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For the transition period from to

CGormi ssion File Nunber 0-23486

<B>NN Inc. </ B>
(Exact nane of registrant as specified in its charter)

<B>Del avar e 62- 1096725</ B>
(State or other jurisdiction of (I.RS Enpl oyer
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Indi cate by check mark whether the registrant (1) has filed all reports required
to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during
the preceding 12 nonths (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing
requirenments for the past 90 days. Yes X No

As of May 10, 2002 there were 15,359, 773 shares of the registrant's conmon
stock, par value $0.01 per share, outstanding.
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Gonsol i dated Statenents of Changes in Stockhol ders' Equity for the three

nont hs ended March 31, 2002 and 2001

Qonsol i dated Statenents of Cash Flows for the three nonths ended

March 31, 2002 and 2001

Notes to Consol i dated Financial S atenents
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Gondition and Results of Qperations
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<B>Part Il. QGher Infornation</B>
Item1l. Legal Proceedings
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S gnat ures

</ pre>
<H>
<PRE>

<B>PART |. FI NANO AL | NFCRVATI ON

NN I nc.

Qonsol i dated Statenents of |nconme and Gonprehensi ve | ncone (Loss)

(Whaudi t ed)

<WThousands of Dollars, Except Per Share Data

Net sal es
Cost of goods sol d

Qoss profit

Selling, general and adninistrative
Depreci ation and anorti zation
Restructuring costs

I ncore from operations

Interest expense, net

Equity in earnings of unconsolidated
affiliates

Q her i ncorre

I ncone before provision for incone taxes
Provision for incone taxes
Mnority interest of consolidated subsidiaries

I ncone before cumul ative effect of change
in accounting principle
Qunul ative effect of change in accounting
principle, net of incone tax benefit of $112
and related nminority interest inpact of $84

Three Mont hs Ended

March 31,
2002 2001</ W</ B>
$ 47,200 $ 50, 227
35,532 38, 184
11, 668 12,043
4,498 4,014
2,825 3,310
78 --
4, 267 4,719
601 1,182
-- (49)
(355) (132)
4,021 3,718
1, 505 1, 636
668 536
1,848 1, 546
-- 98

11

15

16

16

18
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Net i ncone

Q her conpr ehensi ve incone (I o0ss):
Foreign currency translation

Qonpr ehensi ve i ncone (| 0ss)

Basi ¢ incone per connmon share:
I ncone before cumul ative effect of change
in accounting principle
Qumul ative effect of change in accounting
principle

Net i ncone

i ght ed average shares out st andi ng

D luted i ncome per common share:
I ncone before cumul ative effect of change
in accounting principle
Qurmul ative effect of change in accounting
principle

Net i ncone

i ght ed average shares out standi ng

$ (1,938)

<B> See acconpanyi ng not es. </ B>

2
</ pre>
<H>
<PRE>
<B> NN\

Gondensed Consol i dat ed Bal ance Sheets

Thousands of Dollars

<B>Asset s</ B>

Qurrent assets:
Cash and cash equival ents
Account s recei vabl e, net
Inventories, net
Qher current assets

Total current assets

Property, plant and equi pnent, net
Assets held for sale

Goodwi | 1, net

QG her assets

Total assets

<B>Liabilities and Stockhol ders' Equity</B>
Qurrent liabilities:

Account s payabl e

Bank overdraft

Accrued sal ari es &np; wages

I ncone taxes payabl e

Payable to affiliates

Short-termportion of |ong-termnotes

Qher current liabilities

March, 31
2002
(Unaudi t ed)

Decenber 31,
2001
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Total current liabilities 38, 884 37,736
Mnority interest in consolidated subsidiaries 31, 186 30, 932
Non-current deferred tax liability 6, 482 6, 499
Long-t er m debt 47, 047 47, 661
Accrued pensi on 2,292 2,390
Q her 801 878
Total liabilities 126, 692 126, 096
Total stockhol ders' equity 62, 728 62, 039
Total liabilities and stockhol ders' equity $189, 420 $188, 135
<B>See acconpanyi ng notes. </ B>
3
</ pre>
<HR>
<PRE>
<B>NN I nc.
Qonsol i dated Statenents of Changes in Stockhol ders' Equity
(Unaudi t ed)
Common St ock Accunul at ed
Addi ti onal Q her
Thousands of Dol | ars Nunber of Par paidin Ret ai ned Conpr ehensi ve
Shares val ue capital Ear ni ngs Loss Tot al
------------------------------------------------------------------------------------------------------------------------------- </ B>
Bal ance, January 1, 2001 15, 247 $153 $ 30,414 $ 36, 364 $ (1,685) $ 65, 246
Net incore -- -- -- 1,448 -- 1,448
D vi dends pai d -- -- -- (1, 220) -- (1, 220)
Q her conpr ehensi ve | oss -- -- -- -- (3,386) (3, 386)
Bal ance, March 31, 2001 15, 247 $153 $ 30, 414 $ 36, 592 $ (5,071) $ 62,088
Bal ance, January 1, 2002 15, 317 $154 $ 30, 841 $ 36, 139 $ (5, 095) $ 62,039
Shares i ssued 24 -- 148 -- -- 148
Net i ncone -- -- -- 1, 848 -- 1, 848
D vi dends pai d -- -- -- (1, 227) -- (1, 227)
Q her conprehensi ve | oss -- -- -- -- (80) (80)
Bal ance, March 31, 2002 15, 341 $154 $ 30, 989 $ 36, 760 $ (5, 175) $ 62,728

<B> See acconpanyi ng notes. </ B>

</ pre>
<H>
<PRE>

4
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<B> NN Inc.
Qonsol i dated Statenents of Cash Fl ows
(Whaudi t ed)

Thousands of Dollars

<B>(perating Activities: </ B>
Net i ncome
Adj ustnents to reconcil e net incone:
Depreci ation and anortization
Qumul ative effect of change in accounting principle
Equity earnings of unconsolidated affiliate
Interest income on receivabl e fromunconsolidated affiliate
Mnority interest in consolidated subsidiary
Restructuring costs
Changes in operating assets and |iabilities:
Account s recei vabl e
Inventori es
Qher current assets
Qher assets
Account s payabl e
I ncone taxes payabl e
Qher liabilities

Net cash provided by operating activities

<B>lnvesting Activities:</B>
Acqui sition of Delta Rubber Conpany, net of cash acquired
Acquisition of property, plant, and equi pnent

Net cash used by investing activities

<B>Fi nancing Activities: </ B>
Net proceeds under revolving credit facility
Proceeds froml ong-term debt
Bank overdraft
Repaynent of |ong-term debt
Repaynent of short-term debt
Proceeds fromissuance of stock
D vi dends pai d

Net cash provided (used) by financing activities

Effect of exchange rate changes

<B>Net Change in Cash and Cash Equivalents </B>
<B>Cash and Cash Equival ents at Begi nning of Period </ B>

<B>Cash and Cash Equival ents at End of Period</B>

<B> See acconpanyi ng notes. </ B>

5
</ pre>
<H>
<PRE>
<B>NN I nc.

Notes To Consol i dated Financial Statenents

Three Months Ended

March 31,
2002 2001
---------------------------- </ B>--
$1, 848 $1, 448
2,825 3,310
-- 98
-- (49)
-- (52)
668 536
78 --
(5, 996) (6, 363)
1,578 702
(558) (127)
2 1,049
(1,371) (2, 251)
1,421 1,675
571 3,501
1, 066 3,477
-- (23,472)
(849) (1,978)
(849) (25, 450)
-- 24,642
1,710 --
495 3,081
(2,132) (4,731)
-- (2, 000)
148 --
(1, 227) (1, 220)
(1, 006) 19, 772
(31) 1,415
(820) (786)
3,024 8,273
$2, 204 $7, 487
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</ B>
<B>Note 1. InterimFinancial Statenents</B>

The acconpanyi ng consol i dated financial statements of NN Inc. (the "Conpany")
have not been audited by i ndependent accountants, except that the bal ance sheet
at Decenber 31, 2001 is derived fromthe Conpany's audited financial statenents.
I'n the opinion of the Conpany' s managerent, the financial statenents reflect all
adj ust ments necessary to present fairly the results of operations for the three
nont h periods ended March 31, 2002 and 2001, the Conpany's financial position at
March 31, 2002 and Decenber 31, 2001, and the cash flows for the three nonth
periods ended March 31, 2002 and 2001. These adjustments are of a nornal
recurring nature and are, in the opinion of managenent, necessary for fair
presentation of the financial position and operating results for the interim
peri ods.

Certain information and footnote disclosures nornally included in the financial
statenents prepared in accordance with general |y accepted accounting principl es
have been condensed or onitted fromthe interimfinancial statenents presented
inthis Quarterly Report on Form10-Q

The results for the first quarter of 2002 are not necessarily indicative of
future results.

Certain 2001 anounts have been recl assified to conformw th the 2002
presentation.

<B>Note 2. Derivate Financial Instrunents

</ B>

The Conpany has an interest rate swap accounted for in accordance wth Statenent
of Financial Accounting Standards (SFAS) No. 133, "Accounting for Derivative
Instrunents and Hedgi ng Activities", effective January 1, 2001. The Conpany
adopted SFAS No. 133 on January 1, 2001, which establishes accounting and
reporting standards for derivative instrunents and for hedging activities. The
Standard requires the recognition of all derivative instruments on the bal ance
sheet at fair value. The Standard allows for hedge accounting if certain

requi rements are net including docunentation of the hedging rel ationship at

i nception and upon adoption of the Standard.

I'n connection with a variable Euribor rate debt financing in July 2000 the
Conpany' s 54% owned subsi diary, NN Eurobal | ApS entered into an interest rate
swap with a notional amount of Euro 12.5 nillion for the purpose of fixing the
interest rate on a portion of its debt financing. The interest rate swap
provides for the Conpany to receive variable Euribor interest paynments and pay
5.51%fixed interest. The interest rate swap agreenent expires in July 2006 and
the notional anount anortizes in relation to initially established principal
paynents on the underlying debt over the life of the swap.

As of March 31, 2002, the fair value of the swap is a | oss of approxi nately
$312,000, which is recorded in other non-current liabilities. The change in fair
val ue during the three nonth period ended March 31, 2002 and 2001 was a gai n of
approxi matel y $56,000 and a | oss of approxi nately $48,000, respectively, which
have been included as a conponent of other incone.

</ pre>
<H>
<PRE>

<B>Note 3. Inventories</B>

Inventories are stated at the | ower of cost or market. Cost is being deternined
using the first-in, first-out nethod.

Inventories are conprised of the follow ng (in thousands):

<B>March 31, Dec. 31,
2002 2001
(Uhaudi t ed)
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Raw materi al s

Wrk in process

Fi ni shed goods

Less inventory reserves

<B>Note 4. Net Inconme Per Share</B>

Thousands of Dol |l ars, Except Share and Per Share Data

Net i ncone
Adj ustnents to net incone

Net i ncone

Wi ght ed aver age basi ¢ shares
Effect of dilutive stock options

Wi ght ed average dil utive shares outstandi ng

Basi ¢ net incone per share

D luted net incone per share

<B>Three Mont hs Ended

March 31,

2002 2001</ B>

$ 1,848 $ 1,448

$ 1,848 $ 1,448
15, 340, 806 15, 246, 909

393, 904 149, 543
15, 734, 710 15, 396, 452

$ 0.12 $ 0.10

$ 0.12 $ 0.09

Excl uded fromthe shares outstanding for each of the three nonth periods ended
March 31, 2002 and 2001 were O and 10, 750 antidil utive options, respectively,
whi ch had exercise prices ranging from$9.75 to $11.50 as of March 31, 2001.

<B>Note 5.
</ B>

Segnent | nf ornation

During 2002 and 2001, the Conpany's reportabl e segnents are based on differences
in product |ines and geographic |ocations and are divi ded anong Donestic Ball
and Roll er, European operations ("Euroball") and P astics. The Donestic Ball and
Rol I er Segnent is conprised of two manufacturing facilities in the eastern
Lhited States. The Eurobal | Segnent was acquired in July 2000 and is conprised
of manufacturing facilities located in Kilkenny, Ireland, Htnann, Gernany and
Pinerolo, Italy. All of the facilities in the Donestic Ball and Roller and
Eurobal | Segnent are engaged in the production of precision balls and rollers
used prinmarily in the bearing industry. The P astics Segnent is conprised of the
Industrial Ml ding Corporation ("IMC') business, |ocated in Lubbock, Texas,
which was acquired in July 1999, NN Arte ("Arte") forned in August of 2000,

l ocated in Quadal aj ara, Mexico and The Delta Rubber Conpany ("Delta") business,

l ocated i n Dani el son, Connecticut, which was acquired in February 2001. | MC and
Arte are engaged in the production of plastic injection nolded products for the
bearing, autonotive, instrunentation, fiber optic and consuner hardware narkets.
Delta is engaged principally in the production of engineered bearing seal s used

principally in autonotive, industrial, agricultural,
appl i cati ons.

mning and aer ospace

The accounting policies of each segnent are the sane as those described in the
summary of significant accounting policies in the Decenber 31, 2001 Form 10-K/ A

including those policies as discussed in Note
7
</ pre>

<HR>
<PRE>

8. The Conpany eval uates segnent performance based on profit or [oss from
operations before incone taxes and mnority interest not including nonrecurring
gains and | osses. The Conpany accounts for inter-segnent sales and transfers at
current narket prices; however, the Conpany did not have any naterial
inter-segnent transactions during the three nonth periods ended March 31, 2002

and 2001.
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Donesti ¢
Bal | &anp;

Thousands of Dollars Rol I er

2002

Eur obal |

<B>Three Months Ended March 31,

M astics

2001
Donesti c
Bal | &anp;
Rol | er Eur obal |

Revenues from ext er nal

cust oners $ 13,203
Segnent pretax profit (Ioss) 998
Segrent assets 65, 982

$ 21,725 $ 12,272
2,351 672
66, 412 57,026

$ 15,799
1, 546
62, 468

$ 25,337
2, 658
86, 955

<B>Note 6. Acquisitions and Joint Ventures</B>

On February 16, 2001, the Conpany conpl eted the acquisition of all of the

out standi ng stock of The Delta Rubber Conpany, a Connecticut corporation

("Delta") for $22.5 nmllion in cash. Delta nanufactures and sells high quality

engi neered bearing seals to original equipnent nanufacturers and operates a

nmanuf acturing facility in Daniel son, Connecticut. The Gonpany has accounted for

this acquisition using the purchase method of accounting.

<B>Note 7. Restructuring Charges</B>

In Septenber of 2001, the Conpany announced that it woul d close its Wl terboro,

South Carolina ball manufacturing facility as part of its ongoing strategy to

I ocate manufacturing capacity in closer proximty to custoners. The cl osure was

substantial |y conpl eted by Decenber 31, 2001. Qurrent plans are to sell the |and

and building. The plant closing resulted in the termnation of approxinately 80

full time hourly and sal ari ed enpl oyees i n 2001.

Prior to Decenber 31, 2001, production capacity and certai n machi nery and

equi prent were transferred fromthe Wil terboro facility to the Conpany's two
donestic ball facilities in Erwin, Tennessee and Muntain Gty, Tennessee. The
Gonpany has recorded restructuring costs of $62,000 for additional severance
paynents during the quarter ended March 31, 2002. Additionally, prior to
Decenber 31, 2001, the Conpany decided to sell the Wl terboro land, building and
certain nachinery and incurred an inpai rnent charge of approxi mately $1.1
mllion during 2001 to wite down the land and building to its net realizable
val ue of approximately $1.7 mllion, which was based upon fair narket appraisals
less costs to sell. The anounts the Conpany will ultinately realize upon

di sposition of these assets could differ naterially fromthe anounts assuned in
arriving at the 2001 inpairnent |oss. The remai ning equi pnent recorded at a

hi storical net book value of $2.2 nillion is also held for sale. The Conpany
anticipates selling the land, building and nmachi nery during 2002.

Accrued restructuring costs of $114,000 are included in other current
liabilities as of March 31, 2002. The Conpany has charged expenses for noving
nmachi nery, equi prent and inventory to other production facilities and other
costs to close the facility which will benefit future operations in the period
they are incurred.

The Conpany's Eurobal | subsidiary incurred restructuring charges of $16, 000 for
the quarter ended March 31, 2002 for additional severance paynents as a result
of the ternmnation of 15 hourly enpl oyees and 3 sal aried enpl oyees at its Italy
production facility. Approxinately $69, 000 of the severance paynents were paid
during the quarter ended March 31, 2002 and there are no remai ning accrued
restructuring costs included in other current liabilities as of March 31, 2002
related to Euroball.

</ pre>
<H>
<PRE>

The fol |l owi ng sunmari zes the 2002 activity related to the restructurings:

Accr ual
Bal ance at
12/ 31/ 01

Accr ual
Bal ance at
3/31/02

Thousands of Dollars Pai d in 2002

Char ges

Severance and ot her enpl oyee
costs $513 $78 $477 $114

P astics

$ 9,091
(486)
59, 904
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Tot al $513 $78 $477 $114

<B>Note 8. New Accounting Pronouncenent s</ B>

I'n June 2001, the Financial Accounting Standards Board ("FASB') issued S atenent
of Financial Accounting Standards No. 141, "Business Conbi nations" (<t atenent
No. 141), and Statenent of Financial Accounting Standards No. 142, "Goodw || and
QGher Intangi bl e Assets" (Statement No. 142). Statenent No. 141 requires that
the purchase method of accounting be used for all business conbi nations
initiated after June 30, 2001. Staterment No. 141 al so specifies criteria that
intangi bl e assets acquired in a purchase nethod busi ness conbi nati on nust neet
to be recogni zed and reported apart fromgoodw ||. Statenment No. 142 requires
that goodw Il and intangible assets with indefinite useful Iives no |onger be
anortized, but rather, periodically tested for inpairnment. The effective date of
Statenent No. 142 is January 1, 2002. As of the date of adoption, the Conpany
had unanortized goodwi | | of approximately $39.8 nillion, which is subject to the
provisions of Statenent No. 142.

As a result of adopting these standards in the first quarter of 2002, the
CGonpany no | onger anortizes goodw | |. The Conpany estinmates that anortization
expense for goodw |1 woul d have been approximately $2.1 nillion (or $1.2 mllion
net of tax and mnority interest) for the year ended Decenber 31, 2002.

As a result of adopting these new standards, the Conpany's accounting policies
for goodwi I | and other intangibles changed on January 1, 2002, as described

bel ow
Goodwi | | : The Gonpany recogni zes the excess of the purchase price of an acquired
entity over the fair value of the net identifiable assets as goodw | |. Goodwill

is tested for inpairnent on an annual basis and between annual tests in certain
circunstances. Inpairnent |osses are recogni zed whenever the inplied fair val ue

of goodwill is less than its carrying value. Prior to January 1, 2002, goodwi ||
was anortized over a twenty-year period using the straight-1ine nethod.
Begi nni ng January 1, 2002, goodwi |l is no |onger anortized.

QG her Acquired Intangibles: The Conpany recogni zes an acquired intangibl e asset
apart fromgoodw || whenever the asset arises fromcontractual or other |egal
rights, or whenever it is capable of being divided or separated fromthe
acquired entity or sold, transferred, |icensed, rented, or exchanged, whether
individual ly or in conbination with a related contract, asset or liability. An
intangi bl e asset other than goodw Il is anmortized over its estinmated useful life
unless that life is determned to be indefinite. The Conpany will review the
lives of intangible assets each reporting period and, if necessary, recognize
inpairnment losses if the carrying anount of an intangible asset subject to
anortization is not recoverable fromexpected future cash flows and its carrying
anount exceeds its fair val ue.

The Gonpany is currently evaluating the inpact of adoption of Statenent No. 142
related to the transitional goodw Il inpairnent reviewrequired by the new
standards during the first six nonths after adoption.

</ pre>
<H>
<PRE>

The tabl e bel ow describes the inpact of the anortization of goodw Il for the
three nonths ended March 31, 2002 and 2001:
<B>For the Quarter Ended

March 31, </ B>
(Thousands of Dol | ars except per-share data) <B>2002 2001</ B>
Reported net incone $ 1,848 $ 1,448
Add back: Goodwill anortization, net of tax -- 220
Pro-forma net income $ 1,848 $ 1,668

Basi ¢ earnings per share:
Reported net incone $ 0.12 $ 0.10
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Goodwi | | anorti zation -- 0.01
Pro-forna net incone $ 0.12 $ 011

D | uted earnings per share:

Reported net incone $ 0.12 $ 0.09
Godwi | | anorti zation -- 0.01
Pro-forna net incone $ 0.12 $ 0.11

I'n June 2001, the FASB issued Statenent of Financial Accounting Standards No.
143, "Accounting For Asset Retirenent (bligations.” This Statenent requires
capitalizing any retirenent costs as part of the total cost of the related
long-1ived asset and subsequently all ocating the total expense to future periods
using a systenmatic and rational nmethod. Adoption of this Statenent is required
for fiscal years beginning after June 15, 2002. The Conpany is currently

eval uating the inpact of adoption of Statement No. 143.

I'n August 2001, the FASB issued Statenent of F nancial Accounting Standards No.
144, "Accounting For The Inpairnment or D sposal of Long-lived Assets.” This
Statenent supercedes Staterment No. 121 but retains many of its fundanental
provisions. Additionally, this Statenment expands the scope of discontinued
operations to include nore disposal transactions. The provisions of this
Statenent are effective for financial statenents issued for fiscal years

begi nning after Decenber 15, 2001. The Conpany has adopted Statenent No. 144
ef fective January 1, 2002. Managenent believes that as of March 31, 2002 no
asset inpairnent exists under the provisions of Statenent No. 144.

<B>Note 9. Long- Ter m Debt </ B>

O July 20, 2001, the Conpany entered into a syndicated | oan agreenent wth
AnBout h Bank ("AnBouth"), as the adninistrative agent for the | enders, for a
seni or non-secured revolving credit facility of up to $25 nmillion, expiring on
July 25, 2003 and a senior non-secured termloan for $35 mllion expiring on
July 1, 2006. This credit facility replaces the $25 nillion revol ving credit
facility that was tenporarily extended and restated in February of 2001 to $50
nllion and the additional $2 nillion of availability extended in March of 2001.
Amount s out standi ng under the revolving facility and the termloan facility bear
interest at a floating rate equal to LIBCR (1.88%at March 31, 2002) plus an
appl i cabl e margin of 0.75%to 2.00% based upon cal cul ated financial ratios. The
| oan agreenent contains custonary financial and non-financial covenants. The
Conpany was in conpliance with all such covenants as of March 31, 2002.

I'n connection with the Eurobal | transaction the Conpany and NN Eurobal | ApS,
entered into a Facility Agreenent with a bank to provide up to Euro 36, 000, 000
in TermLoans and Euro 5,000,000 in revolving credit |oans. The Gonpany borrowed
Euro 30, 500, 000 ($28, 755, 000) under the termloan facility and Euro 1,000, 000
($943,000) under the revolving credit facility. Amounts outstanding under the
Facility Agreenent are secured by inventory and accounts receivabl e and bear
interest at EUR BCR (3.36%at March 31, 2002) plus an applicabl e margin between
1. 125% and 2. 25% based upon financial ratios. The sharehol ders of NN Eurobal |
ApS have provided guarantees for the Facility Agreenent. The Facility Agreenent
contains restrictive covenants, which specify, anmong other things, restrictions
on the incurrence of indebtedness and the nai ntenance of certain financial
ratios. Euroball was in conpliance with all such covenants as of March 31, 2002.

10
</ pre>

<HR>
<PRE>

<B> MANAGEMENT' S DI SOUSSI ON AND ANALYSI S CF
FI NANO AL GONDI TI ON AND RESULTS CF CPERATI ONS
Results of (perations
Three Months Ended March 31, 2002 Conpared to the Three Months Ended March 31, 2001</ B>

<I>Net Sales</I> Net sales decreased by approxinately $3.0 nmillion, or 6.0% from
$50.2 nillion for the first quarter of 2001 to $47.2 mllion for the first
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quarter of 2002. By segnent, sal es decreased $2.6 nillion and $3.6 mllion for
the Conpany's Donestic Ball and Roller and Eurobal | Segnents, respectively.
These decreases were due mainly to decreased demand for the Conpany's products
as a result of the econonic environnent. (ffsetting this decrease, the P astics
Segrent' s sales were $3.2 nillion higher versus the first quarter of 2001
resulting fromthe acquisition of Delta (incremental $2.4 nillion) as well as
sales increases at NN Arte (incremental $0.4 mllion) and at | MC (increnental
$0.4 nillion).

<I>Goss Profit.</I> Qoss profit decreased approximately $0.4 nillion or 3.1% from
$12.1 nillion for the first quarter of 2001 to $11.7 mllion for the first
quarter of 2002. Sal es vol une decreases in the Donestic Ball and Roll er Segnent
were of fset by cost savings associated with the closing of the South Carolina
ball manufacturing facility netting a $0.6 mllion decrease. Sales vol ume
decreases in the Eurobal | Segnment were sinilarly offset by cost reductions,
netting a $0.8 nmillion decrease. (Ofsetting these decreases were inprovenents
fromIMC and NN Arte of $0.2 million and $0.3 mllion, respectively. The
inclusion of a full quarter of Delta results in 2002 versus six weeks in 2001
accounted for $0.5 mllion of increases in 2002. As a percentage of net sales,
gross profit increased from24.0%in the first quarter of 2001 to 24.7%for the
sanme period in 2002. This increase in gross profit as a percentage of sal es was
due prinarily to cost savings associated with the closing of the South Carolina
bal I nmanufacturing facility as well as other cost reduction and contai nnent
prograns initiated during 2001.

<I>Selling, General and Administrative</1> Selling, general and admnistrative
expenses increased by approximately $0.5 nillion or 12.1%from$4.0 million in
the first quarter of 2001 to $4.5 million in the first quarter of 2002. The
acquisition of Delta contributed $0.2 million of the increase. Advisory service
expenses associ ated with the previously announced desire of certain original
founders of the Conpany to diversify and thus liquidate their holdings in the
Gonpany' s stock contributed $0.2 nmillion of the increase. Strategic planning and
information technology initiatives at Euroball contributed $0.3 mllion of the
increase. Ofsetting these increases were cost reducti on and cont ai nment
prograns throughout the Conpany. As a percentage of net sales, selling, general
and admi ni strative expenses increased from8.0%for the first quarter of 2001 to
9.5%for the same period in 2002.

<I >Depreci ati on and Anortization.</1> Depreciation and anortizati on expense decreased
by approximately $0.5 nillion or 14.6%from$3.3 nillion for the first quarter

of 2001 to $2.8 nillion for the same period in 2002. The adoption of Statenent

No. 142 elininated the anortization of goodwi |l and contributed $0.4 nillion of

the decrease. Additionally, the assets held for sale as a result of the closing

of the Walterboro, South Carolina ball facility contributed $0.3 nillion of the
decrease. This was offset by a full quarter of Delta in 2002 which resulted in a
$0.2 million increase. As a percentage of net sales, depreciation and

anortizati on expense decreased from6.6%in the first quarter of 2001 to 6.0%in

the first quarter of 2002.

<I>Restructuring costs.</I> The Conpany recorded a restructuring charge of $0.1 nillion
inthe first quarter of 2002. The restructuring costs principally pertain to the
Gonpany' s deci si on and announcenent to close the Wl terboro, South Carolina ball
facility in 2001. The $0.1 million charge prinarily represents the accrual for
additional severance costs related to the closing of this facility. As a

percentage, restructuring costs represent 0.2%of net sales in the first quarter

of 2002. There were no charges during the first quarter of 2001.

<I>Interest Expense</|>. Interest expense, decreased by approximately $0.6 nillion from
$1.2 mllionin the first quarter of 2001 to $0.6 nmillion during the same period

in 2002. This was due to decreased interest rates on the Conpany's credit

facilities as well as decreased amounts outstanding on the debt. Total debt

decreased from$70.4 nillion at March 31, 2001 to $54.0 mllion at March 31,

2002. As a percentage of net sales, interest expense, decreased from2.4%in the

first quarter of 2001 to 1.3%for the sane period in 2002.
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<I>Equity in Earnings of Whconsolidated Affiliates.</I> Equity in earnings of
unconsol i dated affiliates decreased fromearnings of $49,000 in the first
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quarter of 2001 to $0 during the same period of 2002. The decrease is due to the
Conpany' s sale of its mnority interest in Jiangsu General Ball &anp; Roller
Conpany, Ltd. effective Decenber 31, 2001.

<I>Mnority Interest of Consolidated Subsidiaries.</I> Mnority interest of
consol i dated subsidiaries increased $0.2 nillion from$0.5 nillion for the first
quarter of 2001 to $0.7 nmillion for the first quarter of 2002. This increase is
due to increased earnings at the Conpany's Euroball joint venture. The Conpany
isrequired to consolidate this joint venture due to its najority ownership. The
Conpany owns 54%of the shares of Euroball. Mnority interest of consolidated
subsi diary represents the conbined interest of the minority partners of Euroball
at 46%

<I>Net Income</I> Net incone increased by $0.4 nillion or 27.6% from$1.5 nillion for
the first quarter of 2001 to $1.9 million for the sane period in 2002. As a

percentage of net sales, net incone increased from2.9%in the first quarter of

2001 to 3.9%for the first quarter of 2002.

<B>Liquidity and Capital Resources</B>

On July 20, 2001, the Conpany entered into a syndicated | oan agreenent with
AnSouth Bank ("AnSouth"), as the admnistrative agent for the | enders, for a
seni or non-secured revolving credit facility of up to $25 mllion, expiring on
July 25, 2003 and a senior non-secured termloan for $35 nillion expiring on
July 1, 2006. This credit facility replaces the $25 nmillion revol ving credit
facility that was tenporarily extended and restated in February of 2001 to $50
mllion and the additional $2 nmillion of availability extended in March of 2001.
Amount s out standi ng under the revolving facility and the termloan facility bear
interest at a floating rate equal to LIBCR (1.88%at March 31, 2002) plus an
appl i cabl e margin of 0.75%to 2.00% based upon cal cul ated financial ratios. The
| oan agreenent contains custonary financial and non-financial covenants. The
Conpany was in conpliance with all such covenants as of March 31, 2002.

I'n July 2000, NN Euroball ApS, and its subsidiaries entered into a | oan
agreenent with HypoVerei nsbank Luxenbourg S.A as agent for Bayerische Hypo-und
Ver ei nsbank AG of Mini ch, Gernmany for a senior secured revolving credit facility
of Euro 5,000,000, expiring on July 15, 2006 and a senior secured termloan of
Euro 36, 000, 000, expiring on July 15, 2006. Cnh July 31, 2000, upon cl osing of
the joint venture, NN Euroball ApS borrowed a total of Euro 31,500,000 agai nst
these facilities for acquisition financing. Additional working capital and
capital expenditure financing are provided for under the facility. Amounts
outstandi ng under the facilities accrue interest at a floating rate equal to
EUR BOR (3. 36%at March 31, 2002) plus an applicable nargin of 1.125%to 2.25%
based upon cal cul ated financial ratios. The | oan agreenment contains various
restrictive financial and non-financial covenants. The Conpany was in conpliance
with all such covenants as of March 31, 2002.

The Conpany's arrangenents with its donestic custoners typically provide that
paynents are due within 30 days followi ng the date of the Conpany's shipnent of
goods, while arrangenents with foreign custoners (other than foreign custoners
that have entered into an inventory nmanagenent programw th the Conpany)

general ly provide that paynents are due within either 90 or 120 days foll owi ng
the date of shipnent. Unhder the Gonpany's inventory nmanagenent program paynents
typically are due within 30 days after the custoner uses the product. The
Gonpany' s net sal es have historically been of a seasonal nature due to a
significant portion of the Conpany's sales being to foreign custoners that cease
or significantly slow production during the nmonth of August.

The Gonpany bills and receives paynment fromsone of its foreign custoners in
their local currency. To date, the Conpany has not been materially adversely

af fected by currency fluctuations or foreign exchange restrictions. Nonethel ess,
as a result of these sales, the Conpany's foreign exchange risk has increased.
Various strategies to manage this risk are under devel opnent and i npl enentati on,
including a hedging program In addition, a strengthening of the U S. dollar
agai nst foreign currencies could inpair the ability of the Conpany to conpete
with international conpetitors for foreign as well as donestic sal es. Wrking
capi tal, which consists principally of accounts receivable and inventories, was
$20.7 nillion at March 31, 2002 as conpared to $17.9 mllion at Decenber 31,
2001. The ratio of current assets to current
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liabilities increased from1.47:1 at Decenber 31, 2001 to 1.53:1 at March 31,
2002. Cash flow fromoperations decreased from$3.5 nillion during the three
nonths of 2001 to $1.1 million during the first three nonths of 2002.

During 2002, the Conpany plans to spend approximately $6.8 mllion on capital
expendi tures (of which approxinmately $0.9 nillion has been spent through March
31, 2002) including the purchase of additional nachinery and equipnent for all
of the Conpany's donestic facilities as well as the three European facilities.
The Conpany intends to finance these activities wth cash generated from
operations and funds avail abl e under the credit facilities described above. The
Conpany bel i eves that funds generated fromoperations and borrow ngs fromthe
credit facilities will be sufficient to finance the Conpany's working capital
needs and projected capital expenditure requirenents through Decenber 2002.

Begi nning i n January 2003 FAG and SKF nay each exercise their right under the
Shar ehol ders Agreenent to cause the Conpany to purchase their respective
interest in Euroball based on the Put Formula in the Sharehol ders Agreenent. The
Gonpany anticipates that if such purchase becones necessary, it may need to
borrow addi tional funds. Because the purchase price is based on a forml a using
Eurobal |'s historical cash flow the exact anount of the put cannot be
determned until the put right is exercised.

<B>The Euro</ B>

The treaty on European Union provides that an econonic and nonetary union be
establ i shed in Europe whereby a single European currency, the Euro, was
introduced to repl ace the currencies of participating nenber states. The Euro
was introduced on January 1, 1999, at which tinme the value of participating
nenber state currencies were irrevocably fixed against the Euro and the European
Qurrency Uhit. For the three-year transitional period ending Decenber 31, 2001,
the national currencies of nenber states were circulated in sub-units of the
Euro. At the end of the transitional period, Euro bank notes and coi ns were

i ssued, and the national currencies of the nenber states will be | egal tender no
later than June 30, 2002.

The Conpany currently has operations in Italy, Gernany and Ireland, all of which
are Euro participating countries, and sells product to custoners in many of the
participating countries. The Euro has been adopted as the functional currency at
these | ocati ons.

<B>Seasonal ity and Huctuation in Quarterly Resul ts</B>

The Conpany's net sales historically have been of a seasonal nature; and as
foreign sal es have increased as a percentage of total sales, seasonality has
becone a nore significant factor for the Conpany in that many foreign custoners
cease production during the month of August.

<B>I nflation and Changes in Prices</B>

Wi | e the Conpany's operations have not been affected by inflation during recent
years, prices for 52100 Steel and other raw material s purchased by the Conpany
are subject to change. For exanple, during 1995, due to an increase in worldw de
dermand for 52100 Steel and the decrease in the value of the Lhited States dol | ar
relative to foreign currencies, the Conpany experienced an increase in the price
of 52100 Steel and sone difficulty in obtaining an adequate supply of 52100
Steel fromits existing suppliers. Typically, the Conpany's pricing arrangenents
with its steel suppliers are subject to adjustnent once every six nonths. In an
effort tolimt its exposure to fluctuations in steel prices, the Conpany has
general |y avoi ded the use of long-term fixed price contracts withits
custoners. Instead, the Conpany typically reserves the right to increase product
prices periodically in the event of increases inits raw naterial costs. The
Conpany was able to mininize the inpact on its operations resulting fromthe
52100 Steel price increases by taking such neasures.
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<B>Cautionary Statenents for Purposes of the "Safe Harbor" Provisions of the
Private Securities Litigation ReformAct of 1995</ B>

The Conpany wi shes to caution readers that this report contains, and future
filings by the Conpany, press releases and oral statenents nade by the Conpany's
aut hori zed representatives nmay contain, forward |ooking statenents that involve
certain risks and uncertainties. The Conpany's actual results could differ
nmaterially fromthose expressed in such forward | ooki ng statenents due to
inportant factors bearing on the Conpany's business, nany of which already have
been discussed in this filing and in the Conpany's prior filings.

The foll owi ng paragraphs discuss the risk factors the Conpany regards as the
nost significant, although the Conpany w shes to caution that other factors that
are currently not considered as significant or that currently cannot be foreseen
nmay in the future prove to be inportant in affecting the Conpany's results of
operations. The Conpany undertakes no obligation to publicly update or revise
any forward | ooking statenents, whether as a result of newinformation, future
events or ot herwi se.

<I >The Conpany operates in a cyclical industry.</I> The precision ball and roller,
precision plastics industries and the bearing seal industry tend to decline in
response to overall declines in industrial production. The Conpany's sales in
the past have been negatively affected, and in the future very |ikely woul d be
negatively affected, by adverse conditions in the industrial production sector
of the econony or by adverse global or national economc conditions generally.

<I >The Conpany's narkets are highly conpetitive.</1> The precision ball and roller
nmarket, the precision plastics markets and the bearing seal market are highly
conpetitive, and many of the manufacturers in each of the markets are | arger and
have substantially greater resources than the Conpany. The Conpany's conpetitors
are continuously exploring and i npl enenting i nprovenents in technol ogy and

manuf acturing processes in order to inprove product quality, and the Conpany's
ability to remain conpetitive will depend, anmong other things, on whether it is
able, in a cost effective nanner, to keep pace wth such quality inprovenents.
In addi tion, the Conpany conpetes with many of its ball and roller custoners
that, in addition to produci ng bearings, also internally produce balls and
rollers for internal production and sale to third parties. The Conpany faces a
risk that its custoners will decide to produce balls and rollers internally
rather than outsourcing their needs to the Conpany.

<I >The Conpany has experienced rapid growth.</1> The Gonpany has significantly expanded
its ball and roller production facilities and capacity over the |ast several

years, and during the third quarter of 2000 started a jointly owned stand-al one
conpany in Europe for the nanufacture and sal e of precision chrone steel balls.

Al though the Conpany's Ball &np; Roller divisionis currently operating at near

full capacity, downturns in the econony and other factors could result in
under-utilization or inefficient utilization of its production facilities in

future years. The Conpany al so faces risks associated with start-up expenses,
inefficiencies, delays and increased depreciation costs associated with its

pl ant expansi ons.

<I >The Conpany depends on foreign sources for its primary raw nmaterial and is
subject to risks of shortages and price fluctuation.</I> Because the balls and
rol l ers manufactured by the Conpany have highl y-specialized applications, their
production requires the use of very particular types of steel. Due to quality
constraints, the Conpany obtains the najority of its steel fromoverseas
suppliers. Steel shortages or transportation problens, particularly wth respect
to 52100 Steel, could have a detrinental effect on the Conpany's business.

<| >The Conpany operates in and sells products to custoners outside of the US and
is subject to several related risks.</1> Because the Conpany obtains a majority of
its rawnmaterials for the manufacture of balls and rollers fromoverseas
suppliers and sells to a | arge nunber of international custoners, the Conpany
faces risks associated with (i) adverse foreign currency fluctuations, (ii)
changes in trade, nonetary and fiscal policies, laws and regul ations, and ot her
activities of governments, agencies and simlar organizations, (iii) the
inposition of trade restrictions or prohibitions, (iv) the inposition of inport

or other duties or taxes, and (v) unstable governnents or |egal systens in
countries in which the Conpany's suppliers and custoners are | ocated. An

increase in the value of the Uhited States dollar relative to foreign currencies
adversely affects the ability of the Conpany to conpete with its foreign-based
conpetitors for international as well as donestic sal es.
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<I>The Conpany is heavily dependent on a relatively few nunber of custoners</I> During
2001, the Conpany's ten largest custoners accounted for approximately 73%of its

net sales. Sales to various US and foreign divisions of SKF, which is one of the
largest bearing manufacturers in the world, accounted for approximately 35% of

net sales in 2001, and sales to FAG accounted for approxinately 19% of net

sales. None of the Conpany's other custoners accounted for nmore than 5%of its

net sales in 2001. The loss of all or a substantial portion of sales to these
custormers woul d have a naterial adverse effect on the Conpany's busi ness.

<l >The costs and difficulties of acquiring and integrating conpl enentary busi nesses
coul d i npede the Conpany's future growth.</I> The Conpany's grow h strategy includes
growt h through acquisitions. In 1999, the Conpany acquired the | MC busi nesses as
part of that strategy. In 2000, the Conpany formed the NN Eurobal | joint venture
with SKF and FAG and began operating two new bal | nmanufacturing facilities. In
February of 2001, the Conpany continued to inplenent this strategy through the
acqui sition of Delta. Although the Conpany believes that it will be able to
continue to integrate the operations of IMC NN Euroball, Delta and ot her

conpani es acquired in the future into its operations wthout substantial cost,

del ays or other problens, its ability to do so will depend on, anmong ot her

things, the adequacy of its inplementation plans, the ability of its nanagenent

to effectively oversee and operate the conbined operations of the Conpany and

the acquired businesses and its ability to achi eve desired operating

efficiencies and sales goals. If the Conpany is not able to successfully

integrate the operations of acquired conpanies into its business, its future
earnings and profitability could be materially and adversely affected.

<B>Item3. Quantitative and Qualitative D sclosures About Market R sk</B>

The Conpany is exposed to changes in financial narket conditions in the nornal
course of its business due to its use of certain financial instrunents as well
as transacting in various foreign currencies. To mtigate its exposure to these
nmarket risks, the Conpany has established policies, procedures and internal
processes governing its nanagenent of financial narket risks.

The Conpany is exposed to changes in interest rates prinmarily as a result of its
borrowing activities, which include a $25.0 nillion senior, non-secured floating
rate revolving credit facility which is used to nmaintain liquidity and fund its
busi ness operations as well as a $35.0 mllion senior, non-secured floating rate
termloan. Additionally, Euroball has a Euro 5.0 nillion floating rate revol ving
credit facility and a Euro 36.0 nillion floating rate secured terml oan.

Addi tional ly, the Conpany has an interest rate swap that fixes the interest rate
for Euro 12.5 nillion outstanding under the facilities. The interest rate swap
expires in July 2006. At March 31, 2002, the Conpany had $43.0 nillion

out st andi ng under the donestic revolving credit facility and termloan and
Eurobal | had $11.0 nillion outstanding under the Eurobal | revolving credit
facility and termloan. A one-percent increase in the interest rate charged on
the Conpany' s out standi ng borrow ngs under the revolving credit facility and
termloans would result in interest expense increasing by approxi nately

$540, 000. The nature and anmount of the Conpany's borrow ngs may vary as a result
of future business requirenents, narket conditions and other factors.

The Conpany's operating cash flows denomnated in foreign currencies are exposed
to changes in foreign exchange rates. Beginning in the 1997 fourth quarter, upon
the conmencenent of production inits Kilkenny, Ireland facility, the Conpany
began to bill and receive paynent fromsone of its foreign custoners in their
own currency. To date, the Conpany has not been nmaterially adversely affected by
currency fluctuations related to forei gn exchange rates. The Conpany did not
hold a position in any foreign currency instruments as of March 31, 2002.
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<B>Part |l. Qher Infornation</ B>

<B>Item1. Legal Proceedi ngs</B>

The Conpany is currently the defendant in a lawsuit involving the mnority
sharehol der of the NN Arte business |ocated in Quadal aj ara, Mexi co. Managenent
bel ieves the clains are without nerit and the ultimate disposition will not have
a naterial adverse effect on the Gonpany's financial position or results of

oper at i ons.

Al other legal proceedings and actions involving the Conpany are of an ordinary
and routine nature and are incidental to the operations of the Conpany.
Managenent bel i eves that such proceedi ngs should not, individually or in the
aggregate, have a nmaterial adverse effect on the Conpany's business or financial
condition or on the results of operations.

<B>ltem 2. Exhi bits and Reports on Form 8-K
</ B>
(a) Exhi bits Required by Item601 of Regulation S-K

10.1 Arendnent No. 1 dated January 21, 2002, to Enpl oynent Agreenent
bet ween the Conpany and Frank T. Gentry (incorporated by
reference to Exhibit 10.16 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).

10. 2 Change of Control and Nonconpetition Agreenent, dated January 21,
2002, between the Conpany and Frank T. Gentry (incorporated by
reference to Exhibit 10.17 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).

10.3 Amrendnent No. 1 dated January 21, 2002, to Enpl oynent Agreenent
bet ween the Conpany and Roderick R Baty (incorporated by
reference to Exhibit 10.18 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).

10.4 Change of Control and Nonconpetition Agreenent, dated January 21,
2002, between the Conpany and Roderick R Baty (incorporated by
reference to Exhibit 10.19 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).

10. 5 Enpl oyee Agreenent dated January 21, 2002, between the Conpany
and Robert R Sans (incorporated by reference to Exhibit 10.20 of
the Gonpany's Annual Report on Form 10-K/ A for the fiscal year
ended Decenber 31, 2001).

10.6 Change of Control and Nonconpetition Agreenent, dated January 21,
2002, between the Conpany and Robert R Sans (incorporated by
reference to Exhibit 10.21 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).

10. 7 Enpl oyee Agreenent dated January 21, 2002, between the Conpany
and WIlliamC Kelly (incorporated by reference to Exhibit 10.22
of the Conpany's Annual Report on Form10-K/ A for the fiscal year
ended Decenber 31, 2001).

10. 8 Change of Control and Nonconpetition Agreenent, dated January 21,
2002, between the Conpany and WIliam C Kelly(incorporated by
reference to Exhibit 10.23 of the Conpany's Annual Report on Form
10-K/A for the fiscal year ended Decenber 31, 2001).
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10.9 Enpl oyee Agreenent dated January 21, 2002, between the Conpany
and David L. Dyckman (incorporated by reference to Exhibit 10.24
of the Conpany's Annual Report on Form10-K/ A for the fiscal year
ended Decenber 31, 2001).

10. 10 Change of Control and Nonconpetition Agreenent, dated January
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21, 2002, between the Conpany and David L. Dyckman (i ncor porated
by reference to Exhibit 10.25 of the Conpany's Annual Report on
Form 10-K/ A for the fiscal year ended Decenber 31, 2001).

(b) Reports on Form8-K
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Sl NATURES

Pursuant to the requirenents of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behal f by the
under si gned thereunto duly authori zed.

(Regi strant)

Dat e: May 10, 2002 /sl Roderick R Baty

Roderick R Baty,

Chai rnman, President and

Chi ef Executive Oficer
(Duly Authorized Cfficer)

Dat e: May 10, 2002 /'s! David Dyckman

Davi d Dyckman
Chief Financial Cficer
(Principal Financial Oficer)
(Duly Authorized Oficer)

Dat e: May 10, 2002 /sl WlliamC Kelly, Jr.

WlliamC Kelly, Jr.,
Treasurer, Secretary and
Chi ef Accounting Cificer
(Principal Accounting Cfficer)
(Dul'y Authorized Cificer)
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