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Univarsal instruments and Tacnamatix Announce Expanded Support far Unhvareal
Machines

Press Rele

Tecnomatix eMPowor to Supporl Widespread Use of Universal Machines in the
Eloctranics Manufacturing Marketplace

NASHUA, N.H.. February 26, 2002 - Tecnomatix Technologles, Lid,
(NASDAQ: TCNQ), the leading provider of Manufacturing Pracess
Management software solutlons, today annaunced its improved
support for Universal Instrumants Corporation, a subsidiary of Dover
Corp. (NYSE: DOV) based in Binghamton, New York. Tecnomalix
Unicam, Inc., @ wholly owned subsidiary of Tecnomatix Technologies,
Lid,, will provide offline-programming support for &li of Universal
Instruments' ngwest machines and features.

Universal Instruments Carporatlon Is 8 global provider of electronic
circuit assembly technology and equipmant to tha 1op manufacturers
of the efectranics industry. Tecnomalix has been working with
Universal since September of 1899, collabarating on requirements
plenning, development, quality assurancs, and technice! support, to
Increase mulual customer satisfaction.

This devslopment affort provides comprahensive machine support for
Universal's GSM with FlexJet; the newest turret-style chip shooter, the
HSP4787; the Radlal 8; Axial 8; and Pin-Inasrter through-hale
machines. The mutual affort assures custamers will receiva continued
gupport as Universal modifles these machines and offers an offline
pragramming capebility for the customer, yielding less downtime and
more productivity.

*The letest version of the Tecnamatix eMPawar? line of software
supports Universal instruments’ newest madels of equipmant. This
snehles slactronies manufacturers with multi-vendor lines that include
these machineas to benefit from the programming and optimization
capablities of the eMPower software,” sald Lynn Potenziana, product
marketing speclalist, Universal instruments.

“Tecnamatlx Is proud to have worked with Universal since 1889," said
Isreal Levy, chief executlve officer of Tecnomatix Unicam, Ine. “This
collaboration provides our customers with the bast offiine
programming availlable, and we look forward to continuing this
mutuglly bensficlal relationship with Unjversal, and with Unlversal's
cllent base.”

Ahout Techomatix Technologies, Lid.

Tecnomatix Technologlas, Lid. (NASDAQ: TCNQ) Is the world's
leading provider of Manufacturing Process Management softwars for
the electronics, automotive, aerospace and heavy equipment
industries. The company's sMPawer™ software enahles giobal
manufacturing customers to bulld the best praduction strategies to
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succeed in thelr Increesingly complex environments. Tacnhomatix
applicetians run on an open platform providing a callshorative
envirapment for authoring, simulating and managing manufacturing
processes across tha axtended enterprise and its suppliers, The
company, founded in 1883, has officas and disiributors in Nerth
America, Euraps, the Pacific Rim and Latin America. Additional
information abaut the company can be found at www.tecnomatix.com.

Abaut Unliversal Instruments Corporation

Universal Instruments, & subsidisry of Daver Corp. (NYSE Symboal:
ROV} and baaed in Binghamton, NY, Is a global pravider of innavative
elactronic circuil assembly lachnology and equipment, integrated
system solutions and pracess expsrtise to the tap manufacturers in
avery category of the alagtronlcs industry. Araund the globe, mare
than 18,000 Installed mechines carry Unlversal Instrumeants' name.
Universal has sales, service, praduct training, and parts distribution
iocations throughout the world.

Certaln statements made hereln that yse the words "estimata’, “project?®, sintang®,
"axpest”, "balieve” and simliar expressiang are intendad to identify forward-ooking
slatemants within tha meaning of the Private Securiiss Litigation Raform Act of 1835,
These forward-ooking stalsments Invelve known and unknawn rske and uncerialntiag
whieh could cause the astual resulis, performance or achievements of the Company to
be malerially cifferani fram thase which may be expressed ar impliad by such
statements, Including, amang others, changae In ganers! ecanamic and business
conditlens and spacifically, changas in the lavet of activity In the automative indusiry,
focling in damand lo the Campeny's produets, inabliity to Umely develap and Intraduca
new technolagies, products and epplicetione and loss of market share and praseurs an
pricae resulting from competilion. For addional Information regarding these and othar
fleks ang uncertalniien assodated with the Company's business, raferance is made to
gwe Coirnpan.Ys raports fllad from tims to Yme with he 8ecurities and Exchange
ammlsglon,

Nots: Alt irang, product and company names are lrademarka of (halr respective owners.

Company Contact:
Tecnomatix Technologies, Lid.
Bill Slegsl

603-891-41B0, X574
hsiegel@tecnomatix.com

Investor Contact:
Lippert/Hallshom & Assac.
Jody Burfening (ext. 304)
212-838-3777
jody@inal.com

Media Contact:

Weber Shandwlck Warldwide

Todd Van Haosear

6§17-520-7114
tvanhoosear@webershandwick.com
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Audl AG Purchases Over $400,000 in Tacnomatix eMPower Liconges

Automative Manufacturer Extends its Use of eMPawer Salulions to Optimizs the
Manuacturing Planning Process from Design Through Production

NASHUA, N.H., February 26, 2002 - Tecnomatix Technalcgies, Lid.
(NASDAQ: TCNQ), the leading provider of Manufacturing Pracess
Managsment (MPM) software solutions, today announced that Audl
AG has purchasad eMPower? softwara licenses valued in excess of
US$400,000 for use in their Ingolstadt and Neckarsulm plants in
Germany.

Audi wit implement Tecnomatix eM-Planner, the ‘backbone’ and core
environment for pracess planning, in several ongaing car projects that
bensfit fram the reuse of existing planning Informatlon. These projects
gre directly lncated In and confrolled by aperational departments for
CarBody that use such eMPower applications as eM-Planner,
aM-Reports end eM-Workplace.

“Tecnomatix eMPower wiil contribute significantly to collaborative
workflow both within the automotive QEM and across the entire
process planning chaln of suppliers supported by this integratad
planning platform,” says Dr. Frank Mantwill, heed of methods
planning/design body shap, Audi AG In Ingalstadt. “We are alming to
Turther reduce time-to-market while increasing planning and
production quality as a result of our eMPower implementation. We
anticipate this will, in tha end, help to raduce the total project costs.”

"Audl AG has a long and proven recard with eMPower MPM
golutlons,” said Hars! Balt-On, chairman and ehlef exacutive officer of
Tacnomatix Technolagles, Ltd. “With the planned comprehensive
roll-aut In the CarBady aregs at the Ingalstadt and Neckargulm sltes,
Audi wiil be putting cur MPM solutlons to the tast. eMPower will enable
Audi to aptimize the planning, daslgn end management of their
manufacturing pracessas from beginning to end. We look farward to
puliding on aur long-standing relationship with Audi as we continue
praviding them with the solutions that will help keep them In the lead in
fhalr Industry.”

Abaut Tecnomatix Technologies, Ltd.

Tacnomatix Technologles. Ltd. (NASDAQ: TCNO) is the world's
Isading provider of Manufacturing Process Management software far
the electronics, automotive, aeroepace and heavy equipment
Industries. The company's eMPowar™ software enables global
manufacturing customers to build the hest production strategies to
succead In thelr increasingly complex anvironments. Tecnomatix
gpplications run an an apen platform providing a colleborative
environment for authoring, simulating and managing manufacturing
processes across the extended enterprise and its suppllers. The
campany, faunded in 1983, has offlces and distributors in North
America, Europe, the Pacific Rim and Latin Amerlca. Additional

A
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infarmation ebout the company can be found at www.tecnomatix.com.

About Audi AG

Aud is an Intemational davelaper and manufacturer of high-guality
cars. In 2001 the company sold more than 726,000 vehicles. The
gales revanues af tne Audi Group totaied mare than § 18 billlon In
200Q1. The Audi Group currently has more than 60,000 employeas
worldwids.

Certzin statemants made nersin that uas the wards *estimata®, *projsct”, “ntend”,
"expact*, "belleve” and similar expraagions are Intended to identity forward-looking
stataments within the meaning af the Privais Securfiias Litgaton Reform Act of 1885.
Thaga forward-looking statemants invalve known and unknown rigks and uncertainties
which could cause the actual resulls, performancs or achlavaments of the Company to
he materially diffarant from inase which may be axpressed or iImplled by such
glataments, including, among athers, changes In ganeral aconomic and businass
sandiions end spacifically, changes in the level of activily in tha aulomotive Industry,
decline In demand ta the Company's products, Inablity to imely develop and Intraduce
new tachnalagles, products and appiications and toss of markel share and pressure on
pricas ragulting from compeYition, For sdditional Information regerding these and other
fieks Bnd uncerlainties associated with the Company's tusiness, refersnce fa mads to
the Cn{np’anys raponis filed from time to time wifh the Becurities and Exchange
Cammiasion.

Note: Alf brand, product and company names are frademarks of their respsctive cwnara.

Company Contact:
Tecnomatix Tachnologles, Ltd.
Rfil Slegel

603-891-4150, X6574
bsiagel@tecnamatix.com

Investor Contact:
Lippert/Hellsharn & Assoc.
Jady Burfening (ext. 304)
212-838-3777
jody@lhai.com

Meodla Contact:

Webar Shandwick Warldwide

Todd Van Hoosear

817-520-7114
tvanhaossar@webershandwick.com

-
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EQAG Englneering + Qeslgn AG Citee Colfaborattve Capabliitias in Purchase of
Now aMPawer Licensoe

Leading German Automolive Deslgn House Calis sMPower Collaboration Capaclly &
*Kay Componsnt® in Qptimfzation of Mapufaciuring Planning FProcess

NASHUA, N.H., February 18, 2002 - Tacnomatix Technologiss, Ltd.
(NASDAQ: TCNQY), the leading provider of Manufacturing Process
Management (MPM) software solutions, today announced that EDAG
Enginsering + Design AG has purchased 50 eMPower™ software
licengss for use In their German sites. This Implementation will targst
current and upcoming car projects with automotive OEMs worldwide.

EDAG develops vehicles and production systems, prototypes and
turnkey production systems for virtually ali of the world's leading
automotive companies, Including Audi, Bentley, BMW,
PaimiarChrysler, Fard, General Mators, Kia Motars, Honda, Parsche,
and more. The new Tecnomatix eM-Planper licenses Include an array
of madules ranging from Costing. Layout, Material Flow Ansalysis,
Variants, ODBC Interfaces 10 Wark Instructions, Weld Managing and
eM-Workplace Integration. Comprehensive capacity and
state-of-the-art technical equipment for all manufacturing process
steps are preraguisites for succass In this highly competitive
marketplace, and EDAG s Integrating eMPower technology into their
manufacturing planning process to ensure optimum production qualty,
and time and cost savings.

*The callaboration capaclty of eMPower is a key component in the
developmeant and documeniation of aur new planning methods as we
mave through the integration phasas,” saya Peter Heil, Division
Manager Engineering Services Praductlan Equipment at EDAG
headquarters In Fulda, Germany. “With sMPower playing such an
integral role in EDAG's universal process, new concyrrent engineering
strategies can bs developed and applied n conjunction with the
Praduct Developmant and Production IT depariments, and with
extemnal software engineering companies.”

“We are extremely pleased to be teaming up with our long-time
customer, EDAG. As a successful innovator and renownad
engineering house, EDAG hes besn using Tecnomatix preducts and
eMPower solutlons for mare than ten years,” seys Harel Bait-Cn, CEO
and chairman of Tecnomatix Technologies, Lid. “eMPower
tachnology, especlally In the area of Body-In-Whits, supports their
collabaretive processes significantly and helps to optimize the complex
warkflows throughout the process chain with EDAG’s customers.”

About Tecnoematix Technologles, Ltd.

Tecnomatix Tachnojogles, Ltd. (NASDAQ: TCNO) Is the word's
Ipading pravioar of Manufacturing Process Management software for
the electronics, sutamotive, aerospace and heavy equipment

5
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Industrigs. The company's eMPowar™ software enables global
manufacturing customers to bulld the bagl production strategies to
gucceed in their increasingly complex enviranmanis, Tecnomatix
epplications run an an open platform praviding a collaborative
environmant for autharing, simulating and managing manufacturing
processes acroes the extended enterprise and ts suppliers. The
campany, founded in 1883, has officas and distributors in North
America, Euraps, the Pacific Rim and Latin America. Additions!
information about the company can be found at www.iecnomatix.com.

Ahout EDAG

With 26 sites around the warld, EDAG offers design, technical
development, madsl bullding, gauge-making, pratatype construction
and lasting, as well as turn-key production plants for leading
automotive manufacturers. The company's vahicle developmant
axpertise ranges from initla) product concept and design through full
geries production. EBAG revenues for the year 2000 were reported in
axcess of $USIBOM. For more information, see the company’s Wab
slte at www.edag.com.

Ceriain statements made harefn that usa the words “patimata®, *project®, "intand®,
“expect®, "hefiave” and simlier expressions are Intended to Identify forward-loaking
slalemants within the maesning of the Privale Sacurities Litigation Reform Act of 1998,
Thase forward-laoking etatements involve knawn and unknown risks end uncertainties
which could cause the actus| results, psrformance or achiavements of the Campany 10
be matarlally different from those which may be expresaed or implled Ry such
glatements, including, amang athara, changes In ganeral aconomic and businesa
condltipns and spacifically, changas in tha feval of activity In tha sutomotive industry,
docline In demand to the Company's producia, inarllity to timely davalop and inroduce
new technolagles, products ang applications and 1058 of markat share and pressure an
prices rasulting from compelition. For additlanal infarmatian regarding these and cther
rlsks and uncerlainlles assoclated with the Campany's huslness, reference Is made to
ga Company's reports fited from Uma to lime witn the Securities and Exchange
pmmisalon.

Note: All Brand, product and campany names are trademarks af thelr respactive ownars.

Company Contact:
Tecnomatix Technologles, Ltd.
8ill Siegel

603-881-4150, X6574
bsiegel@tacnomstix.com

Investar Contact:
LipperyHelisharmn & Assoc.
Jody Burfening (ext. 304)
212-838-3777
jody@ihei.com

Media Contact: |
Weber Shandwick Worldwida

Tedd Van Hooasear

817-620-7114

tvanhoosear@wsbershandwlck,com
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Tacnomatix Announces Fourth Quartsr and Full Yaar 2001 Reaults

Press Rele

Reatum 1o Profitabiity with Faurth Quarter Pro Farme EPS of §0.02

Herzlla, {srasl, February 12, 2002 - Tecnomatix Technologies, Lid.
{NASDAQ: TCNOQ), the Isading providar of Manufacturing Pracess
Management (MPM) software sojutions, announced today its financlal
rasults far the fourth quarter and full year endad December 31, 2001.

All financial figures In the presa release ara pro forma resulis. Pro
forma results sxclude non-recurring In-process research and
devalopment charges, amortization of acquired intangibles related to
gequisitions, restructuring costs and aseat impalrmant, and
extraordinary itams.

Far the fourth quarter ended December 31, 2001, the Company I8
reporting revenuas of $21.2 million, operating income of $0.5 million
and net income of §0.2 million, ar $0.02 per shara. This compares fo
the fourth quarter ended Decembar 31, 2000, when the Company
reported ravenues of $21.7 million, an operating loss of §4.9 mlllion
and a net loss of $4.9 millian ar $(0.48) per shara. The Campany
anded the quarter with $50.4 million In cash, cash equivalents and
ghori-tarm investments.

The Company reported revenuea for 2001 of $88.9 million, an
aperating loss of $4.9 million and a net lass of $6.7 million, or $(0.55)
per share. This compares to the year ended December 31, 2000,
when the Oomrany reported revenues of $89.0 milllan, an aperating
loss af $7.6 milllon end a net loss of $6.9 miillon or $(0.68) per share.

42001 has been a year of challenges and achievements,” said Haral
Belt-On, Chalrman and Chief Executive Officer of Tecnomatix. “At the
beginning of the year, we set several goals: to restore profitability, ta
strengthen our pasition as the leader of Manufacturing Pracess
Management, and to structure the organization far long-term growth.

{ am pleased to report that we achievad all thess goals daspite the
general slowdawn af the ecanomy.

“We are particularly encouraged by the grawling acceptance of aur
Manufacturing Process Management (MPM) solutions. Yesterday, we
announced thes Ford Motor Company will begin global deplayment of
our sMPower solutions. This Is the result of just one of the over 100
pllot projects we started at the beginning of the year. By the end of the
year, over half of these companies had Invastad in Initial deployments
of MPM aa an Integral par af their Product Life-Cycle Managemaent
{PLM) strategies. Companies such as Airbus, Audi, BMW,
PalmiarChryslar, General Matars, Kia, Korean Aerospace Indusiries
and Mazda, as well a8 many of thelr suppllers, helped 1o increase our
MPM license asles by 160% in 2001. MPM licenses, which grew sach
quarter, both sequentially and year-over-year, now represent 27% of
our 2001 license ravenues.

[0
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“MPM |everages our care menufacturing competencias and Internat
technologles to addrass companies needs to optimize manufacturing
processes across the extended enterprige, and ta reduce
fime-to-market, tlime-to-volume and manufacturing coste. An integral
E_art of a company'a product life-cycle management, MPM provides the

ackhone for callabarative manufacturing planning, enginesring and
shop-floor enviranments, enabling our customers to devealap
manufacturing processes among dlsparsed teams of engineers and fo
transfer these procasses to piants and suppliers.

“To promate MPM implementations, we have shifted our sales
strategy from technical selling to adding business value 16 our
customers’ manufacturing activitias. MPM projects involve seamless
Integratian Into our customer's IT landscaps, installation, training and
foliow-on services. Our new Global Profesglonal Servicas tsam
handlas these activities, which accaunted for 20% of our revenues this
yaar. Wa helisve these services will grow as more and more of our
customers adapt MPM solutiane.

“Qur slactronics Industry business was hard hit by the slowdown of the
electronics industry. Year-over-year electronics revenues declined by
20%. However, we remain confident that when the Industry turns
arotind, we whl lavarags our leadsarship pasition and rasume growth in
this sector.”

Balt-On concludad, “Tha effarts we mads during 2001 ta restore
profitabllity and position Tecnomatix for long-tarm growth are already
producing resulte. As we enter the new year, we ere focused on
converting more pllot projects into revenues and on expanding
deplayment of MPM with existing customers.”

CONFERENCE CALL INFORMATION

Tecnamatix will hold a conferaence call to discuss its fourth quarter
rasulits on February 12, 2002 at 8:30am E8T. To access the
confarence call, please dlal (212) B86-6002 by 8:20am. A replay of the
confarence call will also be available approximately two hours after the
complation of the live confarence call. To access the raplay, please
dial (800) 633-8284 {International callers dial +1.858.812.6440),
reservation #20207684. The replay will be avallable unt)) 5:00pm EST
on February 18th,

Click the link to view Q4 results

Ahout Tecnomatix Technologles, Ltd.

Tecnomatix Technologies, Ltd. (NASDAQ: TCNO) is the world's
Isading pravider of Manufacturing Process Management softwara for
tha electronics, automotive, aerospace and heavy aquipment
industrles. The company's eMPower™ software enables global
menufacturing customers to bulld the best production strategies to
succeed in their increasingly complex environments. Tecnomatix
appllcetions run on an apen platform providing a collaborative
environment for authering, simulating and managing manufacturing
processes across the extended enterprise and its suppliers, The
company, founded in 1983, has offices and distributors in North
Amerlca, Eurape, the Pacific Rim ang Latin America. Additional

Jinformation about the company can be found at www iecnomatlix.com.

Certaln slataments mads herein that uge [ha woras "aetimate”. “project”, "intand”,
axpac!’, Thellava® and simliar axprasslons ars Intanded ta identify farward-looking
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slataments within the meaning of the Private Sacyriles Liigatian Rafarm Act of 1695,
Thees forward-looking statements Invoive known and unknown rigka and uncartainfias
which could cause the actual results, performance ar achlavements of the Company lo
be matariatly difarsnt from thase which may he expreasad or imolied by such
stataments, Including, among others, changas In general sconamic and business
canditians end epadifically, changas In the lavel of aclivity in the avlermative Inaustry,
dacling In demand to the Company's products, Inablilty to timely develap and inioduas
new lechnologles, produtis ang appiications and 10ss of market share and presswre an
prices resuling from competition. For agditlanal Information ragarding these and othar
rleks and uncereinties assoclated with the Gompany's butinases, raferancs is mads to
tge CO{T\pIBny‘B reponta fMad fram 4mae to ime with the Sacurttias and Exehangs
omimisslan,

Nole: All brand, praguct and company namea gra tradamarks of their respaclive owners.

Company Contact:
Tecnamatix Technologies, Lid.
Marshe Shalvi

972-9-9584733
mshalvi@tecnamatix.com

Investor Contact:
Lippart/Hellshorn & Assoc.
Jody Burfening (ext. 304)
212-838-3777
Jody@lhal.com
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Condensed Consolidated Balance Sheets
U.S § in thousands

Current Assets:
Cash and cash equivalents
Short-term investments
Receivables:
Trade
Related parties
Other and prepaid expenses
Total current assets
Non-current receivables
Long-term investments
Property and equipment, net
Acquired intangibles, net
Other assets, net

Total assets

Current Liabilities:
Short-term credits
Payables:
Trade
Other and accrued expenses
Total current liabilities

Provision for losses from
investment in an affiliate company

Accrued severance pay, net

5.25% Convertible subordinated notes

Minority interest in consolidated subsidiary
Shareholders' equity

Total liabilities and shareholders’ equity

12/31/01 12/31/00
21,670 25,829
29,515 32,916
23,110 30,304

417 17
5,988 7,763
80,700 96,829
808 912
457 437
7,359 9,696
17,604 25,285
16,451 16,159
123,379 149,318
687 784
2,267 3,213
19,988 25,309
22,942 29,306
95 -

681 1,063
43,765 49,250
3 3
55,893 69,696
123,379 149,318

K




1 TECNOMATIX TECHNOLOGIES LTD.

PRO-FORMA RESULTS'
U.8 § in thousands, except per share data

Revenues
Software and systems sales

Maintenance and engineering services
Total revenues
Costs and expenses
Software and systems sales
Maintenance and engineering services .
Research and development, net
Selling and marketing
General and administrative
Total costs and expenses
Operating income (loss)
Financial income, net
Income (loss) before taxes on income
Provision for income taxes
Income (loss) after taxes on income

Minority interest in net income (loss) of consolidated subsidiary
and equity share in net income (loss) of an affiliate company

Net income (loss)

Diluted earnings (loss) per share:
Net Income (loss)

Weighted average number of shares outstanding:
Diluted

lExcluding Non-Recurring In-Process Research
and Development Charges, Amortization of
Acquired Intangibles, Restructuring Costs and
Asset Impairment and Extraordinary Item

Twelve months ended

Three months ended

12/31/01 12/31/00 12/31/01 12/31/00
42,316 51,699 10,386 12,646
44,584 37,319 10,816 9,057
86,900 89,018 21,202 21,703

7,851 5,764 2,290 1,367
15,268 13,354 3,824 3,207
19,216 20,748 3,884 6,055
44,624 50,737 9,669 14,429

4,855 6,037 1,075 1,551
91,814 96,640 20,742 26,609
(4,914) (7,622) 460 (4,906)

(202) 1,348 (413) 302
(5,116) (6,274) 47 (4,604)
(54) (505) 282 (334)
(5,170) (6,779) 329 (4,938)
(532) (129) (129) 3
(5,702) (6,908) 200 (4,935)

(0.55) (0.68) 0.02 (0.48)

10,366,125 10,224,737 11,144,411 10,286,023
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| TECNOMATIX TECHNOLOGIES LTD. \

Reconciliation of Pro Forma and GAAP Net Income (Loss)
Consolidated Statements of Operations
U.S § in thousands

The following pro forma supplemental information provides a reconciliation between pro forma net income
(loss) and net income (loss) according to generally accepted accounting principles (GAAP). This pro forma

information is not prepared in accordance with GAAP.

Twelve months ended

Three months ended

Pro forma net income (loss)

Reconciling items to GAAP net income (loss) :-
Amortization of acquired intangibles
Restructuring costs and asset impairment
In-Process R&D and acquisition related charges

Extraordinary item - gain from repurchase of convertible notes

Total pro forma adjustments

GAAP net income (loss)

12/31/01 12/31/00 12/31/01 12/31/00
(5,702) (6,908) 200 (4,935)
(7,758) (7.801) (1,955) (2,125)
(1,843) 0 (1,843) 0

0 (5,250) 0 0

1,394 0 0 0
(8,207) (13,051) (3,798) (2,125)
(13,909) (19,959) (3,598) (7,060)




/TECNOMATIX TECHNOLOGIES LTD.

Consolidated Statements of Operations
U.S § in thousands, except per share data

Revenues
Software and systems sales

Maintenance and engineering services

Total revenues

Costs and expenses
Software and systems sales
Maintenance and engineering services
Amortization of acquired intangibles
Research and development, net
Selling and marketing
General and administrative
Restructuring costs and asset impairment
In-Process R&D and acquisition related charges
Total costs and expenses
Operating income (loss)
Financial income, net
Income (loss) before taxes on income
Provision for income taxes
Income (loss) after taxes on income

Minority interest in net income (loss) of consolidated subsidiary
and equity share in net income (loss) of an affiliate company

Income (loss) before extraordinary item
Extraordinary item
Net income (loss)

Basic earnings (loss) per share:

Income (loss) before Extraordinary Item
Extraordinary Item

Net Income (loss)

Diluted eamings (loss) per share:
Income (loss) before Extraordinary Item
Extraordinary Item

Net Income (loss)

Weighted average number of shares outstanding:
Basic

Diluted

Twelve months ended

Three months ended

12/31/01 12/31/00 12/31/01 12/31/00
42,316 51,699 10,386 12,646
44,584 37,319 10,816 9,057
86,900 89,018 21,202 21,703

7,851 5,764 2,290 1,367
15,268 13,354 3,824 3,207
7,758 7,801 1,955 2,125
19,216 20,748 3,884 6,055
44,624 50,737 9,669 14,429
4,855 6,037 1,075 1,551
1,843 - 1,843 -
- 5,250 - :
101,415 109,691 24,540 28,734
(14,515) (20,673) (3,338) (7,031)
(202) 1,348 (413) 302
(14,717) (19,325) (3,751) (6,729)
(54) (505) 282 (334)
(14,771) (19,830) (3,469) (7,063)
(532) (129) (129) 3
(15,303) (19,959) (3,598) (7,060)
1,394 - . -
(13,909) (19,959) (3,598) (7,060)
(1.48) (1.95) (0.34) (0.69)
0.13 - - -
(1.35) (1.95) 034 (0.69)
(1.48) (1.95) (0.34) (0.69)
0.13 - - -
(1.35) (1.95) 0.34) {0.69)
10,366,125 10,224,737 10,443,310 10,286,023
10,366,125 10,224,737 10,443,310 10,286,023
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Ford Eigna Agreement to Begin Peployment of Glebal Stratagy Based an
Tecnomatix eMPowar Sojutions

initial impiementalion Wil Sireamiing and Sfandaniize Aufomolive Manufaciurer's
Manufacturing Process Managament Wordwiie

NASHUA, NH - February 11, 2002 ~ Tecnaomatix Technoingles, Lid.
(NASDAQ: TCNQ), the leading provider of Manufacturing Pracess
Management (MPM) software solutlons, {oday announced that Ford
Motor Company has signed an agreamant to begin implamenting
Tecnomatix eMPowsr™ MPM solutlons - including software
applications, service and maintenance — In support of effarts to
streamline and standardize the global manufacturing pracess
definition throughout most of Fard’s linas of business. This agreement
with Tecnomatix represents Ford's first global Implementation of
commercial MPM solution.

Covering the company's Fard, Lincoln, Marcury, Jaguar, Volvo, and
Land Rover brands, this agreement was astablished in an sffort to
raduce costs as well as Improve quality of product and manufaciuring
precess design. Under the agreement, Tecnomatix will provide Ford
with tha eMPower MPM solution Including eM-Planner,
eBOP-Browser, and eM-Raparts. Tecnomatix eMPower MPM
golutions can contribute significantly ta glabal manufacturers’ efforts to
reduce process design costs, improve tha sfficlency and flexibiiity of
manufacturing proceas change control, and manege accessibllify to
the overall process. eMPawer helps imprave the manufacturing cos|
structure by establishing e single, cons!stent representation of the
manufacturing process and enhancing communication between
manufacturing, product development, and the suppllers thet require
this infarmation. This higher leval of colleboratlon also improves quality
while saving monay, by ellowing potential problems in the process ta
be identified earijer, when they can be fixed at lower cost.

To mest the demands of foday’s highly volatlle automotive markst,
Tecnomatix will help Ford to achieve the highest possible levels of
communlication among manufacturing and product development
groups weridwlde, and reduce costs thraughout the procass. An
effective and comprehensive global manufacturing process
menagement strategy Is a key component of that effort requiring the
suppart of Innovative, global solutions like those provide by the
Tecnomatix eMPawer MPM solution,

"Tecnomatix shares Ford's passlon for better ideas, and we have
worked togather for many years as they have expanded the usa of our
tachnology,” sald Harel Belt-On, Chairman and GEO of Tecnomatix
Technologies. “eMPower MPM solutions can make a crifical
contribution to efforts ta Improve communleation between
manufacturing and preduct development, to achleve significant cost
savings thraughout the pracess, and suppart Investmant in and
sommliment to new product Erograms. Tecnomatix I pleased (o hava
this new apportunity to contribute to Ford's migsion of revitallzation to
produce the highest-quality cars end trucks while raducing the cost
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structure and enhancing the overall manufacturing process. We look
forward ta the apportunity to expand on this initial implemeantation for
Ford, as the eMPower MPM siratagy proves its worth.”

About Tacnomatix Tachnologles, Ltd.

Tecnomatix Technologles, Ltd. (NASDAQ: TCNO) is the werld's
lgading provider of Manufacturing Process Management software for
the slectronics, automotive, aeraspacs and heavy equipment
Industries. The company's eMPawer™ software enables global
manufacturing customers to bulld the hest production strategies o
succeed In thelr Increasingly complex enviranments. Tecnomatix
applications run on an apen platform providing a collaborative
enviranment for authoring, simulating end managing manufacturing
pracesses across the extended enterprisa and its suppliers. The
company, founded In 1983, has offlces and distributors In North
America, Eurape, the Pacific Rim and Latin Amarica. Additicnal
informetlon about the company can be faund at www.tecnometix.com.

Certain stalements made heraln that use the words *astimate”, “project”, “imend®,
"expacl®, "beileve® ana similar expreesiona &ra Intended ta identify farward-laoking
atatamants within tha meaning of the Private Sscurllas Litigation Raform Act of 1995,
These forward-looking statements Invalva known and unknawn riaks and uncartainties
which cauld cause tha actual results, performance or echievements of the Company ©
ba matarislly different fram those which may be expreseed or (mpllad by such
statements, lncluding, amang athers, changes in geperal aconamic and dueinaga
conditions and specifically, changes |n the laval of aclivity In the aulomolive ndusiry,
decine In damand 10 the Company's preducis, inability to mety devslop and Introduce
naw technologles, products and appiications and loss of market Bhare and pressure on
pricee rezulting from compelltion. For aoditional Information reganding these and othar
rlaks and uncenalnties associated with tha Company's businses, reference is made tp
the Company's raports fled fram Yme to lime with the Securifes and Exchange
Cammiasian,

Note; All brand, pmbucl and company nemas are irademarks of ihelr respeclive owners.

Company Contact:
Tecnomatix Technologies, Ltd.
Blll Siegsl

603-881-41580, X6574
hslegel@tecnomatix.com

Inveater Cantact:
Lippart/Hellsharn & Assoc.
Jody Burfening (ext. 304)
212-838-3777
Jody@Ihat.com

Madia Contact:

Waeber Shandwick Worildwida

Todd Van Hoosear

€17-620-7114
tvanhaosear@webershandwick.com

/1

35002 10:07 AM




Yozt aasstucid)ng
Tochanlayics

Lid. N
i : I Home | NawsCenter |
|
i

. o B2 ‘ i Vo ’ “ T
| toms Press Reled ekl Lkt LT VR

! L Tecnomatix and Intro GmbH Partner to Qffar Intagrated 30 Lineplanning and
l ? Company Infe Manutacturtng Simulation Solution :

‘ b eMPower Solutlane Tacnematix to Offar Industry's Flrst Fully Functional, Proven Visual Virual Reatity

‘ P aMPower Products Manufacturing Progass Managament Solution
i : b. Investors Infa NASHUA, N.H., February 8, 2002 - Tecnomatix Technologles, Ltd.
li P NewsCanter (NASDAQ:TCNO), the leading provider af Manufacturing Process
i » Customer Cars Management software solutions, today announced a partnership
r b Careers ' agreament with |ntro GmbH, a leading pravider of services and
. - golutions to manufacturing industriss worldwide. Teenomatix will
| » Contart Us integrate its asMPower™ technolagy with intro’s INVISION software (o

: P Site Map create a comprehensive virtual reality (VR) planning solution for

‘; T Manufacturing Process Management.

| b SearchTpw ‘ The Integration of INVISION's 3D software — which makes possible

' - o an-screen stereoscoglc representations of objects and large-scale
! 1 g prajectlons- with eMPower, will significantly enhance manufacturing
rrocass planning capabliities. A bi-directional intarface between the

Y NVISION software and the eMPower planning platform, sM-Planner,
including its numerous integrated applications, allows front loading,
review and verification of the status of Jayout planning, loglstics and
working cells. This integrated applicetion covers processes betwsen
single rohatic cells and enables the optimal planning and succaseion
of Individual manuyfaciuring steps threughout the process. Thess steps
are supplemented and verlfied through Tecnomatix aM-Workplace,

3 aM-Agaembly and eM-PLC for welding procesees, assembly studies

and rohatic controls.

The combination of INVISION and eMPower technologies facilitates
communication and work distribution hetwesn QOEMs and thelr
suppliers by providing continuous, congistent planning deta thraughout
the extended enterprisa — whether thet data are in the form of project
revisws for manufacturing lines or logistlc cancepts; verification of
manufacturing plans witnin a factary or for production sites, bulldings
and Infrastructure; or for the Implementatiop of new processes.

“Manufacturing simulation is essential far successful production
ramp-up,” said Michael Martin, Executive Manager of Intro GmbH.
“The cambination of Intro INVISION and Tacnomatix eMPower gives
manufacturers a suprame tool for ensuring the most precise layout
planning and simulation passible. This will halp them minimize
planning mistekes, boost manufacturing process praductivity, and
results In a highly secured investment. By partnaring with Tecnomatix
to develop and offer this integrated solution, we can help our
customers enhance thelr competitivenass significantly,”

“With this newly Integrated software salution, Tecnomatlx naw has the
only functionally praven virtual reality offering for the glabal
manufacturlng industry,” sald Hare| Belt-On, chalrman and chisf
axecutive officer, Tecnomatix Technologles. “Adding this powerful
feature to our eMPower Manufacturing Process Managemant solution
ean glve our customars en important competitive advantage In

{of3’ / 4 35002 10:09 AM
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E!annlng, designing and verifylng their praduction facilities, while
elping them reduce overall costs.”

About Tecnomatix Technologles, {.td.

Tecnomatix Technologles, Ltd, (NASDAQ: TCNO) is the warld's
leadlng provider of Manufacturing Procass Managsment software for
the electronics, automotive, aerospace and heavy equipment
industries. The company's eMPower™ soffwarg enables global
manufacturing customers ta bulld the best productian sirategies to
succaed in thelr Increasingly complax enviranments. Tecnomatix
applications run on an open platform providing a collaborative
anvironment for authoring, simulating and managing manufacturing
processes across tha extended enterprise and it suppliers. The
company, founded In 1883, has offlces and distributors in North
America, Europe, the Pacific Rim and Latin America. Additional
Information about the company can be found af www.lecnomatix.com.

About Intro Industrdeautomation GmbH

Since 1892, Intro Industrieautomation GmbH has heen a key pariner
to leading manufacturing compantas around the world. Among Intro
customers are such automotive OEMs as Qalmler Chrysler, BMW,
General Motors, Porsche and Volkswagen. Headquartered in
Ravensburg, Germany, Intro GmbH is an affillated company of Rlcker
AG, an International englneering service company for the autometive
and aerospace Industrles with more than 1850 employees at 45 sites
In 18 countrles. Rilcker AG |s listed on the Neuer Marki of tha
Frankfurter Stack Exchange (Garmany).

Certaln staiemants made hereln that use Ine worcs “estimats*, project”, "intend*,
"sxpect’, "belleve® and similar expreseiong are Intended to ldentfy forward-locking
statements within the meaning af the Privale Securities Lifigation Refarm Act of 1395.
Those forward-looking stataments Invalve knawn and unknown riske and uncertaintios
which could cayse the actual resulta. perfarmancs or achiavamanta of the Company to
he materlally dlfferant from those which may he expragseed ar implied by such
statemants, Inciuding, among olhers, changes In genersl economic and buslneas
condltans and specifically, changas In ine lavel of activity In the automolive industry,
aecline in demand to the Company's products, inabliity fo tmely develop and Introduce
new lechncloglas, praducts and applicalions and losa ¢f market share and pregsure on
prices rasuiting from competitlon. For additianal information regarding thesa and cther
risks and uncanalntios assaciated with the Campany's business, referanca Is made io
ge Company's rapars fled from time Lo tima with tha Securitles ana Exchange
emmigslan.

Nota: All brend, product and company names are trademarks of thelr raspective owners,

Caompany Contact:
Teenomatix Technologies, Ltd.
Biil Siegel

603-881-4150, X68574
bsisgel@tecnamatix.com

Investar Contact:
Lippert/Heilshorn & Assoc.
Jody Burfening {ext. 304)
212-838-3777
jody@Inai.com
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Weber Shandwick Warldwide

Tadd Van Hoosear

617.820-7114
tvanhoosear@webershandwick.com
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{.eading Kerean Manufacturer Bullds Poworful, intagratad Manulacturing Pracass
Managaement Systam with aMPower af ils Core

NASHUA, N.H., January 30, 2002 - Tecnematix Technologies, Ltd.
{NASDAQ: TCNO), the leading provider of Manufacturing Process
Management (MPM) software solutions, announced taday that Koreg
Aerospace Industries (KAI) has completed its Computer-Aided
Planning Project (CAPP), designed io intagrate ite Enterprise
Resource Planning (ERP), Praduct Data Menagement (PDM) and
CAD/CAM systems, using Tecnamatix eMRower™ salutions.

KA, farmed through the consotldation of Kerea's three major
aerospace manufacturers (Samsung, Hyundai and Daswoo),
underwent the Integration project ta improve efficlancy, reduce costs
and accalerate time-to-market of Its aircraft production processes.
Tecnomatix eMPowaer solutlons, Incluging eM-Assembler and
eM-Planner, serve as the Integration platform of the new system,
which includes Metaphase PDM software, SAP R/3 for ERP, and its
own In-hause modeling system.

“The aims of CAPP are ta integrate aur englneering and production
systeme and to simulate not only the product to be developed, but also
the processes involvad in manufacturing It,” said Mr. Kim Jung-Jin,
manager of the CAPP integration. “The new CAPP infrastructure Is
siready in use, and plans are In place to expand our use of
Tecnomatix MPM solutions to our new hellcopter project. The next
phase of CAPP Is to extend the exIsting leval of Integration to our
entire |T infrastructure to allow concurrent enginesring and to support
the complete product e cycle.”

According ta Michael Burkett, analyst for AMR Rasearch, ine.,
aerospace manufacturers are using “Tecnomatix Technologles'
eMPower applicatlon to speed the planning and development of the
menufacturing process.” Additionally, Burkeft commented: “in today’s
anviranment, where time-to-market and a lean manufacturing process
are a compelitive advantage, Tecnomatix provides the technology to
glve manufacturers of complex products the edge they nead.”

“Thanka to the eMPower solutlon and the wark of the Tecnamatix
Global Profassional Sarvices (GPS) team, KAl's engineering and
production systems are fully integrated for the first time," said Harel
Beit-On, chalrman and chief executive officer of Tecnomatix
Tachnologiss, Lid. “In a very short time, Tecnomatix GPS assembied
ana Integrated a very complex set of systems and solutions for KA.
This comprshensive MPM implemeantation will leed to Immediate
benefits for KAl as unnecaessary process duplicatian ls eliminated and
date accuracy ls Increased. it will also bring long-term benefits as
praduct planning tima s significantly reduced and more potential
roblems are identified befors a product raachas the assembly lines.
| has bullt 8 pawerful, integrated system using Tecnamatix MPM

@')
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aolutions at its core.”

Ahout Tesnomatix Technolagles, Ltd.

Teenomatix Technologles, Ltd. (NASDAQ: TCNO) is the world's
ieadlng provider of Manufacturing Process Management software for
the electronlcs, automotive, asrospace and heavy aguipment
industrles. The compeny’s eMPower™ safiware enables global
manufacturing customers to build the best producilon stratsales to
succeed In thelr increasingly complex environments. Tecnomatix
applications nun on en open platform providing a collaborative
anviranment for authoring, simulating and managing manufacturing
pracesses acrags the extended enterprise and its suppliers. The
company, founded In 1883, hes offices and distributors In Narth
America, Europe, the Pacific Rim and Latin America, Additional
information about the company can be found at www.tecnomatix,com.

About KAl

Korea Aerospace Industries, Lid.(KA!) is Korea'q premier aerospace
company, formed through the censolidation of the asrospace busainess
of Daswoa Heavy Industries (DHI), Hyundai Space & Aircraft (HYSA)
and Samsung Aerospace (SSA). KAl Is the designated Prime
Contractor and System Integratar far all aircrafts and satellites
requirea by the Korean government. KAl also enjoys a strong
reputation in civil aerospaca programs overseas and plans to expand
its inéernatlonal cooperation with leading aerospecs companies in the
world.

Certaln etatements made hersin hat uss the wards "astimate”, "projact®, “intand”,
"expeti”, "balleve’ and similar expresslons ara intendad (o Identify forward-locking
stataments within the meaning of the Private Securltiss Litigation Reform Act of 1996.
Thess forward-looking siatements invoive known and unknown riska and yncertainties
which could cause the actual results, performance or achlevements of the Company 18
be materially diffarent fram these which may be expressed ar implied by sugh
statements, Including, amang others, changss In genarel economic and business
condjtione and epecificatly, changas In the lavel of aclivity In the automative industry,
decline In demand to the Compeny's praducts, inabliity ta timely davelop and inlroduca
now technalogles. products and applications and loas of market share and pressure an
prices resulting fram compatltion. For additionat Informalion regarding thess and other
riake end uncertalnties assaciated with the Company's busingss, referances I mads lo
tha Campany's raparts filed from (ime to Ume with the Securtties and Exchenge
Commiaslon.

Note: Al brand, product ang company names are trademarks of thelr respective owners,

Campany Contact:
Tecnomatix Technologles, Lid.
Bl Siege! »
603-891-4150, X6574
bslegel@tscnomatix.com

investar Contact:
Lippert/Helishorn & Assoc.
Jody Burfening (ext. 304)
212-838-3777
Jody@ihal.com
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Waber Shandwick Worldwide

Todd Van Hoosear

g817-620-7114
tvanhoasear@webershandwlck.com
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Kia Motors Complates First Phase of Enterprise Digital Manufacturing Project
Rasad an Tecnomatix eMPower Salutiona

Horea's Leading Automofive Manufacturer Using aMPower fa Minimize Costs, imprava
Productivily from Design Through Manufacturing

NASHUA, N.H., January 22, 2002 - Tecnomatix Technologies, Lid.
(NASDAQ: TCNQ), the leading provider of Manufacturing Process
Management {(MPM) saftware solutions, announced today that Kia
Motors, the leading Korean automotive manufacturer, has successfully
completed the first phase of its enterprise Digital Manufacturing (eDM)
project using Tecnamatix eMPower™ solutlons.

Kla has been using Tecnomatix manufacturing software since 1985 to
design, simulate and perform off-line programming for its spot-welding
processes. The DM project was initiated to implament eMPower
product simulatlon solutions in its manufacturing center ta Increaae
productivify, reduce costs and Increase sfficiency throughout the
enginesring development enviranment. Phese | of the eDM project
Included implementation of the Initial eMPower enginaering and
simulation solutions and praof-of-conceapt of the aM-Planner solution in
Kla's Final Assembly division.

With the successful completion of Phase | in Kla's Car Body, Final
Assambly, Powertrain and Press/Die divislons, Kla is maving an fo
Phase 1f = a mare comprehensive impiamentation of MPM which will
incorporate eMPower Quality and aM-Palnt, and extend to additional
Kie divlslons. By Phase Iil, Kia expacts to have completed
implementing MPM sclutions thraughaut its manufacturing engineering
organlzation,

"We are planning to move on to eDM Phege Il In the new ysar, and
Tecnomatlx is a key partner helping us to achigve our geal to join the
world's top five automabile manufacturars,” ssid Dr. Oh Youngkun, Kia
Motors' eDM team leader, In & recent presentation at the Tacnomatix
MPM Farum In Tokyo, Japan. “Technelogy Innavatian Is a top priority
for Kia and we expect to Improva our profitablity by upgrading
technology from design to manufacturing, ellowing us to minimize
costs and Improve productivity. We naw have the eMPowar simulation
solutions in place as a standard acrass our organization. For eDM
Phase |I, we are going to expand our Implementation of Tecnomatix
MFM golutlons.”

“Kia Motors recognizes the Importance of Manufacturing Process
Management, and has besan using Tacnomatix solutlons for sevaral
yesars to maintain its competitive edge and grow its markat share
warldwite,” sald Harel Belt-On, chairman and chief axacutive officer af
Tecnomatlx Technologles, Lid. “Properly managing your global supply,
manufaciuring and distributlon networke Is key to survival in today's
highly competitive enviranment, and Kia is taking full advantage of the
golutions and technologles we have avallabla to ensura thalr sticcass.”

25
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Ahaut Tecnomatix Technolaglea, Ltd.

Tecnomatix Technologles, Lid. (NASDAQ: TCNO) is the worid's
leading provider of Manufacturing Process Managsment software for
the electranics, automotive, aarospace and heavy aquipment
(ndustrles. The company’s eMPower™ softwers enables global
manufacturing customers to build the best production sirategies to
succaed In their Increasingly complex environments. Tecnomatix
applications run on an open plafform providing a collaborative
environment far autharing, simutating end managing manufacturing
processss across the extended enterprise and {16 suppliers. The
company, founded in 1983, has offices and distributors in North
America, Eurape, the Paglfic Rim and Latin America. Additional
Information about the company can be found at www.tecnomatix.com.

Ahout Kia Motors Carporatian

Kia was founded In 1844 as @ manufacturer of steel fubing and bicycle
paris and quickly evolved Into the manufacture of motorcycies and
trucks. Kia was the flrst to manufacture bicycles and automoblles in
Korea; the company's Hwasung manufacturdng plant now covers mare
than 3.3 million square metars and tota! Kia preduction capacity now
excaads 1.15 milllan vehicles a year. Today, thera are more than twa
million Kia vehicles in service on the roads of mare than 164 countries,

Certaln gtatemants made harain that use tha words *asimeta”, “project”, intand®,
"expact”, believe” and simiiar expresaions are Intanded to idantify lorward-looking
statemaenta within the maaning of the Private Sacurities Litigation Reform Act of 1885,
Thesa farward-looking stalemants involve knawn and unknawn riske and unceriainties
which cpuid cause the actusl resuite, parfarmance or achisvements af tha Campany o
be materally diffarent from thass which may ba expressed or Implied by such
staterments, Including, amang othera, changes in genaral econamio and buginese
conditiona ena specifically, changes In tha laval of activily In ihe automaotive Industry,
dacling In demand Io the Company'a products, Inabliity lo timely develon and Introduce
new tachnologles, products and applications end lass of marka! share and pressure on
prices rasulting from competidon. For additional information regarding these and othar
rigke ang uncenaintias assoclated with the Company's business, referance is mage
the Company's reperts filed fram time 1o Ume with tne Sacurities and Exchanga
Commigsian,

Note: All brand, product and cempany namss are trademarks of thalr respective ownera.

Company Contact:
Tecnomatlx Tachnologies, Ltd. i
Bill Slege!

603-801-4180, X6574
bslegel@tacnomatix.com

Investor Contact:
LipperiHellshorn & Assoc.
Jody Burfening (ext. 304)
212-B38-3777 |
jody@lhel.com !

Medla Contact:
Weber Shandwick Woridwide
Todd Van Haosaer
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' ¥, .eMPower

Golka Instrumants to Offer Teenamatix eMPawaer Salutions to Japaneso

agreement with Seika Instruments, Inc. (S(1) of Japan. Under the

» Campany Info Manufacturing Markot

> _eMPower Solutlons Loading Manufacturer Wil Integrate eMfowsr Solutions into fts Machanical Daslgn

P eMPawsr Products Autametion Offering

P Investors Info Nashua, N.H., USA — January 16, 2002 — Tecnomatix Technologles,
P NewsCenter Ltd. (NASDAQ: TCNQ), the Ieader in Manufacturing Frocess

b Customer Care Meanagement (MPM) softwara solutions, has sntered inta a distribution
>

14

v

Caresrs terms of the agreement, Sil will Integrate Tecnomatix sMPowar™
Contact Us MPM solutions Into its product offering for custamers throughaut
_Site Map Japan.
. SlI, which provides CAE/CAD/PDM software sales and support for
b SearchTipe: factory automation systems, will distribute Teenomatix sMPower
— J Quality praducts to users of EDS Unigraphlcs systems. E0S, also a
| Qﬂ distribution partner of Tecnomatix, providas machanical CAD praducts

that are fully integrated with the Tecnomatix eMPowsr solution suite,

"By this agreement, we can extend our competitiveness to provide
MDA soiutions through every phase of the Inaustrial process,” sald
Salchi Suzukl, division manager, MDA CAD/CAM System Division,
indusirial Systems Businass, S, "S)] has bgen a leading mechanical
CAD system provider In Japan for 20 years. We belleve our new
partnarshlp with Tecnomatix in Japan will represent a great leap
farward far 81! as a best-In-class englneering adviser in MDA market."

"Qur agreement with industry-glant Sl! enables us to extend our reach
thraughout Japan,” said Harel Beit-On, chairman and CEQC of
Tecnamatix Technologles. “The distribution of our sMPawer Quality

roducts by Sll also reinforces the open architecturs of our product
amily, which is sffectively integrated with other leading solutions in the
manufacturing marketpiace.

About Tecnomatix Technologles, Ltd.

Tacnornatix Technolagles, Ltd. (NASDAQ: TCNQ) s the world's
leading pravidar of Manufacturing Process Management software far
the electronics, automotive, aeraspaca and heavy equipment
indusiries. The company's eMPower™ goftware anables global
manufacturing customers to bulld the best production strategies to
succeed In their increasingly complex anvironments. Teenamatix
applications run on an open platform providing a collaborative
environment for autharing, simulating and mansging manufacturing
processas across the extended enterprise and its suppliers. The
campany, founded In 1883, has officas and disiributors In Narih
America, Europs, the Paclfic Rim and Latin America. Additianal
infermatlon about the company can be found at www.iecnomatix.com.

Ahout Salko Instruments, Inc.
Saiko Instruments Is one of thrae principal campanies that comprise

Jof2 Z Y 35102 10:11 AM
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the Selko Group. It was founded In 1937 10 manufacture watches.
During the past half-century, the campany has heen active in the
CAD/CAM business, and has seld Unigraphics praducts Including an
intagrated 3D system, U-Graph®/Unigraphics®, a design support
Bystem, solid edge®, and a product Infarmation managament system,
l-man®. In addition, In order ta meet the demands from Japanese
users, Seiko Insfruments has been engaged in develapment, support
system, and total consultetion far applicetions Integrated with each of
thelr software products,

Certain statements made hereln that uss fhe words "estimate”, "project”, "intend”,
*axpact®, "balleve” and simliar expresslons arg intendad Lo |dentify forward-looking
atatemants within the meaning of the Private Securitiea Litigatlon Reform Act of 1996.
These forward-lonaking statamesnis invalva known and unknown rigks and uncariainties
which could cause the actual resuits, parfarmance ar achlevemants of the Company 12
be matarlally diffarant from those which may he expraeged of Implled by such
gtataments, including, among others, changes In ganeral sconamic and businass
conditipns end spacilicaly, changes in the level of activily in the autamative industry,
dacline in dsmand to Iha Company's produdis, inakility to imety develop and Intreduce
new technojaglea, products and agplications and loss of market ehare and preasure an
prices rasuiting from compstition. Far addltional infarmatien regarding these and olher
risks and unceriginties aseoclated with the Company's busingse, refarencs Is made 1o
the Colmplany‘e reperts filad from tme 1o tlme with the Securities and Exchange
Commiaglon,

Note: All brend, product and company names ara trademarka of thelr raspaciive ownere.

Company Contact:
Tecnomatix Technalogies, Ltd.
Bill Slegel

803-881-4130, XB6574
kslegel@tecnomatix.com

Investor Contact:
Lipper/Helishorn & Assoc.
Jody Burfening (ext. 304)
212-838-3777
|ody@Ihal.com

Madia Cantact:

Waeaber Shandwick Worldwide

Todd Van Honsear

617-520-7114
tvanhoosear@webershandwick.com
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Rengylt Campletes $360,000 In Follow-On Ordars far Tacnomatix sMPower
Soluflans

Press Releds

Expanded 1as of Manufacturing Procoss Managemsnt Solutions Witt Give Rerautt
Technacanine Addilional Praduct Devslapment Capacily

NASHUA, N.H., January 8, 2002 - Tecnomatix Tachnolagies, Ltd.
(NASDAQITCNQ), the isading provider of Manufacturing Process
Management software solutions, today announced that the Renault
Group has purchased additional eMPower software licenses valued in
gxcesas of LUSE360,000 for use in their Tachnacentre,

The Renault Technacentre brings togsther in a single site all the
teams responsible for the deslgn and development of new vehicles,
saving as much as US$130 milllon (n development costa per vehicle
pragram, according to Renault's estimates.

Ranault's additional Tecnomatix eM-Workpiace and eM-QLP licanses
will be usaed in both the pre-planning and detailed studles phases of
thalr automabile essembly process. These eMPower products let
Renault Improve the quality of their epat welding pracess, reduce rahot
programming {ime, define a workflow with lina bullders and allow for
reusability of existing resources.

Renault wiii cantinue using eM-Workplace in the pre-planning stage of
praduction o transfer 30 models and welding polnt locations fram the
CAD system to the production floar, conduct feeg!bility studies far
assembly pracess valldation, provide cost estimation suppar for
production scensrlo decisions, define the assembly sequences and
provide feedback to product dasign.

Puring the dstailed studies stage. Renault will be able ta specify the
required rasources and the available space for the lines or warkeslis to
be delivered. Renault will also be able to give the line builder all
technical constreints and then request a complate welding
lineiwarkce!! study with paths, fixtures, definltion and off-line
programming.

"Renault's 12-year commitmsent ta Tecnomatix sMPower solutions,
and the company's pledgs ta create a collaborative work environment
for ts assembly process, speak to the company's commitment to the
efficlant manufacturing of quality fprndums." geld Haral Boeit-On, chief
exacutive officer and chalrman of Tecnomatix Tachnologies, Lid. "We
look forward to bullding on our long-stanalng relationship with Renault
and to providing them with solutions that will help keep them in the
lead."

About Tecnomatix Technologlea, Lid.

Tecnomatix Technologies, Lid. (NASDAQ: TCNO) Is the world's
leading pravider of Manufacluring Process Management software for
the electronics, autemotive, aerospace and heavy equipment

¥/5/02 10:15 AM
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industrias. The company’s eMPawer™ software enables global
manufacturing customers to build the best production strategies to
succeed In thelr increasingly complex environments. Tecnomatix
gpplications run an an open platform providing a collaborative
anvironment for authoring, simulating end managing manufacturing
processes acrass the extended enterprise and its auppliers. The
company, faunded in 1983, has offlces and distributars In Narth
America, Europe, the Pacific Rim and Latin America. Additional
Information about the company can be found at www.tecnomatix.com.

About The Renault Group

The Renault Graup Is now one of the warld leaders in the automotive
sector, through it Alliance with Nissan and its acquisition of the Dacia
and Samsung brands. At the heart of the Graup's activities, the
Automabile Division designs, preduces and markets passenger cars
and fight commerclal vehicles, ag well as agricultural machines
through Repault Agriculture. Renault Is the [eading brand In Western
Eurape In all the passenger and light commercial vehicla markels.
With aver 160,000 employees warldwide, the Renau!t Group produced
more than 2,000,000 vehicles and machinas in 2000, and reached
revenues In excess af $28 blllion (U.S.) for the yeear.

Centaln stelamants made haraln that use the worgs "estimata®, "project”, "Intend”.
*axpect’, *bellave" and simllar expragsiens ars Intandsd 1a identify farward-looking
stataments within the meaning of the Private Sacurities Litigation Refarm Act of 1865.
Thass ferward-laaking stataments involva known and unknawn rieke and uncartaintisg
which gould cayse the actual results, perfarmance or achiavemenia of the Company o
pa matariglly dlfterant from those which may he axprassed or implied by such
atatements, including, among others, chenges In ganeral acanomic and business
congltions and spacifically, changas in the level of actlvify In the autemotive Indusiry,
deciine in damand to ihe Campany’e producta, inabliity ta Umsly devalop and introduce
naw technolpglas, products and appiicalions ang foss of markel share and pressurg an
pricea reauiting from competitien, For addilianal Infarmation ragarding thase and ather
risks and uncartaintiee assaclated with ihe Company's business, rafarence le meda
the Campany's reports flled from time te Iime with the Securitles and Exehange
Commleslan. ‘

Note: All brand, praduct and company names are tredemarks cf thalr respective owners.

Company Contact:
Tecnomatix Technologles, Ltd.
Bill Slegel

603-891-4160, X8574
bsiegsl@tecnomatix.com

Invastor Contact: '
Lg:g:artlHellshom & Assoc.
Jody Burfening (ext. 304)
212-838-3777
jedy@ihai.com

Medla Contact:

Waeber Shandwick Warldwlde

Todd Van Hoosear

617-620-7114
tvanhopsear@webershandwick.com
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SIGNATURE

Purguant to the requirements of the Securities
Exchange Act of 1934, the Registrant has duly caused this
Report to be signed on its behalf by the undersigned,
thereunto duly authorized,

TECNOMATIX TECHNOLOGIES LTD.
{Registrant)

By:/g/ Haxel Beit-On
Harel Beit-0On
Presgident, Chief Executive
Officer and Chairman of the
Board of Directors

Dated: March 5, 2002
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