 10%
each by NWD and LCH. All
shareholders have extended
shareholder loans totailing
HK$1,174 million on an
interest-free basis to TPL, such
loans being in proportion to
their respective shareholdings
in TPL.

Onluck Finance Limited (OFL) is
owned as to 64.56% by the
Group and 35.44% by SHK. All
shareholders have extended
shareholder loans totalling
HK$398.7 million on an
interest-free basis to OFL, such
loans being in proportion to
their respective shareholdings
in OFL.

DFS Macau Limited (DFS) is
owned as to 50% by the Group
and 50% by Duty Free
Shoppers (Hong Kong) Limited
(DFSHK). The Group and
DFSHK each extended a
shareholder loan of HK$21
million on an interest-free basis
to DFS, such loans being in
proportion to their respective
shareholdings in DFS. DFSHK
is a substantial shareholder of
a subsidiary of the Group.

Up to 30 December 2002, ST-
CTSI was owned as to 71% by
a wholly owned subsidiary of
the Group and 29% by CTII.
The Group and CTH had
provided guarantees 1o the
bankers in respect of the term
loan facilities obtained by a
subsidiary of ST-CTSI in
proportion to their respective
shareholdings in ST-CTSI.
Pursuant to the formation of
Interdragon as mentioned in
item 1 (viii) above, the effective
shareholding of the Group in
ST-CTSI was reduced to 42.6%.
Consequently, the aforesaid
guarantees were amended on
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31 December 2002 so that the
guarantee provided by the
Group was reduced to 42.6%
and the guarantees provided by
STDM and CTll were 28.4% and
29% respectively, each in
accordance with their effective
shareholdings in ST-CTSI. The
term loan facilities as at 31
December 2002 were
HK$327.5 million.

Under Chapter 14 of the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
Stock Exchange), the above transactions
constitute connected transactions of the
Company and require disclosure in the
annual report of the Company.

The Company's independent non-
executive directors have reviewed the
above transactions and confirmed the
transactions were in the ordinary and
usual course of business of the Group,
on normal commercial terms and fair and
reasonable as far as the shareholders of
the Company are concerned.

In respect of items 1 (ii) to (iv), (vi) &
(vii) and 2 to 6, the independent non-
executive directors have further
confirmed that the transactions were
maintained within the amounts and in
accordance with the conditions relating
to the transactions as agreed with the
Stock Exchange.

Save for the transactions
aforementioned, no other contract of
significance to which the Company or
any of its subsidiaries was a party and in
which a director had a material interest,
whether directly or indirectly, subsisted
at the end of the year or at any time
during the year.
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DIRECTORS' INTERESTS IN
COMPETING BUSINESSES

During the year and up to the date of
this report, the following directors are
considered to have interests in the
following businesses, which compete or
are likely to compete, either directly or
indirectly, with the businesses of the
Group were as follows:

Dr. Stanley Ho is a director and has
direct and / or indirect beneficial
interests in Melco Internationai
Development Limited, STC and STDM,
which are also engaged in the
businesses of property investment and /
or hospitality. Mrs. Mok Ho Yuen Wing,
Louise and Ms. Pansy Ho are also
directors of STDM.

Dr. Cheng Yu Tung is a director and / or
has direct and / or indirect beneficial
interests in NWD group, Chow Tai Fook
Enterprises Limited, Aberdeen
Restaurant Enterprises Limited, STC and
STDM, which are also engaged in the
businesses of property investment,
development, ferry services and /

or hospitality.

Ms. Pansy Ho, Ms. Daisy Ho and Mr.
Andrew Tse are directors of STC, which
is also engaged in the business of
property investment.

As the Board of Directors of the
Company is independent of the board of
these entities, the Group is therefore
capable of carrying on such businesses
independently of, and at arm’s length
from the businesses of these entities.




DISCLOSURE OF INTERESTS

As at 31 December 2002, the interests
of the directors of the Company in the
share capital of the Company or its
associated corporations within the
meaning of the Securities (Disclosure of

deemed or taken to have under Section
31 or Part | of the Schedule of the SDI
Ordinance, or which are required,
pursuant to Section 29 of the SDi
Ordinance, to be entered in the register

referred to therein or which are required
to be notified to the Company and the
Stock Exchange pursuant to the Model

interests) Ordinance (SDI Ordinance)
which have been notified to The Stock
Exchange of Hong Kong Limited (the
Stock Exchange) and the Company, Code for Securities Transactions by
pursuant to Section 28 of the SDI Directors of Listed Companies, were
Ordinance, including interests which are as follows:

a) Interests of directors in the Company

Ordinary shares of HK$0.25 each

Personal Family Corporate

Name of Director Interests interests interests
Staniey Ho 240,517,502 6,144,725 36,285,523
Sir Roger Lobo - -
Robert Kwan - _
Cheng Yu Tung - -
Mok Ho Yuen Wing, Louise 323,627 -
Pansy Ho 12,555,806 97,820,707
Daisy Ho 11,562,252 97,820,707
Ambrose So 10,406,250 -
Patrick Huen 62,500 -
Andrew Tse 2,325,000 -
Anthony Chan 10,031,250 -
Maisy Ho - 23,066,918

b) Interests of directors in subsidiaries

Name of Personal Corporate

Name of Director Subsidiaries interests interests
Stanley Ho Shun Tak Cultural - 4 ordinary

Centre Limited
Stabilo Limited

shares (or 40%)

560 ordinary
shares (or 11.2%) -

Stabilo Limited 72 ordinary

shares (or 1.44%) -

Ambrose So

Patrick Huen Stabilo Limited 68 ordinary

shares (or 1.36%) -

Andrew Tse Stabilo Limited 68 ordinary

shares (or 1.36%) -

Anthony Chan Stabilo Limited 32 ordinary

shares (or 0.64%) -

Certain nominee shares in subsidiaries were held by Ms. Pansy Ho, Ms. Daisy
Ho, Dr. Ambrose So, Mr. Andrew Tse and Mr. Patrick Huen in trust for the
Company or its subsidiaries.
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Notes

if)

fif)
iv)

v)

vi)
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Interests of directors in an associate

Dr. Stanley Ho owned 1 ordinary share (representing 10% interest) in South Light Limited as his
personal interest.

Share options

As at 31 December 2002, details of share options granted to directors or employees under the old
share option scheme (as hereinafter defined) of the Company are as follows:

Number of Share Options

Exercise/ Exercise As at As at

Vesting Price per 4 January 31 December

Grantee Date of Grant Pericd  Share® 2002 20020

Staniey Ho 10 June 1993 10 June 1993 to HK$4.98 30,000,000 31,204,819
9 June 2003

Pansy Ho 24 March 1995 24 March 1995 to HK$3.35 2,500,000 2,597,015

23 March 2005

3 January 2000 3 January 2000 to HK$1.15 10,000,000 10,434,783
2 January 2010

Daisy Ho 24 March 1995 24 March 1995 {0 HK$3.35 2,700,000 2,804,776
23 March 2005

3 January 2000 3 January 2000 to HK$1.15 10,000,000 10,434,783
2 January 2010

Maisy Ho 3 January 2000 3 January 2000 to HK$1.15 3,000,000 3,130,435
2 January 2010

Aggregate 3 January 2000 3 January 2000 to HK$1.15 1,600,000 1,669,564
total of 2 January 2005
employees

The exercise prices and the numbers of options have been adjusted due to the rights issue of the Company with effect from 21 May
2002 pursuant to the ofd share option scheme.

The share option scheme of the Company adopted on 18 May 1993 (the old share option scheme)} was terminated on 31 May
2002 and a new share option scheme was adopted on 31 May 2002. During the year ended 31 December 2002, no options to
subscribe for ordinary shares in the Company were granted under both the old and new share option schemes.

No share option was exercised, cancelled or lapsed during the year ended 31 December 2002.

The accounting policy adopted for share options is set out in note 1(v) to the financial statements.

Save as described above, as at 31 December 2002, none of the directors or their spouse or chiidren under 18 years of age were
granted or exercised any right to subscribe for any equity or debt securities of the Company or any of its associated corporations.

Information on the new and old share option schemes

Summary of the share option schemes, disclosed in accordance with the Listing Rules was as follows:

New Share Option Scheme Old ShareAOption Scheme L
1) Purpose of the share To attract and retain the best quality personnel, As incentive to employees
option schemes to provide additional incentives to participants and
to promote the long-term financial success of
the Group
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2)

3)

5)

7)

8)

9)

Participants of the share
aption schemes

Total number of shares
available for issue under
the share option schemes
and % on issued share
capital as at

31 December 2002

Maximum entitlement of
each participant under
the share option schemes

The period within which
the shares must be taken
up under an option

The minimum period for
which an option must be
held before it can be
exercised

The amount payable on
application or acceptance
of the option and the
period within which
payments or calls must or
may be made or joans

for such purposes must

) be paid

The basis of determining
the exercise price

share option schemes

Substantial shareholders

New Sharre Option Schem_e

(a)
consuttant, agent, representative or advisor
of the Company or any affiliate;
(b}  any person who provides goods or services
to the Company or any affiliate;
(c)  any customer of the Company or any affiliate; or

(d)
the Company or any affiliate

194,243,391 shares (10%)

Fa;} 12-month period:m

any employee or any business related

{a) 1% of the issued share capital (excluding
substantial shareholders and independent
non-executive directors)

(tb)  0.1% of the issued share capital and not

any business ally or joint venture partner of

exceed HK$5 million in aggregate value (for
substantial shareholders and independent

non-executive directors)

The board of directors may in its absolute disc}etic;n - Su‘gh period as the Company }nay in

determine save that such period shall not expire
later than 10 years from the date of grant

N/A

Upon accéb}éhbé of the option, the grantee .srriaN
inform the Company together with HK$1 by way of

consideration for the grant within 28 days from the

date of offer

Old Share Optjgn Schemeﬁ

Eligible employees including executive
directors

5% Ao"f'thAe éég;egate of all shares

subject to the share option scheme

its discretion determine save that
such period shalf not expire fater than
10 years from the date of grant

NA

Upon acceptance of the option, the
grantee shall inform the Company
together with HK$1 by way of
consideration for the grant within
21 days from the date of offer

The exercise price is determined by the directors The exercise price is determined by

and being not less than the higher of:
(a)

the closing price of the shares on the date

of offer;

(b)  the average closing prices of the existing
shares for the 5 trading days immediately
preceding the date of offer; and

(¢) the nominal value thereof

The scherfré rer;afns fn
force until 31 May 2012

O

the directors and being not less than
the greater of:

(a)  80% of the average closing
prices of the shares of the
Company on The Stock
Exchange of Hong Kong Limited
on the 5 trading days
immediately preceding the date
of offer of such option; and
the nominal value thereof

The s;ar;option scheme was
terminated on 31 May 2002

As at 31 December 2002, the register of substantial shareholders maintained under Section 16(1) of
the SDI Ordinance showed that other than Dr. Stanley Ho, whose interests are set out above, the
following shareholder was interested in 10% or more of the issued share capital of the Company:

Name of Shareholder

No. of Ordinary Shares held

Shun Tak Shipping Company, Limited and its subsidiaries (Note)

598,030,322

Note: Dr. Stanfey Ho, Dr. Cheng Yu Tung, and Mrs. Mok Ho Yuen Wing, Louise have beneficial interests in Shun Tak Shipping

Company, Limited.

Save as disclosed above, no other person has notified the Company as having any interest

representing 10% or more of the Company’s issued share capital.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the year, the Group repurchased and cancelled certain of its convertible guaranteed bonds. Details
of these are set out in note 20 to the financial statements.

Save as disclosed above, there was no purchase, sale or redemption by the Company, or any of its
subsidiaries, of the Company’s listed securities during the year ended 31 December 2002.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Except for the above mentioned share option schemes, at no time during the year was the Company or any
of its subsidiaries a party to any arrangement to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.

SERVICE CONTRACT OF DIRECTORS

No director being proposed for re-election at the forthcoming annual general meeting has a service contract
which is not determinable by the Group within one year without payment of compensation other than
statutory compensation.

MANAGEMENT CONTRACT
No contract concerning the management and administration of the whole or any substantial part of the
business of the Company was entered into or existed during the year.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied with the Code of Best Practice as set out in Appendix
14 of the Rules Governing the Listing of Securities of The Stock Exchange of Hong Kong Limited throughout the
accounting period covered by the annual report except that the independent non-executive directors of the
Company are not appointed for specific terms. The Audit Committee was established in March 1999. The
members of the Audit Committee are Mr. Robert Kwan (Chairman), Sir Roger Lobo and Mrs. Mok Ho Yuen Wing,
Louise. The Audit Committee met twice during the financial year to consider the effectiveness of the systems of
internal control and compliance, the nature and scope of audit reviews and the interim and annual reports.

SUMMARY OF THE RESULTS, ASSETS AND LIABILITIES
A summary of the results, assets and liabilities of the Group for the last five financial years is shown on
page 78.

SIGNIFICANT SUBSEQUENT EVENTS
Details of significant subsequent events are set out in note 28 to the financial statements.

AUDITORS

The financial statements for the year were audited by H. C. Watt & Company Limited, who will retire at
the conclusion of the forthcoming annual general meeting and, being eligibie, will offer themselves for
re-appointment.

@/'QM/M%

Staniey Ho
Group Executive Chairman
26 March 2003
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TO THE SHAREHOLDERS OF SHUN TAK HOLDINGS LIMITED

(Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 41 to 77 which have been
prepared in accordance with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the directors to prepare financial statements
which give a true and fair view. In preparing financial statements which give a true
and fair view it is fundamental that appropriate accounting policies are selected and
applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those
statements and to report our opinion 1o you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued
by the Hong Kong Society of Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and
of whether the accounting policies are appropriate to the Company’s and the Group’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence 1o give reasonable assurance as to whether the financial statements are
free from material misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements. We believe
that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs
of the Company and of the Group as at 31 December 2002 and of the profit and
cash flows of the Group for the year then ended and have been properly prepared in
accordance with the Companies Ordinance.

I~ LD eAX & el

H.C. Watt & Company Limited
Certified Public Accountants

Room 1903 New World Tower

18 Queen’s Road Central

Hong Kong

Henry C. H. Chui, Auditor
Practising Certificate Number P5399
26 March 2003




Consolidated Profit and Loss Account 41
For the year ended 31 December
(Restated)
Note 2002 2001
(HK$'000) (HK$’000)
Turnover 2 5,014,688 5,338,650
Other revenues 2 64,966 124,969
Other income 30,628 21,652
5,110,282 5,485,271
Cost of properties sold (2,959,431) (3,350,722)
Other operating costs (1,575,559) (1,480,517)
Operating profit 3 575,292 654,032
Finance costs 5 (104,399) (122,740)
Net investment gain 6 74,521 —_
Share of results of associates 21,324 12,920
Share of results of jointly controlled entities 4,875 (17,916)
Profit before taxation 568,743 526,296
Taxation 7 (24,744) (75,058)
Profit after taxation 543,969 451,240
Minority interests (164,403) (174,936)
Profit attributable to sharehoiders 382,566 276,304
Dividends 8 147,625 77,697
Earnings per share (HK cents) 9
- basic 20.8 16.5
- diluted 20.7 N/A

The notes on pages 47 to 77 form an integral part of these financial statements. The Report of the Auditors is on page 40.
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42 Consolidated Balance Sheet

At 31 December

(Restated)
Note 2002 2001
(HK$'000) (HK$’000)
Non-current assets
Fixed assets 10 4,298,655 3,450,594
Associates 12 880,498 1,024,143
Joint ventures 13 73,014 422,544
Investments 14 994,859 482,836
Mortgage loans receivable 1,555,743 651,903
7,880,769 6,032,020
Current assets
Properties under development 2,093,629 6,621,296
Inventories 15 3,432,569 1,239,122
Sale proceeds of properties held by stakeholders 780,848 311,480
Trade & other debtors, deposits and prepayments 16 290,069 1,125,971
Time deposits 809,510 523,204
Cash and bank balances 89,534 64,150
7,496,157 9,885,223
Current liabilities
Current portion of long-term borrowings 20 323,271 506,417
Trade & other creditors, deposits and accrued charges 16 1,734,209 686,410
Provision for employee benefits 17 28,700 31,221
Taxation 89,598 93,373
2,173,878 1,317,421
Net current assets 5,322,279 8,567,802
Total assets less current liabilities 13,203,048 14,599,822
Non-current liabilities
Long-term borrowings 20 2,476,692 3,560,195
Provision for premium on redemption of
convertible guaranteed bonds 69,239 86,440
Deferred tax 7 18,860 58,707
2,264,791 3,705,342
Minority interests and loans 21 4,685,761 5,232,648
Net assets 6,272,496 5,661,832
Shareholders’ equity
Share capital 18 485,608 388,486
Reserves 19 5,718,203 5,226,728 |
Proposed dividends 67,985 46,618 |
6,272,486 5,661,832

@/' Gueten 7% //7///7:7

Stanley Ho Cheng Yu Tung
Director Director

The notes on pages 47 to 77 form an integral part of these financial statements. The Report of the Auditors is on page 40.




Balance Sheet 43
At 31 December
(Restated)
Note 2002 2001
(HK$'000) (HK$'000)
Non-current assets
Fixed assets 10 1,207 1,373
Subsidiaries 11 4,727,898 4,105,715
Associates 12 2,632 10,382
Investments 14 240,913 255,477
4,972,650 4,372,947
Current assets
Trade & other debtors, deposits and prepayments 16 10,595 7,183
Time deposits 187,613 154,390
Cash and bank balances 15,051 11,728
213,259 173,301
Current liabilities
Trade & other creditors, deposits and accrued charges 16 26,319 26,083
Provision for employee benefits 17 2,594 2,010
28,913 28,093
Net current assets 184,346 145,208
Net assets 5,156,996 4,518,155
Shareholders’ equity
Share capital 18 485,608 388,486
Reserves 19 4,603,403 4,083,051
Proposed dividends 67,985 46,818
5,156,996 4,518,155

@‘WM% . //7///7:7

Stanley Ho Cheng Yu Tung
Director Director

The notes on pages 47 to 77 form an integral part of these financial statements. The Report of the Auditors is on page 40.
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44 Consolidated Cash Flow Statement

For the year ended 31 December

(Restated)
2002 2001
{HKS'000) (HK$'000)
Operating activities
Profit before taxation 568,743 526,296
Adjustments for:
Amortisation and depreciation 152,401 157,709
Finance costs 104,399 122,740
Interest income (21,778) (50,122)
Dividends from investments (25,174) (14,693)
Net investment gain (74,521) —
Share of results of associates (24,324) (12,920)
Share of results of jointly controlled entities (1,975) 17,916
Loss on disposal of interest in a jointly controlied entity 131 —
Loss/(profit) on disposal of fixed assets 923 (848)
Capital reserve released upon realisation of assets {39,400) —
Deficit/(surplus) on revaluation of investment properties 35,024 (2,367)
Gain on repurchase of convertible guaranteed bonds (6,444) —
Operating profit before working capital changes 670,977 743,711
Decrease in properties under development and inventories of
properties, excluding net finance costs capitalised 2,337,054 2,378,835
Decrease/(increase) in other inventories 7,218 (4,883)
Decrease/(increase) in trade & other debtors,
deposits and prepayments 832,867 (328,059)
(Increase)/decrease in sale proceeds
of properties held by stakeholders (469,3686) 212,737
Increase in trade & other creditors, deposits and accrued charges 4,047,980 91,431
Decrease in provision for employee benefits (2,521) —
Cash generated from operaticns 4,424,909 3,003,772
Hong Kong profits tax paid (66,661) (6,312)
Overseas tax paid {1,252) (504)
Net cash from operating activities 4,356,996 3,086,956




Consolidated Cash Flow Statement (continued)

(Restated)
Note 2002 2001
(HK$'000) (HK$'000)
Investing activities
Purchase of fixed assets, excluding net finance costs capitalised (640,359) (374,806)
Advances to associates (78) —
Repayments from associates 54,495 41,724
Repayments to associates (16,000) (10,000)
Acquisition of interests in jointly controlled entities (10,770) (15,580)
Advances 1o jointly controlied entities (18,877) (18,998)
Acquisition of investments — (19,891)
Advances to investee companies (36,9186) —
Advances from investee companies 4,104 —
Repayments from investee companies i26 74
New mortgage loans (919,232) (633,775)
Repayments of mortgage loans 12,801 11,169
Proceeds on disposal of interest in an associate 193,806 —
Proceeds on disposal of interest in a jointly controlled entity 1,636 —
Proceeds on disposal of fixed assets 41,260 74,213
Acquisition of interest in a subsidiary
(net of cash and cash equivalents acquired) 22(a) 13,482 —
Time deposits pledged to a bank (1,200) —
Interest received 60,278 35,667
Dividends received from investments 25,174 14,693
Dividends received from associates 24,523 24,290
Net cash used in investing activities (1,245,849) (871,220)
Financing activities
New loans 2,667,871 1,970,831
Repayments of loans (5,000,356) (4,122,522)
Proceeds from issuance of shares under the rights issue 388,487 —
Expenses paid on issuance of shares (6,272) —
Repurchase of convertible guaranteed bonds (274,329) —
Contribution by minority shareholders 4 —
Interest paid (400,591) (2692,033)
Dividends paid to shareholders (126,148) (77,750)
Dividends paid to minority shareholders {52,320) (2,501)
Net cash used in financing activities (2,800,654) (2,500,975)
Net increase/(decrease) in cash and cash equivaients 310,493 (285,239)
Effect of foreign exchange rates changes (3) —
Cash and cash equivalents at 1 January 587,354 872,593
Cash and cash equivalents at 31 December 22(b) 897,844 587,354

The notes on pages 47 to 77 form an integral part of these financial statements. The Report of the Auditors is on page 40.
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For the year ended 31 December 2002

Consolidated Statement of Changes in Equity

Investment
Capital propeity
Share redemption  Capital revaluation Exchange Profit
Share  premium  reserve  reserve  reserve  reserve  and loss  Proposed
capital  account  account  account  account  account  account dividends Total
(HK$'000) (HKS'000) (HKS'000) (HKS'000) (HKS'000) (HKS'000) (HK$'000) (HK$'000) (HKS'000)
At 1 January 2002
- as originally stated 388,486 3,510,565 5019 130,302 8,758 4,389 1,590,980 46,618 5,685,117
- effect of adopting SSAP 34 - - - - - — (23,285} —  {23,285)
- as restated 388,486 3,510,565 5018 130,302 8,758 4389 1567695 46,618 5,661,832
Shares issued under the rights issue 97,122 - - - - - - - 97,122
Premium on shares issued under
the rights issue — 291,365 - - - - - — 291,365
Expenses on issuance of shares - (6,272) - - - - - - (6,272)
Restatement of goodwill previously
chavged upon dilution of interests
in subsidiaries - - - 22,748 - - - — 22,148
Refeased upon realisation of assets - - —  (39,400) - - - - (39,400)
Deficit on revaluation - - - - (8,758) - - - (8,758)
Exchange translation differences - - - - - (2,449) - - (2,449)
Profit for the year - - - - - — 382,566 — 382,566
2001 final dividend for the
rights shares - - - - - —  (11,855) 14,655 -
2001 final dividend - - - - - - —  (58,273) (58,213)
2002 interim dividend - - - - - —  (67,985) — (67,985}
2002 final dividend - - - - - — (67,985) 67,985 -
At 31 December 2002 485,608 3,795,658 5,019 143,650 - 1,940 1,802,636 67,985 6,272,496
For the year ended 31 December 2001
Investment
Capital property
Share redemption Capital revaluation ~ Exchange Profit
Share  premium reserve reserve reserve  reserve  andloss  Proposed
capital  account  account  account  account  account  account  dividends Total
{HK$'000) (HK$'000) (HK$'000) (HK$'000) (HK$'000) (HK$'000) (HA$'000) (HKS'000) (HKS$'00O0)
At 1 January 2001
- as originally stated 388,486 3,510,565 5019 125,569 - 4294 1,221,591 46,618 5,302,142
- effect of adopting
SSAP 34 — — — - — — {23,285} —  (23,285)
SSAP 18 (revised) - - — - - - {14,322) - (14,322)
SSAP 28 - - — — - — 189,837 — 189,837
SSAP 31 — - - 4,733 - — (4,733) - -
- 35 restated 388,486 3,510,565 5019 130,302 — 4,294 1,369,088 46,618 5,454,372
Surplus on revaluation - — - — 11,125 - - — 11,125
Reversal of deficit on revaluation
previously charged to profit
and 10ss account — — — - (2,367) — - — (2,367)
Exchange translation differences - — - — — 95 - - 9%
Profit for the year — — - — - — 276,304 — 276,304
2000 final dividend - - — - - - —  [(46,618) (46,618)
2001 interim dividend — — - - - —  (31,079) — (31,079}
2001 final dividend - - — - - —  [(46,618) 46,618 —
At 31 December 2001 388,486 3,510,565 5019 130,302 8,758 4389 1567695 46,618 5,661,832
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NOTE 1 SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation
The financial statements have been prepared in accordance with generally accepted accounting
principles in Hong Kong and comply with accounting standards issued by the Hong Kong Society of
Accountants (HKSA). The financial statements are prepared under the historical cost convention as
modified by the revaluation of investment properties and certain fixed assets.

The following new and revised Statements of Standard Accounting Practice (SSAPs) issued by the
HKSA have been adopted for the first time in the preparation of the current year's financial statements
together with a summary of their major effects.

SSAP 1 (revised) . Presentation of financial statements
SSAP 11 (revised) : Foreign currency translation

SSAP 15 (revised) :  Cash flow statements

SSAP 34 :  Employee benefits

(i) SSAP 1 (revised): Presentation of financial statements
Certain presentational changes have been made upon the adoption of SSAP 1 (revised).

(if) SSAP 11 (revised): Foreign currency translation
On adoption of SSAP 11 (revised), the profit and loss accounts of subsidiaries, associates and
joint ventures established outside Hong Kong, which are expressed in currencies other than Hong
Kong dollars, are translated into Hong Kong dollars at the weighted average exchange rates during
the year. This is a change in accounting policy from previous years where these were translated at
the rates of exchange ruling at the balance sheet date. The new accounting policy has been
adopted prospectively and the effects of the change relating to prior years and current year are
not significant.

(iif) SSAP 15 (revised): Cash flow statements
In accordance with SSAP 15 (revised), the cash and cash equivalents are presented by means of
cash flow statement which classifies cash flows during the year according to operating, investing
and financing activities. Consolidated cash flow statement for the year ended 31 December 2001
has been presented on a consistent basis.

(iv) SSAP 34: Employee benefits
In accordance with SSAP 34, cost of accumulating compensated absences is recognised as an
expense and measured based on the additional amount that the Group expects to pay as a result
of the unused entitlement that has accumulated at the balance sheet date. This change in
accounting policy has been applied retrospectively and accordingly, the Group’s and the
Company’s opening retained profits as at 1 January 2002 and 1 January 2001 have been both
decreased by HK$23,285,000 and HK$2,010,000 respectively. Conseguently, a corresponding
increase in the Group’s and the Company’'s provision under current liabilities as at 31 December
2002 by HK$28,700,000 (2001: HK$31,221,000) and HK$2,594,000 (2001: HK$2,010,000)
respectively and also a decrease in minority interests as at 31 December 2002 by
HK$13,459,000 (20041: HK$7,936,000). There is no significant impact on the profit attributable
to shareholders for both years presented.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

<)

d)

Basis of consolidation
(i) The consolidated financial statements include the audited financial statements of the Company
and all its subsidiaries made up to 31 December each year.

(i) Results of subsidiaries acquired or disposed of during the year are included from the dates of
acquisition or up to the dates of disposal respectively. Intra-group balances and transactions, and
any unrealised profits arising from intra-group transactions, are eliminated in full in preparing the
consolidated financial statements. Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised profits, but only to the extent that there is no evidence
of impairment.

Goodwill or negative goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or deficit of cost of
acquisition of subsidiaries, associates and jointly controlled entities over the Group’s share of the fair
value ascribed to the identifiable assets and liabilities acquired at the date of acquisition.

Goodwill is capitalised and amortised on a straight line basis over its estimated useful life not
exceeding 20 years. In respect of subsidiaries, goodwill is stated in the consolidated balance sheet at
cost less any accumulated amortisation and any impairment losses. In respect of associates and
jointly controlled entities, cost of goodwill less any accumulated amortisation and any impairment
losses is included in the carrying amount of interests in associates or jointly controlled entities.

Negative goodwill which relates to an expectation of future losses and expenses that are identified in
the plan of acquisition and can be measured reliably, but which have not yet been recognised, is
recognised in the profit and loss account when the future losses and expenses are recognhised. Any
remaining negative goodwill, but not exceeding the fair values of the non-monetary assets acquired, is
recognised in the profit and loss account over the weighted average useful life of those non-monetary
assets that are depreciable or amortisable. Negative goodwill in excess of the fair values of the non-
monetary assets acquired is recognised immediately in the profit and loss account. In respect of
subsidiaries, any negative goodwill not yet recognised in the consolidated profit and loss account is
shown in the consolidated balance sheet as a deduction from assets in the same balance sheet
classification as goodwill. In respect of associates and jointly controlled entities, such negative
goodwill is included in the carrying amount of the interests in associates or jointly controlled entities.

All goodwill and negative goodwill arising from earlier acquisitions before 1 January 2001 continued to
be held in reserve and no reinstatement has been made.

On disposal of interests in subsidiaries, associates and jointly controlled entities, any attributable
amount of purchased goodwill not previously amortised through the profit and loss account or which
has previously been dealt with as a movement in reserve is included in the calculation of the profit and
loss on disposal.

Subsidiaries

The results of subsidiaries are accounted for by the Company on the basis of dividends received and
receivable during the year. In the Company’'s balance sheet, interests in subsidiaries are stated at cost
less any impairment l0ss.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (continued)

e) Associates

f)

The consolidated profit and loss account reflects the Group’s share of the post-acquisition results of
its associates for the year, including any amortisation of goodwill or negative goodwill charged or
credited during the year. In the consolidated balance sheet, interests in associates are initially
recorded at cost and adjusted thereafter for the post-acquisition changes in the Group’s share of net
assets of the associates. The results of associates are accounted for by the Company on the basis of
dividends received and receivable during the year. In the Company’s balance sheet, interests in
associates are stated at cost less any impairment loss.

When the Group transacts with its associates, unrealised profits and losses are eliminated to the
extent of the Group’s interest in the relevant associates, except where unrealised losses provide
evidence of an impairment of the asset transferred.

Joint ventures

A joint venture is a contractual arrangement whereby the Group and at least one other party undertake
an economic activity which is subject to joint control and none of the parties involved unilaterally has
control over the economic activity.

(i) Jointly controlled entities
Jointly controlled entities involve the establishment of a separate entity in which the Group has a
long-term interest and over which the Group is in a position to exercise joint control with other
venturers in accordance with contractual arrangements.

The consolidated profit and loss account reflects the Group’s share of the post-acquisition results
of its jointly controlled entities for the year, including any amortisation of goodwill or negative
goodwill charged or credited during the year. In the consolidated balance sheet, interests in jointly
controlled entities are initially recorded at cost and adjusted thereafter for the post-acquisition
changes in the Group’s share of net assets of the jointly controlled entities. The results of jointly
controlled entities are accounted for by the Company on the basis of dividends received and
receivable during the year. In the Company’s balance sheet, interests in jointly controlled entities
are stated at cost less any impairment loss.

When the Group transacts with its jointly controlled entities, unrealised profits and losses are
eliminated to the extent of the Group’s interest in the relevant jointly controlled entities, except
where unrealised losses provide evidence of an impairment of the asset transferred.

(if) Jointly controlled assets
Jointly controlled assets are assets of a joint venture over which the Group has joint control with
other venturers in accordance with contractual arrangements and through the joint control of which
the Group has control over its share of future economic benefits earned from the assets.

The Group's share of jointly controlled assets and any liabilities incurred jointly with other
venturers is recognised in the balance sheet and classified according to their nature. Liabilities
and expenses incurred directly in respect of its interests in jointly controlled assets are accounted
for on an accrual basis. Income from the sale or use of the Group’s share of the output of the
jointly controlled assets, together with its share of any expenses incurred by the joint ventures,
are recognised in the profit and loss account when it is probable that the economic benefits
associated with the transactions will flow to or from the Group.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (continued)

g} Revenue recognition
Major categories of revenue are recognised in the financial statements on the following bases:

Revenues from ship passenger operations are recognised upon the departure of each trip of vessel.
Revenue from the sale of fuel is recognised upon delivery to the customer. Revenues from club
operations and repairing services are recognised upon provision of services. Management fees, rental
income, subsidies from travel services and interest income are recognised on the accrual basis.
Dividend income is recognised when the right to receive payment is established. Revenue and profit
from sale of completed properties are recognised upon execution of the sale agreements. Revenue
and profit on properties under development are recognised under a percentage of completion method
when construction has progressed beyond the preliminary stages. The percentage used being the
proportion of construction costs incurred at the balance sheet date to estimated total construction
costs. Profit recognised on this basis is limited to the amount of sale proceeds received.

h) Fixed assets
(i) Investment properties

Investment properties are interests in land and buildings in respect of which construction work
has been completed and are intended to be held for long-term rental income generating purposes.
investment properties are stated at their open market values based on an annual professional
valuation at the balance sheet date. Surpluses arising on revaluations are credited to the
investment property revaluation reserve account and deficits arising on revaluations are firstly set
off against any previous revaluation surpluses and thereafter taken to the profit and loss account
on a portfolio basis. Any subsequent revaluation surpluses are credited to the profit and loss
account to the extent of the deficits previously charged. On disposal of an investment property,
related revaluation surpluses or deficits previously taken to the revaluation reserve account are
transferred to the profit and loss account.

(if) Other assets
Land and buildings are stated at cost or directors’ valuation less accumulated depreciation and any
accumulated impairment losses. Surplus on revaluation is transferred to capital reserve account.
The Group has placed reliance on the provision as permitted by SSAP 17 and therefore regular
revaluations on land and buildings stated at valuation are not made. Vessels and other fixed assets
are stated at cost less accumulated depreciation and any accumulated impairment losses.

The cost of an asset comprises its purchase price and any directly attributable costs of bringing
the asset to its present working condition and location for its intended use. Expenditure incurred
after the assets have been put into operation, such as repairs and maintenance, is normally
charged to the profit and toss account in the period in which it is incurred. In situations where it
can be clearly demonstrated that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of the assets, the expenditure is
capitalised as an additional cost of the assets.

The gain or loss arising from the disposal of an asset is determined as the difference between the
sale proceeds and the carrying amount of the relevant asset and is recognised in the profit and
loss account. Any revaluation reserve balance attributable to the relevant asset is transferred to
retained profits and is shown as a movement in reserve.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (continued)

h}

)

K)

Fixed assets {continued)

(iii) Depreciation
No amortisation or depreciation is provided on investment properties with an unexpired lease of
over 20 years or property held on freehold since the valuation takes into account the state of each
building at the date of valuation.

Land held on long-term or medium-term lease is amortised over the unexpired term of the lease.
Buildings are depreciated on a straight line basis over 50 years or the remaining term of the
lease, if shorter.

Vessels and other fixed assets are depreciated over their anticipated useful lives on a straight line
basis as follows:

Annual rates

Vessels and pontoons 5% -16.7%
Other assets 6.7% - 33.3%

Investment securities

investment securities are securities which are intended to be held on a continuing basis, and which
are held for an identified long-term purpose documented at the time of acquisition or change of
purpose and are clearly identifiable for the documented purpose.

Investment securities are recognised as assets from the date on which the Group is bound by the
contract which gives rise to them and are included in the balance sheet at cost less provision for
impairment loss which is other than temporary. Such provision is determined for each investment
individually. Provisions are recognised as an expense immediately and are written back to the profit
and loss account when the circumstances and events that lead to the write-downs or write-offs cease
to exist and there is persuasive evidence that the new circumstances and events will persist for the
foreseeable future. The amount written back is limited to the amount of the write-downs or write-offs.

The profit or loss on disposal is accounted for in the period in which the disposal occurs as the
difference hetween the sale proceeds and the carrying amount of the investments.

Properties under development

Properties under development for fong-term purposes are shown as fixed assets and are stated at
cost less any accumulated impairment losses. No depreciation is provided on properties under
development. Properties under development are included under current assets when they are
developed for sale and are stated at cost less provision for any anticipated losses. Cost includes cost
of land and development, construction expenditure incurred and attributable finance costs capitalised
during the development period.

Convertible guaranteed bonds

Convertible guaranteed bonds are separately disclosed and regarded as liabilities unless conversion
actually occurs. The finance costs, including the premium payable upon the final redemption of the
convertible guaranteed bonds, are recognised in the profit and loss account so as to produce a
constant periodic rate of charge on the remaining balance of the convertible guaranteed bonds for
each accounting period.

If any of the convertible guaranteed bonds are repurchased and cancelled prior to the bondholders’
redemption date, any such redemption premium previously provided in respect of the convertible
guaranteed bonds repurchased will be taken to the profit and loss account. The gain or loss on
repurchase of convertible guaranteed bonds is recognised in the profit and loss account.
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NOTE - SIGNIFICANT ACCOUNTING POLICIES (continued)

) Inventories
Inventories are stated at the lower of cost and net realisable value. In respect of unsold properties,
cost is determined by apportionment of the total development costs, including land and development
cost, construction expenditure incurred and finance costs capitalised, attributable to the unsold
properties. Net realisable value is determined by reference to sale proceeds of properties sold in the
ordinary course of business less all estimated selling expenses after the balance sheet date, or by
management estimates based on prevailing market conditions. In respect of other inventories, cost,
comprising purchase cost from suppliers, is determined on first-in-first-out basis and on the weighted
average method. In the case of work-in-progress, cost compises direct material, labour and overheads
attributable to bringing the work-in-progress to its present location and condition. Net realisable value
is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

m) Trade debtors
Provision is made against trade debtors to the extent that they are considered to be doubtful. Trade
debtors in the balance sheet are stated net of such provision.

n) Cash and cash eguivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term, highly liquid investments that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank overdrafts that are repayable on demand and form
an integral part of the Group’s cash management are also included as a component of cash and cash
equivalents for the purpose of the cash flow statement.

o) Deferred tax
Deferred tax is provided using the liability method in respect of the taxation effect arising from all timing
differences which are expected with reasonable probability to crystallise in the foreseeable future.

p) Operating leases
Rental income and expenses under operating leases are credited or charged to the profit and loss account
on a straight line basis over the terms of the leases. Contingent rental income and expenses are credited
or charged to the profit and loss account in the financial year in which they are earned or incurred.

q) Capltalisation of borrowing costs
Borrowing costs are expensed as incurred, except to the extent that they are capitalised as being
directly attributable to the construction or production of assets which necessarily take a substantial
period of time to get ready for their intended use or sale. Capitalisation of such borrowing costs begins
when construction or production activities commence and ceases when the assets are substantially
ready for their intended use or sale. The capitalisation rate for the year is based on the cost of the
related borrowings less related interest income.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (continued)

]

t)

u)

v)

Foreign currencles

Monetary assets and liabilities in currencies other than Hong Kong dollars and the balance sheets of
subsidiaries, associates and joint ventures established outside Hong Kong, which are expressed in
currencies other than Hong Kong dollars, are translated into Hong Kong dollars at approximately the
market rates of exchange ruling at the balance sheet date. Transactions in currencies other than Hong
Kong dollars during the year are translated into Hong Kong dollars at the exchange rates ruling at the
transaction dates. The profit and loss accounts of subsidiaries, associates and joint ventures
established outside Hong Kong, which are expressed in currencies other than Hong Kong dollars, are
translated into Hong Kong dollars at the weighted average exchange rates during the year. Exchange
differences arising from translation of financial statements of subsidiaries, associates and joint
ventures are dealt with as a movement in reserve. All other exchange differences are included in the
determination of operating profit.

Employee benefits

(i) Cost of accumulating compensated absences is recognised as an expense in the profit and loss
account and measured based on the additional amount that the Group expects 1o pay as a result
of the unused entitlement that has accumulated at the balance sheet date.

(ii) QObligations for contributions to defined contribution retirement plans, including contributions
payable under the Mandatory Provident Fund Schemes Ordinance, are recognised as an expense
in the profit and toss account as incurred.

Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party, or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or common
significant influence.

impairment of assets

At each balance sheet date, assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of one of these assets may not be recoverable.
Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss,
representing the difference between the carrying amount and the recoverable amount, is recognised in
the profit and loss account. The recoverable amount is the higher of an asset’s net selling price and
value in use. The net selling price is the amount obtainable from the disposal of an asset in an arm’s
length transaction less the costs of the disposal, while value in use is the present value of estimated
future cash flows expected to arise from the continuing use of an asset and from its disposal at the
end of its useful life.

Reversal of an impairment loss of an asset recognised in prior years is recorded when there is an
indication that the impairment loss recognised for the asset no longer exists or has decreased. The
reversal is limited to the asset’s carrying amount that would have been determined had no impairment
loss been recognised in prior years and credited to the profit and loss account.

Share options

Options granted to directors and employees over the Company’s shares are recognised in the balance
sheet at the time when the options are exercised. Share capital is credited at par for each share
issued upon the exercise of options, with share premium credited at the excess of net proceeds
received over total share capital credited.
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NOTE i SIGNIFICANT ACCOUNTING POLICIES (Continued)

w) Segment reporting
A segment is a distinguishable component of the Group that is engaged either in providing products or
services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from
those of other segments.

Segment information is presented in respect of the Group’s business and geographical segments. The
primary format, business segments, is based on the Group’s principal activities and the Group’s
management structure and internal financial reporting system.

Segment revenues, expenses, results, assets and liabilities include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Segment revenues, expenses,
results, assets and liabilities are determined before intra-group balances and transactions and are
eliminated as part of the consolidation process, except to the extent that such intra-group balances
and transactions are within a single segment. inter-segment pricing is determined on an arm’s length basis.

Segment capita! expenditure is the total costs incurred during the year to acquire segment assets that
are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate revenues, expenses and assets, interest-
bearing loans, borrowings and deferred tax.

NOTE 2 TURNOVER AND REVENUE

The Group is principally engaged in the businesses of properties development, investment and
management, shipping and related services, hospitality and investment holding.

Group
2002 2001
(HK$’'000) (HK$’000)
Turnover

Revenue from sale of properties 3,337,967 3,822,202
Revenue from ship passenger operations 1,376,461 1,322,961
Revenue from sale of fuel 7,323 8,100
Revenue from club operations 27,947 35,520
Rental income 100,544 36,163
Dividends from unlisted investments 25,474 14,693
Interest income from mortgage loans receivable 1,427 1,252
Management fees and others 138,175 97,759
5,014,688 5,338,650

Other revenues
Interest income 20,649 48,870
Claims received 12,239 18,065
Others 32,078 58,034
64,966 124,969

Total 5,079,654 5,463,619
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> OPERATING PROFIT
Group
2002 2001
{HK$’000) (HK$’000)
After crediting:
Interest income 32,196 59,954
Less: Amount capitalised in properties under development (10,420) {9,832)
24,776 50,122
Rental income from investment properties 94,859 31,215
Less: Outgoings (3,083) (546)
21,576 30,669
Surplus on revaluation of investment properties _— 2,367
Dividends from unlisted investments
- STDM 18,334 14,322
- others 6,843 371
Profit on disposal of fixed assets — 848
Gain on repurchase of convertible guaranteed bonds 8,444 —_—
After charging:
Cost of inventories 3,238,737 3,637,002
Staff costs 505,699 501,794
Amortisation and depreciation
- assets held for use under operating leases 2,946 2,684
- other assets 149,455 155,025
Auditors’ remuneration 3,072 2,777
Deficit on revaluation of investment properties 35,024 —
Loss on disposal of fixed assets 923 —
Minimum fease payments of properties under operating leases 5,743 6,491
Provident fund contribution 20,5419 21,202
NOTE @ DIRECTORS’ REMUNERATION
Directors’ remuneration disclosed pursuant to Section 161 of the Companies Ordinance is as follows:
Group
2002 2001
(HK$’000) (HK$'000)
Directors’ remuneration
Fees
Executive directors 280 280
Independent non-executive directors 400 400
Non-executive directors 10 15
Other emoluments
Salaries and allowances 14,528 13,014
Company portion of provident fund contribution 618 566
15,836 14,275

Other emoluments included allowances of HK$200,000 (2001:

executive directors.
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NOTE &= DIRECTORS’ REMUNERATION (centinued)
The number of directors whose remuneration fell within the following bands is as follows:

Number of directors
Specified bands of directors’ remuneration 2002 2001

HK$0 - HK$1,000,000

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$4,000,001 - HK$4,500,000

No directors have waived remuneration in respect of the year ended 31 December 2002.

Among the five highest paid individuals in the Group, all are directors of the Company and the details of
their remuneration have already been disclosed above.

NOTE © FINANCE COSTS

Group

2002 2001
{HK$’000) (HK$'000)

Interest on bank loans and overdraft
- wholly repayable within 5 years 82,470 233,767

Interest on other loans

- wholly repayable within 5 years 4,123 15,093
Interest on convertible guaranteed bonds 16,788 23,376
Provision for premium on redemption of convertible guaranteed bonds 25,832 35,751
Interest on loans from minority shareholders 52,349 137,146
Less: Amount capitalised in properties under development (80,163) (322,323)
104,399 122,740

NOTE © NET INVESTMENT GAIN

Net investment gain comprises profit on disposal of an associate of HK$177,828,000 (2001.: nil),
impairment loss on investment of HK$100,000,000 (2001 nil) and impairment loss on goodwill of a jointly
controlled entity of HK$6,307,000 (2001.: nil).
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NOTE # TAXATION

a) Taxation In the consolidated profit and loss account represents:

b)

Shitn Tak Holdinese | imited Annuaal Rannred 201092

Group
2002 2001
(HKS’'000) (HK$’'000)
Company and subsidiaries
Hong Kong profits tax
- provision for the year 78,892 79,876
- overprovision in prior years (13,189) (70)
- deferred tax (39,847) (6,445)
Overseas taxation {965) 467
Associates
Hong Kong profits tax 82 274
Overseas taxation (29) 254
24,744 75,056

Hong Kong profits tax is provided for at the rate of 16% (2001: 16%) on the estimated assessable
profits for the year.

Overseas taxation is calculated at rates of tax applicable in their respective jurisdictions.

Movement of deferred tax in the consolidated balance sheet is as follows:

Group
2002 2001
(HKS’000) (HK$'000)
At 1 January 58,707 65,152
Transfer to taxation (39,847) (6,445)
At 31 December 18,8560 58,707

The components of deferred tax liabilities of the Group provided for at the balance sheet date are as
follows:

2002 2001

(HK$’000) (HK$'000)

Accelerated depreciation allowances 18,8690 19,802
Profit recognised in respect of properties

under development for sale prior to completion — 38,905

18,860 58,707

Deferred tax has not been provided for in the financial statements to the extent that the timing
differences are not expected to crystallise in the foreseeable future. The revaluation surplus arising on
the valuation of properties does not constitute a timing difference for taxation purposes because the
realisation of the surplus would not be subject to taxation. Therefore, deferred tax related to the
revaluation surplus is not considered as potential liability.




NOTE © DIVIDENDS

Group and Company

2002 2001
(HKS$S'000) (HK$'000)
Interim dividend of 3.5 HK cents on 1,942,433,910 shares

(2001: 2.0 HK cents on 1,553,947,128 shares) 67,2985 31,079

Proposed final dividend of 3.5 HKX cents on 1,942,433,910 shares
(2001: 3.0 HK cents on 1,553,947,128 shares) 87,985 46,618
2001 final dividend of 3.0 HK cents on 388,486,782 rights shares 11,855 —_
147,625 77,697

NOTE % EARNINGS PER SHARE

The calculation of basic earnings per share is based on profit attributable to shareholders of
HK$382,566,000 (2001: HK$276,304,000} and the weighted average number of 1,843,202,631 shares
(2001: 1,674,141,933 shares, as restated for the rights issue) in issue during the year. The calculation of
diluted earnings per share is based on profit attributable to shareholders of HK$382,566,000 and the
weighted average number of 1,846,842,345 shares in issue after adjusting for the effects of all dilutive
potential ordinary shares. For the year ended 31 December 2001, the diluted earnings per share was not

shown as there was no dilutive effect.

A reconciliation of profit attributable to shareholders and the weighted average number of shares used in
calculating the basic earnings per share and the diluted earnings per share is as follows:

For the year ended 31 December 2002

Profit Weighted
attributable to average
shareholders number of
(HKS$'000) shares
Profit/number of shares for the purpose of
basic earnings per share 382,566 1,843,202,631
Effect of dilutive potential ordinary shares
- share options —_ 3,639,714
Profit/number of shares for the purpose of .
diluted earnings per share 382,566 1,846,842,345
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NOTE l@ FIXED ASSETS
Group
Properties Vessels
investment Land and under and Other
properties buildings development pontoons assets Total
(HKS'CO0) (HKS'000) (HKS'C00) (HKS'000) (HKS'000) (MKS'000)
Cost or valuation
At 1 January 2002 1,929,279 566,838 — 1,905,803 750,888 5,152,808
Exchange adjustment (62) — — — — (62)
Additions through acquisition
of a subsidiary — — — — 402 402
Additions/transfers 344,153 500,000 186,165 18,022 11,380 1,059,720
Disposals/transfers (1,533) — — — (2,176) (3,709)
Cost adjustments (22,648) — — — — (22,648)
Deficit on revaluation (36,427} — — — — (36,427)
At 31 December 2002 2,212,762 1,066,838 186,165 1,923,825 760,494 6,150,084
Amortisation and depreciation
At 1 January 2002 — 219,179 — 976,509 506,526 1,702,214
Through acquisition of a subsidiary — — — — 340 340
Charge for the year — 6,710 — 86,866 58,825 152,401
Written back on disposal — — — — (1,526) {1,526)
At 31 December 2002 — 225,889 — 1,063,375 564,165 1,853,429
Net book value
At 31 December 2002 2,212,762 840,849 186,165 860,450 196,329 4,296,655
At 31 December 2001 1,929,279 347,659 — 929,294 244,362 3,450,594
Company
Qther assets
(HK$'000)
Cost
At 1 January 2002 3,126
Additions 240
Disposals (44)
At 31 December 2002 3,322
Depreciation
At 1 January 2002 1,753
Charge for the year 406
Written back on disposal {(44)
At 31 December 2002 2,115
Net book value
At 31 December 2002 1,207
At 31 December 2001 1,373

Other assets of the Group comprised mainly of furniture, fixtures and repairable spare parts of vessels.
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NOTE @ FEXED ASSETS (Continued)

Analysis of cost and valuation of the Group’s investment properties, land and buildings and properties
under development at 31 December 2002 is as follows:

Held in Hong Kong Held outside Hong Kong
{medium {medium
(long lease) iease) lease) {frechold) Total

(HK$'000) (HKS$'000) (HKS'000) (HKS$'000) (HK$'000)

investment properties

Based on 2002 professional valuation 192,000 1,611,816 360,946 48,000 2,212,762

Land and buiidings

Based on directors’ valuation in 1989 80,080 — — — 80,080

At cost 13,369 451,213 522,176 —_ 986,758
93,449 451,213 522,176 — 1,066,838

Properties under development
At cost — 186,165 — — 186,165

All the investment properties are held for rental income under operating leases.

The investment properties were revalued on the open market value basis at 31 December 2002 by
FPDSavills (Hong Kong) Limited and Chesterton Petty Limited, independent professional valuers,

All other assets are stated at cost less accumulated depreciation.

The gross carrying amounts of vessels held for use in operating lease were HK$59,672,000 (2001
HK$16,104,000) and the related accumulated depreciation charges were HK$48,545,000 (2001 :
HK$8,052,000).

Investment properties and properties under development included finance cost capitalised during the year
of HK$1,926,000 and HK$1,562,000 respectively (2001: HK$19,606,000 and nil).

NoTE 1.1 suBSIDIARIES

Company
2002 2001
(HKS$'000) (HK$'000)
Unlisted shares, at cost 20,100 20,100
Amount due by subsidiaries less provision 5,558,575 4,904,062
Amount due to subsidiaries (850,777 (818,447)
4,727,898 4,105,715

Particulars regarding the principal subsidiaries are set out on pages 76 to 77.
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noTE 12 AssociaTEs

Company
2002 2001
(HK$°000) (HK$'000)
Uniisted shares, at cost 678 678
Amount due by an associate less provision 1,954 9,704
2,632 10,382
Group
2002 2001
(HK$’000) {HK$'000)
Share of net assets 297,072 316,299
Subordinated loans 49,957 59,651
Amount due by associates 616,320 661,044
Amount due to associates (2,851) (12,851)
663,426 707,844
260,498 1,024,143
Particulars regarding the principal associates are set out on pages 76 to 77.
NOTE ig JOINT VENTURES
a) Jointly controlled entities
Group
2002 2001
(HK$’000) (HK$'000)
Share of net assets 23,005 244,837
Goodwill, unamortised 2,230 10,446
Amount due by jointly controlled entities 47,779 167,261
73,014 422,544

The Group’s share of results of jointly controlled entities included amortisation of goodwill of
HK$1,107,000 (2001: HK$550,000).
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E 2 0INT VENTURES (Continued)

b) Jointly controlled assets
At the balance sheet date, the aggregate amounts of assets and liabilities recognised in the financial
statements relating to the Group’s interests in jointly controlled assets are as follows:

Group
2002 2001
(HK$'000) (HK$'000)
Assets
Properties under development 1,380,569 1,901,106
Sale proceeds of properties held by stakeholders 780,846 —
Debtors and deposits 36,514 64,126
Cash and bank balances 28,507 23,123
2,226,436 1,988,355
Liabilities
Loan from joint venture partner — 266,481
Creditors and accrued charges 1,325,552 180,879
Bank loan — 818,011
1,325,552 1,265,371
Particulars regarding principal joint ventures are set out on pages 76 to 77.
note 14 mvesTMENTS
Group Company
2002 2001 2002 2001

(HK$'000) {HK$’000) (HK$'00Q) (HK$'000)

investment securities
Listed shares in Hong Kong

less impairment losses 4,694 25,694 —_— —_
Unlisted shares less impairment losses 926,395 426,057 244,892 255,352
©31,08% 451,751 244,892 255,352
Others

Interest in joint venture in Mainland
China less impairment losses 2,629 2,629 — —
Club debentures, at cost 140 140 — —
2,769 2,769 — —
Amount due by investee companies 65,105 28,316 125 125
Amount due to investee companies (4,204) — (4,104) —
61,004 28,316 (3,279) 125
Total 294,859 482,836 240,913 255,477

Market value of listed shares 5,346 9,112 — —
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NOTE 15 INVENTORIES
Group
2002 2001
(HKS$’000) (HK$’000)
Properties 3,306,621 1,105,256
Spare parts 123,432 131,889
Others 2,818 1,786
3,432,569 1,238,931
Work-in-progress — 191
3,432,569 1,239,122

The gross carrying amounts of properties held for use in operating leases were HK$20,020,000 (2001:

HK$25,483,000).

NOTE 16 TRADE DEBTORS AND CREDITORS - AGEING ANALYSIS

The Group and the Company maintain a defined credit policy on trade debtors. The ageing analysis of trade

debtors was as follows:

Group Company
2002 2001 2002 2001
(HK$’000) (HK$'000) {HKS'000) (HK$'000)
0 - 30 days 56,573 08,227 — —
31 - 60 days 18,359 16,589 — —
61 - 90 days 788 3,983 — —
over 90 days 47,028 113,691 — —
122,748 232,490 — —

The ageing analysis of trade creditors was as follows:

Group Company
2002 2001 2002 2001
(HKS'000) (HK$'000) (HK$'000) (HK$'000)
0 - 30 days 173,853 314,320 — —
31 - 60 days 3,956 3,063 — —
61 - 90 days 735 491 — —
over 90 days 37,885 15,997 — —
216,429 333,871 — —
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NOTE PROVISION FOR ENMPLOYEE BENEEITS

Provision for employee benefits represents cost of accumulating compensated absences that the Group
expects to pay.

Group Company
(HKS$’000) {HK$'000)

At 1 January 2002
- as originally stated
- effect of adopting SSAP 34 (note 1(a)(iv))

- as restated
Net amount (used)/provided during the year
Amount paid during the year

At 31 December 2002

NOTE % SHARE CAPITAL

2002 2001
Number of shares {HK$'000) (HK$'000)
Authcrised
Ordinary shares of HK$0.25 each
At 1 January 2,000,000,000 500,000 500,000
Increase in authorised share capital 2,000,000,000 500,000 —
At 31 December 4,000,000,000 1,000,000 500,000

issued and fully paid
Ordinary shares of HK$0.25 each

At 1 January 1,553,947,128 388,486 388,486
Shares issued under the rights issue 388,486,782 97,122 —
At 31 December 1,942,433,910 485,608 388,486

By an ordinary resolution passed .by the shareholders of the Company on 29 April 2002, the authorised
share capital of the Company was increased from HK$500,000,000 to HK$1,000,000,000 by the creation
of 2,000,000,000 new ordinary shares of HK$0.25 each.

During the year, 388,486,782 ordinary shares were issued under the rights issue at the subscription price
of HK$1.00 per rights share. The net proceeds from the rights issue were used to repay the Group's debts.

The Company had a share option scheme which was adopted on 18 May 1993 (the old share option
scheme) and terminated on 31 May 2002. A new share option scheme was adopted on 31 May 2002.
During the year, no options to subscribe for ordinary shares in the Company were granted under both the
old and new share option schemes.
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NOTE ig SHARE CAPITAL (Continued)

Pursuant to the old share option scheme, options to purchase ordinary shares in the Company were
granted to eligible directors and employees. The options were granted at an exercise price equal to 80% of
the average closing price of the existing shares of the Company on The Stock Exchange of Hong Kong
Limited on the five trading days immediately preceding the date of offer of such options. The options
granted under the old share option scheme are exercisable within a period of 5 years for those granted to
employees and a period of 10 years for those granted to directors from the date of grant. At 31 December
2002, the outstanding options under the old share option scheme were:

Date of options granted

Exercise price

Number of share options

10 June 1993
24 March 1995
3 January 2000

HK$4.98
HK$3.35
HK$1.15

31,204,819
5,401,791
25,669,565

Other details of the share option schemes are also disclosed under Disclosure of Interests (paragraph (d))
in the Report of the Directors on pages 37 to 38.

xoTE 19 reserves

Group Company
2002 2001 2002 2001
(HK$'000) (HK$'000) (HK$'000) (HK$°000)
Capital reserve account
At 1 January
- as originally stated 130,302 125,569 — —
- effect of adopting SSAP 31 —_ 4,733 — —
- as restated 130,302 130,302 — —
Restatement of goodwill previously charged
upon dilution of interests in subsidiaries 22,748 — — —
Released upon realisation of assets (39,400) —_ — —
At 31 December 113,550 130,302 — —
Investment property revaluation
reserve account
At 1 January 8,758 — — —
(Deficit)/ surplus on revaluation (8,758) 11,125 — —
Reversal of deficit on revaluation previously
charged to profit and loss account — (2,367) —_ —
At 31 December — 8,758 — —_—
Share premium account
At 1 January 3,540,565 3,510,565 3,510,565 3,510,565
Shares issued under the rights issue 291,365 — 291,365 —
Expenses on issuance of shares (6,272) — (6,272) —
At 31 December 3,795,658 3,510,565 3,785,658 3,510,565
Capital redemption reserve account
At 1 January and 31 December 5,019 5,019 5,019 5,019
Exchange reserve account
At 1 January 4,389 4,294 — —
Exchange translation differences {2,449) 95 — —
At 31 December 4,940 4,389 — —
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NOTE i@ RESERVES (Continued)

Group Company
2002 2001 2002 2001
(HKS$'000) (HK$'000) {HKS$ 000) (HK$'000)

Profit and loss account
At 1 January

- as originally stated 1,530,380 1,221,591 569,477 611,450

- effect of adopting SSAP 34
(note 1(a)(iv)) (23,285) (23,285) {(2,040) (2,010)

- effect of adopting SSAP 18
{revised) —_ (14,322) — (14,322)
- effect of adopting SSAP 28 —_ 189,837 — —
- effect of adopting SSAP 31 — (4,733) —_ —
- as restated 1,567,685 1,369,088 567,467 595,118
Profit for the year 382,566 276,304 382,884 50,046
1,950,261 1,645,392 950,351 645,164
Dividends (147,625) (77,697) (147,825) (77,697)
At 31 December 1,802,636 1,567,695 802,728 567,467

5,748,803 5,226,728 4,603,403 4,083,051

At the balance sheet date, goodwill and negative goodwill included in the capital reserve account amounted
to HK$34,121,000 and HK$10,199,000 respectively (2001: HK$56,869,000 and HK$10,199,000).

At the balance sheet date, reserves of the Company available for distribution to shareholders, as
calculated under Section 79B of the Companies Ordinance, amounted to HK$802,726,000 (2001.:
HK$567,467,000 as restated).

The profits/(losses) retained by the Group are analysed as follows:

Company Jointly
and controlied
subsidiaries Associates entities Total

{HK$'000) {HKS'000) {HK$'000) {HK$'000)

Retained profits/(iosses)
at 31 December 2002 1,672,281 158,335 (27,9380) 41,802,836

Retained profits/(losses)
at 31 December 2001 (restated) 1,453,058 150,562 (35,925) 1,567,695
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NOTE LONG-TERM BORROWINGS

Group
2002 2001

(HKS$’000) (HK$'000)
Bank locans repayabie within a period
Not exceeding 1 year 323,274 506,417
More than 1 year but not exceeding 2 years 124,523 1,013,021
More than 2 years but not exceeding 5 years 1,744,839 1,732,493
Less: Current portion included in current liabilities (323,274) (506,417)
Subtotal 1,863,232 2,745,514
Other loans repayable within a period
More than 2 years but not exceeding 5 years —_ 266,481
More than 5 years 5,000 5,000
Subtotal 5,000 271,481
Convertibie guaranteed bonds 308,480 543,200
Total 2,176,692 3,560,195
Represented by:
Bank loans (Note a) 2,188,503 3,251,931
Other loans (Note b) 5,000 271,481
Convertible guaranteed bonds (Note ¢} 308,460 543,200
Less: Current portion included in current liabilities (323,271) (506,417)
Total 2,176,692 3,560,195
Notes:
a) Bank loans to the extent of HK$327,503,000 (2001: HK$1,441,931,000) are secured by charges on certain

b)

c)

assets of the Group including vessels of HK$622,257,000 (2001: investment properties of HK$1,675,279,000,
properties under development of HK$5,731,534,000, inventories of properties of HK$1,053,738,000 and
vessels of HK$677,189,000).

The balance is secured by corporate guarantee of the Company. Bank loans to the extent of HK$577,503,000
(2001: HK$1,311,920,000) are repayable by instalments.

Other loans are unsecured and non-interest bearing (2001: amount to the extent of HK$266,481,000 was
interest bearing at HIBOR + 1.25%).

In July 1998, a subsidiary issued US$70 million convertible guaranteed bonds to finance the land premium and
development costs of Cheung Sha Wan Shipyards redevelopment project. The bonds carry interest at 4.25% per
annum payable annually in arrear. The bonds are guaranteed by the Company and listed on the Luxembourg Stock
Exchange. Each holder of the bonds has the option to convert the bonds into shares of HK$0.25 each of the
Company at a conversion price of HK$2.33 per share as adjusted following the rights issue, subject to
adjustment, with a fixed exchange rate of US$1.00 = HK$7.76 at any time between 27 July 1999 and 20 July
2004. Unless previously purchased and cancelled, redeemed or converted, the bonds will be redeemed on 27 July
2004 at 132.5% of their principal amount plus accrued interest. Provision for the redemption premium payable
has been made in the accounts so as to provide a constant periodic rate of charge over the term of the bonds.

During the year, the subsidiary repurchased the convertible guaranteed bonds with an aggregate principal amount
of US$30.25 million (2001: nil) for a total consideration of HK$271,329,000 and these bonds were then
cancelied. An amount of HK$36,589,000 representing the difference between the consideration paid and the
principal amount of the bonds repurchased together with the redemption premium of these bonds previously
provided of HK$43,033,000 have been accounted for in the profit and loss account.
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= MIINORITY INTERESTS AND LOANS

Group
(Restated)
2002 2001
{HKS'0600) {HK$°000)
Share of equity 1,415,192 743,996
Loans from minority shareholders 3,250,569 4,488,652
4,685,761 5,232,648

Loans from minority shareholders are unsecured and have no specific repayment terms. The Group has not

provided any guarantee in favour of the minority shareholders in respect of the loans advanced.

the extent of HK$1,584,365,000 (2001: HK$2,973,916,000) is interest bearing at HIBOR + O.

HIBOR + 0.58% to HIBOR + 1.25%) while the balance is non-interest bearing.
NOTE 22 CONSCLIDATED CASH FLOW STATEMENT

a) Acquisition of interest in a subsidiary

Amount to
58% (2001.:

2002 2001
(HK$°000) (HK$'000)

Net assets acquired
Fixed assets 62 —
Properties 337,664 —
Trade & other debtors, deposits and prepayments 22,484 —
Cash and bank balances 13,482 —
Trade & other creditors, deposits and accrued charges (4,582) —
368,427 —
Interest in a jointly controlled entity originally held by the Group (368,127) —
Purchase consideration —_ —
Cash and cash equivalents acquired 13,482 —
Cash flow on acquisition of interest in a subsidiary 13,482 —

b) ©Cash and cash squivalents

Cash and cash equivalents comprise time deposits, and cash and bank balances. Cash and cash
equivalents included in the cash flow statement comprise the following balance sheet amounts:

2002 2001

(HKS'000) (HK$'000)

Time deposits 809,510 523,204
Cash and bank balances 89,534 64,150
893,044 587,354

Time deposits pledged to a bank (4,200) —
Cash and cash equivalents in the cash flow statement 897,844 587,354

Cash and cash equivalents at balance sheet date include deposits with banks of HK$17,936,000
(2001: HK$685,000) held by subsidiaries which are not freely remissible to the Group because of

currency exchange restrictions.

¢) Major non-cash transaction

The consideration for the acquisition of the investment securities which took place during the year

comprised shares in certain subsidiaries of shipping division.
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NOTE 23 PROVIDENT FUND SCHEME

Pursuant to the Mandatory Provident Fund Schemes Ordinance, the Group has established a mandatory
provident fund (MPF) scheme in December 2000. Since the Group has obtained exemption for its existing
provident fund schemes, all staff were offered the choice of switching to the MPF scheme or staying in
existing schemes. Where staff elected to join the MPF scheme, both the Group and staff are required to
contribute 5% of the employees’ relevant income (capped at HK$20,000). Staff may elect to contribute
more than the minimum as a voluntary contribution.

Apart from the MPF scheme, the Group has two defined contribution fund schemes covering all qualified
staff who joined the Group before 2 August 2000 and elected not to switch to the MPF scheme. The Group
and its employees are each required to make contributions to the schemes calculated at 5% of the
employees’' basic salaries on a monthly basis.

The assets held under the MPF scheme and other defined contribution fund schemes are managed by
independent trustees. The Group’s contributions charged to the profit and loss account for the year ended
31 December 2002 were HK$20,519,000 (2001: HK$21,202,000). Under the defined contribution fund
schemes, no forfeitures of employer’s contributions resulting from leaving scheme members were applied
to reduce the Group’s contribution for the both years. At the balance sheet date, forfeited contributions of
HK$13,577,000 (2001: HK$14,902,000) were available to the Group to reduce the contributions to the
scheme in future.

NOTE 24 COMMITMENTS

a} Capital commitments

Group Company
2002 2001 2002 2001
(HIK$'000) (HK$'000) (HKs$'000) {(HK$’000)

Contracted but not provided for
Capital expenditure 13,188 1,306 —_ —

Authorised but not contracted for
Capital expenditure 24,511 3,469 — —

b) Lease commitments
The future aggregate minimum lease payments payable under non-cancellable operating leases are as

follows:
Group Company
2002 2001 2002 2001
{HK$'000) (HK$'000) {(HK$’000) (HK$'000)
Within one year 3,905 12,330 _ —
In the second to fifth year inclusive 3,154 1,792 — —

7,059 14,122 — —

The Group's operating leases are for terms ranging from 2 to 3 years.
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NOTE ’{Eé‘ COMIMITMENTS (continued)

e) Future minimum lease payments recelvable
The future aggregate minimum lease payments receivable under non-cancellable operating leases are
as follows:

Group Company
2002 2001 2002 2001
(HK$'000) (HK$'000) (HKS'000) (HK$'000)

Within one year 68,808 71,185 _ —
In the second to fifth year inclusive 158,434 194,134 _ —
Over five years 14,308 37,505 —_ —

241,247 302,824

The Group's operating leases are for terms ranging from 2 to 9 years.

d) At the balance sheet date, the Group had commitments under various contracts, entered into in the
normal course of business, to complete property development projects to a total value of
approximately HK$687,122,000 (2001: HK$1,194,362,000) out of which approximately
HK$657,171,000 (2001: HK$1,085,276,000) was related to the jointly controlled assets.

NOTE CONTINGENT LIABILITIES

Group Company
2002 2001 2002 2001
(HKS'000) (HK$°000) (HKS'000) (HK$’000)

Guarantees issued by the Company for

credit facilities granted by

third parties to subsidiaries — — 1,998,500 3,285,120
Guarantees issued by the Company for

convertible guaranteed bonds

issued by a subsidiary — — 308,460 543,200
Letters of credit outstanding 930 1,432 — —
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NOTE 2% RELATED PARTY TRANSACTIONS

a)

Details of significant related party transactions which were carried out on normal commercial terms

and in the ordinary course of the Group's business are as follows:

2802 2001
Note {HK$'C00) (HK$'000)
Significant transactions with the STDM Group Q)
Dividend received from STDM 18,331 14,322
Subsidies received from STDM 14,480 29,879
Ship tickets sold to the STDM Group 344,130 358,978
Discount and commission paid to the STDM Group
for sale of ship tickets 43,142 59,246
Management and incentive fees received from STDM
for management of hotel and Macau Tower Convention
& Entertainment Centre (MTCEC) 24,583 21,723
Fuel purchased from the STDM Group in Macau for
shipping operations 80,480 77,596
Income collected by the STDM Group for sale of ship
tickets and related services in Macau 285,017 292,022
Amount reimbursed to the STDM Group for expenses
incurred in respect of TurboJET operations in Macau 149,889 150,156
Amount reimbursed by STDM for expenses and
resources shared by MTCEC 141,524 55,293
Gross operating revenue of MTCEC collected for STDM 44,624 —
Bank accounts maintained with Seng Heng Bank Ltd.,
a subsidiary of STDM 6,857 7,795
Charter hire income received from STDM 106,726 93,075
Significant transactions with China Travel Services
(Hong Kong) Ltd. (CTSHK) (i)
Commission paid to CTSHK for sale of ship tickets 25,243 24,725
Net income collected by CTSHK for sale of ship tickets
and related services 138,880 141,594
Amount reimbursed by Shun Tak Shipping Co., Ltd.
(STS), STDM and its associates for expenses
and resources shared by them (i 37,708 34,420
Rental and related service fees for lease of land and
buildings received from an associate 4,719 4,950
Rental and related service fees for lease of land and
buildings paid to Shun Tak Centre Ltd. (STC) (iii) 3,569 6,010
Interest income received from associates 1,962 28,270
Interest expenses paid to minority shareholders
of a subsidiary 52,349 137,145
Interest expenses paid to a joint venture partner
of a subsidiary 4,123 15,093
Sales commission paid to a minority shareholder
of a subsidiary 8,904 18,171
Sales commission paid to a joint venture partner
of a subsidiary 12,709 —
Insurance premium paid to an associate 27,733 21,880
Construction cost paid to a joint venture 405,022 160,159
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RELATED PARTY TRANSACTIONS (continued)

Notes:

(i) Dr. Stanley Ho, Dr. Cheng Yu Tung and Ms. Pansy Ho, directors of the Company, are directors of STDM and
STS. Ms. Daisy Ho, director of the Company, is a director of STS. Dr. Stanley Ho and Dr. Cheng Yu Tung also
have beneficial interests in STDM and STS. Mrs. Mok Ho Yuen Wing, Louise, director of the Company, is a
director of STDM and has beneficial interests in STS. STS is a substantial shareholder of the Company.

(ii) CTSHK is a subsidiary of China Travel International Investment Hong Kong Limited which is a minority
shareholder of a subsidiary.

(iii) STC is beneficially owned by Dr. Stanley Ho, STDM and New World Development Company Limited (NWD). Dr.
Cheng Yu Tung is the Chairman and a principal shareholder of NWD.

Certain related party transactions are also disclosed under Connected Transactions in the Report of
the Directors on pages 31 to 35.

Amounts due to/by subsidiaries, associates, joint ventures and minority shareholders are disclosed in
notes 11 to 13 and 21 to the financial statements.
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NOTE 2? SEGMENT INFORMATION

Business segments

Group
2002
Investment
Shipping Property Hospitality and others Eliminations Consolidated
(HK$'000) (HKS'000) (HK$'000) (¥%$’000) (HK$'000) {HK$’000)
Turnover and revenue
External turnover 1,413,834 3,491,302 83,710 25,842 — 5,014,888
Inter-segment turnover 2,728 1,547 - - (4,245) —
Other revenues 34,848 8,097 1,336 36 — 44,317
1,451,410 3,500,916 85,046 25,878 (4,245) 5,059,005
Segment results 192,192 394,207 5,865 21,223 _ 610,487
Unallocated income 30,628
Unallocated expenses (86,472)
Interest income 20,649
Operating profit 575,292
Finance costs (104,399)
Net investment gain 71,521
Share of results of associates - 4,669 19,294 (2,639) - 21,324
Share of results of jointly
controlled entities — 17,209 (4,727) (10,507) - 1,975
Profit before taxation 568,713
Taxation {24,744)
Minority interests (161,403)
Net profit for the year 382,566
Assets
Segment assets 1,669,278 10,805,568 608,562 998,233 (50) 14,081,591
Associates — 587,883 369,369 3,246 — 960,498
Joint ventures 2,004 17,744 16,943 36,353 - 73,044
Unallocated assets 261,823
Total assets 15,376,926
Liabilities
Segment liabilities 164,515 2,996,988 12,800 129 (50) 3,174,380
Unallocated liabilities 4,514,858
Total liabilities 7,689,238
Other information
Capital expenditure 24,385 532,187 503,178 132
Depreciation and amortisation 140,366 4,768 8,677 184
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NOTE 2? SEGMENT INFORMATION (continued)

Business segments {continued)

Group
2001 (Restated)

Shipping
{HK$'000;

Property
{(HK$'000)

Hospitality
(HK$'000)

Investment
and others
(HK$'000)

Eliminations
{(HK$’000)

Consolidated
(HK$'000)

Turnover and revenue
External turnover
Inter-segment turnover
Other revenues

1,357,803
1,791
61,444

3,895,961
964
13,805

70,192

404

14,694

12

(2,755)

5,338,650

75,665

1,421,038

3,910,730

70,596

14,706

{2,755)

5,414,315

Segment resulis
Unallocated income
Unallocated expenses
Interest income

164,976

482,432

4,906

12,392

664,706
22,086
(81,630)
48,870

Operating profit 654,032
Finance costs (122,740)
Net investment gain —
Share of results of associates — (13,732) 16,191 10,461 — 12,920
Share of results of jointly

controlled entities — (3,096) (4,741) (10,079) — (17,916)
Profit before taxation 526,296
Taxation (75,056)
Minority interests (174,936)
Net profit for the year 276,304
Assets
Segment assets 1,750,887 11,856,976 124,517 486,986 (681) 14,218,685
Associates — 620,377 366,605 37,161 — 1,024,143
Joint ventures — 364,314 15,892 42,338 — 422,544
Unallocated assets 251,871
Total assets 15,917,243
Liabilities
Segment liabilities 190,758 5,728,975 36,857 113 (681) 5,956,022
Unallocated liabilities 3,555,393
Total fiabilities 9,511,415
Other information
Capital expenditure 58,646 331,016 4,219 88
Depreciation and amortisation 146,260 4,612 6,219 189
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NOTE & § SEGMENT INFORMATION (Continued)

CGeographical segments

Group
2002
Hong Kong Macau Others  Consolidated
(HIKS'000) {HU$'C00) (HiK$'000) (HKS$'C00)
Turnover and revenue 4,294,528 676,492 87,985 5,059,005
Segment assets 12,297,159 2,184,166 895,601 15,378,926
Capital expenditure 208,896 507,739 345,887
2001
Turnover and revenue 4,670,450 682,276 61,589 5,414,315
Segment assets 13,657,614 1,106,414 01,153,215 15,917,243
Capital expenditure 394,323 —_ 88

P

£ SIGNIFICANT SUBSEQUENT EVENTS

a) On 14 November 2002, the Group entered into a conditional agreement with STDM for the sale to
STDM of its 20% interest in a subsidiary, whose sole asset comprises the development rights of a
99,000 square metre hotel and commercial site in Taipa, Macau. The consideration shall comprise
cash payments by STDM to the Group of (i) MOP200,000 (HK$124,000) for the 20% equity interest in
the subsidiary and (i) HK$100 million for the assignment by the Group to STDM of 20% (by value) of
the outstanding shareholder loan owed by the subsidiary to the Group totalling HK$500 million. The
transactions were duly completed on 30 January 2003 and the disposal would not have significant
financial effect to the Group for the year ending 31 December 2003.

b) On 27 February 2003, the Group entered into a conditional sale agreement to dispose of its 15%
beneficial interest in a property development project in Shanghai, China for HK$342 million. The
estimated profit arising from the sale amounted to HK$29.7 million.

NOTE 2% COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year’s presentation.

NOTE 3@ APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors on 26 March 2003.
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Principal Subsidiaries, Associates and Joint Ventures

Place of
incorporation/
Principal place

of operation

Issued and

paid up ordinary
share capital/
registered capital/
(debt securities)

Percentage
held by
the Group

Principal
activities

SHIPPING
Far East Hydrofoil Co., Ltd.

Ocean Shipbuilding &
Engineering Ltd.

Shun Tak Ferries Ltd.
Interdragon Ltd.

Shun Tak - China Travel Ship
Management Ltd.

Glowfield Group Ltd.

Shun Tak - China Travel
Shipping Investments Ltd.

Shun Tak - China Travel
Ferries Ltd.

Hongkong Macao Hydrofolil
Co., Ltd.

Conwick Investment Ltd.

Ravenser Enterprises Ltd.

Tai Tak Hing Shipping Co. Ltd.

PROPERTY - HONG HONG
Garraton Investment Ltd.
Goform Ltd.

Hocy Development Ltd.
lconic Palace Lid.
Bonsuric Co. Ltd.

Ranex investments Ltd.

Shun Tak Development Ltd.

Shun Tak Property Investment

& Management Holdings Ltd.

Shun Tak Yee Fai Construction
Vitd™”

PROPERTY - MACAU
Eversun Co. Ltd.

Nova Taipa - Urbanizacoes,
Limitada

Hong Kong/
Hong Kong-Macau

Hong Kong

Hong Kong
British Virgin Islands

Hong Kong/
Hong Kong-Macau

British Virgin Islands
British Virgin Islands

British Virgin Islands

Hong Kong/
Hong Kong-Macau

Hong Kong/
Hong Kong-Macau

Hong Kong/
Hong Kong-Macau

Hong Kong/
Hong Kong-Macau

Hong Kong
Hong Kong
Hong Kong
Hong Kong
Hong Kong
Hong Kong

Hong Kong
Hong Kong

Hong Kong

Hong Kong/Macau

Macau

HK$2,000
HK$5,000,000*

HK$200
HK$100,000*

HK$2
US$10,000

HK$200
HK$1,000,000°

uss$27
US$10,000

us$2

HK$10,000,000

HK$2
HK$2*

HK$20
HK$1,000,000

HK$200
HK$5,200,000*

HK$1,000
HK$2
HK$2

HK$20
HK$2
HK$100

HK$27,840,000
HK$2

HK$2"

HK$200
PTC10,000,000¢

42.6

426

426

42.6

42.6

100
100
100
100
100

51

100
100

50

100
25

shipping
shipbuilding

and repairs
investment holding
investment holding

ship management

investment holding

investment holding

investment holding

shipping

shipping

shipping

shipping

property investment
property investment
property investment
property development
property development

property investment
and development

investment holding

property investment
and management

property construction

property investment

property investment
& development
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lssued and
Place of paid up ordinary
incorporation/ share capital/ Percentage
Principal place registered capital/ held by Principal
of operation (debt securities) the Group activities
PROPERTY - MAINLAND CHINA
Shun Tak Cultural Centre Ltd. Hong Kong HK$10 60 investment holding
State Properties Ltd. Hong Kong HK$35,000% 43 investment holding
Guangzhou Shun Tak Real PRC HK$130,000,000° 60 property investment
Estate Co., Ltd.”” & development
HOSPITALITY
Shun Tak, Servi¢os Recreativos, S.A, Macau PTC1,000,000 100 property holding
Excelsior-Hoteis e Investimentos Macau PTC20,000,000¢ 50 hotel operation
Limitada™
Florinda Hote!l international Ltd. British Virgin Islands/ uss$1 100 hotel management
Macau
Sociedade de Turismo e Macau PTC200,000,000* 35 hotel & golf club
Desenvolvimento Insular S.AR.L. operations
Anita Company Ltd. Hong Kong HK$100 100 club operation
FINANCE
Shun Tak Finance Ltd. Hong Kong HK$2 100 treasury
Shun Tak Finance {Overseas) Ltd. Jersey Us$12 100 treasury
US$26,360° 100
Shun Tak Finance British Virgin Islands Uss$1 100 treasury
International Ltd. (US$39,750,000)
OTHERS
Shun Tak Technology Ventures Hong Kong HK$2 100 investment holding

Holdings Ltd.

The above table lists the principal subsidiaries, associates and joint venture of the Group which, in the
opinion of the directors, principally affect the results and net assets of the Group. To give full details of
subsidiaries, associates and joint ventures would, in the opinion of the directors, result in particulars of

excessive length.

Except Shun Tak Ferries Ltd., Shun Tak Development Ltd., Shun Tak Property Investment & Management
Holdings Ltd. and Shun Tak Technology Ventures Holdings Ltd., which are 100% directly held by the
Company, the interests in the remaining subsidiaries, associates and joint venture are held indirectly.

On 12 May 2002, the other party of a jointly controlled entity, Guangzhou Shun Tak Real Estate Co., Ltd.
(GSTRE), ceased to exercise joint control over its economic activity. As a result, GSTRE became a 60%

owned subsidiary of the Group and there was no significant financial effect.

+  Non-voting deferred shares

* Redeemable preference shares
@ Registered capital

#  Associates

A Joint venture

%)

* Companies not audited by H.C. Watt & Co. Ltd.
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Five-year Financial Summary

2002
(HKS miliion)

2001
(HK$ million)

2000
(HK$ million)

1999
(HK$ million)

1998
(HK$ million)

Consolidated Profit
and Loss Accoumnt

Turnover
Profit attributable to shareholders
Total dividends

Consolidated Balance Sheat

Fixed assets

Associates

Joint ventures
Investments

Mortgage loans receivable
Net current assets

4,297
960
73
985
1,556
5,322

3,451
1,024
423
483
652
8,667

3,280
1,105
369
437

30
11,215

3,028
1,098
481
366

30
10,392

1,442
1,734
948
329

7,840

Employment of capital

13,203

14,600

16,436

15,395

12,293

Share capital 486 389 389 385 383
Reserves 5,748 5,226 5,018 4,836 4,882
Proposed dividends 68 47 47 77 46
Shareholders’ funds 6,272 5,662 5,454 5,298 5,311
Minority interests and loans 4,666 5,233 4,589 4,148 3,326
Long-term borrowings 2,477 3,560 6,277 5,860 3,656
Provision for premium on redemption

of convertible guaranteed bonds 89 86 51 15 —
Deferred tax 19 59 65 74 —
Capital employed 13,203 14,800 16,436 15,395 12,293
Number of issued and fully

paid shares (million) 1,942 1,554 1,554 1,538 1,534
Number of issued and fully paid shares is based on the number of shares in issue as at balance sheet date.
Certain figures presented above have been restated to comply with new and revised SSAPs.
Performance Data
Earnings per share - Basic (HK cents) 20.8 16.5 14.8 14.7 6.3
Earnings per share - Diluted (HK cents) 20.7 n/a n/a n/a n/a
Dividends per share (HK cents)

- Interim 3.5 2.0 2.0 1.0 —

- Final 3.5 3.0 3.0 5.0 3.0
Dividend cover 3.0 3.3 3.0 2.5 2.1
Current ratio 3.4 7.5 13.1 7.7 4.8
Gearing (%) 14.6 31.9 56.4 58.0 53.7
Return on shareholders’ funds (%) 6.1 4.9 4.5 4.6 1.9
Return on capital employed (%) 2.9 1.9 1.5 1.6 0.8
Net asset value per share (HK$) 3.2 3.6 3.5 3.4 3.5
Gearing represents the ratio of net borrowings to shareholders’ funds and minority interests.
Certain data calculated above have been restated.
Headcount by Division
Head Office 123 128 114 103 81
Shipping 1,704 1,756 1,770 1,737 1,406
Property 170 125 31 31 32
Hospitality 29 92 129 159 —
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NOTICE is hereby given that the annual general meeting of Shun Tak Holdings Limited will be held at the
Golden Restaurant, Macau Jockey Club (HK) Club House, 1st Floor, China Merchants Tower, Shun Tak
Centre, 200 Connaught Road Central, Hong Kong on Wednesday, 11th June 2003 at 2:30 p.m. for the
following purposes:

1

o & 0N

To consider and receive the audited financial statements and the reports of the directors and auditors
for the financial year ended 31st December 2002.

To declare a final dividend.

To re-elect directors and to fix the remuneration of the directors.

To re-appoint auditors and to fix their remuneration.

As special business to consider and, if thought fit, pass the following resolution as an ordinary
resolution:

CRDINARY RESOLUTION

“That:

(a)

subject 1o paragraph (b) of this Resolution, the exercise by the directors of the Company during
the Relevant Period of all the powers of the Company to repurchase shares of the Company be
and it is hereby generally and unconditionally approved;

the aggregate nominal amount of shares of the Company which may be repurchased on The Stock
Exchange of Hong Kong Limited or any other stock exchange recognised for this purpose by the
Securities and Futures Commission of Hong Kong and The Stock Exchange of Hong Kong Limited
under the Hong Kong Code on Share Repurchases pursuant to the approval in paragraph (a) of
this Resolution shall not exceed 10 per cent. of the aggregate nominal amount of the share
capital of the Company in issue at the date of passing this Resoiution, and the said approval shall
be limited accordingly;

for the purposes of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until whichever is the
earlier of;

i.  the conclusion of the next annual general meeting of the Company;

ii. the expiration of the period within which the next annual general meeting of the Company is
required by the Companies Ordinance to be held; and

iii. the revocation or variation of the authority given under this Resolution by ordinary resolution
of the shareholders in general meeting.”

Shun Tak Holdings Limited Annual Report 2002



6. As special business to consider and, if thought fit, pass the following resolutions as ordinary
resolutions:

ORDINARY RESOLUTIONS

() “That:

(a)

subject to paragraph (c) of this Resolution and pursuant to Section 57B of the Companies
Ordinance, the exercise by the directors of the Company during the Relevant Period of all the
powers of the Company to allot, issue and deal with additional shares in the capital of the
Company and to make or grant offers, agreements and options (including warrants, bonds,
debentures, notes and other securities which carry rights to subscribe for or are convertible
into shares of the Company) which might require the exercise of such power be and it is
hereby generally and unconditionally approved;

the approval in paragraph (a) of this Resolution shall authorise the directors of the Company
during the Relevant Period to make or grant offers, agreements and options (including
warrants, bonds, debentures, notes and other securities which carry rights to subscribe for or
are convertible into shares of the Company) which might require the exercise of such power
after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) by the directors of
the Company pursuant to the approval in paragraph (a) of this Resolution, otherwise than
pursuant to (i) a Rights Issue, (ii) the exercise of any rights of subscription or conversion
under any existing warrants, bonds, debentures, notes and other securities issued by the
Company which carry rights to subscribe for or are convertible into shares of the Company,
(iiiy any option scheme or similar arrangement for the time being adopted or will be adopted
for the grant or issue of shares or rights to acquire shares of the Company or (iv) any scrip
dividend or similar arrangement providing for the allotment of shares in lieu of the whole or
part of a dividend on shares of the Company in accordance with the Articles of Association of
the Company, shall not exceed the aggregate of:

(aa) 20 per cent. of the aggregate nominal amount of the share capital of the Company in
issue at the date of passing this Resolution plus;

(bb) (if the directors of the Company are so authorised by a separate resolution of the
shareholders of the Company) the nominal amount of share capital of the Company
repurchased by the Company subsequent to the passing of this Resolution (up to a
maximum equivalent to 10 per cent. of the aggregate nominal amount of the share capital
of the Company in issue at the date of passing this Resolution), and the said approval
shall be limited accordingly;
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(d) for the purposes of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until whichever is the
earlier of;

i. the conclusion of the next annual general meeting of the Company;

i the expiration of the period within which the next annual general meeting of the Company
is required by the Companies Ordinance to be held; and

iii. the revocation or variation of the authority given under this Resolution by ordinary
resolution of the shareholders in general meeting; and

“Rights Issue” means an offer of shares of the Company or issue of options, warrants, or other
securities giving the right to subscribe for shares of the Company, open for a period fixed by the
directors of the Company to holders of shares whose names appear on the register of members of
the Company (and, where appropriate, to holders of other securities entitled to the offer) on a
fixed record date in proportion to their then holdings of such shares of the Company (or, where
appropriate, such other securities), (subject in all cases to such exclusions or other arrangements
as the directors of the Company may deem necessary or expedient in relation to fractional
entitlements or having regard to any restrictions or obligations under the laws of, or the
requirements of any recognised regulatory body or any stock exchange in, any territory applicable
to the Company).”

“That the directors of the Company be and they are hereby authorised to exercise the powers of
the Company referred to in paragraph (a) of the resolution set out as Resolution (1) in item 6 of the
notice of this meeting in respect of the share capitat of the Company referred to in sub-paragraph
(bb) of paragraph (c) of such resoiution.”.

By Order of the Board

VA

e

Ambrose So
Company Secretary

Hong Kong, 26th March 2003

Shun Tak Holdings Limited Annual Report 2002




Registered Office:

Penthouse, 39th Floor, West Tower
Shun Tak Centre

200 Connaught Road Central
Hong Kong

Notes:

1.

A member of the Company entitled to attend and vote at the meeting convened by the notice is entitled to appoint
one or two proxies to attend and on a poll vote in his stead. A proxy need not be a member of the Company.

In order to be valid, a form of proxy must be deposited at the Company's registered office together with a power
of attorney or other authority, if any, under which it is signed or a notarially certified copy of that power of attorney
or authority, not less than 48 hours before the time for holding the meeting or adjourned meeting.

The register of members will be closed from Friday, 6th June 2003 to Wednesday, 11th June 2003, both days
inclusive, during which period no transfer of shares will be effected. In order to determine entitlements to the final
dividend, all transfers accompanied by the relevant share certificates must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services Limited, Room 1901-1905, 19/F., Hopewell Centre, 183
Queen’s Road East, Hong Kong not later than 4:00 p.m. on Thursday, 5th June 2003.

With regard to item 5 above, the directors wish to draw the attention of the shareholders to the circular which
summarises the more important provisions of the Listing Rules relating to the repurchase of shares on The Stock
Exchange of Hong Kong Limited by a company and will be despatched to the shareholders together with the
Annual Report 2002. The present general mandate to repurchase shares given by the shareholders expires at the
forthcoming annual general meeting and, accordingly, a renewal of that general mandate is now being sought.

With regard to item 6 above, the directors wish to state that, currently, they have no plans to issue any additional
new shares of the Company (other than pursuant to any of items (ii), (iii) or (iv) contained in paragraph (c) of the
Resolution (1)). The present general mandate to issue shares given by the shareholders expires at the forthcoming
annual general meeting and, accordingly, a renewal of that general mandate is now being sought.
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100,000 7T*
EERMEBRAE BB 28T 100 REER
Interdragon Ltd. HRERZES 10,000% 7T 60 BEER
EEPRNEERERLA 5/ 200% 7T 426 MEER
EE—RFN 1,000,000/ 7T
Glowfield Group Ltd. HRERTHS 27ET 42.8 REER
ERTREBERERRAT HERAEE 10,000% 7T 428 REER
Shun Tak - China Travel Ferries Ltd. EERUES 2ET 42.6 REER
ERARBMERAA 7 10,000,000 7T 42.6 fiE
%R
ERRAFRLOT R/ 28T 42.6 g
BB RN 28T
Ravenser Enterprises Ltd. &/ 208 7T 42.6 g
Edciab i 1,000,000 7T~
ARERBERAF aE/ 20087 426 &
EB—AMN 5,200,000/ 7T+
wE - &%
Garraton Investment Ltd. EE 1,000% 7T 100 MERE
Goform Ltd. BB 2B 100 WEERE
ARZERERAT B 25T 100 WMERE
lconic Palace Ltd. BE 20T 100 MEHRE
Bonsuric Co. Ltd. BB 257 100 mERERE
BRREBRAF B 1002 7T 51 DERBERBR
EEERERAT o 27,840,000 7T 100 REERK
Shun Tak Property Investment & B 28T 100 MERERER
Management Holdings Lid.
RREERERERRAT N 2B 50 MEERETE
WE - B/M
Eversun Co. Ltd. & /BN 200 T 100 MERE
KFRTEREBRE AR B #%10,000,0007C* 25 MEREREE




TEMBELAR BELTREEGE )

RITRCSE
ERRA/
SR/ amER/ EEE
TEGEMNE (BREH REBIHL TEER
E - BX
ERXLESEER LA & 10T 60 REER
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BERER
Shun Tak, Servicos Recreativos, S.A. B #%1,000,0007T 100 MEER
Excelsior-Hoteis e Investimentos el #%20,000,00077 50 BEAE
Limitada**
Florinda Hotel International Ltd. EBRIEES 1ET 100 EEER
RFS
BEREREERDR RPY E™£200,000,0007C* 35 BERSRERR
SHER
BREABRLRF BHE 100 T 100 BREK
Bt3%
EEMKEERAT BB 2T 100 SEE
Shun Tak Finance (Overseas) Ltd. P} WESH 100 i ERE
26,360%E T 100
Shun Tak Finance EBRIHS 15T 100 BigEE
International Ltd. (39,750,000 1)
B
EERMEEEARLA HE 28T 100 BT
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78 FEUBEEE
2002 2001 2000 1999 1998
(BEEBR) (BEGERL (BBaEr1 BEBeEn (BETEn
SEBER
EHERE 5,015 5,339 3,238 2,848 1,132
AR R 383 276 247 242 103
BE#EE 148 78 78 92 46
FeEERER
BIEEE 4,237 3,451 3,280 3,028 1,442
i /NG 860 1,024 1,105 1,098 1,734
SRRE 73 423 369 481 948
wE 995 483 437 366 329
FERIZIBER 1,556 652 30 30 —
REEEZE 5,322 8,567 11,215 10,392 7,840
EdiER 13,203 14,600 16,436 15,395 12,293
[N 486 389 389 385 383
e 5,718 5,226 5,018 4,836 4,882
#RA% S 68 47 47 77 46
R ER 8,272 5,662 5,454 5,298 5,311
LR EREEEER 4,666 5,233 4,589 4,148 3,326
REEE 2,477 3,560 6,277 5,860 3,656
EBOSERUBKRESZ SEEE 89 86 51 15 —
FEEFR T i9 59 65 74 —
BRZES® 13,203 14,600 16,436 15,395 12,293
BITREBRERO#HE (BER) 1,942 1,554 1,554 1,538 1,534
BITRESER I ZEE DIREEZEACS S TRIZET -
U EE TR FFRERAH RG] OB ESMET HT -
EEYE
ElRAF — 2R 20.8 16.5 14.8 14.7 6.3
BRAM — 85 (G 20.7 TiEA T A TiE A TEA
BRI E GBI
— i Ef 3.5 2.0 2.0 1.0 —
— R 3.5 3.0 3.0 5.0 3.0
AFR B =R 3.0 3.3 3.0 2.5 2.1
MEEERREEENLE 3.4 7.5 13.1 7.7 4.8
EXREBELE(%) 14.6 31.9 56.4 58.0 53.7
RR R O 3R (%) 6.1 4.9 4.5 4.6 1.9
EEBRRITRE(%) 2.9 1.9 1.5 1.6 0.8
BREEZEEL 3.2 3.6 3.5 3.4 3.5
BABRE (FH BN ST RIERS R B o a] L BRI BN -
UREETEFEEYHI
RS
BN F 123 128 114 103 81
s 1,701 1,756 1,770 1,737 1,406
HE i70 125 31 31 32
B IE R EE 99 92 129 159 —
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SHUN TAK

Shun Tak Holdings Limited
Penthouse, 39th FIoé),r, West Tower: ,
Shun Tak Centre, 200 Connaught‘ Road Central
Hong Kong :
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