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SECURITIES AND EXCHANGE COMMISSION
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Pl REPORT OF FOREIGN ISSUER
o PURSUANT TO RULE 13a-16 OR 15d-16 OF
THE SECURITIES EXCHANGE ACT OF 1934
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Mexican Economic Development, Inc.
(Translation of Registrant’s Name Into Engllsh)

Mexico
(Jurisdiction of incorporation or organization)
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General Anaya No. 601 Pte. R
Colonia Bella Vista APR 0 8 2002
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Mexico FINANCIAL

(Address of principal executive offices)

(Indicate by check mark whether the registrant files or will file annual reports under
cover of Form 20-F or Form 40-F.)

Form 20-F x Form 40-F

(Indicate by check mark whether the registrant by furnishing the information contained in
this form is also thereby furnishing the information to the Commission pursuant to Rule 12g3-
2(b) under the Securities Exchange Act of 1934.)

Yes_ Nox

(If “Yes” is marked, indicate below the file number assigned to the registrant in
connection with Rule 12g3-2(b): 82- )
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SOCIAL RESPONSIBILITY

Qur work community

For more than BO years, FEMSA's employees and their families
have benefited from an integral program that focuses on their
permanent development. Combining education, health, art, sports,
personal finances and more, Sociedad Cuauhtémoc y Famosa
instilis a human philosophy that generates better workers, citizens
and families while at the same time impraving productivity and loyalty.

Qur social environment-

Ecology The preservation and improvement of our environment has
always been within our scope. OXXQ has implemented an Ecology
Award to increase awareness of ecological protection among junior
high school students from all over Mexico. Additionally, environ-
mental officials have certified most FEMSA plants as “industria
Limpia" {Clean Industry).

Culture and Art The FEMSA Callection, one of the most important
private art collections in Mexico, has proven to be an extraordinary
vehicle for the diffusion of the talent of Mexican and Latin American
artists. Selections from among its more than 1,000 art pieces
travel regularly on exhibition throughout Mexico and other countries.
At the same time, Monterrey's FEMSA Biennial At Contest, created
in 1982, recognizes and stimulates creativity amaong artists in
Mexico. The most recent contest inspired the development of nearly
1,600 works of art by more than 80O artists.

Education The halimark of FEMSA's philosophy of social respon-
sibility is its constant support of Monterrey TEC, one of the largest
and most prestigious universities in Latin America. It was founded
in 1943 by a group of visionary businessmen led by FEMSA's
Chairman and CEO at that time, Don Eugenio Garza Sada. Many of
the more than 130,000 students who have walked its halls have
gone on to play crucial roles in the development of Mexico and
other countrigs.

Designated Driver Program This program has encouraged responsible
consumption of alcohol among thousands of students. This program is
actively promoted in more than 125 Mexican Universities,

Sports Recognizing the importance of promoting role models
through successful sportsmen, FEMSA ingpired the creation and
continuous support of Mexico's Baseball Hall of Fame, visited every
year by thousands of Monterrey residents and tourists.

These ongoing programs reflect FEMSA's commitment to under-
standing the needs of sociely and to continuously improving the
quality of life in the communities we serve,
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AL

USSION AND Al

for i e monihs ended Decembper 31, 2001 ¢

audited financial information for Fomento Econd
‘Company”} (NYSE: FMX; BMV: FEMSA UBD;j for the fourth quarter and tweive months ended De
quarter and twelve months ended December 31, 2000, FEMSA is 2 heiding company whose principal a
saven subholding companies (the *Subheiding Companies™ and carried out by their respective operating
(‘V ("FEMSA Cervere™), which engages in the production, distribution and marketing of beer Coca-C
FEMSA '), which engages in the production, distribution and marketing of scit drin =MSA Empaques, SA de CV =MSA Empagues”), which
engages in the production and distribution of packaging materials; FEMSA Cumcrmo, SA. de CV (*FEMSA Comercie”), which engages in the
operation of convenience stores; Logistica CCM, SA de CV. (*Lo g istica CCM™) w !

} rovides fogistics management ser o FEMSA Cervera,
EMSA Loglstica, S.A de CV. FFEMSA Loglstica™, which prov istics m,nageme".t servicas to Coca-Cola F
ird party chents.

S forih D low is cert

cia FEMSA \;A de CV *Coca-Cola

o

f purchasging
spared in accornds Mexican Gene cent g Principles CMexican GAAPT), As &
are axpressad in real terms. The restaiement was det mined zs {

. of derived from the N n F\‘?ﬁ(?‘:f-\ Consumer Pri o re
Decermber 20 07 f’esa’ xmpany appiied an factor of 10440 001 Pes
n faciorn
. from the Argentine Nationa Consumer Price Index of 0.9856 {5 restate

Pesos and of 0.8820 to restate September 2001 Argentine Pasos to December 2001
s, based on the December 31, 2001 exchange rate of Ps, 0.4 and Py, 8.88 per

tn’ﬁ'nm res pecfiveiyc

& flure

e mh At

ated n v
g experienced by FEMSA Cer\veza “nd f‘va—Coa

a

CE MG

.
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G an ongoing compeliive and ditficull ope

“ex
Yri

ended Dee
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OMErgio
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5 margm mﬂﬁ‘

~s consclidated gross prot
entage points relative !
nce ¢f a very favoratie cost e tior M%A«s beverage operations enhan
: io adapt o & perod of sconomi

solidated gro

ntfees paid o L‘«bc’?

tai revenues, ! tly by 0.1 percentage points to 34.8%. EHforts by Coca-
SA »_'npaques o expenses, vhe:twﬁiy oftset the increase in sxpenses recosded by FEMSA
A C(;: furing 2007, T gement 1 sic) b» FEMSA Cerve amounted 7 millon in 2001

es vtq of afiiliat ed comparnigs)

ncreased by

fter pariicipation
Cola FEMSA ar

revenues,
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percentage comis 1o 18.8% of consol

ted 1o

Mericana § A dg




t ended Dec fdeg 3‘, Q000 Manzgement Fees.

FEMSA Consolidated
FEM%A Cerveza
ca-Cola FEMSA
rEMoA Empagues
FEMSA Comercio

on in ”(,“'

’-Jcted net incoma increased by 32.09% from Pg, 3.681 hillion recorded in 2000 ic Ps. 4871 pilli
F()an 11.3% increase in consciidated income from opersiions and (i) &

norease |
dated integral

are

aral il of financing expense of Ps.
cing expensg of 0 recorded for 2000, In 2001 coh Mdated net f
mition compared to 2000, The dec financial f\xpe“.sc clola !
cest of debt reflecting iower base rates for the Co'rr
agprecigtion of the F~e<0

anily iower than the
al expense decreasad

dated integral
a to Ps. 4352
ghied average
ness ang (i) the
balances despite

in 2001 FEMSA recorded &

s

icry recorded in
s during 2001

_!‘me”‘ ioa 1-'*-r'eﬂn exchange 035 of Pe.
ﬂ o. t' e Pnso against the Do MSAs D d&Wammawd i

FEMSA recorded 2 cons
/ ! ing the effect ¢
and a foreign e cwaﬂae gain reccr (‘Dd by €
{ s‘gn z,,«_'\uncc loss ff*cuch
g 2000,

EMBA's Mexivan operations net monetary asset

olidated olher expenses for 2001 amounted to Pa. 308 sclidated other income of Ps. 187 million recorded for 2000

an t:, wiite-offs and severance

ction

‘rn_:;an, s income fax, {ax on asset

d empioyee profil s

ne Compeny's average lax rete for the full year 2001 was 38.5%,

nLOme reased by 24.8% amou

improvement in consoiidated income ffrmq eraficn

S
1 amounied 1o Ps, 3.107, compared with Ps, 2,468 ngrease oi 25.30/*-,

2001 2000

Peses
Net majority i 3.107 2468
EBITDA 11,236 10435

~ties an
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o Meanang, 5.2

001 FEMSA Cerveza's net sales increased by 5.2% to Ps. 20248 biliion mai
22018 miikon nectoliters and (i) an increase in domestic revenue per hectohtef of 4,
of beer implemented early in 2001. The acquisiton of third-party distrisutors dur
contributed to the improvement in reveniue per hectoliter,

ended Decernbiar 31, 2000 vs. 1639

Do'm.:,‘uc volume

ume
vr‘lun"o

income from operation

December 31, 2001 FFMSA Cerveza recorded 1 O~‘- sales va
ievels nation-wide, FEMSA Cerveza’ ;

5 genes ated from
- center and southern regions of the coun the year itis w
for FEMSA Cervera in 2001 was cafrwd by the nort . &s the northwest was more a
r“Ary manuiladora arfy in 2001, Furthermore, the commerce
ot the Peso against the D

-

unemplo
were pariic

of dome

ations continued to incresse gs g percent
crease in the propartion of one-way presentatt
in consu

fhe lower

of 2001, Sales volum North Arr d ny 6.5%
s volume fo China rapresented 3.7% of export sales volume in 2001
admemsha:,ve and ma ry«** ded expel in connection with s international

Hion, and in U.S. dollar terms, export re 25 increased

g re B.E% 1o 1.84
ccounted for 90.3% of FEMSA Cerv
rore, FEMSA Cervera advanced signi x‘
operatic e the Unites States. Export revenus
by /3~”o to USE123 m

o}

MS Ce rveza's cost of goods sold increased by only 1.0% to Ps. 8448 billon, refiecting
he prevalence of a faverabie cost envirgnment i ar. FEMSA Cervera recorded gross b
the gross mar roved by 1.8 per ‘ 2 .’*;JO”'v of total revenues. The improvement in gross mar

) fower prices of raw materials and packaging costs resut tm:,- from a more
ppreciation of the Peso against the Dolla oliar-denominated prices
ity ew*”"”e're'ﬁs and on-going cost reduction programs designed to operate more efficiently under

ng domestic

2001 20G0

margin 5§9.0%
ting margin betore management fess 17.3%




FEMSA Aan

g 41.4% of total revenues, compared to &;*3 8% of tola
i} nigher demand wd o :
‘emental cosis in connection w

e 1o impiement & consumer driven business sir t !
rs. Management believes it was rel atue// successiu 7femeﬁ%srzq %

"”’mf‘n’t' i PONSEs ass

ruars's

NEI& S

markeling struct
erpenses associated with the nu"‘hase of th rd party disti
expense containment measures i response o the Qnarp deceleration ol econcmic activity and des
connection with the roll sut of FEMSA Cerveza's new business model.

FEMSA Cervera’
and {o Labatl

of Labatt USA and pefore deduction of ma
! £ of
percaniage points to 17

perating margin before manag

FEMSA recorded net saies growt! nin the e montns ended Degember |
primarily cé‘trmulauie o v & growtn of 3.7 4 - of Mexico and Soutneast terrtories, respectively
Aires territory, for & co "solidaied volume growth: of 43"; A\'“IQ’JC‘ pricing per un increased 1.1% in the Mexican terntories, as a resull of 2
change in the p i : i(‘f)crca‘ 0% in 1"~ Buenos Alres territory, o igration to \w.w
and Iz i Y sales volume growih in the Mexican

unct wa{&';. and POWERADE HYDRO, and new packa ' i\i ounce

G er PET non-returnabie presentation for Fznta Punck

narketl, conlinued e consumer activation via grometions, events and
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Drangs

predact

o
= o h
e
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rger presentats
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presen %at ion f" Coca-Coiz
25 such as increased coverage cf

Tweles months ended Decsmber 31 Total
México 3.8%
Buenos Aires 5,964
Tetal 43%

tection brands such ag Tal Crush,
i anci ochweppes. Sales volume
runit case that fted
ly & satisfactory
hos Alres's ability to

During 2001, sates volume in the Arger foritory increased €.9% as a result ,:' the introduction \;'i value pro
pular presentations of core Coca-Co ads, and the gr
ed by 1.5% in Colas and increased by 34.4% f"' Havorssd u\)f‘{ d
valug pmf&cnﬂﬂ brands contributed fo a 3.0% red
qr*t of the critical business environment that
tits target market in order io manage & re

;1‘

or

Coce-Cola FEMSA racorded
erahions evperienced 4 gross .n;;-r\vm:

Griven by sales volume

FEMSAs cost of goods soid decraased by 0.8 to Ps. 8256 bifion, significantly below no.i 2
nts 0 53.4% of tolei ravenuss. Core-Cola FEMSAS i
2001, mainly 'ef?ectmg (i) higher fixed-cost abso

;in expans
{22 perce \ta’ze Lol r\‘(c f«,

ansion of

price of certain raw ma ori of the Mexican peso over the U.S i:wd—” aduchons r ';g from
i of plants and o : narging recorded by e Buenos Aires d 2.9 percentage points o 45.8% of net
sear 2001, mainly due tc: fueo -cost reductions resuiting from productivity and efficie ; diwes and e ¢ fine San Jus‘.a

2001,

¢ Roca distrinution ¢
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ANAGEMENT'S DISCUSSICN AND ANALYSIS

s

monihs ended Decermbiar

[

2001
Gross margin 53.4% 50(7
Operating margin before management fees 21.7% 18.0%

s decreased by 7% to Ps. 8.34 1 billon. As a parcentage of total revenues, aperating expenses decreased |
tion resuited from & decine of 18% and 0.3% in admini ;
penses de:reacec in Mexico by 2.0 percentage points, representing
osts, and lower bottie breakage costs dug to a=
25 inoreased by 1.1 pe
ch more than otiset the savings achieved from heade Jmt
Vincreased '\/ 25.0% to P‘ 3 "9!: |3

reentage points, «

g the net effect of (, an
n the sme from operation
ie points to 21.7% o

Total Oxxe stores Hiri=y

Net sales 19.8%

Sm*‘-“ store sales 0.0%%
come from cperations 85%

2001 5550
25.7% 95.7%
63 3.8% 4100
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Oxxa's net sales growth was dri
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n the northwest re
2001, The Oxxa s
along the Mexico-US bo

conting
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guring periods of

competition from supermarkets and con
ag;precahcn as has been the case during 2001

sciined by 5.7% but was compensated by highe
ance Store C!’;a:n smt*»s'overi by 33

Average iraffic per store for the
the same period. Operating income recorded by the Oxxo Co W

r increased only by 8.9% in 2001 refiecting the
structure for e~commerce end technological gro;

o

peinis to 3.8% of tolal revenues.

creased 5.1%
MSA ang other

ShA and to thir

axport volumes

Baverage ca
Crown cans

Giass bottles

i Dacember 31
2001 SO0

23.1%
14.5%
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REPGRT OF (NDEPENDENT PUBLIC ACCOUNTANTS

£ repn

ANDERSEN

S A de CV

We have audited the accompanying consolidaled baiance sheet of FOMENTO ECONOMICO MEXICANO, SA. DE CV. (2 Mc
AND SUBSIDIARIES {collectively referred to as the *Company”) as of December 31, 2001 and 2000, end tha related con
ges in stockhc!ders’ equily and changes in financial position for each of the three years in the period ended
i3 gt iements are the responsibilily of the Company's manauerrwt Cur responsivilily is to express an opinion on fhes 5
its. We did net audit the financig! statements of certain cc;nssl=ce=ted subsidiaries, which statements refyec. total
approximately 11% and 12% of the consolidated iotals as of December 31, 2001 and 2000, respectively, and iotal revenues of 229

lidated tofals for the years ended December 31, 2001, 2000 and 1998, respectively 2 staie e audited by othe:
Hors whose reports have been furnished to us and our opinion, insofar as it relates to the amounts inciuded tor those s based solely or
the reports of the other aud

23,

Those 1enis v

We conducted our audits in accordance with audit

g standards generally accepted in Mexico and in the United States. Those standards regquir
1 and perform audit to obtain reas :

bie assurance about whether the al siate are free of material misstat

they are prepared in cor y with accounting D.mo ies generzlly accepled in Mexico. An audit inciudes examining, on a test oﬂsiC. dence
supperling the amounts and discicsu the ti ¢ adit also includes assessing the accoanting princinies used and ‘rrcam

nancial slatement presentation. We believe thal our audits and the reooris of

nates made Dy managems it a8 w

other auditors provide a reasenable basis ix T QUT OB

g in 2000 the Company acoptcd w new procedures for the
g tor Income Taxes, Tax on Assets and Empioyee Profit S'”

vipany ac;op ted the new procedures for the recog
st 'rents as prescriped by recently issued Bulletin C-2, "Financial ins

conform with ac
States (LS.

sany in p

ion of
eguiations of
on, the differences

y accepted in the
: and :tccx"o!uc'c equily to L.
e requirement to quantily, in rm P
set fordh in Netes 238 and 24,

g510n 07

e to the eﬁeds of corx'z_mehenswe inflation adi is recordad ioca

in our opinion, hased on our audits and the reporls of ofher auditors, the consolidated fina
material raspects, the tinancial pesition of Fomento x‘:corwnM Mexicane, S.A de CV and Subsi
the resulls of their operations, the chang

eir stockholders' equily and the ¢f esint
period ended December 31, 2001, in confor fith accounting principles generally accepied in Mexico.

reterred to shove present farly, in all
f December 31, 2001 and 2000, and
for each © tme‘-e years i the

)

edonng, DA de OV and

fomernta

tain g




SALANCE SHEET

FEMSA Annual RBepod tor 2003

2001 2008
Current Assets:
Cash and cash equivalents $ 787 Ps. 7221 Fs. 4,183
receivabie 353 3,241 2380
Inven 457 4195 4321
Recoverable iaxes 1 13 B3¢
Frepaid expenses 58 530 522
Total Current Assats 1,656 15,200
47 432
2,961 27184
593 5,447
$ 5257 Ps. 48263 Pz,
$ 125 Ps. 1,148 Ps 1383
17 154 g
38 - 349 320
, 472 4,328 2076
Xes payablie 95 870 6831
Accounts payable, accrued expenses and cther lial 143 1,318 1558
Total Currant Liabiiities 890 8.168 7950
Long-Tars Hities:
Bank loans 71 7082 7604
Notes paya! 1 9 g
b sturiies of long-term debt (38) (349) (320
Lapor ila:" i 83 760 705
come taxes 409 3,759 4063
26 238 318
Totat Long-Term Lizbilities 1,252 11,499 12386
2,142 19,667 20376
814 8,393 7532
i stoo 421 3,861 3866
Additional paid-in capital 1,023 9,394 9394
Retained earnings 873 8,931 53830
Net income for tf 359 3,292 2638
Cumulative transiai 59 545 311
Cumulative resuit « ing rier-monetary assels (634) (5,820) (5.286)
Total Majordy interest 2,201 20,203 17771
Total Stockholders’ Equity 3115 28,596 25303
Total Lisbilites and Stockhoiders' Equity $ 57257 Ps. 48,263 P, 45679

o e goneoknated

José Antonio Fernandez Carbajal

Galange Br

et

Federico Reyes Garcia
Chiel Financial Officer



CONSGUDATED INCOME STATEMENT

2001 O0G

$ 5,412 Ps, 48,681 Fs. 48,587 Poo 42,739
21 186 78 7

was 5,433 49,877 48968
Caost of sales 2,665 24 465 23411
Gross profid 2,768 25412 23554 20,908

Operating expences: o
Administrative 486 4,461 4007
1,392 - S N 11,921

1,878 17.238

890 8,174 7536 5645
companies 3 3 38 3

893 8,205

inte of financing:
s g7 833 1078 .
4 (483)
ioss {gain} (32) (293) 1,061 (124
¥ position 4 39 RE5 (4034

interest exps

interest income (50) (458) {49

2

T 181 9

(o))

33 306 (1387} 124

G ome lax,
tax on assets and employee profit sharing 841 7718 6,088 8,480

I

307 2,820

534 YT BT T e

Ceri dated net ine o fe ‘e year s 531 po T ABT Sy

Net majority income 358 3,292 2,636 3308
Net minority income 172 1578 1,055 1088

Conselidated aat income for the year $ 531 Ps. 4871 Ps. 36’1 Py 4308

y income per share

dollars znd constant Mexican p
igs “B" share

re changes in acco g prisiciples $ o006 Ps. 0559 Ps. 0.440 Ps.  0.552

Afier changes in accounting principles 0.060 0.554 0.440 0.552

S05):

AN

Fer series
0.076 0.699 Q.550 0.690
0.075 0.692 0.550 0.680

Safore

“ne

e slatement




D STATEW

AENT OF CHANGES IN FINAN

NCIAL POSITION

FEMSA Anrual

Hepot for

2001 2950
Coensolidated net income for the year $ 531 Ps. 4871 s Ps 4306
Depreciation 233 2,137 2,088
Amortizat:on and cther 150 1,381 1169
914 8389 7551
Warking capital:
Accounts receivable (18) (137) 158 74
Inventories 2) 16) 2 }
Prepaid expenses ) 8) (159
ars and other labilities 23 207
Racoverabie taxes, net 80 738
ons 999 9,173 7280 79071
8 74 )
(299) (2,745) 18;
(236) {2,167) {1813
24 221 125
17} {158} - -
25 229 - -~
g 85 (2148 83
(486) (4,461) (3.638) (2882}
(64) {550) (883 (1,380)
liakiiities (30) (278) (230) (360;
9) {(85) (%) (828}
(65) (598) (B31) {1,043}
1QA "ha es N (64) (542 -
rgase) in the min nterest of:
rEM‘:A Cervezs (12) (113) (160) (151}
Logistica-CCM {4 (36) - (22)
AMOxxs - - - {(19)
af mincrity from Amoxxo (35) @1 - -
%ve transiation adjustment 44 407 141
(182) (1,674) (2.060)
331 3.038 1,382 100
456 4,183 2821 2721
$ 787 Ps. 7221 ae aves

The oo

gment oF changes




CONSQUIDATED STATEMENT OF CHANGES IN SIHAREHOLDER'S EQUITY

2000 ang 1968

Rztamed

az of Degarmbar 51, 28

Lar
Balances at December 31, 1088 P 3384 Pe 8381
Transter of prior year income 1,663
Dividends declared and paid (440

De

se in the minedty interest of:
'SA Cerveza
ica CCM

AMOXKD
Comprehensive incams

(P
©
€
&
N
&
w
[2%)
o
128
o

8|
G
139

Decrease in the min

of FEMSA Cer

Fs. 8384 Ps. 8,830

ior year income 2606
hase of FEMSA shares

hase of minarity from Amoxxa

Comprehansive income

Fs 3861 s

W
>

8,354 P 8931

o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

emper 21, 2001, 2000 and ¢

- of LIS goliars 1) an

S Amounis expressed in

hose principal a

ASA and its subsidiaries (*the Company”), as an sconomic unit, are grouped unde
) of FEMSA or Emprex and carried out by seven operating subsid
ies, together with ownership interest in each Subhoiding Company:

such Subliciding Lomps

N

{the “Subholding (_‘,o'noﬂ"!eQ
is a descriptior: of such acti

Dwnershin
'MQA Ce— rveza, SA de CV. and Subsidiaries 0.0% Production, dis tien and marketi ot beer
al operating subsidiary, Cerveceria Cuauhtémoc
oA de CV. which cperates six breweries throug
produces and ibutes 15 different brands of beer. of
most important are: Tc:uw Carta Blanca, Supericr, Soi and XX Lage
Labait Brewing Company Limi tr*d (“L;=L its nolding comp
merica Hoidings Limited llamerica”), jointly cwn 309% of
ervera's capital stock (see Note 18).

Production, distribut mark
bf“'c ages in two le

Thy

ubsidiaries

markat wq certgin L\,cu Colat
i i 5 in Argentina.
Coca-Cola

ubsigiary of
/\.s Capii

. de CV. and Subsidiadies. 98.8%

<

y o the age through ils
| operating subsidiaries, inciuding products such as alumi
be»ela cans and tops, steel food cans, boftle caps and cther
. glass beverage boitles, labels ard other flexible packaging
materials, p\a,ie cases, conlers, commercial refrigeration squipment,

detergents. tubric: and adhesives.

"FEM SA mpéq

Cperation of a chain of convenience ziores under the trade name
"OXXO™.

EMSA Comere
'FEMSA Come

Desarrolic Comerci Ga.9% Ogperation of *OXX0 Express Service Centers”, convenience stores
CAmoxxe™) with gas stations.

vd Subsidiaries T0.0% Provide irar:spcrta';im, to
FEMSA Ce;\m*'a"v °ubf-& i
30% of Logi:
- and Subsidianes 86.9% Prov

subsidiaries cther tha

FEMSA, SA de CV.¢DCF)

fed it veniure agreement .

On Sepiember 3, 2001
SA de CV (Empresas Amoxxa”) ter
3 Armnooe, ple Und !

1 FEMSAS interest in Empresas Amoxxo,
Company (FAmoco Mexice f
artic ma’»un » Empresas Ame
2 DooK value of FE

3 joint

PO

s, SA de CV
roducton equipment was acquired. The cost

: atance sheet and is being amortized on a
5, and Coca-Cola FEMSA was designated o produce
t5 of operations of the acquired company are included in the consolidated

[a]

market Mung

resulls of FEMSA as of the acqui




FEMSA An

NOTE 1. Bas
The consolidated financial stalements of the Company are prepared in accordance wilh accounting pring gene :
f“Me xican GAAP"), which difter in certain signidicant respects hom accounting y accepted in the United States of America ("US
GAAF™, as further explained in Note 23, A reconcitigtion front Mexican GAAP tu bS GAL\D is included in Note 24.

»f Eregen

rs (8%

one US doilarn, Such

staternents are stat The translations of Mexican pasos ir

inciuded solely {or the convenience of the r : using the ex : 2001 of .18 Me

convenience transiations should not be csns’frued as represenfations that the Mexican peso accounts have been, coul
{ US dollars at this or any other exchange rate.

neSC
d have beern, or could in the

KOTE 2. Bass
The consciidaied
a srify of the outstar
such consglidation.

NOYE 3. Foregn Subsidiary incorporation,
The &

e tingncial statements
country

ms.

ned in the currency of ?he cauntry where they are located.
wasing power of applying the inflation rate of ¢
ria Mmcm pesos using the year end exch the consoidated tinancial state

2 (ocel currency el the end of
A.ge for their inclusior

transiatio

rate fluciuations |

veriation in & ¢ erated by exchan

agjusiment and i

ed 16 atquin
n the foreign subsid:

computed u
1VE r nent

The

cated, beczuse it is conside; and is snc:uded in the cumusativ

gy i w

gy from @ et
ion factor of the country of crig

such currency, and

i

in De ganting government adopt mportant of which ¢ 3 of restrictions or
cash w ang foreign exchange transact ad fror g,h January 11, 2002, At the end of this peri d,
ady it o etfect, wvi'n a tree-tioating exct sunply and demand and & contrelied exchange

et 1o 85857 Mexics o, considenng the 818 Mex! su/US

rate of 1.40 Argenting s to the US do

rend).

doliar exchange rate preva

ner 10, 2003, This
i respect to toreign

¢ i effect through Dece

tthe Argenting pess wi

Due to the instabilih and the uncertainty with respect to 1he exch { the Argentine peso at the end of 2001,
the Company recogn 'rx;rmr\:, peso and resulting nega ‘strn&:rzf in Ceca-Cola FEMSA de Buenos
Aireg, SA (”Co"'— Cola H—M A Buenos Aires”) by incorporating the latter's figures inte ine nsofidated financial statements using the fofi

Mexican pesos &
Argentine peso

Balance sheet 1,700 5400
Income Statement 1.033 8380

was in

jon?
et

The income statemer
Novernber 30, 2001 were camied out i the normal cour
govermma cember affect Dacember and thereafte

)

‘porated at the exchange rate of 8890 Mexican pezos 10 the Argenting pesc, consiciering that transactions through
& of Lusiness and the conseguences of the measures adopled by the Argentine

: atement of fixed assets of foreign origin owned by Coca-Cola FEMSA Buernes
25 'Jmommatuo r foreign cutrency were adiusted to the exchange rate of 1.70 Argentine pescs
s may be sgitled at the controlled exchange rate.

e of those lia
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ANCIAL STATEMENTS

ation of the Argentine pese on the Company was Ps. 843, of which Ps. 430 reduce:
es of foreign subsidiaries (see Note 4 a) for the purposes of presenting comparadle
ers’ equity for sach year ncluded i the financial statements reflacts the impact

mpact of the dev,
to the procedure 1o restale prior year figus
plicable to 2001 shown above were used, such that stockh
evaiuation of the Argentine nesc.

ax e mc § werg ing ded in th

Tre total impac
Buenos A

Net income from operations Ps (8}
Exchange gain on foreign currency position . 157
Financing for the acquisition cf the subsidiary &
Net income for the vear 155
Cumutative transiation ad u=<tm"nt (1,128)
130

(843

415

Bs. (430)

management make certamn estimates
fslatements.

ware appropriate as of the date of these consoiidated

yiormation consists of

The fz:coms’uo” of the effec t:

and fixed assels. inciuding related costs and expenses when such assels are

« Restating non-monetary
consumed or 'ism'ec ated,

* Reslating capital stock, additional paid-in capilal and retained earnings by the amournt necessary lo maintain the purchasing power
equivaient in Mexican pesos the dates such capitel was contributed or income generated, through the use of factors derived from the
National Consumer Price index 'NCPIM.

* lncluding in siockholders’ squity the cumulaty
repiacement cost of non-monetary assets and &

cluding in e cost of fingncing the purchasing power gain or ioss

ch i the nel difference between changes in the

effect of holding non-monetary assets, «
tments based upon NCPI factors.
ot holding menetary items.

=

‘ated financial statemenis in terms of the purchasing power of the Mexican pesa as ¢
reign subsidiaries the intlation rale piu

ad in Note 3.

Tre Con san/ restates is cons
date by usi RCPI factors for Mc_mca\ subsidiaries, and by
f the foreign su i located, except as me

Trie Comipany restates iis income statement using NCPI fact
ent balance sheet date

25 arndd

on subsidias
y in which the foreign

OXICEN SUDSK
: ded in the cons
ialed company s locale

nts was restated us
i the peri

d-end exc

Accordingty

CUrrencies as

5. Monterrsy, N, M




FEMSA an

’“A Inventors

3128
Tre value of invent

cost al the time of sal

is determined p based on replacement

neluded inihe inv ""‘»IUW account

srded al nistorical cost and ¢
fy represenied by adv

' 5

vices thal wiil be received gver the
in the income <t°zen ent :)f t"e month in which the services or bene
ieasing and promotional expenses.

2 1Z-month pericd based
operations at U

Advertising costs consist of television and radio advertising airime paid in advance, whi
on the transmission of the lelevision and radio spols. The reialed preduction cos
advertising takes place.

Prometional cos omohional costs

e expensed as incurred, excepd for th
amortized over the period. during w
; ONE yERT,

costs are recorded as pse,m id expenses &n

corded at acquisition cost and restated {o their repiacement co

nse as incurred. For the years ended December 31, 2007,

ASA Cerveza includes beotties and ¢
an

: charged to e
2000 and 1988, breskage expense am

3 1ecordag as &n expenss as
y estimates thal
es andone year

5. 234, respec culation, which

raceivad from customers, and the difference between the cost of these assets and the decosits received is amorm,d over a peroz fof 50 monins.

invastments m shares of a re initially ‘fecordm‘i at t
fnvesiments in aftiliated companies in which the Lm wpany does ngt have

2

ir acguisition cost and subsequently vaiued using the equity method.
ant influerce are recorded at cost and restated based upon NCPY factors.

of the Cour\t:’y of

ates of the aseels are as follows:

3.2%

500

bu-vn equzpment 75%
Cther equipment 18.2%
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This ditference is amortized over a period of no more than 20 vears Goodwi&é i record
; of origin, the's translated &t the vear end exchange rate.

such asseis.

wesiment and is restated by applying the infiation rate of the co

Deferred Charges:
Represent payments whose benefits will be recaived in tuture years, These consist principaliy of:

» Agreemenis with cusiomers for the right to sell and promote the Company's products during certain periods of time, which are being considered
as monetary assets and amortized in accordance with the timing of the receipt by the Company of such benefits, as set forth in terms of such

ements, wnich beginning 2001, is in base of the volume soid by the customers. The average ferm of which is belween three and four

. Lpas hold Improvements, which are reststed by applying NCPi 1actnr:‘ considering their average age, are amortized using the straight-iing method

he term in which the bm t$ are expecied o be received.

Coca-Cola FEMSA are depreciated over thei

nethod.

w

useful

of three years g the

ing and premationz! programs of Coca-Cola FEMSA. Trne resources received for advnr*iﬁ?ﬂ
! ged he net expensas incurred were P, 817, Ps. 786 and Ps. '

a reduction of selling expms.,
(" 0 and 19893, respectivel nce 1998 The Coca-Coia Company made p
are reiated to the in

equ ipment iny ‘es‘ment nreg

ICQ

with Cvcs-Co 2 FEMSAS rmftﬁcrai\m
result from such expen
sstmants, :

caicutations
INCP) tactors,
ncomie staternent.

unamartzad prior service costs are recorded as erpe*:es in the incom :‘.‘deme'ﬂ over the period dur
b opremiums is 1

the empioyees wili recaive the

fical services

sostretiteme

benefits of the plan, wh
is 20 years, beth since ?996.

rn the caze of pe

medical services through

ihe Fc\'nya y have sicn bene

The seve from the Company’s

demnities gre ¢ > thal they ey
an of oersonnel, as a resuit of the 'ec*mtqrmc ot certain areas, are inci

and 1968, these amounted to Ps. 164, Ps, 211 and Ps. 147, respectively.

rance

fed in other expanses, nel, [_,L.nnl* {he years endad Dacember 31,

“Fi

very to the customer and the cuslomer has taken cwnership of the goods.

of goods o customers or upon ¢

't Bhar

ds

yee P

s and recor income 1ax, tax

snto Contable dal impuesic Sohre

on ‘1”10 res <ed Buli
jas Utilidades” (Acgoun
be recorded 'fr;r alf tempor

DACIOn de Ic< Trabe ;adores
t deferred tex assets and babi

g for Income Tax, Ta< on Assets and Employee Profit bhwnm it
ditferences between the acceunting and tax bases of assets and :am{sﬁf%ezs,

e kabilily methed, wh
rred emipioyes profit sharing is caiculate
g incems for the year and the basis for er

; G\ﬁereﬂf.“ that arise from the recon .u,rson hetwesn the accou
m around within & defined period.

Tre taiance of deterred taxes is comprised of monetary and non-monetary items, based on the femporary ditferences trom which it is denived.

int ns Is determined by comparing the deferred tax baiance at end of
ginning of the year, exciuding {rom ootn baiances any temporary differances that are recorded dire

xgs related fo such 'rf;’r'xpr*'?f’y' differences are recordes in the same siockholders’ equity account. The inital
ry 1, 2000 was recorded in retained 23 and minority interest (see Note 20 d).

2y

new bulietin as of Janua

2 application of




FEMSA An

FEMSA hazs received zuthorization from screlarfa de Hacienda y Cré
on & conscidaied basis, which includes the proporticnal taxabie income or :
payments ‘m*ougw the parent company were eliminaled, and the penelits of tax consolid
in the subsidiaries.

loss

‘3\)

t
t income and expenses are recorded when earned or incurred, respect

Foreign Exchange Gains and Losses:
Transactions in foreign currency are recorded In Mexican pescs using the exchange rale goplicable on the daie they
foreign currencies are adjusied 2 year end exchange rate, recording the resuiti "g foreign exchange gain orioss dis
except for the 1(;&\31 exCh in or igss from financing obtained for the acquisition of foreign subsiciaries (see Note 3)

s position for Mexican subsidiar
g the financing contracted for

twe 23 u;t of the p‘(‘ "t.a ot infla
g NCPI faciors to the net monetary
¢ign cempanies (s8¢ Note 3).

n monetary items. Tha gain {loss) on monetas
ihe beginning of each month, exclud

ares is ¢ om,,utm Dy apply lation rate of the country in
at the ’*cqmw g of sach month, expressed in such co un‘t(‘_ s \oca; currency, ih

framant is used io

operations. H the

les and in operating expenses. It the instrument is used
o

instruments to manage
s cperations, the effect is recorded in ccst of

manage the ris

i manage the rigks relale ns, the effect is recorded terest expense or in the foreign exchange loss {gain), depending
on the reigted contract.
Frior to 2001, the Company re effect of financial instrum ai their maturity date. except for fareign

options, for which the pramu it the life of the contract

Fmanm, 05" (Financizl ins
HEE eb

(5' nstmmc nts enter

aluzlion ¢

2T
g

financial

A financial instrument’s :
etiect of this bulletin is included in net

ence between book values and restatemeni v h(‘P) factors to non-monetary

termined by appt

assets such as mvenhne: and f xed zssets, and thelr effect on the income statement when the asseis are r\"unac or deprecigte

cmprehensive income is comprised of the net income and other comprehensive income i ent and fhe res

of no!Jnsg 2ssels and is pres > consolidated statement of changes i

tion adiust
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NOTES TC THE CONSOLIDATED FINANGIAL STATEMENTS

2001

The Coca-Cola Company
insurance claims

Trave! advances o employses

Ps.

2,387
(214)

322
135
28
20
13

11
541

15

+.
SO
[&73Ke

Ps.

3,241

ND

W
o«
(o]

The changes in the aiowance ior doubtiul accounts

2001

Ps, 221 Ps. 219

115 161
(113} {144)
(9) (8

Ps. 214 s, 221

NOTE 6. invey

2001 2000

shed products Ps. 1,351 Ps 49

Advance

imanim o
Allowance for

1,325
ga3
309
118

13
127
(30)

Ps.

4,196

NOTE 7 P

Balance

2001

Advertising

Foreign currency

Ps.

Ps.

530

Tne adverti

ag and promotional expensas for the years ended December 31, 2000, 1898 and 1898 are as follows:

SU0NAL eXDeNses

e

93

v




FEMSA Ary

NOTE 8. Investments in Shares.

Company Quwaership 2001 200G
FEMSA Cervaza:
LaDu -USA LLC 30.00% Ps. 111 Ps 121
Assccizied compzanes of Fi V:—Hit;u-‘s 48 76
Ric Bianco Trust {waste water treatment 3.7 1% 65 70
Gther associates 21 12
Coce-Coiz FEMSA:
indusiriz Envasadora de Querétzro, SA. de CV. (1EQSA") 13.60% 59 76
Coca-Coia nes Aires
Comp SA (\CICANY 79 76
Other associates 49 82
Ps, 432 508

(“Cotesa') tc Willametts Industie

A Empaques’ ¢

. 8A de CV

the net proce i tf:- sale was $34.9 net of feg payments
i nel ine year endec he .)e\:ember 31, 1869 an

2001 000
3,270 Ps. 3,19

38,087

(16,294)
1,241
204
676

, machinery and equipment
ted deprecia
on N progress

tion

Ps, 27184

et for disposal, in acce
vaiue, according

main

have

v of land, buiis
been valued &

ings and eau
eir estirnated realize

entified fixed asgets con
3 'Jsal of certain investments. Such asgels
e aliocated as follows:

nee with an approve
independent apprs

a program

Is. Such

2001

200C

287
25
31

333

FEMSA Cerveza Ps.

s 293
21

3¢
286

Ps. 676

valug are considered monetary gssels on which a lose on ronetary nosition

s recorded at thelr estimaled realt
e resuits of operations.

somputed

59
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NOTES TO THE CONSOLUDATED FINANCIAL STATEMENTS

KOTE 16. Other Ass

Agreemeants with cusiomers of FEMSA Cerveza and Coca-Cola FEMS/ Ps. 2,081 P25 1,580
o 1,232 1718
i improvements 1,157 1051
Ac.‘-'v.fa'mc tor other investments 364 280
Refrigeration equipment of Coca-Cola FEMSA 305 214
Additional iader ligbilities (Note 133 100 133
PchLu advertising 62 58
: program (Note 14) 18 40
2 uuﬂd issuance costs 28 32
100 P08
Ps. 5447 Py 5417
MOTE 1. Baiances and Transactions v Related Parties and Afliiated Companies.
The congolidaters balance sheet and income statement include the fofiowing balances and transactions with refated parties and atfilizted companies:
2001
Ps. 648 s, 810
153 182
2001 220G 1959
Ps. 1,002 s, 1018 Frso 983
372 407 73
85 Q4 Hald
from The Coca-Cola Company 2,756 2743 2,551
from Grupo Industrial BIMBG, SA. de CV. 362 =207 256
of canned products from 1£05A and CICAN 654 478 5l
78 0 93

wrfcal assistence fees
interest expense
Ciher

116
23
22

R

v

Manterray, ML Meaon

o

)
34

O3

>
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NOTE 12 =) SAGHONS N E-""L ign O

a3 and T

Shori-Tern

Balances

8.180 $ 293 $ 16 $ 309
260 647 907

December 31, 2001

Dec 9610 3107 $ 14 $ 194
316 21 1,137

{1) Mexican pesos per one US dollar.

; converted into US doliars. excluding Coca-Cola FEMSA Buenos Aires, were as bllows:
Transactions 2001 RSty TUGY
Revenues $ 204 3192 $ 170
Expenses:

: fcr)ase of raw materials 201 219 239
44 21 17

177 204 148

2
§ oy
i
B B
@
In
&
o

$422

he exchange rale was 8175 Mex

sue date of these consolidated financial

cy position was sirmilar fo that December 31, 2001,

giscount rate
ry increase 0%
R ~tum on assets §.0%

55aTs)

I June 2001 the Company decreased the pre
ived from the Mexican Social Security Inst
ch the (MES increased the pensions to th

¢ from a change in the
terpretation of Ar’txcle 28 of the Sac
v, old age, and discharge due |
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NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

e expenses for the year, are as foliows:

2001
Ps. 1,028 Ps. 613
892 1,483
mutatad ben 1,921 2068
sz of projected ben tion over accumuiated henetit obligat 180 255

211

Projected be 238
Pension plan (1,475} 1431
Unfunded pr 636 a4
Unrecognized net trang SENICES (349) (363)
Unrecognized acty 215 (115)
502 446
82 28
584 872
Ps. 55 Ps, 48
42 44
97 a2
alion over accumuiated benefit obligation 8 7
<3égauorz 105 a9
rznsilion obiigation (13) (&)
......... o 5
18 7
"""" Total Ps. 110 HE
sbligation: Ps. 150 fs. 4
\a‘oﬂwmicd benefit obli 167 G0
fﬂ"’n s benefit 317 164
services funds af feir vaiue (24) (25}
Unfunded projected ¢ figobligason T 293 134
Unrecognized net transition o (63) (86)
Unrecognized aclua (164) (40)
Total Ps. 66 Ps. 33
Total Lanor Lianiiti Ps. 760 P, 705

Expanse for the year 2001

; Ps. 95 Pe. 13D Ps. 150
iy premium 19 17 19
irement madica! services 38 i3 13
Ps. 152 Ps 160 Pe 182

Fomento Econdmico Mexicano, SA. de CV. and Subsidiaries. Monterrey, N.L, México
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w
&
o
©
(e

tad by the ditferences in the assumplion
:db%es at the gnd of the year

The accumulaled actuanal gains and
beginning of the year versus the real be!

At Decembper 31, 2001 and 2000 the proected benel
reduced by the amaunt of the plan assets al fair value, resu
other assets, net {see Note 10).

ob!égaho—w in some subsidiaries was iess tha

an acddiional lanlity, which is recorded as an intangivle 4

[(&}

fixed income and varisble funds, vaiued at markel The contribution o the pension
s amounted to Ps. 48 and Ps. 27 at December 31, 2001 and 2800, respactivély.

The trust assetls consist of &
s funds by certain subsid

Hities, net of the return on assets.
Ps. 70 i'*r the year e'wof—'i Dec &’x ger Lss z‘UOx, 2000 an pectively.

MOTE 14.

-~
Certa

tve officers of s

ies of the Company have imp P& bonus program for the ben
Hn S o'o'v m approved in Apr 1987, the executive officers will & itled on ths=
ry and the armount of neregse n real

be made unless the market va

1S4 furing

f;f inreal terms by such fifth ar

ne market value of

FEMBA, the borus program is based in equally on the market va

bonus pregram by purchased options were
N feccrdpd in olher as etandis ﬂ'rom ed over the five~year term of such opti
namortized cost of the options amount to Ps. 18 and P, 40, respeciively (see Nete 100

The Cor dged its potle

rust The ces tm‘wno
7 As ot December 3

o the extent that such
e end of each

mccme cer;ved "nrafrom is recorded o
e based on e stock pri

ice at

ted @ new conipensation plan for certain key executives, which cons:

options, based on each executive's respor

e years in the form of stock or slo
ce during the previcus year.

the instructions

nsterred in kind to a frust, which throu

nasis, the net after-tax amount w

szch key exscutive, on an ann
f a technrical committee can:

sted on the Mexican stock exchange or certif: t deposit that represent shares

J% increments in each of five years foliowing the granting of the benus.

the year. The amounts pzaid corresponding to 2001, 2000 and 1999 were Ps. 127




NCTES TO THE CORNSOLIDATED FINANCIAL STATEMENTS

NOTE 15, Bankl

rs, unless sthemn indicatedy

Banw Interest Pate 2001 2000

FEMSA :
Bank of America NT. & SA Libor + 2,153% Ps. - : Ps. 1.003

FEMSA Cerveza:
Private placement
ische Vereinsbank, AG

1,744 13
248 2
230 1

800 -
29 149

Various

3,051

Coca-Cola FEMSA:
Private piacemernt

gnkee dond
Varicus

1.836 2007
918 1003
50 68
2,804 3078

7" 256
276 201
104 122

28 T B2

N nd, York

ral Bank of Canada, New York
LAG

Roy

Bayerisc

Lan :
Bayerische Vareinsbank, AG - 46

217 84

734 351

Libor + 1.2

734 351

Libor /085 + 250% ’ 76 70

76 . 70

Ps. 7082

vanobie interest rate of the vear

Mavioan pasos

Monigrray NL




FEMSA Annuat Repcs

Maturities of long-term bank loans as of December 31, 2001 are as follows:
Current matunities of long-term debt Ps. 349

2002 978
2003 ' 2,874
2004 443
2005 2,406
2006 25
20067 7

Ps. 7082

L2001 the

Each subholding has i
compani

HOTE 16. Far Value of Financia! lnstrum

Tre carrying amounis and fair vaives of the (,u'm»n /s financial instruments are summarized as follows:

2001 e

- 3 3
- - 5.1 52
od avera qe exchange rate for the forward agreements:
tine paese (FFAT vs, US dolla - - A LOT0 1.0

g-term nank vans

trm'au,d using rates currently otfered
rnarkei prices,

baseci on the discounted value of coniractugl cash fiows. The discount rate is
turiies. The fair value of long-term notes pavabie is based on quoted

g mi

8
IEEIN

options are descrived in Note 14, The fair value is estimaled based on quoted market prices

Tre terms of and *rwuntmc for the cash-settie
to terminate the contracts at the reporting date.

ally contracted.

fhe Company dees not anticipate canceling these agresments and expacts them to 2xpire as

] I i r ssociated with s borrowings. pu o which 4 pays amounts based on a
and receives amounts based on & floating rate. The res ancr ed as interest rate 'change and recognized as an adjusiment to inferest
in tre income statement. Af Decernber 31, 2001 ihe Company has the foliowing ouistanding agree

iee:

Notional Arnourt Paid
ASA Cervera $25 4985 Libor + 182 Sepiember 2004
FEMSA Empe [ls 5855 Litor February 2002

porting date. The Company dogs not

ed on guoted market prices to terminate the contracts at the s
acted.

The fair value is estimated
anticipate canceling these agreements and expecis them o expire as criginally co
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NOTES TC THE CONSOLIDATED FINANCGIAL STATEMENT,

or 31, 2001, the Company does not have any cal option agreements o buy US doilars. At December 31
36 call option agreements 1o buy US doliars, for a total amount of $ 161 at an average exchange rat@ ot 10.37 Mexican pescs to one US doliar
The fair value is estimated based on qucted market prices of the cost paid for such agreements, considering the same amoums exchange rales
and maturity dates criginally contracted

¢} Forwerd Agre
At December 31, 2001, the Company does not have any forward agreements to hedge its operaticns denominated in US doli
December 31, 2000, the Company had 35 agreements to buy and seli US doliars for a telal amount of $ 131 and $ 122, respect

expired during 2001, Additionally, Coca-Cola FEMSA had 10 forward agreem A

i fnen-Seii 118 Digliare:
vents to Purchase-Seil S Dollars,

amount

to purchase Argenting pesos for g to #3100,
which expired during November and December 2001, The fair valus is astimated based on guoted market prices of each agreament at year
end assuming the same maturity date o acted.

NOTE 17

2001 pisiely
FEMBA Cerveza Ps. 4,656 Ps, 4324
3,663 2797
- 317
74 44
Ps. 8,393 Ps, 7532
MNOTE 18,
A3 of Dacember 31, 2001, the capital stock of f—U’I 54 was co*xprged of 8 ,’ 10, bu COMMON shares, wwiwcuu,‘ﬁvz.ur‘ uﬁ'! v.H'. no foraign owners

wounts 1o P k.

18, Fixed cap

acteristics of the common shares are as foliows:

mited voting rights, which at &

. ares may represent up to 28%
. es may comprise the rema
. e ,‘,fe iium dividend 1o be paid m sert iend paid 1o series ‘B sicckhotiders.

BT and *D" shares are |

+ B units” each of » is traded on the BMV.

. " gach " share, two subseries *D-B” shares and two subseries “D-LU shares, and which is traded
soth on the BMY awd ’me NY\E—
. izled units will © ron May 2(‘08 at date of ihe

pc:ud of 10 years from !
i be converted into

be converted * shares, and subs

A de TV Nl Medon

Monter




FEMSA Anny

As of December 31, 2001, FE

tSA's capital stock 1s comprised as follows:

Ur

Shares:
Series “B” 2,097347500
Series “D* _

Subseries “D-8" _
Subseries ‘D-L"

Totzl Shares 2097847500

The restatement of stockhalders' equity is ailocated to each of the varicus stockholders equity accounts, as foliows

apital stoc 3.861
Add;zacnaf paid-in capial 9304
Refained eamings 931

%

©ow g
el
&

iNet income for the year

r series

At an ordinary stockhelder meeting heid on March 27 2001, the stockholders
3" share and 00817 pesos (nominal value) per series “D” share, wh

The netincome of each Mexican subsidiary is subject e legal re
20% of capital st /e may not be distributed to stocki
2001, this reserve for FEMSA amounted o Ps, 162

: 5% thereo! be transferred to a legal resaive un
iring the existence of the subsidiary except as slock ¢

10 a 3480 .
ad Fiscal Neta, “CJHM) ln 1869,
during 2000 and 2001, unti! the
lidated laxable net
ng @ deterred tax

s CUFINRE hag

ner reserves distribut s dividends, as well as reductions of capital, were
ribution was not made from previously consclidated taxable retincome (Cuerta de Util
26 from 3490 fo 359, allowing the Company 1o deter paym in 1889 and 5%
ihuted as dividends on consolidated taxable income. Pe yinning in 1G99 a previ
scal Neta Remvertde, *CUFINRE™ wae creatsd, mrl; amounited to Pg, 3,
right to defer taxes is ger availal

Untii 1998 retai
tc FEMSA when
the income tax ra

s

ncome reinvest d (
nayment of Ps. sr-:gmr i
to be applied befare CUFIN,

3 2002, and based on the last fax reform,

to an amount of

10, 2000,
2s0urces, an
rve: amounted o Ps, T30,

stockholders approved a stock repurcn g
imglerneniation will depend on stock p'ical mamet conc’ix‘ions and other

ary stockholder meeting held on Ma
orogram will be fuﬁc{ﬂd by intern
Af December 31, 2001, the

Al an ordin
F 00.

1amic tacte

ning in Ociober 2000, The repurchased shares
applied agamst the reserve for the

plemernted his program ber
ne remamde

Jere amortized.

The Company :
the naor

Pr

YO

337 Ps. 240 Ps. (242)
103 B4 (64)
Tolal 440 0 Ps. (23) Ps. (083)
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HE CONSOLIDATED FINANCGIAL STATEMENTS

NOTE 18, Net Majority income per Share,

This represents the net ma s inceme coarresponding to each share of the Company's capital s
average number of shares cutstanding during the year. Additionally, the net income distribution accos
series, is presented.

oo
W SO

The following presents the computed weighted average number of shares and the distribution of income per share series:

Series B

o December 31, 1899 ang 2000 27465

Repurchase of the Company's shares belwe
and (6.7} (s (3.0)

Al Decamber 31, 2000 27368 8 25878 oRe18
From Jarwary | to Decamber 31, 2001 27368 27398 2hETS 25678
Repurchase of the Company's shares beilw

Jenuary 4 and Jenuary 16, 2001 20 =9 Si)

Al December 31, 2001 27377 27378 2,559.6 2,559.8

1698 and 2000 4585%
2001 468.11¢%

NOTE 290.

income tax s computed on taxable income, which differs from accounting income principally due 1o the difference between purchases
ral result of financing, the cost of labor iabilities and depreciation le income is increased of
t h ary component, which is similar to the gain or

tn.e treatment of the integ
ationon ¢

and cost of

o 20086 when the
»in 2000 and 2001)

pf;:r vu r

is 35%. Begir
‘od of 1098 ""3C1 thﬂ Conm?nv was

ings are distributed as

rincipally due fo differences in depreciation

on assets i comp Jte at an annua! «'a(r: of 1.8 based on the average of certain assels at tax restated v
e {ax of the year. H in any vear 3 tax on assets p
ot the preceding three years Ad
ing 10 years.

reguired, t
& payment ma be

The tax on ‘.ssets
can be credited against the excess of

and credited agais

ditiona

xican tax on a:::,t.n i3 paid only {

jaxes exceed the

imurm Fre Jmct ve Incame {(“TAP ) v«mc’m .,z’n,lw ]
r. Any req TMP i o the exfeni that I

in Argentina estabished a Tax on Mir
wads the income taxes of the

Monterray, ML




FEMSA Annuat Pepci for

recerded for ali temporary déﬁerences between the accounting and tax bases of asseis and

a deferred tax lability of Ps. 4.4

2001 SO0

Current:
Allowancs for doubtiul aceo Ps. (75) ey
Inventories 1,368 1398
Non-current: ‘

nd equipment, n 2,887
nares - 27
46)
{175}
(32) {
(23) {
(74) i)
1
{

(76}
(22)

Ps. 3,769 Ps. 40

P
(=]
)
(&)

ce of deferred taxes as

As mention g in & reduction of the |

of December 31, 2001, b'*se_r, on tnf, eXPEC ’.c:d dates uf

as follows:

The changes in the balence of the deferre

Balance at beg;%nné ng cf the year Ps. 4,063 Fo 4476
Less on monetd; position 11 14
F’rovu:m for the ve 149 3
Change in the s‘atuaw come tax rate 238
b ..‘?lx'/ assols (226) K5:>05

Ps. 3,759

4/ ind Emy ‘
2001 2000 e
Current income tax Ps. 2,606 Ps. 2001 P2, 1,842
Tax on assets 27 20 1%
149 153

sme dax rais (238)

2544
276

Ps. 2,820

69



70

NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

IErds!

{1 Tax Loss Car

income cof the 10 years following the year wnen th

are generated, in accordance

the Mexican income tax law.

The expiration dates of such amcunts gre as
T tion dat f n amounts are

Tax Loss Recoverable
Carryforwards  Tax on Assets

Ps. - Ps. 4

1 22
f 2
5 18
307 24
08 . 26
3 26
0 42
i

=

53 N) AD N
o O QO
QO DO

37 M Y

RS

vl

[l ]

[}

[l
(AR S AT IR . I

73 1

NI OAD

Ps. 218 Ps. 74

2001 2000 1955

35% 8%

Gain on monetary position 1) {33 {7}
tior component 1 o 5

3 - -
(1) - 2

Depreciation - - {(
Cost of sales vs. purchases, laber and overhead - - (4
Non-deductible reserves - - (1)
Appil n of tax loss carrytorwards - - (3)
as with tax loss carrytorwards - -
optication of prior vears’ tax on assets - - (7)
Tax consclidation adjustment - - 8
x on asselis - -
tive income tax rale 30% 7G%




NOTE 21, Gon
The Company leases certain machinery, nution equipment and forkiifts. As of Decembner 31, 2001 minimum lease commitments in US do
ang pescs under all non-canceiiable leases are as foliows:

iments

a) In doilars, for the leas
b} In pesos, tor the leas

ing ¢f production machinery and equipment and distribution equipment.
¢t land for the oparations of FEMSA Comercio and Amoxxo.

2007 $ 13 Ps. 184
2003 10 158
2004 3 191
200% ? 129
2008 4 116
2007 1 103
2008 85
2000 83
2010 & 2020 262




72

NGTES 7O THE CONSOLIDATED FINANCGIAL STATEMENTS

maior subsidiaries of FEMSA, which represe ent segments, is as

2001 000 1886

0
I8

£e)
)y

FEMSA Cerveza Ps. 20,391
Coca-Cola FEMSA Méxi 14,362
Coca-Cola FEMSA Buenos Aires 3,142
ASA Empacues 6,222
5 and A 10,153
SA Logisticg and L 1,457
1,406
(7.256)

O~ 0D W

Ps. 49,877 s, 48,968

2001 2000 1992
Ps. 3,147 Ps, Ps,
-C A México 3,622 3

Coca-Cola FEMSA Buenos Aires™ ’ 174 148 189
FEMBA Empagues 795 BRE 1,065
MSA Comarcio and Amoxxo 281 246
MSA Logislica and Logisti M 54 g
Other 677 264 165
Conssiidation adjusiments (545) (220) (189

Ps. 8,205 Pz 737 Ps, 6700

2001 TOUY

Ps. 937 Pe. 908 Ps. 871

667 791 881

179 193 157

232 2238 074

76 G 80

34 46, 53

Cther 12 5] G
Ps. 2137 P, 0.263 P:. 0086

A Buenos Alres.
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Amortization and Othes 2001 20060

FEMSA Cerveza Ps. 1,002 Ps 832 s 708
Coca-Cola FEMSA México . 139 143 161
Coca~-Cota FEMSA Buencs Aires : 112 138 188
FEMSA Empaques 27 25 27
FEMSA Comercio and Amoxxo 83 68 58
ca gnd Logistica-CCM 4 2 5

14 27 23

Ps. 1381 Ps. 1336 Pe. 1170

est Expanse ) 2001

FEMSA Cerveza Ps. 294 Ps.
FEMSA México 310

Cocz-Coiz FEMSA Buenos Alres 5 &
FEMSA Empagues 414 740
FEMSA Comercio and Amoxxo 95 at
FEMSA Logistica and Logistica-CCM 9 28

2o KL
G AY
o ;

e (D o
b O, e

Other 380 355 314
Consolidation adiusiments (614) 810 (1,088
Ps. 893 s, 1,137

inferest income 2001 2000 T0uG
FEMSA Cerveza Tps. 12 Ps 16 Ps 212
Coca-Cot 259 125 48
Coca-Col 14 8 30
FEMSA Empague 50 74 100
FEMSA Comercio and Amoxxo 23 e 31
FEMSA Logisica and Logfstica~CCM 11 14 10
Giher 643 844 1,108
Consolidation adjustments €14) @10) (1,086}
Ps. 458 Pe. 424 Ps. 4b3

2000 2000 1999

3 Ps. 836 Fs. 857 Ps. B88¢

“EMSA México 1,230 822 £26

64 83 7G

Aques 220 90 56

‘ and Amexxo 118 113 24

nd Logistica-CCM 25 23 76

: 51 108 115

Ps. 2544 Bs. 2,174 Ps 1858
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NOTES TC T:

2 CONSOLUIDATED FINANCIAL STATEMENTS

Capital Evper 2001 2000 1550
FEMSA Cerveza Ps. 3,343 Ps. 2381 Ps. 261
Coca-Cola FEMSA México 757 239 857
Coca-Cola FEMSA Buenos Aires 32 &7 63
FEMSA Empagues 86 152 162
FEMSA Comercio and Amoxko 581 512 369

11 (84} 7

FEMSA Legistica and Logistica-CCM

Cther 2 7 (48
Ps. 4,912 Ps. 4338 Ps 4,131

2001 2004

FEMSA Cenera Ps. 17,858 Ps. 16695
Coea-Coin FEMSA México 6,691 7445

Coca-Coia FEMSA Buanos Aires
FEMSA Empagues

FEMSA Comercio ant Amoxxs
FEMSA Logistica and Loy

idaticn adjustments

1,325
3,746
2,279
505
5177
(4,518)

Ps. 33,063

P 33.024

2001

SA México
MSA Buenos Aires

~ ~
Coca-Ceia F

MESA Comercio and Amoxxs
RFEMSA Logistica and Logistica-CCM
Cther

Consoiidation adjustments

Ps. 23,316
12.201
1631
5.976
3,643

719

7675
(6.898)

&3

5

income fax refund

Ps. 48,263

O
1
£
[SHIN
N
&%

5
&)
bl
7

Ps. 48,263

2001

200¢

EMSA México
ViSA Buenos Aires

. Empagues
EMSA Comercio and Amoxxo
FEMSA Logisticz ang Logistica-COM
Clher

Consciidations adiustments

Ps. 5,167
4,710

434

4,406
2,663

228

4,077

(6,030)

Ps. 6028
4785

407

3

o
G

219

238
3263

4859

Ps. 15,655
3,759
253

Fs 16.313
4083

Ps. 19,667

Ps 20376

prefeity, olast and seuspment, as well as deferad charges,

and Subaidiarizs. Manterray, N, Medoo




FEMSA Annua Report for &

NOTE 23. Differenues Between Mexican GAAF and US GAAR

The ronsoucated financial s t\,.neﬂ# of the Ccmoam are "'epared in accordance w
3 GAAP A reconciiigtion of the reported majorit come, majority st
£y .esemed in Note 24. it should be noted that this reconciiiation to US GAA y
statements as required by Bulletin B-10, "Reconccimients de los Efectos de Im’iac:on en \a Infonmwion I* nanciera” {(Recog
Inflation i the Financial Information), of Mexican GAAR

ry

represents a *omprn sive measure of the effects of price-leve! changes in the A
tor cai cost-pased tinancial reporting for both Mexican and US accounting purposes.

The applicaticn of 1
u"wc\de'ec more meani

3 in the reconciiation that affect the consoiidated

2

¢d companie

As expiained in Note 4 &), in accordance GAAP 7
years was restated using the infiation rate of the country in w ry or atfiiated company is lccated, then fran
Mexican pesos at the year end exchange rate.

tant units of the
ciors, Additionally,

fed companies must be restatad in o
pricr ysar amounts using the NCPL
nethodology.

nrma‘iion for foreign subsidiaries and atfilia
ich requires b went of such |
years nave been resiated based upon the US GAAP

cos’rs related o the Jaunching of new products or presen

line method.

Under US GAAR

ioned in Note 4 3, under Maxic rtized over 2 period of no more than 20 years. Under US GAAP must be

amortized over & pericd of no more
ined in Nobe 28, undar US GAAF in accordance with SFAS No, 140, c;ood\
{generaled delore thal date must be amortized through Dec

i generated attar June 30, 2001 is no longer subject to
mber 31, 2001,

ion, and any goody

s Nacioneles (see Activ:

ies of the Company) under US GAAR s subject to SFAS No. 142

rom the acgusition of Promotora de A

GAAR mported machinery and equipment have been restated by applying ¥

| then transiated ’t the year end exchange rate of the Mexicar peso.

‘ipment. noth domestic and imported have been restated using

T s t of tinancing (nterest. foreign exchange and monet
agreements cotainad to ?snar" it w%tment pro ectr is optional. The Company dees not capitalize the integral

US GAAF, if interest is incurred during the construction of qualify
ssets, Accordingly, & reconciiing item for the capitalization of 2 portion of the inte
at on of the majoerity net income and majority steckholders’ equity. 1 the bor
age interest rate on ail sucn outstanding debt is applied to the balance ¢t con
aled in Mexican pesos, the amount of capilatiza

as sers, capitalization is required as part of the cost

neing s included n the US GAAP
in US dotlars, the
e the amount
ctec above s

the borrowings are denomin

y the gain on monetary positicn associated with the debt
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ONSOLDATED FINANCIAL STATEMENTS

el instrumenis

In accordance with Mexican GAAP as mentioned in Nole 4 o), begi

ning in January 2001, Bulietin C-2 became effectve.

Under US'GAAP & new accounting principle, SFAS Ne. 133, "Accounting for Derivative Insiruments and Hedging Act
effective in 2001, SFAS No. 133, as amended, establishes accounting and reporting standards. requiring that every de
(includiny certain derivative instruments embedded in other contracts) be racorded-in the balance sheet as either an asset o
measured at its fair valug. SFAS No. 133 requires that changes in the derivative instrument's fair vaiue be recognized in

* The ret income ot the year; or
i ssive income, if it is proved that the and closely relate

. the gain or loss

struments are ¢l
instriuments ma

The. ini Ua effect of SFAS No. 133 s?)f)uid be included in the income statement or in other comprehens
ioie. For the purposes of SFAS No. 133, the Company has elected not fo comiply with the hecc‘e acco
. instruments contracted before December 31, 2000 and accordingly the entire effect of the valuation of
in the income statement as & nange %n accountin under US GAAP (see Note 23 n).

flaxes. a5 &
{ing requirements fC
those instrument 3

g pringi;

b

ente

Prior to 2001, 111 accordance with Mexican GAAP the income st fect of forward coniracts w
In accordance with US GAAP the income statement effect was determined by the difference on the exch i
signed and the forward exchange rate, amortizing such difference in a straight line basis over the term of the contract

§ St ing

aing in 2000 under Mexican GAAP the revised Bul

iffers from Mexicar

Accounting for Im me Taxes” for US GAAP purposes, w

red taves are classified as non-current, while under US GAAR the classifica

the effects of infialion on the deterrad ax balance generated by monetary items are reco

posit red tax balance is ciassified as 2 non-monelary item. As aresu ¢

bef'"epn *he Oam f!ccs) on mcneu ry position aﬂd deferred incoma {axes provision.

ange in statutory tax rate approved prior to issuance of the financial stateme
ﬁfaf’vd wffw ai the halance sh Under US GAAF, a change in statutory tax rate may not be C\msri::md ury

is January 1, 2002 for the changes 1 ned in Note /C )
*  Under Mexican GAAP deferred employee profit s
urn ground within a defined period, wi

dgifferences that a
used for deferred incor

ated considering only those ien';_-;)orar:
¢ under US GAAP the ity method

< tax

applied.

arg expectsd

atly, the restatement of imported machinery and equipment, the capitalization of financing costy, the pens
and ). As a consequen ce tne reiate '1 det

{see Note 40 dl.

Addition
under Mexican GAAP have a ditferent treatment that under US GAAP (see Nole 23 ¢, §
tax presented under Mexican GAAP is different than the affect calculated und

=

Reconcilation of Deferred Incorm, 2001

Defarred income taxes under Mexican GAAF Ps. 3,759 s 4063
US GAAP adiustments:

sment, net 841

ssult of 1 174

es (20)

26

Finar ruments -

Restatemant eﬁe#t -
Total Agjustments Ps. 1,021 Pe 889
Deferred income taxes under US GAAP Ps. 4780 Pre. 4414

Monierns




The changes ¢ the balance of the deferred

come taxe

FEMSA Annual B

2001 2000
Balance at beginning of the year Ps. 4814 Ps. 5,001
Provision tor the year 137) 82)

ztion agjustme:

Balance at end of the year

3

el

Ps. 4,780 g, 4614

2001 7350

under Mexican GAAP

ty, plant and equipment, net
izetion of interest expense
rred charges

Fension plan

Seriorily premiums

Medical ces

vi

Foreign exchange effect

@1 on
374 381

1,151
42
1

(42)
8
(5)
€]

5

~ —

[£¥) 4

IG5 N OO
Neg-aad

~

P NP PN

i
Oi
O

1,506

Ps. 1,506 Ps. 1009

mployee profit sharing for the year are g5 follc

il
Y
EN
o
I
Q.
@
L8
¢
ey
3
@
<
®

The changes in the balan

WS

2001 000

Ps. 1,509 Ps. 1,645
3 a

Ps. 1,508

nenefits are deter

ined using
I is substan
year of appiication of both by

0N eXpEnse.

ar Moxican GAAF and US GAAB

The Company has prepared & study of pension costs under US GAAP based on actuarial ¢
Mexican GAAP (see Note 13).

ns, which generates a difference in the unamortized pricr service costs and in the

reis nio difference in the liabiities for seniority sremiums and postretirement medi

ceordance

yers’ Accot

n

ting for Pe

ot

ons using the same assumptions applied undar
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The required disciosures under SFAS No. 87 are presented as fol

Net Pension O 2001 2000 1GEY
Service cost Ps. 60 Ps. Ps. 70
interest cost 111 193 e
Actual return on pens:on plan funds (86) (3% &
Net amortization and deferral 34 38 42

Net pension cost (US GAAR) 118
Nel pension cost recorded (Mexican GAAP) 95
Acditional expense that must be recognized under US GAAP Ps. 24 Pe. 23 Py 25

Pansion L ¥ 2001
Projected benefit obiigation Ps. 2,111 2388
4300

(1,475} {1

Pensicn plan funds &t fair

636 eze
417 (458)
205 (112

funded ued pe 424
funded accruad pension liability under Mexican GAAP 502

eled under US GAAR Ps. (78) Ps. (80)

2001

Ps. 2,366
60

111

134 g
(422) -
(138) (121

Ps. 2,111 Ps. 2,386
2001 2000

Ps. 1,430
terms 86

at the beginning of the
‘an assets in reg

ss) gain 52

£ sontribution on pe n pian funds 45
Be paid on pension plan funds (138)
Szlance at the end of the year Ps. 1,475 f5. 1,480

Fomanto B Meneans, LA de U




1 Minonty Interesi
Under Mexican GAAR, the minor
conseolidated balance sheet

nterest in consolidated subsidiaries is presented as a separate component within stockhoidars’

nder US GAAF, this item must be excluded from consolidated stocknholders equity and classified as

terest in the net earnings of consolidated subsidiaries is exciuded

nce sheet Additionally, the minori

The US GAAP adiustments shown in Note 24 a) and b), are calcuiated or a consciidated basis.
as a separate fine ilem, in order o oblain net income and =t«,c»< \o(de'c equi

The minorify interest in US GAAP adjustments is as fellows:

Income Staement j 2001 0000
Deferred promotional expenses Ps. - Ps, - Ps. (3
Restatement of imported machinery and equinment 12 20 i1
Capitalization of integra! result of financing - on 24
Fi struments - 30 -
Deferred income laxes : 38 (88) 25
Deferred emplayee profit sharing 29 (71 6
Pensicn plan cost 3 80 7
Ps. 82 Ps. 128) Ps. 70

2001 200

Ps. (377) Ps. {334)

of imtegra (162) {182)

ments - 38

254 284

377 352

@ (10}

Ps. 85 Ps. 129

1 in Emprex. Accordingly i
tEmprex shares e.hq sred by F "M A and the F—Lw SA sh2 es exchaﬂged therefors is recorded as adg h icnal
itional purchase costand i

Series "B
of-pocket costs ide

n h::corda-' ce v

and

ed by FEMS/’-\ 2 Ezc,hanc‘r’ Offe»' tr‘ dete : ¢l of SUCh mino,
5 amortized over a period of up to 40 years. er US GAAP, the direct cut-of-pocket costs ide d with the
nerest are treated as additenai goodwit

y reqguired ny SFAS No, 130, "Reportis
under Mexican GAAP to US GAAP is presented.
1y aseats to reconcie (o US GAAR

comie by the Company is in conipliance wit

3] Note 24 ¢), a reconciliation of m
ad in Notz 24 a) and the result of non-mo

ation of com
Comprehensive Income” of US GAAR
The difference is generated by the adiusiment {0 nel income exp

ensive inn

- Dant

A B-12, “Estado de
n of do orrmned

! position i accordance with Bui
generation and applic
and endm financ a\ siatement balances in constant Maxican oesos. Bulletin B-12 also requires t
s and Ic-v.,:sx be trea ems for the determination of resources generated by operations.

of & statement

in accordance with US GAAP the Company tollows SFAS No. 88, “Statement of Cash Flows", which requires the present

of cash flows.
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gtion betwesn Mexican GAAP and US GAAP ¢f the resources gener

ated by or 4

ng, investing

200 000 jReiee]
s under Maxicar GAAP Ps. 9,173 e, 7280 g,
(551) (298) 4
n exchange gain {{oss) (57) 958 (318
et write-oifs 221 62 128

Ps. 8,786

o-0ifs

fininvesting aclivities under Mexican GAAP

Ps. 4461
221
(125)

s under US GAAP

Ps. 4,557

ies under Mexican GAAP

{1.674)
364
284

Ps. 3832 Ps. 3522
o
{164) {160)
g 3738 Ps 3947
(2,080 (3819)
348 758
£45) 471

s under LIS GAAP Ps. (1,026) . Ps. {3040
Ps. 923 s, s, 1,299
2117 1808
2001 16894
Ps. 49,877 Pz 47454 Py, 43
7431 Bae 3,
7,047 5,
2,484 1.820 2

4,553 3527 3186
9 - {12}
income before minonty interest 4,504 3523 ' 3,140

Minarity interest

esulls of consolidated subsidiaries

1,487

Net income

3.007
418)
(836)

Other comprehensive income

(1,254)

Cornprehensive income

Ps. 1,753

Ps, 2054 Ps. 1363

Net income per 5 : ¢
Bat ges in aceounting principles

Ps. 0515
0.506

Ps. 0408 Pe. 0383

408 0.350

0.643
0.633

0.4492

02.438

Famant Vevicans, SA. do




e Sheot

IS
ot

2001

9003

Current assets
Prepertly, plant and equipment, net
Oiher assets, net

Ps. 15200
29,407
19,116

A D>

63,723

Current liabilitias

9,814
7740
4,562

Total liabilities and stackholders' equity

22,118
8,308
33,299

2001

Stockholders’ equity as of ihe beginning of the year

ion adjustmernt
Fesuit of holding non-monatary assets

Net incame for the year

Ps. 32,058
(64)

{449)
(418)
(836)
3,007

P 30608
(24D
(569)

344
(720
2432

Stockholders’ equity as of the end of the vear

Ps. 33,288

P3. 32,088

2061 05

tmajorily income under Meaxican GAAP Ps. 3,292 Pe. 26386 Ps.

US GAAF adiustments:
statement of prior year financial statements (Note 23 &) - 10 D&
ed promotional expenses (Note 23 b) - - 7
p expenses {Nat2 23 ¢) (16) 23) (1%)
3 (Note 23 ¢ 1 -

Restetement of imported machinery and equipment (Note 23 &) (82) 71 (a8}
Capitatization of the integra! result of financing {INote 23 £ o) 13 &)
nstruments (Note 23 @) 79 (7% -
me fax (Note 23 h) 59 226 (760)
f empioyee profit sharing (Note 23 1) 3 138 (43)
Pension plan (Note 23 1) (24) {23) (25)
Minority interest (Note 28 ) 82 28 70
Acquisition of minority interest (Note 28 k) (367) (357) (387}
Total Adjusiments (285) (204} 0.210)

me under US GAAR

Ps. 3,007

Ps. 2432

Ps. 2098

n effect of the income

Under US GAAR, the monetary positi
iwtegral result of tinancing, goodwill and pension plan iial

iement a

ustments is included in each adjusiment, except for the capitalization of
ities that are non-monetary.

81



82

NOTES TC THE CONSOLIDATED FINANCIAL STATEMENTS

—cn

G Eeonsmicn Me

2001 2000

Majority stockholders’ equity under Mexican GAAP Ps. 20,203 P 1777

US GAAP adjustments:

; f prior year financial statements (Note 23 2} - 25
Stari-up expenses (Note 23 ¢) (58) 4
Goodwill (Not2 23 d) 1 -
Restatement of imported machinery and equipment (Nete 23 ¢) 1726 1,658
Capiialization of integral resuit of financing (Note 23 1) 497 507
Financial instruments (Note 23 g) - {79}
Defarred income tax (Note 23 h) (1,021) (851}
Deterred employee profit sharing (Note 23 h) (1,508) (1508
Pension plan (Note 23 1) 78 30
85 28

Mingnty interest (Note
Acguisiion ¢f minorit

23
terest (Note 23 k)

13,294

Total Adiustrments

13,096

Stockholders’ equity under US GAAP

Ps. 33,299

; Ny 7 s
on CF Lompreng

2001 200¢ 19432
Majority comprehensive income under Mexican GAAF Ps. 2,845 Pg 1,041 Ps. 2111
US GALP adjustm
Net income (Note 24 g) (285) (204) (1,210
(625) 200 26
(282) 1w 341
Ps. 2054 s, 1388

ive income under US GAAP Ps. 1,753

Compreh

vl Subsidisrias Mantemay, N Mévien
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NOTE 25. Fuiure Impact of Recently Is 5 Not Yet in Effect.
Buring the year 2001, the Financiat Accounting S\a'\dd'da Board (FASB) Jsucd the foliowing SFAS:

s effective for all business combinations :
the purchase meihod,

The Company does not enticipaie that new standard have any impact ¢ financiai positicn o resulis of operations.

-

2. excep

« In June 2001, it issued SFAS No, 142, “Goodwili and Other intangible Assets”, w is effective for the Company
mentioned in Nete 23 d). With the adoption of SFAS Neo. 142, goodwill is ne foager subject to amortization ¢
rather # will be subiect to al least an annual assessment for impairment by applying a fair-value-based test.
recognized as an sxiraordinary gain at the time of the business combination.

Add

he discontinuation of ann: nod

tment to the goodwill vaiue and does not

tanczrd will result iy
vy doss not estimate an &

@y

The Company anticipates that the adoption of this
purpeses, which amounted to Ps. 4786, in 2001, A
have any negative goodwil! 1o eiiminate.

b

= In August 2001 it issued SFAS No. 144, "Acco F Assels”. The Company pians to adopt this new
standard in 2002, SFAS No. 144 supersedes \_F,-\S Ne. 121, "Acce q for the Impair ent of Long-Lived Assets and for Long-Lived Assets o
Be Disposed Of 7 although it retains the fundamental provisions of SFAS No. 121, SFAS No. 144 also expands the scope of discontinued
r 10 2 comyg : an for g temperarily { d subsidi

aperations presertal

Tne Company does not a

pate that this new standard or rasults of operations.

nt impact on its financia! pos

y beginning in 2003, The
g for ations associated with
s gssociated with ihe reliroment
& long-tived asset, excepnt for
1 be recognized in the pericd
as part of the

o in June 2001 i issued St unting for Asset Retirement Oblig %onsﬂv;hich s eﬁ‘wtive for 4

Al nave an impact on
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SHAREHOLDER INFORMATION

Corporate Headquarters Information Stock Price and Dividend for the past three ysars
Fomento Econdmico Mexicang, S.A. de CV. Dividend paid in 1800
General Anaya 601 Paoniente, Colonia Vista Serigs “B” Fs, 8.060
Monterrey, Nuevo Leon, Mexico CP 844 Series *0” i Ps. C.075
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

L

Dated: March 18, 2002 Fomento Econégxi‘/’é;) Mexicano S.A. de C.V.




