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450 Fifth Street N.W. =4
Washington, D.C.
20549 Exemption Number 82-3553
Dear Sirs:

Re: Raytec Development Corp.
British Columbia, Canada
12¢3-2(b) Exemption - 82-3553

Please find enclosed additional documents required to be filed in connection with the above
Exemption.

In this report I enclose the following: PR@C ESSED

News Release dated February 3, 2003;

News Release dated February 13, 2003; / APR 24 2003
News Release dated March 25, 2003, : THOMSON
Advance Notice of the 2003 Annual General Meeting; FINANCIAL

Notice of Meeting, Information Circular, Proxy and Supplemental Mailing Return Card,
October 31, 2002 Audited Financial Statement; and
Quarterly Report for the period ended January 31, 2003.
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I trust you will find the enclosed to be in order and if you have any questions please do not
hesitate to contact the undersigned.

Yours truly,
RAYTEC DEVELOPMENT CORP.
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Corpordte Secretary
Enclgsures




RAYTEC DEVELOPMENT CORP.
#1104-750 West Pender Street
Vancouver, BC
V6C 2T8
Tel: (604) 683-8610
Fax: (604) 683-4499

WEBSITE http://www.raytecnet.com
Trading Symbol: TSX-V: RAY

PRESS RELEASE

RAYTEC ANNOUNCES DISTRIBUTION AGREEMENT

VANCOUVER, BC - February 3, 2003 --- Raytec Development Corp. announced today that it
has reached a distribution agreement with Gulf Engineering Company Inc., a diversified
industrial company that is currently seeking approval for use of the Sani-T-Bag™ in five states
to be used as an algaecide in industrial cooling towers.

Gulf Engineering is a member of Associated Laboratories Inc., an international water
consulting service with twenty companies operating 39 offices, 19 manufacturing
facilities and 17 laboratories in association with 192 field representatives.

Under the terms of the agreement Raytec Technologies Inc. (RTI) commits to selling
1,000 to 2,000 Sani-T-Bag™ units per month to Gulf Engineering. “We are using our first
EPA registration to access a widespread industrial application with enormous future
potential for the company”, states RTI’s President and CEO Bernardo Rico.

Production at RTI’s manufacturing facility has capacity to produce about 1,000 to 3,000
units per day. Upon receipt of EPA Approval for the Sani-T-Bag™ as a hard surface
sanitizer, the company expects that this facility will need to be upgraded accordingly.

About RTI

RTI, a subsidiary of Raytec Development Corp. is a manufacturer of specialty antimicrobials with particular emphasis
on dry-media chlorine dioxide. It’s leading product, Sani-T-Bag™, has EPA registration as a biocide for cooling towers
and allows for the safe and low cost production of chlorine dioxide for a variety of uses, such as hard surface
disinfecting, food processing, odor control, and in controlling the ripening and shrinkage of produce. The company is
also expecting registration for hard surface sanitation. RTI’s manufacturing and laboratory facilities are located in
Columbus, OH. :

About Raytec

Established in 1979, Raytec currently ranks as the leading manufacturer, developer and marketer of perishable-food
control systems for the North American commercial grocery industry. Clients include such household names as:
Albertson’s, Fred Meyer, Lowes Foods, Safeway and Winn-Dixie.-Raytec's technologies help the food industry improve
profit margins by reducing product loss, enhancing product quality and controlling safe food processing.



For further information on Raytec Development Corp. contact:
Investor Relations

Suite 1104, 750 West Pender Street

Vancouver, BC V5C 2T8

Tel: 604.683-8610

Toll Free: 1.800-533-6633

info@raytecnet.com

www.ravtecnet.com

RAYTEC DEVELOPMENT CORP.

>Jerry Minni”’

Jerry A. Minni
President & CEO

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT
RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF THIS RELEASE.
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RAYTEC DEVELOPMENT CORP.
#1104-750 West Pender Street
Vancouver, BC
V6C 2T8
Tel: (604) 683-8610
Fax: (604) 683-4499

WEBSITE http://www.raytecnet.com
Trading Symbol: TSX-V: RAY

PRESS RELEASE

RAYTEC SIGNS FIVE YEAR EXCLUSIVE DISTRIBUTION AGREEMENT

VANCOUVER, BC - February 13, 2003 ---Raytec Technologies Inc. (RTI) announced today
that they have signed a five-year exclusive agreement with Watertec Australia, a leading water
service company specializing in industrial water treatment and water purification. The agreement
covers the use of the Sani-T-Bag™ in Australia for industrial cooling towers. Watertec

provides service for cooling towers including the monitoring and control of Legionella.

“This agreement gives RTI the first entry into an important infernational market and is
consistent with our strategy to capitalize on global opportunities for the Sani-T-Bag™.
There are literally thousands of small to medium-size cooling towers in every industrial
city in the world with the corresponding opportunity for RTI to establish a solid business
base”, says Bermmardo Rico, President and CEO of RTI. The company expects to sign
similar agreements with other Pacific Rim countries in the near future.

Legionella is an organism found in many types of water systems having the ability to
reproduce in warm, stagnant water (90°-105°F), such as that found in hot water tanks,
cooling towers and evaporative condensers of large air conditioning systems found
worldwide. RTI’s Sani-T-Bag™ is specifically effective against these bacteria, with
Australia requiring that all cooling towers be inspected and checked twice per year for
evidence of Legionella.

About RTI

RTI, a subsidiary of Raytec Development Corp. is a manufacturer of specialty antimicrobials with particular emphasis
on dry-media chlorine dioxide. It’s leading product, Sani-T-Bag™, has EPA registration as a biocide for cooling towers
and allows for the safe and low cost production of chlorine dioxide for a variety of uses, such as hard surface
disinfecting, food processing, odor control, and in controlling the ripening and shrinkage of produce. The company is
also expecting registration for hard surface sanitation. RTI’s manufacturing and laboratory facilities are located in
Columbus, OH.

About Raytec
Established in 1979, Raytec currently ranks as the leading manufacturer, developer and marketer of perishable-food
control systems for the North American commercial grocery industry. Clients include such household names as:



. >

Albertson’s, Fred Meyer, Lowes Foods, Safeway and Winn-Dixie. Raytec's technologies help the food industry improve
profit margins by reducing product loss, enhancing product quality and controlling safe food processing.

For further information on Raytec Development Corp. contact;
Investor Relations

Suite 1104, 750 West Pender Street

Vancouver, BC V6C 2T8

Tel: 604.683-8610

Toll Free: 1.800-533-6633

info@ravtecnet.com

www.raytecnet.com

RAYTEC DEVELOPMENT CORP.

Il

?Jerry Minni’

Jerry A. Minni
President & CEO

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT
RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF THIS RELEASE.
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RAYTEC DEVELOPMENT CORP.
#1104-750 West Pender Street
Vancouver, BC
Ve6C 2T8
Tel: (604) 683-8610
Fax: (604) 683-4499

WEBSITE http://www.raytecnet.com
Trading Symbol: TSX-V: RAY

PRESS RELEASE

VANCOUVER, BC - March 25, 2003 --- Raytec Development Corp. (RAY-TSX-V)
announced today that it has received its first purchase order for its proprietary Sani-T-
Bag™ product, for use as an algaecide in Cooling Towers.

“This is a watershed moment in our development”” CEO Bernardo Rico States. “We

fully expect that this product and its use under our current EPA registration to account for
substantial future revenue.”

Raytec currently has one EPA registration for its Sani-T-Bag™ technology and is
awaiting an imminent second for use as a hard surface sanitizer.

About RTI

RTI, a subsidiary of Raytec Development Corp. is a manufacturer of specialty antimicrobials with particular emphasis
on dry-media chlorine dioxide. It’s leading product, Sani-T-Bag™, has EPA registration as a biocide for cooling towers
and allows for the safe and low cost production of chlorine dioxide for a variety of uses, such as hard surface
disinfecting, food processing, odor control, and in controlling the ripening and shrinkage of produce. The company is

also expecting registration for hard surface sanitation. RTI’s manufacturing and laboratory facilities are located in
Columbus, OH.

About Raytec

Established in 1979, Raytec currently ranks as the leading manufacturer, developer and marketer of perishable-food
control systems for the North American commercial grocery industry. Clients include such household names as:
Albertson’s, Fred Meyer, Lowes Foods, Safeway and Winn-Dixie. Raytec's technologies help the food industry improve
profit margins by reducing product loss, enhancing product quality and controlling safe food processing.

For further information on Raytec Development Corp. contact:
Investor Relations

Suite 1104, 750 West Pender Street

- Vancouver, BC V6C 2T8

Tel: 604.683-8610

Toll Free: 1.800-533-6633

info@raytecnet.com

www.ravtecnet.com

RAYTEC DEVELOPMENT CORP.



Per: “Jerry Minni”

Jerry A. Minni
President & CEO

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT
RESPONSIBILITY FOR THE ADEQUACY OR ACCURACY OF THIS RELEASE.
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ADVANCE NOTICE OF ANNUAL GENERAL MEETING

The Annual General Meeting of the members of Raytec Development Corp. (the “Company”),
will be held on Tuesday, April 22, 2003. The Company hereby invites written nominatiops for

directors signud by members holding in the aggregate not less than 10% of the shares having the
right to vote it the meeting. If any such nomination is delivered to the registered office of the

Company, 2110 - 1111 West Georgia Street, Vancouver, B.C. V6E 4M3, not less than 35 days
before the daie of the meeting, accompanied by the information as to the nominee requireg to be
furnished in the information circular, the Company will taclude the name of the nominee in the
form of proxy and the information as to the nominee ip the information circular semt by the
management of the Company pursuant to sections 153 and 154 of the Company Aect.

A person miy be disqualified from becoming or acting as a director by Section 114 of the
Company Acr. No additional qualifications are imposed by the Articles of the Company.

BY ORDER OF THE BOARD
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Supplemental Mailing List Return Card (National Policy 41)

In accordance with National Policy Statement No 41/Shareholder Communication (the “Policy”) and pursuant to the British Columbia

Securities Act and Rules:
Any registered shareholder may elect annually to have his or her name added to an issuer's supplemental mailing list in order to receive quarterly
repornts for the issuer's first, second, and third fiscal quarters. All Registered sharenholders will automatically receive a quarterly report for an issuer's
fourth fiscal quarter; while only Non-registered shareholders entitled to receive an issuer's audited financial statements, pursuant to the Policy, will
receive a quarterly report for an issuer’s fourth fiscal quarter.

To use electronic methods for communication between issuers and their shareholders, we are requesting that you provide us with your

email address.

You may complete an electronic version of this form at:  www.pctc.com/serviets/supp_list

I, the undersigned, certify that | am the owner of the securities (other than debt instruments) of the Company shown below, and request
that my name be placed on the Company’s Supplemental Mailing List in respect of its quarterly financial statements.

Name of Company in which you are a Shareholder:
Must be completed. (Please Print)

Nawe: Address
City/Prov/State/ Postal Code: Preferred Method of Communication:  Email or Mail
Signature: : Date: Email Address:

)




Oniine:

Email:
Fax:

k)

www.pcte.com/
serviets/supp_list

pacific @pctc.com

(604) 689-8144

CANADA Q POSTES
POST CANADA

Postage paid Port payé

if maited in Canada si posté au Canada

Business Reply Mail  Correspondance-
réponse d'affaires

0426559900 0

A

PACIFIC CORPORATE TRUST COMPANY

FLOOR 10

625 HOWE STREET

VANCOUVER BC

veC 979




FERL-5S57

BC FORM 51-901F
QUARTERLY REPORT AND YEAR END REPORT

Incorporated as partof:___ X Schedule A
Schedule B & C

ISSUER DETAILS:

NAME OF ISSUER Rayvtec Capital Corp.

ISSUER'S ADDRESS 1104 - 750 West Pender Street, Vancouver, B.C. V6C 2T8

ISSUER TELEPHONE NUMBER _(604) 683-8610

CONTACT PERSON Jerrv A. Minni

CONTACT'S POSITION President

CONTACT TELEPHONE NUMBER __(604) 683-8610

FOR QUARTER ENDED January 31. 2003

DATE OF REPORT March 31. 2003

CERTIFICATE

THE SCHEDULE(S) REQUIRED TO COMPLETE THIS QUARTERLY REPORT ARE ATTACHED
AND THE DISCLOSURE CONTAINED THEREIN HAS BEEN APPROVED BY THE BOARD OF
DIRECTORS. A COPY OF THIS QUARTERLY REPORT WILL BE PROVIDED TO ANY
SHAREHOLDER WHO REQUESTS IT. PLEASE NOTE THIS FORM IS INCORPORATED AS PART
OF BOTH THE REQUIRED FILING OF SCHEDULE A AND SCHEDULES B & C.

“Jerry A. Minni” Jerry A. Minni “03/03/31”
. DIRECTOR’S SIGNATURE PRINT NAME IN FULL DATE SIGNED (YY/MM/DD)
“Jerry M. Bella” Jerrv M., Bella “03/03/31”

DIRECTOR’S SIGNATURE PRINT NAME IN FULL DATE SIGNED (YY/MM/DD)



RAYTEC CAPITAL CORP.
CONSOLIDATED FINANCIAL STATEMENTS
JANUARY 31, 2003

(UNAUDITED)

CONSOLIDATED BALANCE SHEET
CONSOLIDATED STATEMENT OF DEFICIT
CONSOLIDATED STATEMENT OF LOSS
CONSOLIDATED STATEMENT OF CASH FLOWS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

PREPARED BY MANAGEMENT



RAYTEC CAPITAL CORP.

CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 2003

CURRENT
Cash and short term investments
Accounts receivable
Inventories
Prepaid expenses and deposits

CAPITAL ASSETS (Note 3)

PATENTS, TRADEMARKS AND LICENCES

CURRENT
Short term indebtedness (Note 4)
Accounts payable and accrued liabilities
Advances
Deferred revenue
Current portion of long-term debt

LONG-TERM DEBT (Note 3)

SUBSCRIPTIONS RECEIVED

SHAREHOLDERS' EQUITY

SHARE CAPITAL (Note 6)

DEFICIT

APPROVED BY THE DIRECTORS:

“Jerry A. Minni”

“Jerry M. Bella”

M

Jan. 31, 2003  Oct. 31, 2002
$ - $ 23,856
934,138 815,701
400,829 584,460
71,057 96,347
1,406,024 1,520,364
148,209 177,044
102,933 103,855
$1.657.166 $1.801.263
§ 724,261 § 813,768
1,837,985 1,814,685
93,450 93,450
322,192 324,250
289,967 248,490
3,267,855 3,294,643
455,850 498,302
574,131 398,667
4,297.836 4,191,612
13,855,889 13,855,889
(16.496,559) (16,246,238)
(2,640,670) (2,390,349)
8 1,657,166 $ 1,801,263

~7 a2t mpanving notes are an integral nart of the financial statements.



PREPARED BY MANAGEMENT

RAYTEC CAPITAL CORP.

CONSOLIDATED STATEMENT OF DEFICIT

FOR THE THREE MONTH PERIOD JANUARY 31, 2003

THREE MONTHS ENDED

JANUARY 31
2003 2002
DEFICIT, BEGINNING OF PERIOD $ (16,246,238) $ (14,199,632)
NET LOSS FOR THE PERIOD (250,321) (384,866)
DEFICIT, END OF PERIOD $ (16,496,559) $ (14,584,498)

The accompanying notes are an integral part of these financial statements.



PREPARED BY MANAGEMENT
RAYTEC CAPITAL CORP.
CONSOLIDATED STATEMENT OF LOSS

FOR THE THREE MONTH PERIOD ENDED JANUARY 31, 2003

THREE MONTHS ENDED

JANUARY 31
2003 2002

SALES $ 1,116,587 $ 1,477 464
COST OF SALES

Material, wages and subcontracts 845,980 1,017,940
GROSS PROFIT 270,607 459,524
OPERATING EXPENSES

Investor communications 33,449 36,696

Office and miscellaneous 134,363 145,714

Protessional fees 26,201 87.532

Rent 23,379 50,901

Sales and marketing 133,384 171,411

Telephone 7,061 23,096

Transfer agent and filing fees 3,204 ' 2,543

Travel 5,960 18,123

Wages and employee benefits 129,541 199,807

496,542 735,823

OPERATING INCOME (LOSS) (225,935) (276,299)
OTHER EXPENSES (INCOME)

Amortization 32,768 32,537

Exchange loss/gain (71,628) 39,772

Interest expense 52,312 75,655

Other expenses 10,934 (39,397)

Loss on sale of investments - -

24,386 108,567

NET LOSS FOR THE PERIOD §  (250.321) $  (384.866)
LOSS PER SHARE $ 0.01 $ 0.02

The accompanying notes are an integral part of these financial statements.



PREPARED BY MANAGEMENT

RAYTEC CAPITAL CORP.
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE THREE MONTH PERIOD ENDED JANUARY 31, 2003

THREE MONTHS ENDED

JANUARY 31
2003 2002
OPERATING ACTIVITIES
Net loss for the period $ (250,321 $ (384,866)
Add items not involving cash:
Amortization 32,768 32,537
(217,553) (352,329)
Cash provided (used) by net changes .
in non-cash working capital items 87,409 (43.121)
(130,144) (395,450)
FINANCING ACTIVITIES
Proceeds from share subscriptions 175.464 63,000
Long-term debt (net) (975) 326,446
174,489 389,446
INVESTING ACTIVITIES
Acquisition of capital assets - (9,362)
INCREASE (DECREASE) IN CASH 44,345 (15,366)
CASH, BEGINNING OF PERIOD (114,540) 163,409
CASH, END OF PERIOD ' $ (70,195) $ 148,043
CASH AND CASH EQUIVALENTS CONSIST OF:
Cash and short term investments $ - $ 148,043
Bank overdraft (70,195)

$ (70,195) $ 148,043

The accompanying notes are an integral part of these financial statements.

PREPARED BY MANAGEMENT



RAYTEC CAPITAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JANUARY 31, 2003

NATURE OF OPERATIONS

The Company is engaged, in the distribution of perishable control systems for the retail and
wholesale grocery industry in the development and marketing of products and processes for
protection of perishable products and bacterial control.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

Principles of Consolidation
These financial statements present the financial position, results of operations and
changes in financial position of the Company and its subsidiaries on a going concern

basis in accordance with Canadian generally accepted accounting principles.

Revenue Recognition

Sales of perishable control systems are recorded upon substantial completion of
performance. Performance is considered to be substantially complete upon shipment of
goods.

Foreign Currency Transiation

Transactions and balances in foreign currencies are translated into Canadian dollars
using the temporal method. Accordingly revenue, expenses and non-monetary balances
are translated at the rate ot exchange prevailing at the transaction dates, and monetary

balances are transiated at the rate prevailing at the balance sheet date. Resulting
exchange gains and losses are included in the determination of income.

Inventory

Inventory consists chiefly of component parts recorded at the lower of cost, determined
on a first-in-first-out basis, and net realizable value.

Capital Assets

Amortization is recorded over the useful lives of the assets which are estimated to be as
follows:

Property and equipment:

Equipment 3to S years
Furniture and fixtures 3 t0 5 years
Leasehold improvements 3 years

Vehicles 3 to 5 years

Patents and trademarks 17 years
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f) Goodwill

h)

Goodwill arose upon the acquisition of shares in the subsidiaries and assets which
represent the excess of the purchase prices over the fair market vatue of the underlying
net tangible assets. Goodwill is amortized over 40 years by the straight-line method.

Deferred Development Costs

Costs incurred in the development of new products and processes for the protection of
perishable foods and bacterial control are deterred until commencement of commercial
production or abandonment ot development. Where commercial production proceeds,
the related costs are amortized over the estimated economic life of the product or
process. Where development is abandoned, the related costs are written off.

Loss per Share

The loss per share is based on the weighted average number of shares ocutstanding
during the year.

3. CAPITAL ASSETS

Capital assets consist of the following:

2003 2002
Equipment $ 364,415 $ 364,566
Furniture and fixtures 57.001 57,001
Vehicles 97,163 97,163
Leasehold improvements 3,191 3,191
521,770 521,921
Less: Accumulated amortization 373.561 344 877

$_ 148,209 $ 177,044

4, SHORT TERM INDEBTEDNESS

The short term indebtedness is a line of credit with a limit of US $800,000, due on May 16,
2003 and secured by a first lien position on accounts receivable, contract rights, chattel paper,
documents instruments, general intangibles, raw materials, work in progress, finished goods
and proceeds thereof. The lien bears interest at 0.05% applied to the daily outstanding
balance, equivalent to 1.5% per month.
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LONG-TERM DEBT

Long-term debt consists of the tollowing:

Promissory Note for US $450,000 principle plus
Accrued interest repayable on January 31, 2004
at 8% per annum.

Promissory Note tor US $23,599 repayable
in monthly instalments of $2,509 plus interest
at 9% per annum maturing January 31, 2003

Capital equipment lease for US $5,882 secured by

Related equipment and repayable in monthly instalments

of US $325 including interest at 13.23%

Less: Current portion

SHARE CAPITAL

a)

b)

Authorized
100,000,000 Common shares without par value.

Issued and Fully Paid:

Balance October 31, 2001
Shares cancelled

Issue of warrants and options
Private placements

Balance October 31, 2002 and
January 31, 2003

See Note 8

Page 3
2003 2002
$ 700,875 $ 700,875
36,755 36,755
8.187 9.162
745,817 746,792
289.967 248.490
$ 455,850 $ 498,302
Number of
Shares Amount
4.242 305 $ 13,654,839
{90,000) -
315,000 63,000
540,000 138.000
-5.007,305 $ 13,855,889
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) Warrants

As at January 31, 2003 the following warrants were outstanding:

Number or Warrants ‘ Exercise Price Expiry Date
90,000 $0.80 March 8, 2003
d) Options

As at January 31, 2003, the tollowing directors and employee stock options were
outstanding:

Number of Qptions Exercise Price Expiry Date
12,000 $ 10.00 April 15, 2003
3,300 $6.25 April 15, 2003
290,000 £0.20 October 10, 2003
48,000 $0.48 November 23, 2003
110,000 $0.30 June 4, 2004
7. COMMITMENTS

Annual minimum rental obligations under an operating lease for premises are as follows:

2003 $ 409,750
2004 298,000
2005 273,000
2006 125,000

S 1105750

8. SUBSEQUENT EVENT

Subsequent to January 31, 2003, the Company completed a private placement of 1,000,000
units at $0.13 each for total proceeds of $130,000. Each unit consists of one share and one
share purchase warrant exercisable at $0.17 each for a two year period.

Subsequent to January 31, 2003, a subsidiary of the Company completed a purchase placement
of 2,000,000 common shares at US $0.17 each tor total proceeds of US $340,000, diluting the
Company’s ownership from 100% to 80%.
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SCHEDULE A: FINANCIAL INFORMATION

See attached financial statements of the Company for the period ended January 31, 2003.

1. Analysis of expenses and deferred costs:
a) Breakdown of expenditures by major category:
See Schedule A - Financial Statements

2. Related party transactions:
a) There were no related party transactions during the period.

3. Summary of securities issued and options granted during the period:
a) Securnities issued during the period:
No securities were issucd during the period.

b) Options granted during the period:
No options were granted during the period.

4.  Summary of secunties at the end of the reporting period:
a) Authorized capital stock:
See Schedule A - Financial Statements - Note 6 (a).
b) Issued capital stock:
See Schedule A - Financial Statements - Note 6 (b).
¢) Options, warrants and convertible sccurities outstanding:
See Schedule A - Financial Statements - Note 6 (c).
d) Shares in escrow of subject pooling:
There are no shares subject to escrow or a pooling agreement.

S. List of directors and officers

a) Directors:
Jerry A. Minni
Robin D. A, Blues
Jerry M. Bella

b) Officers:
Jerry A. Minni - Chairman, President, Chiel Exccutive Officer. Chief Financial Officer
Toni Vodola - Secretary



SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS

Description of the Business

The Company is a leading manufacturer, 'dcvcloper and marketer of perishable food control systefns and
antimicrobial products. As a result of various acquisitions and technological developments the three key
components of the Company’s business are defined as follows:

e Core Business - Manufacture, development and marketing of misting, humidification and water treatment
equipment for the retail and food storage industry.

e Service - Installation, preventive maintenance and cmergency service through a well-trained network of field
technicians.

e  Antimicrobials - Manufacture and marketing of a proprietary line of chlorine dioxide-based products for all
aspects of food processing and sanitation.

Discussion of Operations and Financial Conditions

The Company’s consolidated revenues for the first quarter was $1.11 million, down from $1.47 million for the
comparative period. The decrease was a result of gencral market and economic conditions. The Company is
projecting an overall increase in sales in our core business in fiscal 2003. The sales in the antimicrobial division
were less than anticipated due to delays in registration of products.

Manufacturing and installation costs for the first quarter was 75.8% of revenues, up 7% from the comparative
period. The change was attributed to product mix.

General and administrative expenses decreased 3.4% of revenues during the first quarter. The Company continues
to decrease its administrative costs each year.

Selling and marketing expenses remained consistent with the comparable period.

The Company did not undertake any material investing activitics during the first quarter.

During the first quarter the Company reported an operating loss of $250.321 as compared to an operating loss of
$384,866 for the comparative period. In the current year the Company has adopted a policy of expensing all

development cost previously capitalized.

The Company has annual minimum rental obligations under Icases for premises, which amount to $1,105,750 over
the next five years.

The Company recently announced that it intends to take its technology subsidiary, Raytec Technologies Inc. public
in effort to focus the core business and the technology subsidiary on growth opportunities in their most promising
markets. The Company will maintain majority control of the subsidiary and will continue to work closely with
respect to applications for perishable products.

There were no legal proceedings against the Company during the first quarter.

The Company has not entered into an investor rclations activily contract with an outside firm. The Company’s
investor relations activities involve addressing responscs to sharcholders of questions directed to the directors.



Subsequent Events

Subsequent to Jénuary 31, 2003, the Company completed a private placement of 1,000,000 units to net the
Company $130,000

Subsequent to January 31, 2002, a subsidiary of the Company completed a private placement of 2,000,000 shares to
net the subsidiary US $340,000

Financings Conditions, Liquidity and Solvency

The Company utilized credit facilities available during the ycar and from time to time relies on the sale of its
treasury shares to investors to raise the required capital to fund its operations and development. A number of
factors affect the ability of the Company 1o scll sharcs to raisc capital for its business activities. These include
stock market conditions, the Company’s previous record in such endeavors and the experience and reputation of its
management,

The Company intends to continue to finance its growth and operations primarily through internal cash flow, equity
offerings and short-term borrowings as required.

The Company’s working capital deficiency at January 31, 2003 was $1,861.831. Subsequently to January 31.
2003, the Company received $663,300 from the complction of two private placements.



