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Ladies and Gentlemen, (O A

Re: Shandong International Power Development Company Limited (the
“Company”) — Information Furnished Pursuant to Rule 12g3-2(b)
Under the Securities Exchange Act of 1934 (File Ref.: 82-4932)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12 (g) of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), available to foreign private issuers
pursuant to Rule 12¢g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our letter dated March 10, 2003, coples of which are
enclosed with this letter (indexed in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2429 or by facsimile
at 011-852-2842-0516.

On behalf of the Company, thank you for your attention to this matter.
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Annex 1

A List of Documents Made Public
in connection with the Listing since last submission of March 10, 2003

1. Announcement dated April 8, 2003 regarding power industry restructuring involving
the Company, reallocation of controlling shareholding interest in the Company to a
fellow subsidiary entity, and potential competition and possible connected
transactions

2. Annual results of the financial year ended December 31, 2002
3. Announcement dated April 15, 2003 regarding changes in directors and supervisors

4. Announcement dated April 16, 2003 regarding the proposed change of company name
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The Stock Exchunge of Hong Kong Limired 1akes no responsibility for the contemis of this aanvancement, makes nu representation us tv its accuracy or completeness und expresaty disclaims

uny liubility whaisvever for any loss howsvever urising from or in reliance upon the whole vr any purt of the vontents of this unnouncemen.

REEREHZEROCERL T

On 7th April, 2003, the Company was aotified that on 15t April, 2003, China Huadian
completed its registration at the State Administration for Industry and Commerce of the
PRC, and ibe entire shareholding imerest in the issued share cupita) of the Compuny
originally held by SEPCO was, on {st April, 2003, trunsterred 1o China Huadian by way of
edministrative alfocation. After the Shareholding Reallocation, Ching Huadian became the
immediute controlling shareholder of the Compuny holding approximately 53.56% of ils
entire issued share capital. As China Huadian is wholfy-owned by the PRC State (as was
SEPCO belore the Sharehoiding Reallocution), there has been no change in the ultimate
beneficial ownership of the spproximately 53.56% shareholding interest in the Company
as a result of the Shareholding Reallocation.

China Huudiun is one of the five State-owned nutional power generation group enterprises
newly estublished by the PRC Stule w, among themselves, manage the cleciric power-
generuting industry of the PRC, China Huadiun, as the contcolling shareholder of the
Company, hay agreed and undertaken to the Company that, for so long as China Huadian
retuins a controlling shareholding interest in the Compuny, the Group is, urd will continue
1o serve as, China Huadian's primary vehicle for developing power projects and a principal
power-generating emterprise, und, in this connection, China Huadiun will suppon the future
business developments of the Group.

Upon establishment of China Huadian, certain electricity and power-generating assets of
the PRC State were, by way of administrative allocation, transferred to China Huadian.
The business operated by the China Huadian Group may compete with that of the Group
and, in this connection, China Huadian hus issued a letter of non-competition underaking
in favour of the Company.

Chinug Huudian, being a substantizl shareholder and the controling shareholder of the
Compuny, is a connected person of the Company. Therefore, uny teunsuetion which the
Group may afier the Sharcholding Reallocation enter inte with Chinu Huadian or any of its

SHANDONG INTERNATIONAL
POWER DEVELOPMENT COMPANY LIMITED

{A Sinv-foreign investment joim stock company limited by shares incorporated in the People's Republic of China)

ANNOUNCEMENT
Power industry restructuring involving the Company
Reallocation of controlling shareholding interest in the Company to a fellow subsidiary entity
Potential competition and possible connected transactions

THE RESTRUCTURING PROPOSAL INYOLVING THE COMPANY —
SHAREHOLDING REALLOCATION

On Tih April, 2003, the Company was notified thus Chins Huadian completed its registrution
a1 the State Administration for industry and Commerce of the PRC on 1st April, 2003, and the
entire shareholding interest in the issued share capital of the Company originally held by
SEPCO (un enterprise ultimately and beneficially wholly-owned by the PRC Siute) was, by
way of administrative afiocation, transferred to China Huadiun on Ist Aprif, 2003. After the
Shareholding Reallocation, China Huadian became the iminediate controlling shureliolder of
the Company holding upproximately 53.56% of its entire issued shure capital.

The shareholding steuctures of the Company immediately before und immediately afier the
Shareholding Reallocation ure as follows:

Immediately before the Shareholding Reualtoeativn

PRC State

100%

Suzie Puwes Corpaaiiva of Chita
{ninw (egamed o1 State Fuwer Grid
LCocporiion of Chios)

[ 100

SEPCO Other holders of H shure shureholders
domestic shares

[oasew [ io22a BEED

Compuny

Immediately sfter the Shareholdiog Resllocution

associutes (i.e., including members of the China Huadian Group) will constitute o co §
transaction of the Company for the purpose of the Listing Rules. Currently, the Group is
uot & party 10 any transaction with China Huudiun or uny of its ussociates. If the Group
enters imo any such runsaction, the Company will ensure ull applicable cequirements under
the Listing Rules will be complied with.

The Company will ensure thut any further disclosure or approval requirements under the
Listing Rules us may in future be applicable to the Company in relation to the on-going

implemnentation of the Restructuring Proposal will be complied with,

THE RESTRUCTURING PROPFOSAL

To the knowledge of the Direciors, the Restructuring Proposal pursuant 1o which the power
indusiry of the PRC was, and will continue, 10 undergo a structural reform had been approved
by the Siute Council of the PRC in early 2003. Pursusnt 10 the Restructuring Proposal, five
State-owned nutional power gencration group enterprises (including China Huadian) were (or
are in the process of being) established. The electricity and power-generating assets (including
ussociated liubilities) of the PRC State previously under the adminisirative controf of the
State Power Corporution of China (now renamed us the State Power Grid Corporation of
China) were allocated and wransterred, by way of administrative allocation, 1o be held by the
five abovementioned power generution group enterprises.

PRC Stute
s
1%
St Power Carporativa of Chiza
\ow reaanied g3 Scate Power Geid
Corpotasion of China) . . 0 y of
Chinu Huadian Oiber hf)ldcrs of H shure shureholders
1 . domestic shares :
T 53369 IR T
SEPCO
Company

As China Huadian is wholly-owned by the PRC Stute (us was SEPCO before the Sharcholding
Reallocution), there hus been no change in the uhimare beaeficial ownership ol ihe
upproximately 53.56% shureholding interest in the Compuny us & result of the Shurchulding
Reallocation, nor is there any change in the Company’s business as z result theceot. The
Company will continue (o be principally engaged in the electricity-generuting business. The
Compuny will as soon as practicable apply (o thie Securities and Futures Commission 10 seek
its rufing that completion of the Shareholding Reallocution has not triggered any general
ofter obligation under the Hong Kong Takeovers Code on the pant of China Hundian.
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CHINA HUADIAN -

China Huadian is a wholly State-owned enterprise, and is one of the five State-owned nationaf
power generation group enterprises newly established by the PRC State 10, among themselves,
manage the eleetric power-generating industry of the PRC. To the knowledge of the Directors,
members of the management team of China Huadian are experienced in the power industry
and the power-generating business of the PRC. China Huadian has a registered capital of
RMB 12,000 million, holding electricity and power-generating assets situated at different
pravinces of China.

CHANGE OF SENTOR MANAGEMENT PERSONNEL OF THE COMPANY

Tn connection with the Sharehotding Reallocation, Mr. He Gong and Mr. Peng Xingyu are
proposcd ta be appainted as directors of the Company, and Mr. Li Changxu as a supervisor of
the Company. at the extraordinary gencral meeting (o be held on 15th April, 2003,

POTENTIAL COMPETITION

Upon establishment of China Huadian, certain electricity and power-generating assets of the
PRC State were, by way of administrative allocation, transferred to China Huadian, The
husiness operated by the China Huadian Group may compete with that of the Group.

“To the knowledge of the Directors, certain electricity and power-generating assets of the PRC
State currently held by China Huadian is expected to be injected into the Company as part of
the on-going implementation of the Restructuring Proposal. Details as to how and when. and
the principa) terms upon which, such asset injection will be structured and implemented are.
however, yet (o be finafised. The Company will ensure that any further disclosure or approval
requirements under the Listing Rules as may in future be applicable to the Company in relation
to the on-going implementation of the Restructuring Proposal {(whether in respect of such
asset injection or not) will be complied with,

Support from China Huadian

In addition, China Huadian, as the controlling shareholder of the Company, has also agreed
and undertaken to the Company that, for so long as China Huadian retains a controlling
shareholding interest in the Company:

(a) the Group is, and will continue to serve as, China Huadian’s primary vehicle for developing
power projects and a principal power-generating enterprise, and, in this connection, China
Huadian will support the future business develapments of the Group:

[

the treatment ta be received by the Group with respect to the developments of projects
and investment opportunities will, subject to the operation of market principles and on
normal commercial terms, be more favourable than the treatment received or to be received
by other power stations and departments in the Shandong Province and other arcas in
which China Huadian has operation;

{c

~

subject to satisfaction of all applicable government and/or other regulatory requirements
and (o oblaining any applicable third-party consent. the Group shall, at its option, have a
preferential right to acquire, develop, construct, own andfor operate China Huadian's
interests in ail of its power plants and power projects within the Shandong Province or
other areas in which China Huadian has operation: and

d

China Huadian will not compete with the Group in relation to acquisition and development
of power ptants and power projects.

POSSIBLE CONNECTED TRANSACTIONS

After the Sharchalding Reallocation, China Huadian, being a substantiai shareholder and the
controlling shareholder of the Company. is a connected person of the Company. Therefore,
any transaction which the Group may afier the Shareholding Reallocation enter into with
China Huadian or any of its assaciates (i.e., including members of the China Huadian Group)
will constitute a connected transaction of the Company under Rule 14.23(1)(a) of the Listing
Rules.

Currently, the Group is not a parly to any transaction with China Huadian or any of its
associates. If the Group enters into any transaction with China Huadian and/for any of its

{i.c.. including any of the China Huadian Group), the Company will ensure
all applicable requirements under the Listing Rules will be complied with. If and whenever
applicable and appropriate, the Company may also apply (o the Stock Exchange for waiver(s)
from strict compliance with the connected transaction requirements under Chapter 14 of the
Listing Rules.

h

RELATIONSHIP WITH SEPCO

On 12th January, 1999, SEPCO issued a letter of non-competition uhdertaking in favour of
the Company, the principal terms of which undertaking are disclosed in the prospectus dated
22nd June, 1999 issued by the Company. As SEPCO, afier the Sharcholding Reallocation,
ceases to have any shareholding interest in the Company, it has notified the Company to
terminate the undertaking in accordance with the terms thereof.

Furthermare, SEPCO is no longer a connecled person of the Company. Accordingly, after the
Shareholding Reallncation, all transactions previously cntered into between the Group and
SEPCO and/or any other members of the SEPCO Group cease (o be connected transactions of

the Company, and any transaction as may in future be entcred into between the Group and the

SEPCO Group will no( constitute a connected transaction of the Company.
DEFINITIONS

In this announcement, unless the context otherwise requires. the following terms shall have
the following meanings:

“associate” has the meaning ascribed to it by the Listing Rules;

“China Hoadian" means T EEZRMAT) (China Huadian Corporation), a
whally State-owned enterprise, and is now the controlling
shareholder of the Company holding approximately 53.56% of

its entire issued share capital;

“China Huadian Group” means China Huadian, its subsidiaries, associated companies,

and agencies and departments under its control;

means WHBERBERBRGBERAT (Shandong

International Power Development Company Limited). a Sino-

“Company™

foreign investment joint stock company limited by shares
incorporated in the PRC, which is principally engaged in the
electricity-generating busincss and whose sharcs are listed on
the Stock Exchange;

“connccted person” has the meaning ascribed to it by the Listing Rules:

“Directors™ means the directors, including the independent non-exccutive
directors, of the Company;
“Group” means the Company, its subsidiaries, and alf powes planis and

power stations under jts control;

means The Rules Governing the Listing of Sccurities on The
Stock Exchange of Hong Kong Limited;

“Listing Rules”

“PRC™ means the People’'s Republic of China;

means the proposal approved by the State Council of the PRC
in early 2003 pursuant to which the power industry of the PRC
was, and will continue, to undergo a structural refarm:

“Restructuring Proposal”

“SEPCO" means LI 1 BBE/AT) (Shandong Electric Power (Group)
Corporation), a wholly State-owned enterprise, and was (before
the Shareholding Reallocation) the controlling sharcholder of
the Company holding approximately 53.56% of its entire issued

sharc capital at that time;

means SEPCO. its subsidiaries, associated companies, and
agencies and departments under its control;

"SEPCO Group”

“Shareholding Reallocation™ means, as part of the implementation of the Restructuring
Proposal, the reatlocation of controlling sharehoiding interest
in the Company involving the trans{er, by way of administrative
aftocalion, of the entire shareholding interest in the Company
originally held by SEPCO (i.c., approximatety 53.56%
shareholding interest in the Campany) to China Huadian on 1at
April, 2003, and

“Stock Exchange™ means The Stock Exchange of Hong Kong Limited,
By Order of the board of Directors
SHANDONG INTERNATIONAL POWER
DEVELOPMENT COMPANY LIMITED
Zhou Lianging
Company Secretary

Shandong, the PRC
8th April, 2003

The Directors jointly and severally accept full responsihility for the accuracy of the information
contained in‘lhi.v announcement and confirm, having made all reasonable enquiries. that to
the best of their knowledge, opinions expressed in this announcement have been arrived at
after due and careful consideration and there are no other facts not contained in this
announcement, the omission of which would make any starement in this announcement

misleading,
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SHANDONG INTERNATIONAL
POWER DEVELOPMENT COMPANY LIMITED

{A Sing-foreign investmen: jolni stock company timited by shares incorparated in the People’s Republiz of Ching)

Annual Results for the Financial Year ended 31 December 2002

" The board of directors (the “Board”) of Shandong International Power
Development Company Limited (the “Company”) hereby announces a
summary of the audited consolidated results of the Company and its
subsidiaries (the “Group”) and its jointly controlled entities for the
financial year ended 31 December 2002 prepared in accordance with
International Financial Repotting Standards.

FINANCIAL AND BUSINESS SUMMARIES

. Operating revenue amounted to approximately RMB7,808 million,
representing an increase of approximately 9.32% over 2001;

. Net profit amounted to approximately RMB1,182 million,
representing a decrease of approximately 14.3% over 2001; and

. Earnings per share were RMB0.225. The Board recommended a final
dividend of RMB 0.036 per share for the financial year 2002.

The following is a summary of the audited consolidated results of the

Group for the year ended 31 December 2002, extracted from the audited

financial statements of the Group prepared in accordance with International

Financial Reporting Standards, logether with comparative figures for the

corresponding period in 2001:

CONSOLIDATED INCOME STATEMENT

for the year ended 31 December 2002

{Expressed in Renminbi)

Note 2002 2001
RMB’000 RMB'000
Tarnover 1 7,808,238 7,142,341
Operating expenses
Coal consumption (2,766,853) (2,096,585)
Depreciation and amortisation (1,224,257} (1,049,819)
Major overhaul expenses {321,377) (288,593)
Repairs and maintenance (226,473) (190,448)
Personnel costs (390,847) (333,817)
Selling and administration expenses (462,172) (418,834)
Sales related taxes (89,538) (85,276)
Other operating expenses (241,038) (114,962)
{3,722,555) (4,578,334
Operating profit 2,085,683 2,564,007
Other income 126,282 3,869
Net finance costs (490,266) (511,712)
Non-operating expenses (net) (2,287) (1.960)
Proflt from ordinary activities
before taxation 1,719,412 2,054,204
Taxation 2 (541,855) (674,648)
Profit from ordinary activities after
taxation 1,177,557 1,379,556
Minerity interests 4,140 (59)
Profit attributable to shareholders 1,181,697 1,379,497
Basic earnings per share 3 RMBO0.225 RMBO0.262
Nores:
1. Turnover

Turnover represents the sale of electricity and heat, net of value added 1ax,

2 Taxation

The charge for PRC enterprise income tax is calculated at the rate of 33%
(2001:33%) on the estimated assessable profits of the year determined in
accordance with relevant enterprise income tax rules and regulations. The Group did
nol carry oo business overseas and therefore no provision has been made for
overseas profits tax.

3, Bagic earnings per share

The calculation of basic earnings per share is based on the profit attributable to
shareholders of the Company for the year ended 3} December 2002 of
RMB1,181,697.000 (2001: RMB1,379,497,000) and the weighted average number
of shares in issue during the year ended 31 December 2002 of 5,256,084,200 shares
(2001: 5,256,084,200 shares).

4. Comparative ligares

In order to conform with the presentation in the current financial staten.ents, The
following comparative figures have been reclassified as follows:

(i) certain staff costs have been reclassified from selling and administration
expenses to personael costs; and

(ii) interest income has been reclassified from other income to net finunce costs.
RESERVES

According 1o the Company’s Articles of Association, the Company is
required to transfer at Jeast 10% (at the discretion of the Board) of its profit
after taxation, as determined under PRC accounting rules and regulations,
1o a statutory common reserve until the reserves balance reaches 50% of the
registered capital. The transfer to this reserve must be made before
distribution of a dividend to shareholders. The Board has resulved to
transfer 10% (2001: 10%) of the current year’s profit, as determined under
PRC accounting rules and regulations, to this reserve, i.e. RMB 119,309,000
(2001: RMB138,881,000).

According to the Company’s Articles of Association, the Company is
required to transfer 5% to 10% (at the discretion of the Board) of its profit
after taxation, as determined under PRC accounting rules and regulations,
to the statutory common welfare fund. The Board has resolved to transfer
5% (2001: 5%) of the current year's profit, as determined under PRC
accounting rules and regulatians, to the fund, i.e. RMB59,655,000 (2001:
RMB69,441,000).

DIVIDENDS

The Board recommended the payment of a final dividend of RMBU.036 per
share (totalling approximately RMB189,219,000) for the financial year
ended 3{ December 2002 (2001: a final dividend of RMBO0.17 per share,
totalling approximately RMB893,534,000). This dividend distribution
proposal is subject to the approval by the sharcholders of the Comnpany at
the forthcoming Annual General Meeting.

An interim dividend of RMBO0.02 per share (totatling approsimately
RMB105,122,000) for the six months ended 30 June 2002 was distributed
on 30 October 2002 (2001: an interim dividend of RMB0.02 per share,
totalling approximately RMB105,122,000 was distributed on 9 November,
2001). )

THE GROUP’S EXISTING POWER GENERATION FACILITIES

The Company is one of the largest listed power producers in the PRC and
the largest power producer in Shandong Province. As at 31 December 2002,
the total installed capacity in which the Group was interested amuunted to
5,494.5 MW, representing 21.84% of the total instailed capacity of
Shandong Province. As at the date of this announcement, the total installed

O

T
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Annual Results for the Financial Year ended 31 December 2002

éapaci(y in which the Group was interested amounted to 5,647MW, and the
total installed capacity managed by the Group reached 6,542.5 MW, the
details of which are as follows:

Equity Installed

Power Plants Interest Capacity  Generating Units

Zouxian Plant T 100% 2,500MW 1 unit of 300MW+1 unit of
330MW+2 units of 335 MW+
2 units of 600MW

Shiliquan Plant 100% 1,237.5MW 4 units of 125MW+] unit of
137.5MW+2 units of 300MW

Laicheng Plant 100% S00MW 3 units of 300MW (1 unit of
300MW under construction)

Qingdao Plant 55% 660MW 2 units of 300MW+4 units
amounting to 60MW

Weifang Plant 30% 630MW 1 unit of 300MW+1 unit of
330MW

Zibo Company (1) 100% 177MW 2 units of 88.5MW (2 units of
135MW under construction)

Zhangqiu Company (2} 70% 270MW 2 units of 135MW

Tengzhou Company (3) 54.49%  168MW 1 unit of 33MW+1 unit of

135MW (1 unit of 135MW
under construction)

The above power plants are all strategically located in the vicinity of the
major mines or electricity load centers.

Note!: Zibo SIPD Co-generation Power Company Limited (“Zibo Company™);

Note2: Shandong Zhengqiu Power Company Limited (“Zhanggin Company™);

Note3: Shandong Tengzhou Xinynan Power Company Limited (“Tengzhou Company™).
BUSINESS REVIEW

Power Generation

Electricity generation of the Group during 2002 amounted to 28.30
million MWh, representing an increase of approximately 6.22% over
2001. The average utilization hours of the power generation facilities
of the Group were 5,492 hours. :

Operating Revenue

In 2002, the total volume of electricity supplied by the Group to the
grid was 26.54 million MWh, representing an increase of
approximately 5.86% over the same period of 2001 (2601: 25.08
million MWh), The operating revenue for the year amounted to
approximately RMB7,808 million, representing an increase of
approximately 9.32% over 2001. The revenue from sale of electricity
for the year amounted to approximately RMB7,689 million,
representing an increase of approximately 7.65% over 2001. The
revenne from sale of heat for the year amounted to approximately
RMB 119 million (2001: nil).

Profit

For the year ended 31 December 2002, the Group's profits
attributable to sharcholders amounted to approximately RMB1,182
million, representing a decrease of approximately 14.3% over the
corresponding period of 200t. Earnings per share were RMB0.225.
Basic Infrastructure and Development Projects

The Group has been endeavouring to seek new business opportunities
in order to expedite the .development of the Company and to
strengthen and improve its competitiveness, and the development
projects were progressing smoothly. ’

During the year of 20082, the existing construction in progress and
those projects in the initial stage were progressing as scheduled. The
third 300 MW generating unit of Laicheng Plant and two 135 MW
generating units of Zhanggiu Company (totalled 570 MW)
commenced commercial operation in September and December 2002,
respectively. The first 135 MW generating unit of Tengzhou
Company also commenced operation on 31 March 2003. In addition,
the Company achieved a breakthrough in its development projects
outside Shandong Province. The Company entered into mutual
understanding or investment agreements with relevant investors in
Inner Mongolia Autonomous Region and Ningxis Autonomous
Region, respectively. In particular, the investment and establishment
of Ningxia Yinglite Zhongning Power Company Limited
(“Zhongning Company”) (details sce paragraph “Zhongning Project”
below) is the first time for the Company to invest in power projects
outside Shandong Province, the Company’s development strategy to
expand to other regions was achieved and thereby creates more
cooperation opportunities for the Company to expand its business
into the power generating markets in the Northwestern China.

{1) Construction in Progress

The third 300MW generating unit of Laicheng Plant, which is
wholly-owned by the Company, formally commenced
commercial operation on 19 September 2002. As at 31
December 2002, the construction cost incurred for the third and
the fourth generating units of Laicheng Plant (“Phase I1
project™) amounted to RMB1,523 million, representing 64.8%
of the total budgeted cost of the Phase II project. It is expected
that the fourth generating unit will commence commercial
operation in the first half of 2003.

The budgeted cost of the construction work of two 135MW
_generating units of Zibo Company, which is wholly-owned by
the Company, is RMB906 million. As at 31 December 2002,
the construction cost incurred in this project by Zibo Company
amounted to RMB346 million, representing 38.1% of the total
budgeted cost. It is expected that these two units will
commence operation in 2003.

The two 135MW generating units of Zhanggiv Company,
which is 70% owned by the Company, commenced commercial
operation on 27 September 2002 and 31 December 2002
respectively. The total construction cost of these two I35MW
units amounted to RMB756 million.

The budgeted cost of the construction work of two 135MW
generating units of Tengzhou Company, which is 54.49%
owned by the Company, is RMB993 million. As at 31
December 2002, the construction cost incurred in this project
by Tengzhou Company amounted to RMB546 million,
representing 54.95% of the total budgeted cost. The first
135MW generating unit of Tengzhou Company commenced
commercial operation ahead of the schedule on 31 March 2003.
It is expecled that the second 135MW generating unit will
commence commercial operation in the second half of 2003.

(2) Preliminary Projects )
The Group will develop two 1,000MW coal-fired generating
units of Zouxian Plant Phase 1V, which is wholly owned by the
Company. The project proposal has been submitted to the State
Development and Reform Commission for approval and the
project evaluation has been completed.
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The Group will develop two 600MW coal-fired generating
units of Tengzhou Plant Phase I, which is wholly owned by the
Company. The project proposal has been submitted to the State
Development and Reform Commission for approval.

The Group will develop two 300MW coal-fired heat and
electricity cogenerating units of Qingdao Plant Phase II, which
will be 55% owned by the Company, together with other
relevant investing parties. The project proposal has been
submitted to the State Development and Reform Commission
for approval and the project evaluation has been completed.
The Group has entered into a preliminary agreement with the
relevant investiag parties to jointly develop the proposed two
600MW coal-fired generating units of Weifang Plant Phase IL
1t is agreed that the Group will own 60% equity interest of
Weifang Plant Phase 11. The project proposal has been
submitted to the State Development and Reform Commission
for approval and the project evaluation has been completed.
Zhongning Project

On 28 November 2002, the Company jointly invested and
established Zhongning Company with Ningxia Yinglite Power
(Group) Corporation, Ningxia Power Development &
lavestment Company Limited and Ningxia Power Construction
General Corporation, which are interested in 20%, 45%, 20%
and 15% of the registered capital of Zhongning Company
respectively. The registered capital of Zhongning Company in
the first phase was RMB 11.2 million, of which RMB2.24
million was injected by the Company in November 2002 in
proportion to the equity interest of 20% held by the Company.
Zhongning Company plans to construct two 330MW
generating units and still has excellent expansion conditions.
The total budgeted cost of the project amounts (o
approximately RMB2.3 billion, The two units are expected to
commence commercial operation in 2005 and 2006
respectively. The project proposal has been approved by the
State Development and Reform Commission. This investment
in Zhongning Company is the first time for the Company to
invest in the power projects outside Shandong Province which
achieved the development strategy of the Company to expand
to other regions. The Ningxia Power grid is an important part
of the Northwest China Power grid and is aiso an important
basis of the northern channel of electricity transmission from
the western region to the eastern region in the PRC. In recent
years, the power consumption of Ningxia power grid has
greatly increased, which provides enormous development
opportunities for the power generating markets. The investment
in Zhongning Company creates more cooperation opportunities
for the Company to expand the business in the power
generating markets in the Northwestern China.

Inner Mongolia Project

In earty 2002, the Company agreed in principle with Inner
Mongolia Electric Power (Group) Company Limited, the
controlling sharcholder of Inner Mongolia Mengdian Huaneng
Thermal Power Corporation Limited (2 joint stock company
limited by shares incorporated in the PRC and whose shares
are listed on the Shanghai Stock Exchange) to acquire from it a
minimum of 10% shareholding in Inner Mongolia Mengdian
Huaneng Thermal Power Corporation Limited, detai)s of which
are set out in the announcement dated 27 March 2002 issued by

the Company. As at 31 December 2002, the relevaut formal
agresment in connection with the proposed acquisition had not
been signed. !

MANAGEMENT DISCUSSION AND ANALYSIS

1

Macroeconomic conditions and electriciiy demand

The economy of the PRC maintained steady growth in the year of
2002. The gross domestic product (“GDP”) of the country amounted
to RMB 10,239,800 million, representing an increase of 8.0% over
2001. The GDP of Shandong Province amounted to RMB1.055,000
million, representing an increase of 11.6% over 2001, and was 3.6
percentage points over the national average. It was the twelvth
consecutive year for the province 10 record a two-digit cconomic
growth rate.

In 2002, the power consumption of the whole society of Shandong
Province was 124.07 million MWh, representing an increase of
12.42% over 2001. The industrial sector of Shandong Province
consumed 93.79 milliocn MWh, representing an increase ot 13.70%
over the same period of last year and accounted for 75.53% of the
total power consumption of Shandong Province. The agriculture,

“fisheries and water conservancy industries consumed 6.26 million

MWh, representing an increase of 5.29% over the same periud of last
year and accounted for 5.04% of the total power consumption of
Shandong Province. The power consumed by the urban und rural
residents was 14.31 million MWh, representing an increase of 9.72%
over the same period of last year and accounted for 11.52% of the
total power consumption of Shandong Province. As at 31 December
2002, the total installed capacity of Shandong Province reached
25,153.23MW, representing an increase of 19.7% over 2001.

Operating expenses

During the year of 2002, unit operating cost of the Group umounted
to RMB210.44/MWh, representing an increase of 15.26% over 2001.

In 2002, the fuel cost of the Group amounted to RMB2,767 million,
of which the fuel cost for electricity generation amounted to
RMB2,650 million and the fuel cost for heat generation amounted to
RMB77 million. Fuel cost for electricity generation for the year
increased by 28.28% over 2001 as a result of an increase in the
volume of electricity generation and increase in the prices of coal for
power generation. The Group enhanced the management of its
facilities and upgraded its technology, as a result, fuel consumption
was reduced and partially offset the increase in unit fuel cost caused
by the increase in coal prices.

Depreciation and amortisation expenses in 2002 increased by 16.62%
over 2001 to RMB1,224 million primarily due to the adjustment on
the depreciation charge for certain generating units resulted from
technical improvement project in respect of energy saving and
increase in capacity amounting to RMB45 million and the udditional
depreciation charge for the new generating units,

Expenses for maintenance and rouatine repairs mainly cumprised
expenses for major and minor overhauls and other expenses for
routine repairs. In 2002, such expenses rose by 14.36% over 2001 to
RMBS548 million primarily due to the increase in the aumber of
operating units.

In 2002, personnel costs amounted to RMB391 million, representing
an increase of RMB57,030,000 over 2001 primarily due to the
increase in wages and staff welfare fund for the newly acquired
power plants.
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Selling and administration expenses amounted to RMB462 million,
representmg an increase of 10.3% over 2001 primarily due to the
increase in expenses for newly acquired power plants.

Tn 2002, other operating expenses amounted 1o RMB241 million,
representing an increase of RMB126 million over 2001 primarily due
10 a loss on disposal of certain generating units amounting to RMB84
million resulting from technical improvement project in respect of
energy saving and such factors as increasing capacity, and increase in
water fee and fuel expenses.

Financial cost

The net interest expenses borne by the Group in 2002 amounted to l

RMB490 mitlion, representing a decrease of RMB21,446,000 from
2001. The decrease in interest expenses was primarily due to the
early repayment of part of the World Bank Ioan in early 2002 and the
decrease in the average interest rate of the borrowings.

Indebtedness

As at 31 December 2002, the borrowings of the Group amounted to
RMB$9,330 million, of which lcans denominated in US dollars
amounted to US$107 million. The assets to liabilities ratio was
55.37%.

Production, operation and safety

Tn 2002, the equivalent availability factor of the generating units was
81.57%; the equivalent forced suspension rate was 0.32%; and the
average ulilization hours of the generating units attained 5,492 hours,

In 2002, the Group's operation safety maintained st satisfactory level.
As at 31 December 2002, none of the power plants of the Group had
any unsafe incidents throughout the year,

In 2002, a total of 4 major overhauls and 8 minor overhauls were
undertaken in respect to the generating units of the Group and the
planned overhaul rate was 7.87%, representing an increase of 1.55
percentage points over 2001. .

Technica) improvement projects

Tn 2002, the technical improvement projects of the Group progressed
smoothly. The purpose of these renovation projects of the Group was
to enhance operalion safety of the facilities and the level of
automation so that the production efficiency of the generating units
could be improved. The Group had introduced new technology to
upgrade some of its steam turbine generating units and the effect was
satisfactory.

After implementation of technical improvement project in respect of
energy saving and increase in capacity for the fourth 300MW
generating unit of Zouxian Plant and the second 125MW generating
unit of Shiliquan Plant in 2001, the Company continued to implement
the technical improvement project in respect of energy saving and
increase in capacity for its power plants in 2002, including the first
and third 300MW generating vnits of Zouxian Plant, the third
125MW generating unit of Shiliquan Plant and the first 300MW
generating unit of Weifang Plant. After the jmplementation of
technical improvement project in respect of energy saving and
increase in capacity, the average standard generation coal
consumption rate of generation units was reduced by 10-15g/kwh
while the capacity of generating units was increased by 10% or
above, from the existing 125MW and 300MW to 140MW, 330MW
and 335MW. Except for the lechnical improvement project in respect
of increase in capacity for the third 125MW generating unit of

Shiliquan Plant which is pending approval, the capacities of the
above-mentioned three units of Zouxian and Weifang Plant have been
changed to 335MW and 330MW respectively.

The major proposed technical improvement projects to be undertaken
by the Group during 2003, include:

1. Technical xmprovemem project in respect of energy savmg and
increase in the capacity of the second generating unit of
Zouxian Plant;

2. Technical improvement project in respect of encrgy saving and
increase in the capacity of the fourth and fifth generating units
of Shiliquan Plant; and the technical improvement project of
the first generating unit of Shiliquan Plant will be completed in
2004;

3. Technical improvement project in respect of energy saving and
increase in the capacity of the second generating unit of
Weifang Plant.

BUSINESS OUTLOOK

Through eight years of rapid growth and continuous expansion, the
Company’s installed capacity, on-grid electricity, profit earning ability,
competitiveness and strengths have always maintained at the first position
in electric power industry of Shandong Province, play the leading role in
clectricity generating markets of Shandong Province and rank high amongst
the nationwide listed power generating enterprises.

The national power reform creates new opportunities and plenty of room
for development in the market for the Company to develop the power
projects throughout the country. Accordingly, in the future, the Company
has set out new position, targets and strategies, and strives to speed up its
development.

The position for the Company’s development is to become the core
enterprise of China Huadian Corporation for the development, operation
and management of power projects in the whole covntry and to maintain
the position of being one of the listed electricity generation companies with
the best competitive advantages in the PRC.

The development strategies of the Group include:

1.  Regional development strategy: strengthens the businesses in
Shandong Province with a view of expanding 1o other regions in the
PRC and international markets, appropriately centralised its
operauons geographically, and integrate its short-term developmem
with its long-term development;

2. Industry development strategy: engage in the development of thermal
power, develop hydro-electric power and expand to develop the
business of heat and electricity cogeneration appropriately; actively
explore new energy; place emphasis or acquiring new source of
energy and cautiously invest in power environment conservation and
power related high-tech industries;

3 Development implementation sirategy: carry out acquisition as well
as construction of new plants with emphasis on economic benefits
and scale; and

4,  Capital utilization stralegy: maintain a prudent financial structere,
elaborate this competitive advantages of raising funds in the capital
market, strengthen the co-operation with banks and other financial
institutions and adopt various effective channels of raising funds at
appropriate time.
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The Company seizes the opportunity as may be presented from the recent
power reform and, as part of the implementation of the reform, may pursue
proposed acquisition of electricity and power-generating assets. At the same
time, the Company expedites the work in the initial stage of newly
development power plant projects and strives to commence construction of
new projects.

In 2003, it is estimated that the PRC will continue to achieve steady
economic growth, which is favorable to the development of the power
industry. Meanwhile, the restructuring of the PRC's power industry has also
entered into the stage of effective implementation, signaling a new era for
industry players as well as providing a positive operating environment for
the Company’s expansion. In view of these developments, the Company
will continue to leverage on its strengths, seize any opportunities and
constantly explore and expand its operations. The Company is confident
that with its strengths it will capitalize on every opportunity and meet every
challenge to secure and maintain a steady growth of the Company.

The major objectives of the Group in 2003 are as follows:

1. Ensure that the power plants will be operated safely, achieve the
targets of the Group related to electricity generation scheduled in
2003, tightly control the costs and maintain the leading position of
the plants in terms of their technological and economic standards.

2.  Ensure the smooth progress in the construction, and the
commencement of commercial operation in 2003, of the fourth
300MW unit of Laicheng Plant, one 135MW unit of Zibo Company
and two 135MW units of Teagzhon Company, contro] the progress of
the construction projects effectively, maintain the quality of works,
minimize vnit costs; and try to put the other 135SMW unit of Zibo
Company into commercial operation within 2003.

3. Continue to implement the strategy of cross regional development
and actively expedite the development projects outside Shandong
Provioce.

4. Actively investigate different channels of raising funds that will help
to lower the Company’s finance costs and rationalize its capital
structure, and prepare ahead for meeting the requirements of funds
arising from the Company’s rapid expansion;

5. Continue to enhance the efficiency of the generating units throngh
technical improvement.

SHARE CAPITAL STRUCTURE

The share capital structure of the Company as at 31 December 2002 is set
ont as follows:

Percentage of the
total number of shares
Nsme of shareholder No. of shares held  of the Company in issue
. (%)
Shandong Electric Power (Group) 2,815,025,430 53.56%
Corporation (Domestic shares) (Note 1)
Shandong [nternational Trust and 503,443,970 17.19%
Investment Corporation (Domestic shares)
Shandong Luneng Development (Group) 86,536,800 1.65%
Company Limited (Domestic shares) .
2Zeozhuang City Infrastrocture Investment 20,000,000 0.38%
Company (Domestic shares)
Holders of H shares 1,431,028,000 21.22%
Total 5,256,084,200 100%

Note 1:0n [ April 2003, the entire sharcholding interest in 2,815,075,430 domnestic shares
of the Company which was originally held by Shandong Electric Puwer (Group)
Corporation was transferred by way of admipi to China Huadi
Corporation (*Huadian Group”) which is wholly-owned by the PRC State. After the
shareholding reallocation, Huadian Group b the i i

ive alk

diate ing
sharebolder of the Company holding 2,815,075,430 domestic shares representing
approximately 53.56% of the entire issued share capital of the Company. As both
Huadian Group and Shandong Electric Power (Group) Corporation are wholly-
owoed by the PRC State, there has been no change in the ultimate beneficial
ownership of the approximately 53.56% shareholding interest in the Company as s
resale of the sharcholding reallecation. The Company will inue to bLe principally
engaged in the electricity-geasrating business.

SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2002, substantial sharcholders who held 10% or more
of any class of the issued share capital of the Company were as follows:

Pereestage Peretatage

Percestage o the datad of the tatal

of Be total sumber of wamber of

comber of shares  dsmestic shares i shares of

of the Compazy ol the Company the Company

B lsmensat hiseny biswss

Nember of 31 December 31 December 31 Decembet

Yame of chareboider Surs chares held p ] w2 160
Shizdong Electic Poser

{Grosg) Casporation {Note2) Domestie shaes  2,805,075.430 0B.36% T -

Shandony bnterpational Tres! Domestic shares 03,4350 17.19% B -
1 Investment Corporaticn

HKSCC Nowminwees Limited (Nore3) Hebms 1016304000 %% -~ 989

Note2: Refer to Note 1.

Note3: According to the record of HKSCC Nominees Limited, the H shares heid by it were
held on behalf of a number of persons and, to the knowledge of the Cumpany, none
of whom individually owned or held 10% or more of the total number of H shares
of the Company in issue as at 31 December 2002.

Save as disclosed above, the Directors are not aware of any person (other
than the Directors, chief executive, senior management or supervisors of
the Company) who as at 31 December 2002 was interested in 1% or more
of any class of the issued share capital of the Company.

IMPORTANT MATTERS

On 7 April 2003, Huadian Group, as the controlling sharehotder of the
Company, has agreed and undertaken to the Company that, for so long as
Huadian Group retains a controlling shareholding interest in the Company:

(a) the Group is, and will continue to serve as, Huadian Group’s primary
vehicle for developing power projects and a principal power-
generating enterprise, and, in this connection, Huadian Group will
support the future business developments of the Group;

(b) the treatment to be received by the Grovp with respect to the
developments of projects and jnvestment opportunities will, subject
‘to the operation of market principles and on normal commercial
terms, be more favourable than the treatment received or to be
received by other power stations and departments in the Shandong
Province and other areas in which Huadian Group has operation;




N-21

The Standard Wednesday, April 16, 200

NOTICES |

o

WREBRFSEHAZBOEERL S
| SHANDONG INTERNATIONAL
POWER DEVELOPMENT COMPANY LIMITED

{A Sino-foreign investment joint stock company lmired by shares incorporated in ths Peopie's Republic of China)

Annual Results for the Financial Year ended 31 December 2002

snbject to satisfaction of all applicable government and/or other
regulatory requirements and to obtaining any applicable third-party
consent, the Group shall, at its option, have a preferential right to
acquire, develop, construct, own and/or operate Huadian Group's
interests in all of its power plants and power projects within the
Shandong Province or other areas in which Huadian Group has
operation; and

(c)

Huadian Group will not compete with the Group in relation to
acquisition and development of power plants and power projects.

EMTLOYEES® MEDICAL INSURANCE

During the year of 2002 and before, the Group implemented the rules of
electric power industry on staff medical insurance. In accordance with such
staff medical insurance rules, the Group was required to pay on behalf of
employees basic medical insurance fees, mutual medical fund and
supplementary corporate medical insurance calculated as certain
percentages of employees’ wages.

@

Since 1 January 2003, the Group began to implement the basic medical
insurance rules for staff in accordance with “the Implementing Proposal to
Establish the Basic Medical Insurance Rules for the Urban and Rural
Residents in Shandong Province” and to be managed by the local
- governments, that is, the basic medical insurance fund will be contributed
by the enterprises and staff. The employees are required to pay the medical
insurance fees calculated as 2% of their average monthly wages of the
previous year and the Group is required to pay the fees from 6% to 8%
according to the policies promulgated by the local governments where the
enterprise is situated. After the basic medical fund is managed by the local
governments, the basis of changing the basic medical insurance fund paid
by the enterprises is the same as that before, but the rate of payment is
reduced by 2% to 4%.

The Group anticipates that the implementation of such medical insurance
rules will not have any significant impact on the business operation and
financial position of the Group. Except for the above contributions, the
Group is not required to pay any other medical expanses for its employees.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Group has throughout the year of 2002 complied with the Code of Best Practice
as set out in Appendix 14 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Ruies").

DESIGNATED DEPOSITS AND OVERDUE MATERIAL DEPOSITS

As at 31 December 2002, the Group’s deposits placed with financial
institutions or other parties did not include any designated or trust deposits,
or any material deposits which could not be collected upon maturity.

REPURCHASE, SALE OR REDEMPTION OF SECURITIES

During the financial year of 2002, neither the Company nor any of its
subsidiaries has repurchased, sold or redeemed any of its respective
securities (the word “securities™ shall have the same meaning as defined in
paragraph 1, Part I of Appendix 7 to the Listing Rules).

MATERIAL LITIGATION

The Group was not involved in any material litigation or arbitration during
the financial year of 2002, As at 31 December 2002, no litigation or claim
of material importance is known to the Directors to be pending or
threatened by or against the Group. . .

ADDITIONAL INFORMATION

According to paragraph 45(5) of Appendix 16 to'the Listing Rules, all the
information which is required to be contained in the results announcement
of the Company for the year ended 31 December 2002 in accordance with
paragraphs 45(1) to 45(3) of Appendix 16 to the Listing Roles will be
published on the web site of The Stock Exchange of Hong Kong Limited.

By Order of the board of Directors
SHANDONG INTERNATIONAL POWER
DEVELOPMENT COMPANY LIMITED
He Gong

Chairman

Shandong, the PRC
15 April 2003
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CHANGES IN DIRECTORS AND SUPERVISORS

@

Further to the issue of the notice dated 25 February 2003 convening an
extraordinary general meeting (the “Extraordinary General Meeting”) of -
Shandong International Power Development Company Limited (the
“Company”), the directors of the Company (the “Directors™) hereby
announce that the Extraordinary General Meeting was duly held on 15 April
2003 and that the following resolutions were passed:

1.  Mr HE Gong, Mr. PENG Xingyu and Ms. WANC Yingli were appointed
as directors of the Company with effect from 15 April 2003; and

2. Mr. LI Changxu was appointed as a supervisor of the Company with
effect from 15 April 2003.

The Directors also announce that a board meeting of the Company was held
on the same day. At the board meeting, Mr. HE Gong was appointed as the
Chairman of the Company’s board of Directors, and Mr. DA Hongxing was
appointed as a Vice-Chairman of the Company's board of Directors, both
with effect from 15 April 2003. .

The Directors further announce that Mr. LI Ruege, Mr. GENG Yuanzhu and
Mr. CUI Fanbo resigned as directors of the Company with effect from 15
April, 2003, and Mr. XU Qingzao resigned as a supervisor of the Company
with effect from 15 April 2003. The Company takes this opportunity to
express its gratitude to Mr. Li, Mr. Geng, Mr. Cui and Mr. Xu for their
valuable contributions to the Company.

By Order of the board of Directors
SHANDONG INTERNATIONAL POWER
DEVELOPMENT COMPANY LIMITED

Zhou Lianging
Company Secretary

Shandong, the PRC
15 April 2003
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The Stock Exchange of Hong Kong Limited iakes no responsibility for the contenis of this
announcement, makes no representation as to its accuracy or complereness and expressly
disclaims any liability whatsoever for anv loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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SHANDONG INTERNATIONAL
POWER DEVELOPMENT COMPANY LIMITED

(A Sino-foreign imvesiment joint siock company limited by shares incorporated in the People’s Republic of China)

PROPOSED CHANGE OF COMPANY NAME

The Directors hereby announce that the board has resolved to change the name of the
Company from (LR BB T IFE M ME R/ B) Shandong International Power
Development Company Limited” 10 “EBERENRHER DT Hoodian Power
International Corporation Limited”. Certain provisions of the Company’s arlicles of
association will be proposed 1o be amended to cater for the proposed change of the
Company’s name. Such proposed amendmenis are subject 1o, amang other things,
approval by the shareholders of the Company at ils forthcoming 2002 Annual General
Meeting.

Reference is made to the announcement dated 8th Apnl, 2003 issued by Shandong
International Power Development Company Limited (the “Company™) regarding, among
other things, the reallocation of controlling shareholding interest in the Company pursuant
to the implementation of the power industry restructuring in the People’s Republic of China
(the "PRC”™), and the announcement dated 15th April, 2003 issued by the Company regarding
cenain changes in its management personnel. Unless the context otherwise requires, terms
defined in the Company's announcement dated 8th April, 2003 shall have the same meanings
when used herein. :

In view of the Shareholding Reallocation and the substitution of China Huadian for SEPCO
as the Company’s immediale conisolling shareholder, ai the Company’s board meeting held
on 15th April, 2003, the Directors have resolved 10 change the name of the Company from
11 57 R A B R BRS¢ 2 42 B IR 2 B) Shandong Intemational Power Development Company
Limited” 10 “EEEEE H B HBMRAT Huadian Power International Corporation
Limited”. Certain provisions of the Company’s articles of association (the “Aruicles™) will
be proposed 10 be amended to cater for the proposed change of the Company’s name. The
Directors believe that the proposed new name of the Company also signifies that the
Company is siriving into a new phase of its business pursuits and developments.

The proposed amendments to be made to the Articles are subject to be approved by the
shareholders of the Company at its forthcoming 2002 Annuat General Meeting (the "AGM™).
Further details regarding the proposed change of the Company’s name and the proposed
amendments to the Articles, which are also conditional upon obtaining any approval,
endorsement or registration as may be necessary from the relevant PRC authorities. will be
set out in the Notice of AGM. which is currently expected to be despatched together with
the Company’s 2002 annual report, and a circular to be issued by the Company and
despaiched 10 its shareholders as soon as practicable.

By order of the board of Directors
SHANDONG INTERNATIONAL POWER
DEVELOPMENT COMPANY LIMITER
L8308 Liasngiing
Company Secreiary
Shandong. the PRC
16th April. 2003




