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DEFINITIONS

The following abbreviations or acronyms used thiaug this Form 10-K are defined below:

Abbreviation orAcronym

Definition

AFDC
BART
Beaver
Biglow Canyon
Boardman
BPA
CAA
Colstrip
Coyote Springs
CUB
Dth
DEQ
EPA
ESA
ESS
FERC
IRP
ISFSI
kv

kw

kWh
Moody’s
MW
MWa
MWh
NRC
NVPC
OATT
OEQC
OPUC
PCAM
Port Westward
REP
RPS
S&P

SB 408
SEC
SIP
Trojan
USDOE
VIE

Allowance for funds used during construction
Best Available Retrofit Technology

Beaver natural gas-fired generating plant

Biglow Canyon Wind Farm

Boardman coal-fired generating plant

Bonneville Power Administration

Clean Air Act

Colstrip Units 3 and 4 coal-fired generating plant
Coyote Springs Unit 1 natural gas-fired generagitzont
Citizens’ Utility Board

Decatherm = 10 therms = 1,000 cubic feet of natyaal
Oregon Department of Environmental Quality
United States Environmental Protection Agency
Endangered Species Act

Electricity Service Supplier

Federal Energy Regulatory Commission
Integrated Resource Plan

Independent Spent Fuel Storage Installation
Kilovolt = one thousand volts of electricity
Kilowatt = one thousand watts of electricity
Kilowatt hours

Moody'’s Investors Service

Megawatts

Average megawatts

Megawatt hours

Nuclear Regulatory Commission

Net Variable Power Costs

Open Access Transmission Tariff

Oregon Environmental Quality Commission
Public Utility Commission of Oregon

Power Cost Adjustment Mechanism

Port Westward natural gas-fired generating plant
Residential Exchange Program

Renewable Portfolio Standard

Standard & Poor’s Ratings Services

Oregon Senate Bill 408 (Oregon Revised Statute268]
United States Securities and Exchange Commission
Oregon Regional Haze State Implementation Plan
Trojan nuclear power plant

United States Department of Energy

Variable interest entity
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PART |

ITEM 1. BUSINESS.
General

Portland General Electric Company (PGE or the Camypparas incorporated in 1930 and is a verticaltggnated
electric utility engaged in the generation, purehasansmission, distribution, and retail saleletticity in the
state of Oregon. PGE operates as a cost-basedhtextelectric utility, with revenue requirementsl@ustomer
prices determined based upon the forecast costte setail customers, including an opportunitgaon a
reasonable rate of return. The Company’s energyirement is met with both company-owned generadiuh
power purchased in the wholesale market. The Coynalsio participates in the wholesale market by pastg
and selling electricity and natural gas in ordemi@nage its net variable power costs (NVPC). PGiiiiicly-
owned, with its common stock listed on the New Y8tkick Exchange, and operates as a single segwitnt,
revenues and costs related to its business aesivitaintained and analyzed on a total electricatjpsis basis.

In 1997, Portland General Corporation, the formaept of PGE, merged with Enron Corporation (Enrarith
Enron continuing in existence as the surviving oaation and PGE operating as a wholly-owned suasidif
Enron through April 3, 2006. In December 2001, En@ong with certain of its subsidiaries (collgety
“Debtors™), filed for bankruptcy under Chapter Ifltlee federal Bankruptcy Code. PGE was not includetie
filing. On April 3, 2006, in accordance with EnrerChapter 11 plan, PGE'’s 42.8 million shares ofroom stock
held by Enron were canceled, PGE issued 62.5 mibicew shares of common stock, with 27 millioargs
issued to the Debtors’ creditors holding allowesiraks and 35.5 million shares issued to a Disputads
Reserve, and PGE and Enron entered into a sepaegiieement. Following issuance of the new PGE camm
stock, PGE ceased to be a subsidiary of Enron.ude 18, 2007, the Disputed Claims Reserve soldautly all
of its remaining holdings of PGE stock in a puldlftering.

PGE's state-approved service area allocation ofcqopately 4,000 square miles is located entireiin Oregon
and includes 52 incorporated cities, of which Rodl and Salem are the largest. The Company esSrtrateat the
end of 2010 its service area population was 1.lamjlcomprising approximately 44% of the statedpplation.
The Company added 4,937 customers during 2010eanddsa total of 820,676 retail customers as of
December 31, 2010.

As of December 31, 2010, PGE had 2,671 employa#s 8x%2 employees covered under two separate agrégsm
with Local Union No. 125 of the International Brethood of Electrical Workers. Such agreements c88&rand
35 employees and expire on February 28, 2012 aguigtu, 2011, respectively.

Available Information

PGE’s Annual Reports on Form 10-K, Quarterly Report Form 10-Q, Current Reports on Form 8-K and
amendments to those reports filed or furnishedyauntsto Section 13(a) or 15(d) of the SecuritiesHaxge Act of
1934 are available and may be accessed free ajeltaough the Investors section of the Compamt&rhet
website at www.portlandgeneral.ca@s soon as reasonably practicable after the repoetelectronically filed with,
or furnished to, the United States Securities axchBnge Commission (SEC). It is not intended ti&ER website
and the information contained therein or connetitedeto be incorporated into this Annual ReporForm 10-K.
Information may also be obtained via the SEC Irgewebsite at www.sec.gov
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Regulation and Rates

PGE is subject to both federal and state regulatibsich can have a significant impact on the openatof the
Company. In addition to those agencies and a@#vifiscussed below, the Company is subject toadgalby
certain environmental agencies, as described iEtiwronmental Matters section in this ltem 1.

Federal Regulation

PGE is subject to regulation by several federahags, including the Federal Energy Regulatory Cission
(FERC) and the Nuclear Regulatory Commission (NRC).

FERC Regulation

The Company is a “licensee” and a “public utilitgs defined in the Federal Power Act, and is stilbgec
regulation by the FERC in matters related to whaleenergy activities, transmission services, loditgt

standards, natural gas pipelines, hydroelectriept®, accounting policies and practices, shortxtéebt issuances,
and certain other matters. The Energy Policy A@Q@35 (EPAct 2005) granted the FERC statutory aiithtm
implement mandatory reliability standards and alsthorized monetary penalties for non-compliandé wiich
standards and other FERC regulations. EPAct 20@5mbvides for enhanced oversight of power antstréssion
markets, including protection against market malaijpon.

Wholesale Energy-PGE has authority under its FERC Market-Based fataff to charge market-based rates for
wholesale energy sales. Re-authorization for cartiruse of such rates requires the filing of tni@nmarket
power studies with the FERC. The Company’s neghtrial market power study is due in June 2013.

Transmissior-PGE offers transmission service pursuant to itesrOfsccess Transmission Tariff (OATT), which is
filed with the FERC. As required by the OATT, PGiByides information regarding its transmission hask on

its Open Access Same-time Information System. ABaxfember 31, 2010, PGE owned approximately 1,168 m
of transmission lines. For additional informatieee the Transmission and Distribution sectionimitem 1. and

in Item 2.—“Properties.”

Reliability and Cyber Security Standard®ursuant to EPAct 2005, the FERC has adopted namydaliability
standards for owners, users and operators of thkeskactric system. Such standards, which are egplée to PGE,
were developed by the North American Electric Rality Corporation (NERC) and the Western Electsici
Coordinating Council (WECC), which has respondipilor compliance and enforcement of these starsdard
These standards include Critical Infrastructurddtion standards, a set of cyber security stasdhat provide a
framework to identify and protect critical cybesats to support reliable operation of the bulktelesystem.

Pipeline—The Natural Gas Act of 1938 and the Natural Gd&¥yéct of 1978 provide FERC authority in matters
related to the extension, enlargement, safety ahacddonment of jurisdictional pipeline facilities, well as
transportation rates and accounting for intergtataral gas commerce. PGE is subject to such atytlasrthe
Company has a 79% ownership interest in the 174miézstate pipeline that provides natural gass®ort
Westward and Beaver plants.

Hydroelectric Licensing-Under the Federal Power Act, PGE’s hydroelecteinayating plants are subject to
FERC licensing requirements. These include an siterpublic review process that involves the cosrsition of
numerous natural resource issues and environmamditions. PGE holds FERC licenses for the Comjsany
projects on the Deschutes, Clackamas, and Willeni&tters. For additional information, see the Emvinental
Matters section in this Iltem 1.

Accounting Policies and PracticesPursuant to applicable provisions of the Fedeoald? Act, PGE prepares
financial statements in accordance with the acaogmequirements of the FERC, as set forth inpigliaable
Uniform System of Accounts and published accountélgases. Such financial statements are includadnual

5



Table of Contents
and quarterly reports filed with the FERC.

Short-term Debt-Pursuant to applicable provisions of the Fedeoald? Act and FERC regulations, regulated
public utilities are required to obtain FERC apaw issue certain securities. Pursuant to anrasdaed by the
FERC on January 29, 2010, the Company is authot@esue up to $750 million of short-term debbtigh
February 6, 2012.

NRC Regulation

The NRC regulates the licensing and decommissioofimyiclear power plants, including PGE’s Trojarclear
power plant (Trojan), which was closed in 1993. NRC approved the 2003 transfer of spent nuclegrffam a
spent fuel pool to a separately licensed dry ctmlage facility that will house the fuel on thetiaite until a U.S.
Department of Energy (USDOE) facility is availabdRadiological decommissioning of the plant site was
completed in 2004 under an NRC-approved plan, thighplant's operating license terminated in 20Q@&r fuel
storage activities will continue to be subject t@GIregulation until all nuclear fuel is removedrfrohe site and
radiological decommissioning of the storage faciktcompleted.

State of Oregon Regulation

PGE is subject to the jurisdiction of the Publidlity Commission of Oregon (OPUC), which is compdsof three
members appointed by Oregon’s governor to serveconaourrent four-year terms. Current commissioRees
Susan Ackerman, whose term expires March 31, 281i®,John Savage, whose term expires March 31, 3.
Baum, Chairman of the OPUC since March 2010, resigffective January 16, 2011 to accept a posasosenior
policy advisor to the chairman of the House Subcdtemon Communications and Technology in Washimgto
D.C.; no successor has yet been named.

The OPUC reviews and approves the Company’s matiaiés (see Ratemakingbelow) and establishes conditions
of utility service. In addition, the OPUC regulathe issuance of stock and long-term debt, presstitzcounting
policies and practices, and reviews applicatiorsetbutility assets, engage in transactions wifitisted

companies, and acquire substantial influence oyeibéic utility. The OPUC also reviews the Company’
generation and transmission resource acquisitiansplpursuant to an integrated resource plannioeeps.

Oregon’s Energy Facility Siting Council (EFSC) lagulatory and siting responsibility for large etexc
generating facilities, high voltage transmissiore$, gas pipelines, and radioactive waste dispdsal The EFSC
also has responsibility for overseeing the decomimigng of Trojan. The seven volunteer membersiefEFSC
are appointed to four-year terms by the state’sguow, with staff support provided by the Oregompértment of
Energy.

Ratemaking-Under Oregon law, the OPUC is required to ensumethe prices and terms of service are fair, non-
discriminatory, and provide regulated companies@ortunity to earn a fair return on their investitse

Customer prices are determined through formal rakemy proceedings that generally include testimoyny
participating parties, data requests, public hegatiand the issuance of a final order. Participianssich
proceedings, which are conducted under establigfedural schedules, include PGE, OPUC staff, and
intervenors.

» General Rate CasePGE periodically evaluates the need to changetiédl electric price structure to
sufficiently cover its operating costs and provédeeasonable rate of return. Such changes aresteque
pursuant to a comprehensive general rate casegsrtita includes a forecasted test year, debtudyeq
capital structure, return on equity, and overak iaf return. Based upon such factors, revenue
requirements and retail customer price changeprappsed. PGE’s most recent general rate cases were
the 2009 General Rate Case, which became effemtivianuary 1, 2009, and the 2011 General Rate Case,
which became effective on January 1, 2011. Fortiathdil information, see the Overview section of
Item 7.—“Management’s Discussion and Analysis afdricial Condition and Results of Operations.”
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» Power Costsln addition to price changes resulting from tle@eyal rate case process, the OPUC has
approved the following mechanisms by which PGEawjast retail customer prices to cover the
Company’s NVPC, which consists of the cost of poamd fuel (including related transportation coktsy
revenues from wholesale power and fuel sales:

= Annual Power Cost Update Tariff (AUT). Under thasiff, customer prices are adjusted annually to
reflect the latest forecast of NVPC. Such forecastsime average regional hydro conditions (based on
seventy years of stream flow data covering theodetP28 - 1998) and current hydro operating
constraints and requirements. An initial NVPC fas¢ submitted to the OPUC by April 1 each year,
is updated during the year and finalized in NovemBased upon the final forecast, new prices, as
approved by the OPUC, become effective at the Inégggnof the next calendar year; and

= Power Cost Adjustment Mechanism (PCAM). Custorm&res can also be adjusted to reflect a portion
of the difference between each year’s forecasteB@lincluded in prices and actual NVPC for the
year. Under the PCAM, PGE is subject to a portibthe business risk or benefit associated with the
difference between actual NVPC and that includeobise prices. The PCAM utilizes an asymmetrical
deadband within which PGE absorbs cost varianciéls,a®©0/10 sharing of such variances between
customers and the Company outside of the deadBaimdial results of the PCAM are subject to
application of a regulated earnings test, undeckvhirefund will occur only to the extent thatasults
in PGE’s actual regulated return on equity (ROE)tfat year being no less than 1% above the
Company'’s latest authorized ROE. A collection witur only to the extent that it results in PGE’s
actual regulated ROE for that year being no graatar 1% below the Company’s last authorized
ROE. A final determination of any customer refumatallection is made by the OPUC through a
public filing and review. The OPUC order in PGE®12 General Rate Case provides for a fixed
deadband range of $15 million below, to $30 milla@ove, forecasted NVPC, beginning in 2011. For
additional information, see the Results of Operatisection of Item 7.—*Management’s Discussion
and Analysis of Financial Condition and Result©pkrations.”

* Renewable Energy.he 2007 Oregon Renewable Energy Act (the Acgldished a Renewable Portfolio
Standard (RPS) which requires that PGE serve st ¥8a of its retail load with renewable resourcgs b
2011, 15% by 2015, 20% by 2020, and 25% by 202% B@rently meets the 2011 requirement of the Act
with existing renewable resources. Further, the gam expects that it will meet the 2015 requirerment
with additional resources included in its most redategrated Resource Plan (IRP). It is anticigdbet
requirements for subsequent years will be met byatiquisition of additional renewable resources, as
determined pursuant to the Company’s integratesures planning process. The Act also allows
Renewable Energy Credits, resulting from energyegeted from qualified renewable resources placed in
service after January 1, 1995, to be carried faiwaith any excess of what is required to meet the
Company’s compliance obligation used to fulfill RRguirements of future years. For additional
information, see the Power Supply section in tteml 1.

The Act also provides for the recovery in custopréres of all prudently incurred costs required to
comply with the RPS. Under a renewable adjustmientse (RAC) mechanism, PGE can recover the
revenue requirement of new renewable resourceassutiated transmission that are not yet included i
prices. Under the RAC, PGE submits a filing on Aprof each year for new renewable resources being
placed in service in the current year, with prittebecome effective January 1st of the followingryén
addition, the RAC provides for the deferral andssguent recovery of eligible costs incurred praor t
January 1st of the following year.

For additional information, see the “Legal, Regoitgtand Environmental Matters” discussion in theef@iew
section of Item 7.—"Management’s Discussion andIpsia of Financial Condition and Results of Opeanas.”

Other ratemaking proceedings can involve chargesaulits related to specific costs, programs, tvidies, as
well as the recovery or refund of deferred amouetsrded pursuant to specific OPUC authorizatiarchS
amounts are generally collected from, or refundedetail customers through the use of supplemeatidfs.
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Regulatory Treatment of Income Taxda 2005, Oregon adopted Senate Bill 408 (SB 40Bg law attempts to
match estimates of income taxes collected in reeemith the amount of income taxes paid to goventate
entities by investor-owned electric and natural gi#gies or their consolidated group. The lawuigs that
utilities file a report with the OPUC each yearigaling the amount of taxes paid by the utilitytfwcertain
adjustments), as well as the amount of taxes aattbto be collected in rates. If the OPUC deteasithat the
difference between taxes collected and taxes paidgefined by the statute, is greater than $100t@6dutility is
required to adjust future rates, with a regulaesyget or liability recorded for the total amountluding accrued
interest) to be collected from, or refunded toaitetustomers.

Application of the provisions of SB 408 can resaltinusual outcomes, commonly termed the “doublamny”
effect. As the provisions of the law apply to P@Ehe Company records higher actual operating mmedhan
forecast in its latest general rate case, custoarersurcharged for the resulting increase in irctares, further
increasing earnings. Conversely, if the Compangnélower actual operating income than forecagsitatest
rate case, customers receive refunds for the negulecrease in income taxes, further decreasimiress.

For additional information, see Note 6, Regulathsgets and Liabilities, in the Notes to Consolidefmancial
Statements in Item 8.—“Financial Statements anguapentary Data.”

Retail Customer Choice PrograrfPGE’s commercial and industrial customers havesst other providers
(Electricity Service Suppliers, or ESSs) underr#étail customer choice program. While such custsman
purchase their electricity from an ESS, PGE cortsmo deliver the energy to the customer. The Cospa
includes such “direct access” customers in itsaust counts and includes energy delivered in ttd tetail
energy deliveries. PGE served an average of 2&6tdaiccess customer accounts in 2010, comparegPtm 2009
and 417 in 2008.

In 2010, ESSs supplied PGE customers with a tetalge load of approximately 124 MWa, representioip of
PGE’s non-residential load and 6% of the Compatotal retail load for the year. In January 201&, tiree ESSs
registered to transact business with PGE suppbvarage load of approximately 139 MWa, represeritittg of
the Company’s non-residential load and 6% of tagtdil load.

In addition to providing customers with the optiorbe served by an ESS for a term of one yearssty RGE offers
an option by which certain large non-residentiatomers may elect to be removed from cost-of-sermiicing
for a fixed three-year or a minimum five-year tetmbe served either by an ESS or under a marlast pption.

Under market price options, PGE served commeraidliadustrial customers with an average load of
approximately 16 MWa in 2010, representing appretaly 1% of non-residential load and less than 1%tal
retail load. While daily and monthly market prigations were available in 2010, only the daily optwill be
available beginning in 2011.

The retail customer choice program has no matenighct on the Company’s financial condition or @ty
results. Revenue changes resulting from increaseésapeases in electricity sales to direct acces®mers are
substantially offset by changes in the Company& obpurchased power and fuel. Further, the progreovides
for “transition adjustment” charges or credits tedt access customers that reflect the aboveelombmarket
cost of energy resources owned or purchased b§dhgany, with such adjustments designed to enbatebdsts
or benefits of the program do not unfairly shifthese customers that continue to purchase thenggn
requirements from the Company.

Residential and small commercial customers canhase electricity from PGE from a portfolio of rafgtions that
includes a basic cost-of-service rate, a time-efnase, and renewable resource rates. Approximaies00,
82,000, and 71,000 customers were enrolled in rahnenergy options as of December 31, 2010, 2009,
2008, respectively. Approximately 2,100, 2,130, 2r@b8 customers were enrolled in time-of-use astias of
December 31, 2010, 2009, and 2008, respectively.
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Energy Efficiency Funding-Oregon'’s electricity restructuring law also praasdfor a “public purpose charge” to
fund cost-effective energy efficiency measures, revewable energy resources, and weatherizatiosuresafor
low-income housing. This charge, equal to 3% ddileevenues, is collected from customers and tenhib the
Energy Trust of Oregon (ETO) and other agenciesadoninistration of these programs. Approximatel@ $4
million was billed to customers for this chargebisth 2010 and 2009.

PGE also remits to the ETO amounts collected uadéfnergy Efficiency Adjustment tariff to fund atidinal
energy efficiency measures. The tariff, which beeaffiective on June 1, 2008, initially includedagproximate
1% charge for eligible customers that provided &i8d4 million annually for measures that enableé@uers to
reduce their energy use. Effective January 1, 2iH¢charge was increased to approximately 1.5%ghwh
provides approximately $24 million annually.

Decoupling—The decoupling mechanism, initially authorizedthy OPUC in PGE’s 2009 General Rate Case, is
intended to provide for recovery of reduced revemasulting from a reduction in electricity salésilautable to
energy efficiency and conservation efforts by restél and certain commercial customers. The mashan
provides for customer collection if weather adjdatee per customer is lower than levels includetién
Company’s most recent general rate case; it alsages for customer refunds if weather adjustedpese
customer exceeds levels included in the genermlcase.

The initial twelve month term of the mechanism, ethénded January 31, 2010, resulted in an approgifita7
million customer refund, which is being creditecttsstomers over a one-year period that began JU2@10.
During 2010, the Company recorded an estimatedestcollection of $8 million, as weather adjustsé per
customer was lower than levels included in the 2B8@88eral Rate Case. Pending review and approvieby
OPUC, any resulting collections from customers wdaé expected over a one-year period beginning Jup@11.

As part of the Company’s 2011 General Rate CaseQUC authorized the continued use of the deangipli
mechanism through December 31, 2013, with convetsi@n annual calendar basis.

Regulatory Accounting

As a regulated public utility, PGE is subject tmgelly accepted accounting principles for regaatperations to
reflect the effects of rate regulation in its fic&l statements. These principles provide for thiedal as
regulatory assets of certain actual or anticipateds that would otherwise be charged to expersedcon
expected recovery from customers in future pricd®wise, certain actual or anticipated creditd thauld
otherwise reduce expense can be deferred as reguliabilities, based on expected future creditsefunds to
customers. PGE records regulatory assets or tiaBilf it is probable that they will be reflectedfuture prices,
based on regulatory orders or other available exiee

The Company periodically assesses the applicalbifitggulatory accounting to its business, congigegooth the
current and anticipated future rate environmentrafated accounting guidandeor additional information, see
Regulatory Assets and Liabiliti@s Note 2, Summary of Significant Accounting P&, and Note 6, Regulatory
Assets and Liabilities, in the Notes to Consoliddmancial Statements in Item 8.—“Financial Staata and
Supplementary Data.”
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Customers and Revenues

PGE conducts retail electric operations exclusivel@regon within a state-approved service aretaiRmustomers
are generally classified within one of the follogithree categories: i) residential; ii) commercaaliii) industrial.
Within its service territory, the Company compeigth: i) the local natural gas distribution compdnoy the energy
needs of residential and commercial space heatiatgr heating, and appliances, and ii) fuel oilgigps, primarily
for residential customers’ space heating needaddtition, the Company competes with ESSs to supgl\energy
needs of commercial and industrial customers. @uste who choose to purchase their energy requirsnfrem
an ESS continue to receive transmission and dglsenvices from PGE. For additional informationaustomer
options, seeRetail Customer Choice Progrédmithin the Regulation and Rates section of tiésn 1.

The following table summarizes PGE’s revenueshenyears presented, with dollars in millions:

Years Ended December 31,

2010 2009 2008
Amount % Amount % Amount %
Retail:
Residential $ 80:< 4% ¢ 85¢ 47% ¢ 79¢ 4€6%
Commercial 601 34 642 36 606 35
Industrial 221 12 16€ 9 15C 8
Subtotal 1,625 91 1,664 92 1,552 89
Other accrued revenues, net 39 2 (7) — (44) (2)
Total retail revenues 1,66¢ 93 1,657 92 1,50¢ 87
Wholesale revenues 87 5 112 6 195 11
Other operating revenues 32 2 35 2 42 2
Revenues, net $ 1,783 100% $ 1,804 100% $ 1,745 100%

The following table provides certain averages li@r years presented regarding retail customers wiahpse their
energy requirements from the Company

Years Ended December 31,

2010 2009 2008

Average usage per customer (in kilowatt hours):

Residential 10,38« 11,05¢ 11,08(

Commercial 68,040 70,853 72,486

Industrial 12,986,46 9,343,83 11,392,16
Average revenue per customer (in dollars):

Residential $ 1,04¢  $ 1,111 $ 1,06¢

Commercial 5,769 6,127 5,996

Industrial 859,25: 660,83! 730,99:
Average revenue per kilowatt hour (in cents):

Residential 10.10¢ 10.05¢ 9.62(

Commercial 8.48 8.65 8.27

Industrial 6.62 7.07 6.42

* Excludes customers who purchase their energy fré@sE

For additional information, see Results of Operaim Item 7.—“Management’s Discussion and Analg$is
Financial Condition and Results of Operations.”
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Retail Revenues

Retail customers are classified within residentammercial, and industrial classes, with no sirgigomer
representing more than 4% of PGE's total retaienees or 5% of total retail deliveries. Commerarad industrial
customer classes are not dominated by any sindlesirny. While the 20 largest commercial and indaistr
customers constituted 10% of total retail reverine)10, they represented nine different groupduiling retalil,
high technology, paper manufacturing, metal faltioce health services and governmental agencieditiddal
information on the customer classes follows.

Residentiaktustomers include single family housing, multif@mily housing (such as apartments, duplexes, and
town homes), mobile homes, and small farms. Prioingervice to the residential class is based erctsts PGE
incurs to provide electric service.

Residential demand is sensitive to the effectsedtiver, with demand historically highest duringwheter heating
season although, due to the increased use ofrditmning in PGE’s service territory, the summeags have
increased in recent years. Economic conditionsatsmaffect demand from the Company’s residentiatamers,
as historical data suggests that high unemploymna¢es eventually lead to a decrease in demandtfiem
Company'’s residential customers. Residential denmatbo impacted by energy efficiency measuregigver, the
decoupling mechanism substantially mitigates tharfcial effects of such measures.

During 2010, total residential deliveries decreas&@o0 compared to 2009, with milder weather condgi
accounting for nearly half of the decrease. Dugiig9, total residential deliveries remained comiplarto 2008;
however, on a weather adjusted basis they decHrid.

Commercialcustomers consist of non-residential customers adoept energy deliveries at voltages equivalent to
those delivered to residential customers. Thisaruet class consists of most businesses, includitadl éndustrial
companies, and public street and highway lighticgpants.

Demand from the Company’s commercial customergiigally not affected as much by weather as thdaetal
class. In 2010, however, the weather did contribaithe decline in deliveries compared to 2009.r6oaic
conditions and fluctuations in total employmenthia region can also lead to corresponding chamgesergy
demand from commercial customers. Commercial derisaaldo impacted by energy efficiency measures, th
financial effects of which are partially mitigatbg the decoupling mechanism.

During 2010, as the Oregon economy lost approxim&@t®% of its payroll, the Company’s commerciabggy
deliveries decreased 3.7% compared to 2009 witlemileather, including a very cool summer in 2010,
contributing about one-third of the decline. Dur{@)9, as the Oregon economy lost about 6.2% p&isoll, the
Company’s commercial energy deliveries decreasg® 8ompared to 2008.

Industrial customers consist of non-residential customers adeept delivery at higher voltages than commercial
customers, with pricing based on the amount oftetéty delivered and the applicable tariff. Demanoim

industrial customers is primarily affected by natiband global economic conditions. Weather h#ls linpact on
this customer class.

A change in Oregon’s economic activity can alsal imaa change in energy demand from the Companglissirial
customers. In 2010, the Company'’s industrial eneigiveries rose 3.3% compared to 2009, drivembyeiased
production levels by certain industrial customerghie latter half of 2010. In 2009, total energinagies to
industrial customers decreased 9.3% compared ® 29hdustrial production declined.
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The following table reflects averages over the gaste year period by customer class. Retail engetjyeries and
retail revenues are expressed as a percentage tuftéts:

Average Energy
Customer Class Customers Deliveries Revenues
Residential 714,36: 4C% 51%
Commercial 101,188 39 38
Industrial 26¢ 21 11

Other accrued revenues, ransists of items that are not currently includedustomer prices, but are expected to
be included in prices in a future period. Such am®include deferrals recorded under SB 408 anda&gy
mechanisms for the renewable adjustment clausg@awer cost adjustment, and decoupling. See “Sfafregon
Regulation” in the Regulation and Rates sectiothisfltem 1 for further information on these items.

Other accrued revenues also include deferralsdedgoursuant to the Residential Exchange Progrd&R)YRJnder
the REP, the Bonneville Power Administration (BR#dvides federal hydropower benefits to resideratial small
farm customers of certain investor-owned electtiiias. PGE receives monthly payments from BPAlenthe
program and passes such payments along to elgistemers in the form of monthly billing credits.$eptember
2008, the BPA and PGE entered into an agreemetnptbades for monthly payments through the ternthef
agreement, which extends to September 2011. PG&iveecpayments totaling $44 million in each of thelve
month periods ended September 30, 2010 and 200&h wiere credited to customers. Payments for tledvev
month period ending September 30, 2011 are expéztee approximately $49 million, with benefitslte credited
to eligible customers. The Company will continugtwsue ongoing benefits for its customers undeiREP and,
along with other investor-owned utilities in thecPi@ Northwest, is currently in settlement negtbas that would
provide benefits from October 1, 2011 until thery2@28.

Wholesale Revenues

PGE participates in the wholesale electricity mgpleee in order to balance its supply of power &etrthe needs
of its retail customers, manage risk, and adminitgecurrent long-term wholesale contracts. ThenBany’s
participation includes purchases and sales of ptveresult from economic dispatch decisionst®oivn
generation, which contributes to PGE’s ability éc@re reasonably priced power for its custometsrdonnected
transmission systems in the western United State® sitilities with diverse load requirements ahovathe
Company to purchase and sell electricity withinrbgion depending upon the relative price and akdity of
power, hydro conditions, and daily and seasonallréémand.

The majority of PGE’s wholesale electricity salesad utilities and power marketers and is predontigashort-
term. The Company may net purchases and salesheittame counterparty rather than simultaneousbivieg
and delivering physical power, with only the netoamt of those purchases or sales required to retat and
wholesale obligations physically settled.

Other Operating Revenues
Other operating revenues consist primarily of tie sf excess natural gas and oil, as well as reg&from
transmission services, excess transmission capasigyes, pole contact rentals, and certain otketrie services
provided to customers.

Seasonality
Demand for electricity by PGE's residential custosrie affected by seasonal weather conditionsisasissed
above. Heating and cooling degree-days are comneasumes used to analyze the effect of weathereoddinand

for electricity. Heating and cooling degree-dayhjall measure how much the average daily temperatures
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from 65 degrees over a period of time, indicategtktent to which customers are likely to use, archased,
electricity for heating or air conditioning. Thegher the numbers of degree-days, the greater thected demand
for heating or cooling.

The following table indicates the heating and auplilegree-days for the most recent three-yeardheslong with
15-year averages for the most recent year provigietie National Weather Service, as measured daRdr
International Airport:

Heating Cooling
Degree-Days Degree-Days
2010 4,18 314
2009 4,391 627
2008 4,58 474
15-year average for 2010 4,192 473

The table above indicates that during 2010, heateggee-days were down about 5% from the prior, yehite in
2009 demand for heating was greater than the 15ayemage, but less than what it was in 2008. Deinfian
electricity for air conditioning was down in 201Qelto the 50% decline in cooling degree-days fré®02 which
saw an unusually warm summer, while 2008 was aaaage cooling degree year.

PGE'’s all-time high net system load peak of 4,08 occurred in December 1998. The Company'’s alktim
“summer peak” of 3,949 MW occurred in July 2009yein by unusually warm weather, and exceeded the
December 2009 “winter peak” of 3,851 MW. The follogytable shows the Company’s average winter andrger
loads for the periods indicated along with the esponding peak load and month in which it occurred:

Average Peak

Load Load

MW Month MW

2010 Winter 2,44¢ November 3,58:
Summer 2,220 August 3,544

2009 Winter 2,65¢ December 3,851
Summer 2,267 July 3,949

2008 Winter 2,691 December 4,031
Summer 2,324 August 3,743

The Company tracks and evaluates both base loadlgemd peak capacity for purposes of long-ternd loa
forecasting and integrated resource planning alsasdbr preparing general rate case assumpticgisa\Bor
patterns, conservation, energy efficiency initiet\and measures, weather effects, and demogragnges all
play a role in determining expected future custodesnand and the resulting resources the Compahyeat] to
adequately meet those loads and maintain adecesdeves.
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Power Supply

PGE relies upon its generating resources as wshas- and long-term power purchase contractsetet s
customers’ energy requirements. The Company exeeatenomic dispatch decisions concerning its own
generation, and participates in the wholesale make result of those economic dispatch decisiaram effort to
obtain reasonably priced power for its retail costes.

PGE's base generating resources consist of fiventhleplants, seven hydroelectric plants, and a vidnah located
at Biglow Canyon in eastern Oregon. The volume@dtecity the Company generates is dependent ugmong
other factors, the capacity and availability ofgenerating resources. Capacity of a given plgresents the MW
the plant is capable of generating under normatatjp®y conditions, net of electricity used in theeation of the
plant. The capacity of the Company’s thermal geimegaesources is also affected by ambient tempe¥st
Availability represents the percentage of the ykarmplant was available for operations, which #fiéhe impact of
planned, forced and maintenance outages. For aletajsting of these facilities, see Item 2.—“Pedies.”

The Company also promotes the expansion of reneveatdrgy resources, as well as energy efficien@sares,
to meet its energy requirements and enhance custbaielity to manage their energy use more effidie

PGE’s resource capacity (in MW) was as follows:

As of December 31,
2010 2009 2008
Capacity % Capacity % Capacity %

Generation:
Thermal:

Natural gas 1,157 24% 1,17¢ 26% 1,17¢ 2€%

Coal 670 14 670 15 670 15

Total thermal 1,827 38 1,84¢ 41 1,84¢ 41

Hydro 489 10 489 11 489 11

Wind 45(C 9 27F 6 125 3

Total generation 2,766 57 2,609 58 2,459 55

Purchased power:
Long-term contracts:

Capacity/exchange 54( 11 64C 14 654 15
Mid-Columbia hydro 507 10 548 12 545 12
Confederated Tribes hydro 15C 3 15C 3 15C 3
Wind 44 1 35 1 35 1
Other 221 5 23¢ 5 23¢ 5
Total long-term contracts 1,462 30 1,606 35 1,617 36
Short-term contracts 612 13 31¢ 7 37¢ 9
Total purchased power 2,074 43 1,921 42 1,996 45
Total resource capacity 4,84( 10C% 4,53( 10C% 4,45¢ 10C%

For information regarding actual generating ougmd purchases for the years ended December 31, 2009 and
2008, see the Results of Operations section of ter'Management’s Discussion and Analysis of Finainc
Condition and Results of Operations.”
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Generation

That portion of PGE’s energy requirements generayeits plants varies from year to year and is wleiteed by
various factors, including planned and forced oesag@vailability and price of coal and natural gascipitation
and snow-pack levels, the market price of ele¢yricind wind variability.

Thermal

Hydro

Wind

PGE has a 65% ownership interest in Boardman, whimerates, and a 20% ownership interest in
Colstrip Units 3 and 4. These two coal-fired getiegafacilities provided approximately 26% of

the Company’s total retail load requirement in 20ddimpared to 20% in 2009 and 27% in 2008.
The Company’s three natural gas-fired generatinijtias, Port Westward, Beaver, and Coyote
Springs, provided approximately 24% of its totahildoad requirement in 2010, 2009 and 2008.
These thermal plants, which have a combined capatapproximately 1,157 MW, continue to
provide reliable power for customers. Plant avdlitgbexcluding Colstrip, was 94% in 2010, 84%
in 2009 and 89% in 2008, with Colstrip availabil@$% in 2010, 68% in 2009 and 97% in 2008.

The Company’s FERC-licensed hydroelectric projeotssist of two plants on the Deschutes River
near Madras, Oregon, four plants on the Clackanias Rnd one on the Willamette River. The
licenses for these projects expire at various dabes 2035 to 2055. These plants, which have a
combined capacity of 489 MW, provided 10% of then(pany'’s total retail load requirement in
2010, 2009 and 2008, with availability of 99% imsk years. Northwest hydro conditions have a
significant impact on the region’s power supplythavater conditions significantly impacting
PGE'’s cost of power and its ability to economicaligplace more expensive thermal generation
and spot market power purchases.

PGE has a 66.67% ownership interest in the 450 MWWR/Round Butte hydroelectric project on
the Deschutes River, with the remaining interetd bg the Confederated Tribes of the Warm
Springs Reservation of Oregon (Tribes). A 50-yeartjlicense for the project, which is operated
by PGE, was issued by the FERC in 2005. The Ttilage an option to purchase an additional
undivided 16.66% interest in Pelton/Round Buttgsadliscretion no sooner than January 2, 2019
and no later than July 1, 2021. The Tribes hawscarsd option to purchase an undivided 0.02%
interest in Pelton/Round Butte at its discretiorsnoner than December 31, 2036. If both options
are exercised by the Tribes, the Tribes’ ownerpkiigentage would exceed 50%.

Biglow Canyon Wind Farm (Biglow Canyon), locateddherman County, Oregon, is PGE’s

largest renewable energy resource with 217 wintirnies with a total installed capacity of
approximately 450 MW. It was completed and places@rvice in three phases between December
2007 and August 2010. In 2010, Biglow Canyon predid% of the Company’s total retail load
requirement, compared to 3% in 2009 and 2% in 2@, availability at 96% in 2010, 97% in
2009, and 92% in 2008.

Dispatchable Standby GeneratiiDSG)—PGE has a DSG program under which the Coynpan start, operate,
and monitor customer-owned standby generators wheded to meet peak demand. The program helpsiprovi
operating reserves for the Company’s generatinguress and, when operating, can supply most @f&SG
customer loads. As of December 31, 2010, there @/émrojects that together can provide approxingd&asl MW
of diesel-fired capacity at peak times. In additihere were 15 projects under construction treeapected to
provide an additional 34 MW.
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Fuel Supply—PGE contracts for natural gas and coal suppligsired to fuel the Company’s thermal generating
plants, with certain plants also able to operatéuehoil if needed. In addition, the Company ukmsvard, swap,
option, and futures contracts to manage its exgoguvolatility in natural gas prices.

Coal Boardman—PGE has fixed-price purchase agreements thatgeadal for Boardman through
2011. The coal is obtained from surface mining afi@ns in Wyoming and Montana and is
delivered by rail under two separate ten-year paration contracts which extend through 2013.

In the first half of 2011, PGE intends to seek esjs for proposal for the purchase of coal for 2012
and beyond. The terms of the contract and qudlitpal is expected to be staged in alignment with
the timing of the installation of required emissaontrols. For additional information on
Boardman’s emissions controls, see the Capital Remgeants section in Item 7.—“Management’s
Discussion and Analysis of Financial Condition &webults of Operations.”

Natural Gas Port Westward and BeaverFirm gas supplies for Port Westward and Beaveparehased up to
60 months in advance, based on anticipated operatithe plants. PGE owns 79% of the Kelso-
Beaver Pipeline, which directly connects both gatieg plants to the Northwest Pipeline, an
interstate natural gas pipeline operating betwedisB Columbia and New Mexico. Currently,
PGE transports gas on the Kelso-Beaver Pipelingdawn use under a firm transportation service
agreement, with capacity offered to others on &rinptible basis to the extent not utilized by the
Company. PGE has access to 103,305 Dth per dagnogés transportation capacity to serve the
two plants.

PGE also has contractual access through April 20hatural gas storage in Mist, Oregon, from
which it can draw in the event that gas suppliesiaterrupted or if economic factors require its
use. This storage may be used to fuel both PortWéed and Beaver. PGE believes that sufficient
market supplies of gas are available to meet aatied operations of both plants.

The Beaver generating plant has the capabilityperate on No. 2 diesel fuel oil when it is
economical or if the plant’s natural gas supplinterrupted. PGE had an approximate 5-day
supply of ultra low sulfur diesel fuel oil at th&apt site as of December 31, 2010. The current
operating permit for Beaver limits the number ofa@ss of fuel that can be burned daily, which
effectively limits the daily hours of operation Béaver.

Coyote Springs-The Coyote Springs generating station utilize9@Q ,Dth/day of natural gas
when operating at full capacity, with firm transgaion capacity on three pipeline systems
accessing gas fields in Alberta, Canada. PGE lediéhat sufficient market supplies of gas are
available for Coyote Springs, based on anticipagtation of the plant. Although Coyote Springs
was designed to also operate on oil, such capabdis been deactivated in order to optimize
natural gas operations.

Purchased Power

PGE supplements its own generation with power @get in the wholesale market to meet its energy
requirements. The Company utilizes short- and l@mgy wholesale power purchase contracts to pravieenost
favorable economic mix on a variable cost basishSwntracts have terms ranging from one montlotgezirs and
expire at varying dates through 2036.

PGE’s medium term power cost strategy helps mgitfa¢ effect of price volatility on its customersedo
changing energy market conditions. The strategyallithe Company to take positions in power and ruaakets
up to five years in advance of physical delivery.@irchasing a portion of anticipated energy ndéedsiture
years over an extended period, PGE mitigates &opaot the potential future volatility in the avgecost of
purchased power and fuel.
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The Company’s major power purchase contracts doofsibe following (also see the preceding tablecivh
summarizes the average resource capabilities deiatdhese contracts):

Capacity/exchange-These five contracts provide PGE with firm capatit help meet the Company’s
peak loads. The contracts range from 10 MW to 300 &hd expire at various dates from February 2011
through December 2016. They include seasonal egehemntracts with other western utilities that help
meet both winter- and summer-peaking requirements.

Mid-Columbia hydre—PGE has long-term power purchase contracts witiioepublic utility districts in
the state of Washington for a portion of the outgfubur hydroelectric projects on the mid-Columbia
River. The projects currently provide a total o73@W of firm capacity, with actual energy received
dependent upon river flows.

Confederated TribesPGE has a long-term agreement under which the @oynpurchases, at market
prices, the Tribes’ interest in the output of tledtéh/Round Butte hydroelectric project.

Wind—The Company has three long-term contracts, whxténel to various dates between 2028 and 2035,
that provide for the purchase of renewable windegated electricity.

Other—These primarily consist of long-term contractptwchase power from various counterparties,
including other Pacific Northwest utilities, overins extending up to 2018.

Other also includes contracts that provide forpghichase of renewable solar-powered electricitye P@s
invested in three photovoltaic solar power projewith a combined installed capacity of 3.6 MW aiagh
separate limited liability companies as follows:

* Installation completed in December 2008, the firsject has an installed capacity of approximately
104 kW and is located on property owned by the @ndgepartment of Transportation (ODOT). PGE
purchases any excess energy generated from tlilig/faarsuant to a net metering arrangement with
ODOT,

* Installation completed in January 2009, the segoogect has a total installed capacity of
approximately 1.1 MW and is located on the rooftopthree distribution warehouses in Portland,
Oregon. PGE purchases 100% of the energy gendratadhese facilities; and

* Installation completed in July 2010, the third paijhas a total installed capacity of approximaPedy
MW and is located on the rooftops of seven distidruwarehouses in Portland, Oregon. PGE
purchases 100% of the energy generated from theditiés.

In September 2010, PGE entered into two 25-yearhaise agreements for the power to be generated from
two solar photovoltaic projects to be installedrm@alem, Oregon. The construction of the projexts i
expected to be completed by mid-2011, with PGE theohasing the power generated from these
facilities, which are designed to have a combinekegating capacity of 2.8 MW.

Short-term contracts-These contracts are for delivery periods of onatmhap to one year in length. They
are entered into with various counterparties tovig@additional firm energy to help meet the Compsin
load requirement.

PGE also utilizes spot purchases of power in tlenaparket to secure the energy required to sesvetiil
customers. Such purchases are made under coritractange in duration from one hour to less thas month.
For additional information regarding PGE’s powerghase contracts, see Note 15, Commitments anchGlgas,
in the Notes to Consolidated Financial Statemantseim 8.—“Financial Statements and SupplementataD
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Future Energy Resource Strategy

PGE is required to file with the OPUC an Integra®ssource Plan (IRP) within two years of its pregidRP
acknowledgment order. The IRP guides the utilityhow it will meet future customer demand and déswithe
Company'’s future energy supply strategy, reflectiegy technologies, market conditions, and regwator
requirements. The primary goal of the IRP is tatig an acquisition plan for generation, transrnussdemand-
side and energy efficiency resources that, alonly thie Company’s existing portfolio, provides thesb
combination of expected cost and associated risétsiacertainties for PGE and its customers.

On November 5, 2009, PGE filed an IRP that incluale@ction plan for the acquisition of new resosii@ed a 20-
year strategy that outlined long-term expectationsesource needs and portfolio performance. P@egted that
it would need 873 MWa of new resources by 2015giasing to 1,396 MWa by 2020, to meet expectedmest
demand. Such projected energy gaps are driven plyrbg continued load growth and the expiratiornceftain
long-term power supply contracts. If Boardman wereease operations, the projected energy gap wocidase
by approximately 374 MW.

To meet the projected energy requirements, thenBBded energy efficiency measures, new renewasieurces,
new transmission capability, new generating plaantsl, improvements to existing generating plantksys:

e Acquisition of 214 MWa of energy efficiency througbntinuation of Energy Trust of Oregon programs,
with funding to be provided from the existing pahtiurpose charge and through enabling legislation
included in Oregon’s RPS;

« An additional 122 MWa of wind or other renewablea@rces necessary to meet requirements of Oregon’s
RPS by 2015;

* Transmission capacity additions to interconnect aad existing energy resources in eastern Oregon to
PGE’s services territory. For additional information the Cascade Crossing Transmission Project
(Cascade Crossing), see the Transmission andiigtm section in this Item 1;

« New natural gas generation facilities to help naeltitional base load requirements estimated at3600
MW, which is expected to be in service in or aro@2ods;

* New natural gas generation facilities to help npeetk capacity requirements estimated at up to 200 M
which is expected to be in service in or around32@hd

« Future plans for the Boardman plant, includingdbdition of certain emissions controls and the
continuation of coal-fired operation of the plamtaugh 2020.

After considerable review and public comment, owéinber 23, 2010, the OPUC issued an order that
acknowledged PGE’s 2009 IRP, as amended, withinegguirements. Among those requirements, the OPUC
directed the Company in its next IRP filing to:ifitlude an updated cost benefit analysis of Cas€adssing; (ii)
provide information regarding the ability of custers to respond to high demand periods by curtails®y (iii)
consider the potential savings from operating ig&rithution system in the lower portion of the guiadble voltage
ranges; (iv) include a study addressing the cagirmpacts of integrating variable wind generatioto iPGE's
system; (v) evaluate the use of unbundled Reneviaisegy Credits in its strategy to meet RPS requergs; and
(vi) evaluate alternatives to the physical compl@awith RPS requirements. The OPUC also directecCttmpany
to file its next IRP no later than November 2012.

For additional information about emissions contfotsthe Boardman plant, see the Capital Requirésnsgction
in Item 7.—*Management’s Discussion and Analysi$fancial Condition and Results of Operations.”
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Transmission and Distribution

Transmission systems deliver energy from generdtiaitjties to distribution systems for final dedisy to
customers. PGE schedules energy deliveries oviaitsmission system in accordance with FERC rements
and operates one balancing authority area (arrielsgstem bounded by interchange metering) isetsice
territory. In 2010, PGE delivered approximatelyrillion MWh in its balancing authority area through
approximately 1,100 miles of transmission lines.

PGE'’s transmission system is part of the Westeaerdonnection, the regional grid in the westerntéthStates.
The Western Interconnection includes the intercotatktransmission systems of 11 western statesCamadian
provinces and parts of Mexico, and is subject eordliability rules of the WECC and the NERC. P@Hkes on
transmission contracts with BPA to transmit a digant amount of the Company’s generation to isgrdiution
system. PGE'’s transmission system, together witlractual rights to other transmission systemsblesahe
Company to integrate and access generation resouareeeet its customers’ load requirements. PGE&'®ation is
managed on a coordinated basis to obtain maximahdéarrying capability and efficiency. The Company’
transmission and distribution systems are locasefdliows:

* On property owned or leased by PGE;

* Under or over streets, alleys, highways and otbefipplaces, the public domain and national farestd
state lands under franchises, easements or ogins that are generally subject to termination;

» Under or over private property as a result of easgsobtained primarily from the record holderithé; or

» Under or over Native American reservations undangof easement by the Secretary of the Interior or
lease by Native American tribes.

PGE’s wholesale transmission activities are regdlaly the FERC. In accordance with its OATT, PGlersf
several transmission services to wholesale customer

* Network integration transmission service, a serted integrates generating resources to servit Iesés;

» Short- and long-term firm point-to-point transmasservice, a service with fixed delivery and rptei
points; and

* Non-firm point-to-point service, an “as availabkErvice with fixed delivery and receipt points.

These services are offered on a non-discrimindiasjs, with all potential customers provided e@ualess to
PGE's transmission system. In accordance with #REs Standards of Conduct, PGE’s transmissiomiegsiis
managed and operated independently from its powaeketing business.

PGE’s current IRP, which has been acknowledgedh&ytPUC, includes a proposal for a double-circo@-ghile,
500 kV transmission project (the Cascade Crossmagdimission Project) that would help meet growilegteicity
demand and ensure future grid reliability by inbemeecting new and existing energy resources iregagiregon to
the Company’s service territory. The Company haeexdjto include further cost benefit analysis ef phoject in its
next IRP filing. PGE is coordinating with otherlitiés in planning the project and is actively eged in the
federal, state, and tribal permitting processes. Cbmpany has signed Memorandums of Understandthg w
certain parties, including the BPA, PacifiCorp, adaho Power Company, concerning the Cascade @mpssi
Transmission Project.

PGE continues to meet state regulatory requirentefgted to power distribution service quality aaliability.

Such requirements are reflected in specific indibas measure outage duration, outage frequendymamentary
power interruptions. The Company is required tdude performance results related to service qualggsures in
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annual reports filed with the OPUC. Specific mongetzenalties are provided for failure to attainuiegd
performance levels, with amounts dependent upomxtent to which actual results fail to meet swduirements.
For additional information regarding the Compartygsmission and distribution facilities, see It2m-
“Properties.”

Environmental Matters

PGE's operations are subject to a wide range df@mwental protection laws and regulations, whiehtgin to air
quality (including climate change), water qualgyndangered species and wildlife protection, anditius waste.
Environmental matters that relate to the siting epération of generation, transmission, and substéacilities
and the handling, accumulation, cleanup, and d@pdgoxic and hazardous substances fall undejuttigdiction
of various state and federal agencies. In additertain of the Company’s hydroelectric projectd amnsmission
facilities are located on property under the juggdn of federal, tribal, and/or state agenciesclvthave authority
in environmental protection matters. The followitigcussion provides further information on certaigulations
that affect the Company’s operations.

Air Quality Standards

Clean Air Act—PGE's operations, primarily its thermal generafitants, are subject to regulation under the fddera
Clean Air Act (CAA). Primary pollutants addressgdthe CAA that affect PGE are sulfur dioxide ($®itrogen
oxides (NOx), carbon monoxide, and particulate enafthe states in which PGE facilities are loca@agon and
Montana, also implement and administer certainigostof the CAA and have set standards that desaat equal to
federal standards.

PGE manages its air emissions by the use of lofursiuiel, emissions controls and monitoring, anchbastion
controls. The S@emissions allowances awarded under the CAA, aldtigexpected future annual allowances, are
anticipated to be sufficient to permit the Comp&mgperate its thermal generating plants at fotedasapacity for

at least the next several years.

For information on regulatory and legal proceedialiisging that PGE is in violation of certain stardk under the
CAA at Boardman see Note 18, Contingencies, if\tbies to Consolidated Financial Statements in Bem
“Financial Statements and Supplementary Data.”

Regional Haze Rulesln accordance with federal regional haze rulesediat visibility impairment in certain
federally protected areas, PGE submitted an iratialysis and control plan to the Oregon Departroént
Environmental Quality (DEQ) for Boardman in 200fterit was determined that the plant would be sabjo a
Regional Haze Best Available Retrofit TechnologyABI) Determination, as required under the CAA.

In December 2010, the Oregon Environmental Qué&ldynmission (OEQC) approved revised BART rules, Whic
provide for the coal-fired operation at Boardmawease no later than December 31, 2020 and reitpaire
installation of controls at Boardman to reduce ND® SQ emissions in 2011 and a Dry Sorbent Injection JDSI
system in 2014 to further reduce S®he revised rules also require the use of a leulur coal and testing of the
DSI system to determine attainable emission lev#is.total cost of the controls, including approately $7

million for mercury controls as discussed belowlfercury Rules - Oregohjs estimated at approximately $60
million. The revised rules are subject to EPA apptowhich is expected by May 2011.

The EPA has been considering new emission limitieuthe CAA’s National Emission Standards for Hdpars
Air Pollutants (NESHAP) regulating hazardous aillygant emissions from coal- and oil-fired electgenerating
units. According to a 2009 consent decree, the ERAL publish its proposed Electric Generating BiESHAP by
March 16, 2011. Emission limits included in the N must be based on the application of maximunieaelble
control technology. These regulatory requirementsch are due to be final by the end of 2011, cdwdlde an
influence on the ultimate control package and remgioperating life of Boardman.
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For additional information, sedbardman emissions contrdis the Capital Requirements section of ltem 7.—
“Management’s Discussion and Analysis of FinanCiahdition and Results of Operations.”

Once the EPA has approved the OEQC rules regaBMRJT and an early closure of Boardman, PGE wouékse
to recover its remaining investment in Boardmarp(apimately $125 million as of December 31, 201@sphe
cost of the emissions controls and any decommisgjaor other costs related to the plant’s closasewell as the
construction or acquisition costs of replacememniegating capacity, in future customer prices. TiRUJG approved
a tariff in the Company’s 2011 General Rate Caatwlould provide for the recovery of the Compamgimaining
investment in the Boardman generating plant owsdraatened operating life, if that were to occur.

Mercury Rules—-Oregon and Montana have adopted regulations comgemercury emissions that are expected to
have, or have had, an impact on the Company asif®il

Oregon—The OEQC has adopted final rules that pertaingéocory emissions from Boardman. Such rules
require compliance with stated mercury limits biyJy 2012, although this deadline can be extermgetivo
years under certain circumstances. PGE has subritdgtenercury control plan to the DEQ outlining reeses it
plans to take to comply with the state’s mercuryssions rules. PGE has agreed to install conthalsdre
expected to eliminate 90% of the mercury emissfoma the plant. These controls are expected tmslied
in 2011 at a total estimated cost of approximasalynillion.

Montana—The Montana Board of Environmental Review adofiteal rules on mercury emissions from coal-
fired generating plants in Montana, including Cifstwhich required compliance with mercury emisslioits
by January 1, 2010. With the installation of adutitil mercury control systems now completed, thest@pl
units are in compliance with these requirements.

Climate Change-State, regional, and federal legislative effodatiue with respect to establishing regulation of
greenhouse gas (GHG) emissions and their potemigelcts on climate change. Recent or pending emviemtal
measures include the following:

In 2007, the State of Oregon adopted a goal tocee@HG emissions to 10% below 1990 levels by 2020.
The non-binding goal does not mandate reductiorenyyspecific entity nor does it include penalfias
failure to meet the goal; however, it serves asl@ypguideline for the state.

In 2009, the U.S. House of Representatives apprtheedmerican Clean Energy and Security Act of 2009
which seeks to establish a cap and trade systefaH@ emissions. The U.S. Senate did not act aisd it
uncertain whether a cap and trade system will nfiorvgard in the near term. However, it is expecteat t
Congress will debate funding levels for the EPAjolitis moving ahead with efforts to set regulations
GHG emissions under its existing CAA authority.

The Oregon Emissions Performance Standard, pagsbe ©regon legislature in 2009, prohibits ugli
from entering into commitments with energy fadégtj or contracts for energy, with a duration of enbyan
five years, for which the associated emissions exqeescribed levels. This standard may have aadgmp
on the Company’s ability to contract for, or prigegays to acquire, energy to meet future custameeds.
Other states in the western electricity grid, idahg Washington and California, have also enaditedas
legislation.

Effective January 1, 2010, the EPA required manglateasurement and reporting of GHG emissions.
PGE is subject to these requirements and is me#tegonitoring and reporting requirements. Repbrte
data will be used to establish a baseline for nagprogress toward any future emissions reduction
targets in the United States. In addition, the E®Pmoving ahead with efforts to regulate GHG enoissi
under the CAA.

21



Table of Contents

Any laws that impose mandatory reductions in GH@ssions could have a material impact on PGE, as the
Company utilizes fossil fuels in its own power gextion and other companies use such fuels to genpoaver that
PGE purchases in the wholesale market. PGE’s Be@wogote Springs, and Port Westward natural gasHir
facilities, and the Company’s ownership interedBagardman and Colstrip coal-fired facilities, praei
approximately 66% of the Company’s net generataggcity. If PGE were to incur incremental costa assult of
changes in the regulations regarding GHGs, the @osnprould seek recovery in customer prices, althabgre
can be no guarantee such recovery would be granted.

The ultimate impact that the above regulatory nemuéents and emissions controls will have on futyrerations,
costs, or generating capacity of PGE’s thermal geimgy facilities is not yet determinable.

Water Quality Standards

The federal Clean Water Act requires that any falderense or permit to conduct an activity thaymesult in a
discharge to waters of the United States mustrrstive a water quality certification from thetsta which the
activity will occur. In Oregon, the DEQ is respdnisifor reviewing proposed projects under this nemment to
ensure that federally approved activities will meater quality standards and policies establishetthé state. PGE
has obtained necessary permits where requirechamdertificates of compliance for its hydroelectperations
under the FERC licenses.

Endangered Species and Wildlife Protection

Fish Protectior—Populations of many migratory fish species inRaeific Northwest have declined significantly
over the last several decades. Many of these digiopulations have been granted protection urgefederal
Endangered Species Act (ESA). Long-term recoveapgfor these species include major operationalggsato
the region’s hydroelectric projects, which haveutesl in reductions in hydroelectric generationazgy and the
seasonal shifting of hydroelectric generation fittwn fall and winter periods to the spring and sumpegiods. PGE
has purchase contracts for power generated atedféacilities on the mid-Columbia River in centyslashington
and may be adversely affected by such reductiodsaasonal shifting at those facilities. The timifigtored water
releases also affects the availability and priceater in the regional wholesale market.

PGE is implementing a series of fish protection snees at its hydroelectric projects on the Clackarbaschutes,
and Willamette rivers that were prescribed by th®.Fish and Wildlife Service and the National MarFisheries
Service under their authority granted in the ES8.a/esult of measures contained in their operditegses, the
Deschutes River and Willamette River projects Haaen certified as low impact hydro, with 50 MWatlodir
output included as part of the Company’s renewabbrgy portfolio used to meet the requirementsrefjon’s
RPS.

The following are related to conditions outlinedtie Company’s FERC operating licenses:

* The FERC approved a 40-year license term for thegamy’s hydroelectric project on the Clackamas
River in December 2010. Operating conditions resgliin the new license are expected to result imnam
reduction in power production.

* Asrequired by the FERC license for its Pelton/RbButte project on the Deschutes River, which is in
effect until 2055, PGE constructed a selective matthdrawal system in an effort to restore fislsgage
on the upper portion of the river. The system, Whi@s placed in service in January 2010, is deditme
collect juvenile salmon and steelhead, allowingritie bypass the dam when migrating to the Pacific
Ocean. The system will also help regulate downsireater temperature.

» As required under the FERC license for its Willamm&iver hydroelectric project, in effect until Z2)PGE
implemented several fish protection measures, én@pnance of which will receive ongoing evaluation
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Avian Protectior—Various statutory authorities as well as the Migna Bird Treaty Act have established civil,
criminal, and administrative penalties for the uhatized take of migratory birds. Because PGE dpsralectric
transmission lines and wind generation facilitiest ttan pose risks to a variety of such birdsQbmpany is
required to have an avian protection plan in pl&®E has developed and implemented such a plaudtwe risks
to bird species that can result from Company ojmrat

Hazardous Waste

PGE has a comprehensive program to comply withireapents of both federal and state regulationgeelto
hazardous waste storage, handling and disposahdinding and disposal of hazardous waste from Gomyp
facilities is subject to regulation under the fedd&esource Conservation and Recovery Act (RCRAxddition,
the use, disposal, and clean-up of polychlorinhiptienyls, contained in certain electrical equiptare regulated
under the federal Toxic Substances Control Act.

The Company’s coal-fired generation facilities, Bvaan and Colstrip, produce coal combustion bypctsjwhich
have been exempt from federal hazardous wasteatémus under the RCRA. The EPA is revisiting thisraption
and currently considering listing these residualsa@zardous wastes, which would likely increaseCvapany’s
cost of handling these materials and could affpetrations. The Company cannot predict the possiipgact of this
matter until the EPA provides further guidance lom proposed rules. The EPA has indicated thairthieg of
issuance of a final rule has yet to be determitfddGE were to incur incremental costs as a resfuthanges in the
regulations, the Company would seek recovery itorosr prices, although there can be no guarantdersgovery
would be granted.

PGE is also subject to regulation under the Conwgrsite Environmental Response Compensation andlityab
Act (CERCLA), commonly referred to as Superfunde TCERCLA provides authority to the EPA to assérttjo
and several liability for investigation and reméidia costs for designated Superfund sites. PGiEted by the EPA
as a Potentially Responsible Party (PRP) at tweBupd sites as follows:

Portland Harbor—A 1997 investigation by the EPA of a segment ef'Willamette River, known as the
Portland Harbor, revealed significant contaminabbriver sediments. The EPA subsequently included
Portland Harbor on the federal National Prioritgtlas a Superfund site pursuant to CERCLA andllisiety-
nine PRPs, including PGE, which has historicallyned or operated property near the river. In 2008 BPA
requested further information from various partiesluding PGE, concerning property several milegdnd
the original river segment. As a result, PRPs nawmler in excess of one hundred.

Harbor Oil—The Harbor Qil site in north Portland is the laoatof a company that PGE engaged to process
used oil from power plants and electrical distribatsystems until 2003. The Harbor Oil facility ¢towes to be
utilized by other entities for the processing oédi®il and other lubricants. In September 2003Hasbor Oil
site was included on the federal National Priokist as a federal Superfund site.

For additional information on these EPA actiong Nete 18, Contingencies, in the Notes to Constddi&inancial
Statements in Item 8.—“Financial Statements ancguapentary Data.”

Under the Nuclear Waste Policy Act of 1982, the @&Dis responsible for the permanent storage ambsis of
spent nuclear fuel. PGE has contracted with the OBEbr permanent disposal of spent nuclear fuehfioojan
that is stored in the Independent Spent Fuel Stolragjallation (ISFSI), an NRC-licensed interim dtgrage
facility that houses the fuel at the plant sitee Bpent nuclear fuel is expected to remain in 8l until
permanent off-site storage is available, whichaslikely to be before 2020. Shipment of the spamtlear fuel
from the ISFSI to off-site storage is not expedtelde completed prior to 2033. For additional infation
regarding this matter, see “Trojan decommissioiciiyities” in Note 7, Asset Retirement Obligatipimsthe Notes
to Consolidated Financial Statements in Item 8.-rdfcial Statements and Supplementary Data.”
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ITEM 1A. RISK FACTORS.

Certain risks and uncertainties that could havegmiicant impact on PGE’s business, financial cibiod, results
of operations or cash flows, or that may causeGbepany’s actual results to vary from the forwandiing
statements contained in this Annual Report on FboaK, include, but are not limited to, those setifdelow.

Recovery of PGE’s costs is subject to regulatory weew and approval, and the inability to recover cos may
adversely affect the Company’s results of operatian

The prices that PGE charges for its retail seryiassuthorized by the OPUC, are a major factdetermining the
Company’s operating income, financial positionyidity, and credit ratings. The OPUC has the auith¢o
disallow the recovery of any costs that it consd®tcessive or imprudently incurred. Further, dgulatory
process does not guarantee that PGE will be alaettieve the earnings level authorized. Although@®PUC is
required to establish rates that are fair, justr@adonable, it has significant discretion in titerpretation of this
standard.

In both PGE’s 2009 and 2011 general rate casesalbpeice increases approved by the OPUC weretlessthe
Company'’s initial proposals. PGE attempts to maritsgeosts at levels consistent with the reducézkpncreases.
However, if the Company is unable to do so, oudiscost management results in increased operhtiskathe
Company’s financial and operating results coulétheersely affected. For additional information melyyzg the
2011 General Rate Case, see the Overview sectib@nof7.—“Management’s Discussion and Analysis of
Financial Condition and Results of Operations.”

PGE utilizes a PCAM by which the Company can adjuisire prices to reflect a portion of the diffecerbetween
each year’s forecasted (“baseline”) and actual NWRI falls outside of a pre-established “deadbafspplication
of this cost sharing mechanism requires that PGleralcertain power cost increases before the Coyrigan
allowed to recover any amount from customers. Adioglly, application of the PCAM is expected to opbrtially
mitigate the potentially adverse financial impaaftéorced generating plant outages, severe weathduced hydro
availability, and volatile wholesale energy price&E’s actual 2010 NVPC were $12 million below Iiaseline but
within the deadband for the year; accordingly, @oimd to retail customers is expected to be reduietual 2009
NVPC, however, exceeded the baseline by $22 milkanthis amount was below the threshold for recpwader
the PCAM, no collection from retail customers wlsveed, and PGE absorbed these increased costOPE
order in PGE'’s 2011 General Rate Case providea foeed deadband range of $15 million below, to $80ion
above, forecasted NVPC, beginning in 2011.

The current weak economy has reduced the demand fe@lectricity and has impaired the financial stabilty of
some of PGE's customers, which has affected the Cpany's results of operations and could continue tdo
o}

The continued weak economy has resulted in sustdiigln unemployment in Oregon and has resulteddoced
demand for electricity, which could continue. Suetluction has affected the Company’s results ofaimns and
cash flows and could continue to do so. Further@Gbmpany’s vendors and service providers coul@rspce
cash flow problems and be unable to perform unglistieg or future contracts.

The construction of new facilities, or modificatiors to existing facilities, is subject to risks thatould result in
the disallowance of certain costs for recovery inustomer prices, reduced efficiency, or higher opetang
costs.

PGE's current position as a "short" utility regaitkat the Company supplement its own generatitimwiolesale
market purchases to meet its energy requiremeangsidition, long-term increases in both the nuntbe&ustomers
and demand for energy will require continued exmanand reinforcement of PGE'’s generation, transiows and
distribution systems. Construction of new faciteEnd modifications to existing facilities could dféected by
various factors, including unanticipated delays emst increases, which could result in failuredamplete the
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projects and the disallowance of certain costhé@rate determination process. In addition, faitoreomplete
construction projects according to specificationsld result in reduced plant efficiency, equipmiiitre, and
plant performance that falls below expected lewglsch could increase operating costs.

Market prices for power and natural gas are subjecto forces that are often not predictable and whiclcan
result in price volatility and general market disruption, adversely affecting PGE’s costs and abilityo manage
its energy portfolio and procure required energy spply, which ultimately could have an adverse effeabn the
Company’s liquidity and results of operations.

As part of its normal business operations, PGEhases power and natural gas in the open marketdar short-
term, long-term or variable-priced contracts. Magkeéces for power and natural gas are influenagdarily by
factors related to supply and demand. These fagawerally include the adequacy of generating dgpac
scheduled and unscheduled outages of generatiititj¢gachydroelectric generation levels, pricesl availability of
fuel sources for generation, disruptions or com#isdo transmission facilities, weather conditioesonomic
growth, and changes in technology. Volatility ie¢le markets can affect the availability, price dewhand for
power and natural gas. Disruption in power andnahgas markets could result in a deterioratiomafket
liquidity, increase the risk of counterparty defaaffect regulatory and legislative processesnpradictable ways,
affect wholesale power prices, and impair PGE'#itglidb manage its energy portfolio. Changes in poand
natural gas prices can also affect the market wvallgerivative instruments and cash requiremenpitohase
power and natural gas. Although the Company’s PGraM be expected to partially mitigate adverse tran
effects related to market conditions, cost shai@agures of the mechanism do not provide for ®diavery in
customer prices.

If power and natural gas prices decrease from thostined in the Company’s existing purchased p@and
natural gas agreements, PGE may be required taderowreased collateral, which could adverselgétfthe
Company'’s liquidity. From the last half of 2008dhgh 2010, PGE has been required to provide inedelasels of
margin deposits for its existing purchased power rzatural gas agreements as a result of depredsadsale
power and natural gas prices.

Conversely, if power and natural gas prices rispeeially during periods when the Company requgrester-than-
expected volumes that must be purchased at markébd-term prices, PGE could incur greater ctisia
originally estimated. The Company may not be abliilly recover these increased costs through rakang.

The effects of weather on electricity usage can aelisely affect operating results.

Weather conditions can adversely affect PGE’s regsmnd costs, impacting the Company'’s financidl an
operating results. Variations in temperatures ¢gtacustomer demand for electricity, with warntiean-normal
winters or cooler-than-normal summers reducingg@nsales and revenues. Weather conditions areotménent
cause of usage variations from normal seasonarpattparticularly for residential customers. Seweeather can
also disrupt energy delivery and damage the Comparansmission and distribution system.

Rapid increases in load requirements resulting fuoexpected adverse weather changes, particulaxypled
with transmission constraints, could adversely ichB¥GE’s cost and ability to meet the energy ned¢ds
customers. Conversely, rapid decreases in loadrezgents could result in the sale of excess enarglgpressed
market prices.

Forced outages at PGE’s generating plants can incase the cost of power required to serve customers
because the cost of replacement power purchasedthre wholesale market generally exceeds the Compasy’
cost of generation.

Forced outages at the Company’s generating plaoids cesult in power costs greater than those desdun
customer prices. As indicated above, applicatiothefCompany’s PCAM could help mitigate adversariirial
impacts of such outages; however, full recovemnoisassured. Inability to fully recover such castfuture prices
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could have a negative impact on the Company'’s tesfiloperations.

Adverse changes in PGE's credit ratings could negakly affect its access to the capital markets antk cost
of borrowed funds.

Access to capital markets is important to PGE'§itglib operate and to complete its capital pragge@redit rating
agencies evaluate PGE’s credit ratings on a perisais and when certain events occur. A ratingsdoade
could increase the interest rates and fees on P@idving credit facilities, increasing the co$funding day-to-
day working capital requirements, and could alsoltén higher interest rates on future long-tembtd A ratings
downgrade could also restrict the Company’s acime§®e commercial paper market, a principal soofcghort-
term financing, or result in higher interest costs.

In addition, if Moody’s Investors Service (Moodyahd/or Standard and Poor’s Ratings Services ($&dR)ce
their rating on PGE’s unsecured debt to below itnaeat grade, the Company could be subject to resbgs
certain wholesale counterparties to post additipealormance assurance collateral, which could lavadverse
effect on the Company’s liquidity.

Current capital and credit market conditions could adversely affect the Company’s access to capitabst of
capital, and ability to execute its business plansacurrently scheduled.

Access to capital and credit markets is importarRGE'’s continued ability to operate. The Compantgptially
faces significant capital requirements over the tlenee to five years and expects to issue debegnity securities
to fund certain projects. In addition, becauseasftactual commitments and regulatory requiremehesCompany
may have limited ability to delay or terminate e@rtprojects. For additional information concernP@E’s capital
requirements, see “Capital Requirements” in thauidiy and Capital Resources section of Item 7.—
“Management’s Discussion and Analysis of Finan€Ciahdition and Results of Operations.”

If the capital and credit market conditions in thaited States and other parts of the world detetigrthe
Company'’s future cost of debt and equity capitalvall as access to capital markets, could be adieaffected.
In addition, restrictions on PGE’s ability to aceesapital markets could affect its ability to extecis business plan.

PGE is subject to various legal and regulatory proeedings, the outcome of which is uncertain, and relution
unfavorable to PGE could adversely affect the Compay’s results of operations, financial condition orcash
flows.

From time to time in the normal course of its bess PGE is subject to various regulatory procesdiawsuits,
claims and other matters, which could result inessle judgments, settlements, fines, penaltiesaahjons, or other
relief. These matters are subject to many uncéigsgirthe ultimate outcome of which management abpredict
with assurance. The final resolution of certainteratin which PGE is involved could require tha @ompany
incur expenditures over an extended period of am#in a range of amounts that could have an aeledfisct on
its cash flows and results of operations. Similaithe terms of resolution could require the Companghange its
business practices and procedures, which couldhalge an adverse effect on its cash flows, findpciaition or
results of operations.

There are certain pending legal and regulatoryg@dings, such as those related to PGE’s recovety of
investment in Trojan, the proceedings related fionads on wholesale market transactions in the Radifrthwest
and the investigation and any resulting remediagfborts related to the Portland Harbor site, thay have an
adverse effect on results of operations and casVsffor future reporting periods. For additiondbimation, see
Item 3.—“Legal Proceedings” and Note 18, Contingesicin the Notes to Consolidated Financial Statemim
Item 8.—“Financial Statements and SupplementaraDat

26



Table of Contents

Reduced stream flows and unfavorable wind conditian can adversely affect generation from PGE'’s
hydroelectric and wind resources. The Company coulte required to replace generation from these soues
with higher cost power from other facilities or with wholesale market purchases, which could have amleerse
effect on operating results.

PGE derives a significant portion of its power dygpm its own hydroelectric facilities and fromdse owned by
certain public utility districts in the state of rangton with which the Company has long-term pasehcontracts.
Regional rainfall and snow pack levels affect strdlows and the resulting amount of generationlatée from
these facilities. Shortfalls in low-cost hydro puation would require increased generation fromGbenpany’s
higher cost thermal plants and/or power purchaséss wholesale market, which could have an adwedfset on
operating results.

PGE also derives a portion of its power supply faimd resources, output from which is dependennupimd

conditions. Unfavorable wind conditions could reguncreased reliance on power from the Compartyisro

generating resources or on wholesale power purshbeth of which would have an adverse effect arating
results.

Although the application of the PCAM could help igitte adverse financial effects from any decreagmiver
provided by hydroelectric and wind resources, fietlovery of any increase in power costs is notragisunability
to fully recover such costs in future prices couddve a negative impact on the Company’s resultpefations.

Legislative or regulatory efforts to reduce greenhose gas emissions could lead to increased capitalda
operating costs and have an adverse impact on thee@pany’s operations or results of operations.

PGE expects that future legislation or regulatiomgld result in limitations on greenhouse gas eomissfrom the
Company'’s fossil fuel-fired electric generatingifities. Legislation has been introduced in the LCBngress that
would require greenhouse gas emission reductians $uch facilities as well as other sectors ofetb@nomy.
Although no such legislation has yet been enattediHouse of Representatives passed climate lggisia June
2009. Compliance with any greenhouse gas emissiturction requirements could require PGE to inogmificant
expenditures, including those related to carbotura@nd sequestration technology, purchase ofsgnis
allowances and offsets, fuel switching, and théa@@ment of high-emitting generation facilities wibwer
emitting facilities.

The cost to comply with expected greenhouse gasseonis reduction requirements is subject to sicpmift
uncertainties, including those related to: therigndf the implementation of emissions reductioesulequired
levels of emissions reductions; requirements wapect to the allocation of emissions allowandesntaturation,
regulation and commercialization of carbon capture sequestration technology; and PGE’s compliance
alternatives. Although the Company cannot curreeslymate the effect of future legislation or regians on its
results of operations, financial condition or cfistvs, the costs of compliance with such legislatiw regulations
could be material. Although the Company would kkeéek to recover such costs through the ratemagrimzess,
there can be no assurance that such recovery Wweujdanted.

Under certain circumstances, banks participating inPGE’s credit facilities could decline to fund advaces
requested by the Company or could withdraw from paticipation in the credit facilities.

PGE currently has unsecured revolving credit faediwith several banks for an aggregate amou#i600 million.
These credit facilities are available for genemaporate purposes and may be used to supplemerattiojgecash
flow and provide a primary source of liquidity. Theedit facilities may also be used as backup éonmercial
paper borrowings.

The credit facilities represent commitments byghbédicipating banks to make loans and, in certases, to issue
letters of credit. The Company is required to medwtain representations to the banks each tinggjitasts an
advance under one of the credit facilities. Howgirethe event of a material adverse change ibtisness,
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financial condition or results of operations of B@&te Company may not be able to make such repedsaTs, in
which case the banks would not be required to IBGE is also subject to the risk that one or métbe
participating banks may default on their obligatiormake loans under the credit facilities.

In addition, it is possible that the Company migbt be aware of certain developments at the timekes such a
representation in connection with a request faaa) which could cause the representation to brei@at the time
made and constitute an event of default. Suchcamistance could result in a loss of the banks’ ciimemts under
the credit facilities and, in certain circumstandhe accelerated repayment of any outstandingbadances.

Measures required to comply with state and federalegulations related to emissions from thermal geneiting
plants could result in increased capital expenditues and changes to PGE'’s operations that could inase
operating costs, reduce generating capacity, and a€rsely affect the Company’s results of operations.

In December 2010, the OEQC adopted a rule thatdvagjuire installation of emissions controls at Blo@an as
well as the end to coal fueled operations at thatdby the end of 2020. The Company expects the tBRgsue a
decision on the OEQC rule by May 2011. For add#@ianformation, see “Environmental Matters” in Item—
“Business.”

Although the full impact of required state and fedleemediation measures is not yet determinabég; tould have
an adverse effect on future operations, operatists¢cand generating capacity at both BoardmarCaistrip. The
Company would seek to recover through the ratenggiiocess any costs of additional emissions control
equipment or emission reduction measures that rmagdpuired. However, there can be no assurancsubht
recovery would be granted.

In addition, PGE could be subject to litigation ioght by environmental groups and other privateigmslleging
violations of state or federal law and seekingithigosition of penalties, damages, injunctive relgfd the closure
of plants. For information regarding pending litiga, see Sierra Club et al. v. Portland Generatttic Company
in Item 3.—“Legal Proceedings.”

Adverse market performance could result in reductims in the fair value of benefit plan assets and imease
the Company’s liabilities related to such plans. Sstained declines in the fair value of the plans’ agts could
result in significant increases in funding requirenents, adversely affecting PGE’s liquidity and resus of
operations.

Performance of the capital markets affects theevaftassets that are held in trust to satisfy &utibligations under
the Company’s defined benefit pension plan. Susthadverse market performance could result in loateis of
return for these assets than projected by the Coyngiad could increase PGE’s funding requiremenéde® to the
pension plan. Additionally, changes in interese¢saiffect the Company’s liabilities under the pemglan. As
interest rates decrease, the Company’s liabilitieease, potentially requiring additional fundihg2008, the fair
value of the pension plan assets declined subaligntontributing to the pension plan’s underfudd¢atus of $120
million as of December 31, 2008. In 2009 and 2@16 fair value of the pension plan assets apdeztiand
changes in certain actuarial assumptions resuitad improvement in the underfunded status of éresion plan to
$85 million as of December 31, 2009 and $77 milbksof December 31, 2010. The Company made a $80rmi
contribution to the pension plan in 2010 but expéatmake no contribution in 2011, pursuant torédggiirements
of the federal Pension Protection Act.

Performance of the capital markets also affectdainevalue of assets that are held in trust tsBatuture
obligations under the Company’s non-qualified empéobenefit plans, which include deferred compemsgians
and a Supplemental Executive Retirement Plan. Aagés in the fair value of these assets are regdnd=urrent
earnings, decreases can adversely affect the Corspgperating results. In addition, such decreasesrequire
that PGE make additional payments to satisfy itggabons under these plans. In 2008, PGE recoadgt7 million
loss on the fair value of these assets, which redlnet income by $12 million for the year endedddelger 31,
2008. In 2009 and 2010, however, PGE recorded-t#ftegains of $5 million and $3 million, respectiveelated to
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increases in the fair value of the assets.

For additional information regarding PGE’s conttibn obligations under its pension and non-qualifienefit
plans, see the “Contractual Obligations and Com@e@ommitments” table in the Liquidity and Capifésources
section of Item 7.—"Management’s Discussion andlysia of Financial Condition and Results of Opeayas,” and
“Pension and Other Postretirement Plans” in NoteEbGployee Benefits, in the Notes to Consolidatedicial
Statements in Item 8.— “Financial Statements arngp&mentary Data.”

Failure of PGE’s wholesale suppliers to perform thie contractual obligations could adversely affect he
Company’s ability to deliver electricity and increase the Company’s costs.

PGE relies on suppliers to deliver natural gasl and electricity, in accordance with short- andgéderm

contracts. Failure of suppliers to comply with seohtracts in a timely manner could disrupt PGBty to

deliver electricity and require the Company to inadditional expenses to meet the needs of itomesss. In
addition, as these contracts expire, PGE couldhaéla to continue to purchase natural gas, coaleatricity on
terms and conditions equivalent to those of exgstigreements. The cost and availability of natgaal and coal can
also impact the cost and output of the Companygsthal generating plants.

Operational changes required to comply with both eisting and new environmental laws related to fish iad
wildlife could adversely affect PGE’s results of oprations.

A portion of PGE's total energy requirement corssidtgeneration from hydroelectric projects on@wumbia,
Clackamas, Deschutes, and Willamette rivers. Ojperaf these projects is subject to extensive &g related
to the protection of fish and wildlife. The listireg various species of salmon, wildlife, and plaedshreatened or
endangered has resulted in significant changesdierdlly-authorized activities, including thosehgéiroelectric
projects. Salmon recovery plans could include frrthajor operational changes to the region’s hyidobec
projects, including those owned by PGE and thaz® fivhich the Company purchases power under lomy-ter
contracts. In addition, new interpretations of g8®iglaws and regulations could be adopted or becapplicable to
such facilities, which could further increase regdiexpenditures for salmon recovery and endanggredes
protection and reduce the amount of hydro generaailable to meet the Company’s energy requirésndine
Company would likely seek recovery of any such exjgeres through the ratemaking process; howekieretcan
be no assurance that such recovery would be granted

Storms and other natural disasters could damage thEompany’s facilities and disrupt delivery of eleaticity
resulting in significant property loss, repair coss, and reduced customer satisfaction.

The Company has exposure to natural disastersdhnatause significant damage to its generationsinégsion, and
distribution facilities. Such events can interrtipt delivery of electricity, increase repair and/se restoration
expenses, and reduce revenues. Such events, dteepar prolonged, can also affect customer satiefaand the
level of regulatory oversight. As a regulated tytjlthe Company is required to provide servicelltewestomers
within its service territory and generally has baéorded liability protection against customerigia related to
service failures beyond the Company’s reasonabig@o

In PGE's 2011 General Rate Case, the OPUC autbdhzeCompany to collect $2 million annually froetail
customers for such damages and to defer any amotntilized in the current year. The deferred antpalong
with the annual collection, would be available ffset potential storm damage costs in future years.

PGE utilizes insurance, when possible, to mitighgecost of physical loss or damage to the Comsapngperty.
As cost effective insurance coverage for transmisand distribution property is currently not aable, however,
the Company would likely seek recovery of largeséssto such property through the ratemaking proéesthere is
no assurance that any recovery would be grantedever, any increased costs resulting from such damauld
have an adverse effect on PGE’s results of opestio
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PGE is subject to extensive regulation that affectthe Company’s operations and costs.

PGE is subject to regulation by the FERC, the OP&id, by certain federal, state and local autharitieder
environmental and other laws. Such regulation &xamtly influences the Company’s operating envinemt and
affects many aspects of its business. Changegtdatens are ongoing, and the Company cannot giredlth
certainty the future course of such changes oultireate effect that they might have on its businésowever,
changes in regulations could delay or adversebcafiusiness planning and transactions, and suiadaimcrease
the Company’s costs.

PGE has an aging workforce with a significant numbeof employees approaching retirement age.

The Company anticipates higher averages of retinenates over the next ten years and will likelgahéo replace a
significant number of employees in key positionGE ability to successfully implement a workfosigccession
plan is dependent upon the Company’s ability tolegnand retain skilled professional and technicafkers.
Without a skilled workforce, the Company would fageater challenges in providing quality servicégo
customers and meeting regulatory requirements, dfotthich could affect operating results.

ITEM 1B. UNRESOLVED STAFF COMMENTS.

None.
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ITEM 2. PROPERTIES.

PGE's principal property, plant, and equipmentlacated on land owned by the Company in fee or lardkr the
control of the Company pursuant to existing leafesieral or state licenses, easements or otheemgr@s. In some
cases, meters and transformers are located omuaispyoperty. The Company leases its corporatedusaiters
complex, located in Portland, Oregon. The Indense@iring the Company’s First Mortgage Bonds ctute a
direct first mortgage lien on substantially allitiproperty and franchises, other than expresslyepted property.

The Company’s service territory and generatindifees are indicated below:

TS

WASHINGTON

Calitrip 2—+
Cotr 4—s (Montana)

Coyote Springs—> E;mcjnj
B £ eran Cio.
e {Boardrmen)

Oak Grove
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Generating Facilities

The following are generating facilities owned byfP&s of December 31, 2010:

Net
Facility Location Capacity @
Wholly-owned:
Hydro:
Faraday Clackamas River 4€ MW
North Fork Clackamas River 58
Oak Grove Clackamas River 44
River Mill Clackamas River 25
T.W. Sullivan Willamette River 1€
Natural Gas/Qil:
Beaver Clatskanie, Oregon 51¢
Port Westward Clatskanie, Oregon 410
Coyote Springs Boardman, Oregon 231
wind:
Biglow Canyon Sherman County,
Oregon 45(
Jointly-owned @:
Coal:
Boardmarf® Boardman, Oregon 37¢
Colstrip® Colstrip, Montana 296
Hydro:
Pelton® Deschutes River 73
Round Butté® Deschutes River 22F
Total net capacity 2,766 MW

(1) Represents net capacity of generating unit as dstraded by actual operating or test experiencephelectricity used
in the operation of a given facility. For wind-powed generating facilities, nameplate ratings aszlus place of net
capacity. A generator’'s nameplate rating is itblfbdd capacity under normal operating conditiosslefined by the
manufacturer.

(2) Reflects PGE’s ownership share.

(3) PGE operates Boardman and has a 65% ownerghijest.

(4) PPL Montana, LLC operates Colstrip and PGE&h28% ownership interest.

(5) PGE operates Pelton and Round Butte and hés6@% ownership interest.

PGE'’s hydroelectric projects are operated pursitleRERC licenses issued under the Federal PowefTAet

licenses for the hydroelectric projects on thedtdigferent rivers expire as follows: Clackamasd®j\2050;
Willamette River, 2035; and Deschutes River, 2055.
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Transmission and Distribution

PGE owns and/or has contractual rights associaitidransmission lines that deliver electricityrfrats Oregon
generation facilities to its distribution systemitmservice territory and also to the Westernribdanect. As of
December 31, 2010, PGE owned an electric transmnissistem consisting of approximately 710 circulemof
500-kV line and 360 circuit miles of 230-kV lineh& Company also has approximately 24,000 circuggrof
primary and secondary distribution lines that d&liglectricity to its customers.

The Company also owns, or has contractual righth#ofollowing transmission facilities:

280 MW of capacity over the Montana Intertie frdme Colstrip plant in Montana to BPA's transmission
system;

Approximately 3,000 MW of firm BPA transmission fmroremote resources and markets on BPA's system
to PGE's service territory in Oregon;

300 MW of firm BPA transmission from mid-Columbiaojects to the California-Oregon Intertie;

Approximately 19% of the California-Oregon AC Iriter a 4,800 MW transmission facility between John
Day, in northern Oregon, and Malin, in southerngdrenear the California border; and

100 MW of the Pacific DC Intertie between CelilaeQon and Sylmar, in southern California.

The California-Oregon AC Intertie and the PacifiC Ihtertie are used primarily for the transmissidmterstate
purchases and sales of electricity among utilifireduding PGE.
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ITEM 3. LEGAL PROCEEDINGS.

Citizens’ Utility Board of Oregon v. Public Utility Commission of Oregon and Utility Reform Project amul
Colleen O’Neill v. Public Utility Commission of Oregon, Public Utility Commission of Oregon Docket Nos.
DR 10, UE 88, and UM 989, Marion County Oregon Cirait Court, Case No. 94C-10417, the Court of
Appeals of the State of Oregon, the Oregon Suprentourt, Case No. SC S45653.

Following the closure of Trojan, PGE, in its 193%hgral rate filing, sought OPUC approval to recdakiesugh
rates future decommissioning costs and full regpe&rand a rate of return on, its Trojan investm@GE’s
request was challenged and PGE requested fromRRECCGx Declaratory Ruling regarding recovery of Thgjan
investment and decommissioning costs. In Augus818f OPUC issued a Declaratory Ruling in PGEm®faThe
Declaratory Ruling was appealed to the Marion Cp@itcuit Court, which, in November 1994, upheld th
OPUC'’s Declaratory Ruling. The Citizens’ Utility Bal (CUB) appealed the decision to the Oregon Gufurt
Appeals.

In PGE’s 1995 general rate case, the OPUC issueddan (1995 Order) granting PGE full recovery objan
decommissioning costs and 87% of its remaining pre@ated investment in the plant. The Utility RefidProject
(URP) filed an appeal of the 1995 Order to the BlaCounty Circuit Court, alleging that the OPUCkied
authority to allow PGE to recover Trojan costs thgio its rates. The CUB also filed an appeal tavilagon County
Circuit Court challenging the portion of the 199&d€r that authorized PGE to recover a return oreitgining
undepreciated investment in Trojan.

In April 1996, the Marion County Circuit Court issia decision that contradicted the Court’s Novamb84
ruling. The 1996 decision found that the OPUC cawdtlauthorize PGE to collect a return on its unelepted
investment in Trojan. The 1996 decision was apjeaehe Oregon Court of Appeals, where it was obdated
with the earlier appeal of the 1994 decision.

In June 1998, the Oregon Court of Appeals ruletittte OPUC did not have the authority to allow PG Eecover
a rate of return on its undepreciated investmeiirajan, but upheld the OPUC’s authority to allo@Ps recovery
of its undepreciated investment in Trojan and st to decommission Trojan (1998 Decision). Thetco
remanded the matter to the OPUC for reconsideratids 1995 Order in light of the court’s decision

In August 1998, PGE and the URP each filed a Betitir Review with the Oregon Supreme Court seekévipw
of that portion of the 1998 Decision relating toP&return on its undepreciated investment in Trrofan
November 19, 2002, the Oregon Supreme Court dischigsth Petitions for Review.

In September 2000, PGE, CUB, and the OPUC Stdfédgtroceedings related to PGE’s recovery ofnt@stment
in the Trojan plant (Settlement). The Settlemeluvatd PGE to remove from its balance sheet the irenta
investment in Trojan of approximately $180 milliahSeptember 30, 2000, along with several largidetiing
regulatory liabilities. The URP did not participatethe Settlement and filed a complaint with thelz,
challenging PGE’s application for approval of tlre@unting and ratemaking elements of the Settlement

In March 2002, the OPUC issued an order (Settlei@edér) denying all of the URP’s challenges andragpg
PGE'’s application for the accounting and ratemallegnents of the Settlement. The URP appealeddtie®ent
Order to the Marion County Circuit Court. Followikgrious appeals and proceedings, the Oregon GbAgpeals
issued an opinion in October 2007 that reverse@&tdidement Order and remanded the Settlement @rdie
OPUC for reconsideration.

As a result of its reconsideration of the Settlen@mler, the OPUC issued an order on Septembe2(8® that
required PGE to refund $33.1 million to customérghe order, the OPUC also made the followingifigd:

 The OPUC has authority to order a utility to issefeinds under certain limited circumstances; and
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» PGE’s rates that were in effect for the period April995 through September 30, 2000 were just and
reasonable.

On October 22, 2008, the URP and the Class Actiaimtiffs (described in the Dreyer proceeding bélow
separately appealed the September 30, 2008 OPUC torthe Oregon Court of Appeals. A decision i/ @regon
Court of Appeals remains pending.

The Company completed the distribution of the rdftmcustomers, plus accrued interest, as reqbyebe
September 30, 2008 OPUC order.

Management cannot predict the ultimate outcoméedd¢ matters. Management believes, however, thse th
matters will not have a material adverse impadherfinancial condition of the Company, but maydavmaterial
adverse impact on the results of operations anuftass in a future reporting period.

Dreyer, Gearhart and Kafoury Bros., LLC v. Portland General Electric Company Marion County Circuit
Court, Case No. 03C 10639; andMorgan v. Portland General Electric Company, Marion County Circuit
Court, Case No. 03C 10640.

On January 17, 2003, two class action suits wéd fin Marion County Circuit Court against PGE ahalf of two
classes of electric service customers. The Dregse seeks to represent current PGE customers ¢éhatowstomers
during the period from April 1, 1995 to October2D00 (Current Class) and the Morgan case seeleptegent
PGE customers that were customers during the p&oad April 1, 1995 to October 1, 2000, but who acelonger
customers (Former Class, together with the CuiGtars, the Class Action Plaintiffs). The suits séakages of
$190 million plus interest for the Current Classl &70 million plus interest for the Former Claseni the
inclusion of a return on investment of Trojan ie tlates PGE charged its customers.

On April 28, 2004, the plaintiffs filed a Motionf®artial Summary Judgment and on July 30, 200& BRISo
moved for Summary Judgment in its favor on allnaf €Class Action Plaintiffs’ claims. On December 2d04, the
Judge granted the Plaintiffs’ motion for Class {fiedtion and Partial Summary Judgment and deni@&'B
motion for Summary Judgment. On March 3, 2005, Fi@g a Petition for a Writ of Mandamus with thee@on
Supreme Court asking the Court to take jurisdiciod command the trial Judge to dismiss the comiglair to
show cause why they should not be dismissed. Owriv28, 2005, PGE filed a second Petition for amlative
Writ of Mandamus with the Oregon Supreme Court sgeto overturn the Class Certification.

On August 31, 2006, the Oregon Supreme Court issuating on PGE’s Petitions for Alternative Writ o
Mandamus abating these class action proceedingghe@OPUC responded with respect to the cersnes that
had been remanded to the OPUC by the Marion CdGintyit Court in the proceeding described above.

On October 5, 2006, the Marion County Circuit Casstued an Order of Abatement in response to tirggraf the
Oregon Supreme Court, abating the class actionsnferyear.

On October 17, 2007, the plaintiffs in the clagsoacsuits filed a motion with the Marion Countyr€liit Court to
lift the abatement. On February 10, 2009, the @iCaurt judge denied the plaintiff’'s motion totlthe abatement.

Management cannot predict the ultimate outcoméedd¢ matters. Management believes, however, thse th

matters will not have a material adverse impadherfinancial condition of the Company, but maydavmaterial
adverse impact on the results of operations anuftass in a future reporting period.
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Puget Sound Energy, Inc. v. All Jurisdictional Selrs of Energy and/or Capacity at Wholesale Into Eletric
Energy and/or Capacity Markets in the Pacific Northwest, Including Parties to the Western System Power
Pool Agreement Federal Energy Regulatory Commission, Docket No&L01-10-000, et seq., and Ninth
Circuit Court of Appeals, Case No. 03-74139 (collaeely, Pacific Northwest Refund proceeding).

On July 25, 2001, the FERC called for a preliminewidentiary hearing to explore whether there mayetbeen
unjust and unreasonable charges for spot markes sklectricity in the Pacific Northwest from Redber 25,
2000 through June 20, 2001. During that period, B&E sold and purchased electricity in the Padificthwest.
In September 2001, upon completion of hearingsapgmointed administrative law judge issued a recentad
order that the claims for refunds be dismissed@dnember 2002, the FERC re-opened the case to pHaves to
conduct further discovery. In June 2003, the FE§¥Ded an order terminating the proceeding and dgrlye
claims for refunds. In November 2003 and Febru®@42the FERC denied all requests for reheariritsdfune
2003 decision. Parties appealed various aspetteseé FERC orders to the U.S. Ninth Circuit Cotihpeals
(Ninth Circuit).

On August 24, 2007, the Ninth Circuit issued itsigien on appeal, concluding that the FERC faiteddequately
explain how it considered or examined new evidesimaving intentional market manipulation in Califarand its
potential ties to the Pacific Northwest and that HERC should not have excluded from the PacifichiNeest
Refund proceeding purchases of energy made bydli@ia Energy Resources Scheduling (CERS) divisin
the Pacific Northwest spot market. The Ninth Citcemanded the case to the FERC to (i) addresseivamarket
manipulation evidence in detail and account fan &ny future orders regarding the award or desfiaéfunds in
the proceedings, (ii) include sales to CERS imuitalysis, and (iii) further consider its refund idemn in light of
related, intervening opinions of the court. ThetNiGircuit offered no opinion on the FERC's findinlgased on the
record established by the administrative law juaige did not rule on the FERC'’s ultimate decisiodeay refunds.
Two requests for rehearing were filed with the taumd on April 9, 2009, the Ninth Circuit issuedader that
denied the requests for rehearing. On April 16 92@0e Ninth Circuit issued a mandate giving imnagelieffect to
its August 24, 2007 order remanding the case t&-EHRRC.

Since issuance of the mandate, certain partieopiog refunds have filed pleadings with FERC sutiggs
procedures on remand, attempting to initiate nexegedings, and containing additional evidencettieat assert
shows market-wide manipulation that justifies refsifrom early in 2000. Parties opposing refundsuiting PGE,
have filed various pleadings that contest allegatiof market-wide manipulation and urge the FER@&ffirm,
with a more detailed explanation of its consideratf market manipulation claims, its previous dixi not to
initiate proceedings to order refunds. As of tiiedidate of this report, the FERC has not issuedrder in
response to the Ninth Circuit remand.

On May 17, 2007, the FERC approved a settlememtdset PGE and certain parties in the Californiandfcase in
Docket No. EL00-95, et seq. This resolved the cddimtween PGE and the California parties namelgein t
settlement as to transactions in the Pacific Nogdtwduring the settlement period, January 1, 28@@ugh June 21,
2001. The settlement with the California partie$ bt resolve potential claims from other marketipgants
relating to transactions in the Pacific Northwest.

Management cannot predict the outcome of the Radiirthwest Refund proceeding, or whether the FRRIC
order refunds in the Pacific Northwest, and iftsmyw such refunds would be calculated. Managemdigvas,
however, that the outcome will not have a matexiblerse impact on the financial condition of thenpany, but
may have a material adverse impact on PGE’s resuitiperations and cash flows in a future reporgiegod.
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Sierra Club et al. v. Portland General Electric Conpany, U.S. District Court for the District of Oregon, Case
No. CV 08-1136-HA.

On September 30, 2008, the plaintiffs filed a camnglagainst PGE for alleged violations of the fati€lean Air
Act (CAA), Oregon’s Regional Haze State ImplemdpntaPlan (SIP) at PGE’s Boardman Coal Plant, tlaat?
CAA Title V permit, and additional alleged violatie of various environmental related regulations.

The plaintiffs seek injunctive relief that includesrmanently enjoining PGE from operating the Bowad Coal
Plant except in accordance with the CAA, Oregoii®, &nd the Plant’s Title V Permit. In additionaijpitiffs seek
civil penalties against PGE including $27,500 peey der alleged violation for violations occurringftre

March 15, 2004 and $32,500 per day per allegectisi occurring thereafter. The total amount of etary
penalties and damages asserted in the complainbtha determined with certainty. However, basdelgon the
complaint, the Company estimates that the amowgpsoximately $60 million.

On September 30, 2009, the District Court ruledP@E’s motion to dismiss most of the claims. In sianmthe
court denied PGE’s motion with respect to mostef plaintiff's claims, but did grant PGE’s motioiitlwrespect to
certain of the plaintiff's claims. The principakans that remain are (i) that PGE constructed Boardwithout
complying with the 1974 and 1977 federal pre-cartdion permitting requirements, (ii) that PGE maatif
Boardman in the 1990s without complying with Oreggare-construction permitting requirements, afijl that
certain modifications to Boardman triggered newseerformance standards (NSPS). Discovery icdise
continues, with a tentative trial date set for Asig2011.

Management cannot predict the ultimate outcoméisfrhatter. Management believes, however, thatstdtrong
defenses to the plaintiffs’ claims and intendsigorously defend against this lawsuit.

United States Environmental Protection Agency, Regn 10 - Notice of Violation

On September 28, 2010, the EPA issued a Noticaathtion (NOV) to PGE in accordance with the CA/er
NOV states that the EPA has determined that thegaasnis violating the NSPS under Section 111 ofGA&\, 42
U.S.C. Section 741ét seq.and Operating Permit requirements under Title ¥thefCAA, 42 U.S.C. Sections 7661
et seq. at the Boardman plant. In the NOV, the EPA asdedt certain projects at the Boardman plant cetedlin
1998 and in 2004 triggered the NSPS, that PGE didneet the emissions standards required by thdations and
that, therefore, PGE has operated the boiler a@Btfa@dman plant in violation of the CAA. The NO\atgs the
maximum civil penalties the EPA is authorized t@ase under the CAA for violations of the NSPS (Wivange
from $25,000 to $37,500 per day), but does not sepny penalties, or specify the amount of anygseg
penalties with respect to the alleged violationsc@dingly, management cannot estimate the rangetehtial
liability for the violations asserted in the NOW.the NOV, the EPA has offered PGE an opportuinityanfer
about the violations cited and to present infororatn the specific findings of the EPA. PGE expéztsieet with
the EPA during the first quarter of 2011.

Management cannot predict the outcome of the classsrted by the EPA in the NOV. Management bedieve
however, that it has strong defenses to these €laimd intends to vigorously defend against them.

General
From time to time in the normal course of busin®3E is subject to various other regulatory proegs]
lawsuits, claims and other matters, certain of Wimay result in adverse judgments, settlementssfipenalties,

injunctions or other relief. Management currenthes not believe any of these other matters wileramaterial
adverse effect on the Company’s financial positiesults of operations or cash flows.
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PART I

ITEMS5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES.

PGE’s common stock is traded on the New York Steaghange (NYSE) under the ticker symbol “POR”. As 0
February 18, 2011, there were 1,121 holders ofrcecbPGE’s common stock and the closing salee@fPGE'’s
common stock on that date was $22.75 per sharefollbeing table sets forth, for the periods ind&d, the
highest and lowest sales prices of PGE’s commarkste reported on the NYSE.

Dividends
Declared
High Low Per Share
2010
Fourth Quarter $ 2265 $ 2013 $ 0.260
Third Quarter 20.6: 18.0¢ 0.26(
Second Quarter 20.60 18.10 0.260
First Quarter 20.6¢ 17.4¢ 0.25¢
2009
Fourth Quarter $ 21.3¢ ¢ 1828 §  0.25¢
Third Quarter 20.95 17.69 0.255
Second Quarter 20.2¢ 16.4: 0.25¢
First Quarter 19.88 13.45 0.245

While PGE expects to pay regular quarterly dividead its common stock, the declaration of any dinits is at
the discretion of the Company’s Board of Directdiise amount of any dividend declaration depends diactors
that the Board of Directors deem relevant and malde, but are not limited to, PGE’s results oémgpions and
financial condition, future capital expendituresl amvestments, and applicable regulatory and conteh
restrictions.
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ITEM 6. SELECTED FINANCIAL DATA.

The following consolidated selected financial dgttauld be read in conjunction with Item 7.—“Managen's
Discussion and Analysis of Financial Condition &wesbults of Operations” and Item 8.—“Financial Stagats and
Supplementary Data.”

Years Ended December 31,
2010 2009 2008 2007 2006
(In millions, except per share amounts)

Statement of Income Data:

Revenues, net $ 1,783 $ 1804 $ 1,745 $ 1,743 $ 1,520
Gross margin 954 86( 867 864 757
Income from operations 267 208 217 269 159
Net income 121 8¢ 87 14¢ 71
Net income attributable to Portland

General Electric Company 125 95 87 145 71
Earnings per share—basic and dilute 1.6€ 1.31 1.3¢ 237 1.14
Dividends declared per common share 1.035 1.010 0.970 0.930 0.680

Statement of Cash Flows Data:
Capital expenditures 45( 69€ 38¢ ABE 371

As of December 31,
2010 2009 2008 2007 2006
(Dollars in millions)

Balance Sheet Data:

Total assets $ 5491 $ 5172 $ 4889 $ 4,108 $ 3,767
Total long-term debt 1,80¢ 1,74¢ 1,30¢ 1,31z 1,00z
Total Portland Genefr&lectric Compan

shareholders’ equity 1,592 1,542 1,354 1,316 1,224
Common equity ratio 46.7% 46.5% 47.2% 50.0% 53.0%

* Includes preferred stock subject to mandatedemption requirements.
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ITEM7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS.

Forward-Looking Statements

The information in this report includes statemeht are forward-looking within the meaning of tPvate
Securities Litigation Reform Act of 1995. Such famnd-looking statements include, but are not limieed
statements that relate to expectations, beliefssplassumptions and objectives concerning futoeeations,
assumptions, business prospects, expected chanfigarie loads, the outcome of litigation and regorly
proceedings, future capital expenditures, marketltmns, future events or performance and othdtera Words
or phrases such as “anticipates,” “believes,” feates,” “expects,” “intends,” “plans,” “predicts’projects,” “will
likely result,” “will continue,” “should,” or simir expressions are intended to identify such fosaoking
statements.

Forward-looking statements are not guaranteestofdperformance and involve risks and uncertasrttiat could
cause actual results or outcomes to differ materfisdm those expressed. PGE'’s expectations, tsetintl
projections are expressed in good faith and aiev® by PGE to have a reasonable basis inclutingyot limited
to, management’s examination of historical opegatiends and data contained in records and otharadailable
from third parties, but there can be no assurdmeRGE’s expectations, beliefs or projections élachieved or
accomplished.

In addition to any assumptions and other factotsraatters referred to specifically in connectiotimguch
forward-looking statements, factors that could eaarstual results or outcomes for PGE to differ mialtg from
those discussed in forward-looking statements delu

» governmental policies and regulatory audits, ingasibns and actions, including those of the FERG a
OPUC with respect to allowed rates of return, fziags, electricity pricing and price structuresjasition
and disposal of facilities and other assets, caostm and operation of plant facilities, transrioasof
electricity, recovery of power costs and capitakistments, and current or prospective wholesaleetad
competition;

» the outcome of legal and regulatory proceedingsigswes including, but not limited to, the matters
described in Note 18, Contingencies, in the NateSdnsolidated Financial Statements in ltem 8.—
“Financial Statements and Supplementary Data” isfAmnual Report on Form 10-K;

* unseasonable or extreme weather and other natwerabmena, which can affect customers’ demand for
power and could significantly affect PGE'’s abil#tigd cost to procure adequate power and fuel sipjalie
serve its customers, and could increase the Confgaagts to maintain its generating facilities and
transmission and distribution systems;

» operational factors affecting PGE’s power generatailities, including forced outages, hydro aniddv
conditions, and disruption of fuel supply, whichyntause the Company to incur replacement powes cost
and repair costs;

» the continuing effects of weak economies in theesth Oregon and the United States, including deszrd
demand for electricity, reduced revenue from safesxcess energy during periods of low wholesalekata
prices, impaired financial stability of vendors asatvice providers and elevated levels of uncabiét
customer accounts;

» declines in wholesale power and natural gas prigbich could require the Company to issue additiona
letters of credit or post additional cash as cetltwith counterparties pursuant to existing posret
natural gas purchase agreements;
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» capital market conditions, including access totehpnterest rate volatility, reductions in demdod
investment-grade commercial paper and the avathahihd cost of capital, as well as changes in BGE’
credit ratings, which could have an impact on teenffany’s cost of capital and its ability to accenss
capital markets to support requirements for worldagital, construction costs, and the repayments of
maturing debt;

» future laws, regulations, and proceedings thatccowdrease the Company’s costs or affect the dpasaof
the Company’s thermal generating plants by imposgogiirements for additional pollution control
equipment or significant emissions fees or taxagjqularly with respect to coal-fired generatiaeifities,
in order to mitigate carbon dioxide, mercury andeotgas emissions;

» wholesale prices for natural gas, coal, oil, afpfuels and the impact of such prices on thelatvitity
and price of wholesale power in the western Un8tates;

» changes in residential, commercial, and indusgimeth, and in demographic patterns, in PGE's servi
territory;

» the effectiveness of PGE’s risk management poliaiesprocedures and the creditworthiness of cusgme
and counterparties;

» the failure to complete capital projects on scheduld within budget;

» the effects of Oregon law related to utility rateatment of income taxes, which may result in e@®i
volatility and affect PGE's results of operations;

» declines in the fair value of equity securitiesthigy defined benefit pension plans and other bepkfins,
which could result in increased funding requireradat such plans;

» changes in, and compliance with, environmentalehngered species laws and policies;

» the effects of climate change, including changeblénenvironment that may affect energy costs or
consumption, increase the Company’s costs, or adiyeaffect its operations;

* new federal, state, and local laws that could lzaxeerse effects on operating results;

» employee workforce factors, including aging, paedrdtrikes, work stoppages, and transitions insen
management;

» general political, economic, and financial markantditions;

» natural disasters and other risks, such as eattbgtlaod, drought, lightning, wind, and fire;

» financial or regulatory accounting principles otipies imposed by governing bodies; and

* acts of war or terrorism.
Any forward-looking statement speaks only as ofdate on which such statement is made, and, ersagtquired
by law, PGE undertakes no obligation to updatefarward-looking statement to reflect events orwinstances
after the date on which such statement is made @flect the occurrence of unanticipated evenesv factors
emerge from time to time and it is not possiblerfamagement to predict all such factors, nor cassess the

impact of any such factor on the business or tienexo which any factor, or combination of factarsy cause
results to differ materially from those containadiny forward-looking statement.

41



Table of Contents
Overview

General Rate Case-On December 17, 2010, the OPUC issued a finarandeGE's 2011 General Rate Case,
which the Company filed with the OPUC on Februagy 2010 based on a 2011 test year. The OPUC appeove
increase in PGE’s revenue of $65 million, whichues a reduction in NVPC of $35 million and regrgs an
approximate 3.9% overall increase in customer prieffective January 1, 2011. The increase in negmimarily
reflects the cost of infrastructure investmentsluding the recently completed Biglow Canyon wiadh project
and relicensing of hydroelectric facilities on tBkackamas River. The Order also provides:

» A capital structure of 50% debt and 50% equityhveitreturn on equity of 10.0%, for an overall cafst
capital of 8.033%;

* A narrowed and fixed deadband range of $15 milielow to $30 million above baseline NVPC for the
Company’s PCAM; and

» The continuation of the decoupling mechanism throDgcember 31, 2013.

The OPUC removed four capital projects from theragie rate base originally proposed in the rate aade
approved the use of deferred accounting treatnoernhé costs, including a return on the Compamnygstment, of
such projects, effective at the time they are glaneservice. The recovery of any project in futaustomer prices
will be subject to a regulated earnings test an@l by the OPUC. The OPUC also approved a téft would
provide a mechanism for future consideration ofg@ihanges related to the recovery of the Boardyaaarating
plant over a shortened operating life.

Operating Activities—PGE is a vertically integrated electric utilitygamed in the generation, purchase,
transmission, distribution, and retail sale of #letty in the state of Oregon, as well as the velsale sale of
electricity and natural gas in the western Uniteates and Canada. The Company generates reverdieasin
flows primarily from the sale and distribution déetricity to customers in its service territory.

The Company’s revenues and income from operatianglactuate during the year due to the impactseasonal
weather conditions on demand for electricity. Pdbanges and customer usage patterns (which caffieoted by
the economy) also have an effect on revenues Wielavailability and price of purchased power arel €an affect
income from operations. PGE is a winter-peakinlityithat typically experiences its highest retiergy sales
during the winter heating season, with a slightkyer peak in the summer that generally results faom
conditioning demand.

Customers and DemaneWhile customer growth has continued, the continmedk economy has resulted in a
decline in retail energy deliveries. The relativeigh unemployment rate in the state of Oregondess indicative
of economic activity in the state, which has hadnagpact on deliveries. Declines in retail energindgies are also
attributable to energy efficiency and conservagtiorts by retail customers, although the finanei#cts of such
efforts are substantially mitigated by the decauplinechanism. During 2010, the Company experieaneal/erall
decrease of 3.1% in retail energy deliveries. @Qreather adjusted basis, retail energy deliveriere 1.4%
compared to 2009. PGE estimates that approximatedyhalf of the decline is attributable to enertjicency
initiatives.
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The following table indicates deliveries, by cusesrlass, including those to customers who chogeitchase
their energy from an ESS, during the past two years

2010 2009 Increase/
Average Average (Decrease)
Number of Energy Number of Energy in Energy
Customers  Deliveries *  Customers Deliveries *  Deliveries
Residential 717,71 7,452 714,37 7,901 (5.1%
Commercial 102,282 7,277 101,221 7,559 (3.7)
Industrial 26E 4,004 271 3,87¢ 3.8
Total 820,266 18,733 815,869 19,336 (3.1)%

* In thousands of MWh.

Wholesale energy markets continue to feel the effethe weak economy, with prices continuing talole during
2010. As a result of both lower average pricesargtuction in energy sales, wholesale revenudsdd@2% in
2010 compared to 2009.

The Company projects that retail energy delivendisremain relatively flat in 2011 compared to weer adjusted
retail energy deliveries for 2010. PGE anticipdbed modest load growth will be offset by energjcency and
conservation efforts.

As indicated below, average seasonally adjuste® B@&mployment rates for the United States werkdrnithan in
2009. The unemployment rates for both the stat@refjon and the Portland/Salem metropolitan arelingedrom
2009, but have exceeded the national average mylsatrs. The majority of the Company’s servicetay lies
within the Portland/Salem metropolitan area.

United Portland/

States Oregon Salem
2010 9.€% 10.€% 10.5%
2009 9.3 11.4 11.0

The Oregon Department of Consumer and Businessc8eras issued a preliminary forecast that theagee
Oregon unemployment rate for 2011 will be approxetya9.6%.

Power Operations-PGE’s generating plants performed well througti)itO, with the availability of the plants
PGE operates approximating 95%, compared to 892009 and 92% in 2008, and the availability of Gigst
(which PGE does not operate) approximating 95%,peved to 68% in 2009 and 97% in 2008. During 200%h
Colstrip and Boardman, the Company’s coal-firedegating plants, experienced extended maintenarctecgair
outages, resulting in incremental replacement paasts of approximately $16 million.

Energy received from hydroelectric projects is g &@mponent in meeting the Company’s retail loagir@ment.
Regional hydro conditions were below normal in l2®i.0 and 2009. Energy received from PGE-owned
hydroelectric plants and under contracts from midu@bia projects decreased 8% in 2010 from 2008, an
provided approximately 23% of the Company'’s rdtaald requirement in 2010 compared to 25% in 200@rgy
received from these resources fell short of praestin the Company’s Annual Power Cost UpdateffT@kiJT)
by approximately 8% in 2010 and 2009. Such prajesti which are finalized and filed with the OPUC in
November each year, establish the power cost coempari retail prices for the following calendar yeany
shortfall in hydro generation from that projectadhe AUT is generally replaced with power fromheg cost
sources. Energy from hydro resources is expectagpgooximate normal for 2011.
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In 2010, PGE completed the final phase of its Isirgenewable project, Biglow Canyon Wind Farm, aital cost
of $960 million, with 217 wind turbines in serviaad an installed capacity of approximately 450 MWe project
was completed in three separate phases as follows:

* Phase [—Completed in December 2007, at a totalaf&g256 million, 76 wind turbines and an installed
capacity of 125 MW,

» Phase [I—Completed in August 2009, at a total 06$319 million, 65 wind turbines and an installed
capacity of 150 MW; and

* Phase lll—Completed in August 2010, at a total c6&§385 million, 76 wind turbines and an installed
capacity of 175 MW.

The addition of Biglow Canyon to PGE’s generationtfplio was an important step in helping to meet@dn’s
RPS. Energy received from wind resources, inclugioger purchased from other wind farms, increas8d #
2010 compared to 2009 and 11% in 2009 compare@@8 and provided 6% of PGE’s retail load requiretnen
2010, compared to 4% in 2009 and 2008.

As wind resources become an increasing compond?PG&'s energy source mix, variations in the eng@mgyected
to be received from such sources and the actuadygmneceived will have a greater impact on the Canys results
from operations. Energy received from wind resosifedl short of projections in 2010 by approximat2R%.

Capital Requirements and Financing—PGE's capital requirements and debt maturiti€d0ih0 consisted of the
following:

» Construction of Biglow Canyon Phase llI, the snmageter project, and ongoing capital expenditurester
upgrade, replacement, and expansion of transmisdistnibution and generation infrastructure. Calpit
expenditures were $450 million in 2010 and are etgabto approximate $310 million in 2011; and

* The maturity of $186 million of long-term debt.

To fund these projects and debt maturities, the izmy issued or remarketed a total of $249 milliblong-term
debt and generated $391 million of cash from opmratin 2010. PGE expects cash from operationgto b
approximately $500 million in 2011. For furtheranfnation, see the Liquidity and Debt and Equityaficings
sections of this Item 7.

In November 2010, the OPUC acknowledged PGE’s 2B89 which was originally filed in November 2009kv
an addendum filed in April 2010 updating the Conyxaplan with respect to Boardman. The 2009 IRRuites an
action plan for the acquisition of new resources a20-year strategy that outlines long-term exaigxuts for
resource needs and portfolio performance. In aecme with the acknowledgement and pursuant to Blig@s
competitive bidding guidelines, the Company wikkeequests for proposals in 2011 for additionaéreable and
natural gas-fired resources. PGE plans to subsnivitn proposals for construction of the resourcekiftawarded
the bids, would expect to need significant capadlind the projects.

For additional information, see “Future Energy Rese Strategy” in the Power Supply section of Item-
“Business” and the Capital Requirements sectichimitem 7.

Legal, Regulatory and Environmental Matters—PGE is a party to certain proceedings, the ulénoaitcome of
which could have a material impact on the resulgperations and cash flows in future reportinggus. Such
proceedings include, but are not limited to, mattetated to:

* Recovery of the Company’s investment in its cloSegjan plant;
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Claims for refunds related to wholesale energyssdiging 2000 - 2001 in the Pacific Northwest Refun
proceeding;

An investigation of environmental matters at Pordlddarbor; and

Claims asserted by the Sierra Club as well asiaenof violation issued by the EPA in September@®01
alleging that the Company’s operation of Boardmas Violated various environmental regulations.

For additional information regarding the above atfter matters, see Note 18, Contingencies, in tted\to
Consolidated Financial Statements in Item 8.—“FaianStatements and Supplementary Data.”

Certain regulatory items impacted the Company’emnees, results of operations, or cash flows fo028%
indicated below, and may have affected customeeprias authorized by the OPUC. In some case€dimpany
deferred the related expenses or benefits as tegukssets or liabilities, respectively, for laéenortization and
inclusion in customer prices, pending OPUC revied authorization. The following retail price adjmeints, as
approved by the OPUC, became effective on Jany&910:

Power Costs—Pursuant to the AUT process, PGE algrfiles an estimate of its forecasted power costs,
with new prices to become effective January 1sheffollowing year. In the event a general rateedas
filed in any given year, forecasted power costsldite included in such filing. The AUT effectivenieary
1, 2010 resulted in an estimated $68 million desgea the Company’s annual retail revenue requintnee
reflect an expected decrease in power costs.

Renewable Resource Costs—Pursuant to a renewghitradnt clause mechanism (RAC), PGE can
recover in customer prices prudently incurred costenewable resources that are expected to lbeglia
service in the current year. The mechanism impasiglts of operations only to the extent of praviga
return on the Company’s investments. It will, hoagvesult in an increase in cash flows duringrieitu
years to provide for the recovery of the initiabital expenditures for the renewable resources. The
Company submits a filing to the OPUC by April 1atle year, with prices to become effective Januaty 1
of the following year. As part of the RAC, the OPU&s authorized the deferral of eligible costsymt
included in customer prices until the January ffstéve date. Under this mechanism, PGE filed for
recovery of its investments in Biglow Canyon Phihgend certain solar generating facilities in 20@®ich
resulted in an overall $42 million increase in aametail revenues, effective January 1, 2010.

In 2010, PGE filed for recovery of, among othends, the deferral of eligible costs and a returiton
investment related to Biglow Canyon Phase Il uritderRAC. The OPUC approved recovery over a one-
year period beginning January 1, 2011, which isetqd to be $22.1 million and includes a residual
balance from the deferral of Biglow Canyon Phas&lbaddition, effective January 1, 2011, the rexen
requirements related to the investment in Biglomy@m Phase Il are reflected in retail prices tiglothe
Company’s 2011 General Rate Case.

Rate actions pending as of January 1, 2011 includtegare not limited to, the following:

Regulatory Treatment of Income Taxes (SB 408)—

» During 2009, the Company recorded an estimatech$llidn refund for the year ended December
31, 2009 that would normally be expected to beitzddo customers over the twelve month period
beginning June 1, 2011. In the second quarter b 2he OPUC revised the SB 408 administrative
rules. The Company filed its annual SB 408 repmr2009 with the OPUC on October 15, 2010
based on the revised rules, reporting a $2 milledand to customers. Based on a stipulation
subsequently reached with the OPUC staff and Chi(tompany has adjusted its estimate of the
refund for 2009 to $8 million, which is reflected s consolidated balance sheets as of December
31, 2010. The Industrial Customers of Northwesliti¢ts has filed objections to the stipulation
claiming customer refunds totaling $61 million aequired. In February 2011, PGE filed rebuttal
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testimony to ICNU’s objections, stating ICNU's aheiis without merit, asking that the objections be
denied, and requesting that the stipulation beaat. PGE will continue to evaluate the amount
recorded as the 2009 filing proceeds through thd©Review process. A ruling on the 2009 SB
408 report is expected by April 2011.

* In February 2011, the OPUC issued temporary rhlasare expected to have an impact on the
Company’s SB 408 calculation for 2010. Due to theautainties of the regulatory process and the
applicable rules, the Company has recorded no asdramount for refund to, or collection from,
customers for the year ended December 31, 2010.63@Hates the collection from customers
related to SB 408 for 2010 ranges from less thamifiibn under the temporary rules to $33
million under the existing rules. Any amount ultiely recorded would be expected to be reflected
in customer prices beginning June 1, 2012.

For further information regarding SB 408, s&efulatory treatment of income tak@sNote 6, Regulatory
Assets and Liabilities, in the Notes to Consoliddtmancial Statements in Item 8.—“Financial Stadata
and Supplementary Data.”

» Decoupling Mechanism—The decoupling mechanism pies/for customer collection or refund if weather
adjusted use per customer is less than or morettiadapproved in the Company’s most recent gematal
case.

* In May 2010, the OPUC authorized the Company toréto retail customers approximately $2.7
million related to the twelve month period endeduday 31, 2010, as weather adjusted use per
customer exceeded levels included in the 2009 GeReatte Case. Revenues were adjusted during
the corresponding period, while credits to custanegan June 1, 2010 and will continue over a
one-year period.

* In 2010, the Company recorded an estimated cadlectf $8 million, as weather adjusted use per
customer was less than levels included in the ZB&%eral Rate Case. Pending review and approval
by the OPUC, any resulting collections from custsweould be expected over a one-year period
beginning June 1, 2011.

* Inthe Company’'s 2011 General Rate Case, the OBt#Daed the mechanism through 2013 with
conversion to an annual calendar basis.
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Results of Operations

The following tables provide financial and operatibinformation to be considered in conjunctionhwit

management’s discussion and analysis of resultp@fations for 2010 compared to 2009, and for 2@@8pared

to 2008, which follow hereafter.

The consolidated statements of income for the yer@sented (dollars in millions):

Years Ended December 31,

2010 2009 2008
As % As % As %
Amount of Rev Amount of Rev Amount of Rev
Revenues, net $ 1,78¢ 10(% ¢ 1,80« 10(% ¢ 1,74¢ 10C%
Purchased power and fuel 829 46 944 52 878 50
Gross margin 954 54 86( 48 867 5C
Operating expenses:
Production and distribution 17¢ 10 17¢ 1C 16¢ 1C
Administrative and other 186 11 179 10 190 11
Depreciation and amortization 23¢ 13 211 12 20€ 12
Taxes other than income taxes 89 5 84 4 83 5
Total operating expenses 687 39 652 3€ 65C 38
Income from operations 267 15 208 12 217 12
Other income (expense):
Allowance for equity funds used during
construction 13 1 18 1 9 1
Miscellaneous income (expense), net 4 — 3 — (14) (1)
Other income (expense), net 17 1 21 1 (5) —
Interest expense 11C 6 104 6 9C 5
Income before income taxes 174 10 125 7 122 7
Income taxes 52 3 36 2 35 2
Net income 121 7 89 5 87 5
Less: net loss attributable to noncontrolling
interests (4) — (6) — — —
Net income attributable to Portland
General Electric Company $ 125 7% $ 95 5% $ 87 5%
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Revenues, energy deliveries (based in MWh), anthgeenumber of retail customers consist of thefalg for

the years presented:

Revenue&’ (dollars in millions):
Retail:

Residential
Commercial
Industrial
Subtotal
Other accrued revenues, net
Total retail revenues
Wholesale revenues
Other operating revenues
Total revenues

Energy deliveries? (MWh in thousands):

Retail:
Residential
Commercial
Industrial
Total retail energy deliveries
Wholesale energy deliveries
Total energy deliveries

Average number of retail customers:
Residential
Commercial
Industrial
Total

Years Ended December 31,

2010 2009 2008
As % As % As %
Amount of Total Amount of Total Amount of Total
$ 80: 45% ¢  85¢€ 47% §  79€ 4€%
601 34 642 36 606 35
221 12 16€ 9 15C 8
1,625 91 1,664 92 1,552 89
3¢ 2 (7) — (44) (2)
1,664 93 1,657 92 1,508 87
87 5 112 6 19t 11
32 2 35 2 42 2
$ 1,78¢ 10C% ¢ 1,80¢ 100% $ 1,74¢ 10(%
7,45; 35% 7,901 3€% 7,87¢ 34%
7,277 34 7,559 34 7,841 34
4,00« 19 3,87¢ 17 4,27¢ 18
18,733 88 19,336 87 19,994 86
2,58( 12 2,89¢ 13 3,19( 14
21,313 100% 22,232 100% 23,184 100%
717,719 88% 714,377 88% 710,991 88%
102,28: 12 101,22: 12 100,06: 12
265 — 271 — 263 —
820,26 10(% 815,86 10(% 811,31! 10(%

(1) Includes both revenues from customers who purctiesieenergy supplies from the Company and revefroes the

delivery of energy to those commercial and indaktustomers that purchase their energy from ESSs.

(2) Includes both energy sold to retail customers areatgy deliveries to those commercial and industiestomers that

purchase their energy from ESSs.
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PGE's sources of energy, including total systernd laad retail load requirement, for the years prieskare as
follows:

Years Ended December 31,

2010 2009 2008
Sources of energy (MWh in thousands):
Generation:
Thermal:
Coal 4,984 23% 3,760 18% 4,994 23%
Natural gas 4,46( 21 4,50( 21 4,46( 2C
Total thermal 9,444 44 8,260 39 9,454 43
Hydro 1,83( 9 1,80( 8 1,82z 8
Wind 833 4 499 2 384 2
Total generation 12,10 57 10,55¢ 4¢ 11,66( 53
Purchased power:
Term purchases 3,98¢ 19 6,14~ 2¢ 5,241 24
Purchased hydro 2,417 11 2,801 13 3,037 14
Purchased wind 297 1 292 1 32¢ 1
Spot purchases 2,618 12 1,641 8 1,648 8
Total purchased power 9,31¢ 43 10,87¢ 51 10,25 47
Total system load 21,423 100% 21,438 100% 21,914 100%
Less: wholesale sales (2,580 (2,896 (3,190
Retail load requirement 18,843 18,542 18,724

Net income attributable to Portland General Electrc Companyfor the year ended December 31, 2010 was $125
million, or $1.66 per diluted share, compared t6 $8llion, or $1.31 per diluted share, for the yeaded

December 31, 2009. The $30 million, or 32%, incedasnet income was primarily due to the effectthef

following:

* Improved power supply operations, resulting froer@ases in plant availability along with lower matu
gas prices relative to those included in the AUd@d®ionally, during 2009 approximately $16 milliof
incremental replacement power costs were incugadplace the output of both Colstrip and Boardman
during extended maintenance and repair outages;

* A $17 million increase in Other accrued revenuésted to SB 408, which is primarily the result dE3
million refund to customers recorded in 2009 ardl anillion reduction to that amount recorded in @01
For 2009, taxes authorized for collection in custoprices exceeded the amount paid by PGE, reguittin
a future refund to customers. For the tax year 28b@mount related to SB 408 was recorded; and

* An $18 million decrease in Purchased power anddypénse, related to the write-off in 2009 of poeely
deferred excess replacement power costs assouwidteBoardman's forced outage from late 2005 téyear
2006.

Operating results were also affected by a 3.1%edeer in retail energy deliveries, which was paytiafset by the
effects of the Company's decoupling mechanism.

Net income attributable to Portland General Eleciompany for the year ended December 31, 200%8&s
million, or $1.31 per diluted share, compared t@ $8llion, or $1.39 per diluted share, for the yeaded
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December 31, 2008. The $8 million, or 9%, incraageet income was primarily due to the following:

A $33 million increase in Other accrued revenusstdiuthe accrual of refunds due to customers ir8200
related to the Trojan regulatory proceeding;

A $26 million increase in Other income related bamges in the fair value of the non-qualified banéan
assets. In 2009, PGE recorded an increase initheafae of these assets of $9 million compared 17
million decrease in 2008; partially offset by

An $18 million increase in Purchased power and duel to the write-off in 2009 of deferred excess
replacement power costs associated with Boardnfarced outage from 2005 to early 2006.

Operating results were also affected by an appratar% retail price increase, which became effectanuary 1,
2009; this was partially offset by a 3% declineétail energy deliveries. Wholesale energy delesdeclined 9%,
as power initially acquired to meet retail load wakl into a low-priced wholesale market. Reduciagincome
were increased power costs, resulting primarilynftbe impact of an 8% shortfall in energy projedredn hydro
resources and higher costs to replace the outpadtbfColstrip and Boardman during their extendaedhtenance
and repair outages.

2010 Compared to 2009

Revenuedlecreased $21 million, or 1%, in 2010 compared@®2as a result of the net effect of the items
discussed below.

Total retail revenuesicreased $7 million, or less than 1%, due pringddlthe following largely offsetting items:

A $25 million increase related to the volume ofile¢nergy sold resulting from the net effect of:

» A shift in the mix of customers purchasing theiergy supplies from PGE, with a certain large
industrial customer choosing to purchase its eneegds from PGE as opposed to purchasing its
energy supplies from an ESS in 2009;

A 3.3% increase in deliveries to industrial custmraue in part to improvement in the high
technology sector and an increase in productioongylarge industrial customer; and

* The addition of an average of 4,400 retail custemeartially offset by

» A 5.7% decrease in residential deliveries and #3l@crease in commercial deliveries primarily
due to milder weather conditions during 2010 amdabntinued effects of a weak economy; and

* The effects of energy efficiency programs on regagrgy deliveries during 2010 relative to 2009.

A $17 million increase related to SB 408, whicimiduded in Other accrued revenues, resulting faom
estimated $13 million customer refund recordedd@®along with a $4 million reversal of a portidrtioe
2009 refund recorded in 2010. As a result of thgoamg uncertainty around application of the rutes,
Company elected to record no collection from custianfor 2010, as would be the case under the teanpor
rules adopted in February 2011.

A $15 million increase related to the decouplingh@anism, which is included in Other accrued revenue
In 2010, an estimated $8 million receivable frorstomers was recorded, resulting from lower weather
adjusted use per customer than that approved i2ab@ General Rate Case, compared to a $7 million
refund to customers recorded in 2009, resultinmfhigher weather adjusted use per customer than tha
approved in the 2009 General Rate Case;

A $10 million increase resulting from a reductiorthie transition adjustment credit provided to &os
commercial and industrial customers that purchaseepfrom ESSs. Transition adjustment credits o¢fle
the difference between the cost and market vallGE's power supply, as provided by Oregon’s
electricity restructuring law;
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* A $7 million increase related to the deferral ofemue requirements for Biglow Canyon, which is udgd
in Other accrued revenues;

* A $5 million increase due to the reversal of a defdor customer refunds related to the 2005 Onego
Corporate Tax Kicker, pursuant to an OPUC orderadsn the third quarter 2010, which is included in
Other accrued revenues; and

* A $72 million decrease related to a 4% declinevierage retail price that resulted primarily frordexrease
in net variable power costs, partially offset bgreases for the recovery of Biglow Canyon Phasadl
Selective Water Withdrawal capital projects.

Heating degree-days in 2010 decreased 5% compa&aQ00, while cooling degree-days, which were 3486 than
the 15-year average, decreased 50%. The followaibig indicates the number of heating and coolinggekedays
for the periods presented, along with 15-year ayesgrovided by the National Weather Service, assomed at
Portland International Airport:

Heating Cooling
Degree-Days Degree-Days
2010 2009 2010 2009
1st Quarter 1,62¢ 2,02: — —
2nd Quarter 861 578 18 90
3rd Quarter 117 63 29¢ 537
4th Quarter 1,580 1,728 — —
Full Year 4,18 4,391 314 627
15-year Full Year average 4,192 4,169 473 467

On a weather adjusted basis, retail energy dedisatecreased 1.4% in 2010 compared to 2009, wlitredes to
residential and commercial customers decreasir3% and 2.2%, respectively, and deliveries to striai
customers increasing by 2.3%. PGE forecasts thatweather adjusted retail energy deliveries fat2will be flat
relative to 2010.

Wholesale revenuessult from sales of electricity to utilities apdwer marketers that are made in the Company’s
efforts to secure reasonably priced power foratait customers, manage risk, and administer itseatilong-term
wholesale contracts. Such sales can vary signtficénom year to year as a result of economic cbads, power

and fuel prices, and customer demand.

The continued weak economy over the past couplesyess resulted in both lower wholesale energyssalkimes
and prices due to a reduction in regional demanelétricity. In 2010, electricity demand from PGIEetall
customers was less than projected, with excessmpinitéally acquired to meet retail load, solddrd relatively
low-priced wholesale market. A portion of the exxeslume was used to offset lower than projectattdngnd
wind production, thus reducing the volume availdbleresale into the wholesale energy market. Wsaiée
revenues in 2010 decreased $25 million, or 22%n 2609 as a result of the following:

« A $13 million decrease related to a 12% declinthénaverage wholesale price the Company received,
driven by lower electricity market prices; and

¢ A $12 million decrease due to an 11% decline inledele energy sales volume.
Other operating revenuetecreased $3 million, or 9%, primarily due to duetion in the sale of excess fuel oil in

2010 from the Company’s Beaver generating planthSales, which were $5 million and $8 million 1D and
20009, respectively, resulted in gains of $2 millior2010 and $3 million in 2009.
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Purchased power and fuel expensiacludes the cost of power purchased and fuel tsgénerate electricity to
meet PGE's energy requirements, as well as theofastitled electric and natural gas financial cacts. In 2010,
Purchased power and fuel expense decreased $1lidhnol 12%, from 2009, primarily due to an 11%d&se in
average variable power cost, which was largelyatrigy the shift in the mix of energy sources. Therage
variable power cost was $38.68 per MWh in 2010 canexp to $43.22 per MWh in 2009. In addition, an $18
million write-off of a regulatory asset in 2009, ish is discussed below, contributed to the decreaPeirchased
power and fuel expense.

The decrease in Purchased power and fuel expensesiaa of:

* A $96 million decrease in the cost of purchasedegypwaonsisting of $84 million related to a 14% dase
in purchases and $12 million related to a 2% deeré@aaverage cost. Increased purchases wereeddnir
2009 to replace the output of Colstrip and Boardohaning extended outages at these plants, resutting
incremental replacement power costs of approxim&eé million;

* An $18 million decrease related to the write-of2009 of a portion of a regulatory asset represgnti
deferred excess replacement power costs assowidteBoardman’s forced outage from late 2005 tdyear
2006; and

* A $2 million decrease in the cost of generatiomsisting of $52 million related to a 13% decrease i
average cost, substantially offset by $50 millielated to a 15% increase in generation, resultimgguily
from a 33% increase in generation at Colstrip aodrBman. In 2009, both Colstrip and Boardman, the
Company’s coal-fired plants, had extended repairraaintenance outages. The decrease in average cost
was primarily due to a 6% decrease in the averageat natural gas-fired generation, which wasetrity
decreases in natural gas prices.

Pursuant to the PCAM, PGE can adjust future cust@miees to reflect a portion of the differencevbetn each
year’s forecasted NVPC included in prices (baseélin®C) and actual NVPC, to the extent that suctedBhce is
outside of a pre-determined “deadband,” subjeettegulated earnings test. In 2010, the ComparyisaaNVPC
was $12 million below baseline NVPC, but within #stablished deadband range of $17 million belo$3®
million above 2010 forecasted NVPC. Accordingly,refund to customers was recorded in 2010. In 2PGE’s
actual NVPC was $22 million above the baseline vitltin the established deadband of $15 milliorolbeto $29
million above 2009 forecasted NVPC. Accordingly,audlection from customers was recorded in 2009sEant to
the order received on PGE’s 2011 General Rate @raseeadband range for the PCAM was narrowediaad &t
$15 million below to $30 million above forecaste®C.

Energy received from PGE-owned hydroelectric pitsjend under contract from mid-Columbia projectsene
2% and down 14%, respectively, from 2009. Additipnanergy received from hydroelectric resourdss éell
short of projections included in the Company’s Abyapproximately 8% in 2010 and 2009. Current fasts
indicate that regional hydro conditions in 2011ajproximate normal levels.
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The following table indicates the forecast of tharibto-September 2011 runoff (issued February20,1)
compared to the actual runoffs for 2010 and 208%(percentage of normal, as measured over the&0pgriod
from 1971 through 2000):

Runoff as a Percent of Normal

2011 2010 2009
Location Forecast Actual Actual
Columbia River at The Dalles, Oregon 98% 79% 8504
Mid-Columbia River at Grand Coulee, Washington 103 78 80
Clackamas River at Estacada, Oregon 89 124 125
Deschutes River at Moody, Oregon 92 104 92

*

Volumetric water supply forecasts for the Pacifiortiwest region are prepared by the Northwest Rtegecast Center in
conjunction with the Natural Resources ConservaBiervice and other cooperating agencies.

Gross margin, which represents the difference between Revemua:®archased power and fuel expense, is among
those performance indicators utilized by managernmetiite analysis of financial and operating resaitd is

intended to supplement the understanding of PGesating performance. It provides a measure offireco

available to support other operating activities argdenses of the Company and serves as a usefsliradar
understanding and analyzing changes in operatirfgrpgance between reporting periods. It is congidex “non-
GAAP financial measure,” as defined in accordanite @EC rules, and is not intended to replace dapgyéancome

as determined in accordance with GAAP.

Gross margin was 54% in 2010 compared to 48% i® 280 increase of 13%. Contributing to the increeas the
impact of improved thermal operations, which mdrantoffset the effect of lower retail energy salesng the
year. Also contributing to the increase was theaotpf SB 408 and the 2009 write-off of deferreevpocosts
related to Boardman’s outage, which had a negatipact on Gross margin in that year.

Production and distribution expense decreased $4 million, or 2%, in 2010 coeap 2009, primarily due to the
net effect of the following:

* A $6 million decrease related to certain capitats@xpensed in 2009 for the Selective Water Watlvelf
project, pursuant to a stipulation with the OPUC,;

« A $5 million decrease in repair and restorationemges, related primarily to 2009 wind storms;

* A $5 million decrease in operating and maintenag@enses at Boardman, Colstrip Unit 4, and Coyote
Springs;

« A $2 million decrease related to a reserve estaddisn 2009 for the cost of certain environmental
remediation activities;

» A $7 million increase related to the deferral aftam plant maintenance costs at Boardman, Beawer,
Colstrip in 2009. As authorized by the OPUC in P&EI09 General Rate Case, certain maintenance costs
that exceed those covered in current prices aerrdef and amortized over ten years, beginning @920
and

* A $7 million increase in operating and maintenagxeenses related to the Company’s distributioresyst
and Biglow Canyon.
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Administrative and other expense increased $7 million, or 4%, in 2010 coegbéo 2009, primarily due to the net
effect of the following:

* A $5 million increase in incentive compensatiottated to improved corporate financial and operating
performance in 2010;

« A $5 million increase in legal expenses and resefeeasserted claims;

* A $5 million increase in employee benefit expenselsted primarily to higher pension and healtrecar
COSts;

* A $3 million decrease in the provision for uncotlble accounts, due to an improvement in the carrren
status of customer accounts;

* A $3 million decrease in insurance costs and imorasr support expenses, including reductions reltate
implementation of the smart meter project; and

* A $2 million decrease related to OPUC revenue (eely offset in Retail revenues).

Depreciation and amortizationexpense increased $27 million, or 13%, in 2010pamed to 2009, due largely to
the net effect of the following:

¢ A $23 million increase in depreciation related iglBw~ Canyon Phases Il and lll, the smart metejguto
the Selective Water Withdrawal project, and ottamital additions in late 2009 and in 2010;

* A $4 million increase related to a 2009 reductiotthie deferral of certain Oregon tax credits faufe
ratemaking treatment, as the Company was unahitlitte such credits (offset in Income taxes);

* A $2 million increase related to the amortizatidrrertain regulatory assets and liabilities; and

* A $1 million decrease related to lower impairmersses recognized in 2010 compared to 2009 on
photovoltaic solar power facilities, the majoritivehich was allocated to noncontrolling interesisotigh
the Net loss attributable to the noncontrollingeiests. For additional information, see Note 1Gjalde
Interest Entities, in the Notes to ConsolidatedaRaial Statements in ltem 8.—“Financial Statemeant
Supplementary Data.”

Taxes other than income taxescreased $5 million, or 6%, in 2010 comparedd02 due primarily to higher
property and payroll taxes as well as higher ciycEhise fees.

Other income, netwas $17 million in 2010 compared to $21 millior2@09. The decrease is primarily due to the
net effect of the following:

¢ A $4 million decrease in the allowance for equitpds used during construction, as a result of lower
construction work in progress balances during 2@dlated primarily to the completion of Biglow Camy
Phases Il and IlI;

e A $4 million decrease in income from non-qualifteehefit plan trust assets, resulting from a $5iomill
increase in the fair value of the plan assets ttfD2bmpared to a $9 million increase in 2009; and

* A $4 million increase resulting from reductionsciorporate donations, sponsorships, and certairutitiy-
activities, partially offset by lower interest irmoe on regulatory assets.
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Interest expensdancreased $6 million, or 6%, in 2010 compared@02primarily due to the net effect of the
following:

* An $8 million increase resulting from a higher age long-term debt balance during 2010 compared to
20009, related primarily to issuances of first magg bonds in late 2009 and in 2010 to fund the
construction of new generating facilities. In 20tt& average balance of long-term debt outstandasy
$1,776 million compared to $1,525 million in 2009;

* A $3 million increase resulting from a decreasthmallowance for funds used during constructiefated
primarily to the construction of Biglow Canyon Paadl and IlI; and

* A $5 million decrease in interest on regulatoryiliies, consisting primarily of customer refunedated to
the Trojan regulatory proceeding and the CompaRZAM.

Income taxesincreased $17 million, or 47%, in 2010, comparedd09, primarily due to higher income before
taxes in 2010. The effective tax rates (30.3% &8% for 2010 and 2009, respectively) differ frdme federal
statutory rate primarily due to benefits from feadevind production tax credits (PTCs) and statectaxlits. An
increase in PTCs, related to increased productmn the completed Biglow Canyon wind project, wagély
offset by an increase in the state income taxamatea reduction in state tax credits.

Net loss attributable to noncontrolling interestsof $4 million in 2010 and $6 million in 2009 repents the
noncontrolling interests’ portion of the net lIo$PGE’s less-than-wholly-owned subsidiaries, thgomig of which
consists of the impairment losses recognized opliotovoltaic solar power facilities, discussedvpesly in
Depreciation and amortization.

2009 Compared to 2008

Revenuesncreased $59 million, or 3%, in 2009 compared08 as a result of the net effect of the itemsudised
below.

Total retail revenuegcreased $149 million, or 10%, due primarily &1 effect of the following:

* A $125 million increase resulting from higher aggarices, driven primarily by OPUC-approved price
increases in PGE’s 2009 General Rate Case, whidnie effective January 1, 2009;

* A $33 million increase resulting from the accruttefunds to customers related to the Trojan reaguja
proceeding, which is reflected as a reduction tee©accrued revenues in 2008;

¢ An $11 million increase related to cost recovermflow Canyon Phase I, included in Other accrued
revenues;

* A $10 million increase resulting from a reductiortiansition adjustment credits provided to those
commercial and industrial customers that purchaseepfrom ESSs. Such credits are based on the
difference between the cost and market value of' ®@&wer supply;

* A $14 million decrease driven by a decline in Hezaiergy deliveries, with the impact of the conédu
economic slowdown in 2009 only partially offsetday increase in the average number of customerederv
during the year. Economic shutdowns by some lardestrial customers contributed to a 9.3% decrigase
energy deliveries to industrial customers;

« A $10 million decrease in supplemental tariffs, @vhis fully offset in Depreciation and amortization
expense; and
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* A $7 million decrease (included in Other accruegtreies) related to the decoupling mechanism, which
went into effect on February 1, 2009.

Heating degree-days in 2009 decreased 4.2% compagf8, while cooling degree-days, which were 34%
greater than the 15-year average, increased 32@tollbwing table indicates the number of heatind aooling
degree-days for the periods presented, along VBithehr averages provided by the National Weather&s as
measured at Portland International Airport:

Heating Cooling
Degree-Days Degree-Days
2009 2008 2009 2008
1st Quarter 2,02 1,981 — —
2nd Quarter 578 860 90 98
3rd Quarter 63 8C 537 37¢
4th Quarter 1,728 1,661 — —
Full Year 4,391 4,582 627 47/
15-year Full Year average 4,169 4,169 467 467

On a weather adjusted basis, retail energy dedigetecreased 2.6% in 2009 compared to 2008, wlitredes to
residential, commercial, and industrial customecsdasing (decreasing) by 0.7%, (2.8)%, and (8.4¢%¥pectively.

Wholesale revenues 2009 decreased $83 million, or 43%, from 208& aesult of the following:

» A $65 million decrease related to a 37% declinavierage wholesale prices, driven by lower natuaal g
and electricity prices; and

* An $18 million decrease due to a 9% decline in whale energy sales volume.

Other operating revenuetecreased $7 million, or 17%, primarily due tol fniesales of $8 million in 2009 from
the Company’s Beaver generating plant compared%ondillion in 2008. Such sales resulted in realigaths of $3
million in 2009 and $11 million in 2008.

The national economic downturn resulted in bothdowholesale energy sales and prices due to atieduic both
actual and projected demand for electricity. In@0fectricity demand by PGE customers was lessphgjected,
with excess power, initially acquired to meet dtzd, sold into a low-priced wholesale markets@tontributing
to lower wholesale energy sales was the combirfedtadf the Company’s requirement to replace thputof
Colstrip and Boardman, during the extended outagésese plants, and lower than projected hydrdusrioon.

Purchased power and fuel expensi@creased $66 million, or 8%, for 2009 from 20p8marily due to $69 million
related to an 8% increase in average variable poagrand $18 million related to the write-off gp@rtion of a
regulatory asset representing deferred excesscepknt power costs associated with Boardman’s dovogage
from late 2005 to early 2006, partially offset B03million related to a 2% decrease in total sydtead. The
average variable power cost of PGE's total systead Was $43.22 and $40.01 per MWh in 2009 and 2008,
respectively, an increase of 8%. The average Mar@iwer cost for 2009 excludes the effect of thienoff of the
regulatory asset discussed below.

The increase in Purchased power and fuel consiéted
» A $63 million increase in the cost of purchased @gwesulting from a 6% increase in both purchaseks

average cost. Increased purchases were requireglaxe the output of Colstrip and Boardman during
extended maintenance and repair outages at theasts ph 2009, resulting in incremental replacement
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power costs of approximately $16 million. A decee@senergy received under contracts with mid-
Columbia hydroelectric projects contributed to itherease in the average cost;

An $18 million increase related to the write-offaoportion of a regulatory asset consisting of dete
excess replacement power costs associated witldBaar's forced outage discussed above; partiallseoff

by

A $14 million decrease in the cost of thermal piahin, resulting primarily from a 25% decrease in
generation at Colstrip and Boardman as a resuheif extended outages and a 2% decrease in thagave
cost of natural gas-fired generation. These deesasre partially offset by the impact of a 13%éase in
the average cost of coal-fired generation and aééfease in PGE hydro production.

Regional hydro conditions were below normal in 2008ergy received from PGE-owned hydroelectric {slamd
under contracts from mid-Columbia projects were Wd#o and 8%, respectively, from 2008.

Gross marginwas 48% in 2009 compared to 50% in 2008, a deered%. Contributing to the decrease was the
impact of a reduction in retail energy sales, deses in both thermal and hydroelectric generatind,the write-off
of deferred power costs related to Boardman'’s @ut8gbstantially offsetting these items was theaichpf a $33
million provision for refund to customers, recorde®008, related to the Trojan regulatory procegdi

Production and distribution expense increased $9 million, or 5%, in 2009 coeghéo 2008, due to the net effect
of the following:

A $6 million increase related to certain capitadtsoexpensed for the Selective Water Withdrawgkeptp
pursuant to a stipulation with the OPUC;

A $4 million increase in maintenance costs at Ciplétnit 4, consisting of $3 million related to an
extended overhaul and $1 million for the repaidafaged turbine rotors;

A $4 million increase related to cost escalatiaovgions in Coyote Spring’s long-term service agrest
(fully offset in Depreciation and amortization erge);

A $3 million increase for repair and restoratiotiaties, related primarily to 2009 wind storms;

A $6 million decrease related to the deferral ofaia plant maintenance costs at Boardman, Beawer,
Colstrip. As authorized by the OPUC in PGE’s 20@h&ral Rate Case, certain maintenance costs that
exceed those covered in current prices are defamd@mortized over ten years, beginning in 2066; a

A $2 million decrease in planned maintenance outxgenses at Boardman.

Administrative and other expense decreased $11 million, or 6%, in 2009 ewetpto 2008, due to the following:

An $8 million decrease in incentive compensatiarg th changes in the provisions of officer and eygé
plans that resulted in reduced awards based on @&@drmance;

A $5 million decrease related to both the settlemoén legal claim in 2008 and lower legal and gaehe
support expenses in 2009;

A $3 million decrease in customer support experisekjding reductions related to implementatioriraf
smart meter project; and

A $5 million increase in employee benefit expenselgted primarily to pension and health care costs
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Depreciation and amortizationexpense increased $3 million, or 1%, in 2009 caeghéo 2008, due largely to the
net effect of the following:

A $14 million increase in depreciation related iglBwy Canyon Phase Il, the smart meter project,@hdr
capital additions in 2009;

A $5 million increase related to impairment losesognized on photovoltaic solar power facilitige
majority of which was allocated to noncontrollimgarests through the Net loss attributable to the
noncontrolling interests. For additional informaticee Note 16, Variable Interest Entities, inNlogées to
Consolidated Financial Statements included in Bem“Financial Statements and Supplementary Data;”

A $10 million decrease related to the 2008 recoeémgertain regulatory assets (fully offset in Rleta
revenues);

A $4 million decrease related to the regulatoryedeil of certain plant maintenance expenses at {€oyo
Springs (fully offset in Production and distributiexpense); and

A $3 million decrease resulting from a reductiornhia deferral of certain Oregon tax credits foufat
ratemaking treatment, as the Company was unahitlie such credits (offset in Income taxes).

Taxes other than income taxescreased $1 million, or 1%, in 2009 compared@0& due primarily to higher
franchise fees resulting from increased retail neres.

Other income (expense), newvas $21 million in 2009 compared to $(5) milliena008. The change was due
primarily to the net effect of the following:

A $26 million increase in income from non-qualifiednefit plan trust assets, resulting from a $%onil
increase in the fair value of the plan assets d2B09 compared to a $17 million decrease in 2008;

An $8 million increase in the allowance for equityds used during construction, as a result ofdrigh
construction work in progress balances during 20818ted primarily to Biglow Canyon Phases Il aid |
and

A $7 million decrease in miscellaneous income, lteguprimarily from lower interest on regulatorgsets
and money market account balances.

Interest expensdncreased $14 million, or 16%, in 2009 comparedd08, primarily due to the net effect of the
following:

An $18 million increase resulting from a higher imge long-term debt balance during 2009 compared to
2008, related primarily to issuances of first magg bonds in 2009 to fund the construction of new
generating facilities. In 2009, the average balafdeng-term debt outstanding was $1,525 million
compared to $1,310 million in 2008;

A $2 million increase in credit facility fees; and

A $6 million decrease resulting from an increasthaallowance for funds used during construction,
related primarily to the construction of Biglow Gam Phases Il and Il

Income taxesincreased $1 million, or 3%, in 2009 comparedd6&, with an effective tax rate of 28.8% in 2009,
compared to the 28.4% rate in 2008. In Januar® 281 increase in the state corporate tax ratenfeeedfective,
retroactive to January 1, 2009. The increase irstidiie corporate tax rate is substantially offgethle effects of SB

408.
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Net loss attributable to noncontrolling interestsof $6 million in 2009 represents the noncontrgllinterests’
portion of the net loss of PGE’s less-than-wholyred subsidiaries, the majority of which considtthe
impairment losses recognized on the photovoltdar gmwer facilities, discussed previously in Dejaé&on and
amortization.

Liguidity and Capital Resources

Discussions, forward-looking statements and priastin this section, and similar statements irepffarts of the
Form 10-K, are subject to PGE’s assumptions reggrtltie availability and cost of capital. See “Cutreapital and
credit market conditions could adversely affect@mnpany’s access to capital, cost of capital,amlity to
execute its business plan as currently scheduledt¢m 1A —“Risk Factors.”

Capital Requirements

The following table indicates actual capital expeureés for 2010 and future debt maturities andqurigd cash
requirements for 2011 through 2015 for projects tha Board of Directors has approved (in millions)

Years Ending December 31,
2010 2011 2012 2013 2014 2015

Ongoing capital expenditures ¢ 211 ¢ 251 ¢ 21¢ $ 21f ¢ 23t §  25¢€
Biglow Canyon Phase Il 166 — _

Hydro licensing and construction 8 31 21 13 25 27
Smart meter project 45 4 — — — —
Boardman emissions contrdts 5 24 1 13 3 —

Total capital expenditures $ 435 @g 310 $ 241 $ 241 $ 263 $ 283

Preliminary engineering $ 8 $ 20 $ 2 3 — $ — $ —

Long-term debt maturities $ 186 $ 10 $ 100 $ 100 $ 63 $ 70

(1) Represents 80% of estimated total costs basedstailation of controls to meet regulatory requiratseln 1985, PGE
sold an undivided 15% interest in Boardman to altparty, reducing the Company’s ownership intefiesh 80% to 65%.
The purchaser has certain rights to participatbérfinancing of the portion of the total capitaktattributable to its
interest. If the purchaser does not exercisegt#tsito finance the portion of the total cost htttable to its interest, PGE’s
share of the total cost for the emissions conmbBoardman is expected to be 80%. PGE would sesdcbver the
incremental investment in future customer prictbpagh there can be no guarantee such recoveridvib@ugranted.

(2) Amounts shown include removal costs, whichiactuded in other net operating activities in tlemsolidated statements
of cash flows.

The following provides information regarding theris presented in the table above.

Ongoing capital expendituresConsists of upgrades to and replacement of traessomi, distribution and generation
infrastructure, as well as new customer connections

Biglow Canyon Phase H-With an installed capacity of 175 MW, Phase lllssampleted and placed in service in
August 2010, at a total cost of $385 million, irdihg $22 million of AFDC.

Hydro licensing and constructienln December 2010, the FERC issued a new 40-yesnatipg license for the

Company’s Clackamas River project. Capital spendiagirements reflected in the table above reldtagrily to
modifications to the facilities to enhance fishgsge and survival, as required by conditions coathin the
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license.

Smart meter projeet The Company has finalized installation of appraiety 825,000 new customer smart meters
as of December 31, 2010. This project enables tap-wemote communication with customer meters and i
expected to provide improved services, operatieffadiencies, and a reduction in future operatirgenses. The
total capital cost of the project is estimated &®million to $145 million, excluding AFDC.

Boardman emissions contreldn accordance with federal regional haze rulesz BGbmitted an initial analysis
and control plan for Boardman to the DEQ in 20G&raf was determined that Boardman would be stilbjea
Regional Haze Best Available Retrofit TechnologAHBI) Determination, as required under the CleanAit.

The OEQC adopted a rule in June 2009 (2009 RudéMbuld have required the installation of contiatls
Boardman in three phases, with estimated complétyaiuly 1, 2017. In April 2010, the Company petied the
OEQC to reconsider the 2009 Rule. Following anresitee public process, the OEQC approved revised BARes
during 2010. The revised rules: i) provide for efiadd operation at Boardman to cease no later Becember 31,
2020; ii) reduce the capital expenditures that ballrequired for emissions controls at Boardmad;i@nrepeal the
2009 Rule. The revised rules have been submittétet&PA for consideration and approval.

Under this plan, the total cost of the emissiontiads is estimated at approximately $60 million @¥® of total
costs, excluding AFDC), including approximatelyr@iflion required to eliminate 90% of the mercuryissions as
required under a separate rule making processsaeélected in the table above.

Preliminary engineering-Preliminary engineering costs consist of expemdgdor preliminary surveys, plans, and
investigations made for the purpose of determitiiggfeasibility of utility projects under considaoa, as indicated
below. If PGE moves forward with construction of ffroject, such costs are reclassified to Eleatility plant. If

the capital project is abandoned, such costs grenmed in the period such determination is madmyf

preliminary engineering costs are expensed, thepaosnmay seek recovery of such costs in custonegr
although there can be no guarantee such recovaridwe granted.

Integrated resource plarEstimated future expenditures related to the addidr modification of any energy
resources and a significant new high voltage trasson project, pursuant to PGE’s IRP are not idetlin the
table above. These include:

* The construction of the Cascade Crossing Transomdaioject at an estimated total cost (in 201 lads)l
of $800 million to $1.0 billion, with an estimat@dservice date of 2015. The Company is curremtly i
discussions with potential partners in this prgjaecd

» Other projects included in the Company’s IRP. Titvéng and total cost of any project, which would be
subject to a formal bidding process, are not ceathis time.

Certain costs related to investigating the poténbastruction of these facilities are currentlgliuded in
Preliminary engineeringn the table above.

For additional information, see “Future Energy Rese Strategy” in the Power Supply and Transmisaimh
Distribution sections of Item 1.—“Business.”

Liquidity

PGE's access to short-term debt markets, includiaglving credit from banks, helps provide necestiguidity to
support the Company’s current operating activitiesluding the purchase of power and fuel. Longrteapital
requirements are driven largely by capital expemdg for distribution, transmission, and generataamilities to
support both new and existing customers, as welkasrefinancing activities. PGE’s liquidity anajpdital
requirements can also be significantly affecteater working capital needs, including margin dépos
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requirements related to wholesale market activitiggch can vary depending upon the Company’s folwa
positions and the corresponding price curves.

The following summarizes PGE’s cash flows for tkeqds presented (in millions):

Years Ended December 31,

2010 2009 2008

Cash and cash equivalents, beginning of year $ 31 ¢ 1C ¢ 73
Net cash provided by (used in):

Operating activities 391 38¢ 18¢

Investing activities (430) (700) (382

Financing activities 12 33t 13€
Net change in cash and cash equivalents (27) 21 (63)
Cash and cash equivalents, end of year $ 4 % 31 ¢ 1C

2010 Compared to 2009

Cash Flows from Operating ActivitiesCash flows from operating activities are generdéyermined by the
amount and timing of cash received from customedspmyments made to vendors, as well as the natare
amount of non-cash items, including depreciatioth@mortization, included in net income during aegiyeriod.
The $5 million increase in cash provided by opemtctivities in 2010 compared to 2009 was largelg to an
increase in net income after the consideratioroottash items, the receipt of an income tax refarZDiLO that was
accrued in 2009, and customer refunds in 2009 &t the Trojan regulatory proceeding. Thesecm®es were
offset by an increase in margin deposit requiresypaotsuant to power and natural gas purchase agregndriven
primarily by decreases in the forward market prigegower and natural gas, and a $30 million cobntion in 2010
to the pension plan.

A significant portion of cash provided by operat@onsists of recovery in customer prices of na@hadarges for
depreciation and amortization. The Company estisidui@ such charges will approximate $220 millio2011.
Combined with all other sources, cash providedmsrations is estimated to be approximately $500aniin
2011. This estimate includes the return of $33iomlbf margin deposits held by certain wholesalet@mers and
brokers as of December 31, 2010, and is basedtbrito®timing of contract settlements and projeeeergy
prices. The remaining $247 million in estimatedhcéisws from operations in 2011 is expected fromnmeal
operating activities.

Cash Flows from Investing ActivitiesCash flows used in investing activities consistgairrily of capital
expenditures related to new construction and imgmaents to PGE’s distribution, transmission, andegaion
facilities. Capital expenditures decreased $246aniin 2010 compared to 2009 due to decreasedmmtion
costs related to the Biglow Canyon wind farm an@dimeter projects, as well as a decrease in ecanigtn costs
related to the Selective Water Withdrawal projedtich was completed in January 2010. Additionadiyring
2010, a $19 million distribution was made from Mgclear decommissioning trust to PGE as a residhddPUC
order issued in connection with the deferral of Blogan power costs. For additional information, Ne&e 6,
Regulatory Assets and Liabilities, in the Note€tmsolidated Financial Statements in ltem 8.—“Fanan
Statements and Supplementary Data.”

The Company plans approximately $310 million ofitgxpenditures in 2011 related to hydro licegsamd
construction, Boardman emissions controls and anggcapital expenditures related to upgrades taepldcement
of transmission, distribution and generation intftacture. PGE plans to fund the 2011 capital exjteras with the
cash expected to be generated from operationsglR@ihl, as discussed above. For additional infoaomasee the
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Capital Requirements section of this Iltem 7.

Cash Flows from Financing ActivitiesFinancing activities provide supplemental cashbfmth day-to-day
operations and capital requirements as neededn@®ffi10, net cash provided by financing activigamarily
consisted of proceeds received from the issuancenmarketing of long-term debt of $249 million amet issuances
of commercial paper of $19 million, partially offdgy the repayment of long-term debt of $186 millend the
payment of dividends of $78 million. During 200@t mash provided by financing activities consisiéthe
issuances of long-term debt of $580 million and swn stock of $170 million, partially offset by thepayment of
long-term debt of $142 million, net repayment ofcamts due under revolving lines of credit of $13Mliom, the
payment of dividends of $72 million and net matasitof commercial paper of $65 million.

2009 Compared to 2008

Cash Flows from Operating ActivitiesThe $203 million increase in cash provided by afieg activities in 2009
compared to 2008 was primarily due to a decreassaigin deposits required under power and nat@slpgirchase
agreements, driven by increases in the forward etamiices of power and natural gas, partially dffgecustomer
refunds related to the Trojan regulatory proceediiing $60 million increase in the change of Def¢inreome
taxes, a non-cash charge included in Net inconrelased primarily to the Company'’s price risk mg@ent
activities.

Cash Flows from Investing ActivitiesCapital expenditures increased $313 million in260m 2008 primarily
due to increased construction costs related toRBiglanyon Phases Il and Il and the smart metgegrgartially
offset by a decrease in construction costs rekatéige Selective Water Withdrawal project.

Cash Flows from Financing ActivitiesDuring 2009, net cash provided by financing atitig primarily consisted
of proceeds received from the issuance of long-tibt of $580 million and net proceeds receivetftbe
issuance of common stock for $170 million, panyialffset by the net repayment of short-term delot @mmercial
paper of $203 million, the repayment of long-teratdof $142 million and the payment of dividend$ag

million. Financing activities also included the egut of $7 million in capital contributions fromemoncontrolling
interests in two solar projects. During 2008, rasttcprovided by financing activities consistedhaf het issuance of
short-term borrowings and commercial paper of $@@Bon and the issuance of long-term debt of $50ion,
partially offset by the repayment of long-term deb$56 million and the payment of dividends of $6lion.

Dividends on Common Stock
The following table indicates common stock dividgmigclared in 2010:

Declared Per

Declaration Date Record Date Payment Date Common Share
February 17, 2010 March 25, 2010 April 15, 2010 ¢ 0.25¢
May 13, 2010 June 25, 2010 July 15, 2010 0.260
August 3, 2010 September 24, 2010 October 15, 2010 0.26(
October 27, 2010 December 27, 2010 January 17, 2011 0.260

While the Company expects to pay regular quartdiklidends on its common stock, the declarationnyf a
dividends is at the discretion of the Company’si8aaf Directors. The amount of any dividend dediarawill
depend upon factors that the Board of Directorsrdedevant and may include, but are not limited®GE’s results
of operations and financial condition, future calpéxpenditures and investments, and applicabldatayy and
contractual restrictions.

On February 16, 2011, the Board of Directors dedar dividend of $0.26 per share of common stock to
stockholders of record on March 25, 2011, payablerdbefore April 15, 2011.
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Credit Ratings and Debt Covenants

PGE'’s secured and unsecured debt is rated invesgramhe by Moody’s and S&P, with current creditmgs and
outlook as follows:

Moody’s S&P
First Mortgage Bonds A3 A-
Senior unsecured debt Baa2 BBB
Commercial paper Prime-2 A-2
Outlook Stable Stable

In June 2010, Moody’s revised its outlook of PGahir'positive' to 'stable’ due to decreased enezgyanid as a
result of the weak economy, customer conservaimohnaild weather conditions. In February 2011, S&&ffirmed
its current credit ratings and outlook for the Cammp, citing stable regulated operations, impacth®efeconomy on
load growth, and current capital spending levels.

The Company could be subject to requests by ceofats wholesale, commodity and related transrorssi
counterparties to post additional performance as®ar collateral in connection with its price riskmagement
activities should Moody’s and/or S&P reduce theadit rating on PGE’s unsecured debt to below itnaest
grade. The performance assurance collateral camtbe form of cash deposits or letters of credifpending on the
terms of the underlying agreements, and are bas#teocontract terms and commodity prices and eay fvom
period to period. These cash deposits are clagsiieMargin deposits in PGE’s consolidated balaheet, while
any letters of credit issued are not reflectecdhen@ompany’s consolidated balance sheet. As ofbeee31, 2010,
PGE had posted approximately $263 million of cellat with these counterparties, consisting of $88am in cash
and $180 million in letters of credit, $31 milliaf which is related to master netting agreementsviBed that
market prices remain unchanged, the Company aatasghat approximately 69% of the posted collateoald no
longer be required by the end of 2011 as the rkledatracts are settled, with another 22% expdctedll off by
the end of 2012. Based on the Company’s energygtiortestimates of energy market prices, and évell of
collateral outstanding as of December 31, 2010agproximate amount of additional collateral thaild be
requested upon a single agency downgrade to belegiment grade is approximately $110 million aedrdases
to approximately $33 million by December 31, 20Ihe amount of additional collateral that could bguested
upon a dual agency downgrade to below investmexttegis approximately $223 million and decreases to
approximately $74 million by December 31, 2011.

PGE's financing arrangements do not contain ratiriggers that would result in the acceleratiomexfuired
interest and principal payments in the event @itangs downgrade.

The issuance of additional First Mortgage Bondsiireg that PGE meet earnings coverage and sepuotysions
set forth in the Indenture of Mortgage and Deediroft securing the bonds. PGE estimates that on

December 31, 2010, under the most restrictive ie=igest in the Indenture of Mortgage and Deedro$f] the
Company could have issued up to approximately $dlion of additional first mortgage bonds. Any aitohal
issuances of first mortgage bonds would be subjectarket conditions and amounts could be furtimeited by
regulatory authorizations or by covenants and tastisained in other financing agreements. PGE tesathe ability
to release property from the lien of the Indentufr®ortgage and Deed of Trust on the basis of mypdditions,
bond credits, and/or deposits of cash.

PGE's credit facilities contain customary covenartd credit provisions, including a requirement timaits

consolidated indebtedness, as defined in the cagd#ements, to 65% of total capitalization (dabbj. As of
December 31, 2010, the Company’s debt ratio, asilzaed under the credit agreements, was 53.4%.
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Debt and Equity Financings

PGE'’s ability to secure sufficient long-term capéta reasonable cost is determined by its fir@rp@rformance
and outlook, capital expenditure requirementsyétives available to investors, and other factohe Company’s
ability to obtain and renew such financing depemlés credit ratings, as well as on credit markietéh generally
and for electric utilities in particular. Managenbelieves that the availability of credit faciifi, the expected
ability to issue long-term debt and equity secesitiand cash expected to be generated from opesgiovide
sufficient liquidity to meet the Company’s anticipd capital and operating requirements. Howeverbmpany’s
ability to issue long-term debt and equity couldableersely affected by changes in capital marketlitions. PGE
currently expects to seek a $100 million increasisirevolving credit capacity and may issue detfat equity
securities to fund certain projects in future years

Short-term DebtPGE has approval from the FERC to issue short-tiit up to a total of $750 million through
February 6, 2012 and currently has the followingagured revolving credit facilities:

* A $370 million credit facility with a group of baskwith $10 million and $360 million scheduled to
terminate in July 2012 and July 2013, respectively;

e A $200 million credit facility with a group of baskwhich is scheduled to terminate in December 2084&

* A $30 million credit facility with a bank, which scheduled to terminate in June 2013.

These credit facilities supplement operating céshid and provide a primary source of liquidity. uent to the
individual terms of the agreements, the creditlitses may be used for general corporate purposdsaa a backup
for commercial paper borrowings. The $370 milliord &30 million credit facilities also permit thesimnce of
standby letters of credit. As of December 31, 2®BE had no borrowings outstanding under the cfadiities,
with $19 million of commercial paper outstandingl&209 million of letters of credit issued. As of

December 31, 2010, the aggregate unused availeddlé ander the credit facilities was $372 million.

Long-term Debtln 2010, PGE had the following long-term debt s@tions:
* InJanuary, issued $70 million of 3.46% SeriestMitertgage Bonds, which mature January 2015;
* In March, remarketed $121 million of pollution cositrevenue bonds at 5.0%, which mature 2033;
* In March, repaid $149 million of 7.875% unsecuretes;

* In April and June, repaid $20 million and $17 noillj respectively, of 4.8% Port of St. Helens Palut
Control Revenue Bonds; and

* In June, issued $58 million of 3.81% Series Firstrigage Bonds, which mature June 2017.

As of December 31, 2010, PGE owns $21 million @FHbllution Control Revenue Bonds, which may be
remarketed at a later date, at the Company’s optimhdependent on capital market conditions, thr@@83. As of
December 31, 2010, total long-term debt outstandiag $1,808 million.

In January 2011, PGE redeemed and retired theoP8it Helens pollution control revenue bonds @utding in the
amount of $10 million.

Capital StructurePGE'’s financial objectives include the balancifiglebt and equity to maintain a low weighted
average cost of capital while retaining sufficiekibility to meet the Company’s financial obligans. The
Company attempts to maintain a common equity @bomon equity to total consolidated capitalizatioicluding
current debt maturities) of approximately 50%. Askment of this objective while sustaining suffitieash flow
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is necessary to maintain acceptable credit ratimgisallow access to long-term capital at attradgtiterest rates.
PGE’s common equity ratios were 46.7% and 46.9%f &ecember 31, 2010 and 2009, respectively.

Contractual Obligations and Commercial Commitments

The following indicates PGE’s contractual obligasaas of December 31, 2010 (in millions):

Payments Due

There-
2011 2012 2013 2014 2015 after Total

Long-term debt $ 1C ¢ 10C ¢ 10 $ 63 § 7C $1,46: $1,80¢
Interest on long-term deft 104 103 96 90 87 1,189 1,669
Capital and other purchase commitment  13¢ 15 13 6 6 2€ 202
Purchased power and fuel:

Electricity purchases 111 7C 6¢ 6€ 6t 41¢ 797

Capacity contracts 21 20 20 20 19 19 119

Public Utility Districts g9 7 8 8 8 48 8¢

Natural gas 69 25 20 17 16 16 163

Coal and transportation 21 4 3 — — — 28
Pension plan contributiorfd — 9 18 4 — — 31
Operating leases 1C 1C 1C 10 1C 202 252

Total $ 491 $ 363 $ 357 $ 284 $ 281 $3,382 $5,158

(1) Future interest on long-term debt is calculatedetam the assumption that all debt remains outstgnehtil maturity. For
debt instruments with variable rates, interestisuated for all future periods using the ratesfiiect as of
December 31, 2010.

(2) Contributions to the Company’s pension planestimated based on numerous plan assumptionsdingl plan funded
status. A return on plan assets of 8.5% was ugeallfgears, with the following discount rates: &2 for 2011; 5.71% for
2012; 5.91% for 2013; 6.25% for 2014; and 6.5%2f@15 and thereafter.

Other Financial Obligations

PGE has entered into long-term power purchaseaxtstwith certain public utility districts in theage of
Washington under which it has acquired a percenagiee output (Allocation) of four hydroelectricgpects (the
Rocky Reach, Priest Rapids, Wanapum and Wells Isyelctric projects). The Company is required to ipay
proportionate share of the operating and debtcewosts of the projects whether or not they aegatpe. The
contracts further provide that, should any othecaser of output default on payments as a refblimakruptcy or
insolvency, PGE would be allocated a pro rata sbfb®th the output and the operating and debiceiosts of
the defaulting purchaser. For the Rocky Reach aatis\grojects, PGE would be allocated up to a catue
maximum of 25% of the defaulting purchaser’s petage Allocation. For the Priest Rapids and Wanaptojects,
PGE would be allocated up to a cumulative maximiat tould not adversely affect the tax exempt stafiany
outstanding debt.

Off-Balance Sheet Arrangements
PGE has no off-balance sheet arrangements that biasee reasonably likely to have, a materialeniror future

effect on its consolidated financial condition, rfas in financial condition, revenues or expensessjlts of
operations, liquidity, capital expenditures or talriesources.
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Critical Accounting Policies

The preparation of consolidated financial statesi@ntonformity with accounting principles geneyalkccepted in
the United States of America requires that managéamply accounting policies and make estimates and
assumptions that affect amounts reported in thterstents. The following accounting policies représikeose that
management believes are particularly importanthéocbnsolidated financial statements and that rednée use of
estimates, assumptions, and judgments to detemmatiers that are inherently uncertain.

Regulatory Accounting

General- As a rate-regulated enterprise, PGE is requoexbmply with certain regulatory accounting
requirements, which include the recognition of tatpry assets and liabilities on the Company’s otidated
balance sheets. Regulatory assets represent pedioinie revenue associated with certain costsattga¢xpected to
be recovered from customers through the ratemagkiogess. Regulatory liabilities represent probéliere
reductions in revenues associated with amountsatieaéxpected to be credited or refunded to cusstheough

the ratemaking process. Regulatory accountingpsogpiate as long as prices are established oesutyj approval
by independent third-party regulators; prices @sighed to recover the specific enterprise’s cbservice; and in
view of demand for service, it is reasonable taamsthat prices set at levels that will recovetsoan be charged
to and collected from customers. Amortization gfulatory assets and liabilities is reflected in stegement of
income over the period in which they are includedustomer prices.

If future recovery of regulatory assets cease®tprbbable, PGE would be required to write themfadither, if
PGE determines that all or a portion of its utilifyerations no longer meet the criteria for corgthapplication of
regulatory accounting, the Company would be requioewrite off those regulatory assets and liabgitrelated to
operations that no longer meet requirements farleégry accounting. Discontinued application ofuiegory
accounting could have a material impact on the Gopjs results of operations and financial position.

Regulatory Treatment of Income Taxés2005 Oregon law, SB 408, attempts to matcimadgées of income taxes
collected in revenues with the amount of incomesgxaid to governmental entities by investor-owgledtric and
natural gas utilities or their consolidated grofipplication of the provisions of SB 408 can resaltinusual
outcomes and can have a material effect on the @oypresults of operations. Further, changes miadtrative
rules, as well as differences in their interpretathave made it difficult to estimate the impacgB 408 on PGE's
operating results.

Asset Retirement Obligations

PGE recognizes asset retirement obligations (AR@dggal obligations related to dismantlement eestoration
costs associated with the future retirement ofitdadong-lived assets. Upon initial recognitionARROs that are
measurable, the probability-weighted future castvdl for the associated retirement costs, discouwndaad) a credit-
adjusted risk-free rate, are recognized as batbdity and as an increase in the capitalizedyeagramount of the
related long-lived assets. Due to the long lea@ fimvolved, a market-risk premium cannot be deteehifor
inclusion in future cash flows. In estimating tkabllity, management must utilize significant judgm and
assumptions in determining whether a legal obligagéxists to remove assets. Other estimates megldted to
lease provisions, ownership agreements, licenssues, cost estimates, inflation, and certain legplirements.
Changes that may arise over time with regard teelassumptions and determinations can change futuwants
recorded for AROs.

Capitalized asset retirement costs related toretadility plant are depreciated over the estimdtte of the related
asset and included in Depreciation and amortizaigense in the consolidated statements of incéwmetion of
the ARO liability is classified as an operating empe in the consolidated statements of income. rAatated asset
retirement removal costs that do not qualify as AR@ve been reclassified from accumulated deprecitd
regulatory liabilities in the consolidated balasteets.
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Revenue Recognition

Retail customers are billed monthly for electriaigse based on meter readings taken throughoutahémAt the
end of each month, PGE estimates the revenue eftomedhe last meter read date through the lastodidlye
month, which has not yet been billed to custom&usch amount, which is classified as Unbilled resenin the
Company’s consolidated balance sheets, is caldubeed on each month’s actual net retail systaad ke
number of days from the last meter read date throlg last day of the month, and current custommeeg.

Contingencies

PGE has various unresolved legal and regulatoryensadbout which there is inherent uncertaintyhlie ultimate
outcome contingent upon several factors. Suchiragganicies are evaluated using the best informati@ilable. A
material loss contingency is accrued and disclegeeh it is probable that an asset has been impairadiability
incurred and the amount of the loss can be reagpratimated. If a range of probable loss is eshbt, the
minimum amount in the range is accrued, unless smher amount within the range appears to be abestimate.
If the probable loss cannot be reasonably estimatedccrual is recorded, but the loss contingéndysclosed to
the effect that it cannot be reasonably estima¥taderial loss contingencies are disclosed whesnéasonably
possible that an asset has been impaired or éitlfebcurred. Established accruals reflect managet's
assessment of inherent risks, credit worthinegs camplexities involved in the process. There camd assurance
as to the ultimate outcome of any particular caydircy.

Price Risk Management

PGE engages in price risk management activitiesimamize net variable power costs for retail custosn The
Company utilizes derivative instruments, which nraglude forward, swap, and option contracts fockleity,
natural gas, oil, and foreign currency, and futw@stracts for natural gas and oil, in its retéglceric utility
activities to manage its exposure to commodityeprisk and foreign exchange rate risk, mitigateetfiects of
market fluctuations, and minimize net power costsservice to its retail customers. These derigaitistruments
are recorded at fair value, or “marked-to-market,PGE’s consolidated financial statements.

Marking a contract to market consists of reevahgathe market value at the end of each reportimggéor the
entire term of the contract and recording any chdngalue (difference between the contract prite @rrent
market price) in either Net income or Other compretive income for the period. Valuation of thesaficial
instruments reflects management’s best estimatamd{et prices, including closing New York Merc#enti
Exchange (NYMEX) and over-the-counter quotatioimsetvalue of money, and volatility factors undemtyithe
commitments.

Determining the fair value of these financial instients requires the use of prices at which a boryseller could
currently contract to purchase or sell a commodlitst future date (termed “forward prices”). Forwprite
“curves” are used to determine the current fairkegprice of a commodity to be delivered in theifat PGE’s
forward price curves are created by utilizing asfjnguoted market indicators received from elegtr@amd
telephone brokers, industry publications, NYMEXdarher sources, and are validated using indepénden
publications. Estimates used in creating forwaidepcurves can change with market conditions andoea
materially affected by unpredictable factors sushvaather and the economy. The difference betwe&tid
forward price curves and four independently pulgigshrice curves averages 1%. The difference asiaigye
location, delivery date and commodity is less tG%

For purchases and sales of forward physical on@i#h contracts, the mark-to-market value is thespnt value of
the difference between PGE'’s contracted price haddrward price multiplied by the total quantitiytibe contract.
For option contracts, a theoretical value is comgutsing standard financial models that utilizegniolatility,
price correlation, time to expiration, intereserand price curves. The mark-to-market of thesmopincludes the
premium paid or received as a component of thergtieal value.
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Pension Plan

Pension expense is dependent on several assumpsedsn the actuarial valuation of the plan. Pryima
assumptions include the discount rate, the expeetedn on plan assets, mortality rates, and wagalation. These
assumptions are evaluated by PGE, reviewed annudhythe plan actuaries and trust investment cibaists, and
updated in light of market changes, trends, anaréugxpectations. Significant differences betwesumptions and
actual experience can have a material impact omahmtion of the pension benefit plan obligatiowl aet periodic
pension cost.

PGE's pension discount rate is based on assumpegasding rates of return on long-term high qydibnds.
Assumptions regarding the expected rate of retarplan assets are based on historical and projest@dge rates
of return for current asset classes in the plaestment portfolio. The expected rate of returref expected
future returns for the portfolio, and was usedetedmining net periodic pension expense for the.yea

Changes in actuarial assumptions can also havaeaiai@ffect on net periodic pension expense.25%
reduction in the expected long-term rate of retunrplan assets would have increased 2010 net pepedsion
expense by approximately $1.2 million. A 0.25% mthn in the discount rate would have increased2:t
periodic pension expense by approximately $1.4ianill

Fair Value Measurements

In accordance with accounting and reporting requéngts, PGE applies fair value measurements tnasdial
assets and liabilities. Fair value is defined aspthce that would be received to sell an asspaaf to transfer a
liability in an orderly transaction between margatticipants at the measurement date. The Compéngiscial
assets and liabilities consist of derivative ingtemts, money market funds and fixed income seeatriield by the
Nuclear decommissioning and Non-qualified bendéihgrusts, and long-term debt. In valuing theem#, the
Company uses inputs and assumptions that markistipants would use to determine their fair mankaue,
utilizing valuation techniques that maximize the a$ observable inputs and minimize the use of sapkable
inputs. The determination of fair value can reqgsibjective and complex judgment and the Compaagsessment
of the inputs and the significance of a particutg@ut to fair value measurement may affect the atadun of the
instruments and their placement within the faitueatierarchy reported in its financial statements.

ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSUR ES ABOUT MARKET RISK.

PGE is exposed to various forms of market risksigiimg primarily of fluctuations in commodity pés, foreign
currency exchange rates, and interest rates, dsisvetedit risk. Any variations in the Company’anket risk or
credit risk may affect its future financial positiaesults of operations or cash flows, as discubséow.

Risk Management Committee

PGE has a Risk Management Committee (RMC) whichdponsible for providing oversight of the adequaiogt
effectiveness of corporate policies, guidelinesl procedures for market and credit risk managemedated to the
Company’s energy portfolio management activitigse RMC, which provides quarterly reports to theafice
Committee of PGE'’s Board of Directors, consistefiiters and Company representatives with respditgifor
risk management, finance and accounting, legadsrand regulatory affairs, power operations, ameigeion
operations. The RMC reviews and recommends fortimtopolicies and procedures, establishes riskdimmiibject
to PGE Board approval, and monitors compliance witlicies, procedures, and limits on a regulars#siough
reports and meetings.

Commodity Price Risk

PGE’s primary business is to provide electricitytsaretail customers. The Company participatefiénwholesale
marketplace in order to balance its supply of paweneet the needs of its retail customers, mariageand
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administer its current long-term wholesale congathe Company uses power purchase contracts pesoent its
thermal, hydroelectric, and wind generation ancepond to fluctuations in the demand for eledtriand
variability in generating plant operations. The @amy also enters into contracts for the purchaseeabffor the
Company’s natural gas- and coal-fired generatiagtsl These contracts for the purchase of powefumh@xpose
the Company to market risk. The Company uses im&nts such as forward contracts, which may invphgsical
delivery of an energy commodity; swap agreemenigsiwvmay require payments to, or receipt of payséam,
counterparties based on the differential betwefxed and variable price for the commodity; andiops and
futures contracts to mitigate risk that arises froarket fluctuations of commodity prices. PGE doesengage in
trading activities for non-retail purposes.

PGE actively manages its risk to ensure compliavitteits risk management policies. The Company noreiopen
commodity positions in its energy portfolio thatend over the next 24 months using a value atmisthodology,
which measures the potential impact of market m@arégmover a one-day holding period using a
variance/covariance approach at a 95% confiderteeval. The portfolio is modeled using net open poand
natural gas positions, with power averaged ovek ped off-peak periods by month, and includesiadricial and
physical positions for the next 24 months, inclgg@stimates of retail load and plant generatior d$k factors
include commodity prices for power and natural gagarious locations and do not include volumetddability.
Based on this methodology, the average, high, @and/hlue at risk on the Company’s energy portfoli@010
were $2.2 million, $6.0 million, and $1.0 milliorespectively and in 2009 were $2.7 million, $5.1liom, and
$1.2 million, respectively. PGE’s value at risk rme@@ment is performed prior to the effects of raiah as
discussed below.

PGE'’s energy portfolio activities are subject tguiation, with related costs included in retailces approved by
the OPUC. The timing differences between the reitiognof gains and losses on certain derivativéruraents and
their realization and subsequent recovery in pracedeferred as regulatory assets and regulaatnilities to
reflect the effects of regulation, significantlytigating commaodity price risk for the Company. Astracts are
settled, these deferrals reverse and are recogagPdrchased power and fuel in the statementgofrie and
included in the PCAM. PGE remains subject to cémh fisk in the form of collateral requirements édsn the
value of open positions and regulatory risk if neeny is disallowed by the OPUC. PGE mitigates hggtes of risks
through prudent energy procurement practices.

Foreign Currency Exchange Rate Risk

PGE is exposed to foreign currency risk assocmaidunatural gas forward and swap contracts denatedin
Canadian dollars in its energy portfolio. Foreigmrency risk is the risk of changes in value ofgieg financial
obligations in foreign currencies that could ocptior to the settlement of the obligation due twhange in the
value of that foreign currency in relation to theSUdollar. PGE monitors its exposure to fluctuadian the
Canadian exchange rate with an appropriate hedgiategy.

As of December 31, 2010, a 10% change in the w&ltiee Canadian dollar would result in an immatesfange in
income before income taxes for transactions thiisedtle over the next 12 months.

Interest Rate Risk

To meet short-term cash requirements, PGE hasliebttha program under which it may from time todiissue
commercial paper for terms of up to 270 days; ssstrances are supported by the Company’s unsemrelying
credit facilities. Although any borrowings undee ttommercial paper program subject the Companiyttuations
in interest rates, reflecting current market cands, individual instruments carry a fixed rateidgrtheir respective
terms. As of December 31, 2010, PGE had no borgswiutstanding under its revolving credit facistend $19
million of commercial paper outstanding.
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PGE currently has no financial instruments to raitégrisk related to changes in short-term intawgsts, including
those on commercial paper; however, it may consdeh instruments in the future as considered sacgs

As of December 31, 2010, the total fair value aswatytng amounts by maturity date of PGE'’s long-telebt are as
follows (in millions):

Total Carrying Amounts by Maturity Date
Fair There-
Value  Total 2011 2012 2013 2014 2015 after
First Mortgage Bonds $184 $1677 § — ¢ 10C § 10C § 63 § 7C §$1,34
Pollution Control Revenue Bonds 124 131 10 — — — — 121
Total §196¢ $180¢ § 1C ¢ 10C ¢ 10C § 63 § 7C ¢§1,46¢

As of December 31, 2010, PGE had no long-term bérieate debt outstanding; accordingly, the Comjzgany
outstanding long-term debt is not subject to irderate risk exposures.

Credit Risk

PGE is exposed to credit risk in its commodity ernisk management activities related to potentialperformance
by counterparties. PGE manages the risk of couatgrpdefault according to its credit policies byfpeming
financial credit reviews, setting limits and monmitg exposures, and requiring collateral (in thenfo@f cash, letters
of credit, and guarantees) when needed. The Corglaayses standardized enabling agreements aoektain
cases, master netting agreements, which allovh®neétting of positive and negative exposures urrigtiple
agreements with counterparties. Despite such nitig&fforts, defaults by counterparties may pedallly occur.
Based upon periodic review and evaluation, allowarare recorded to reflect credit risk related holasale
accounts receivable.

The large number and diversified base of residemitanmercial, and industrial customers, combinét e
Company'’s ability to discontinue service, contribtd reduce credit risk with respect to trade antoteceivable
from retail sales. Estimated provisions for unadllgle accounts receivable related to retail satesprovided for
such risk.

As of December 31, 2010, PGE's credit risk exposuf&l million for commodity activities with extealty-rated
investment grade counterparties and matures in.Z0ie credit risk is included in accounts receiesdohd price
risk management assets, offset by related accpaytble and price risk management liabilities.

Investment grade includes those counterpartiesavitiinimum credit rating on senior unsecured déBaa3 (as
assigned by Moody’s) or BBB- (as assigned by S&RYl also those counterparties whose obligations are
guaranteed or secured by an investment grade €htigycredit exposure includes activity for elaxtyi and natural
gas forward, swap, and option contracts. Postddtechl may be in the form of cash or letters efdarand may
represent prepayment or credit exposure assurance.

Omitted from the market risk exposures discussedahre long-term power purchase contracts wittairepublic
utility districts in the state of Washington andwihe City of Portland, Oregon. These contractsigle PGE with

a percentage share of hydro facility output in exaje for an equivalent percentage share of opgratid debt
service costs. These contracts expire at varyitgsdarough 2052. For additional information, sealilic Utility
Districts’ in Note 15, Commitments and Guarantees, in thieedlto Consolidated Financial Statements in ltem 8.
“Financial Statements and Supplementary Data.” anmeent believes that circumstances that couldtrestiie
nonperformance by these counterparties are remote.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.
The following financial statements and report acuded in Item 8:

Report of Independent Registered Public Accourfina

Consolidated Statements of Income for the yearse@Bdcember 31, 2010, 2009, and 2008

Consolidated Balance Sheets as of December 31,0009

Consolidated Statements of Equity for the yeargdrgecember 31, 2010, 2009, and 2008

Consolidated Statements of Comprehensive Incomiéoyears ended December 31, 2010, 2009, and

2008

Consolidated Statements of Cash Flows for the yesadled December 31, 2010, 2009, and 2008

Notes to Consolidated Financial Statements
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Report of Independent Registered Public Accountindrirm

To the Board of Directors and Shareholders of
Portland General Electric Company
Portland, Oregon

We have audited the accompanying consolidated talsimeets of Portland General Electric Company and
subsidiaries (the “Company”) as of December 310281d 2009, and the related consolidated stateroénts
income, equity, comprehensive income, and castsffoweach of the three years in the period endszeBber 31,
2010. We also have audited the Company’s interoratrol over financial reporting as of December 3110, based
on criteria established internal Control-Integrated Framewoiksued by the Committee of Sponsoring
Organizations of the Treadway Commission. The Camjgananagement is responsible for these financial
statements, for maintaining effective internal conover financial reporting, and for its assessnuéithe
effectiveness of internal control over financigboging, included in the accompanying ManagemeRgéport on
Internal Control over Financial Reporting. Our ressgibility is to express an opinion on these finahstatements
and an opinion on the Company’s internal contr@rdinancial reporting based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting Oversighairlo
(United States). Those standards require that ame gohd perform the audit to obtain reasonable assarabout
whether the financial statements are free of malterisstatement and whether effective internal mbwiver
financial reporting was maintained in all materedpects. Our audits of the financial statemermsided
examining, on a test basis, evidence supportinguth@unts and disclosures in the financial statespassessing
the accounting principles used and significantnessies made by management, and evaluating the bfreaaicial
statement presentation. Our audit of internal @mver financial reporting included obtaining amderstanding of
internal control over financial reporting, assegdime risk that a material weakness exists anthteahd evaluating
the design and operating effectiveness of intezoatrol based on the assessed risk. Our auditsralemed
performing such other procedures as we considereessary in the circumstances. We believe thaaadits
provide a reasonable basis for our opinions.

A company’s internal control over financial repogiis a process designed by, or under the supenvidj the
company’s principal executive and principal finaafficers, or persons performing similar funcgpand effected
by the company’s board of directors, managemeiot céimer personnel to provide reasonable assurageeding
the reliability of financial reporting and the pegption of financial statements for external pugois accordance
with generally accepted accounting principles. Apany'’s internal control over financial reportimgiudes those
policies and procedures that (1) pertain to thenteaince of records that, in reasonable detailirataly and fairly
reflect the transactions and dispositions of tleetsof the company; (2) provide reasonable asseittiiat
transactions are recorded as necessary to pempiagation of financial statements in accordanchk génerally
accepted accounting principles and that receipdseapenditures of the company are being made anly i
accordance with authorizations of management aiedtdirs of the company; and (3) provide reasonatderance
regarding prevention or timely detection of unautted acquisition, use, or disposition of the comps assets that
could have a material effect on the financial steets.
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Because of the inherent limitations of internaltoolnover financial reporting, including the poskti of collusion
or improper management override of controls, matenisstatements due to error or fraud may notrbegmted or
detected on a timely basis. Also, projections gf @valuation of the effectiveness of the interraitcol over
financial reporting to future periods are subjecthte risk that the controls may become inadedoatause of
changes in conditions, or that the degree of canpi with the policies or procedures may detegorat

In our opinion, the consolidated financial statetagaferred to above present fairly, in all matenespects, the
financial position of Portland General Electric Quany and subsidiaries as of December 31, 2010 @d@, 2nd
the results of their operations and their cashgléov each of the three years in the period endszebber 31,
2010, in conformity with accounting principles geally accepted in the United States of AmericaoAls our
opinion, the Company maintained, in all materiapexcts, effective internal control over financegporting as of
December 31, 2010, based on the criteria establisHaternal Control-Integrated Framewoliksued by the
Committee of Sponsoring Organizations of the Tremd@ommission.

/s/ Deloitte & Touche LLP

Portland, Oregon
February 24, 2011
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
(Dollars in millions, except per share amounts)

Revenues, net
Operating expenses:
Purchased power and fuel
Production and distribution
Administrative and other
Depreciation and amortization
Taxes other than income taxes
Total operating expenses
Income from operations
Other income (expense):
Allowance for equity funds used during construction
Miscellaneous income (expense), net
Other income (expense), net
Interest expense
Income before income taxes
Income taxes
Net income
Less: net loss attributable to noncontrolling iatts

Net income attributable to Portland General
Electric Company

Weighted-average shares outstanding (in thousands):
Basic

Diluted

Earnings per share:
Basic

Diluted

Dividends declared per common share

See accompanying notes to consolidated finan@&tstents.
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Years Ended December 31,

2010 2009 2008
1,78: ¢ 1,80 ¢ 1,74¢
82¢ 944 87¢
174 178 169
18¢€ 17¢ 19C
238 211 208
8¢ 84 83
1,516 1,596 1,528
267 20¢ 217
13 18 9
4 3 (14)
17 21 (%)
110 104 90
174 12t 122
53 36 35
121 8¢ 87
(4) (6) —
125 ¢ 95§ 87
75,275 72,790 62,544
75,29: 72,85: 62,58
1.66 $ 131 $ 1.39
1.66 § 131 ¢ 1.3¢
1.038 ¢ 1.01¢ ¢ 0.97(
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In millions)
As of December 31,
2010 2009
ASSETS
Current assets:
Cash and cash equivalents $ 4 ¢ 31
Accounts receivable, net 137 159
Unbilled revenues 93 95
Inventories, at average cost:
Materials and supplies 34 34
Fuel 22 24
Margin deposits 83 5€
Regulatory assets—current 221 197
Other current assets 67 94
Total current assets 661 690
Electric utility plant:
Production 2,745 2,269
Transmission 372 364
Distribution 2,582 2,472
General 294 271
Intangible 286 214
Construction work in progress 12¢ 40¢€
Total electric utility plant 6,404 6,002
Accumulated depreciation and amortization (2,277) (2,144
Electric utility plant, net 4,133 3,858
Regulatory assets—noncurrent 544 46¢
Nuclear decommissioning trust 34 50
Non-qualified benefit plan trust 44 47
Other noncurrent assets 75 62
Total assets $ 5491 & 5,172

See accompanying notes to consolidated finan@#&bstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS, continued
(In millions, except share amounts)

As of December 31,

2010 2009
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and accrued liabilities $ 16 ¢ 187
Liabilities from price risk management activitiesurent 188 128
Short-term debt 1¢ —
Current portion of long-term debt 10 186
Regulatory liabilities—current 2t 27
Other current liabilities 78 92
Total current liabilities 48¢ 62(
Long-term debt, net of current portion 1,798 1,558
Regulatory liabilities—noncurrent 657 654
Deferred income taxes 445 356
Unfunded status of pension and postretirement plans 14C 14z
Liabilities from price risk management activitieseaturrent 188 127
Non-qualified benefit plan liabilities 97 9€
Other noncurrent liabilities 78 75
Total liabilities 3,89: 3,62¢
Commitments and contingencies (see notes)
Equity:
Portland General Electric Company shareholdersitgqu
Preferred stock, no par value, 30,000,000 shatd®i@zed; none issued
and outstanding as of December 31, 2010 and 2009 — —
Common stock, no par value, 160,000,000 sharesm@zed; 75,316,419
and 75,210,580 shares issued and outstandingeceimber 31, 2010
and 2009, respectively 831 829
Accumulated other comprehensive loss (5) (6)
Retained earnings 766 719
Total Portland General Electric Company sharehsld=guity 1,59: 1,54
Noncontrolling interests’ equity 7 1
Total equity 1,59¢ 1,54
Total liabilities and equity $ 5491 $ 5,172

See accompanying notes to consolidated finan@&dstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EQUITY

(Dollars in millions)

Portland General Electric Company

Shareholders’ Equity

Accumulated

Balance as of December 31, 200" 62 529,78 ¢
Vesting of restricted stock units 19,884

Shares issued pursuant to

employee stock purchase plan 25,58t¢
Former parent capital

contributions —
Stock-based compensation —
Dividends declared —
Net income —

Other comprehensive income —

Balance as of December 31, 200¢ 62 575,25

Issuance of common stock, ne
issuance costs of $6

Vesting of restricted and
performance stock units 128,17!
Shares issued pursuant to

employee stock purchase plan 29,648

Noncontrolling interests’ capite
contributions —
Dividends declared —

Net income (loss) —
Other comprehensive loss —

Balance as of December 31, 200¢ 75 210,58
Vesting of restricted and

performance stock units 77,281

Shares issued pursuant to

employee stock purchase plan 28,55¢
Noncontrolling interests’ capital
contributions —
Stock-based compensation _
Dividends declared —

Net income (loss) —
Other comprehensive income —

Other ) Noncontrolling
Common Stock Comprehensive Reta_lned Interests’
Shares  Amount Loss Earnings Equity
64€ ¢ 4) ¢ 674 | ¢ =
1 — — —
8 — - —
4 — — —
— - (61) -
— — 87 —
— (1) — -
65¢ (5) 70C —
12,477,500 170 — — —
= — — 7
— — (76) —
— = 9t (6)
— (1) — —
82¢ (6) 71¢ 1
1 — — —
— — — 10
1 — — —
— — (78) —
= — 12¢ 4)
— 1 — —
§ 831 ¢ (5) ¢ 76€ 7

Balance as of December 31, 201( 75 316,41

See accompanying notes to consolidated finan@#&bstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In millions)
Years Ended December 31,
2010 2009 2008
Net income $ 121 ¢ 8¢ ¢ 87

Other comprehensive income (loss) items, net afgax
Pension and other postretirement plans’ fundediposinet of
taxes of $8 in 2010, $(14) in 2009 and $69 in 2008 9) 21 (10¢)
Reclassification of defined benefit pension plad ather benefit
to regulatory (asset) liability, net of taxes of Bin 2010, $14 in
2009 and $(69) in 2008 10 (22) 107
Gains (losses) on cash flow hedges:

Reclassification to net income for contract setdatn, net of

taxes of $(1) in 2008 — — 2
Reclassification of net realized and unrealizethg &
regulatory liabilities, net of taxes of $1 in 2008 — — (2)
Total gains on cash flow hedges — — —
Total other comprehensive income (loss) itemsphéeixes 1 (1) (1)
Comprehensive income 122 88 86
Less: comprehensive loss attributable to the nanalting interests (4) (6) —
Comprehensive income attributable to Portland Geneal Electric
Company $ 126 $ 94 $ 86

See accompanying notes to consolidated finan@#&bstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In millions)

Years Ended December 31,
2010 2009 2008

Cash flows from operating activities:

Net income $ 121 § 8¢ ¢ 87
Adjustments to reconcile net income to net cashigeal by
operating activities:

Depreciation and amortization 23¢ 211 20¢
Increase (decrease) in net liabilities from prisk management
activities 118 (145) 350
Regulatory deferrals—price risk management acéiiti (11¢) 14t (350)
Deferred income taxes 67 82 22
Regulatory deferral of settled derivative instrumsen 26 (31) 15
Allowance for equity funds used during construction (13) (18) (9)
Senate Bill 408 deferrals, net of amortization (13) — 1)
Decoupling mechanism deferrals, net of amortization (10) 7 —
Unrealized (gains) losses on non-qualified bempdin trust asse (5) (8) 17
Power cost deferrals, net of amortization D (18) 2
Trojan refund liability — — 34
Other non-cash income and expenses, net 15 32 (15)
Changes in working capital:
Decrease in receivables 24 11 6
(Increase) decrease in margin deposits (27) 132 (162)
Income tax refund received 53 — —
Increase in income taxes receivable (22) (53) —
Decrease in payables (11) (16) (11)
Other working capital items, net — 2 (8)
Contribution to pension plan (30) — —
Distribution of Trojan refund liability — (34) —
Other, net (21) (3) 1)
Net cash provided by operating activities 391 38€ 182
Cash flows from investing activities:
Capital expenditures (450) (69€) (38%)
Sales of nuclear decommissioning trust securities 50 36 23
Purchases of nuclear decommissioning trust seesiriti (4€) (3€) (19)
Distribution from nuclear decommissioning trust 19 — —
Insurance proceeds — — 3
Other, net (3) (4) (6)
Net cash used in investing activities (430) (700) (382)

See accompanying notes to consolidated finan@#&bstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS, continued

(In millions)

Cash flows from financing activities:
Proceeds from issuance of long-term debt
Payments on long-term debt
Proceeds from issuance of common stock, net cas=icosts
Issuances (maturities) of commercial paper, net
Borrowings on short-term debt
Payments on short-term debt
Borrowings on revolving lines of credit
Payments on revolving lines of credit
Dividends paid
Debt issuance costs
Noncontrolling interests’ capital contribution
Net cash provided by financing activities
Change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental disclosures of cash flow information:
Cash paid for interest, net of amounts capitalized
Cash paid for income taxes
Non-cash investing and financing activities:
Accrued capital additions
Accrued dividends payable
Former parent’s capital contribution of Oregon ¢aedits

Years Ended December 31,

2010 2009 2008

$ 24¢ ¢ 58C § 50
(186) (142) (56)

— 17¢ —

19 (65) 65

11 — 7

(11) (7) —

— 82 18¢

— (213) (58)

(7€) (72) (6C)

2) (5) 1)

1C 7 —

12 335 136

(27) 21 (62)

31 10 73

g 4 3 31 § 1C
$ 98 $ 74 $ 73
— 2 20

12 17 1€

20 20 16

See accompanying notes to consolidated finan@&dstents.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1: BASIS OF PRESENTATION
Nature of Operations

Portland General Electric Company (PGE or the Cawp& a single, vertically integrated electridititiengaged
in the generation, purchase, transmission, digtdbyand retail sale of electricity in the stateOsegon. The
Company also sells electricity and natural gasiéwwholesale market to utilities, brokers, and powarketers.
PGE operates as a single segment, with revenuesoatalrelated to its business activities mainthaned analyzed
on a total electric operations basis. PGE’s cofednaadquarters is located in Portland, Oregoritarseérvice area
is located entirely within Oregon. PGE'’s serviceaaincludes 52 incorporated cities, of which Padland Salem
are the largest, within a state-approved serviea allocation of approximately 4,000 square miesof
December 31, 2010, PGE served 820,676 retail cestowith a service area population of approximately
million, comprising approximately 44% of the statpopulation.

As of December 31, 2010, PGE had 2,671 employa#s 8x%2 employees covered under two separate agrégsm
with Local Union No. 125 of the International Brethood of Electrical Workers. Such agreements c88&rand
35 employees and expire on February 28, 2012 aguigtu, 2011, respectively.

PGE is subject to the jurisdiction of the Publidlitft Commission of Oregon (OPUC) with respect ¢dail prices,
utility services, accounting policies and practjassuance of securities and certain other matieail prices are
based on the Company’s cost to serve custometading an opportunity to earn a reasonable ratetoin. The
Company is also subject to regulation by the Fddarargy Regulatory Commission (FERC) in mattelatesl to
wholesale energy transactions, transmission sexvieability standards, natural gas pipelinesirbglectric
project licensing, accounting policies and pradjahort-term debt issuances, and certain othéersat

Consolidation Principles

The consolidated financial statements include toeants of PGE and its wholly-owned subsidiaries thiose
variable interest entities (VIES) where PGE hasgmeined it is the primary beneficiary. The Companywnership
share of direct expenses and costs related tdyj@mnined generating plants are also included incthesolidated
financial statements. Intercompany balances amdacions have been eliminated.

For entities that are determined to meet the defimbf a VIE and where the Company has deterministhe
primary beneficiary, the VIE is consolidated amabacontrolling interest is recognized for any thpatty interests.
This has resulted in the Company consolidatingiestin which it has less than a 50% equity intielégr further
information, see Note 16, Variable Interest Ergitie

Use of Estimates
The preparation of financial statements requiresagament to make estimates and assumptions teat #fe
reported amounts of assets and liabilities, andalsres of potential gain contingencies or cominidiabilities, as

of the date of the financial statements and therted amounts of revenues and expenses duringplogting
period. Actual results could differ from those ewsttes.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)
Reclassifications

Certain reclassifications have been made to th® 28@ 2008 consolidated statements of cash flowsrtrm

with the 2010 presentation. Such reclassificatmuided the segregation of the Regulatory defefraéttled
derivative instruments and Decoupling mechanismardeis, net from Other non-cash income and expensésind
the increase in Income taxes receivable from Otlweking capital items, net in operating activitias,well as the
segregation of Issuances (maturities) of commepagkr, net from Borrowings (payments) on shortitdebt in
financing activities. In addition, certain recldgsitions have been made to the 2009 deferred indamassets and
deferred income tax liabilities presented in Ndtelhcome Taxes, to conform with the 2010 presanrtat

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents

Highly liquid investments with maturities of thre@nths or less at the date of acquisition are fledsas cash
equivalents. Cash equivalents consist of money etddads, of which PGE had none as of Decembe2@l0 and
$18 million as of December 31, 2009.

Accounts Receivable

Accounts receivable are recorded at invoiced ansoand do not bear interest when recorded. A la&teniay be
assessed on residential account balances aftexy80atid on nonresidential balances after 30 daysic8ount
balance is charged-off after efforts have been niadellect such amount, but no sooner than 45 déigs the final
due date.

Estimated provisions for uncollectible accounteregble related to retail sales, charged to Adrriaiive and
other expense, are recorded in the same peridekaslated revenues, with an offsetting crediballowance for
uncollectible accounts. Such estimates are baseshmagement’s assessment of the probability oécidin of
customer accounts, aging of accounts receivabtedbht write-offs, actual customer billings, andestfactors.

Provisions related to wholesale accounts receivatdeunsettled positions, charged to Purchasedmaweefuel
expense, are based on a periodic review and ei@iuhit includes counterparty non-performance aistt
contractual rights of offset when applicable. Atmmounts written off are charged to the allowaiace
uncollectible accounts.

Price Risk Management

PGE engages in price risk management activitidging financial instruments such as forward, swapd option
contracts for electricity and natural gas, andregicontracts for natural gas. These instrumestsaasured at fair
value and recorded on the consolidated balancdssagassets or liabilities from price risk managetnactivities,
unless they qualify for the normal purchases anchabsales exception. Changes in fair value aregmized in the
statement of income unless hedge accounting appfiset by the effects of regulatory accounting.

Certain electricity forward contracts that wereegatl into in anticipation of serving the Compamggulated retail
load meet the requirements for treatment undendneal purchases and normal sales exception. @ttierties
consist of certain electricity forwards, optionglawaps, certain natural gas forwards, options saraps, and
forward contracts for acquiring Canadian dollarsctBactivities are utilized as economic hedgegdtept against
variability in expected future cash flows due teasated price risk and to minimize net power ctmtsetail
customers.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)

The OPUC recognizes derivative contracts only aétitne of settlement. Contracts that qualify far ttormal
purchases and normal sales exception are not egbgirbe recorded at fair value. Unrealized gankslasses from
contracts that qualify as cash flow hedges arerdecbnet in Other comprehensive income and costraut
designated as cash flow hedges are recorded Reramased power and fuel expense on the stateofantome.
The timing difference between the recognition afeatized gains and losses on derivative instrumemtstheir
realization and subsequent recovery in rates rded as a regulatory asset or regulatory liakitityeflect the
effects of regulatory accounting.

Electricity sales and purchases that are physiseltijed are recorded in Revenues and Purchasesf jpo fuel
expense upon settlement, respectively. Electrigtgs and purchases resulting from derivative iiesvthat are not
physically settled are recorded on a net basisirciased power and fuel expense

Pursuant to transactions entered into in connee@tiinPGE'’s price risk management activities, tlmpany may
be required to provide deposits with certain coynsgies. These deposits are based on the coteéract and
commodity prices and can vary period to period.sEhdeposits are classified as Margin depositsein th
accompanying consolidated balance sheets and B8rmflion and $56 million as of December 31, 2@
2009, respectively.

Inventories

PGE's inventories, recorded at average cost, dopsisarily of materials and supplies for use iretggions,
maintenance and capital activities and fuel foringgenerating plants. Fuel inventories includauradtgas, oil, and
coal. Natural gas inventory is valued at the loafesiverage cost or market. Oil and coal inventagiesvalued at
average cost as they are recovered at average/iestutilized.

Property, Plant and Equipment
Capitalization Policy

Electric utility plant is capitalized at its origihcost. Costs include direct labor, materials suygplies, and
contractor costs, as well as indirect costs suangseering, supervision, employee benefits, diodvance for
funds used during construction (AFDC). Plant repiaents are capitalized, with minor items chargeekfmense as
incurred. Costs to purchase or develop softwarécgtipns for internal use only are capitalized andbrtized over
the estimated useful life of the software. Costelfiining a FERC license for the Company’s hydroteic
projects are capitalized and amortized over theedllicense period.

Costs which are disallowed for recovery in ratesdrarged to expense at the time such disallowiamrebable.
Pursuant to an OPUC order received in January Z0G&, was ordered to forego the recovery of cedapital
costs incurred in connection with a delay in theptetion of the Selective Water Withdrawal projestd pursue
recovery of these costs through insurance and firons involved in the design, construction and afistion of the
project. Accordingly, during the fourth quarter2ff09, PGE charged to expense approximately $6omitklated to
the Selective Water Withdrawal project. Such amasiiricluded in Production and distribution expeimsthe
consolidated statement of income for the year efmsmbmber 31, 2009.

PGE records AFDC, which represents the pre-taxafdsbrrowed funds used for construction purposesthe rate
granted in the latest rate proceeding for equibdfu AFDC is capitalized as part of the cost ohpbnd credited to
the statement of income. The average rate use®Givas 8% in 2010, 7% in 2009, and 8% in 2008. ARG
borrowed funds was $9 million in 2010, $12 million2009, and $6 million in 2008 and is reflectedtin
consolidated statements of income as a reductiontécest expense. AFDC from equity funds was $iBomin
2010, $18 million in 2009, and $9 million in 2008dais reflected as a component of Other incomedesg), net.
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PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)

Costs of periodic major maintenance inspectionsawedhauls at the Company’s generating plants lzeieged to
operating expense as incurred.

Depreciation and Amortization

Depreciation is computed using the straight-linehmé, based upon original cost, and includes @mat for cost
of removal and expected salvage. Depreciation esgpas a percent of the related average depregqiaoiein
service was approximately 3.9% in 2010, 3.8% inR@Mhd 3.7% in 2008. Estimated asset retiremenbvahtosts
included in depreciation expense approximated $fliomin each of the years ended December 31, 201tD2009,
and $43 million in the year ended December 31, 2008

Periodic studies are conducted to update depreciparameters (i.e. retirement dispersion pattewesage service
lives, and net salvage rates), including estimatesset retirement obligations (AROs) and assigémeent

removal costs. The studies are conducted everyéaes and are filed with the OPUC for approval setusion in
a future rate proceeding. On September 13, 2018, freGeived an order from the OPUC authorizing new
depreciation rates to be effective January 201&.auerage lives below reflect depreciation livdeaive in 2010.

Thermal production plants are depreciated usinig&pan methodology which ensures that plant tmest is
recovered by the forecasted retirement date, wiainge from 2020 to 2042. Depreciation is providedie
Company'’s other classes of plant in service oveir #stimated average service lives, which areksas:

Production, excluding thermal:

Hydro 89 years
Wind 27 years
Transmission 48 years
Distribution 39 years
General 13 years

The original cost of depreciable property unitg,afeany related salvage value, is charged to aatated
depreciation when property is retired and removerhfservice. Cost of removal expenditures are @thtg AROs
for assets that meet the definition of a legalgailon and to accumulated asset retirement rentoss$, included
in Regulatory liabilities, for assets without AROs.

Intangible plant consists primarily of computerta@re development costs, which are amortized oweerefive or
ten years, and hydro licensing costs, which areréed over the applicable license term, which efrgm 30 to
50 years. Accumulated amortization was $133 miliod $122 million as of December 31, 2010 and 2009,
respectively, with amortization expense of $17imllin 2010, $16 million in 2009, and $14 milliam 2008.
Future estimated amortization expense as of Dece&ih@010 is as follows: $17 million in 2011, $tdlion in
2012, $8 million in 2013, $5 million in 2014 and Bllion in 2015.

Marketable Securities

All of PGE’s investments in marketable securitias|uded in the Non-qualified benefit plan trustdaduclear
decommissioning trust on the consolidated balaheets, are classified as trading. Trading secsrére stated at
fair value based on quoted market prices. Reabmefunrealized gains and losses on the Non-quabiimefit plan
trust assets are included in Other income (expensé)Realized and unrealized gains and losséiseoNuclear
decommissioning trust fund assets are recordeelgasatory liabilities or assets, respectively,fidure ratemaking.
The cost of securities sold is based on the avaragtemethod.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)
Regulatory Accounting
Regulatory Assets and Liabilities

As a rate-regulated enterprise, the Company apgdgdatory accounting, resulting in regulatoryeas®or
regulatory liabilities. Regulatory assets repreg@mirobable future revenue associated with certasts that are
expected to be recovered from customers throughatkenaking process, or (ii) probable future cditets from
customers resulting from revenue accrued for cotaglalternative revenue programs, provided cedadieria are
met. Regulatory liabilities represent probable fetreductions in revenue associated with amouatsatte expected
to be credited to customers through the ratemghiogess. Regulatory accounting is appropriate ras & prices
are established by or subject to approval by indéeet third-party regulators; prices are desigoa@tover the
specific enterprise’s cost of service; and in vilvdemand for service, it is reasonable to assinaieprices set at
levels that will recover costs can be charged tbanilected from customers. Once the regulatorgtamsliability is
reflected in prices, the respective regulatory tasskability is amortized to the appropriate litem in the
statement of income over the period in which ibduded in prices.

Circumstances that could result in the disconticaasf regulatory accounting include (1) increasahpetition
that restricts the Company’s ability to establisicgs to recover specific costs, and (2) a sigaificchange in the
manner in which prices are set by regulators frost-based regulation to another form of regulatR@E
periodically reviews the criteria of regulatory anating to ensure that its continued applicatioagpropriate.
Based on a current evaluation of the various faciod conditions that are expected to impact futast recovery,
management believes that the Company’s regulagsgta are probable of future recovery.

For additional information concerning the Compamggulatory assets and liabilities, see Note 6 uRegry Assets
and Liabilities.

Power Cost Adjustment Mechanism

PGE is subject to a power cost adjustment mechaf®€&AM) as approved by the OPUC. Pursuant to th&NPC
the Company can adjust future prices to refleatréigm of the difference between each year’s fosemh NVPC
included in prices (baseline) and actual NVPC. R&dibject to a portion of the business risk ordbéassociated
with the difference between actual NVPC and theluihed in base prices by application of a fixednasetrical
deadband within which PGE absorbs cost increasdeaeases, with a 90/10 sharing of costs and ibebetween
customers and the Company, respectively, outsideeofieadband. Any customer refund or collecticalge
subject to a regulated earnings test. A refundeadur only to the extent that it results in PG&csual regulated
return on equity (ROE) for that year being no ks 1% above the Company’s latest authorized ROE.
collection will occur only to the extent that itstdts in PGE’s actual regulated ROE for that yesindp no greater
than 1% below the Company’s last authorized ROE='B@uthorized ROE was 10.0% for both 2010 and 2609
final determination of any customer refund or odilen is made by the OPUC through an annual ptitithg and
review.

PGE estimates and records amounts related to tAMRD a quarterly basis during the year. If thejpcted
difference between baseline and actual NVPC foydas exceeds the established deadband, and diafstesl
earnings exceed the level required by the regulkedecings test, a regulatory liability is recordedany future
amount payable to retail customers, with offsetangpunts recorded to Purchased power and fuel sgp#rthe
difference is below the lower end of the deadbarnggulatory asset is recorded for any future amdue from
retail customers.

For 2010, the deadband ranged from $17 millionwet$35 million above the baseline. Although PGé&csual
NVPC as determined pursuant to the PCAM for 2016 below the baseline by $12 million, it was witktie
established deadband and, accordingly, no custoeherd was recorded in 2010. A final determinatiegarding
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the 2010 PCAM results will be made by the OPUCufbioa public filing and review in 2011.

For 2009, the deadband ranged from $15 millionweét$29 million above the baseline. Although PGécsual
NVPC as determined pursuant to the PCAM for 20@®eded the baseline by $22 million, it was withie t
established deadband and, accordingly, no custoatiection was recorded in 2009. A final determioiat
regarding the 2009 PCAM results was made by the ©fltbugh a public filing and review in 2010, which
concluded that no customer collection was warrafae@009.

Asset Retirement Obligations

The fair value of a liability for an ARO is recoged in the period in which it is incurred if a reaable estimate of
fair value can be made. PGE recognizes those ddgjjglations related to dismantlement and restonatmsts
associated with the future retirement of tangiblegHived assets. Because of the long lead timeled until
future decommissioning activities occur, the Conypases present value techniques as quoted markes@nd a
market-risk premium are not available. The presahie of estimated future removal expendituresjstalized as
an ARO on the consolidated balance sheets andcertepisriodically, with actual expenditures chargethe ARO
as incurred.

The estimated capitalized costs of AROs are degextiover the estimated life of the related asdath is
included in Depreciation and amortization in thesalidated statements of income.

Contingencies

Contingencies are evaluated using the best infeomatvailable at the time the consolidated finanstiatements
are prepared. A material loss contingency is actamel disclosed when it is probable that an assebhlen
impaired or a liability incurred as of the finaricitatement date and the amount of the loss caeds@nably
estimated. If a range of probable loss is estafdisthe minimum amount in the range is accruedissrome other
amount within the range appears to be a bettenati Legal costs incurred in connection with losstingencies
are expensed as incurred.

If a probable loss cannot be reasonably estimatedgccrual is recorded, but the loss contingendysisdosed and
the disclosure includes a statement to that effeataterial loss contingency will also be discloséten it is
reasonably possible that an asset has been impaieetiability incurred.
If an asset has been impaired or a liability inedrafter the financial statement date, but prigh&issuance of the
financial statements, the loss contingency is digadl, if material, and the amount of any estimbisslis recorded
in the subsequent reporting period.
Gain contingencies are recognized when realizedaemdisclosed when material.

Accumulated Other Comprehensive Loss
Accumulated other comprehensive loss (AOCL) is ausap of the difference between the pension aneroth

postretirement plans’ obligations recognized ininebme to date, and the unfunded position as of
December 31, 2010 and 2009.

86



Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)
Revenue Recognition

Revenues are recognized as electricity is deliveredistomers and include amounts for any seryio@gaded. The
prices charged to customers are subject to fe(leERC), and state (OPUC) regulation. Franchisestaxbich are
collected from customers and remitted to taxindpauties, are recorded on a gross basis in PGHisalmlated
statements of income. Amounts collected from custsrare included in Revenues, net and amountsodia&ing
authorities are included in Taxes other than inctames and totaled $39 million in 2010, $38 milliar2009, and
$36 million in 2008.

Retail revenue is billed monthly based on metediregs taken throughout the month. Unbilled revergpeesents
the revenue earned from the last meter read dategh the last day of the month, which has not teéed as of
the last day of the month. Unbilled revenue iswalied based on each month’s actual net retaésyktad, the

number of days from the last meter read date throlig last day of the month, and current retaitauser prices.

As a rate-regulated utility, there are situatiangvhich PGE accrues revenue to be billed to custeimefuture
periods or defers the recognition of certain reesrio the period in which the related costs areried or approved
by the OPUC for amortization. For additional inf@tion, see Regulatory Assets and Liabilities this Note 2.

Stock-Based Compensation

The measurement and recognition of compensatioersepfor all share-based payment awards, incluésigcted
stock units, is based on the estimated fair vafubepawards. The fair value of the portion of #veard that is
ultimately expected to vest is recognized as ex@ensr the requisite service period. PGE attribtliessalue of
stock-based compensation to expense on a stranghibdsis.

Income Taxes

Income taxes are accounted for under the assdizdnildy method, which requires the recognitiondferred tax
assets and liabilities for the expected futurectaxsequences of temporary differences betweendialagtatement
carrying amounts and tax bases of assets andtiiehiDeferred tax assets and liabilities are mesasusing
enacted tax rates expected to apply to taxableneda the years in which those temporary differsrare expected
to be recovered or settled. The effect on defaar@ssets and liabilities of a change in tax rstescognized in
income in current and future periods that incluthesenactment date. Any valuation allowance ishéistaed to
reduce deferred tax assets to the “more likely ti@thamount expected to be realized in futurereurns.

As a rate-regulated enterprise, changes in deftapedssets and liabilities that are related ttageproperty are
required to be passed on to customers throughefiitices and are charged or credited directlyregalatory asset
or regulatory liability. These amounts were recagdias net regulatory assets of $95 million andrlion as of
December 31, 2010 and 2009, respectively, andowilhcluded in prices when the temporary differsneserse.

Investment tax credits utilized were deferred amorized to income over the lives of the relateapgrties, and
will be fully amortized by the end of 2011.

Unrecognized tax benefits represent managememacted treatment of a tax position taken in a fikedreturn, or
planned to be taken in a future tax return, thatria been reflected in measuring income tax ex@@ndinancial
reporting purposes. Until such positions are ngésrconsidered uncertain, PGE would not recogtiaeax
benefits resulting from such positions and wouljgbrethe tax effect as a liability in the Compangsolidated
balance sheet.
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PGE records any interest and penalties relatetctime tax deficiencies in Interest expense andr@tbeme
(expense), net, respectively, in the consolidatagments of income.

Recent Accounting Pronouncements

On January 1, 2010, PGE adopted certain provisibAgcounting Standards Codification 81@pnsolidation
(ASC 810), which changed how a company determirfeswva variable interest entity (VIE) should be abdsted.
The determination of whether a company is requioezbnsolidate an entity is based on, among othieg$, an
entity’s purpose and design and a company’s altdigirect the activities of the entity that moigfréficantly
impact the entity’s economic performance. ASC &iduires a company to provide additional disclosatasut its
involvement with VIEs and what any significant cgann risk exposure does to that involvement. A jgany is
also required to disclose how its involvement vatilIE affects the company’s performance. The adopf these
provisions of ASC 810 did not have a material immacPGE’s consolidated financial position, corgatéd results
of operations, or consolidated cash flows.

Accounting Standards Update (ASU) 2010-B8ir Value Measurements and Disclosures (Topic 820)proving
Disclosures about Fair Value Measurem@hgU 2010-06) requires (i) new disclosures aboatttansfers in and
out of fair value measurement Levels 1 and 2 agesaription of the reasons for the transfers ahddparate
reporting about purchases, sales, issuances, ttahents for Level 3 fair value measurements.detatitional
information on the three broad levels, see Notead, Value of Financial Instruments. ASU 2010-0€oatlarifies
existing disclosures and requires (i) an entitpravide fair value measurement disclosures for etads of assets
and liabilities and (ii) disclosures about inputsl #aluation techniques. In accordance with theipions of ASU
2010-06, on January 1, 2010, PGE adopted the mqgairts of ASU 2010-06, except for the disclosubesir
purchases, sales, issuances and settlementsrolltferward of activity of Level 3 fair value meaements, which
did not have a material impact on PGE'’s consoluiéiteancial position, consolidated results of opierss, or
consolidated cash flows. Based on the provisions3if 2010-06, PGE will adopt the disclosures regmignts
about purchases, sales, issuances and settlemehésroll forward of activity in Level 3 fair vadumeasurements
on January 1, 2011, which is not expected to hawatarial impact on PGE'’s consolidated financiaipon,
consolidated results of operations, or consolidatesh flows.

NOTE 3: BALANCE SHEET COMPONENTS
Accounts Receivable, Net

Accounts receivable is net of an allowance for llectible accounts of $5 million as of December 3010 and
2009. The following is the activity in the allowanfor uncollectible accounts (in millions):

Years Ended December 31,

2010 2009 2008
Balance as of beginning of year ¢ 5 ¢ 4 ¢ 5
Increase in provision 7 9 8
Amounts written off, less recoveries (7) (8) 9)
Balance as of end of year $ 5 $ 5 $ 4
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Trust Accounts

PGE maintains two trust accounts: (1) the non-fjedlbenefit plan trust, which represents amouetsside by the
Company to fund its obligation under the non-queditbenefit plans, primarily the Supplemental Exiaeu
Retirement Plan (SERP), management deferred compenplans (MDCPs) and other non-qualified plaos f
certain current and former employees and directors,(2) the nuclear decommissioning trust, whéctestricted to
reimbursing PGE for Trojan decommissioning expemdi and represents amounts collected from cussoless
qualified expenditures plus any realized and urzedlgains and losses on the investments heldithere

The trusts hold investments in cash, cash equitslerarketable securities, and insurance contrabtsinsurance
contracts are recorded at cash surrender value amit changes recorded in earnings. The trustscan@rised of
the following investments as of December 31 (irionk):

Nuclear Non-Qualified Benefit
Decommissioning Trust Plan Trust

2010 2009 2010 2009

Cash equivalents $ 12§ 31 ¢ — ¢ _
Marketable securities, at fair value:

Equity securities — — 1¢ 21
Debt securities 21 19 2 4
Insurance contracts, at cash surrender value — — 23 22
Total $ 34 $ 50 $ 44 $ 47

Other Current Assets and Other Current Liabilities

Other current assets and other current liabiltm@ssist of the following (in millions):

As of December 31,

2010 2009
Other current assets:
Income taxes receivable $ 22 3 56
Other 45 38
Total other current assets $ 67 $ 94
Other current liabilities:
Accrued interest payable ¢ 26 ¢ 27
Other 52 65
Total other current liabilities 3 78 ¢ 92

Other Assets

The Company incurs preliminary engineering codesed to potential future capital projects, whick eapitalized
in Other noncurrent assets in the consolidatechbelaheets. Preliminary engineering costs consestpenditures
for preliminary surveys, plans, and investigatiorede for the purpose of determining the feasibdftutility
projects being considered. Once the project isaygat for construction, such costs are reclassibeglectric utility
plant. If the project is abandoned, such costeapensed to Production and distribution expensedrperiod such
determination is made. If any preliminary enginegriosts are expensed, the Company may seek rgaafv&uich
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costs in customer prices, although there can lguacantee such recovery would be granted. As oéeer 31,
2010 and 2009, PGE has recorded preliminary engigeeosts of $13 million and $5 million, respeetiy. For the
years ended December 31, 2010, 2009, and 2008 dri3tot expense any material preliminary enginegciosts.

NOTE 4: FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial instruments, both assatd liabilities recognized and not recognizeBGE’s
consolidated balance sheet, for which it is pradiie to estimate fair value is as follows as ofédeler 31, 2010
and 2009:

» Derivative instruments are recorded at fair valoe are based on published market indices as adjtmte
other market factors such as location pricing dififees or internally developed models;

» Certain trust assets, consisting of money marked$iand fixed income securities included in theldlrc
decommissioning trust and marketable securitidsidiee in the Non-qualified benefit plan trust, are
recorded at fair value and are based on quotedengrices; and

» The fair value of long-term debt is estimated bamethe quoted market prices for the same or simila
issues or on the current rates offered to PGEdbt df similar remaining maturities. As of
December 31, 2010, the estimated aggregate faie\adIPGE’s long-term debt was $1,968 million,
compared to its $1,808 million carrying amount.checember 31, 2009, the estimated aggregate fair
value of PGE’s long-term debt was $1,818 millioompared to its $1,744 million carrying amount.

A fair value hierarchy is used to prioritize th@ins to the valuation techniques used to measirrediae. These
three broad levels and application to the Compaeylscussed below.

Level 2—Quoted prices are available in active marketsdentical assets or liabilities as of the reportitage.
Active markets are those in which transactiongHerasset or liability occur in sufficient frequgrand volume to
provide pricing information on an ongoing basisvélel primarily consists of financial instrumentgh as
exchange-traded derivatives, listed equities ai®l overnment treasury securities.

Level 2—Pricing inputs are other than quoted market pricexctive markets included in Level 1, which aitber
directly or indirectly observable as of the repugtdate. Level 2 includes those financial instruts¢inat are valued
using models or other valuation methodologies. €maadels are primarily industry-standard models ¢basider
various assumptions, including quoted forward wime commaodities, time value, volatility factoesd current
market and contractual prices for the underlyirggruimments, as well as other relevant economic nnegsu
Substantially all of these assumptions are obséalihe marketplace throughout the full termtuf tnstrument,
can be derived from observable data, or are suggpdit observable levels at which transactions xeewged in the
marketplace. Instruments in this category include-exchange-traded derivatives such as over-theteou
forwards and swaps.

Level 3—Pricing inputs include significant inputs that @enerally less observable than objective souiidesse
inputs may be used with internally developed metiagles that result in management’s best estimiafi@rovalue.
Level 3 instruments include those that may be rstnectured or otherwise tailored to customers’ sedd each
balance sheet date, the Company performs an amalfyall instruments subject to fair value measunetnand
includes in Level 3 all of those whose fair valsdased on significant unobservable inputs.
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The Company’s financial assets and liabilities vehealues were recognized at fair value are asvislloy level
within the fair value hierarchy (in millions):

As of December 31, 2010

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning trust
Money market funds ¢ — & 13 ¢ — & 13
Debt securities:
U.S. treasury securities 3 — — 3
Corporate debt securities — 6 — 6
Mortgage-backed securities — 7 — 7
Municipal securities — 4 — 4
Asset-backed securities — 1 — 1
Non-qualified benefit plan tru&t:
Equity securities:
Mutual funds 16 1 — 17
Common stocks 2 — — 2
Debt securities - mutual funds 2 — — 2
Assets from price risk management activitfe$
Electricity — 4 1 5
Natural gas — 11 — 11
$ 23 % 47  $ 1 % 71
Liabilities - Liabilities from price risk managenten
activities® ©;
Electricity $ — $ 102 $ 17 $ 119
Natural gas — 153 104 257
$ — 3 255 $ 121 $ 376

(1) Activities are subject to regulation, with certgiains and losses deferred pursuant to regulat@yuating and included in
regulatory assets or regulatory liabilities as appate.

(2) Excludes insurance policies which are recomterhsh surrender value.

(3) For further information, see Note 5, Price Ridknagement.
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As of December 31, 2009

Level 1 Level 2 Level 3 Total
Assets:
Nuclear decommissioning truSt
Money market funds $ — ¢ 31 ¢ — ¢ 31
Debt securities:
U.S. treasury securities 4 — — 4
Corporate debt securities — 8 — 8
Mortgage-backed securities — 5 — 5
Municipal securities — 2 — 2
Non-qualified benefit plan tru&t:
Equity securities:
Mutual funds 1€ — — 1¢
Common stocks 2 — — 2
Debt securities - mutual funds 4 — — 4
Assets from price risk management activitie$:
Electricity — 7 — 7
Natural gas — 6 — 6
§ 2¢ § 580 ¢ — 88
Liabilities - Liabilities from price risk managenten
activities® @
Electricity ¢ — § 72 ¢ 9 ¢ 81
Natural gas — 29 145 174
§ — § 101 ¢ 154 ¢ 25¢E

(1) Activities are subject to regulation, with certgiains and losses deferred pursuant to regulat@guating and included in
regulatory assets or regulatory liabilities as appate.

(2) Excludes insurance policies which are recomtethsh surrender value.

(3) For further information, see Note 5, Price Risknagement.

Financial assets and liabilities are classifiethgir entirety based on the lowest level of infatttis significant to
the fair value measurement. The Company’s assesshte significance of a particular input to fiag value
measurement requires judgment, and may affectahmtion of fair value assets and liabilities ameirt placement
within the fair value hierarchy levels. During thear ended December 31, 2010, PGE determinednhaboney
market funds held by the Nuclear decommissioniagttshould be classified as Level 2 rather thareLgyas such
investments do not have an active market for thatidal assets. Accordingly, the Company correttied
classification of money market funds from Levebl evel 2 in the above table as of December 319200

Nuclear decommissioning trust assets reflect teetadeld in trust to cover general decommissiooosgs and
operation of the Independent Spent Fuel Storadellaton (ISFSI) and consist of money market fuadd fixed
income securities. Non-qualified benefit plan tmestects the assets held in trust to cover thegatbns of PGE's
non-qualified benefit plans and consist primarilymarketable securities.

Assets and liabilities from price risk managemattivties represent derivative transactions entémemiby PGE to
manage its exposure to commodity price risk, faregchange rate risk, mitigate the effects of maftketuations,
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and minimize net power costs for service to the gamy’s retail customers. These transactions magisbof
forward, swap, and option contracts for electriaitgtural gas, oil, and foreign currency, and fesucontracts for
natural gas and oil. PGE applies a market base@agip to the fair value measurement of its deneati
transactions. Inputs into the valuation of dernatactivities include forward commodity and foregxchange
pricing, interest rates, volatility and correlati®?GE utilizes the Black-Scholes and Monte Carloipg models for
commodity option contracts. Forward pricing, whahploys the mid-point of the market’s bid-ask sdrés.
derived using observed transactions in active nigrkes well as historical experience as a partitipathose
markets, and is validated against nonbinding quotes brokers with whom the Company transacts réserates
used to calculate the present value of derivatalaations incorporate PGE’s borrowing ability. TG@mpany also
considers the liquidity of delivery points of exésttransactions when determining where in theviaine
hierarchy a transaction should be classified. P@tsiders its creditworthiness and the creditwodksof its
counterparties when determining the appropriateokagransaction’s assigned Level in the fair edbierarchy.

Changes in the fair value of assets and liabilities price risk management activities classifisdavel 3 in the
fair value hierarchy were as follows (in millions):

Years Ended December 31,

2010 2009 2008
Assets (liabilities) from price risk managemeni\aties, net as ¢
beginning of year ¢ (154) ¢ (123) ¢ 1
Net realized and unrealized losses (65) (47) (166)
Purchases, issuances, and settlements, net (27) — (12)
Net transfers out of Level 3 126 16 54
Liabilities from price risk management activitiegt as of end of
year i (120) ¢ (154) ¢ (123)
Level 3 net realized and unrealized losses that baen fully
offset by the effect of regulatory accounting i (95) ¢ (4¢) ¢ (120)

Transfers into Level 3 occur when significant irgppused to value the Company’s derivative instrusibetome
less observable, such as a delivery location beugsignificantly less liquid. Transfers out of Lé®eoccur when
the significant inputs become more observable, sgdhe time between the valuation date and theetiglterm of
a transaction becomes shorter. PGE records trarisfand transfers out of Level 3 at the end ofréperting
period for all of its financial instruments.
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NOTE 5: PRICE RISK MANAGEMENT

PGE participates in the wholesale marketplace dieroto balance its supply of power, which congits own
generating resources combined with wholesale mardesactions, to meet the needs of its retailocnsts, manage
risk, and administer its existing long-term wholesantracts. Such activities include fuel and poprechases and
sales resulting from economic dispatch decisionggmwn generation. As a result of this ongoingihess

activity, PGE is exposed to commodity price riskl &oreign currency exchange rate risk, where a@vensinges in
prices and/or rates may affect the Company’s firsposition, performance, or cash flow.

PGE utilizes derivative instruments, which may it forward, swap, and option contracts for eleityri natural
gas, oil, and foreign currency, and futures comsréar natural gas and oil, in its retail elecuidity activities to
manage its exposure to commodity price risk andiforexchange rate risk, mitigate the effects afkeia
fluctuations, and minimize net power costs for gm@rvo its retail customers. These derivative insints are
recorded at fair value on the statement of findrpmaition, with changes in fair value recordedha statement of
income. In accordance with ratemaking and costwagoprocesses authorized by the OPUC, PGE recegaiz
regulatory asset or liability to defer the gaind émsses from derivative activity until realizechi§ accounting
treatment defers the mark-to-market gains and $osselerivative activities until settlement, recdhgcvolatility
related to commodity price risk and foreign curgeegchange rate risk. PGE may designate certaivadise
instruments as cash flow hedges or may use dervatstruments as economic hedges. PGE does nageiimy
trading activities for non-retail purposes.

PGE has elected not to net on the balance shepo#iiteve and negative exposures resulting fronveeve
instruments entered into with counterparties wizengaster netting arrangement exists. As of DeceBibe2010
and 2009, the Company had $31 million and $28 omijlrespectively, in collateral posted with thegerterparties,
consisting entirely of letters of credit.

PGE's net volumes related to its Assets and Liidslifrom price risk management activities resglfirom its
derivative transactions, which are expected tovdelor settle at various dates through 2014, weifelbows (in
millions):

As of December 31,

2010 2009
Commodity:
Electricity 9 MWh 12 MWh
Natural gas 93 Decatherms 9€ Decatherms
Foreign currency exchange $ 7 Canadian $ 5 Canadian
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The fair values of PGE’s Assets and Liabilitiesnfirprice risk management activities consist of tikdving (in
millions):
As of December 31,

2010 2009
Current assets:
Commodity contracts:
Electricity ¢ 4 ¢ 6
Natural gas 9 5
Total current derivative assets 13 @ 11
Noncurrent assets:
Commodity contracts:
Electricity 1 1
Natural gas 2 1
Total noncurrent derivative assets 30 2
Total derivative assets not designated as hedgstguments  $ 1€ g 13
Total derivative assets $ 16 $ 13
Current liabilities:
Commodity contracts:
Electricity ¢ 77 ¢ 57
Natural gas 111 71
Total current derivative liabilities 18¢ 12¢
Noncurrent liabilities:
Commodity contracts:
Electricity 42 24
Natural gas 14€ 10<
Total noncurrent derivative liabilities 188 127
Total derivative liabilities not designated as hadgnstruments$ 37€ i 25¢
Total derivative liabilities $ 376 $ 255

(1) Included in Other current assets on the consolidatdance sheet.
(2) Included in Other noncurrent assets on theaatated balance sheet.
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Net realized and unrealized losses on derivatavestictions not designated as hedging instrumestdassified in
Purchased power and fuel in the consolidated stattsof income and were as follows (in millions):

Years Ended December 31,

2010 2009
Commodity contracts:
Electricity $ 127 $ 79
Natural Gas 192 101

Unrealized gains and losses and certain realizex gad losses presented in the table above aet offthin the
statement of income by the effects of regulatogoaating. Of the net loss recognized in net incéonehe years
ended December 31, 2010 and 2009, $258 milliors@8dmillion, respectively, have been offset.

Assuming no changes in market prices and intea¢ss r the following table indicates the year inchithe net
unrealized loss recorded as of December 31, 20atedeto PGE's derivative activities would be readl as a result
of the settlement of the underlying derivative instent (in millions):

2011 2012 2013 2014 Total
Commodity contracts:
Electricity $ 73 % 25 $ 11 % 5 $ 114
Natural gas 102 92 43 9 24¢
Net unrealized loss $ 175 $ 117 $ 54 $ 14 $ 360

The Company’s secured and unsecured debt is ciyrrated at investment grade by Moody’s Invest@s/ise
(Moody’s) and Standard and Poor’s Ratings Seri§é4°). Should Moody’'s and/or S&P reduce their rgtim the
Company’s unsecured debt to below investment gie@& could be subject to requests by certain whigdes
counterparties to post additional performance as®ar collateral, in the form of cash or lettersredit, based on
total portfolio positions with each of those couptaties and some other counterparties will haeeritjht to
terminate their agreements with the Company.

The aggregate fair value of all derivative instramsewith credit-risk-related contingent featuresttivere in a
liability position as of December 31, 2010 was $&1ilion, for which the Company had $180 millionposted
collateral, consisting entirely of letters of credfi the credit-risk-related contingent featureslerlying these
agreements were triggered at December 31, 201@asterequirement to either post as collateragtitesthe
instruments immediately would have been $302 nnillio

96



Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)

Counterparties representing 10% or more of Assetd_abilities from price risk management acti\stiwere as
follows:

As of December 31,

2010 2009
Assets from price risk management activities:
Counterparty A 23% 41%
Counterparty B 22 14
Counterparty C 1 15
Counterparty F 11 2
Counterparty E 10 2
67% 74%
Liabilities from price risk management activities:
Counterparty A 24% 1%
Counterparty C 12 13
Counterparty D 9 14
45% 46%

For additional information concerning the deterrtioraof fair value for the Company’s Assets andhlliies from
price risk management activities, see Note 4, ¥alue of Financial Instruments.
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NOTE 6: REGULATORY ASSETS AND LIABILITIES
The majority of PGE’s regulatory assets and litib#iare reflected in customer prices and are aredrover the
period in which they are reflected in customer ggidtems not currently reflected in prices aredpembefore the

regulatory body as discussed below.

Regulatory assets and liabilities consist of tHi¥ang (dollars in millions):

VXSBQ"? As of December 31,
Remain‘-?ng 2010 2009
Life Current  Noncurrent Current  Noncurrent
Regulatory assets:

Price risk managemefit 2years $ 175 $ 185 $ 118 $ 125
Pension and other postretirement plghs @ — 218 — 19¢
Deferred income taxe8 ® — 95 — 91
Deferred broker settlemerits 1 year 24 — 48 1
Renewable energy deferral 1 year 22 — 6 4
Boardman power cost deferral — — 17 —
Debt reacquisition cost8 10 years — 23 — 26

Regulatory treatment of income
taxes (SB 408) @ — 1 7 —
Other® Various — 27 — 22
Total regulatory assets $ 221 ¢ 544 ¢ 197 § 46E

Regulatory liabilities:

Asset retirement removal coéts ® $ — ¢ 58¢ ¢ — ¢ 541

Regulatory treatment of income
taxes (SB 408) 1 year 5 9 9 24
Asset retirement obligatiori8 ® — 33 — 3C
Trojan ISFSI pollution control tax credits 18 4 — 17
Other Various 2 23 18 42
Total regulatory liabilities $ 25 $ 657 $ 27 $ 654

(1) Does notinclude a return on investment.

(2) Recovery expected over the average servicefieanployees. For additional information, see NbtSummary of
Significant Accounting Policies.

(3) Recovery expected over the estimated liveb@fissets.

(4) Collection period not yet determined.

(5) Of the total other unamortized regulatory absddnces, a return is recorded on $25 million$2@ million as of
December 31, 2010 and 2009, respectively.

(6) Included in rate base for ratemaking purposes.

(7) The refund period for the $4 million noncurrgattion of the Trojan ISFSI pollution control tesedits has not yet been
determined.
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As of December 31, 2010, PGE had regulatory asé&48 million earning a return on investment &t tbllowing
rates: (1) $23 million at PGE'’s authorized costapital, 8.284% through 2010; (2) $14 million a tipproved rate
for deferred accounts under amortization, rangingf2.05% to 4.27%, depending on the year of agrewmd

(3) $11 million earning a return by inclusion ine#dase.

Price risk managememepresents the difference between the recognifiamrealized gains and losses on
derivative instruments related to price risk mamagyet activities and their realization and subsetjtegovery in
rates. For further information, see Note 5, PricgkRManagement.

Pension and other postretirement plaepresents unrecognized components of the beatafis’ funded status,
which are recoverable in rates when recognizecirpariodic benefit cost. For further informatisege Note 10,
Employee Benefits.

Deferred income taxagpresents income tax benefits resulting from eriyprelated timing differences that
previously flowed to customers and will be includedates when the temporary differences reversefufther
information, see Note 11, Income Taxes.

Deferred broker settlement®nsist of transactions that have been financsatyled by clearing brokers prior to the
contract delivery date. These gains and lossededegred for future rate recovery in the correspagdontract
settlement month.

Renewable energy defernaflects the accrued net revenue requiremeniectkatnew renewable resources and
associated transmission that are not yet includedistomer prices, with the majority related toplecing in
service of the Biglow Canyon Wind Farm. Recoveryef revenue requirements associated with new raolew
resources, which are required by the 2007 Oregoe®Rable Energy Act, is allowed under a renewabjiesatient
clause mechanism authorized by the OPUC.

Boardman power cost deferredpresents that portion of excess replacement ipovsts, plus accrued interest,
associated with the forced outage of Boardman tmvember 18, 2005 through February 5, 2006, whiah w
deferred for later ratemaking treatment. On Felyradr 2010, the OPUC issued an order reducingriauat to be
recovered from customers by $18 million; such réidnovas charged to Purchased power and fuel ergarthe
fourth quarter of 2009. Pursuant to the ordereotibn of the remaining deferred balance was oifs#te first
guarter of 2010 with certain credits then owedustomers related to accrued savings on decommisgion
activities at PGE'’s closed Trojan Nuclear Plant.

Asset retirement removal cosepresent the costs that do not qualify as AR@saze@ a component of depreciation
expense allowed in customer prices. Asset retir¢migigation costs are recorded as a regulatobylilia as they
are collected in prices, and are reduced by actmabval costs incurred.

Regulatory treatment of income taxegulatory asset or regulatory liability is estsiied pursuant to Oregon
Senate Bill 408 (SB 408), which was enacted in 288408 requires regulated investor-owned utilitieat
provide electric or natural gas service to morselyp match estimates of income taxes collectedvenues with
the amount of income taxes paid to governmentaienby the investor-owned utilities or their colidated group.
The law requires a report to be filed annually vt OPUC regarding the amount of taxes paid bytitiey and
the amount of taxes authorized to be collecteates: If the difference between these two amosrgsaater than
$100,000, the utility is required to adjust pripesspectively. In any given reporting year, a rataidy liability is
established for future refunds to customers whilegalatory asset is established for future cathest from
customers, with interest accrued thereon as apgroy¢he OPUC.
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During the fourth quarter of 2010, the OPUC st&tiff) reviewed the 2009 SB 408 reports of PGE@thdr
northwest utilities, with the following two outcoste

* PGE reached a stipulation with Staff and the QuszéJtility Board (CUB) on the Company’s 2009 SB340
report, which reduced its original estimated reftmdustomers of $13 million recorded in 2009 to $8
million. The difference of $5 million was includédRevenues, net in the consolidated statememicoine
for the year ended December 31, 2010. The Indus§tustomers of Northwest Utilities (ICNU) has filed
objections to the stipulation, claiming customédunels totaling $61 million are required. In Febsuad11,
PGE filed rebuttal testimony to ICNU’s objectiostating ICNU’s claim is without merit, asking tithe
objections be denied, and requesting that thelatipn be approved. A ruling from the OPUC on PGE's
2009 SB 408 report is expected by April 2011.

» Based on the review of the other northwest utditR009 SB 408 reports, Staff determined that tireent
application of the normalization floor by some log tother utilities in certain calculations was imot
accordance with the intent of SB 408. The “nornaian floor” was created in the SB 408 rules in 209
preserve the federal tax statutory requiremenptmalize the benefit of accelerated tax depreaciatio
February 2011, the OPUC issued temporary rulesatiegignificantly limit the scope and impact dfe
normalization floor. Such rules are not expectelawe an impact on PGE'’s 2009 SB 408 report, as the
Company was not subject to the normalization filad2009.

The temporary rules, which are effective for 189sjavould have an impact on the Company’s SB 40&utzion
for 2010 if they are adopted permanently. Throught&mber 30, 2010, PGE had recorded a $24 milstmated
future collection from customers related to SB #f18010, based on existing rules, which includezldpplication
of the normalization floor rule. During the foudarter of 2010, PGE reversed this $24 millionesdlbn from
customers based on the uncertainty of the outcdrtieeagegulatory process and applicable rules. Adiogly, PGE
has not recorded any collection from or refundustemers related to SB 408 for 2010 as of Decei@bg?010.
PGE estimates the collection from customers relate&B 408 for 2010 ranges from less than $1 nnijllmased on
the temporary rules, to $33 million, based on @gstules. The 2010 SB 408 report will be filedwihe OPUC no
later than October 15, 2011, with the OPUC’s deaisin such report expected no later than April 2012

NOTE 7: ASSET RETIREMENT OBLIGATIONS

AROs, which are included in Other noncurrent ligies in the consolidated balance sheet, consigteofollowing
(in millions):

As of December 31,

2010 2009
Trojan decommissioning activities $ 38 ¢ 3¢
Utility plant 16 14
Non-utility property 1C 1C
Asset retirement obligations $ 64 $ 63

Trojan decommissioning activitiespresents the present value of future decommnisgjeexpenditures for the plant
which ceased operation in 1993. The remaining dedssioning activities consist of the long-term ai&m and
decommissioning of the ISFSI, an NRC-licensed intalry storage facility that houses the spent rardeel at the
plant site until permanent off-site storage is E@e. Decommissioning of the ISFSI and final séstoration
activities will begin once all of the spent fueblsipped to a U.S. Department of Energy (USDOBRH)ifiacwhich is
not expected prior to 2033.
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In 2004, the co-owners of Trojan (PGE, Eugene W&tElectric Board, and PacifiCorp) filed a complaagainst
the USDOE for failure to accept spent nuclear byelanuary 31, 1998. PGE had contracted with theQESfor
the permanent disposal of spent nuclear fuel ieram allow the final decommissioning of Trojan €lplaintiffs
paid for permanent disposal services during thegearf plant operation and have met all other cboils
precedent. The plaintiffs are seeking approxima$®8 million in damages. PGE's share of any ragoweuld be
approximately 67%. A trial before the U.S. CourFederal Claims is scheduled to commence in thetajuarter
of 2011. The Trojan asset retirement obligatiort mok be impacted by the outcome of this case els patential
recovery is for past decommissioning costs andsaataetirement obligation reflects only future@emissioning
expenditures. Any proceeds received related tdeigal matter would be returned to customers teetfimounts
previously collected related to Trojan decommisigigractivities.

Utility plant represents AROs which have been recognized fo€tmepany’s thermal and wind generation sites,
distribution and transmission assets where dispsggiverned by environmental regulation, as welihee Bull Run
hydro project. Decommissioning work has been sualisily completed at Bull Run, with the exceptiditioe
possible demolition of the powerhouse if an altéweause for the facility is not chosen. Environrt@monitoring
is scheduled to continue through 2012.

Non-utility propertyrepresents ARO’s which have been recognized fdigrar of unregulated properties leased to
third parties.

The following is a summary of the changes in thenBany’s AROs (in millions):

Years Ended December 31,

2010 2009 2008
Balance as of beginning of year $ 63 ¢ 58 ¢ 91
Liabilities incurred 1 — —
Liabilities settled (3) 4) (23)
Accretion expense 4 4 2
Revisions in estimated cash flows (1) 5 (22)
Balance as of end of year $ 64 $ 63 $ 58

Pursuant to regulation, utility plant AROs are ud#d in depreciation expense and in prices chamgedstomers.
Any differences in the timing of recognition of t®$or financial reporting and ratemaking purpcsesdeferred as
a regulatory asset or regulatory liability. Recgvef Trojan decommissioning costs is included irBPZetalil
prices, currently at $5 million annually, with agual amount recorded in Depreciation and amortnatixpense.

PGE maintains a separate trust account, Nucleanataéssioning trust in the consolidated balance tslieefunds
collected from customers through prices to covercibst of Trojan decommissioning activities. Semi§t
Accounts” in Note 3, Balance Sheet Componentsadilitional information on the Nuclear decommissigriirust.

The Oak Grove hydro project and transmission astliblution plant located on public right-of-waysdaon certain
easements meet the requirements of a legal oldigatid will require removal when the plant is noeger in
service. An ARO liability is not currently measulathowever, as management believes that thests agfidoe
used in utility operations for the foreseeable feitngoing removable activity as equipment isaeptl is charged
to accumulated asset retirement removal costyjded in Regulatory liabilities.
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NOTE 8: REVOLVING CREDIT FACILITIES
PGE has the following unsecured revolving creditlitées:

* A $370 million unsecured revolving credit facilityith a group of banks, of which $10 million is sdiked
to terminate in July 2012 and $360 million in JARA3;

* A $200 million credit facility with a group of baskwhich is scheduled to terminate in December 28ta

* A $30 million credit facility with a bank, which scheduled to terminate in June 2013.

Pursuant to the individual terms of the agreemetlitsredit facilities may be used for general @vgte purposes
and as backup for commercial paper borrowings.#3¥ million and $30 million credit facilities alpermit the
issuance of standby letters of credit. PGE maydvofor one, two, three, or six months at a fixetgiast rate
established at the time of the borrowing, or ah@able interest rate for any period up to the ttemaining term of
the applicable credit facility. All credit facilés require annual fees based on PGE’s unsecureitl ratengs, and
contain customary covenants and default provisima#ding a requirement that limits consolidateddbtedness,
as defined in the agreement, to 65% of total chgitiion. As of December 31, 2010, PGE was in céamgle with
this covenant with a 53.4% debt ratio.

The Company has a commercial paper program undehvithmay issue commercial paper for terms ofwg 70
days, limited to the unused amount of credit unidercredit facilities.

Pursuant to an order issued by the FERC, the Coyripauthorized to issue short-term debt up to $wblon
through February 6, 2012. The authorization provithat if utility assets financed by unsecured debtdivested,
then a proportionate share of the unsecured destt algp be divested.

As of December 31, 2010, PGE had no borrowings$d®dmillion in commercial paper outstanding undher t
credit facilities, with $209 million in letters afedit issued. As of December 31, 2010, the agteagaused
available credit under the credit facilities is $3fiillion.

Short-term borrowings under these credit faciliaes related interest rates were as follows (doltamillions):

Years Ended December 31,

2010 2009 2008
Average daily amount of short-term debt outstanding $ 9 ¢ 28 ¢ 33
Weighted daily average interest rate * 0.4% 1.3% 3.8%
Maximum amount outstanding during the year $ 51 ¢ 20t ¢ 19¢

* Excludes the effect of commitment fees, fagifees and other financing fees.
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NOTE 9: LONG-TERM DEBT

Long-term debt consists of the following (in mitis):
As of December 31,
2010 2009

First Mortgage Bonds rates range from 3.46% to 9.31%, with a weighted
average rate of 5.85% in 2010 and 6.0% in 2009 atlvarious dates through
2040 i 1,67¢ ¢ 1,55(
Pollution Control Revenue Bonds:
Port of Morrow, Oregon, rates of 5% and 5.2% atdbaer 31, 2010 and

2009, respectively, due 2033 23 23
City of Forsyth, Montana, rates of 5% and 5.2% et&nber 31, 2010 and
2009, respectively, due 2033 119 119
Port of St. Helens, Oregon, 4.8% to 5.25% rate,id@®14 10 47
Total Pollution Control Revenue Bonds 152 189
7.875% unsecured notes, due March 10, 2010 — 14¢
Pollution Control Revenue Bonds owned by PGE (21) (142)
Unamortized debt discount (1) (2)
Total long-term debt 1,808 1,744
Less: current portion of long-term debt (10) (18€)
Long-term debt, net of current portion $ 1,798 $ 1,558

First Mortgage Bonds-The Indenture securing PGE’s First Mortgage Baraisstitutes a direct first mortgage lien

on substantially all utility property, other thaxpeessly excepted property. During 2010, PGE issutdal of $128
million of first mortgage bonds as follows:

* On January 15th, $70 million of 3.46% Series dumidey 2015, with interest payable semi-annually on
January 15th and July 15th; and

e On June 15th, $58 million of 3.81% Series due R0, with interest payable semi-annually on Juta 1
and December 15th.

Pollution Control Revenue BondsOn May 1, 2009, PGE repurchased $142 million diuion Control Revenue
Bonds (Bonds), consisting of $23 million issuedtigh the Port of Morrow, Oregon, and $119 milliesued
through the City of Forsyth, Montana. On March 2010, PGE remarketed $121 million of the Bonds ag
2033 at 5.0%, with interest payable semi-annuallyviarch 1st and September 1st, which are backdnidby
mortgage bonds. PGE has the option to remarket,ghr 2033, the $21 million of Bonds held by the @amy and
can choose a new interest rate period that woulthbdg, weekly, or a fixed term. The new interesterwould be
based on market conditions at the time of remargednd could be backed by first mortgage bondsham letter
of credit depending on market conditions.

In 2008, PGE repurchased $5.8 million of Polluti@entrol Revenue Bonds Series 1996 (Bonds) issuedgh the
Port of Morrow, which was paid to Lehman as remtankeagent for the Bonds, who in turn paid off treneficial
owner of the Bonds. As a result of the payment, B&Eame the beneficial owner of the Bonds and stgdehat
Lehman safe-keep the Bonds in Lehman’s DepositaugtilCompany participant account until such tim¢éas
Bonds could be remarketed. After repurchase oBttrads, PGE removed the liability for the Bonds fribsn
financial statements.
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In September 2008, Lehman filed for protection urCleapter 11 of the U.S. Bankruptcy Code in thetéthBtates
Bankruptcy Court for the Southern District of NewrK. PGE subsequently filed a claim for returntaf Bonds
from Lehman. On November 9, 2009, the trustee ap@odito liquidate the assets of Lehman (Trustdejval
PGE's claim as a net equity claim for securitigsth& time, PGE believed it would receive backehtre amount
of the Bonds at some point during the bankruptogeedings.

It is not certain that the Company will receive thik amount of the Bonds but could, along withatlelaimants,
potentially receive a pro-rata share of certaie@sd he timing and extent of distributions onmsiare subject to
the ultimate disposition of numerous claims in pheceedings and certain major contingencies whiehlrustee
must resolve. PGE cannot currently estimate howhnafiche value of the Bonds will ultimately be neted to the
Company or the timing of the distribution from Ledam Management does not expect this to have a iadsgéfect
on the Company's financial position but it coulddia material effect on results of operations fartare period.

During 2010, PGE repaid $37 million of 4.8% PortStf Helens Pollution Control Revenue Bonds. Oudanl3,
2011, PGE redeemed and retired the remaining $lidmof Port of St. Helens Pollution Control RevenBonds
outstanding at December 31, 2010.

Other—In addition to the above long-term debt transaxstjd®GE repaid $149 million of 7.875% unsecureeésot
on March 15, 2010.

As of December 31, 2010, the future minimum priatipayments on long-term debt are as follows (iltions):

Years ending December 31.:

2011 § 1C
2012 100
2013 10C
2014 63
2015 7C
Thereafter 1,465

§ 1,80¢

Interest is payable semi-annually on all long-telebt instruments.
NOTE 10: EMPLOYEE BENEFITS
Pension and Other Postretirement Plans

Defined Benefit Pension PlarRGE sponsors a non-contributory defined benefisjpenplan, of which
substantially all participants are current or forrR6&E employees. The assets of the pension plameéden a trust
and are comprised of investment vehicles suchamnmon stocks, mutual funds, private equity funbed income
securities, common and collective trust funds,nEships/joint ventures, corporate debt securitied,other
investments, all of which are recorded at fair ealdension plan calculations include several assangwhich are
reviewed annually and are updated as appropriae nfeasurement date for the pension plan is Degedidbe

PGE made a $30 million contribution to the pengitam in 2010, and no contributions in 2009 and 200t
Company does not expect to make any contributiG0il.

Effective January 31, 2009, the pension plan wased to new non-bargaining employees, with no cbsainmg
benefits to current participants. For non-bargaremployees hired on or after February 1, 2009p#émesion plan
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has been replaced with a new contribution to thimee contribution plan. For additional informatijcsee the
description of the Company’s 401(k) plan includedhis Note. The pension plan was closed to newdiaing
employees as of January 1, 1999.

Other Postretirement Benefitf2GE has non-contributory postretirement healthlié@ésurance plans
(collectively “Other Postretirement Benefits” iretfollowing tables). Employees are covered undeefined
Dollar Medical Benefit Plan which limits PGE’s afgition by establishing a maximum benefit per emgéoyith
employees paying the additional cost.

Contributions made to a voluntary employees’ baigafy association trust are used to fund thesespleine assets
of other postretirement plans are comprised ofstaents in: money market funds, common stocks, camand
collective trust funds, partnerships/joint ventui@sd registered investment companies, all of whrehrecorded at
fair value. Costs of these plans, based upon amaidat study, are included in prices charged tdaausrs.
Postretirement benefit plan calculations includees# assumptions which are reviewed annually WBE's
consulting actuaries and trust investment consistand updated as appropriate.

PGE has Health Reimbursement Accounts (HRAS) soeritployees. Contributions are made to trust adsdan
provide for claims by retirees for qualified medicasts. For active bargaining employees, the @pgnts’
accounts are credited with 58% of the value ofeifmployee’s accumulated sick time as of April 304£lus
100% of their earned time off accumulated at theetof retirement. Between July 1, 2007 and Jun2@08, the
Company made additional contributions to the tafi§t0.25 per compensable hour for each bargainiity u
participant, increasing to $0.50 per compensable from July 1, 2008 through March 3, 2009. The pensable
hour contribution as of March 4, 2009 has beerreetid to the participants’ 401(k) plan. For actiem-bargaining
employees, the Company grants a fixed dollar amthattwill become available for qualified medicapenses
upon their retirement.

Minimal contributions were made to the postretiratrend non-bargaining HRA plans in 2010, 2009 ap@B2
Contributions approximating $1 million were madetfte bargaining unit HRA in 2010, 2009 and 2008. No
contributions are currently expected to be madeaather postretirement plans in 2011. The measemedate for
the postretirement plans is December 31.

Non-Qualified Benefit Plars The Non-Qualified Benefit Plans (NQBP) in the éolling tables include obligations
for a SERP, which was closed to new participants9®i7, pension benefits for employees that pasteijin the
unfunded MDCP and pension benefits for directarge$tments in a non-qualified benefit plan trushsisting of
trust-owned life insurance policies and marketakeleurities, provide funding for the future requiess of these
plans. These trust assets are included in the gmwying tables for informational purposes only arglnot
considered segregated and restricted under cuacentinting standards. The investments in marketaderities,
consisting of money market, bond, and equity mutiwadis, are classified as trading and recordediavilue. The
measurement date for the non-qualified benefitpiaecember 31.

Other NQBP—In addition to the non-qualified benefit plansalissed above, PGE provides certain employees and
outside directors with deferred compensation platgreby participants may defer a portion of tle@imed
compensation. These unfunded plans include the M&@Rhe Outside Directors' Deferred Compensatian. P

The Company also provides certain employees wistthdieenefits through a split dollar life insurapedicy which
pays a fixed amount to the beneficiary and for White Company has a security interest for the atnoiun

premiums paid. PGE holds investments in a non-figdlbenefit plan trust which are intended to ke phimary
source for funding these plans.
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The following table provides information on thedrassets and plan liabilities associated witiNQ8P included
in PGE’s consolidated balance sheets as of DeceBih@010 and 2009 (in millions):

2010 2009
Other Other
NQBP NQBP Total NQBP NQBP Total
Non-qualified benefit plan trust $ 1 $ 28§ 44 3% 2 $ 27 $ 47
Non-qualified benefit plan liabilities * 24 73 97 25 71 96

*  For the NQBP, excludes the current portioi$dfmillion in 2010 and 2009, which is classifieddther current liabilities
in the consolidated balance sheets.

Investment Policy and Asset Allocatieithe Board of Directors of PGE appoints an Invesin@ommittee, which
is comprised of officers of the Company. In additithe Board also establishes the Company’s akkseation of
risk. The Investment Committee is then respondidnlénplementation and oversight of the asset alion. The
Company’s investment policy for its pension andeottostretirement plans is to balance risk andmatuwough a
diversified portfolio of equity securities, fixeddome securities and other alternative investmdits.
commitments to each class are controlled by art depboyment and cash management strategy that pakéits
from asset classes whose allocations have shiftedeatheir target ranges to fund benefit paymendsiavestments
in asset classes whose allocations have shiftedviibkeir target ranges.

The asset allocations for the plans, and the taltmtation, are as follows:

As of December 31,

2010 2009 Target *
Defined Benefit Pension Plan:
Equity securities 68% 67% 67%
Debt securities 32 33 SE
100% 100% 100%
Other Postretirement Benefit Plans:
Equity securities 46% 50% 47%
Debt securities 54 5C 53
100% 100% 100%
Non-Qualified Benefits Plans:
Debt securities 5% 8% 7%
Equity securities 42 46 42
Insurance contracts 53 46 51
10(% 10C% 10(%

* The Target for the Defined Benefit Plan rers the mid-point of the investment target ranm@aved by the
Investment Committee. Due to the nature of thestment vehicles in both the Other PostretirememeiePlans and the
Non-Qualified Benefit Plans, these Targets arentbighted average of the mid-point of the respedtivestment target
ranges approved by the Investment Committee. Ditteetonethod used to calculate the weighted averaggets for the
Other Postretirement Benefit Plans and Non-QuadliBenefit Plans, reported percentages are affdutelde fair market
values of the investments within the pools.
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The Company’s overall investment strategy is totrtie® goals and objectives of the individual plamsugh a
wide diversification of asset types, fund strategand fund managers. Equity securities primanitjuide
investments across the capitalization ranges athellsiases, both domestically and internationdiyed income
securities include, but are not limited to, corpertaonds of companies from diversified industriraertgage-backed
securities, and U.S. Treasuries. Other types @&stnaents include investments in hedge funds andtprequity
funds that follow several different strategies.
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The fair values of the Company’s pension plan assed other postretirement benefit plan assetssst @ategory
are as follows (in millions):

As of December 31, 2010

Level 1 Level 2 Level 3 Total
Defined Benefit Pension Plan assets:
Equity securities:
U.S. small cap core $ 12 ¢ — % — % 12
U.S. small cap value 12 — — 12
U.S. micro cap 14 — — 14
U.S. large cap growth — 27 — 27
U.S. large cap value — 28 — 28
Large cap long/short — 56 — 56
International large cap growth — 5€ — 56
Fixed income securities:
U.S. core plus — 7C — 7C
U.S. long government/credit — 12 — 12
Short duration — — — —
Mutual funds'® 135 — — 135
Private equity fund$ — — 23 23
U.S. large cap futures and U.S. hedge fufids — — 28 28
g IV 24¢ ¢ 51 § 472
Other Postretirement Benefit Plans assets:
Equity securities:
U.S. small cap core $ 1 $ — 3 — % 1
U.S. large cap growth — 1 — 1
U.S. large cap value — 1 — 1
International large cap growth — 1 — 1
Fixed income securities:
Short term investment fund — 7 — 7
Mutual funds 5 — — 5
g 6 ¢ 1C ¢ — & 1€

(1) Mutual funds: a combination of small capitalizatignowth equity and medium and long duration fixedame funds
which can invest across all of the major fixed imeosectors. These mutual funds are actively managed

(2) Private equity: a combination of primary anda@®dary fund-of-funds which hold ownership position privately held
companies across the major domestic and interrativate equity sectors, including but not lindite, venture capital,
buyout and special situations.

(3) Portable alpha: an investment mandate compdgeahg position in S&P 500 futures contracts artedge fund-of-funds
comprised of diversified group, by sector and miadagpitalization of long only, short only and/ortbdong/short equity
hedge funds.

108



Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)

As of December 31, 2009

Level 1 Level 2 Level 3 Total
Defined Benefit Pension Plan assets:
Equity securities:
U.S. small cap core i 11 ¢ — ¢ — ¢ 11
U.S. small cap value 12 — — 12
U.S. micro cap 12 — — 12
U.S. large cap growth — 24 — 24
U.S. large cap value — 23 — 23
Large cap long/short — a7 — 47
International large cap growth — 4€ — 4€
Fixed income securities:
U.S. core plus — 34 — 34
U.S. long government/credit — 32 — 32
Short duration — 2 — 2
Mutual funds® 123 — — 123
Private equity fund$’ — — 17 17
U.S. large cap futures and U.S. hedge fufids — — 23 23
g 15¢ & 20¢ ¢ 4C ¢ 40€
Other Postretirement Benefit Plans assets:
Equity securities:
U.S. small cap core $ 1 % — 3 — $ 1
U.S. large cap growth — 2 — 2
U.S. large cap value — 1 — 1
International large cap growth — 1 — 1
Fixed income securities:
Short term investment fund — 7 — 7
Mutual funds 7 — — 7
g 8 ¢ 11 ¢ — & 19

(1) Mutual funds: a combination of small capitalizatigmowth equity and medium and long duration fixedame funds
which can invest across all of the major fixed imeosectors. These mutual funds are actively managed

(2) Private equity: a combination of primary anda@®dary fund-of-funds which hold ownership position privately held
companies across the major domestic and interradtivate equity sectors, including but not lindit®, venture capital,
buyout and special situations.

(3) Portable alpha: an investment mandate compdgeshg position in S&P 500 futures contracts artedge fund-of-funds
comprised of diversified group, by sector and miadagpitalization of long only, short only and/ortbdong/short equity
hedge funds.

For information concerning the valuation techniqussd to measure fair value presented in the pireg¢ables,
see Note 4, Fair Value of Financial Instrumentsl, @#e Levels 1, 2, and 3 discussion.
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Changes in the fair value of assets held by theiparplan classified as Level 3 in the fair valugrérchy presented
in the table above were as follows for the yeadedrDecember 31, 2010 and 2009 (in millions):

U.S. Large Cap

Private and U.S. Hedge Total
equity Funds Level 3
Balance as of December 31, 2008 ¢ 16 & 18 % 34
Purchases and sales 1 1 2
Unrealized gain on assets — 4 4
Balance as of December 31, 2009 17 23 40
Purchases and sales 4 2 6
Realized gain on sales 1 — 1
Unrealized gain on assets 1 3 4
Balance as of December 31, 2010 $ 23 $ 28 $ 51
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The following tables provide certain informationtvirespect to the Company’s defined benefit pengian, other
postretirement benefits, and non-qualified berméihs as of and for the years ended December 3D, 20d 2009.
Obligations related to the Other NQBP, which inesidieferred compensation programs and split dddar
insurance for certain employees, are not includdtie following tables (dollars in millions):

Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefits Benefit Plans
2010 2009 2010 2009 2010 2009
Benefit obligation:

As of January 1 $ 491 $ 467 $ 77 % 73 % 27 $ 25
Service cost 11 11 2 2 — —
Interest cost 28 31 4 4 1 2
Plan amendments — 1 — — — —
Participants’ contributions — — 2 2 — —
Actuarial loss 42 5 1 2 — 2
Benefit payments (22) (24) (7) (6) (3) (2)

As of December 31 § 55 § 491 ¢ 7¢ ¢ 77§ 285 § 27

Fair value of plan assets:

As of January 1 § 406 § 347 ¢ 1¢ ¢ ¢ ¢ 2¢ ¢ 18
Actual return on plan assets 59 83 1 3 2 4
Company contributions 3C — 1 1 — —
Participants’ contributions — — 2 2 — —
Benefit payments (22) (24) (7) (6) (3) (2)

As of December 31 $ 473 $ 406 $ 16 $ 19 $ 19 $ 20

Unfunded position as of December 3¢  (77) § (8t) ¢ (63) ¢ (58) ¢ (6) ¢ (7)
Accumulated benefit plan obligation

as of December 31 $ 503 $ 446 N/A N/A $ 25 $ 26
Classification in consolidated balanct

sheet:

Noncurrent asset $ — $ — $ — $ — 3 19 $ 20

Current liability — — — — (2) (2)

Noncurrent liability (77) (85) (63) (58) (23) (25)
Net liability i (77) ¢ (8t) ¢ (63) ¢ (58) ¢ (6) ¢ (7)
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Defined Benefit Other Postretirement Non-Qualified
Pension Plan Benefits Benefit Plans
2010 2009 2010 2009 2010 2009
Amounts included in comprehensive
income:
Net actuarial (gain) loss $ 22 $ (35 $ 1 % —  $ — 3 2
Prior service cost — 1 — — — —
Amortization of net actuarial loss 3) — D) ) ) —
Amortization of prior service cost (1) (1) (1) (1) — —

$ 18 $ (35 % 1 s 2 $ @1 s 2

Amounts included in AOCL*:
Net actuarial loss $ 186 $ 167 $ 20 % 20 $ 9 $ 9
Prior service cost 2 3 5 6 — _

$ 188 $ 170 $ 25  $ 26 $ 9 $ 9

Assumptions used:
Average discount rate used to

calculate benefit obligation 5.47% 5.90% 4.02% - 4.66% - 5.47% 5.90%
5.4(% 5.92%

Weighted average rate of increase

in future compensation levels 3.80% 3.7% 4.83% 5.07% N/A N/A

Long-term rate of return on plar

assets 8.5(% 8.5(% 6.44% 6.8&% N/A N/A

*  Amounts included in AOCL related to the Compardefined benefit pension plan and other postretent benefits are
transferred to Regulatory assets due to the futaeverability from retail customers. Accordinghg of the balance sheet
date, such amounts are included in Regulatory sisset

Net periodic benefit cost consists of the followfngthe years ended December 31 (in millions):

Defined Benefit Other Postretirement Non-Qualified

Pension Plan Benefits Benefit Plans
2010 2009 2008 2010 2009 2008 2010 2009 2008
Service cost $ 11 ¢ 11 ¢ 12 ¢ 2 ¢ 2 ¢ 2¢ — ¢ — § —
Interest cost on benefit obligation 28 31 30 4 4 4 1 2 2
Expected return on plan assets ~ (3¢)  (43)  (45) (1) 1) (2) — — —

Amortization of transition

obligation — — — — — 1 — — —
Amortization of prior service cos 1 1 1 1 1 1 — — —
Amortization of net actuarial loss 3 — — 1 1 — 1 — —
Net periodicbenefitcost ¢ 4 ¢ — ¢ ¢ 7 ¢ 7¢ 6 ¢ 2¢ 2 ¢ 2

PGE estimates that $12 million will be amortizeahirAOCL into net periodic benefit cost in 2011, sisting of a
net actuarial loss of $8 million for pension betgef$1 million for non-qualified benefits and $lion for other
postretirement benefits, and prior service cogtlomillion for pension benefits and $1 million father
postretirement benefits.
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The following table summarizes the benefits expktdebe paid to participants in each of the nesd fiears and in
the aggregate for the five years thereafter (ihioni):

Payments Due

2011 2012 2013 2014 2015 2016 - 2020

Defined benefit pension plaig 27 ¢ 31 ¢ 32 ¢ 33 ¢ 35 ¢ 19¢
Other postretirement benefits 5 5 5 6 6 28
Non-qualified benefit plans 2 2 2 3 2 11
Total $ 34 $ 38 $ 39 $ 42 $ 43 $ 235

All of the plans develop expected long-term ratiesturn for the major asset classes using long-teistorical
returns, with adjustments based on current levadsfarecasts of inflation, interest rates, and eocan growth.
Also included are incremental rates of return ptedi by investment managers whose returns are exptxbe
greater than the markets in which they invest.

For measurement purposes, the assumed healthostreend rates, which can affect amounts repdaethe
health care plans, were as follows:

* For 2010, 8% annual rate of increase in the petaapst of covered health care benefits is assuored
2011 through 2013, and assumed to decrease 0.59e&aethereafter, reaching 5% in 2019;

* For 2009, 7.5% annual rate of increase in the apita cost of covered health care benefits is asduor
2010, and assumed to decrease 0.5% per year tieereadching 5% in 2015; and

» For 2008, 8% annual rate of increase in the petaapst of covered health care benefits is assuored
2009, and assumed to decrease 0.5% per year tieeyeafiching 5% in 2015.

A one-percentage point increase or decrease ialibee health care cost assumption would not hawaterial
impact on total service or interest cost, but wontaease or decrease the postretirement bendifiiation by $1
million.

401(k) Retirement Savings Plan

PGE sponsors a 401(k) Plan, which covers subslgralaemployees. For eligible employees hirecptd
February 1, 2009, employee contributions to thgldORlan, made on a “pre-tax” basis, are matchethby
Company up to 6% of base pay. For contributionseradeligible employees hired after January 3192@@d/or
who are not covered by a defined benefit pensian,ghe Company will match up to 5% of the parttipg
employee’s base salary. In addition, PGE makeglditianal 5% contribution for these employees rdtgss of
whether or not the employees make a contribution.

For bargaining employees, contributions are baped provisions of the International Brotherhoodetdctrical
Workers Local 125 agreement that became effectivielarch 1, 2009. The following additions were mé&aléhe
401(k) plan for active bargaining employees:

» Effective March 4, 2009, the $0.50 per compenshoble contribution, previously deposited into the

employee’s HRA, is re-directed to the participad@1(k) plan. This contribution to the participdm81(k)
plan will increase to $1.00 per compensable hdecge November 1, 2011.
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» Effective March 3, 2010, employees received antamfiil 1% Company contribution based on the
employee’s base salary. This is a Company contabuegardless of whether or not the employee makes
contribution.

All contributions are invested in accordance withpéoyees’ elections, limited to investment optiansilable
under the 401(k) Plan. PGE made contributions pf@pmately $15 million during the year ended Debem31,
2010 and contributions of $14 million during eaéthe years ended December 31, 2009 and 2008.

NOTE 11: INCOME TAXES

Income tax expense (benefit) consists of the fdalgwin millions):

Years Ended December 31,

2010 2009 2008
Current:
Federal $ (200 $ (46) $ 12
State and local — — 1
(20) (46) 13
Deferred:
Federal 61 78 20
State and local 12 6 4
73 84 24
Investment tax credit adjustments — (2) (2)
Income tax expense $ 53 % 36 $ 35

The significant differences between the U.S. feldgedutory rate and PGE'’s effective tax rate foamcial
reporting purposes are as follows:

Years Ended December 31,

2010 2009 2008

Federal statutory tax rate 35.(% 35.(% 35.(%
Federal tax credits (10.4) (8.3 (6.6)
State and local taxes, net of federal tax benefit 4.4 3.4 1.4
Flow through depreciation and cost basis difference 0.1 (1.6) (0.8)
Investment tax credit amortization — (2.5) (1.€)
Other 1.2 1.8 1.0

Effective tax rate 30.:% 28.&% 28.£%

114



Table of Contents
PORTLAND GENERAL ELECTRIC COMPANY AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(continu ed)
Deferred income tax assets and liabilities corfistie following (in millions):

As of December 31,

2010 2009
Deferred income tax assets:
Regulatory liabilities $ 331 % 278
Tax credits, net of valuation allowance 4C 5
Employee benefits 24 39
Tax loss carryforwards 17 2
Other 5 _
Total deferred income tax assets 417 324
Deferred income tax liabilities:
Depreciation and amortization 754 62(
Regulatory assets 109 37
Price risk management 3 1¢
Other — 23
Total deferred income tax liabilities 86¢ 69¢
Deferred income tax liability, net $ (449 $ (375
Classification of net deferred income taxes:
Current deferred income tax liability * $ 4 $ (19
Noncurrent deferred income tax liability (44%) (35¢€)
$ (449 $ (375

* Included in Other current liabilities in themsolidated balance sheets.

As of December 31, 2010, PGE had federal and ktssecarryforwards of $13 million and $4 millioespectively,
which will expire at various dates from 2015 thrb®930. In addition, PGE has federal and statertadtit
carryforwards of $31 million and $9 million, resgigely, which will expire at various dates from 20through
2030. PGE believes that it is more likely than that the benefit from certain state credit carryfards will not be
realized. In recognition of this risk, we have pd®d a valuation allowance of $2 million on theated¢d tax assets
relating to these state credit carryforwards aBaefember 31, 2010. The net change in the totahtialu allowance
for the year ended December 31, 2010 was a decoéagproximately $1 million. If the Company's asgiions
change and it determines it will be able to realimse credits, the tax benefits relating to angnsal of the
valuation allowance on deferred tax assets as oémber 31, 2010 will be accounted for as a redadéhioncome
tax expense.

PGE generated approximately $13 million of Oregbndredits that, due to taxable income limitatiomere not
utilized by Enron (former parent company of PGEYpto the separation of the two companies on A@r2006.
Prior to 2006, pursuant to a tax sharing agreenf®BE utilized these tax credits to reduce its @ynment
obligations to Enron. In 2008, PGE made an asseddim it is remote that Enron will be able tdiné these tax
credits. Therefore, the realization of such taxlitseby PGE was reflected as an adjustment to yquet of the
related federal tax effect, during the year endeddinber 31, 2008.

As of December 31, 2010, the amount of the Company'ecognized tax benefit was $2 million, inclgglinterest,
resulting from a gross increase in a position takemprior period. PGE recognizes interest andjhiers related to
its unrecognized tax benefits in its consolidatagesnents of income. During the year ended DeceBibe2010,
the Company recognized $1 million in interest anganalties. PGE believes that it is reasonablsttha
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unrecognized tax benefit will be recognized byehd of 2011 as a result of filing for a federal é&xounting
method change.

PGE files income tax returns in the U.S. federasgliction, the states of Oregon and Montana, amthm local
jurisdictions. The Internal Revenue Service (IR&)f@rmed an examination of PGE’s income tax retéon2007
and 2008 during 2010. This audit closed in the fjtgarter of 2011, with no material findings. Irdéan, the IRS
has informed PGE that examination of the 2006, 2808 2010 income tax returns will commence intltivel
qguarter of 2011. The Company is not currently ured@mination by state or local tax authorities.

NOTE 12: EMPLOYEE STOCK PURCHASE PLAN

PGE has an employee stock purchase plan (ESPR); which a total of 625,000 shares of the Compaay be
issued. The ESPP permits all eligible employegaitohase shares of PGE common stock through regajaoll
deductions, which are limited to 10% of base pactEyear, employees may purchase up to a maxim$a5000
in common stock (based on fair market value orptivehase date) or 1,500 shares, whichever isTésse are two
six-month offering periods each year, JanuaryudneB0 and July 1 - December 31, during which leliégi
employees may purchase shares of PGE common dtagiri@e equal to 95% of the fair market valuéhef stock
on the purchase date, the last day of the offgyergpd. During the years ended December 31, 201@),2and
2008, the Company issued 28,558 shares, 29,648sstzard 25,586 shares, respectively, under the BGAPP
proceeds totaling approximately $0.5 million, $thiflion, and $0.5 million, respectively.

NOTE 13: STOCK-BASED COMPENSATION EXPENSE

Pursuant to the Portland General Electric Comp&d65tock Incentive Plan (the Plan), the Company gnant a
variety of equity-based awards, including restdagock units with time-based vesting conditionegiRicted Stock
Units) and performance-based vesting conditiongf@gRaance Stock Units) to non-employee directofficers and
certain key employees. Service requirements gdpenaist be met for stock units to vest. For ea@ngrthe
number of Stock Units is determined by dividing fpecified award amount for each grantee by th&rgostock
price on the date of grant. A total of 4,687,508rek of common stock were registered for futungaigse under the
Plan, of which 3,975,124 shares remain availabiéufiuire issuance as of December 31, 2010.

Restricted Stock Units vest in either equal instelits over a one-year period on the last day df ealendar
guarter, over a three-year period on each annimeaddhe grant date, or at the end of a three-pesiod following
the grant date.

Performance Stock Units vest if performance gosdgrzet at the end of a three-year performance gherio

Performance Stock Units is calculated by multiplythe number of units granted by a performancegmage
determined by the Compensation and Human ResoGamsnittee of PGE’s Board of Directors. The perfonoce
percentage is calculated based on the extent twhvthé performance goals are met. In accordandetit Plan,
however, in determining results relative to theselg, the committee may disregard or offset thecebf
extraordinary, unusual or non-recurring items. Baw® the attainment of the performance goals, Werds can
range from zero to 150% of the grant.

Outstanding Restricted and Performance Stock Wnatgide for the payment of one Dividend EquivalRight
(DER) for each stock unit, which is an amount edqoalividends paid to shareholders on a share &'®Gmmon
stock. The DERSs vest on the same schedule asdtlestits and are settled in cash (for grants toemployee
directors) or shares of PGE common stock valudabedt the closing stock price on the vesting (fate
Performance Stock Unit grants) or dividend paynazté (for all other grants). The cash from thdessint of the
DERs for non-employee directors may be deferreautite terms of the Portland General Electric Com2006
Outside Directors’ Deferred Compensation Plan.
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Restricted and Performance Stock Unit activityuisisarized in the following table:

Weighted Average
Grant Date Fair

Units Value
Outstanding as of December 31, 2007 253,25. ¢ 26.2¢
Granted 133,199 22.66
Forfeited (3,392) 25.02
Vested (22,676 24.87
Outstanding as of December 31, 2008 360,38: 25.0¢
Granted 243,574 14.95
Forfeited (4,84%) 24.8¢
Vested (176,846 23.60
Outstanding as of December 31, 2009 422,26 19.8:2
Granted 191,469 19.18
Forfeited (45,082) 23.4%
Vested (103,223 25.78
Outstanding as of December 31, 2010 465,42! 17.8¢

The vesting of Restricted and Performance Stocksipresented in the table above differ from the Imemof
shares issued for the vesting of restricted stmiis wn the consolidated statements of equity bexalithe
payment of income taxes on behalf of the employiegbe form of shares, and the vesting of DERs¢hvkotaled
25,942 shares in 2010, 48,671 shares in 2009, &@9@ Bhares in 2008. The total value of Restriatedl
Performance Stock Units vested during the yearsegbecember 31, 2010, 2009, and 2008 was $2.omikH4.2
million and $0.6 million, respectively.The weightaderage fair value is measured based on the glpsice of
PGE common stock on the date of grant. For thesyeaded December 31, 2010, 2009, and 2008, PGElesL62
million, $1.4 million and $4 million, respectivelgf stock-based compensation expense, which iaded in
Administrative and other expense in the consoldlatatements of income. The recorded stock-basageonsation
expense of $2 million for 2010 and $1.4 million 909 is different than the amount reported indtwesolidated
statements of equity for Stock-based compensatierpdmarily to the impact from the income tax payns made
on behalf of employees. The net impact to equiyifthe income tax payments, partially offset byifseance of
DERs, resulted in a charge to equity of $0.5 millie 2010 and $1 million in 2009 not reported inmidistrative
and other expenses in the consolidated statemgimisomne.

As of December 31, 2010, unrecognized stock-bagegbensation expense was $2.9 million, of which $dilfon
and $1 million is expected to be expensed in 2012012, respectively. Stock-based compensatioaresgwas
calculated assuming the attainment of performaneésghat would allow the vesting of 94.2%, 81.2%d 0% of
awarded Performance Stock Units for 2010, 2009,2808, respectively, with an estimated 6% forfatiate. No
stock-based compensation costs have been capitalimbthe plan had no material impact on cash ftowhe
years ended December 31, 2010, 2009, or 2008.
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NOTE 14: EARNINGS PER SHARE

Basic earnings per share is computed based ondighted average number of common shares outstadditigg
the year. Diluted earnings per share is computedyube weighted average number of common shartssamaling
and the effect of dilutive potential common shavetstanding during the year using the treasurykstoethod.
Dilutive potential common shares consist of RewdStock Units. Unvested Performance Stock Umitsralated
DERs are not included in the computation of diletsecurities because vesting of these instrumelisgendent
upon three-year performance periods.

Components of basic and diluted earnings per siraras follows:

Years Ended December 31,

2010 2009 2008

Numerator (in millions):

Net income attributale to Portland General Electric Comp:

common shareholders $ 125 $ 95 $ 87
Denominator (in thousands):

Weighted average common shares outstanding—basic 75,275 72,790 62,544

Dilutive effect of unvested restricted stock uritgl

employee stock purchase plan shares 1€ 62 37

Weighted average common shares outstanding—diluted 75,291 72,852 62,581
Earnings per share basic and diluted $ 1.66 ¢ 1.31 ¢ 1.3¢

Basic and diluted earnings per share amounts &related based on actual amounts rather than thedesl
amounts presented in the table above and on trsokdated statements of income. Accordingly, caltiahs using
the rounded amounts presented for net income aighteed average shares outstanding may yield rethats/ary
from the earnings per share amounts presentee itakthe above.
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NOTE 15: COMMITMENTS AND GUARANTEES

Commitments

As of December 31, 2010, PGE'’s future minimum paysi@ursuant to purchase obligations for the falhowive
years and thereafter are as follows (in millions):

Payments Due

2011 2012 2013 2014 2015 Thereafter Total
Capital and other purcha
commitments $ 13€ ¢ 15 ¢ 12 ¢ 6 ¢ 6 ¢ 26§ 20z
Purchased power and fuel:
Electricity purchases 111 7C 6¢ 6€ 6E 41€ 797
Capacity contracts 21 20 20 20 19 19 119
Public Utility Districts 9 7 8 8 8 48 8¢
Natural gas 69 25 20 17 16 16 163
Coal and transportatic 21 4 3 — — — 28
Operating leases 10 10 10 10 10 202 252
Total § 377 ¢ 151 § 14 § 127 § 124 § 728§ 1,65

Capital and other purchase commitmentSerain commitments have been made for capitab#mer purchases for
2011 and beyond. Such commitments include thosgeceto hydro licenses, upgrades to productioty;iloigion

and transmission facilities, decommissioning atiéigi information systems, and system maintenarak.w
Termination of these agreements could result icelation charges.

Electricity purchases and Capacity contraci8GE has power purchase contracts with counterpavtigich expire
at varying dates through 2036, and power capaoityracts through 2016. As of December 31, 2010, R&E
power sale contracts with counterparties of appnaxely $9 million in 2011 and $4 million in 2012.

PGE has two long-term power exchange contracts.eQoleange contract is with a summer-peaking Cailifor
utility to help meet the Company’s winter-peakirayer requirements and expires in 2012. As of
December 31, 2010, there was no outstanding exehaalgnce pursuant to this exchange contract. ez o
exchange contract is with a winter-peaking Northvatitity to help meet the Company’s summer-peakjoger
requirements and expires in 2011. As of Decembge2@10, PGE owed 4,191 MWh of electricity, all dfioh is
expected to be delivered by the end of February 201
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Public Utility Districts—PGE has long-term power purchase contracts witlaicepublic utility districts in the state
of Washington and with the City of Portland, Oregbhe Company is required to pay its proportiorsiare of the
operating and debt service costs of the hydroédgetojects whether or not they are operable. Tiré minimum
payments for the Public Utility Districts in thebta above reflect the principal payment only anchdbinclude
interest, operation, or maintenance expenses.t8dledormation regarding these projects is sumredras follows
(dollars in millions):

Revenue PGE COSt,
Bonds as of PGE Share including Debt Service
December 31, Contract
2010 Output  Capacity  Expiration 2010 2009 2008
(in MW)

Rocky Reach ¢ 32¢ 12.(% 15€ 2011 ¢ 9 ¢ 8 ¢ 9
Priest Rapids and

Wanapum 907 9.6 192 2052 10 17 14
Wells 267 19.¢ 15¢ 201¢ 7 8 8
Portland Hydro 13 100.0 36 2017 4 4 3

Under contracts with the public utility districBGE has acquired a percentage of the output (Almgaof Rocky
Reach, Priest Rapids and Wanapum, and Wells. Timeamts provide that, should any other purchaseugjut
default on payments as a result of bankruptcy solirency, PGE would be allocated a pro rata shiatteecoutput
and operating and debt service costs of the defguturchaser. For Rocky Reach and Wells, PGE wbeld
allocated up to a cumulative maximum of 25% ofdké&ulting purchaser’s percentage Allocation. Foed?
Rapids and Wanapum, PGE would be allocated ugtoraulative maximum that would not adversely afteettax
exempt status of any outstanding debt.

Natural gas—PGE has agreements for the purchase and transpoméinatural gas from domestic and Canadian
sources for its natural gas-fired generating féledi The Company also has a natural gas storageragnt, which
expires in April 2017, for the purpose of fuelitgtCompany’s Port Westward and Beaver generatangl

Coal and transportatior-PGE has coal and related rail transportation agee¢s with take-or-pay provisions,
which expire at various dates through 2013.

Operating leases-PGE has various operating leases associatedtwitleadquarters and certain of its production,
transmission, and support facilities. The majooityhe future minimum operating lease paymentsemesl in the
table above consist of (1) the corporate headgqedease, which expires in 2018, but includes rehg@eariod
options through 2043, and (2) the Port of St. Heland lease, where PGE’s Beaver and Port Westyardrating
plants operate, which expires in 2096. Rent expesrse$9 million in 2010, $7 million in 2009, and &lion in
2008.

The future minimum operating lease payments pregdstnet of sublease income of $3 million in 2G#2 million
in 2012 and 2013, and $1 million in 2014 and 2@liblease income is classified as Miscellaneousiedo the
consolidated statements of income and was $3 millid?010, 2009, and 2008.

Guarantees

PGE entered into a sale transaction in 1985 in kwhisold an undivided 15% interest in Boardman arid.714%
undivided interest in the Pacific Northwest Intertintertie) transmission line (jointly the Boardmassets) to an
unrelated third party (Purchaser). The Purchaseeld the Boardman Assets to a lessee (Lesseedtedrtd PGE
or the Purchaser. Concurrently, PGE assigned theébgee certain agreements for the sale of power an
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transmission services from Boardman and the letéP&T Agreements) to a regulated electric utifltiility)
unrelated to PGE, the Purchaser, or the LesseeR&MeAgreements expire on December 31, 2013. Thepats
by the Utility under the P&T Agreements exceedpghgments to be made by the Lessee to the Purchiader the
lease. In exchange for PGE undertaking certairgabins of the Lessee under the lease, the Lesassigned to
PGE certain rights, including the excess paymemtder the P&T Agreements. However, in the everitttia
Utility defaults on the payments it owes underB&T Agreements, PGE may be required to pay the damawed
by the Lessee to the Purchaser under the leasemitss no recovery from the Utility and no reductiardamages
from mitigating sales or leases related to the Bwoan Assets and P&T Agreements, the maximum antbant
would be owed by PGE in 2011 is approximately $dillon. Management believes that circumstancesdbald
result in such amount, or any lesser amount, beived by the Company are remote.

PGE enters into financial agreements and powerhpigecand sale agreements that include indemndficati
provisions relating to certain claims or liabilgithat may arise relating to the transactions coplated by these
agreements. Generally, a maximum obligation isemepticitly stated in the indemnification provisioaad
therefore, the overall maximum amount of the oltiaraunder such indemnifications cannot be readgnab
estimated. PGE periodically evaluates the likelthobincurring costs under such indemnities baseBGE’s
historical experience and the evaluation of theifigandemnities. As of December 31, 2010, managenbelieves
the likelihood is remote that PGE would be requi@gerform or otherwise incur any significant lessvith
respect to such indemnities. The Company has otded any liability on the consolidated balanceeth with
respect to these indemnifications.

NOTE 16: VARIABLE INTEREST ENTITIES

PGE has determined that its interest in three VdByutlined below, contains the obligation to abgbe
variability of the entities that could potentiabg significant to the VIEs, and the power to ditbet activities that
most significantly affect the entities’ economiafeemance. Accordingly, the VIEs are consolidatathin the
Company’s consolidated financial statements. Akb¢harrangements were formed for the sole purpiodesigning,
developing, constructing, owning, maintaining, @ierg and financing photovoltaic solar power fdi@B located
on real property owned by third parties and selthmgenergy generated by the facilities. Thesditiasi can
generate up to an aggregate of approximately 3.6dflélectricity.

PGE is the Managing Member in each of the LLCsdimgl less than 1% equity interest in each entity a
financial institution is the Investor Member, haidimore than 99% equity interest in each entityERBerates and
manages the LLCs pursuant to an operating agreembith provides PGE with decision making authowithout
substantive kick-out rights. The operating agredmatso provide for the flip of ownership interespon the
culmination of certain events, one of which is plassing of five years. Following the flip, PGE vailvn 95% of the
respective LLCs and the Investor Member will own, 3%ithout the exchange of any additional considenatP GE
expects to purchase the residual 5% interest frenirtvestor Member at the then fair market valuthefinvestor
Member’s interest.

Determining whether PGE is the primary beneficiairg VIE is complex, subjective and requires the ofs
judgments and assumptions. Significant judgmentissasumptions made by PGE in determining it igtiraary
beneficiary of these LLCs include the following) @GE has the experience to own and operate el@grierating
facilities and is authorized to operate the LLCsspant to the operating agreements, and, therd?@E&, has
control over the most significant activities of theCs; (2) PGE expects to own 100% of the LLCs ghafter five
years have elapsed, at which time the facilitidshaive approximately 75% of their estimated uséfalremaining;
and (3) based on projections prepared in accordaitbehe operating agreement, PGE expects to blesanajority
of the expected losses of the LLCs.

During 2010, an impairment loss of $4 million, whis classified in Depreciation and amortizatiopense, was
recognized on the photovoltaic solar power fachigfd by one of the LLCs. Based on PGE'’s intentltionately
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acquire 100% of the LLCs and the fact that theteéiped cost of the photovoltaic solar power fagiexceeded the
undiscounted cash flows of the facility over itireated useful live, an impairment analysis wadqrered. The
impairment loss was equal to the excess of thgiogramount over the estimated fair value of thetptoltaic
solar power facility. The carrying amount of thisgpovoltaic solar power facility reflected the acarof a federal
renewable energy grant under the American RecavaalyReinvestment Act of 2009 of $4.1 million, whish
expected to be received in 2011. Estimated fainevalas determined using the discounted cash flotlade
assuming a discount rate (after taxes) of appraeiind@%, which is PGE’s allowed rate of return, astimated
useful life of 20 years. The new cost basis ofpthetovoltaic solar power facility is amortized ovisrremaining
estimated useful life. The valuation technique usemeasure fair value of the photovoltaic solav@ofacilities at
the impairment date is considered Level 3 in tlevi@ue hierarchy, as described in Note 4. Dug6g9,
impairment losses of $5 million were recognizedt@photovoltaic solar power facilities held by tteer two
LLCs.

As noted above, PGE has consolidated the VIEs @nrgh it has less than a 1% ownership interetstan LCs.
The participating members are allocated their priogmeate share of the LLCs net losses based orepective
members’ ownership percent. Accordingly, the majarf the impairment losses are attributable to the
noncontrolling interests through the Net lossasbattable to noncontrolling interests in PGE’s cdlidated
statements of income.

Included in PGE’s consolidated balance sheets beriet assets as follows (in millions):

As of December 31,

2010 2009
Cash and cash equivalents $ 1 ¢ —
Accounts receivable 4 —
Electric utility plant, net 5 1

These assets can only be used to settle the abligaif the consolidated VIEs.
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NOTE 17: JOINTLY-OWNED PLANT
PGE has interests in three jointly-owned generdtngities. Under the joint operating agreemeptg;h
participating owner is responsible for financirggshare of construction, operating and leasingsc®$sE’s
proportionate share of direct operating and maamea expenses of the facilities is included inctreesponding
operating and maintenance expense categories gottslidated statements of income.

As of December 31, 2010, PGE had the following stweents in jointly-owned plant (dollars in millions

Construction

PGE In-service Plant Accumulated Work In

Share Date In-service Depreciation* Progress
Boardman 65.0(% 1980 $ 43¢ ¢ 28C ¢ 8
Colstrip 20.00% 1986 497 322 5
Pelton/Round Butte 66.61%  1958/1964 211 43 9
Total $ 1,147 $ 645 $ 22

* Excludes asset retirement obligations and axdated asset retirement removal costs.
NOTE 18: CONTINGENCIES
Trojan Investment Recovery

Backgroundln 1993, PGE closed Trojan and sought full recowdr and a return on, its Trojan costs in a genera
rate case filing with the OPUC. In 1995, the OPUYslied a general rate order that granted the Compaayery
of, and a return on, 87% of its remaining investimefrojan.

Court Proceedings on OPUC Authority to Grant Recpwe Return on Trojan Investmemumerous challenges,
appeals and reviews were subsequently filed irouarstate courts on the issue of the OPUC’s auyhamider
Oregon law to grant recovery of, and a return be,Trojan investment. The primary plaintiffs in thigation were
the CUB and the Utility Reform Project (URP). In9B9 the Oregon Court of Appeals upheld the OPU@ei0
authorizing PGE’s recovery of the Trojan investmént held that the OPUC did not have the authooitsllow
PGE to recover a return on the Trojan investmedtramanded the case to the OPUC for reconsideration

In 2000, PGE, CUB, and the staff of the OPUC ewnt@nto agreements to settle the litigation reldteBGE'’s
recovery of, and return on, its investment in Tnojghe URP did not participate in the settlement fled a
complaint with the OPUC challenging the settlemagreements. In March 2002, the OPUC issued an (20662
Order) denying all of the URP’s challenges, andrayipg the accounting and ratemaking elements®2600
settlement. In October 2007, following several @by various parties, the Oregon Court of Appessised an
opinion that remanded the 2002 Order to the OPUG@ekmonsideration.

On September 30, 2008, the OPUC issued an orderetipaired PGE to refund $15.4 million, plus intdrat 9.6%
from September 30, 2000, to customers who receigedce from PGE during the period October 1, 2@00
September 30, 2001. The $15.4 million amount, pigued interest, resulted in a total refund of. $38illion,
payment of which was completed in the first quaofe2010. The URP and the plaintiffs in the clastsoas
described below have separately appealed the rdiee Oregon Court of Appeals.

Class Actionsln a separate legal proceeding, two class actitgs were filed in Marion County Circuit Court
against PGE in 2003 on behalf of two classes aftrteservice customers (the Class Action Plaig)iff he
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lawsuits seek damages of $260 million plus intemssd result of the inclusion of a return on inwesit of Trojan in
the prices PGE charged its customers.

In August 2006, the Oregon Supreme Court issuedirgrordering the abatement of the class actiacgedings
until the OPUC responded to the 2002 Order (desdrdbove). The Oregon Supreme Court concludedhiat
OPUC has primary jurisdiction to determine whagny, remedy it can offer to PGE customers, thrquige
reductions or refunds, for any amount of returritenTrojan investment PGE collected in prices fi@r period from
April 1, 1995 through October 1, 2000.

The Oregon Supreme Court further stated that iGR&C determined that it can provide a remedy t&BG
customers, then the class action proceedings nm@ynteemoot in whole or in part. The Oregon SupremerC
added that, if the OPUC determined that it cannotide a remedy, the court system may have a ogbdaty. The
Oregon Supreme Court also ruled that the plaintéfain the right to return to the Marion Countyd@it Court for
disposition of whatever issues remain unresolvenhfthe remanded OPUC proceedings.

In October 2006, the Marion County Circuit Couratga the class actions in response to the rulingeo©Oregon
Supreme Court. In October 2007, the Class ActiamBffs filed a motion to lift the abatement. lefruary 2009,
the Circuit Court judge denied the motion.

Management cannot predict the ultimate outcoméebbove matters. Management believes, howevethiase
matters will not have a material adverse impadherfinancial condition of the Company, but maydavmaterial
adverse impact on the results of operations and ftass in future reporting periods.

Complaint and Application for Deferral—Income Taxes

In October 2005, the URP and another party (togethe Complainants) filed a Complaint and an Aqggiion for
Deferred Accounting with the OPUC alleging thatcsi the September 2, 2005 effective date of SB BRGE's
rates were not just and reasonable and were iatioal of SB 408 because they contained approxigatel
$92.6 million in annual charges for state and felieicome taxes that were not paid to any govertahemtity.
The Complaint and Application for Deferred Accouagtrequested that the OPUC order the creatiordeferred
account for all amounts charged to customers sheggember 2, 2005 for state and federal incomes fdess
amounts actually paid by or on behalf of PGE tofétkeral and state governments for income taxes.

In August 2007, the OPUC issued an order grantiagNpplication for Deferred Accounting for the poatifrom
October 5, 2005 through December 31, 2005 (Deféralbd). The OPUC'’s order also dismissed the Caimipbn
grounds that it was superfluous to the Complainagplication for Deferred Accounting. The ordeqrered that
PGE calculate the amounts applicable to the DéfEegaod, along with calculations of PGE's earniagsl the
effect of the deferral on the Company’s return quity.

In December 2007, PGE filed its report as requingthe OPUC. In the report, PGE determined thah@)amount
of any deferral would be between zero and $26.6amjland (i) PGE's earnings over the twelve-mopériod
ended September 30, 2006 would preclude any refund.

In August 2009, the OPUC issued an order that desmeortization of any deferral in this matter, lthea a review
of PGE’s earnings over the 12-month period endgde®eber 30, 2006.

In October 2009, plaintiffs filed an appeal of thegust 2009 order with the Oregon Court of Appeals.

Management cannot predict the ultimate outcomaisfrhatter. Management believes, however, thantiaiger
will not have a material adverse effect on PGHiaficial condition, results of operations or casivé.
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Turlock Irrigation District Claim

PGE and Power Resources Cooperative (PRC) arep#otan Ownership and Operation Agreement (OOA),
pursuant to which PRC is entitled to ten percerthefpower generated at Boardman. In 1992, PRCeshirto a
power purchase agreement with Turlock Irrigatiostidit (Turlock) in which PRC agreed to provide [bak with
its share of the Boardman output. In October 28@&rdman experienced an outage that extended Q6. 2

Turlock subsequently filed a lawsuit against PG®linitnomah County Circuit Court in the state of Qua,
alleging breach of contract, negligence, and gneggigence, seeking damages in excess of $15 makoa result
of having to purchase power in the open markeg¢ptace lost output from Boardman during the outage.
complaint further alleges that PRC assigned iggliton rights relating to the outage to Turlockguant to an
assignment agreement executed in 2007.

PGE sought and received an order joining PRC a&tagsary party to the litigation. PRC intervened phaintiff,
also alleging breach of contract and damages iantaunt alleged by Turlock, for the purpose of k®insing
Turlock for those expenses.

In August 2009, PGE filed a motion for summary jondgnt, alleging that Turlock lacked standing to gran
contract or tort claim against PGE, that damagesdban economic loss are not recoverable undet eléam, and
that, under the OAA, the parties have waived thights to bring tort claims based on the theorpegligence.

In November 2009, the Court denied PGE’s motiorstonmary judgment and set a trial schedule. Sulesgigu
the trial date was removed from the docket as #negs have reached a tentative settlement, whipemding
finalization.

Management cannot predict the outcome of this maétanagement believes, however, that the ultimateome
will not have a material adverse impact on the Camyfs financial condition, results of operationsash flows.

Lawsuit filed by Sierra Club and Other Environmert&roups

On September 30, 2008, the Sierra Club and othéroearmental groups filed suit against PGE in th& \District
Court for the District of Oregon (Court) for allebeiolations at PGE’'s Boardman Coal Plant of thdefal Clean
Air Act (CAA), Oregon’s Regional Haze State Implertation Plan (SIP), the plant's CAA Title V permaiid
additional alleged violations of various environramelated regulations.

The plaintiffs seek injunctive relief that includesrmanently enjoining PGE from operating Boardmscept in
accordance with the CAA, Oregon’s SIP, and thetdaritle V Permit. In addition, plaintiffs seekwl penalties
against PGE including $27,500 per day per allegeldton for violations occurring before March 2804 and
$32,500 per day per alleged violation for thoseuateg thereafter. The total amount of monetaryabees and
damages asserted in the complaint cannot be detedmaiith certainty. However, based solely on thamaint, the
Company estimates that the amount could be uppmajmately $60 million.

On September 30, 2009, the Court ruled on PGE'somdd dismiss most of the claims. In summary,dbert
denied PGE’s motion with respect to most of thenifs claims, but granted PGE’s motion with resp to certain
claims. The principal claims that remain are (§ttRGE constructed Boardman without complying whtn 1974
and 1977 federal pre-construction permitting resmaients, (ii) that PGE modified Boardman in the 9&@hout
complying with Oregon’s pre-construction permittimgjuirements, and (iii) that certain modificatiaaBoardman
triggered New Source Performance Standards (NER&jovery in the case continues, with a tentatils tate set
for August 2011.

Management cannot predict the ultimate outcombefibove matters. Management believes, howeveithibse
matters will not have a material adverse impadherfinancial condition of the Company, but maydavmaterial
adverse impact on the results of operations and ftass in future reporting periods.
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EPA Notice of Violation

On September 28, 2010, PGE received a Notice datam (NOV) from the U.S. Environmental Protection
Agency (EPA). The NOV states that the EPA has detexrd that PGE is violating the NSPS under the Céuy
Operating Permit requirements under Title V of @A, at the Boardman plant. In the NOV, the EPAeatssthat
certain projects at the Boardman plant completel®B88 and in 2004 triggered the NSPS, that PGHaligneet the
emissions standards required by the regulationshaaidtherefore, PGE has operated the boilereaBtiardman
plant in violation of the CAA. The NOV states theximum civil penalties the EPA is authorized to owsp under
the CAA for violations of the NSPS (which rangenfr§25,000 to $37,500 per day), but does not impoge
penalties, or specify the amount of any proposerlities with respect to the alleged violations. édingly,
management cannot estimate the range of poteiatiditly for the violations asserted in the NOV. \Mever, based
solely on the maximum penalties authorized undeiGAA, management believes that the maximum pe tizdity
could be imposed for the alleged violations wowgdapproximately $60 million. The projects allegedhave
triggered NSPS in the NOV are also included inSh@ra Club’s NSPS claims in the litigation desedtabove.
Accordingly, to the extent the Company incurs ligpfor such claims in connection with one of tegwoceedings,
liability for the same claims could not be impogenlsuant to the other proceeding. In the NOV, tRé Bas
offered PGE an opportunity to confer with the ERuat the violations cited and to present informatim the
specific findings of the EPA. PGE expects to meith the EPA during the first quarter of 2011.

Management cannot predict the ultimate outcoméebbove matters. Management believes, howevethiase
matters will not have a material adverse impadherfinancial condition of the Company, but maydavmaterial
adverse impact on the results of operations and ftass in future reporting periods.

Pacific Northwest Refund Proceeding

In July 2001, the FERC called for a hearing to esplwhether there may have been unjust and unrallson
charges for spot market sales of electricity inRaeific Northwest from December 25, 2000 througheJ20, 2001
(Pacific Northwest Refund proceeding). During thatiod, PGE both sold and purchased electricithénPacific
Northwest. In June 2003, the FERC issued an oedlerinating the proceeding and denying the claimsdtunds.
Parties appealed various aspects of the FERC twdlee U.S. Ninth Circuit Court of Appeals (Nintlir€Liit).

In August 2007, the Ninth Circuit issued its demisiconcluding that the FERC failed to adequatgplan how it
considered or examined new evidence showing ieatimarket manipulation in California and its puial ties to
the Pacific Northwest and that the FERC shouldhaee excluded from the Pacific Northwest Refundeealing
purchases of energy made by the California EneagoRrces Scheduling (CERS) division in the Pablficthwest
spot market. The Ninth Circuit remanded the caghdd-ERC to (i) address the new market manipulaiodence
in detail and account for it in any future ordezgarding the award or denial of refunds in the @eolngs,

(i) include sales to CERS in its analysis, ani fiirther consider its refund decision in lightrefated, intervening
opinions of the court. The Ninth Circuit offered opinion on the FERC'’s findings based on the reestdblished
by the administrative law judge and did not rulettom FERC's ultimate decision to deny refunds. Aftenying
requests for rehearing, the Ninth Circuit in A@U09 issued a mandate giving immediate effecstéitgust 2007
order remanding the case to the FERC.

Since issuance of the mandate, certain partieopnog refunds have filed pleadings with the FERGgssting
procedures on remand, attempting to initiate nexegedings, and containing additional evidencettieat assert
shows market-wide manipulation that justifies refsifrom early in 2000. Parties opposing refundsuiting PGE,
have filed various pleadings that contest allegatiof market-wide manipulation and urge the FER@&dfirm,
with a more detailed explanation of its consideratf market manipulation claims, its previous dixi not to
initiate proceedings to order refunds.

The settlement between PGE and certain other pantithe California refund case in Docket No. EI9H)-et seq.,
approved by the FERC in May 2007, resolved alhatabetween PGE and the California parties naméukin
settlement as to transactions in the Pacific Noggtwduring the settlement period, January 1, 20@fugh
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June 21, 2001, but did not settle potential cldmms other market participants relating to trangacs in the Pacific
Northwest.

Management cannot predict the outcome of the Radifirthwest Refund proceeding, whether the FERCondler
refunds in this proceeding, which contracts wowddshbbject to refunds, or how such refunds, if aoyld be
calculated. Management cannot estimate a rangetehfal loss. Management believes, however, trmbutcome
will not have a material adverse impact on therfaial condition of the Company, but may have a niwtadverse
impact on PGE’s results of operations and cashdliovfuture reporting periods.

EPA Investigation of Portland Harbor

A 1997 investigation by the EPA of a segment of\fidamette River known as the Portland Harbor eded
significant contamination of river sediments. THeAESubsequently included Portland Harbor on therf@d
National Priority List pursuant to the federal Caetgensive Environmental Response, Compensatior. iabdity
Act as a federal Superfund site and listed 69 RialbnResponsible Parties (PRPs). PGE was incladedng the
PRPs as it has historically owned or operated ptppear the river.

The Portland Harbor site is currently undergoingraedial investigation and feasibility study (RIJFsirsuant to
an Administrative Order on Consent (AOC) betweenBEPRA and several PRPs, not including PGE. In tB€A
the EPA determined that the RI/FS would focus segment of the river approximately 5.7 miles irgkn

In January 2008, the EPA requested information franous parties, including PGE, concerning prapsrin or
near the 5.7 mile segment of the river being exarhin the RI/FS, as well as several miles beyontds&quently,
the EPA has listed additional PRPs, which now nurober one hundred.

The EPA will determine the boundaries of the sitdha conclusion of the RI/FS in a Record of Dexisnh which it
will document its findings and select a preferreghoup alternative. The EPA expects to issue tluofdeof
Decision in 2012.

Sufficient information is currently not available determine the total cost of any required invesiogn or
remediation of the Portland Harbor site or theilighof PRPs, including PGE. Management cannotmtethe
ultimate outcome of this matter or estimate a rasfgetential loss. Management believes, howebat, the
outcome will not have a material adverse impadhenfinancial condition of the Company, but maydavmaterial
adverse impact on PGE'’s results of operations astl flows in future reporting periods.

EPA Investigation of Harbor Oil

Harbor Oil, Inc. (Harbor Qil), located in north Mand, was utilized by PGE to process used oil ftben
Company’s power plants and electrical distributigatem from at least 1990 until 2003. Harbor Oiltowues to be
utilized by other entities for the processing ofdi®il and other lubricants.

In 1974 and 1979, major oil spills occurred atltzgbor Oil site. Elevated levels of contaminants)uding metals,
pesticides, and polychlorinated biphenyls, havenlzktected at the site. In September 2003, theiB&dded the
Harbor Oil site on the National Priority List age@leral Superfund site.

PGE received a Special Notice Letter for RI/FS fittvn EPA, dated June 27, 2005, in which the Compaas/
named as one of fourteen PRPs with respect to éinledd Oil site. In May 2007, an AOC was signed Iy EPA
and six other parties, including PGE, to implenmr@mRI/FS at the Harbor Oil site. The draft remeuhaéstigation
was completed with the resulting report submittethe EPA.

Sufficient information is currently not available determine the total cost of investigation andeeiation of the
Harbor Qil site or the liability of the PRPs, indlng PGE. Management cannot predict the ultimateoroe of this
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matter or estimate a range of potential loss. Mamamt believes, however, that the outcome of thigenwill not
have a material adverse impact on the financiatlitiom of the Company, but may have a material eskv@npact
on PGE'’s results of operations and cash flows tiaréureporting periods.

Other Matters

PGE is subject to other regulatory, environmeratiad] legal proceedings that arise from time to fimde ordinary
course of its business, which may result in advrdgments against the Company. Although management
currently believes that resolution of such mattisnot have a material adverse effect on its ficial position,
results of operations, or cash flows, these mattersubject to inherent uncertainties and managesngew of
these matters may change in the future.
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QUARTERLY FINANCIAL DATA
(Unaudited)

Quarter Ended
March 31 June 30 September 30 December 31
(In millions, except per share amounts)

2010
Revenues, nét $ 449 $ 415 $ 464 $ 455
Income from operationd 61 57 9C 5¢
Net income” 27 24 48 22
Net income attributable to Portland Gener
Electric Company” 27 24 48 25
Earnings per share—basic and dilute® 0.36 0.32 0.65 0.34
2009
Revenues, net $ 485 $ 389 $ 445 $ 485
Income from operationd 63 45 62 38
Net income® © 24 26 31 8
Net income attributable to Portland Gener
Electric Company? 31 24 32 8
Earnings per share—basic and dilufet 0.47 0.31 0.43 0.11

(1) Revenues for the fourth quarter of 2010 includeréiwersal of an estimated collection from custortieas had been
recorded as of September 30, 2010 in the amou24fmillion related to SB 408 for 2010.

(2) Earnings per share are calculated independtartigach period presented. Accordingly, the surthefquarterly earnings
per share amounts may not equal the total for ¢ae.y

(3) Production and distribution expense for thetfoguarter of 2009 includes $6 million of capitakts related to the
Company’s Selective Water Withdrawal project pungue a stipulation with the OPUC.

(4) Income from operations for the fourth quarte2@09 includes an $18 million expense relatechiowrite-off of a portion
of deferred excess replacement power costs assdaiath the extended forced outage of Boardman fmwvember 5,
2005 through February 5, 2006. This resulted ieduction of $11 million in both Net income and Metome attributable
to Portland General Electric Company in the fouyptlarter of 2009, reducing earnings per share bi4$0.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOU NTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE.

None.
ITEM 9A. CONTROLS AND PROCEDURES.
(@) Disclosure Controls and Procedures

Management of the Company, under the supervisidmait the participation of the Chief Executive O#r and
the Chief Financial Officer, has evaluated theaiieness of the Company’s disclosure controls@ndedures (as
such term is defined in Rule 13a-15(e) under thmuies Exchange Act of 1934, as amended (the HRrge
Act”) as of the end of the period covered by tlegart pursuant to Rule 13a-15(b) under the ExchawmgeBased
on that evaluation, the Chief Executive Officer &tdef Financial Officer have concluded that, ashefend of
such period, the Company’s disclosure controls@ndedures are effective in recording, processingimarizing
and reporting, on a timely basis, the informatielating to the Company (including its consolidasedsidiaries)
required to be disclosed by the Company in thertegbat it files or submits under the Exchange #ud are
effective in ensuring that information requiredomdisclosed by the Company in the reports tHde# or submits
under the Exchange Act is accumulated and commiguida the Company’s management, including the
Company’s Chief Executive Officer and Chief Finah@fficer, as appropriate to allow timely decisaegarding
required disclosure.

(b) Management’s Report on Internal Controlrdvi@ancial Reporting

The Company’s management is responsible for estabtj and maintaining adequate internal controt émancial
reporting (as such term is defined in Rule 13ajl&ttler the Exchange Act). The Company’s internatiol over
financial reporting is a process designed by, aeurthe supervision of, the Chief Executive Offiaed Chief
Financial Officer to provide reasonable assuraeganding the reliability of financial reporting atite preparation
of the Company’s financial statements for extemaposes in accordance with accounting principérsecally
accepted in the United States of America.

The Company’s internal control over financial repuay includes policies and procedures that pettaie
maintenance of records that, in reasonable datalrately and fairly reflect the transactions disgosition of the
assets; provide reasonable assurance that traorsaatie recorded as necessary to permit prepagdtiorancial
statements in accordance with accounting princigégeerally accepted in the United States of Amedoa that
receipts and expenditures are being made onlydordance with authorizations of management anditieetors of
the Company; and provide reasonable assurancedneggrevention or timely detection of unauthorized
acquisition, use or disposition of the Company'setsthat could have a material effect on the Cowipdinancial
statements.

Management of the Company, under the supervisidmait the participation of the Chief Executive Oér and
Chief Financial Officer, has evaluated the effemtigss of the Company’s internal control over fin@meporting as
of the end of the period covered by this reporspant to Rule 13a-15(c) under the Exchange Act.dgament’s
assessment was based on the framework establist@einal Control-Integrated Framework issuedHsy t
Committee of Sponsoring Organizations of the Tred@ommission. Based on this assessment, managbament
concluded that, as of December 31, 2010, the Coyparternal control over financial reporting ifetive.

The Company’s internal control over financial repay, as of December 31, 2010, has been auditdiehyitte &
Touche LLP, the independent registered public atthog firm who audits the Company’s consolidatetficial
statements, as stated in their report includeteim B.—“Financial Statements and Supplementary,Dataich
expresses an unqualified opinion on the effectiserd the Company’s internal control over financegorting, as
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of December 31, 2010.
(c) Changes in Internal Control over Finan&aporting

There have not been any changes in the Compartgimal control over financial reporting during tloeirth
guarter of 2010 that have materially affected,rerr@aasonably likely to materially affect, the Camp'’s internal
control over financial reporting.

ITEM 9B. OTHER INFORMATION.

None.
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PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORP ORATE GOVERNANCE.

The information required by Item 10 is incorporaledein by reference to the relevant informatiodarrthe
captions “Section 16(a) Beneficial Ownership ReépgrCompliance,” “Corporate Governance,” “Propdkal
Election of Directors—The Board of Directors,” alttkecutive Officers” in the Company’s definitiveqty
statement to be filed pursuant to Regulation 14t wie SEC in connection with the Annual Meeting of
Shareholders scheduled to be held on May 11, 2011.

ITEM 11. EXECUTIVE COMPENSATION.

The information required by Item 11 is incorporaledein by reference to the relevant informatiodarrthe
captions “Corporate Governance—Non-Employee DireCampensation,” “Corporate Governance—
Compensation Committee Interlocks and Insider €lgetion,” “Compensation and Human Resources Cotamit
Report,” “Compensation Discussion and Analysisd aBxecutive Compensation Tables” in the Company’s
definitive proxy statement to be filed pursuanRegulation 14A with the SEC in connection with fenual
Meeting of Shareholders scheduled to be held on May011.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICI AL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS.

The information required by Item 12 is incorporaledein by reference to the relevant informatiodarrthe
captions “Security Ownership of Certain Benefi€®ainers, Directors and Executive Officers” and “Egui
Compensation Plans,” in the Company’s definitivexgrstatement to be filed pursuant to RegulatioA dth the
SEC in connection with the Annual Meeting of Shatdars scheduled to be held on May 11, 2011.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRAN SACTIONS, AND DIRECTOR
INDEPENDENCE.

The information required by Item 13 is incorporaledein by reference to the relevant informatiodarrthe
caption “Corporate Governance” in the Company’'snilefe proxy statement to be filed pursuant to Bagon
14A with the SEC in connection with the Annual Megtof Shareholders scheduled to be held on MayQ11.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES .
The information required by Item 14 is incorporaledein by reference to the relevant informatiodarrthe
captions “Principal Accountant Fees and Services! ‘@®re-Approval Policy for Independent Auditor @ees” in

the Company’s definitive proxy statement to bedfipirsuant to Regulation 14A with the SEC in cotinoeowith
the Annual Meeting of Shareholders scheduled todbe on May 11, 2011.
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ITEM 15.

PART IV

EXHIBITS, FINANCIAL STATEMENT SCHEDULE S.

(a) Financial Statements and Schedules

The financial statements are set forth under Itesht8is Annual Report on Form 10-K. Financial staént
schedules have been omitted since they are eitheequired, not applicable, or the informatiotserwise

included.

(b) Exhibit Listing

Exhibit
Number Description

3) Articles of Incorporation and Bylaws

3.1* Second Amended and Restated Articles of Incorpmradf Portland General Electric Company
(Form 10-Q filed August 3, 2009, Exhibit 3.1).

3.2* Seventh Amended and Restated Bylaws of Portlané@eRlectric Company (Form 8-K filed
February 19, 2010, Exhibit 3.1).

(4) Instruments defining the rights of security holders including indentures

4.1* Portland General Electric Company Indenture of age and Deed of Trust dated July 1, 1945
(Form 8, Amendment No. 1 dated June 14, 1965).

4.2* Fortieth Supplemental Indenture dated October 20X8orm 10-K for the year ended December 31,
1990, Exhibit 4) (File No. 1-05532-99).

4.3* Fifty-sixth Supplemental Indenture dated May 1,&20Borm 8-K filed May 25, 2006, Exhibit 4.1).

4.4* Fifty-seventh Supplemental Indenture dated Decerhp2006 (Form 8-K filed December 22, 2006,
Exhibit 4.1).

4.5* Fifty-eighth Supplemental Indenture dated ApriRQ07 (Form 8-K filed April 12, 2007, Exhibit
4.1).

4.6* Fifty-ninth Supplemental Indenture dated Octobe2@)7 (Form 8-K filed October 5, 2007,
Exhibit 4.1).

4.7* Sixtieth Supplemental Indenture dated April 1, 20B8m 8-K filed April 17, 2008, Exhibit 4.1).

4.8* Sixty-first Supplemental Indenture dated January2099 (Form 8-K filed January 16, 2009,
Exhibit 4.1).

4.9* Sixty-second Supplemental Indenture dated Apr2aD9 (Form 8-K filed April 16, 2009,
Exhibit 4.1).

4.10* Sixty-third Supplemental Indenture dated Novemh&0D9 (Form 8-K filed November 4, 2009,
Exhibit 4.1).

(20) Material Contracts

10.1*  Separation Agreement between Enron Corp. and Rdr@eneral Electric Company dated April 3,
2006 (Form 8-K filed April 3, 2006, Exhibit 10.1).

10.2*  Five Year Credit Agreement dated May 27, 2005, betwPortland General Electric Company,
JP Morgan Chase Bank, N.A., as Administrative Agantl a group of lenders (Form 8-K filed June
2, 2005, Exhibit 4.1).

10.3* Credit Agreement dated December 4, 2009, betwedfaRo General Electric Company, Bank of

America N.A., as Administrative Agent, and a grafpenders (Form 8-K filed December 8, 2009,
Exhibit 4.1).
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Exhibit
Number Description

Exhibits 10.4 through 10.15 were filed in connettwith the Company’s 1985 Boardman/Intertie Sale:

10.4*  Long-term Power Sale Agreement dated November &5 {Borm 10-K for the year ended
December 31, 1985, Exhibit 10) (File No. 1-05532).

10.5*  Long-term Transmission Service Agreement dated Nies 5, 1985 (Form 10-K for the year ended
December 31, 1985, Exhibit 10) (File No. 001-05532-

10.6*  Participation Agreement dated December 30, 198E5{A®-K for the year ended December 31,
1985, Exhibit 10) (File No. 1-05532).

10.7*  Lease Agreement dated December 30, 1985 (Form ftd-#ie year ended December 31, 1985,
Exhibit 10) (File No. 1-05532).

10.8* PGE-Lessee Agreement dated December 30, 1985 (Eo#nfor the year ended December 31,
1985, Exhibit 10) (File No. 1-05532).

10.9*  Asset Sales Agreement dated December 30, 1985 (Eoihfor the year endedecember 31, 198
Exhibit 10) (File No. 1-05532).

10.10* Bargain and Sale Deed, Bill of Sale, and Grantaddéiments and Licenses dated December 30, 1985
(Form 10-K for the year ended December 31, 1984jl#x10) (File No. 1-05532).

10.11* Supplemental Bill of Sale dated December 30, 1886 10-K for the year ended December 31,
1985, Exhibit 10) (File No. 1-05532).

10.12*  Trust Agreement dated December 30, 1985 (Form fdrkhe year ended December 31, 1985,
Exhibit 10) (File No. 1-05532).

10.13* Tax Indemnification Agreement dated December 3851%orm 10-K for the year ended
December 31, 1985, Exhibit 10) (File No. 1-05532).

10.14*  Trust Indenture, Mortgage and Security Agreemetgdi®ecember 30, 1985 (Form 10-K for the
year ended December 31, 1985, Exhibit 10) (File N05532).

10.15* Restated and Amended Trust Indenture, MortgageSandrity Agreement dated February 27, 1986
(Form 10-K for the year ended December 31, 1984jli#x10) (File No. 1-05532).

10.16* Portland General Electric Company Severance PayfBisExecutive Employees dated June 15,
2005 (Form 8-K filed June 20, 2005, Exhibit 104).

10.17* Portland General Electric Company Outplacementséasce Plan dated June 15, 2005 (Form 8-K
filed June 20, 2005, Exhibit 10.2). +

10.18* Portland General Electric Company 2005 ManagemeféiPed Compensation Plan dated Janua
2005 (Form 10-K filed March 11, 2005, Exhibit 10.18

10.19* Portland General Electric Company Management Dede@ompensation Plan dated Mar@) 2002
(Form 10-Q filed May 15, 2003, Exhibit 10.1). +

10.20* Portland General Electric Company Supplemental &kez Retirement Plan dated March 12, 2003
(Form 10-Q filed May 15, 2003, Exhibit 10.2). +

10.21* Portland General Electric Company Senior Officérg Insurance Benefit Plan dated March 12,
2003 (Form 10-Q filed May 15, 2003, Exhibit 10.8).

10.22* Portland General Electric Company Umbrella TrustMa@anagement dated March 12, 2003 (Form
10-Q filed May 15, 2003, Exhibit 10.4). +

10.23* Portland General Electric Company 2006 Stock IngerRlan, as amended (Form 10-K filed
February 27, 2008, Exhibit 10.23). +
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Exhibit

Number Description

10.24*  Portland General Electric Company 2006 Annual Gaséntive Master Plan (Form 8-K filed
March 17, 2006, Exhibit 10.1). +

10.25*  Portland General Electric Company 2006 Outsidedbims’ Deferred Compensation Plan (Forri 8-
filed May 17, 2006, Exhibit 10.1). +

10.26*  Portland General Electric Company 2008 Annual Gaséntive Master Plan for Executive Officers
(Form 8-K filed February 26, 2008, Exhibit 10.1). +

10.27*  Form of Portland General Electric Company Agreen@uricerning Indemnification and Related
Matters (Form 8-K filed December 24, 2009, Exhitiitl). +

10.28*  Form of Portland General Electric Company Agreen@onicerning Indemnification and Related
Matters for Officers and Key Employees (Form 8-kédiFebruary 19, 2010, Exhibit 10.1). +

10.29*  Form of Directors’ Restricted Stock Unit Agreem@rorm 8-K filed July 14, 2006, Exhibit 10.1). +
10.30* Form of Officers’ and Key Employees’ PerformancecBtUnit Agreement (Form 8-K filed
March 13, 2008, Exhibit 10.1). +
10.31* Employment Agreement dated and effective May 6 828&tween Stephen M. Quennoz and Port
General Electric Company (Form 10-Q filed May 7020Exhibit 10.3). +

(12)  statements Re Computation of Ratios
121 Computation of Ratio of Earnings to Fixed Charges.
(23)  Consents of Experts and Counsel
23.1 Consent of Independent Registered Public Accourking Deloitte & Touche LLP.
(31)  Rule 13a-14(a)/15d-14(a) Certifications
31.1  Certification of Chief Executive Officer.
31.2  Certification of Chief Financial Officer.
(32)  section 1350 Certifications
32.1  cCertifications of Chief Executive Officer and Chigéhancial Officer.
(101) Interactive Data File
101.INS** XBRL Instance Document.
101.SCH** XBRL Taxonomy Extension Schema Document.
101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuine
101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurhen
101.LAB*™ XBRL Taxonomy Extension Label Linkbase Document.
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doenim

* Incorporated by reference as indicated.

+ Indicates a management contract or compensplan or arrangement.

** |n accordance with Regulation S-T, the XBR&lated information in Exhibit 101 to this Annualgoet on
Form 10-K shall be deemé&deirnished and not*filed.”

Certain instruments defining the rights of holdefrsther long-term debt of the Company are omiftedsuant to
Item 601(b)(4)(iii)(A) of Regulation S-K becausettotal amount of securities authorized under sach omitted
instrument does not exceed 10% of the total cotatad assets of the Company and its subsidiarfesCbmpany
hereby agrees to furnish a copy of any such ingnirto the SEC upon request.

Upon written request to Investor Relations, Podl&eneral Electric Company, 121 SW Salmon Strest|&hd,

Oregon 97204, PGE will furnish shareholders wittopy of any Exhibit upon payment of reasonable fees
reproduction costs incurred in furnishing reque&gHibits.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1é&f(the Securities Exchange Act of 1934, the Regyisthas duly
caused this report to be signed on its behalf bytidersigned, thereunto duly authorized on Febr2dyr2011.

PORTLAND GENERAL ELECTRIC COMPANY

By: /sl JAMES J. PIRO
James J. Piro
President and Chief Executive Officer
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Pursuant to the requirements of the Securities &xgph Act of 1934, this report has been signed bblpthe
following persons on behalf of the Registrant anthie capacities indicated on February 24, 2011.

Signature

/sl JAMES J. PIRO

James J. Piro

/sl MARIA M. POPE

Senior Vice President, Finance, Chief Financiali€aff,

Maria M. Pope

/sl  JOHN W. BALLANTINE

John W. Ballantine

/s/ RODNEY L. BROWN, JR.

Rodney L. Brown, Jr.

/s/ DAVID A. DIETZLER

David A. Dietzler

/s/  KIRBY A. DYESS

Kirby A. Dyess

/sl PEGGY Y.FOWLER

Peggy Y. Fowler

/sl MARK B. GANZ

Mark B. Ganz

/s/ CORBIN A. MCNEILL, JR.

Corbin A. McNeill, Jr.

/s NEIL J. NELSON

Neil J. Nelson

/sl M. LEE PELTON

M. Lee Pelton

/s/ ROBERT T. F. REID

Robert T. F. Reid
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President, Chief Executive Officer, and Director

(principal executive officer)

and Treasurer
(principal financial and accounting officer)

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director
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EXHIBIT 12.1
PORTLAND GENERAL ELECTRIC COMPANY
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Years Ended December 31,
2010 2009 2008 2007 2006
(Dollars in thousands)
Income from continuing operations before incomesta® 178,158 $ 131,636 $ 121,825 $ 220,123 $ 107,240
Total fixed charges 131,486 129,948 111,589 98,682 91,846
Total earnings $ 309,644 $ 261,584 $ 233,414 $ 318,805 $ 199,086

Fixed charges:

Interest expense $ 110,240 $ 103,389 $ 90,257 $ 74,362 $ 68,932

Capitalized interest 9,097 11,816 6,184 9,596 8,482

Interest on certain long-term power contracts 8,068 10,038 10,010 9,552 9,927

Estimated interest factor in rental expense 4,081 4,705 5,138 5172 4,505

Total fixed charges $ 131,486 $ 129,948 $ 111,589 $ 98,682 $ 91,846

Ratio of earnings to fixed charges 2.35 2.01 2.09 3.23 2.17
EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference ini®eggion Statement No. 333-170686 on Form S-3Rgistration
Statement Nos. 333-135726, 333-142694, and 3335580 Form S-8 of our report dated February 24126dlating to the
consolidated financial statements of Portland Gartelectric Company, and the effectiveness of BodIGeneral Electric
Company's internal control over financial reportingpearing in this Annual Report on Form 10-K oftRind General Electric
Company for the year ended December 31, 2010.

/sl Deloitte & Touche LLP

Portland, Oregon
February 24, 2011



Table of Contents

EXHIBIT 31.1
CERTIFICATION
I, James J. Piro, certify that:
1. I have reviewed this Annual Report on Form 10-KPoftland General Electric Company;

2. Based on my knowledge, this report does notaiomtny untrue statement of a material fact or eongtate a material
fact necessary to make the statements made, indfghe circumstances under which such statemeets made, not
misleading with respect to the period covered Iy ithport;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present
in all material respects the financial conditiogsults of operations and cash flows of the regista of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls
and procedures (as defined in Exchange Act Rulaslb8) and 15d-15(e)) and internal control oveariicial
reporting (as defined in Exchange Act Rules 134d)}¥5(d 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures to
designed under our supervision, to ensure thatrrabibeformation relating to the registrant, inclad its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during fheriod
in which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéwide reasonable assurance regarding the rétjabil
financial reporting and the preparation of finahstatements for external purposes in accordante wi
generally accepted accounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentgilsi report
our conclusions about the effectiveness of thelalsice controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiath; an

(d) Disclosed in this report any change in thesegnt’s internal control over financial reportitiigat occurred
during the registrant’s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the cafan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrantisternal control
over financial reporting; and

5. The registrant’s other certifying officer(s) andave disclosed, based on our most recent evaituat internal control
over financial reporting, to the registrant’s aaditand the audit committee of the registrant'st@d directors (or
persons performing the equivalent functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratov
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to reggrtbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole
in the registrant’s internal control over finanadiaporting.

Date: February 24, 2011 /s/ 2mEs J. RrO
James J. Piro

Chief Executive Officer and
President
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EXHIBIT 31.2
CERTIFICATION

I, Maria M. Pope, certify that:

1.
2.

5.

| have reviewed this Annual Report on Form 10-KPoftland General Electric Company;

Based on my knowledge, this report does notadorminy untrue statement of a material fact or ¢onittate a material
fact necessary to make the statements made, indfghe circumstances under which such statemeets made, not
misleading with respect to the period covered Iy ithport;

Based on my knowledge, the financial statememd,other financial information included in théport, fairly present
in all material respects the financial conditiogsults of operations and cash flows of the regista of, and for, the
periods presented in this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure controls
and procedures (as defined in Exchange Act Rulaslb8) and 15d-15(e)) and internal control oveariicial
reporting (as defined in Exchange Act Rules 134d)}¥5(d 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedures to
designed under our supervision, to ensure thatriabibeformation relating to the registrant, inclad its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during fheriod
in which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéwide reasonable assurance regarding the rétjabil
financial reporting and the preparation of finahstatements for external purposes in accordante wi
generally accepted accounting principles;

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentgilsi report
our conclusions about the effectiveness of thelalsice controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiath; an

(d) Disclosed in this report any change in thesegnt’s internal control over financial reportitiigat occurred
during the registrant’s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the cafan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrantisternal control
over financial reporting; and

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control
over financial reporting, to the registrant’s aaditand the audit committee of the registrant'st@d directors (or
persons performing the equivalent functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratov
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to reggrtbcess,
summarize and report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole
in the registrant’s internal control over finanadiaporting.

Date: February 24, 2011 /s/ MARIA M. POPE

Maria M. Pope
Senior Vice President, Finance, Chief
Financial Officer, and Treasurer



Table of Contents

EXHIBIT 32.1

CERTIFICATIONS PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED
PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

We, James J. Piro, Chief Executive Officer and idegs, and Maria M. Pope, Senior Vice Presidentakce, Chief Financial
Officer, and Treasurer, of Portland General Elecidompany (the “Company”), hereby certify that @@mpany’s Annual
Report on Form 10-K for the year ended DecembeRB10, as filed with the Securities and Exchangm@@sion on
February 25, 2011 pursuant to Section 13(a) oBtheurities Exchange Act of 1934 (the “Report”)|yfdomplies with the
requirements of that section.

We further certify that the information containexthe Report fairly presents, in all material respgethe financial condition
and results of operations of the Company.

/s/ AMES J. RRO /s/ MARIA M. POPE
James J. Piro Maria M. Pope

Chief Executive Officer

Senior Vice President, Finance, Chief
and President Financial Officer, and Treasurer

Date: February 24, 2011 Date: February 24, 2011




