PEPSICO

PEPSICO, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF INCOME

(in millions except per share amounts, unaudited)

Net REVEIUE . . . ..ot e e e e e e

COSt O SALES . . . oot
Selling, general and administrative EXpenses . ... ... ....o.uunneetmunnn ettt

Amortization of intangible assets . ... ... ...
Operating Profit . ... ... ... .

Bottling equity INCOME . . . ...\ttt e e e e e e e e e e
INLErest EXPENSE . . . o vttt e

INterest INCOME . . ..ottt ettt e e e e e e e e e e e e
Income before INCOME tAXES . . ..ottt ittt ettt e e et e e e ettt et e it et
Provision fOr iNCOME tAXES . . . ..ottt ettt ettt e e e e e e e e e e e e e

Net INCOME . . . ...

Net Income Per Common Share

See accompanying Notes to the Condensed Consolidated Financial Statements.
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12 Weeks Ended
3/22/08 3/24/07
$ 8,333 $ 7,350
3,834 3,285
2,934 2,635
12 11
1,553 1,419
70 74
(58) (42)
1 22
1,566 1,473
418 377
M 1,148 $ 1,096
$ 0.72 $ 0.67
$ 0.70 $ 0.65
$ 0.375 $ 0.30
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PEPSICO, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(in millions, unaudited)
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Operating Activities

NetinCome .. ...
Depreciation and amOTtiZatiOn . . ... .. ... ...ttt ettt et e e
Stock-based COMPENSAION EXPENSE . . . . oo v v vttt ettt et ettt e e e ettt e e e e e e e e
Excess tax benefits from share-based payment arrangements . ... ... .. ...ttt
Pension and retiree medical plan contribUtions . .. .. ... ..ot
Pension and retiree medical plan EXPENSES . . . . . ..ottt i e e e e s
Bottling equity income, net of dividends .. .. ... ... ... .
Deferred income taxes and other tax charges and credits . . ... ... ..ottt
Change in accounts and NOtes TECEIVADIE . . .. .. .. ...
Change I INVENLOTIES . . .. .ottt ettt e et ettt e e e e e e e e e e e e e e e e e e e e e
Change in prepaid expenses and Other CUITENt @SSELS . . . . ... ...ttt ettt et et e e e e e et
Change in accounts payable and other current liabilities .. ... ... ... ...
Change in income taxes payable ... .. ... ...
(01851 ' T S PPN

Net Cash Provided by Operating ACLIVIEIES . . .. .. ..ottt ettt et e e e e e e e e e e e e e e

Investing Activities
Capital SPENAING . . . ...t e e e
Sales of property, plant and eqUIPIMENt . . . ... ...ttt e e
Acquisitions and investments in noncontrolled affiliates . .. ........ .. ...
Cash proceeds from sale of The Pepsi Bottling Group (PBG) and PepsiAmericas, Inc. (PAS)stock . ............ ... ... ...
Short-term investments, by original maturity
More than three months — purchases . ... ... .. ... ... e e e
More than three months —maturities ... .......... ...

Three months Or 1€SS, NEt . . . ..ottt ettt e e e e e e e

Net Cash Provided by/(Used for) Investing ACHIVILIES . . ... ..ottt e e e et e e i e e

Financing Activities
Payments of long-term debt . .. ... .. o
Short-term borrowings, by original maturity
More than three months — ProCeeds .. .. ... ...ttt e e e e e
More than three months — PAYMENLS . . . . . . ..ottt et ettt e e e e e e e e e
Three months Or 1€8S, NEL . . . . ... .ttt e e e e
Cash dividends paid . .. ... ... ot
Share repurchases — COMMON . . . .. ..ottt ettt e et e e e e e e e e e e e e e e e e e
Share repurchases — preferred . . ... ...
Proceeds from exercises of StoCK OPLIONS . . . . . ..ottt e e e e

Excess tax benefits from share-based payment arrangements . . ... ......... ...t

Net Cash Used for FInancing ACHVITIES . . . . ..« c vttt ettt et e et e e e e e e et e e et e e e
Effect of Exchange Rate Changes on Cash and Cash Equivalents . . ........... .. ..

Net Increase/(Decrease) in Cash and Cash Equivalents . .. ......... ... e

Cash and Cash Equivalents — Beginning of year .. ... ... ... ... ittt

Cash and Cash Equivalents — End of period . . ... ... ..ot

12 Weeks Ended
3/22/08 3/24/07
1,148 $ 1,096
303 276
72 63
(53) 47
(38) (34)
104 118
(52) (57)
122 11
(353) (377)
(175) (134)
(335) (75)
(326) (413)
151 269
(48) (70)
520 626
(309) (267)
53 4
(146) (431)
80 94
- 13)
1 13
557 402
236 (198)
(254) (26)
48 1
49 ®
1,979 21
(610) (498)
(1,460) (882)
) ®)
223 236
53 47
(71) (1,111)
9 (1)
694 (684)
910 1,651
1,604 $ 967

See accompanying Notes to the Condensed Consolidated Financial Statements.
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PEPSICO

PEPSICO, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEET

(in millions)
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(Unaudited)
3/22/08 12/29/07
Assets
Current Assets
Cash and cash equivalents . ... ... o $ 1,604 $ 910
Short-term INVESTMENTS . . . ... ..ottt ettt e e e e e e e 993 1,571
Accounts and notes receivable, less allowance: 3/08 —$67, 12/07 —$69 ........ ... ... .. .. 4,813 4,389
Inventories
Raw materials . . ... ... 1,096 1,056
WOTK-IMPIOCESS . vt vttt ettt e e e e e e e e e e e e e e e e e e e e 225 157
Finished g00ds . . . . ..ot 1,171 1,077
2,492 2,290
Prepaid expenses and other CUrTent asSets . . ... ...ttt et e 1,163 991
Total CUITENt ASSELS . . . o\ ettt ettt e ettt e e e e e e e e e e e e e e 11,065 10,151
Property, Plant and EQuipment . . ... ... .. e 22,101 21,896
Accumulated Depreciation .. ... ... ...ttt e (10,838) (10,668)
11,263 11,228
Amortizable Intangible ASSEts, NEt . .. ... ...ttt 792 796
GoOdWIlL . oo 5,209 5,169
Other Nonamortizable Intangible ASSELS . . .. .. ...ttt e e e e 1,256 1,248
Nonamortizable Intangible ASSETS . . . ... .ottt 6,465 6,417
Investments in Noncontrolled Affiliates .. ... ... i e 4,370 4,354
OtRET A S LS . . o\ ottt ettt e e e e e 1,744 1,682
TOtal ASSELS . . oot e $ 35,699 $ 34,628

Continued on next page.
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PEPSICO

PEPSICO, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEET (continued)

(in millions except per share amounts)

CoreFiling ¢

(Unaudited)
3/22/08 12/29/07
Liabilities and Shareholders’ Equity
Current Liabilities
Short-term ObIIZAIONS . . ...\ttt et e et $ 1,103 $ -
Accounts payable and other current liabilities . ... ... . 7,386 7,602
Income taxes Payable . . . .. ..ot 98 151
Total Current LiabilitieS . . ... ...ttt ettt e e 8,587 7,753
Long-term Debt ODlIAtiONS . .. . ...ttt ettt et e e e e e 4,884 4,203
Other LIabilities . . . .. oottt e e e e e 4,833 4,792
Deferred INCOME TaXES . . .. oo vttt ettt e et e e e e e e e e 681 646
Total LIabilities . .. ... ...ttt e 18,985 17,394
Commitments and Contingencies
Preferred Stock, no par value . . . ... ..o 41 41
Repurchased Preferred StoCk . .. ... ..o (133) (132)
Common Shareholders’ Equity
Common stock, par value 1 2/3 cents per share:

Authorized 3,600 shares, issued 3/08 and 12/07 — 1,782 shares . ............couiiiininiinnanann.. 30 30
Capital in excess of par value . .. ... ... i 336 450
Retained Carnings . . . .. ...ttt e e e e e e e e 28,642 28,184
Accumulated other comprehensive 10SS . . ... ... ot (711) (952)

28,297 27,712
Less: repurchased common stock, at cost:
3/08 — 192 shares, 12/07 — 177 SRAIES . . . .. ..ottt (11,491) (10,387)
Total Common Shareholders' EqUity ... ...... ... e 16,806 17,325
Total Liabilities and Shareholders' Equity . .. ... oot e $ 35,699 $ 34,628

See accompanying Notes to the Condensed Consolidated Financial Statements.
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PEPSICO CoreFiling @

PEPSICO, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
(in millions, unaudited)

12 Weeks Ended

3/22/08 3/24/07
NEtINCOME . . o oottt e e e e e e e e $ 1,148 $ 1,096
Other Comprehensive Income
Currency translation adjustment . . . . . ... ... 154 (32)
Reclassification of pension and retiree medical losses to net income, net oftax . .......... .. ... ... ... 71 32
Cash flow hedges, net of tax:
Net derivative ZAINS . . . ..ottt et ettt e e et e e e e e e e e e e e e s 12 3
Reclassification of 10SS€S t0 NSt INCOMIE . . . .« ..ottt ittt ettt e et e e e e e e e e e e e e 6 3
Unrealized (losses)/gains on securities, Net 0f taX . ... ...ttt e e 2) 2
241 8
Comprehensive INCOME . . . ...ttt et et e e e e e e e e $ 1,389 $ 1,104

See accompanying Notes to the Condensed Consolidated Financial Statements.
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This is an Intelligent Financial Statement™ by CoreFiling. The Intelligent Financial Statement™ embeds XBRL financial data in a viewable and printable document. By
moving your mouse over the displayed data, pop-up CoreFiling TagTips™ will show you how the data is internally expressed as XBRL. (Please note that TagTips™
require Adobe® Reader® 7.0 or later.)

To obtain the embedded XBRL report and any XBRL extension taxonomies, double-click or right-click the paperclip icon or icons below.

For more information on the Intelligent Financial Statement™ or XBRL, please see http://www.corefiling.com.

XBRL report

XBRL taxonomy schema
XBRL taxonomy linkbase
XBRL taxonomy linkbase

XBRL taxonomy linkbase

pep-20080322.xml
pep-20080322.xsd
pep-20080322_lab.xml
pep-20080322_pre.xml

pep-20080322_cal.xml
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       Accounts and notes receivable
       Accounts payable and other current liabilities
       Amortizable Intangible Assets, net
       Bottling equity income, net of dividends
       Bottling equity income
       Capital spending
       Cash payments for merger-related costs and restructuring charges
       Cash proceeds from sale of The Pepsi Bottling Group (PBG) and PepsiAmericas, Inc. (PAS) stock
       Change in accounts payable and other current liabilities
       Change in prepaid expenses and other current assets
       Comprehensive Income
       Deferred income taxes and other tax charges and credits
       Excess tax benefits from share-based payment arrangements
       Excess tax benefits from share-based payment arrangements
       Investments in Noncontrolled Affiliates
       Nonamortizable Intangible Assets
       Acquisitions and investments in noncontrolled affiliates
       Other, net
       Other Nonamortizable Intangible Assets
       Other
       Pension and retiree medical plan contributions
       Pension and retiree medical plan expenses
       Prepaid expenses and other current assets
       Repurchased common stock, at cost
       Repurchased Preferred Stock
       Short-term borrowings, by original maturity - More than three months-payments
       Short-term borrowings, by original maturity - More than three months-proceeds
       Short-term borrowings, by original maturity - Three months or less, net
       Short-term investments, by original maturity - More than three months-maturities
       Short-term investments, by original maturity - More than three months-purchases
       Short-term investments, by original maturity - Three months or less, net
       Short-term obligations
       Snack Ventures Europe (SVE) minority interest acquisition
       Total Common Shareholders' Equity Before Repurchases
       Total Common Shareholders' Equity
       Total Other Comprehensive Income
       Accounts and notes receivable, net
       Accumulated other comprehensive loss
       Accumulated Depreciation
       Capital in excess of par value
       Allowance for Doubtful Accounts
       Amortization of intangible assets
       Total Assets
       Basic Net Income Per Common Share
       Cash and cash equivalents
       Currency translation adjustment
       Change in income taxes payable
       Change in inventories
       Change in accounts and notes receivable
       Common stock description
       Authorized Shares
       Issued Shares
       Common Stock Outstanding
       Cost of sales
       Total Current Liabilities
       Deferred Income Taxes
       Diluted Net Income Per Common Share
       Effect of exchange rate changes on cash and cash equivalents
       Income before income taxes
       Income taxes payable
       Goodwill
       Interest expense
       Interest income
       Inventories - Finished goods
       Inventories
       Inventories - Raw materials
       Inventories - Work-in-process
       Total Liabilities and Shareholders' Equity
       Total Liabilities
       Long-Term Debt Obligations
       Net Cash Used for Financing Activities
       Net Cash Provided by/(Used for) Investing Activities
       Net Cash Provided by Operating Activities
       Net Income
       Net (Decrease)/Increase in Cash and Cash Equivalents
       Operating Profit
       Other Assets
       Other Liabilities
       Cash dividends paid
       Preferred Stock description
       Preferred Stock, no par value
       Proceeds from issuances of long-term debt
       Sales of property, plant and equipment
       Proceeds from exercises of stock options
       Property, Plant and Equipment
       Property, Plant and Equipment, Net
       Provision for income taxes
       Share repurchases-preferred
       Retained earnings
       Net Revenue
       Selling, general and administrative expenses
       Short-term investments
       Cash Dividends Declared Per Common Share
       Total Current Assets
       Depreciation and amortization
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       Investment in finance assets
       
       
       
       
       Proceeds from (Investment in) finance assets
       
       
       Inventories
       
       
       
       
       Inventories
       
       
       
       Repurchased common stock, at cost
       
       
       
       
       
       
       Reclassification of pension and retiree medical losses to net income, net of tax
       
       
       Reclassification of pension and retiree medical losses to net income, net of tax
       
       
       
       Acquisitions and investments in noncontrolled affiliates
       
       Cash Flow Hedges Net Tax
       
       
       Net derivative gains 
       
       Reclassification of losses to net income
       
       Cash dividends declared - RSUs - Amount
       
       
       Pension and retiree medical, net of tax
       
       
       Pension and retiree medical, net of tax
       
       Share repurchases - Shares
       
       
       Share repurchases - Shares
       
       Cash flow hedges, net of tax
       
       
       Other - Shares
       
       
       Other - Shares
       
       Accumulated other comprehensive loss - beginning of year
       
       Accumulated other comprehensive loss - end of year
       
       Other accumulated comprehensive income.
       
       Other Accumulated Comprehensive Income
       
       Other Accumulated Comprehensive Income - Total
       
       Changes in the Other Accumulated Comprehensive Income during an accounting period.  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       Capital in excess of par value - end of year
       
       Capital in excess of par value - beginning of year
       
       Amounts received at issuance in excess of the par or stated value of capital stock and amounts received from other transactions involving the entity's stock or stockholders.  Represents both common and preferred stock.
       
       Capital in excess of par value
       
       Increase/(Decrease) in Capital in Excess of Par Value
       
       
       The net change in the total additional paid-in capital during an accounting period; may resulted from stock issuance/retirement, treasury stock transaction, exercise of stock options, etc.  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       Cash dividends declared - common - Amount
       
       
       Cash dividends declared - preferred - Amount
       
       
       Minimum pension liability adjustment, net of tax
       
       
       The change in accumulated balance sheet adjustment for converting foreign investments into the company's own currency on a particular day.  The difference between the investment value in the foreign currency and the investment value in the company's own currency at a particular point in time.   Also used for investments in subsidiaries which are of a different currency.  Net of tax effect
       
       Cumulative Translation Adjustment
       
       The net change in the cumulative amount for comprehensive income other than net income (loss) during an accounting period; including net changes in foreign currency translation adjustment, in unrealized holding gains (losses) on securities adjusted for any reclassified realized gains (losses), and in minimum pension liability.   Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       Increase/(Decrease) in Capital in Excess of Par Value
       
       
       The net change in the total additional paid-in capital during an accounting period; may resulted from stock issuance/retirement, treasury stock transaction, exercise of stock options, etc.  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       The net change in the aggregate value (including both legal value and additional paid-in value) of common stocks during an accounting period; may be resulted from new issuance, retirement, exercise of stock options, etc.   Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       The net change in the aggregate share number of common stocks during an accounting period; may be resulted from new issuance, retirement, exercise of stock options, etc.   Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       The net change in the aggregate legal value (par value, stated value or issuance value in case of non-par non-stated-value stock) of common stocks during an accounting period; may be resulted from new issuance, retirement, exercise of stock options, etc.  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       The net change in Retained Earnings (the reporting entity's cumulative earnings net of dividends and other adjustments) during an accounting period; may be resulted from periodic net income (loss), dividends distribution, treasury stock transaction, error corrections, etc.  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       
       Increase/(Decrease) in Repurchased Common Stock
       
       
       The net change in treasury stocks during an accounting period, include net changes in both value and shares, may be resulted from reacquisition, resale and/or retirement  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       Increase/(Decrease) in Repurchased Common Stock - Shares
       
       
       The net change in the aggregate share number of treasury stocks (common shares repurchased by the reporting entity) during an accounting period resulted from treasury stock reacquisition, resale, and/or retirement  Note: This element serves as a category heading only.  No data may be tagged to this element.
       
       
       
       Increase/(Decrease) in Repurchased Common Stock
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