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Current report 19/2003

The Management Board of KGHM Polska Miedz S.A. was informed by Telefonia
Dialog S.A. (a subsidiary of KGHM Polska Miedz S.A.) that on 28 March 2003
proceedings were begun regarding the request of Telefonia Dialog S.A. for
cancellation of the requirement to pay licensing and prolongation fees. The
parties to these proceedings are Telefonia Dialog S.A. and the Minister of
Infrastructure.

Due to the coming into force of the law dated 23 November 2002 on
restructurisation of the licensing liabilities of fixed-line public telephone
network operators, Telefonia Dialog S.A. has requested the Minister of
Infrastructure to cancel the requirement to pay these licensing and
prolongation fees. This law :allows for the restructurisation of licensing
liabilities through their cancellation, as a result of the investment expenditures
incurred by Telefonia Dialog S.A. on its telecommunications infrastructure.
The expenditures incurred by Telefonia Dialog S.A. in the years 2001-2002 are
sufficient to cover the entire amount of the licensing liabilities, which
consequently allows cancellation of all of these liabilities.

The value of these proceedings (being the licensing liabilities described in the
request for cancellation of these licensing and prolongation fees) amounts to
EUR 122 856 thousand, or PLN 523 131 thousand (per exchange rate as aPﬁbCESSED

April 2003).
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Current report 20/2003

The Management Board of KGHM Polska Miedz S.A. announces that on
11 April 2003 KGHM Metale S.A. (a subsidiary of KGHM Polska Miedz S.A.)
entered into an agreement with the company Warszawska Fabryka Platerow
Hefra S.A. (a subsidiary of KGHM Metale S.A.) concerning acquisition of the
shares of WFP Hefra S.A. KGHM Metale S.A. will acquire 1 254 690 registered
shares, series F, having a per-share nominal value of PLN 6.40 and a total
nominal value of PLN 8 030 thousand, in the increased share capital of WFP
Hefra S.A. These assets were acquired for the amount of PLN B8 030 thousand.
The book value of these assets, following registration of the change in share
capital, amounts to PLN 8 030 thotisand.

KGHM Metale S.A. is financing the acquisition of these assets through its own
internal funds.

The assets acquired represent 3:3.99% of the share capital of WFP Hefra S.A.
The assets acquired are being treated as a long term equity investment.
Following this acquisition, KGHM Metale S.A. owns 94.87% of the share capital
and the same percentage of votes at the General Meeting of WFP Hefra S.A.
KGHM Metale S.A. has committed itself to paying for the shares acquired in
WFP Hefra S.A. in cash, by 18 April 2003.

The criteria used for describing the agreement as significant is that the value
of the financial assets acquired by KGHM Metale S.A. exceeds 20% of the
share capital of WFP Hefra S.A.

Legal basis: ‘
(§5, section 1, point 1 Decree of the Council of Ministers dated October 16,
2001 - Dz. U. Nr 139, poz. 1569 with later changes)
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