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Item 8.01 Other Events.

Maryland Customer Electricity Cost Increase Deferral

As previously disclosed, the Maryland Public Service Commission ("MPSC")
approved a settlement agreement on April 21, 2006, among Potomac Electric Power
Company ("Pepco™), the staff of the MPSC, and the Maryland Office of People's
Counsel. The settlement agreement provides for a rate mitigation program for
Pepco's residential customers to address recent significant increases in electricity
costs.

Through May 17, 2006, approximately 1% of Pepco's residential customers
have elected to participate in the deferral program.
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