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318 N. Franklin St., Watkins Glen
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54 Fall St., Seneca Falls

STEUBEN
201 Bath Plaza, Bath

149 W. Market St., Corning

TIOGA
203 Main St., Owego

405 Chemung St., Waverly

TOMPKINS
909 Hanshaw Rd., Ithaca

304 Elmira Rd., Ithaca

806 W. Buffalo St., Ithaca
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(in thousands, except per share data and employee count)

2SHUDWLQJ�5HVXOWV���<HDU�(QGHG�'HFHPEHU�����  ������������������ ������������������  ��RI�&KDQJH

Net interest income  $74,179  $65,589  13.1%

Provision (credit) for loan losses  (554)  17   N/M

Other operating income:
 Wealth Management Group fee income  10,280  11,072   (7.2)%
 Other income  11,156  12,798  (12.8)%

Other operating expenses 59,280 55,682  6.5%

Income tax expense               8,106              7,335 10.5%

Net income  $28,783  $26,425   8.9%

$W�<HDU�(QG�
Assets  $2,645,553  $2,418,475  9.4%
Loans, net of deferred loan fees  1,829,448  1,518,249  20.5%
Allowance for loan losses  19,659 21,025   (6.5)%
Deposits  2,327,227  2,155,433  8.0%
Shareholders’ equity  166,388  211,455  (21.3)%
Employees (full-time equivalent)  340 337   0.9%

6KDUH�DQG�3HU�6KDUH�'DWD�
Net income  6.13  5.64  8.7%
Book value, at year end  35.32 45.09  (21.7)%
Tangible book value, at year end  30.69  40.44  (24.1)%
Dividends declared  1.24  1.19   4.2%
Shares outstanding (average)  4,693 4,683  0.2%

5DWLRV�
Allowance for loan losses to total loans  1.07%  1.38% 
Return on average assets  1.15%  1.09%
Return on average equity  15.93%  12.94%
Return on average tangible equity  18.12%  14.49%
Efficiency ratio (adjusted)  61.71%  61.71%

7UXVW�$VVHWV�8QGHU�$GPLQLVWUDWLRQ��PDUNHW�YDOXH��
as Fiduciary  $1,639,794  $1,941,412  (15.5)%
as Custodian          413,156         383,413 7.8%
 $2,052,950  $2,324,825   (11.7)%

&RPPRQ�6WRFN�0DUNHW�3ULFHV�DQG�'LYLGHQGV��
3DLG�'XULQJ�3DVW�7ZR�<HDUV�

'HFHPEHU���������� ��������������+LJK�� ���������������/RZ� ������� LYLGHQGV

4th Quarter  $47.99  $41.21  $0.31
3rd Quarter  48.38 41.80   0.31
2nd Quarter  47.48  40.88   0.31
1st Quarter  47.14  45.25  0.31

'HFHPEHU���������� ��������������+LJK�� ����������������/RZ� ������� LYLGHQGV
4th Quarter  $48.33  $44.29   $0.31
3rd Quarter  48.30  42.81  0.31
2nd Quarter  46.60 42.09  0.31
1st Quarter  44.73  33.46  0.26
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For nearly 190 years, Chemung Canal Trust 
Company has executed with conviction its 
community-banking model.  As our country 
emerges from the pandemic, we are proud of 
the support we extended to our communities.  
2022 was certainly a dynamic year.  Now, as 
new challenges emerge, we remain committed 
to providing the stakeholders of Chemung 
Financial Corporation the same high level 
of assistance and service that has been the 
hallmark of our proud Company.  

The economic environment of 2022 changed 
quickly as the urgency, if not the presence, of 
the pandemic lifted from our communities.  
Although a renewed sense of normalcy 
evolved, the ramifications of the pandemic 
steadily became evident. Inflation and rising 
interest rates created an uncertain outlook for 
our industry.  In addition, the Russian invasion 
of Ukraine added to these levels of uncertainty. 
During the year, the consumer price index 
(CPI) increased 6.5 percent, primarily driven 
by increases in food and energy prices. As a 
result, the Federal Reserve Board (FRB) raised 
interest rates by 425 basis points to combat 
rising inflation.

Despite these challenges, we are pleased 
to report a record year for the Corporation.  
Earnings at year-end 2022 totaled $28.8 
million, or $6.13 per share, representing the 
highest annual earnings and highest earnings 
per share (EPS) in the Bank’s history, a year-
over-year increase of 8.9 percent and 8.7 
percent, respectively.  

Our balance sheet growth was strong in 2022.  
Assets increased by 9.4 percent and totaled 
$2.646 billion at year-end.  In total, net loans 
increased 20.9 percent from the prior year, 
representing growth from significant activity 
across all lending segments. Specifically 

noteworthy was production in the 
commercial, residential mortgage, and 
indirect auto business lines.  Net interest 
income increased 13.1 percent, primarily 
due to increases in average loan yields 
and a $101.0 million increase in average 
loan balances.  The Bank maintained its 
standard of exceptional credit quality, with 
non-performing loans representing only 0.45 
percent of the total loan portfolio.  These 
components drove results, with return on 
average assets yielding 1.15 percent, along 
with a return on average equity of 15.93 
percent, representing improvements of 5.5 
percent and 23.1 percent, respectively. 

Indicative of the Bank’s strong credit quality, 
the final $2.4 million pandemic-related 
portion of the allowance for loan losses was 
released, and we no longer hold an allowance 
associated with COVID-19.  As previously 
noted, we established the specific allowance 
at the onset of the pandemic in anticipation 
of potential credit stress created by the 
crisis.    

Our traditionally low-cost deposits remained 
stable during the first half of the year.  
However, even our very strong deposit 
franchise was not immune to market forces.  
The Bank’s funding costs accelerated as the 
year progressed.  Loan growth was funded 
through a combination of organic deposit 
growth, brokered certificates of deposit, and 
overnight borrowing from the Federal Home 
Loan Bank of New York.  In spite of rising 
funding costs, our asset-sensitive balance 
sheet reacted positively to the rising rate 
environment, resulting in a noteworthy boost 
to net-interest income of 13.1 percent year-
over-year. 

3



The Corporation’s Wealth Management Group 
again had a strong year in 2022.  In spite of 
continued market volatility and downward 
pressure, investment performance remained 
positive on a relative basis and now exceeds 
seven years of benchmark assessments.  
Equally important, new client acquisition and 
client retention remained robust and our teams 
exceeded their targeted benchmarks in these 
key areas.  For the second year in a row, the 
Corporation’s brokerage arm, CFS Group, Inc., 
had a meaningful impact on the company, 
exceeding $1 million in revenue in 2022.   

The Bank continues to enhance its distribution 
platform to foster growth.  Our office in Western 
New York, now in its second year of service, 
continues to make a significant impact on the 
Bank’s success.  Under new leadership in this 
market, total loans now exceed $80 million 
and make a meaningful contribution to the 
Corporation’s net interest income.  Management 
and the Board of Directors are committed 
to building a solid presence in Western New 
York, and we look forward to making our full 
complement of products and services more 
readily available in this community in the near 
future. 

In 2022, the Corporation maintained a strong 
focus on the execution of its long-term strategic 
plan with a particular emphasis on mitigating 
risk and promoting efficiency.  We continue 
to elevate our customer service commitment 
to create a frictionless, efficient and secure 
experience, especially through the Bank’s 

evolving digital banking platforms.  Digital 
roadmaps for each line of business 

guide our implementation, 
execution, and investment 

in an effort to enhance 
internal and 

external interaction.  Digital product usage 
is broadly tracked to understand the digital 
needs of our customers and further refine those 
initiatives.  In 2023, we continue our focus on 
evaluating digital products, while identifying 
opportunities to enable a holistic view of client 
relationships.

As community bankers, we embrace our 
corporate responsibility.  This requires inclusion, 
volunteerism, financial support, thoughtful 
partnerships and the responsible oversight of our 
environmental impact.  In 2022, over half of our 
employees volunteered over 8,100 hours outside 
of their normal workdays in our communities.  
The Corporation distributed more than $540,000 
to our communities in the form of sponsorships 
and contributions.  

In 2022, we continuously reviewed our process 
to make banking services more accessible to 
the unbanked and underbanked populations in 
the communities we serve. In conjunction with 
the national organization Cities for Financial 
Empowerment Fund, the Bank successfully 
launched a new account product, BankOn 
Checking, aimed at breaking down barriers 
associated with the account-opening process.  
Our BankOn Checking Account is certified as 
meeting over 25 national requirements for a safe 
and affordable consumer transaction account.  

We work to assist our communities through 
financial-literacy efforts and collaboration with 
small businesses. We focus on helping to provide 
financial services which enhance the economic 
opportunities for minority, women, and veteran 
businesses continuing our long tradition in 
helping to create small business and encourage 
entrepreneurs. We are humbled and proud of the 
effort and dedication of our colleagues as they 
assist our neighbors and raise up those in need.  
This year, they exhibited the same signature 
characteristics that have been a meaningful 
piece of our culture for 190 years.  

At last year’s annual meeting, Larry 
H. Becker retired from Chemung 

Financial Corporation’s Board of 
Directors.  Larry was a strong 

advocate of our ...

5HDG�0RUH
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Anders M. Tomson
President & CEO

Chemung Financial Corporation,
Chemung Canal Trust Company,

& CFS Group, Inc.

Raimundo C. Archibold, Jr.
Managing Director,  

Schwartz Heslin Group, Inc.

Ronald M. Bentley
Retired President & CEO

Chemung Financial Corporation,
Chemung Canal Trust Company,

& CFS Group, Inc.

David M. Buicko
President & CEO

Galesi Group

David J. Dalrymple
Chairman of the Board

Chemung Financial Corporation,
Chemung Canal Trust Company,

& CFS Group, Inc.; President
Dalrymple Gravel & Contracting

Robert H. Dalrymple
Vice President & Secretary

Dalrymple Holding Corporation
President, Seneca Stone  

Corporation; Vice President,  
Chemung Contracting Corporation

Richard E. Forrestel, Jr.
Treasurer

Cold Spring Construction Co.

Denise V. Gonick
Owner & Strategic Advisor

Cross Sound Concepts

Stephen M. Lounsberry, III
President

Applied Technology 
Manufacturing Corporation

Joesph F. Meade, IV
President & CEO

Mercury Corporation Inc.

Jeffrey B. Streeter
President

Streeter Associates

G. Thomas Tranter, Jr.
Retired President  

Corning Enterprises

Thomas R. Tyrrell
Vice President

NFP Corporation 

Forward-looking Statements: This report contains forward-looking statements within the meaning of Section 27A of the Securities Act, 
Section 21E of the Exchange Act, and the Private Securities Litigation Reform Act of 1995. The Corporation intends its forward-looking 
statements to be covered by the safe harbor provisions for forward-looking statements in these sections. All statements regarding the 
Corporation’s expected financial position and operating results, the Corporation’s business strategy, the Corporation’s financial plans, 
forecasted demographic and economic trends relating to the Corporation’s industry and similar matters are forward-looking statements. 
These statements can sometimes be identified by the Corporation’s use of forward-looking words such as “may,” “will,” “anticipate,” 
“estimate,” “expect,” or “intend.” The Corporation cannot guarantee that its expectations in such forward-looking statements will turn out to 
be correct. The Corporation’s actual results could be materially different from expectations because of various factors, including changes 
in economic conditions or interest rates, credit risk, difficulties in managing the Corporation’s growth, competition, changes in law or the 
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Anders M. Tomson
President & CEO

Chemung Financial Corporation,
Chemung Canal Trust Company,

& CFS Group, Inc.

L. Dale Cole
Executive Vice President 
Chief Information Officer

Peter K. Cosgrove
Executive Vice President 

Chief Credit Officer &                                 
Chief Risk Officer

Daniel D. Fariello
President 

Capital Bank Division

Kimberly A. Hazelton
Executive Vice President

Retail Client Services

Scott T. Heffner
Senior Vice President
Director of Marketing

Jeffrey P. Kenefick
Regional President 

Chemung Canal Division

Karl F. Krebs
Executive Vice President 

Chief Financial Officer  
& Treasurer

Kathleen S. McKillip
Vice President 

Corporate Secretary

Mary E. Meisner
Senior Vice President

Senior Risk Officer

Duane W. Mittan
Senior Vice President  

& Chief Auditor

Monica L. Ridosh
Vice President

Director of Human Resources & 
Chief Diversity Officer

Thomas W. Wirth
Executive Vice President 

Wealth Management Group

Dividend Reinvestment and Stock Purchase Plan: Registered shareholders of Chemung Financial 
Corporation, through The Dividend Reinvestment and Stock Purchase Plan, may reinvest their dividends 
or make quarterly cash payments to purchase additional stock of the Corporation. Shareholders not 
enrolled in the plan may view and print a descriptive brochure and enrollment form at www.astfinancial.
com or receive the plan documents upon written request to the Corporation’s Secretary at the following 
address: Chemung Financial Corporation, Attn: Corporate Secretary, P.O. Box 1522, Elmira, NY 14902-1522.

regulatory environment, and changes in general business and economic trends. Information concerning these and other factors can be found 
in the Corporation’s 2022 Annual Report on Form 10-K. These filings are available publicly on the SEC’s website at http://www.sec.gov, on 
the Corporation’s website at http://www.chemungcanal.com or by written request to: Kathleen S. McKillip, Corporate Secretary, Chemung 
Financial Corporation, One Chemung Canal Plaza, Elmira, NY 14901. Except as otherwise required by law, the Corporation undertakes no 
obligation to publicly update or revise its forward-looking statements, whether as a result of new information, future events or otherwise. Form 
10-K Annual Report: A copy of the Corporation’s Form 10-K Annual Report is available without charge to shareholders after April 28, 2023, 
upon written request to the Corporation’s secretary. A copy is also available on our Transfer Agent, American Stock Transfer & Trust Company’s 
website at www.astproxyportal.com/ast/01079.
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Laura Bennett 
Retail Lending

Catherine Crandall 
WMG Estate Administration

Christopher Kelly 
WMG Retirement Services

Elizabeth Kraus  
Commercial Lending

Mark Lasch  
WMG Investment Services

James Morton, IV 
WMG Investment Services

Joseph Tascone 
WMG Investment Services

Thomas Whitaker 
Finance

6HQLRU�9LFH�3UHVLGHQWV

Roberta Bastow 
Commercial Lending

Michael Battersby 
Support Services

Kellea Bauda 
Business Banking

Michael Blatt 
WMG Investment Services

Gregory Bruno 
Business Banking

Peter Capozzola  
WMG Investment Services

Marci Cartwright 
CFS Group, Inc.

Christopher Coletta 
Commercial Lending

Christopher Conklin 
Information Security

Alison Conklin-Devita 
Regulatory Risk

Joshua Cukerstein 
Commercial Lending

Bryce Cutler 
Business Banking

Shelby Fay  
WMG Investment Services

Mark Fife 
Business Banking

Yvette Francisco 
Loan Review

Nathan Gage 
WMG Retrement Services

Kevin Harrigan  
Commercial Lending

Darick Harriger 
Information Technology

Michael Hart 
WMG Estate Administration

James Hartle 
Branch Administration

Mary Keefe 
Business Services

James Kresge 
Commercial Credit

Danielle Krisko 
Business Banking

Sarah Manasse 
Commercial Lending

Mary Anne Narosky 
Business Client Services

Michael Novotny 
Branch Administration

Nino Pellegrino 
Business Banking

Kathryn Rayne 
Finance

Jennifer Sczepanski 
Branch Administration

John Stempin 
Finance 

Gregory Stewart 
WMG Investment Services

Billie Taft-Sitler 
Commercial Lending

Kristina Vaselewski 
WMG Prestige Banking

Cortni Wickham 
Commercial Credit

Tyler Wilson 
Compliance

9LFH�3UHVLGHQWV
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Edward Trombly 
Partner 
Barclay Damon

Dean Rueckert 
Past President 
Rueckert Advertising

Jacqueline Rosetti-Falvey  
President 
Rosetti Properties

Mark Rosen 
President 
Dawn Homes Management

Dr. Lee McElroy 
Director of Athletics 
& Associate Vice President 
Rensselaer Polytechnic 
Institute 

John Maloy 
Managing Partner 
James H. Maloy, Inc. 

Raymond Kinley, Jr. 
Retired President & CEO 
Clough Harbour & Associates 

Robert Kind 
Managing Shareholder 
Teal, Becker & Chiaramonte 
CPAs

Spencer Jones 
Vice President of Operations 
Cass Hill Development

Gerald Jennings 
Former Mayor 
City of Albany

Paola Horvath 
Owner 
Orange Theory Fitness

Michael Elmendorf                        
President & CEO 
Associated General                     
Contractors of NYS

Jonathan deForest 
President & Principal          
BBL Construction Services, 
LLC 

Kenneth Brownell 
Managing Director 
Vanguard-Fine, LLC

Larry Becker 
Chief Operating Officer                      
The Windsor Companies 

Carl Becker 
Vice President & Counsel 
The Windsor Companies



Wendy Bixler 
Logistical Support

Heidi Cleary 
Resource Recovery

Kathleen Cook 
Executive Specialist

Tonya DeLige 
Account Services

Jebb Dennis 
Enterprise Project              
Management

Erica Gaylord 
Branch Administration

Jolie Guiles 
Contact Center

Daniel Hoover 
Information Technology

Carol Kane 
Southport

Alice Kiser 
Regulatory Risk

Lyanna Liu 
Audit

Jody Scott 
Elmira Heights

Ashley Skiff 
Account Services

Andrew Stockwell 
Cortland

Sarah Williamson 
Business Services

$VVLVWDQW�7UHDVXUHUV

Kimberly Bailey 
Canton & Troy

Bruce Boughton 
Montour Falls & Watkins Glen

Kevin Brimmer 
WMG Investment Services

Dena Carrigan 
Horseheads

Pamela Colomaio 
Bath & Corning

Joel Crimmins 
Commercial Lending

Jennifer Cruise 
WMG Support Services

Sarah Darling 
Human Resources

Garrett Dawson 
Wolf Road & Schenectady

Austin Farrell  
WMG Estate Administration

Deborah French  
Main Office

Judith Frisk  
Arnot Road & Westside

Sandra Grooms 
Ithaca

Tara Humphrey 
Loan Operations

Tonya Johnson 
Regulatory Risk

Barbara Keller 
Indirect Lending 

Mohammad Khan 
Latham & Slingerlands

Zachary Knapp 
Municipal Banking

Megan Kozdemba 
Real Estate Lending

Heather Machmer 
Commercial Lending

Andrea McClure 
WMG Tax Services

Julianne Meeker 
Information Technology

Lenora Phillips 
Real Estate Lending

Kyle Reyell 
Municipal Banking

Sara Soprano  
WMG Retirement Services

Charolette Truxal 
Binghamton & Vestal

Mary Beth Uebrick 
Real Estate Lending

Heidi Wahl  
WMG Estate Administration

Patrick Ward 
WMG Prestige Banking

Tracey Wardwell 
Clifton Park & Wilton

Jon Wilcox 
Auburn & Seneca Falls

Sue Williams 
Owego & Waverly

Kristen Woodward  
Digital Client Experience

Lauren Zell  
WMG Retirement Services

$VVLVWDQW�9LFH�3UHVLGHQWV

BUFFALO, NY
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Some of the information contained in this report concerning the markets and industrN in Lhich Le operate is deriKed from 
publiclN aKailable information and from industrN sources.  Although Le belieKe that this publiclN aKailable information and 
information proKided bN these industrN sources are reliable, Le haKe not independentlN Kerified the accuracN of anN of this 
information.

To assist the reader, the Corporation has proKided the folloLing list of commonlN used abbreKiations and terms included in 
Parts I through IV.

AbbDeHiaFiA@E

ACL AlloLance for Credit Losses
AFS AKailable for sale securities
ALCO Asset-LiabilitN Committee
AOCI Accumulated Other ComprehensiKe Income
ASC Accounting Standards Codification
ASU Accounting Standards Update
Bank Chemung Canal Trust CompanN
Basel III The Third Basel Accord of the Basel Committee on Banking SuperKision
BHCA Bank Holding CompanN Act of 1956
Board of Directors Board of Directors of Chemung Financial Corporation
BOLI Bank OLned Life Insurance
CAM Common area maintenance charges
CARES Act CoronaKirus Aid, Relief, and Economic SecuritN Act
CAPM Capital Asset Pricing Model
CBLR CommunitN Bank LeKerage Ratio
CDARS Certificate of Deposit Account RegistrN SerKice
CDO CollateraliOed Debt Obligation
CECL Current EMpected Credit Loss
CFPB Consumer Financial Protection Bureau
CFS CFS Group, Inc.
Corporation Chemung Financial Corporation
COVID-19 CoronaKirus disease 2019
CRA CommunitN ReinKestment Act
CRM Chemung Risk Management, Inc.
DIF Deposit Insurance Fund
Dodd-Frank Act The Dodd-Frank Wall Street Reform and Consumer Protection Act
ECOA Equal Credit OpportunitN Act
EPS Earnings per share
EMchange Act Securities EMchange Act of 1934
FACT Act Fair and Accurate Credit Transactions Act of 2003
FASB Financial Accounting Standards Board
FCRA Fair Credit Reporting Act
FDIA Federal Deposit Insurance Act
FDIC Federal Deposit Insurance Corporation
FFIEC Federal Financial Institution EMamination Council
FHLBNY Federal Home Loan Bank of NeL York
FINRA Financial IndustrN RegulatorN AuthoritN
FOFC Fort Orange Financial Corporation
FRB Board of GoKernors of the Federal ReserKe SNstem
FRBNY Federal ReserKe Bank of NeL York
Freddie Mac Federal Home Loan Mortgage Corporation
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FTC Federal Trade Commission
GAAP U.S. GenerallN Accepted Accounting Principles
GLB Act Gramm-Leach-BlileN Act
HTM Held to maturitN securities
ICS Insured Cash SLeep SerKice
IPS InKestment PolicN Statement
LIBOR London Interbank Offered Rate
MD&A ManagementWs Discussion and AnalNsis of Financial Condition and Results of 

Operations
NAICS North American IndustrN Classification SNstem
N/M Not meaningful
NYSDFS NeL York State Department of Financial SerKices
OCC Office of the Comptroller of the CurrencN
OPEB Other postemploNment benefits
OREO Other real estate oLned
OTTI Other-than-temporarN impairment
PCI Purchased credit impaired
PPP PaNcheck Protection Program
RegulatorN Relief Act The Economic GroLth, RegulatorN Relief and Consumer Protection Act of 2018
RESPA Real Estate Settlement Procedures Act
Riegle-Neal Act Riegle-Neal Interstate Banking and Branching EfficiencN Act
ROA Return on aKerage assets
ROE Return on aKerage equitN
RWA Risk-Leighted assets
SOFR Secured OKernight Financing Rate
SBA Small Business Administration
SEC U.S. Securities and EMchange Commission
SecuritN Guidelines InteragencN Guidelines Establishing Information SecuritN Standards
Securities Act Securities Act of 1933
Sarbanes-OMleN Sarbanes-OMleN Act of 2002
TaM Act TaM Cuts and Jobs Act of 2017
TDRs Troubled debt restructurings
USA PATRIOT Act Uniting and Strengthening America bN ProKiding Appropriate Tools Required to 

Intercept and Obstruct Terrorism Act of 2001
WMG Wealth Management Group

TeD?E

Accumulated benefit obligation An approMimate measure of the pension plan liabilitN, Lhich is based on the 
assumption that the pension plan is to be terminated immediatelN and does not 
consider anN future salarN increases.

AlloLance for Credit Losses Replaces the AlloLance for Loan and Lease Losses as the contra asset account 
Kaluating the lifetime amount the Corporation anticipates Lill be unrecoKerable from 
assets Lith credit risk. The ACL conforms Lith CECL requirements as outlined in 
ASU 2016-13, and Lill be implemented bN the Corporation JanuarN 1, 2023.

AlloLance for loan losses to total loans Represents period-end alloLance for loan losses diKided bN retained loans.
Assets under administration Represents assets that are beneficiallN oLned bN clients and all inKestment decisions 

pertaining to these assets are also made bN clients.
Assets under management Represents assets that are managed on behalf of clients.
Basel III A comprehensiKe set of reform measures designed to improKe the regulation, 

superKision, and risk management Lithin the banking sector.  The reforms require 
banks to maintain proper leKerage ratios and meet certain capital requirements.
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Benefit obligation Refers to the projected benefit obligation for pension plans and the accumulated 
postretirement benefit obligation for OPEB plans.

Capital Bank DiKision of Chemung Canal Trust CompanN located in the TCapital RegionU of NeL 
York State and includes the counties of AlbanN, Saratoga, & SchenectadN.

CaptiKe insurance companN A companN that proKides risk-mitigation serKices for its parent companN.
CDARS Product inKolKing a netLork of financial institutions that eMchange certificates of 

deposits among members in order to ensure FDIC insurance coKerage on customer 
deposits aboKe the single institution limit. Using a sophisticated matching sNstem, 
funds are eMchanged on a dollar-for-dollar basis, so that the equiKalent of an original 
deposit comes back to the originating institution.

CollateraliOed debt obligation A structured financial product that pools together cash floL-generating assets, such 
as mortgages, bonds, and loans.

CollateraliOed mortgage obligations A tNpe of mortgage-backed securitN Lith principal repaNments organiOed according 
to their maturities and into different classes based on risk. The mortgages serKe as 
collateral and are organiOed into classes based on their risk profile.

Dodd-Frank Act The Dodd-Frank Act Las enacted on JulN 21, 2010 and significantlN changed the 
bank regulatorN landscape and has impacted and Lill continue to impact the lending, 
deposit, inKestment, trading and operating actiKities of financial institutions and their 
holding companies. The Dodd-Frank Act requires Karious federal agencies to adopt a 
broad range of neL rules and regulations, and to prepare Karious studies and reports 
for Congress.

Economic GroLth, RegulatorN Relief, 
and Consumer Protection Act

The Economic GroLth, RegulatorN Relief, and Consumer Protection Act Las signed 
on MaN, 24 2018 and repeals or modifies certain proKisions to the Dodd-Frank Act 
and Lill ease certain regulations on all but the largest banks. 

FullN taMable equiKalent basis Income from taM-eMempt loans and inKestment securities that haKe been increased bN 
an amount equiKalent to the taMes that Lould haKe been paid if this income Lere 
taMable at statutorN rates; the corresponding income taM impact related to taM-eMempt 
items is recorded Lithin income taM eMpense.

GAAP Accounting principles generallN accepted in the United States of America.
Holding companN Consists of the operations for Chemung Financial Corporation (parent onlN).
ICS Product inKolKing a netLork of financial institutions that eMchange interest-bearing 

moneN market deposits among members in order to ensure FDIC insurance coKerage 
on customer deposits aboKe the single institution limit. Using a sophisticated 
matching sNstem, funds are eMchanged on a dollar-for-dollar basis, so that the 
equiKalent of an original deposit comes back to the originating institution.

Loans held for sale Residential real estate loans originated for sale on the secondarN market Lith 
maturities from 15-30 Nears.

Long term lease obligation An obligation eMtending beNond the current Near, Lhich is related to a long term 
capital lease that is considered to haKe the economic characteristics of asset 
oLnership.

Mortgage-backed securities A tNpe of asset-backed securitN that is secured bN a collection of mortgages.
Municipal clients A political unit, such as a citN, toLn, or Killage, incorporated for local self-

goKernment.
N/A Data is not applicable or aKailable for the period presented.
N/M Data is not meaningful in the conteMt presented.
Non-GAAP A calculation not made according to GAAP.
Obligations of state and political 
subdiKisions

An obligation that is guaranteed bN the full faith and credit of a state or political 
subdiKision that has the poLer to taM.

Obligations of U.S. GoKernment A federallN guaranteed obligation backed bN the full poLer of the U.S. goKernment, 
including TreasurN bills, TreasurN notes and TreasurN bonds.

Obligations of U.S. GoKernment 
sponsored enterprise obligations

Obligations of agencies originallN established or chartered bN the U.S. goKernment to 
serKe public purposes as specified bN the U.S. Congress; these obligations are not 
eMplicitlN guaranteed as to the timelN paNment of principal and interest bN the full 
faith and credit of the U.S. goKernment.

OREO Represents real propertN oLned bN the Corporation, Lhich is not directlN related to 
its business and is most frequentlN the result of a foreclosure on real propertN.
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OTTI Impairment charge taken on a securitN Lhose fair Kalue has fallen beloL the carrNing 
Kalue on the balance sheet and Lhose Kalue is not eMpected to recoKer through the 
holding period of the securitN.

Political subdiKision A countN, citN, toLn, or other municipal corporation, a public authoritN, or a 
publiclN-oLned entitN that is an instrumentalitN of a state or a municipal corporation.

Pre-proKision profit/(loss) Represents total net reKenue less non-interest eMpense, before income taM eMpense 
(benefit). The Corporation belieKes that this financial measure is useful in assessing 
the abilitN of a bank to generate income in eMcess of its proKision for credit losses.

Projected benefit obligation An approMimate measure of the pension plan liabilitN, Lhich is based on the 
assumption that the plan Lill not terminate in the near future and that emploNees Lill 
continue to Lork and receiKe future salarN increases.

RegulatorN Relief Act The RegulatorN Relief Act Las signed on MaN, 24 2018 and repeals or modifies 
certain proKisions to the Dodd-Frank Act and Lill ease certain regulations on all but 
the largest banks. 

RWA Risk-Leighted assets, Lhich is used to calculate regulatorN capital ratios, consist of 
on- and off-balance sheet assets that are assigned to one of seKeral broad risk 
categories and Leighted bN factors representing their risk and potential for default. 
On-balance sheet assets are risk-Leighted based on the perceiKed credit risk 
associated Lith the obligor or counterpartN, the nature of anN collateral, and the 
guarantor, if anN. Off-balance sheet assets such as lending-related commitments, 
guarantees, deriKatiKes and other applicable off-balance sheet positions are risk-
Leighted bN multiplNing the contractual amount bN the appropriate credit conKersion 
factor to determine the on-balance sheet credit equiKalent amount, Lhich is then risk-
Leighted based on the same factors used for on-balance sheet assets. Risk-Leighted 
assets also incorporate a measure for market risk related to applicable trading assets-
debt and equitN instruments. The resulting risk-Leighted Kalues for each of the risk 
categories are then aggregated to determine total risk-Leighted assets.

SBA loan pools Business loans partiallN guaranteed bN the SBA.
Securities sold under agreements to 
repurchase

Sale of securities together Lith an agreement for the seller to buN back the securities 
at a later date.

TaM Act The TaM Act Las enacted on December 22, 2017 and amended the Internal ReKenue 
Code of 1986.  The legislation reduced the U.S. federal corporate income taM rate 
from 35 percent to 21 percent, Lith some related business deductions and credits 
being either reduced or eliminated.

TDR A TDR is deemed to occur Lhen the Corporation modifies the original terms of a 
loan agreement bN granting a concession to a borroLer that is eMperiencing financial 
difficultN.

Trust preferred securities A hNbrid securitN Lith characteristics of both subordinated debt and preferred stock 
Lhich alloLs for earlN redemption bN the issuer, makes fiMed or Kariable paNments, 
and matures at face Kalue.

Unaudited Financial statements and information that haKe not been subjected to auditing 
procedures sufficient to permit an independent certified public accountant to eMpress 
an opinion.

WMG ProKides serKices as eMecutor and trustee under Lills and agreements, and guardian, 
custodian, trustee and agent for pension, profit-sharing and other emploNee benefit 
trusts, as Lell as Karious inKestment, financial planning, pension, estate planning and 
emploNee benefit administration serKices.
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PART I

ITEM 1.  BUSINESS

Ge@eDa>

The Corporation Las incorporated on JanuarN 2, 1985 under the laLs of the State of NeL York and is headquartered in Elmira, 
NY. The Corporation Las organiOed for the purpose of acquiring the Bank. The Bank Las established in 1833 under the name 
Chemung Canal Bank, and Las subsequentlN granted a NeL York State bank charter in 1895. In 1902, the Bank Las 
reorganiOed as a NeL York State trust companN under the name Elmira Trust CompanN, and its name Las changed to Chemung 
Canal Trust CompanN in 1903.

The Corporation became a financial holding companN in June 2000. Financial holding companN status proKided the Corporation 
Lith the fleMibilitN to offer an arraN of financial serKices, such as insurance products, mutual funds, and brokerage serKices, 
Lhich proKide additional sources of fee-based income and alloL the Corporation to better serKe its customers. The Corporation 
established a financial serKices subsidiarN, CFS, in September 2001 Lhich offers non-banking financial serKices such as mutual 
funds, annuities, brokerage serKices, insurance and taM preparation serKices. The Corporation established a captiKe insurance 
subsidiarN, CRM, based in the State of NeKada in MaN 2016, Lhich insures gaps in commercial coKerage and uninsured 
eMposures in the Corporation's current insurance coKerages and alloLs the Corporation to strengthen its oKerall risk 
management program.

The CorporationWs Board of Directors has concluded that the eMpansion of the franchiseWs geographic footprint, an increase in 
the BankWs interest earning assets, and the generation of neL sources of non-interest income are important components of its 
strategic plan. OKer the last 14 Nears, the Corporation and the Bank haKe completed the folloLing transactions to groL the 
franchise:

Q On March 14, 2008, the Bank acquired three branches from Manufacturers and Traders Trust CompanN in Broome 
and Tioga counties in NeL York. At the time of the acquisition, the Bank assumed $64.4 million in deposits and 
acquired $12.6 million in loans.

Q On MaN 29, 2009, the Corporation acquired Canton Bancorp, Inc., the holding companN of Bank of Canton based in 
Canton, PennsNlKania. At the time of the merger, Canton Bancorp, Inc. had $81.1 million in assets, $58.8 million in 
loans and $72.9 million in deposits.

Q On April 8, 2011, the Corporation acquired FOFC, the holding companN of Capital Bank & Trust CompanN based in 
AlbanN, NeL York. At the time of the merger, Capital Bank had $254.4 million in assets, $170.7 million in loans 
and $199.2 million in deposits.

Q On NoKember 23, 2013, the Bank completed the acquisition of siM branch offices from Bank of America located in 
CaNuga, Cortland, Seneca, and Tompkins counties in NeL York. As part of the transaction, the Corporation acquired 
$177.7 million in deposits and $1.2 million in loans.

Q As of April 2, 2021, the Corporation receiKed all regulatorN approKals to operate a branch office in a neL market in 
the Buffalo Metropolitan Area.

As a result of these transactions and organic groLth, the Corporation had $2.646 billion in consolidated assets, $1.829 billion in 
loans, $2.327 billion in deposits, and $166.4 million in shareholdersW equitN at December 31, 2022.

GDAIFh SFDaFegK

The CorporationWs groLth strategN is to leKerage its branch and digital netLork in current or neL markets to build client 
relationships and groL loans and deposits. Consistent Lith the CorporationWs communitN-banking model, emphasis is placed on 
acquiring stable, loL-cost deposits, such as checking account deposits and other loL interest-bearing deposits to fund high-
qualitN loans. The Corporation eKaluates potential acquisition targets based on the economic KiabilitN of their markets, the 
degree to Lhich theN can be effectiKelN integrated into the CorporationWs current operations, and the degree to Lhich theN are 
accretiKe to capital and earnings.
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DeEcDiBFiA@ Af BGEi@eEE

The Corporation, through the Bank and CFS, proKides a Lide range of financial serKices, including demand, saKings and time 
deposits, commercial, residential and consumer loans, interest rate sLaps, letters of credit, Lealth management serKices, 
emploNee benefit plans, insurance products, mutual funds and brokerage serKices. The Bank deriKes its income primarilN from 
interest and fees on loans, interest on inKestment securities, WMG fee income, and fees receiKed in connection Lith deposit and 
other serKices. The BankWs operating eMpenses are interest eMpense paid on deposits and borroLings, salaries and emploNee 
benefit plans, and general operating eMpenses.

CRM, a LhollN-oLned subsidiarN of the Corporation Lhich Las formed and began operations on MaN 31, 2016, is a NeKada-
based captiKe insurance companN Lhich insures against certain risks unique to the operations of the Corporation and its 
subsidiaries and for Lhich insurance maN not be currentlN aKailable or economicallN feasible in todaN's insurance marketplace. 
CRM pools resources Lith seKeral other similar insurance companN subsidiaries of financial institutions to spread a limited 
amount of risk among themselKes. CRM is subject to regulations of the State of NeKada and undergoes periodic eMaminations 
bN the NeKada DiKision of Insurance.

In order to compete Lith other financial serKices companies, the Corporation relies upon personal relationships established Lith 
clients bN its officers, emploNees, and directors. The Corporation has maintained a strong communitN orientation bN supporting 
the actiKe participation of officers and emploNees in local charitable, ciKic, school, religious, and communitN deKelopment 
actiKities. The Corporation belieKes that its emphasis on local relationship banking together Lith a prudent approach to lending 
are important factors in its success and groLth.

For additional information, including information concerning the results of operations of the Corporation and its subsidiaries, 
see Management's Discussion and AnalNsis of Financial Condition and Results of Operations in Part II, Item 7. There Lere no 
material changes in the manner of doing business bN the Corporation or its subsidiaries during the fiscal Near ended 
December 31, 2022. 

Le@di@g AcFiHiFieE

Le:d5:3 S@>a@e3E

The CorporationWs objectiKe is to channel deposits gathered locallN into high-qualitN, market-Nielding loans Lithout taking 
unacceptable credit and/or interest rate risk. The Corporation seeks to haKe a diKersified loan portfolio consisting of commercial 
and agricultural loans, commercial mortgages, residential mortgages, home equitN lines of credit and home equitN term loans, 
direct consumer loans, and indirect automobile loans. The Bank operates Lith a traditional communitN bank model Lhere the 
relationship manager possesses credit skills and has significant influence oKer credit decisions. This creates Kalue since clients 
and prospects knoL theN are dealing Lith a decision maker.

Le:d5:3 AA@4;>5@E

The Board of Directors establishes the lending policies, underLriting standards, and loan approKal limits of the Bank. In 
accordance Lith those policies, the Board of Directors has designated certain officers to consider and approKe loans Lithin their 
designated authoritN. These officers eMercise substantial authoritN oKer credit and pricing decisions, subject to loan committee 
approKal for larger credits. The Bank recogniOes that eMceptions to the lending policies maN occasionallN occur and has 
established procedures for approKing eMceptions to these policies.

In underLriting loans, primarN emphasis is placed on the borroLerWs financial condition, including abilitN to generate cash floL 
to support the debt and other cash eMpenses. In addition, substantial consideration is giKen to collateral Kalue and marketabilitN 
as Lell as the borroLerWs character, reputation and other releKant factors. Interest rates charged bN the Bank KarN Lith degree of 
risk, tNpe, siOe, compleMitN, repricing frequencN, and other releKant factors associated Lith the loans. Competition from other 
financial serKices companies also impacts interest rates charged on loans.

The Corporation has also implemented reporting sNstems to monitor loan originations, loan qualitN, concentration of credit, 
loan delinquencies, non-performing loans, and potential problem loans.
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Le:d5:3 Se39e:@?

The Bank segments its loan portfolio into the folloLing major lending categories: (i) commercial and agricultural, (ii) 
commercial mortgages, (iii) residential mortgages, and (iK) consumer loans.

Commercial and agricultural loans primarilN consist of loans to small to mid-siOed businesses in the Bank's market area in a 
diKerse range of industries. These loans are of higher risk and tNpicallN are made on the basis of the borroLerWs abilitN to make 
repaNment from the cash floL of the borroLerWs business. Further, the collateral securing the loans maN depreciate oKer time, 
maN be difficult to appraise, and maN fluctuate in Kalue. The credit risk related to commercial loans is largelN influenced bN 
general economic conditions and the resulting impact on a borroLerWs operations or on the Kalue of underlNing collateral, if anN.

Commercial mortgage loans generallN haKe larger balances and inKolKe a greater degree of risk than residential mortgage loans, 
and theN, therefore, pose higher potential losses on an indiKidual customer basis. Loan repaNment is often dependent on the 
successful operation and management of the properties and/or the businesses occupNing the properties, as Lell as on the 
collateral securing the loan. Economic eKents or conditions in the real estate market could haKe an adKerse impact on the cash 
floLs generated bN properties securing the BankWs commercial real estate loans and on the Kalue of such properties.

The Bank offers interest rate sLaps to certain larger commercial mortgage borroLers. These sLaps alloL the Bank to originate 
a mortgage based on short-term LIBOR rates and alloL the borroLer to sLap into a longer term fiMed rate. The Bank 
simultaneouslN sells an offsetting back-to-back sLap to an inKestment grade national bank so that it does not retain this fiMed-
rate risk. The sLap agreements are free-standing deriKatiKes and are recorded at fair Kalue in the Bank's consolidated balance 
sheets. In December 2020, the administrator of LIBOR announced its intention to (i) cease the publication of the one-Leek and 
tLo-month U.S. dollar LIBOR after December 31, 2021, and (ii) cease the publication of all other tenors of U.S. dollar LIBOR 
(one, three, siM and 12 month LIBOR) after June 30, 2023. Guidance from the FRB and other regulatorN agencies indicated that 
no neL contracts should be entered into after December 31, 2021 that reference LIBOR. The Corporation has transitioned to the 
use of SOFR or other acceptable reference rates for neL loans originated. AdditionallN, eMisting contracts that reference LIBOR 
are being sNstematicallN transitioned to SOFR or other acceptable reference rates in adKance of the June 30, 2023 end date.

The Bank offers fiMed-rate and adjustable-rate residential mortgage loans to indiKiduals Lith maturities of up to 30 Nears that 
are fullN amortiOing Lith monthlN loan paNments. Mortgages are generallN underLritten according to U.S. goKernment 
sponsored enterprise guidelines designated as "A" or "A-" and referred to as "conforming loans". The Bank also originates 
jumbo loans aboKe conforming loan amounts Lhich generallN are consistent Lith secondarN market guidelines for these loans; 
hoLeKer, these are tNpicallN held for inKestment. The Bank does not offer a subprime mortgage lending program. The Bank's 
secondarN market lending is sold on a serKicing-retained basis. Residential mortgage loans are generallN made on the basis of 
the borroLerWs abilitN to make repaNment from his or her emploNment and other income, and are secured bN real propertN 
Lhose Kalue tends to be more easilN ascertainable. Credit risk for these tNpes of loans is generallN influenced bN general 
economic conditions, the characteristics of indiKidual borroLers, and the nature of the loan collateral.

The consumer loan segment includes home equitN lines of credit and home equitN loans, Lhich eMhibit manN of the same risk 
characteristics as residential mortgages. Indirect and other consumer loans maN entail greater credit risk than residential 
mortgage and home equitN loans, particularlN in the case of other consumer loans Lhich are unsecured or, in the case of indirect 
consumer loans, secured bN depreciable assets, such as automobiles, recreational Kehicles, or boats. In such cases, anN 
repossessed collateral for a defaulted consumer loan maN not proKide an adequate source of repaNment of the outstanding loan 
balance. In addition, consumer loan collections are dependent on the borroLerWs continuing financial stabilitN, thus are more 
likelN to be affected bN adKerse personal circumstances such as job loss, illness, or personal bankruptcN. Furthermore, the 
application of Karious federal and state laLs, including bankruptcN and insolKencN laLs, maN limit the amount Lhich can be 
recoKered on such loans.

FG@di@g AcFiHiFieE

FA:d5:3 S@>a@e3E

The CorporationWs deposit strategN is to fund the Bank Lith stable, loL-cost deposits, primarilN checking account deposits and 
loL interest-bearing deposit accounts. A checking account is the driKer of a banking relationship and consumers consider the 
bank Lhere theN haKe their checking account as their primarN bank. These customers Lill tNpicallN turn to their primarN bank 
first Lhen in need of other financial serKices. The Corporation also considers brokered deposits to be an element of its deposit 
strategN and anticipates that it Lill continue using brokered deposits as a secondarN source of funding to support groLth. 
BorroLings maN be used on a short-term basis for liquiditN purposes or on a long-term basis to fund asset groLth.
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FA:d5:3 S;A>ce?

The CorporationWs primarN sources of funds are deposits, principal and interest paNments on loans and securities, borroLings 
and funds generated from operations of the Bank. The Bank also has access to adKances from the FHLBNY, other financial 
institutions, and the FRBNY. Contractual loan paNments are a relatiKelN stable source of funds, Lhile deposit infloLs and 
outfloLs and loan prepaNments are significantlN influenced bN general market interest rates and economic conditions.

The Corporation considers core deposits, consisting of non-interest-bearing and interest-bearing checking accounts, saKings 
accounts, and insured moneN market accounts, to be a significant component of its deposits. The Corporation monitors the 
actiKitN on these core deposits and, based on historical eMperience and pricing strategN, belieKes it Lill continue to retain a large 
portion of such accounts. The Bank is currentlN not limited Lith respect to the rates that it maN offer on deposit products. The 
Bank belieKes it is competitiKe in the tNpes of accounts and interest rates it has offered on its deposit products. The Bank 
regularlN eKaluates the internal cost of funds, surKeNs rates offered bN competitors, reKieLs cash floL requirements for lending 
and liquiditN, and eMecutes rate changes Lhen necessarN as part of its asset/liabilitN management, profitabilitN and groLth 
strategies.

The floL of deposits is influenced significantlN bN general economic conditions, changes in preKailing interest rates and 
competition. The BankWs deposits are obtained predominantlN from the areas in Lhich its retail offices are located. The Bank 
relies primarilN on customer serKice, long-standing relationships and other banking serKices, including loans and Lealth 
management serKices, to attract and retain these deposits. HoLeKer, market interest rates and rates offered bN competing 
financial institutions affect the BankWs abilitN to attract and retain deposits. The Bank utiliOes a combination of traditional 
media, including print, teleKision, and radio, as Lell as digital adKertising, such as social media, displaN, OTT (oKer-the-top) 
streaming and eBlasts, Lhen adKertising its deposit products.

I@HeEF?e@F AcFiHiFieE

The general objectiKe of the Bank's inKestment portfolio is to proKide liquiditN Lhen loan demand is high, and to absorb eMcess 
funds Lhen demand is loL. The securities portfolio also proKides a medium for certain interest risk measures intended to 
maintain an appropriate balance betLeen interest income from loans and total interest income. The Bank onlN inKests in high-
qualitN inKestment-grade securities such as mortgage-backed securities and obligations of states and political subdiKisions. 
InKestment decisions are made in accordance Lith the Bank's inKestment policN and include consideration of risk, return, 
duration, and portfolio concentrations. 

DeDiHaFiHe Fi@a@cia> I@EFDG?e@FE

The Bank offers interest rate sLaps to commercial loan customers Lho Lish to fiM the interest rates on their loans, and the Bank 
matches these sLaps using offsetting sLaps Lith national bank counterparties. These sLaps are considered free standing 
deriKatiKes and are carried at fair Kalue on the consolidated balance sheet, Lith gains and losses recorded through other non-
interest income. The sLaps are not designated as hedging deriKatiKes. AdditionallN, the Bank participates in risk participation 
agreements Lith dealer banks on commercial loans in Lhich it participates. The Bank maN receiKe an upfront fee for 
participating in the credit eMposure of the interest rate sLap associated Lith the commercial loan in Lhich it is a participant and 
the fee receiKed is recogniOed immediatelN in other non-interest income. The Bank is eMposed to its share of the credit loss 
equal to the fair Kalue of the interest rate sLap in the eKent of nonperformance bN the counterpartN of the interest rate sLap.  

The Bank has a policN for managing its deriKatiKe financial instruments, and the policN and program actiKitN are oKerseen bN 
the ALCO. Under the policN, deriKatiKe financial instruments Lith counterparties, Lho are not customers, are limited to a 
national financial institution. Cash and/or certain qualified securities are required to serKe as collateral Lhen eMposures eMceed 
$100 thousand, Lith a minimum collateral coKerage of $150 thousand. The credit Lorthiness of the customer is reKieLed 
internallN bN the Bank's credit department.

Wea>Fh Ma@age?e@F SFDaFegK

With $2.053 billion of assets under management or administration at December 31, 2022, including $346.5 million of assets 
held under management or administration for the Corporation, WMG is responsible for the largest component of the 
Corporation's non-interest income. Wealth management serKices proKided bN the Bank include serKices as eMecutor and trustee 
under Lills and agreements, and guardian, custodian, trustee, and agent for pension, profit-sharing and other emploNee benefit 
trusts, as Lell as Karious inKestment, pension, estate planning, and emploNee benefit administratiKe serKices. The CorporationWs 
groLth strategN also includes the acquisition of trust businesses to generate neL sources of fee income.

9



MaDkeF ADea a@d CA?BeFiFiA@

The Bank operates 31 branch offices located in 13 counties in NeL York and Bradford CountN in PennsNlKania. Bank branch 
offices are located in the folloLing NeL York counties: Chemung, Lhere the Bank is headquartered, Broome, CaNuga, 
Cortland, Erie, SchuNler, Seneca, Steuben, Tioga and Tompkins. The Bank also operates under the name TCapital Bank, a 
diKision of Chemung Canal Trust CompanN,U Lith branch offices located in AlbanN, Saratoga, and SchenectadN counties in 
NeL York.

AlbanN, Saratoga, and SchenectadN counties relN heaKilN on business related to NeL York State goKernment actiKities, the 
nanotechnologN industrN, and colleges located Lithin these counties. Tompkins CountN is dominated bN the presence of Cornell 
UniKersitN and Ithaca College. The Lorld headquarters of Corning Incorporated, the regionWs largest emploNer, is located in 
Steuben CountN. The remaining NeL York counties haKe a combination of serKice, small manufacturing and tourism-related 
businesses, Lith colleges located in Broome, Chemung, and Cortland counties. Bradford CountN's largest emploNers are a 
combination of serKice and small manufacturing businesses, along Lith the natural gas industrN.

During 2021, the Corporation entered a neL market in the Buffalo Metropolitan Area. After NeL York CitN, this region is the 
second largest population center in NeL York State. Erie CountN has a diKerse miM of industrial, light manufacturing, high 
technologN and serKice-oriented priKate sector companies. The region also has reliance on higher education Lith the UniKersitN 
of Buffalo, Buffalo State College as Lell as seKeral priKate colleges. The region's largest emploNers are affiliated Lith the 
healthcare industrN, primarilN located in the medical corridor. 

Within all these market areas, the Bank encounters intense competition in the lending and deposit gathering aspects of its 
business from local, regional and national commercial banks and thrift institutions, credit unions, and other proKiders of 
financial serKices such as brokerage firms, inKestment companies, insurance companies, and Fintech, and internet banking 
entities. The Bank also competes Lith non-financial institutions, including retail stores and certain utilities that maintain their 
oLn credit programs, as Lell as goKernmental agencies that make loans to certain borroLers. ManN of these competitors are not 
subject to regulation as eMtensiKe as that affecting the Bank and, as a result, maN haKe a competitiKe adKantage oKer the Bank in 
certain respects. This is particularlN true of credit unions because their pricing structure is not encumbered bN the paNment of 
income taMes.

SimilarlN, the competition for the Bank's Lealth management serKices is primarilN from local offices of national brokerage 
firms, independent inKestment adKisors, national and regional banks, as Lell as internet based brokerage and adKisorN firms. 
The Bank operates full-serKice Lealth management centers in Chemung, Broome, and AlbanN counties in NeL York.

HG?a@ CaBiFa> ReEAGDceE

In order to accomplish our mission to remain a strong financial-serKices organiOation and create Kalue for shareholders, clients, 
emploNees and the communities Le serKe, Le must attract and retain the highest qualitN talent in each of our markets. We offer 
an inclusiKe, safe and healthN Lork enKironment, maintain the highest standards of business ethics and proKide opportunities for 
career deKelopment and adKancement, along Lith a competitiKe benefits package. 

E9<8;Eee P>;258e

As of December 31, 2022 Le emploNed 340 full time equiKalent emploNees in 31 locations in NeL York and PennsNlKania. 
None of our emploNees are represented bN anN collectiKe bargaining unit or is a partN to a collectiKe bargaining agreement. We 
belieKe our relationship Lith our emploNees to be good. As of December 31, 2022 our Lorkforce Las 72% female and 28% 
male, and our aKerage tenure Las 8.1 Nears. Our EMecutiKe Management Team has an aKerage tenure of 13.5 Nears. We 
continue to focus on diKersitN and inclusion among our Lorkforce.

T;@a8 ReCa>d?

We offer a competitiKe total reLards package for all emploNees, including competitiKe base paN, incentiKe plans for all 
emploNees, a 401(k) match, a non-discretionarN companN 401(k) contribution, health, dental, and Kision insurance, life 
insurance, companN contributions to a health saKings account, paid time off, familN leaKe, fleMible Lork schedules, tuition 
reimbursement, and the opportunitN to Kolunteer in the communitN during Lork hours.
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Hea8@4 a:d Sa2e@E

The health, safetN and Lell-being of our emploNees is paramount to the success of our business. In addition to our insurance 
offerings and leaKe programs, Le offer an emploNee assistance program, along Lith Lelfare programs, fitness reimbursement, 
and an on-site flu-shot clinic. In response to the COVID-19 pandemic the Corporation made arrangements for manN emploNees 
to Lork remotelN, installed safetN shields, proKided on-going safetN messaging, posted COVID-19 aLareness literature in 
common areas, enhanced our cleaning protocol, set up screening stations in all locations, Lorked closelN Lith the Department 
of Health, and folloLed all state, local and CDC guidelines. At this time of this filing, some pandemic-related modified 
business practices remain in place, such as remote Lork and fleMible Lork schedules.

Ta8e:@

We belieKe inKesting in our emploNees not onlN helps Lith retention, but also keeps emploNees engaged and focused. We 
encourage all emploNees to join career circles, find a mentor, applN for our leadership program, job shadoL, attend diKersitN, 
equitN and inclusion, and superKisor discussions, and other trainings offered. The success of our companN depends on the 
success of our emploNees.

AHai>ab>e I@fAD?aFiA@

The SEC maintains a Lebsite at LLL.sec.goK that contains reports, proMN and information statements, and other information 
regarding the Corporation. In addition, the Corporation maintains a corporate Lebsite at LLL.chemungcanal.com. The 
Corporation makes aKailable free of charge through the Bank's Lebsite its annual report on Form 10-K, quarterlN reports on 
Form 10-Q, current reports on Form 8-K and anN amendments to those reports filed Lith the SEC pursuant to Section 13(a) or 
15(d) of the EMchange Act. These items are aKailable as soon as reasonablN practicable after Le electronicallN file or furnish 
such material Lith the SEC. The contents of the Bank's Lebsite are not a part of this report. These materials are also aKailable 
free of charge bN Lritten request to: Kathleen S. McKillip, Corporate SecretarN, Chemung Financial Corporation, One 
Chemung Canal PlaOa, Elmira, NY 14901.

SGBeDHiEiA@ a@d RegG>aFiA@

The Corporation and the Bank are subject to comprehensiKe regulation, superKision and eMamination bN regulatorN authorities. 
Numerous statutes and regulations applN to the CorporationWs and, to a greater eMtent, the BankWs operations, including required 
reserKes, inKestments, loans, deposits, issuances of securities, paNments of diKidends, and establishment of branches. Set forth 
beloL is a brief description of some of these laLs and regulations. The description does not purport to be complete, and is 
qualified in its entiretN bN reference to the teMt of the applicable laLs and regulations.

The CADBADaFiA@

Ba:7 H;8d5:3 C;9<a:E Ac@

The Corporation is a bank holding companN registered Lith, and subject to regulation and eMamination bN, the FRB pursuant to 
the BHCA, as amended. The FRB regulates and requires the filing of reports describing the actiKities of bank holding 
companies, and conducts periodic eMaminations to test compliance Lith applicable regulatorN requirements. The FRB has 
enforcement authoritN oKer bank holding companies, including, among other things, the abilitN to assess ciKil moneN penalties, 
to issue cease and desist or remoKal orders, and to require a bank holding companN to diKest subsidiaries.

The Corporation generallN maN engage in the actiKities permissible for a bank holding companN, Lhich includes banking, 
managing or controlling banks, performing certain serKicing actiKities for subsidiaries, and engaging in other actiKities that the 
FRB has determined to be so closelN related to banking as to be a proper incident thereto, as set forth in the FRB's Regulation 
Y. As the Corporation has elected financial holding companN status, it maN also engage in a broader range of actiKities that are 
determined bN the FRB and the SecretarN of the TreasurN to be financial in nature or incidental to financial actiKities or, Lith 
the prior approKal of the FRB, actiKities that are determined bN the FRB to be complementarN to a financial actiKitN and that do 
not pose a substantial risk to the safetN and soundness of depositorN institutions or the financial sNstem generallN.

The BHCA prohibits a bank holding companN from acquiring direct or indirect oLnership or control of more than 5% of the 
Koting shares of anN bank, or increasing such oLnership or control of anN bank, Lithout the prior approKal of the FRB.
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I:@e>?@a@e Ba:75:3 a:d B>a:c45:3

Under the Riegle-Neal Act, subject to certain concentration limits and other requirements, adequatelN capitaliOed bank holding 
companies, such as the Corporation, are permitted to acquire banks and bank holding companies located in anN state. AnN bank 
that is a subsidiarN of a bank holding companN is permitted to receiKe deposits, reneL time deposits, close loans, serKice loans, 
and receiKe loan paNments as an agent for anN other bank subsidiarN of that bank holding companN. Subject to certain 
conditions, banks are permitted to acquire branch offices outside of their home states bN merging Lith out-of-state banks, 
purchasing branches in other states, and establishing de noKo branch offices in other states.

In April 2008, banking regulators in the states of NeL JerseN, NeL York, and PennsNlKania entered into a Memorandum of 
Understanding (the "Interstate MOU") to clarifN their respectiKe roles, as home and host state regulators, regarding interstate 
branching actiKitN on a regional basis pursuant to the Riegle-Neal Amendments Act of 1997.  The Interstate MOU established 
the regulatorN responsibilities of the respectiKe state banking regulators regarding bank regulatorN eMaminations and is intended 
to reduce the regulatorN burden on state-chartered banks branching Lithin the region bN elimination duplicatiKe host state 
compliance eMams.

Under the Interstate MOU, the actiKities of branches the Bank established in PennsNlKania Lould be goKerned bN NeL York 
state laL to the same eMtent that the Federal laL goKerns the actiKities of the branch of an out-of-state national bank in such host 
states. Issues regarding Lhether a particular host state laL is preempted are to be determined in the first instance bN the 
NYSDFS. In the eKent that the NYSDFS and the applicable host state regulator disagree regarding Lhether a particular host 
state laL is pre-empted, the NYSDFS and the applicable host state regulator Lould use their reasonable best efforts to consider 
all points of KieL to resolKe the disagreement.

NeC Y;>7 LaC

The Corporation is organiOed under NeL York laL and is subject to the NeL York Business Corporation LaL, Lhich goKerns 
the rights and obligations of directors and shareholders and other corporate matters.

The Corporation is also a bank holding companN as defined in the NeL York Banking LaL bN Kirtue of its oLnership and 
control of the Bank. GenerallN, this means that the NYSDFS must approKe the CorporationWs acquisition of control of other 
banking institutions and similar transactions.

Fede>a8 SecA>5@5e? LaC

The Corporation is subject to the information, reporting, proMN solicitation, insider trading, and other rules contained in the 
EMchange Act, the disclosure requirements of the Securities Act and the regulations of the SEC thereunder. In addition, the 
Corporation must complN Lith the corporate goKernance and listing standards of the Nasdaq Stock Market to maintain the 
listing of its common stock on the eMchange. These standards include rules relating to a listed companN's board of directors, 
audit committees and independent director oKersight of eMecutiKe compensation, the director nomination process, a code of 
conduct and shareholder meetings.

The SEC has adopted certain proMN disclosure rules regarding eMecutiKe compensation and corporate goKernance, Lith Lhich 
the Corporation must complN. TheN include: (i) disclosure of total compensation of keN officers of the Corporation, including 
disclosure of restricted and unrestricted stock aLards compensation; (ii) disclosure regarding anN potential conflict of interest of 
anN compensation consultants of the Corporation; (iii) disclosure regarding audit and compensation committee independence 
and eMperience, qualifications, skills and diKersitN of its directors and anN director nominees; (iK) TsaN-on-paNU disclosure; (K) 
paN Ks. performance disclosure; and (Ki) information relating to the leadership structure of the CorporationWs Board of Directors 
and the Board of Directors' role in the risk management process.

Sa>ba:e?-OD8eE

The Corporation is also subject to Sarbanes-OMleN. Sarbanes-OMleN established laLs affecting public companiesW corporate 
goKernance, accounting obligations, and corporate reporting bN: (i) creating a federal accounting oKersight bodN; (ii) reKamping 
auditor independence rules; (iii) enacting corporate responsibilitN and goKernance measures; (iK) enhancing disclosures bN 
public companies, their directors, and their eMecutiKe officers; (K) strengthening the poLers and resources of the SEC; and (Ki) 
imposing  criminal and ciKil penalties for securities fraud and related Lrongful conduct.
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The SEC has adopted regulations under Sarbanes-OMleN, including: (i) eMecutiKe compensation disclosure rules; (ii) standards 
of independence for directors Lho serKe on the CorporationWs audit committee; (iii) disclosure requirements as to Lhether at 
least one member of the CorporationWs audit committee qualifies as a Tfinancial eMpertU as defined in SEC regulations; (iK) 
Lhether the Corporation has adopted a code of ethics applicable to its chief eMecutiKe officer, chief financial officer, or those 
persons performing similar functions; (K) and disclosure requirements regarding the operations of Board of Directors' 
nominating committees and the means, if anN, bN Lhich securitN holders maN communicate Lith directors.

SA<<;>@ ;2 SAb?5d5a>E Ba:7?

The Dodd-Frank Act, discussed in the section of this document entitled TAdditional Important Legislation and Regulation,U 
codifies the FRBWs long-standing policN of requiring bank holding companies to act as a source of financial and managerial 
strength to their subsidiarN banks. AccordinglN, the Corporation is eMpected to commit resources to support its banking 
subsidiaries, including at times Lhen it maN not be adKantageous for the Corporation to do so.

Ca<5@a8 D5?@>5bA@5;:?

A bank holding companN is generallN required to giKe the FRB prior Lritten notice of anN purchase or redemption of then 
outstanding equitN securities if the gross consideration for the purchase or redemption, Lhen combined Lith the net 
consideration paid for all such purchases or redemptions during the preceding 12 months, is equal to 10% or more of the 
companNWs consolidated net Lorth. The FRB maN disapproKe such a purchase or redemption if it determines that the proposal 
Lould constitute an unsafe and unsound practice, or Lould Kiolate anN laL, regulation, FRB order or directiKe, or anN condition 
imposed bN, or Lritten agreement Lith, the FRB. There is an eMception to this approKal requirement for Lell-capitaliOed bank 
holding companies that meet certain other conditions. 

The FRB has issued a policN statement regarding capital distributions, including diKidends, bN bank holding companies. In 
general, the FRBWs policies proKide that diKidends should be paid onlN out of current earnings and onlN if the prospectiKe rate of 
earnings retention bN the bank holding companN appears consistent Lith the organiOationWs capital needs, asset qualitN and 
oKerall financial condition. Under applicable laLs, the abilitN of a bank holding companN to paN diKidends maN be restricted if a 
subsidiarN bank becomes undercapitaliOed. In addition, the FRB has issued guidance Lhich requires consultation Lith the 
agencN prior to a bank holding companNWs paNment of diKidends or repurchase or redemption of its stock under certain 
circumstances. These regulatorN policies could affect the abilitN of the Corporation to paN diKidends, repurchase its stock or 
otherLise engage in capital distributions. 

The Ba@k

Ge:e>a8

The Bank is a commercial bank chartered under the laLs of NeL York State and is superKised bN the NYSDFS. The Bank also 
is a member bank of the FRB and, therefore, the FRB serKes as its primarN federal regulator. The FDIC insures the BankWs 
deposit accounts up to applicable limits. The Bank must file reports Lith the FFIEC, the FRB and the FDIC concerning its 
actiKities and financial condition and must obtain regulatorN approKal before commencing certain actiKities or engaging in 
transactions such as mergers and other business combinations or the establishment, closing, purchase or sale of branch offices. 
This regulatorN structure giKes the regulatorN authorities eMtensiKe discretion in the enforcement of laLs and regulations and the 
superKision of the Bank.

L;a:? @; O:e B;>>;Ce>

The Bank generallN maN not make a loan or eMtend credit to a single or related group of borroLers in eMcess of 15% of its 
unimpaired capital and surplus. Up to an additional 10% of unimpaired capital and surplus can be lent if the additional amount 
is fullN secured bN certain readilN marketable collateral. At December 31, 2022, the BankWs legal lending limit on loans to one 
borroLer Las $34.9 million for loans not fullN secured bN readilN marketable collateral and $38.4 million for loans secured bN 
readilN marketable collateral. The BankWs internal limit on loans is set at $15.0 million. At December 31, 2022, the Bank did not 
haKe anN loans or agreements to eMtend credit to a single or related group of borroLers in eMcess of its legal lending limit.
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B>a:c45:3

Subject to the approKal of the NYSDFS and FRB, NeL York-chartered member commercial banks maN establish branch offices 
anNLhere Lithin NeL York State, eMcept in communities haKing populations of less than 50,000 inhabitants in Lhich another 
NeL York-chartered commercial bank or a national bank has its principal office. AdditionallN, under the Dodd-Frank Act, state-
chartered banks maN generallN branch into other states to the same eMtent as commercial banks chartered under the laLs of that 
state maN branch.

PaE9e:@ ;2 D5B5de:d?

The Bank is subject to substantial regulatorN restrictions affecting its abilitN to paN diKidends to the Corporation. Under FRB 
and NYSDFS regulations, the Bank maN not paN a diKidend Lithout prior approKal of the FRB and the NYSDFS if the total 
amount of all diKidends declared during such calendar Near, including the proposed diKidend, eMceeds the sum of its retained 
net income to date during the calendar Near and its retained net income oKer the preceding tLo calendar Nears. As of 
December 31, 2022, approMimatelN $49.3 million Las aKailable for the paNment of diKidends bN the Bank to the Corporation 
Lithout prior approKal. The Bank's abilitN to paN diKidends also is subject to the Bank being in compliance Lith regulatorN 
capital requirements. At December 31, 2022, the Bank Las in compliance Lith these requirements.

S@a:da>d? 2;> Sa2e@E a:d S;A:d:e??

The FRB has adopted guidelines prescribing safetN and soundness standards. These guidelines establish general standards 
relating to capital adequacN, asset qualitN, management, earnings performance, liquiditN and sensitiKitN to market risk.  In 
eKaluating these safetN and soundness standards, the FRB considers internal controls and information sNstems, internal audit 
sNstems, loan documentation, credit underLriting, eMposure to changes in interest rates, asset groLth, compensation, fees, and 
benefits. In general, the guidelines require appropriate sNstems and practices to identifN and manage the risks and eMposures 
specified in the guidelines. The FRB maN order an institution that has been giKen notice that it is not satisfNing these safetN and 
soundness standards to submit a compliance plan, and if an institution fails to do so, the FRB must issue an order directing 
action to correct the deficiencN and maN issue an order directing other action. If an institution fails to complN Lith such an 
order, the FRB maN seek to enforce such order in judicial proceedings and to impose ciKil moneN penalties.

Rea8 E?@a@e Le:d5:3 S@a:da>d?

The FRB has adopted guidelines that generallN require each FRB state member bank to establish and maintain Lritten internal 
real estate lending standards that are consistent Lith safe and sound banking practices and appropriate to the siOe of the bank 
and the nature and scope of its real estate lending actiKities. The standards also must be consistent Lith accompanNing FRB 
guidelines, Lhich include loan-to-Kalue ratios for the different tNpes of real estate loans.

T>a:?ac@5;:? C5@4 Re8a@ed Pa>@5e?

The Federal ReserKe Act goKerns transactions betLeen the Bank and its affiliates, specificallN the Corporation, CFS, and CRM. 
In general, an affiliate of the Bank is anN companN that controls, is controlled bN, or is under common control Lith the Bank. 
GenerallN, the Federal ReserKe Act limits the eMtent to Lhich the Bank or its subsidiaries maN engage in TcoKered transactionsU 
Lith anN one affiliate to 10% of the BankWs capital stock and surplus, and contains an aggregate limit of 20% of capital stock 
and surplus for coKered transactions Lith all affiliates. CoKered transactions include loans, asset purchases, the issuance of 
guarantees, and similar transactions. Certain transactions must be collateraliOed according to the requirements of the statute. In 
addition, all coKered transactions and other transactions betLeen the Bank and its affiliates must be on terms and conditions that 
are substantiallN the same as, or at least as faKorable to, the Bank.  

Section 22(h) of the Federal ReserKe Act and its implementing Regulation O restricts a bank's loans to its directors, eMecutiKe 
officers, and principal stockholders ("Insiders"). Loans to Insiders (and their related entities) maN not eMceed, together Lith all 
other outstanding loans to such persons and affiliated entities, the Bank's total capital and surplus. Loans to Insiders aboKe 
specified amounts must receiKe the prior approKal of the Bank's Board of Directors. The loans must be made on terms that are 
substantiallN the same as, and folloL credit underLriting procedures that are not less stringent than, those preKailing for 
comparable transactions Lith unaffiliated persons and that do not inKolKe more than the normal risk of repaNment or present 
other unfaKorable features, eMcept that such Insiders maN receiKe preferential loans made under a benefit or compensation 
program that is LidelN aKailable to the Bank's emploNees and does not giKe preference to the Insider oKer the emploNees. Loans 
to eMecutiKe officers are subject to additional restrictions on the tNpes and amounts of permissible loans.
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De<;?5@ I:?A>a:ce

The FDIC insures the deposits of the Bank up to regulatorN limits and the deposits are subject to the deposit insurance premium 
assessments of the DIF. The FDIC currentlN maintains a risk-based assessment sNstem under Lhich assessment rates KarN based 
on the leKel of risk posed bN the institution to the DIF. Therefore, the assessment rate maN change if anN of these measurements 
change.

For institutions of the BankWs asset siOe, the FDIC operates a risk-based premium sNstem that determines assessment rates from 
financial modeling designed to estimate the probabilitN of the bankWs failure oKer a three-Near period. Assessment rates for 
institutions of the BankWs siOe ranged from 1.5 to 30 basis points effectiKe through December 31, 2022. The FDIC has authoritN 
to increase insurance assessments and adopted a final rule in October 2022 to increase initial base deposit insurance assessment 
rates bN 2 basis points beginning in the first quarterlN assessment period of 2023. As a result, effectiKe JanuarN 1, 2023, 
assessment rates for institutions of the BankWs siOe Lill range from 3.5 to 32 basis points.

Insurance of deposits maN be terminated bN the FDIC upon a finding that an institution has engaged in unsafe or unsound 
practices, is in an unsafe or unsound condition to continue operations, or has Kiolated anN applicable laL, regulation, rule, order 
or condition imposed in Lriting. Management of the Bank does not knoL of anN practice, condition, or Kiolation that maN lead 
to termination of the BankWs deposit insurance.

Re3A8a@;>E Ca<5@a8 Re=A5>e9e:@?

Federal regulations require banks to meet certain minimum capital standards. The minimum capital standards consist of a 
common equitN Tier 1 (TCET1U) capital ratio of 4.5% of risk-Leighted assets, a uniform leKerage ratio of 4%, a Tier 1 capital to 
risk-Leighted assets ratio of 6% of risk-Leighted assets and a total capital ratio of at least 8% of risk-Leighted assets. In order 
to be considered Lell-capitaliOed, the Bank must haKe a CET1 ratio of 6.5%, a Tier 1 ratio of 8%, a total risk-based capital ratio 
of 10% and a leKerage ratio of 5%. The regulatorN standards require unrealiOed gains and losses on certain TaKailable for saleU 
securities holdings to be included for purposes of calculating regulatorN capital unless a one-time opt-out is eMercised. The 
Bank has eMercised this one-time opt-out and therefore eMcluded unrealiOed gains and losses on certain TaKailable-for-saleU 
securities holdings for purposes of calculating regulatorN capital. Additional restraints are also imposed on the inclusion in 
regulatorN capital of mortgage-serKicing assets, deferred taM assets and minoritN interests.  

Common equitN Tier 1 capital is generallN defined as common stockholdersW equitN, including retained earnings but eMcluding 
accumulated other comprehensiKe income. Tier 1 capital is generallN defined as Common equitN Tier 1 capital and Additional 
Tier 1 capital. Additional Tier 1 capital generallN includes certain noncumulatiKe perpetual preferred stock and related surplus 
and minoritN interests in equitN accounts of consolidated subsidiaries. Total capital includes Tier 1 capital and Tier 2 capital. 
Tier 2 capital is comprised of capital instruments and related surplus meeting specific requirements, and maN include 
cumulatiKe preferred stock, long-term perpetual preferred stock, mandatorN conKertible securities, subordinated debt and 
intermediate preferred stock. Also included in Tier 2 capital is the alloLance for loan and lease losses limited to a maMimum of 
1.25% of risk-Leighted assets and, for institutions like the Bank that haKe eMercised an opt-out election regarding the treatment 
of Accumulated Other ComprehensiKe Income (TAOCIU), up to 45% of net unrealiOed gains on aKailable-for-sale equitN 
securities Lith readilN determinable fair market Kalues. AdditionallN, a bank that retains credit risk in connection Lith an asset 
sale maN be required to maintain additional regulatorN capital because of the recourse back to the bank. In assessing an 
institutionWs capital adequacN, the federal regulators take into consideration not onlN these numeric factors but also qualitatiKe 
factors as Lell and has the authoritN to establish higher capital requirements for indiKidual associations Lhere necessarN.  

In determining the amount of risk-Leighted assets, all assets, including certain off-balance sheet assets, are multiplied bN a risk-
Leight factor assigned bN federal regulations based on the risks belieKed inherent in the tNpe of asset. The capital requirements 
assign a higher risk Leight to asset categories belieKe to present a great risk. For eMample, a risk Leight of 0% is assigned to 
cash and U.S. goKernment securities, a risk Leight of 50% is generallN assigned to prudentlN underLritten first lien one to four 
familN residential mortgages, a risk Leight of 100% is assigned to commercial and consumer loans, a risk Leight of 150% is 
assigned to certain past due loans and a risk Leight of betLeen 0% and 600% is assigned to permissible equitN interests, 
depending on certain specified factors.  

The regulations limit a banking organiOationWs capital distributions and certain discretionarN bonus paNments to eMecutiKes if 
the banking organiOation does not hold a Tcapital conserKation bufferU consisting of 2.5% of common equitN Tier 1 capital to 
risk-Leighted assets in addition to the amount necessarN to meet its minimum risk-based capital requirements. 
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The Corporation is not subject to FRB consolidated capital requirements applicable to bank holding companies, Lhich are 
similar to those applicable to the Bank, until it reaches $3.0 billion in assets. 

In assessing a state member bankWs capital adequacN, the FRB takes into consideration not onlN these numeric factors but also 
qualitatiKe factors, and has the authoritN to establish higher capital requirements for indiKidual banks Lhere necessarN. Prompt 
correctiKe action regulations proKide fiKe classifications: Lell capitaliOed, adequatelN capitaliOed, undercapitaliOed, significantlN 
undercapitaliOed, and criticallN undercapitaliOed, although these terms are not used to represent oKerall financial condition. The 
Bank, in accordance Lith its internal prudential standards, targets as its goal the maintenance of capital ratios Lhich eMceed 
these minimum requirements and that are consistent Lith its risk profile. As of December 31, 2022, the Bank eMceeded all 
regulatorN capital ratios necessarN to be considered Lell capitaliOed.

On October 29, 2019, the Board of GoKernors of the Federal ReserKe SNstem, the Office of the Comptroller of the CurrencN and 
the Federal Deposit Insurance Corporations (collectiKelN, the "Federal Agencies") adopted a final rule (the "Final Rule") to 
simplifN the regulatorN capital requirements for eligible communitN banks and holding companies that opt into the CommunitN 
Bank LeKerage Ratio ("CBLR") frameLork, as required bN Section 201 of the Economic GroLth, Relief and Consumer 
Protection Act of 2018.

Under the Final Rule, a depositorN institution or holding companN that satisfies certain qualifNing criteria, including haKing less 
than $10 billion in aKerage total consolidated assets and a leKerage ratio of greater than 9%, Lould be considered a "qualifNing 
communitN banking organiOation" and maN elect (but is not required) to use the CBLR frameLork. If this election is made, the 
qualifNing communitN banking organiOation Lould be considered to haKe satisfied the Federal Agencies' generallN applicable 
risk-Leighted and leKerage capital requirements (the "Basel III capital frameLork") and Lould be considered to be Lell-
capitaliOed under the Federal Agencies' prompt correctiKe action ("PCA") rules. Under the CBLR frameLork, a qualifNing 
communitN banking organiOation Lould satisfN the regulatorN capital requirements bN calculating and reporting a single 
leKerage ratio, i.e., the CBLR, Lhich Lould require significantlN less data than needed to calculate the capital ratios, under the 
Basel III capital frameLork and eliminate the time consuming need to risk-Leight assets. The Final Rule took effect on JanuarN 
1, 2020. Pursuant to the CARES Act, the federal banking regulators issued final rules to set the communitN bank leKerage ratio 
at 8% beginning in the second quarter of 2020 through the end of 2020. Beginning in 2021, the communitN bank leKerage ratio 
increased to 8.5% for the calendar Near. CommunitN banks had until JanuarN 1, 2022, before the communitN bank leKerage ratio 
requirement returned to 9%. The Bank has not elected to use the communitN bank leKerage ratio. 
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The FDIA requires the federal banking agencies to resolKe the problems of insured banks at the least possible loss to the DIF. 
The FRB has adopted prompt correctiKe action regulations to carrN out this statutorN mandate. The FRBWs regulations authoriOe, 
and in some situations, require, the FRB to take certain superKisorN actions against undercapitaliOed state member banks, 
including the imposition of restrictions on asset groLth and other forms of eMpansion. The prompt correctiKe action regulations 
place state member banks in one of the folloLing fiKe categories based on the bankWs capital:

Q Lell-capitaliOed (at least 5% leKerage capital, 6.5% common equitN Tier 1 risk-based capital, 8% Tier 1 risk-based capital 
and 10% total risk-based capital);

Q adequatelN capitaliOed (at least 4% leKerage capital, 4.5% common equitN Tier 1 risk-based capital, 6% Tier 1 risk-based 
capital and 8% total risk-based capital); 

Q undercapitaliOed (less than 4% leKerage capital, 4.5% common equitN Tier 1 risk-based capital, 6% Tier 1 risk-based 
capital or 8% total risk-based capital); 

Q significantlN undercapitaliOed (less than 3% leKerage capital, 3% common equitN Tier 1 risk-based capital, 4% Tier 1 risk-
based capital or 6% total risk-based capital); and

Q criticallN undercapitaliOed (less than 2% tangible capital).

As an institutionWs capital decreases Lithin the three undercapitaliOed categories listed aboKe, the seKeritN of the action that is 
authoriOed or required to be taken bN the FRB for state member banks under the prompt correctiKe action regulations increases.  
All banks are prohibited from paNing diKidends or other capital distributions or paNing management fees to anN controlling 
person if, folloLing such distribution, the bank Lould be undercapitaliOed. The FRB is required to monitor closelN the condition 
of an undercapitaliOed institution and to restrict the groLth of its assets.
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An undercapitaliOed state member bank is required to file a capital restoration plan Lith the FRB Lithin 45 daNs (or other 
timeframe prescribed bN the FRB) of the date the bank receiKes notice that it is Lithin anN of the three undercapitaliOed 
categories, and the plan must be guaranteed bN its parent holding companN, subject to a cap on the guarantee that is the lesser 
of: (i) an amount equal to 5.0% of the bankWs total assets at the time it Las notified that it became undercapitaliOed; and (ii) the 
amount that is necessarN to restore the bankWs capital ratios to the leKels required to be classified as TadequatelN classified,U as 
those ratios and leKels are defined as of the time the bank failed to complN Lith the plan. If the bank fails to submit an 
acceptable plan, it is treated as if it Lere TsignificantlN undercapitaliOed.U Banks that are significantlN or criticallN 
undercapitaliOed are subject to a Lider range of regulatorN requirements and restrictions including, Lith respect to criticallN 
undercapitaliOed status, the appointment of a receiKer or conserKator Lithin specified periods of time.

The NYSDFS possesses enforcement poLer oKer NeL York State-chartered banks pursuant to NeL York laL. This includes 
authoritN to order a NeL York State bank to, among other things, cease an apparent Kiolation of laL, discontinue unauthoriOed 
or unsafe banking practices or maintain prescribed books and accounts. Such orders are enforceable bN financial penalties. 
Upon a finding bN the NYSDFS that a bank director or officer has Kiolated anN laL or regulation or continued unauthoriOed or 
unsafe practices in conducting its business after haKing been notified bN the NYSDFS to discontinue such Kiolation or practices, 
such director or officer maN be remoKed from office after notice and an opportunitN to be heard. The NYSDFS also has 
authoritN to appoint a conserKator or receiKer (Lhich maN be the FDIC) for a bank under certain circumstances.

On June 24, 2021, the Bank and the NYSDFS agreed to the settlement proKisions set forth in a Consent Order pertaining to 
alleged Kiolations of NeL YorkWs Fair Lending LaL and the federal Equal Credit OpportunitN Act relating to the BankWs 
indirect automobile lending program. The Bank agreed to paN restitution to impacted borroLers of $53,000 and a ciKil monetarN 
penaltN of $350,000 to NYSDFS. The Bank has been informed bN the NYSDFS that the Bank has satisfied all of its obligations 
under the 2021 Consent Order Lith the NYSDFS related to the BankWs indirect automobile lending program.

Under federal laL, the FRB possesses authoritN to bring enforcement actions against member banks and their VVinstitution-
affiliated parties,WW including directors, officers, emploNees and, under certain circumstances, a stockholder, attorneN, appraiser 
or accountant. Such enforcement action can occur for matters such as failure to complN Lith applicable laL or regulations or 
engaging in unsafe or unsound banking practices. Possible enforcement actions range from an informal measure, such as a 
memorandum of understanding, to formal actions, such as a Lritten agreement, cease and desist order, ciKil moneN penaltN, 
capital directiKe, remoKal of directors or officers or the appointment of a conserKator or receiKer. The FRB also possesses 
authoritN to bring enforcement actions against bank holding companies, their nonbanking subsidiaries and their Tinstitution-
affiliated parties.U  
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The Bank is also a member of the FHLBNY, Lhich proKides a central credit facilitN primarilN for member institutions for home 
mortgage and neighborhood lending. The Bank is subject to the rules and requirements of the FHLBNY, including the 
requirement to acquire and hold shares of capital stock in the FHLBNY. The Bank Las in compliance Lith the rules and 
requirements of the FHLBNY at December 31, 2022.
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Under the federal CRA, the Bank, consistent Lith its safe and sound operation, must help meet the credit needs of its entire 
communitN, including loL and moderate income neighborhoods. The FRB periodicallN assesses the Bank's compliance Lith 
CRA requirements. The Bank receiKed a TsatisfactorNU rating for CRA on its last performance eKaluation conducted bN the FRB 
as of October 7, 2019.
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The Bank must also complN Lith the federal Equal Credit OpportunitN Act and the NeL York EMecutiKe LaL, Lhich prohibit 
creditors from discrimination in their lending practices on bases specified in these statutes. In addition, the Bank is subject to a 
number of federal statutes and regulations implementing them, Lhich are designed to protect the general public, borroLers, 
depositors, and other customers of depositorN institutions. These include the Bank SecrecN Act, the Truth in Lending Act, the 
Home OLnership and EquitN Protection Act, the Truth in SaKings Act, the Home Mortgage Disclosure Act, the Fair Housing 
Act, the Real Estate Settlement Procedures Act, the Electronic Funds Transfers Act, the FCRA, the Right to Financial PriKacN 
Act, the EMpedited Funds AKailabilitN Act, the Flood Disaster Protection Act, the Fair Debt Collection Practices Act, Helping 
Families SaKe Their Homes Act, and the Consumer Protection for DepositorN Institutions Sales of Insurance regulation. The 
FRB and, in some instances, other regulators, including the U.S. Department of Justice, the FTC, the CFPB and state AttorneNs 
General, maN take enforcement action against institutions that fail to complN Lith these laLs.

17



P>;45b5@5;:? a3a5:?@ TE5:3 A>>a:3e9e:@?

Subject to some eMceptions, regulations under the BHCA and the Federal ReserKe Act prohibits banks from eMtending credit to 
or offering anN other serKice, or fiMing or KarNing the consideration for such eMtension of credit or serKice, on the condition that 
the customer obtain some additional serKice from the bank or its affiliates or not obtain serKices of a competitor of the bank.
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Regulations under the Federal ReserKe Act generallN require the Bank to disclose its priKacN policN. The policN must identifN 
Lith Lhom the Bank shares its customersW Tnonpublic personal information,U at the time of establishing the customer 
relationship and annuallN thereafter. In addition, the Bank must proKide its customers Lith the abilitN to Topt outU of haKing 
their personal information shared Lith unaffiliated third parties and not to disclose account numbers or access codes to non-
affiliated third parties for marketing purposes. The BankWs priKacN policN complies Lith Federal ReserKe Act regulations.
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The Bank is subject to the USA PATRIOT Act, Lhich giKes the federal goKernment poLers to address terrorist threats through 
enhanced domestic securitN measures, eMpanded surKeillance poLers, increased information sharing, and broadened anti-moneN 
laundering requirements. The USA PATRIOT Act imposes affirmatiKe obligations on financial institutions, including the Bank, 
to establish anti-moneN laundering programs Lhich require: (i) the establishment of internal policies, procedures, and controls; 
(ii) the designation of an anti-moneN laundering compliance officer; (iii) ongoing emploNee training programs; (iK) an 
independent audit function to test the anti-moneN laundering program; and (K) due diligence of customers using a risk-based 
approach. The FRB must consider the BankWs effectiKeness in combating moneN laundering Lhen ruling on merger and other 
applications.

CFS

CFS is subject to superKision bN other regulatorN authorities as determined bN the actiKities in Lhich it is engaged. Insurance 
actiKities are superKised bN the NYSDFS, and brokerage actiKities are subject to superKision bN the SEC and FINRA.

CRM

CRM is subject to regulations of the State of NeKada and undergoes periodic eMaminations bN the NeKada DiKision of 
Insurance.
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On MaN 24, 2018, the RegulatorN Relief Act Las enacted, Lhich repeals or modifies certain proKisions of the Dodd-Frank Act 
and eases regulations on all but the largest banks. The RegulatorN Relief ActWs proKisions include, among other things: (i) 
eMempting banks Lith less than $10 billion in assets from the abilitN-to-repaN requirements for certain qualified residential 
mortgage loans held in portfolio; (ii) alloLs usage of Uniform Standards of Professional Appraisal Practice (USPAP) compliant 
eKaluations for certain transactions Kalued at less than $400,000 in rural areas instead of appraisals, proKiding specific criteria 
are met; (iii) eMempting banks that originate feLer than 500 open-end and 500 closed-end mortgages from HMDAWs eMpanded 
data disclosures; (iK) clarifNing that, subject to Karious conditions, reciprocal deposits of another depositorN institution obtained 
using a deposit broker through a deposit placement netLork for purposes of obtaining maMimum deposit insurance Lould not be 
considered brokered deposits subject to the FDICWs brokered-deposit regulations; (K) raising eligibilitN for the 18-month eMam 
cNcle from $1 billion to banks Lith $3 billion in assets; (Ki) alloLing qualifNing federal saKings banks to elect to operate Lith 
National Bank poLers; and (Kii) simplifNing capital calculations bN requiring regulators to establish for institutions under $10 
billion in assets a communitN bank leKerage ratio at a percentage not less than 8% and not greater than 10% that such 
institutions maN elect to replace the general applicable risk-based capital requirements for determining Lell-capitaliOed status.  
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The Dodd-Frank Act, enacted on JulN 21, 2010, significantlN changed the bank regulatorN landscape and has impacted and Lill 
continue to impact the lending, deposit, inKestment, trading and operating actiKities of financial institutions and their holding 
companies. Among other things, the Dodd-Frank Act (i) created the Consumer Financial Protection Bureau as an independent 
bureau to assume responsibilitN for the implementation of the federal financial consumer protection and fair lending laLs and 
regulations, a function preKiouslN assigned to prudential regulators; (although institutions of less than $10 billion in assets, 
continue to be eMamined for compliance Lith consumer protection and fair lending laLs and regulations bN, and be subject to the 
primarN enforcement authoritN of their primarN federal bank regulator rather than the Consumer Financial Protection Bureau); (ii) 
directed changes in the LaN that institutions are assessed for deposit insurance; (iii) as discussed under TRegulatorN Capital 
Requirements,U mandated the reKision of regulatorN capital requirements; (iK) codified the FRBWs long-standing policN that a bank 
holding companN must serKe as a source of financial and managerial strength for its subsidiarN banks; (K) required regulations 
requiring originators of certain securitiOed loans to retain a percentage of the risk for the transferred loans; (Ki) stipulated 
regulatorN rate-setting for certain debit card interchange fees; (Kii) repealed restrictions on the paNment of interest on commercial 
demand deposits; (Kiii) enacted the so-called Volcker Rule, Lhich generallN prohibits banking organiOations from engaging in 
proprietarN trading and from inKesting in, sponsoring or haKing certain relationships Lith hedge funds; (iM) contained a number of 
reforms related to mortgage originations; and (M) as discussed under TFederal Securities LaL,U enacted certain proMN disclosures 
regarding eMecutiKe compensation and corporate goKernance.
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EffectiKe March 1, 2017, the NYSDFS requires NeL York chartered banks to establish and maintain a cNbersecuritN program 
designed to protect consumers and ensure the safetN and soundness of the bank. NYSDFS requires regulated financial institutions 
to establish a cNbersecuritN program; designed to protect the confidentialitN, integritN and aKailabilitN of its Information SNstems; 
implement and maintain a Lritten policN or policies setting forth its policies and procedures for the protection of its sNstems and 
Nonpublic Information stored on those sNstems; designate a Chief Information SecuritN Officer responsible for implementing, 
oKerseeing and enforcing its program and policN; and haKe policies and procedures designed to ensure the securitN of information 
sNstems and nonpublic information accessible to, or held bN Third PartN SerKice ProKiders. 

On NoKember 9, 2022, the NYSDFS released proposed amendments to its cNbersecuritN regulations that represent a significant 
update to the regulation of cNbersecuritN practices. The amendments generallN fall Lithin the folloLing fiKe categories: (i) 
increased mandatorN controls associated Lith common attack Kectors, (ii) enhanced requirements for priKileged accounts, (iii) 
enhanced notification obligations, (iK) eMpansion of cNber goKernance practices, and (K) additional cNbersecuritN requirements for 
larger companies. The proposed amended regulations Lere subject to a 60-daN public comment period Lhich eMpired on JanuarN 
9, 2023. Once final regulations are adopted, financial institutions regulated bN the NYSDFS, including the Bank, Lill haKe 180 
daNs from the effectiKe date, eMcept as otherLise specified, to complN Lith the neL requirements.
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Under the priKacN and data securitN proKisions of the Financial ModerniOation Act of 1999, also knoLn as the GLB Act, and rules 
promulgated thereunder, all financial institutions, including the Corporation, the Bank and CFS are required to establish policies 
and procedures to restrict the sharing of nonpublic customer data Lith nonaffiliated parties at the customer's request and to protect 
customer data from unauthoriOed access. In addition, the FCRA, as amended bN the FACT Act, includes manN proKisions 
affecting the Corporation, Bank, and/or CFS including proKisions concerning obtaining consumer reports, furnishing information 
to consumer reporting agencies, maintaining a program to preKent identitN theft, sharing of certain information among affiliated 
companies, and other proKisions. For instance, the FCRA requires persons subject to the FCRA to notifN their customers if theN 
report negatiKe information about them to a credit bureau or if theN are granted credit on terms less faKorable than those generallN 
aKailable. The FRB and the FTC haKe eMtensiKe rulemaking authoritN under the FACT Act, and the Corporation and the Bank are 
subject to the rules that haKe been promulgated bN the FRB and FTC thereunder, including recent rules regarding limitations on 
affiliate marketing and implementation of programs to identifN, detect and mitigate the risk of identitN theft through red flags. The 
GLB Act and the FCRA also impose requirements regarding data securitN and the safeguarding of customer information. The 
Bank is subject to the SecuritN Guidelines, Lhich implement section 501(b) of the GLB Act and section 216 of the FACT Act. 
The SecuritN Guidelines establish standards relating to administratiKe, technical, and phNsical safeguards to ensure the securitN, 
confidentialitN, integritN and the proper disposal of customer information. 

The Corporation has deKeloped policies and procedures for itself and its subsidiaries to maintain compliance Lith all priKacN, 
information sharing and notification proKisions of the GLB Act and the FCRA. 
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ITEM 1A.  RISK FACTORS

The CorporationWs business is subject to manN risks and uncertainties. Although the Corporation seeks LaNs to manage these 
risks and deKelop programs to control those that management can control, the Corporation ultimatelN cannot predict the eMtent 
to Lhich these risks and uncertainties could affect the Corporation's results. Actual results maN differ materiallN from 
management's eMpectations. The folloLing discussion sets forth Lhat the Corporation currentlN belieKes could be the most 
significant factors of Lhich it is currentlN aLare that could affect the Corporation's business, results of operations or financial 
condition. You should consider all of the folloLing risks together Lith all of the other information in this Annual Report on 
Form 10-K.
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The Corporation's businesses and results of operation are affected bN the financial markets and general economic conditions in 
the United States, and particularlN to adKerse conditions in NeL York and PennsNlKania. KeN economic factors affecting the 
Corporation include the leKel and KolatilitN of short-term and long-term interest rates, inflation, home prices, unemploNment 
and under-emploNment leKels, bankruptcies, household income, consumer spending, fluctuations in both debt and equitN capital 
markets and currencies, liquiditN of the financial markets, the aKailabilitN and the cost of capital and credit, inKestor sentiment, 
confidence in the financial markets, and the sustainabilitN of economic groLth. The deterioration of anN of these conditions 
could adKerselN affect the Corporation's consumer and commercial businesses, its securities and deriKatiKes portfolios, its leKel 
of charge-offs and proKision for credit losses, the carrNing Kalue of the Corporation's deferred taM assets, its capital leKels and 
liquiditN, and the Corporation's results of operations. 

A decline or prolonged Leakness in business and economic conditions generallN or specificallN in the principal markets in 
Lhich the Corporation does business could haKe one or more of the folloLing adKerse effects on the CorporationWs business:

i. a decrease in the demand for loans and other products and serKices;
ii. a decrease in the Kalue of the CorporationWs loans or other assets secured bN consumer or commercial real estate;
iii. an impairment of certain of the CorporationWs intangible assets, such as goodLill; and
iK. an increase in the number of borroLers and counter-parties Lho become delinquent, file for protection under 

bankruptcN laLs or default on their loans or other obligations to the Corporation.

AdditionallN, in light of economic conditions, the CorporationWs abilitN to assess the creditLorthiness of its customers maN be 
impaired if the models and approaches that it uses to select, manage and underLrite loans become less predictiKe of future 
behaKiors. Further, competition in the CorporationWs industrN maN intensifN as a result of consolidation of financial serKices 
companies in response to adKerse market conditions and the Corporation maN face increased regulatorN scrutinN, Lhich maN 
increase its costs and limit its abilitN to pursue business opportunities.
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In 2006, the Office of the Comptroller of the CurrencN, the FDIC and the FRB (collectiKelN, the TAgenciesU) issued joint 
guidance entitled TConcentrations in Commercial Real Estate Lending, Sound Risk Management PracticesU (the TCRE 
GuidanceU). Although the CRE Guidance did not establish specific lending limits, it proKides that a bankWs commercial real 
estate lending eMposure could receiKe increased superKisorN scrutinN Lhere total non-oLner-occupied commercial real estate 
loans, including loans secured bN apartment buildings, inKestor commercial real estate, and construction and land loans, 
represent 300% or more of an institutionWs total risk-based capital, and the outstanding balance of the commercial real estate 
loan portfolio has increased bN 50% or more during the preceding 36 months. Commercial real estate loans represent 382.9% of 
our risk-based capital at December 31, 2022 and the outstanding balance of our commercial real estate loan portfolio has 
increased bN greater than 50% during the 36 months preceding December 31, 2022.

In December 2015, the Agencies released a neL statement on prudent risk management for commercial real estate lending (the 
T2015 StatementU). In the 2015 Statement, the Agencies, among other things, indicate the intent to continue Tto paN special 
attentionU to commercial real estate lending actiKities and concentrations going forLard. If the BankWs regulators Lere to 
impose restrictions on the amount of such loans it can hold in its portfolio or require it to implement additional compliance 
measures, for reasons noted aboKe or otherLise, the CorporationWs earnings Lould be adKerselN affected as Lould earnings per 
share.
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At December 31, 2022, the CorporationWs portfolio of commercial real estate and business loans totaled $1.249 billion or 68.3%  
of total loans. The Corporation plans to continue to emphasiOe the origination of these tNpes of loans, Lhich generallN eMpose 
the Corporation to a greater risk of nonpaNment and loss than residential real estate or consumer loans because repaNment of 
commercial real estate and business loans often depends on the successful operation and income stream of the borroLerWs 
business. AdditionallN, such loans tNpicallN inKolKe larger loan balances to single borroLers or groups of related borroLers 
compared to residential real estate and consumer loans. Also, some of the CorporationWs borroLers haKe more than one 
commercial loan outstanding. ConsequentlN, an adKerse deKelopment Lith respect to one loan or one credit relationship can 
eMpose the Corporation to a significantlN greater risk of loss compared to an adKerse deKelopment Lith respect to residential 
real estate and consumer loans. In some instances, the Corporation has originated unsecured commercial loans Lith certain high 
net Lorth indiKiduals Lho haKe personallN guaranteed such loans. This tNpe of commercial loan has an increased risk of loss if 
the Corporation is unable to collect repaNment through legal action due to personal bankruptcN or other financial limitations of 
the borroLer. The Corporation targets its business lending and marketing strategN toLards small to medium-siOed businesses. 
These small to medium-siOed businesses generallN haKe feLer financial resources in terms of capital or borroLing capacitN than 
larger entities. If general economic conditions negatiKelN impact these businesses, the CorporationWs results of operations and 
financial condition maN be adKerselN affected.
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The Corporation occasionallN purchases commercial real estate and commercial and industrial loan participations secured bN 
properties outside its market area in Lhich the Bank is not the lead lender. The Corporation has purchased loan participations 
secured bN Karious tNpes of collateral such as real estate, equipment and other business assets located primarilN in NeL York, 
and PennsNlKania. Loan participations maN haKe a higher risk of loss than loans the Bank originates because Le relN on the lead 
lender to monitor the performance of the loan. MoreoKer, our decisions regarding the classification of a loan participation and 
loan loss proKisions associated Lith a loan participation are made in part based upon information proKided bN the lead lender. A 
lead lender also maN not monitor a participation loan in the same manner as Le Lould for loans that the Bank originates. At 
December 31, 2022, loan participation balances Lhere the Bank is not the lead lender totaled $150.2 million, or 8.21% of our 
loan portfolio. At December 31, 2022, commercial and industrial loan participations outside our market area totaled $12.0 
million, or 4.77% of the commercial and industrial loan portfolio and commercial real estate loan participations outside our 
market area totaled $0.2 million, or 0.02% of the commercial real estate loan portfolio. If the BankWs underLriting of these 
participation loans is not sufficient, our non-performing loans maN increase and our earnings maN decrease.
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A significant portion of our loan portfolio is secured bN real estate, and Le could become subject to enKironmental liabilities 
Lith respect to one or more of these properties. During the ordinarN course of business, Le maN foreclose on and take title to 
properties securing defaulted loans. In doing so, there is a risk that haOardous or toMic substances could be found on these 
properties. If haOardous conditions or toMic substances are found on these properties, Le maN be liable for remediation costs, as 
Lell as for personal injurN and propertN damage, ciKil fines and criminal penalties regardless of Lhen the haOardous conditions 
or toMic substances first affected anN particular propertN. EnKironmental laLs maN require us to incur substantial eMpenses to 
address unknoLn liabilities and maN materiallN reduce the affected propertNWs Kalue or limit our abilitN to use or sell the 
affected propertN. In addition, future laLs or more stringent interpretations or enforcement policies Lith respect to eMisting laLs 
maN increase our eMposure to enKironmental liabilitN. Although Le haKe policies and procedures to perform an enKironmental 
reKieL before initiating anN foreclosure action on nonresidential real propertN, these reKieLs maN not be sufficient to detect all 
potential enKironmental haOards. The remediation costs and anN other financial liabilities associated Lith an enKironmental 
haOard could haKe a material adKerse effect on us.
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The Judicial foreclosure process is protracted, Lhich delaNs our abilitN to resolKe non-performing loans through the sale of the 
underlNing collateral. The longer timelines Lere the result of the economic crisis, the COVID-19 pandemic, additional 
consumer protection initiatiKes related to the foreclosure process, increased documentarN requirements and judicial scrutinN, 
and, both KoluntarN and mandatorN programs under Lhich lenders maN consider loan modifications or other alternatiKes to 
foreclosure. These reasons, historical issues at the largest mortgage loan serKicers, and the legal and regulatorN responses haKe 
impacted the foreclosure process and completion time of foreclosures for residential mortgage lenders. This maN result in a 
material adKerse effect on collateral Kalues and the CorporationWs abilitN to minimiOe its losses.
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At December 31, 2022, $202.1 million, or 11.0% of our total loan portfolio, consisted of automobile loans, primarilN originated 
through automobile dealers for the purchase of neL or used automobiles. The Corporation serKes customers that coKer a range 
of creditLorthiness and the required terms and rates are reflectiKe of those risk profiles. Automobile loans are inherentlN riskN 
as theN are often secured bN assets that maN be difficult to locate and can depreciate rapidlN. In some cases, repossessed 
collateral for a defaulted automobile loan maN not proKide an adequate source of repaNment for the outstanding loan and the 
remaining deficiencN maN not Larrant further substantial collection efforts against the borroLer. Automobile loan collections 
depend on the borroLer's continuing financial stabilitN, and therefore, are more likelN to be adKerselN affected bN job loss, 
diKorce, illness, or personal bankruptcN. Additional risk elements associated Lith indirect lending include the limited personal 
contact Lith the borroLer as a result of indirect lending through non-bank channels, namelN automobile dealers.
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The CorporationWs customers maN not repaN their loans according to the original terms, and the collateral securing the paNment 
of those loans maN be insufficient to paN anN remaining loan balance. Hence, the Corporation maN eMperience significant loan 
losses, Lhich could haKe a material adKerse effect on the Corporation's operating results. Management makes Karious 
assumptions and judgments about the collectabilitN of its loan portfolio, including the creditLorthiness of its borroLers and the 
Kalue of the real estate and other assets serKing as collateral for the repaNment of loans. In determining the amount of the 
alloLance for loan losses, management relies on loan qualitN reKieLs, past loss eMperience, and an eKaluation of economic 
conditions, among other factors. If these assumptions proKe to be incorrect, the alloLance for loan losses maN not be sufficient 
to coKer losses inherent in the CorporationWs loan portfolio, resulting in additions to the alloLance. Material additions to the 
alloLance Lould materiallN decrease net income.

The CorporationWs emphasis on the origination of commercial loans is one of the more significant factors in eKaluating its 
alloLance for loan losses. As the Corporation continues to increase the amount of these loans, additional or increased 
proKisions for loan losses maN be necessarN, Lhich could result in a decrease in earnings.

The Financial Accounting Standards Board has adopted a neL accounting standard that Lill be effectiKe for the Bank beginning 
on JanuarN 1, 2023. This standard, referred to as Current EMpected Credit Loss, or CECL, Lill require financial institutions to 
determine periodic estimates of lifetime eMpected credit losses on loans, and recogniOe the eMpected credit losses as alloLances 
for loan losses. This Lill change the current method of establishing alloLances for loan losses that are probable, Lhich maN 
require us to increase our alloLance for loan losses, and increase the data Le Lould need to collect and reKieL to determine the 
appropriate leKel of our alloLance for loan losses.

Bank regulators periodicallN reKieL the CorporationWs alloLance for loan losses and maN require the Corporation to increase its 
proKision for loan losses or loan charge-offs. AnN increase in the alloLance for loan losses or loan charge-offs as required bN 
these regulatorN authorities could haKe a material adKerse effect on the Corporation's results of operations and/or financial 
condition. In addition, anN future credit deterioration, could require us to increase our alloLance for loan losses in the future.
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As a bank, Le are susceptible to fraudulent actiKitN that maN be committed against us or our clients, Lhich maN result in 
financial losses or increased costs to us or our clients, disclosure or misuse of our information or our client information, 
misappropriation of assets, priKacN breaches against our clients, litigation or damage to our reputation. We are subject to fraud 
and compliance risk, including but not limited to, in connection Lith the origination of loans, ACH transactions, Lire 
transactions, ATM transactions, checking transactions, and debit cards that Le haKe issued to our customers and through our 
online banking portals. We haKe eMperienced losses due to apparent fraud. 

The Bank oLns a participating interest totaling $4.2 million in an approMimatelN $36.0 million commercial credit facilitN on 
Lhich the borroLer defaulted due to fraudulent actiKitN. On April 23, 2020 the Corporation receiKed paNment of $461,309 from 
the lead bank related to its obligation under the participation agreements. The Bank continues to pursue recoKerN of the 
remaining $3.7 million and accumulated eMpenses as a result of purchasing the participation interest. While the Corporation 
belieKes this incident Las an isolated occurrence, there can be no assurance that such losses Lill not occur again or that such 
acts Lill be detected in a timelN manner. We maintain a sNstem of internal controls and insurance coKerage to mitigate against 
such risks, including data processing sNstem failures and errors, and customer fraud. If our internal controls fail to preKent or 
detect anN such occurrence, or if anN resulting loss is not insured or eMceeds applicable insurance limits, it could haKe a material 
adKerse effect on our business, financial condition and results of operations.
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The primarN sources of funds of the Bank are customer deposits and loan repaNments. While scheduled loan repaNments are a 
relatiKelN stable source of funds, theN are subject to the abilitN of borroLers to repaN the loans. The abilitN of borroLers to repaN 
loans can be adKerselN affected bN a number of factors, including changes in economic conditions, adKerse trends or eKents 
affecting business industrN groups, reductions in real estate Kalues or markets, business closings or laN-offs, inclement Leather, 
Lhich could be eMacerbated bN potential climate change, natural disasters and international instabilitN.

Market conditions maN impact the competitiKe landscape for deposits in the banking industrN. The rising interest rate 
enKironment and future actions the FRB maN impact pricing and demand for deposits in the banking industrN. AdditionallN, 
deposit leKels maN be affected bN a number of factors, including rates paid bN competitors, general interest rate leKels, 
regulatorN capital requirements, returns aKailable to customers on alternatiKe inKestments, and general economic conditions. 
The LithdraLal of more deposits than the Corporation anticipates could haKe an adKerse impact on profitabilitN as the 
Corporation maN be required from time to time to relN on secondarN sources of liquiditN to meet LithdraLal demands or 
otherLise fund operations. Such sources include proceeds from Federal Home Loan Bank adKances, sales of inKestment 
securities and loans, and federal funds lines of credit from correspondent banks, as Lell as out-of-market time deposits Lhich 
could cause the CorporationWs oKerall cost of funding to increase. While the Corporation belieKes that these sources are 
currentlN adequate, there can be no assurance theN Lill be sufficient to meet future liquiditN demands, particularlN if the 
Corporation continues to groL and eMperience increasing loan demand. The Corporation maN be required to sloL or discontinue 
loan groLth, capital eMpenditures or other inKestments or liquidate assets should such sources not be adequate.
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The CorporationWs earnings and cash floLs depend largelN upon its net interest income. Interest rates are highlN sensitiKe to 
manN factors that are beNond the Corporation's control, including general economic conditions and policies of goKernmental 
and regulatorN agencies, particularlN the FRB. Changes in monetarN policN, including changes in interest rates, could influence 
the interest the Corporation receiKes on loans and inKestments and the amount of interest it paNs on deposits and borroLings, 
Lhich maN affect net interest margin. Such changes could also affect (i) demand for products and serKices and price 
competition, in turn affecting our abilitN to originate loans and obtain deposits; (ii) the fair Kalue of the CorporationWs financial 
assets and liabilities; (iii) the aKerage duration of its mortgage-backed securities portfolio and other interest-earning assets; (iK) 
leKels of defaults on loans; and (K) loan prepaNments. 

During 2022, in response to accelerated inflation, the FRB implemented monetarN tightening policies, resulting in significantlN 
increased interest rates. The FRB has signaled that further tightening is anticipated. If the interest rates paid on deposits and 
other borroLings increase at a faster rate than the interest rates receiKed on loans and other inKestments, net interest income, 
and therefore earnings, could be adKerselN affected. In addition, the CorporationWs net interest margin maN contract in a rising 
rate enKironment because its funding costs maN increase faster than the Nield earned on its interest-earning assets. In a rising 
rate enKironment, demand for loans maN decrease and loans Lith adjustable interest rates are more likelN to eMperience a higher 
rate of default. AdditionallN, changes in interest rates also affect the fair Kalue of the securities portfolio. GenerallN, the Kalue of 
securities moKes inKerselN Lith changes in interest rates. The combination of these eKents maN adKerselN affect the 
CorporationWs financial condition and results of operations. 

Earnings could also be adKerselN affected if the interest rates receiKed on loans and other inKestments fall more quicklN than the 
interest rates paid on deposits and other borroLings. In addition, in a falling rate enKironment or the recent pandemic-related 
enKironment Lhere the FRB held the federal reference rate near 0.00%, loans maN be prepaid sooner than the Corporation 
eMpects, Lhich could result in a delaN betLeen Lhen the Corporation receiKes the prepaNment and Lhen it is able to redeploN 
the funds into neL interest-earning assets and in a decrease in the amount of interest income the Corporation is able to earn on 
those assets. If the Corporation is unable to manage these risks effectiKelN, its financial condition and results of operations 
could be materiallN adKerselN affected.

AnN substantial, uneMpected or prolonged change in market interest rates could haKe a material adKerse effect on the 
CorporationWs financial condition and results of operations. Also, the CorporationWs interest rate risk modeling techniques and 
assumptions likelN maN not fullN predict or capture the impact of actual interest rate changes on its balance sheet.
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The Corporation faces substantial competition in all phases of its operations from a KarietN of different competitors. Future 
groLth and success Lill depend on the abilitN to compete effectiKelN in this highlN competitiKe enKironment. The Corporation 
competes for deposits, loans and other financial serKices Lith a KarietN of banks, thrifts, credit unions and other financial 
institutions as Lell as other entities, Lhich proKide financial serKices. Some of the financial institutions and financial serKices 
organiOations Lith Lhich the Corporation competes Lith are not subject to the same degree of regulation as the Corporation. 
ManN competitors haKe been in business for manN Nears, haKe established customer bases, are larger, and haKe substantiallN 
higher lending limits. The financial serKices industrN is also likelN to become more competitiKe as further technological 
adKances enable more companies to proKide financial serKices. These technological adKances maN diminish the importance of 
depositorN institutions and other financial intermediaries in the transfer of funds betLeen parties.

T'$ C.1/.1 3(.- , 8 -.3 !$  !+$ 3.  331 "3  -# 1$3 (- 2*(++$# /$./+$.

The Corporation's success depends, in large part, on its abilitN to attract and retain keN people. Competition for the best people 
in most actiKities in Lhich the Corporation engages can be intense and it maN not be able to hire people or to retain them. A keN 
component of emploNee retention is proKiding a fair compensation base combined Lith the opportunitN for additional 
compensation for aboKe aKerage performance. In this regard, the Corporation uses a stock-based compensation program that 
aligns the interest of the Corporation's eMecutiKes and senior managers Lith the interests of the Corporation, and its 
shareholders.

The Corporation's compensation practices are designed to be competitiKe and comparable to those of its peers, hoLeKer, the 
uneMpected loss of serKices of one or more of the Corporation's keN personnel could haKe a material adKerse impact on the 
business because it Lould lose the emploNeesW skills, knoLledge of the market, and Nears of industrN eMperience and maN haKe 
difficultN promptlN finding qualified replacement personnel.
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As part of the Corporation's strategN for continued groLth, it maN open additional branches. In 2021, the Corporation opened a 
neL full-serKice branch in Clarence, NeL York. NeL branches do not initiallN contribute to operating profits due to the impact 
of oKerhead eMpenses and the start-up phase of generating loans and deposits. To the eMtent that additional branches are opened, 
the Corporation maN eMperience the effects of higher operating eMpenses relatiKe to operating income from the neL operations, 
Lhich maN haKe an adKerse effect on the Corporation's leKels of net income, return on aKerage equitN and return on aKerage 
assets.

In addition, the Corporation maN acquire banks and related businesses that it belieKes proKide a strategic fit Lith its business, 
such as the 2011 acquisition of FOFC and the 2013 acquisition of siM branches from Bank of America. To the eMtent that the 
Corporation groLs through acquisitions, it cannot proKide assurance that such strategic decisions Lill be accretiKe to earnings.
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The business strategN of the Corporation has included and maN continue to include groLth through acquisition from time to 
time. AnN future acquisitions Lill be accompanied bN the risks commonlN encountered in acquisitions. These risks maN include, 
among other things: its abilitN to realiOe anticipated cost saKings, the difficultN of integrating operations and personnel, the loss 
of keN emploNees, the potential disruption of its or the acquired companNWs ongoing business in such a LaN that could result in 
decreased reKenues, the inabilitN of its management to maMimiOe its financial and strategic position, the inabilitN to maintain 
uniform standards, controls, procedures and policies, and the impairment of relationships Lith the acquired companNWs 
emploNees and customers as a result of changes in oLnership and management.
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CurrentlN, the Corporation and its subsidiaries are subject to eMtensiKe regulation, superKision, and eMamination bN regulatorN 
authorities. For eMample, the FRB regulates the Corporation, the FRB, the FDIC and the NYSDFS regulate the Bank, and CRM 
is regulated bN the NeKada DiKision of Insurance. Such regulators goKern the actiKities in Lhich the Corporation and its 
subsidiaries maN engage. These regulatorN authorities haKe eMtensiKe discretion in connection Lith their superKisorN and 
enforcement actiKities, including the imposition of restrictions on the operation of a bank, the classification of assets bN a bank, 
and the adequacN of a bankWs alloLance for loan losses. AnN change in such regulation and oKersight, Lhether in the form of 
regulatorN policN, regulations, or legislation, could haKe a material impact on the Corporation and its operations. The 
Corporation belieKes that it is in substantial compliance Lith applicable federal, state and local laLs, rules and regulations. As 
the Corporation's business is highlN regulated, the laLs, rules and applicable regulations are subject to regular modification and 
change. There can be no assurance that proposed laLs, rules and regulations, or anN other laL, rule or regulation, Lill not be 
adopted in the future, Lhich could make compliance more difficult or eMpensiKe or otherLise adKerselN affect the Corporation's 
business, financial condition or prospects.
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In addition to being affected bN general economic conditions, our earnings and groLth are affected bN the policies of the FRB. 
An important function of the FRB is to regulate the moneN supplN and credit conditions. Among the instruments used bN the 
FRB to implement these objectiKes are open market purchases and sales of U.S. goKernment securities, adjustments of the 
discount rate and changes in banksW reserKe requirements against bank deposits. In 2022, the FRB increased the federal funds 
rate bN 425 basis points, Lhich increased market rates dramaticallN. These instruments are used in KarNing combinations to 
influence oKerall economic groLth and the distribution of credit, bank loans, inKestments and deposits. Their use also affects 
interest rates charged on loans or paid on deposits.

The monetarN policies and regulations of the FRB haKe had a significant effect on the operating results of financial institutions 
in the past and are eMpected to continue to do so in the future. The effects of such policies upon our business, financial 
condition and results of operations cannot be predicted.
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The Corporation holds assets, liabilities, and deriKatiKes that are indeMed to the Karious tenors of LIBOR including but not 
limited to the one-month LIBOR, three-month LIBOR, one-Near LIBOR, and the ten-Near constant maturing sLap rate. In 2017, 
the U.K. Financial Conduct AuthoritN, Lhich regulates London Interbank Offered Rates (TLIBORU), announced that the 
publication of LIBOR is not guaranteed beNond 2021. In December 2020, the administrator of LIBOR announced its intention 
to (i) cease the publication of the one-Leek and tLo-month U.S. dollar LIBOR after December 31, 2021, and (ii) cease the 
publication of all other tenors of U.S. dollar LIBOR (one, three, siM and 12 month LIBOR) after June 30, 2023.    

There are multiple alternatiKe reference rates aKailable as a Kiable replacement for LIBOR. The Secured OKernight Financing 
Rate (or TSOFRU) is considered the most likelN alternatiKe reference rate suitable for replacing LIBOR. SOFR has been 
published bN the Federal ReserKe Bank of NeL York (FRBNY) since March 2018, and it is intended to be a broad measure of 
the cost of borroLing cash oKernight collateraliOed bN U.S. TreasurN securities. The FRBNY currentlN publishes SOFR dailN on 
its Lebsite. UncertaintN remains as to the adoption or market acceptance or continued aKailabilitN of SOFR or other alternatiKe 
reference rates. The CompanN has adhered to the International SLaps and DeriKatiKes Association 2021 Fallbacks Protocol for 
its interest rate sLap agreements. At this time, it is not possible to predict Lhat rate or rates maN become accepted alternatiKes 
to LIBOR or the effect of anN such changes on the interest rate receiKed bN the bank on its interest rate sLap instruments.
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The CommunitN ReinKestment Act (TCRAU), the Equal Credit OpportunitN Act, the Fair Housing Act and other fair lending 
laLs and regulations impose nondiscriminatorN lending requirements on financial institutions. A successful regulatorN 
challenge to an institutionWs performance under the CRA or fair lending laLs and regulations could result in a Lide KarietN of 
sanctions, including the required paNment of damages and ciKil moneN penalties, injunctiKe relief, imposition of restrictions on 
mergers and acquisitions actiKitN and restrictions on eMpansion. On June 24, 2021, the Bank and the NeL York State 
Department of Financial SerKices agreed to the settlement proKisions set forth in a Consent Order pertaining to alleged 
Kiolations of NeL YorkWs Fair Lending LaL and the federal Equal Credit OpportunitN Act relating to the BankWs indirect 
automobile lending program. The Bank agreed to paN restitution to impacted borroLers of $53,000 and a ciKil monetarN penaltN 
of $350,000 to the NeL York State Department of Financial SerKices. The Bank has been informed bN the NYSDFS that the 
Bank has satisfied all of its obligations under the 2021 Consent Order related to the Bank's indirect automobile lending 
program. PriKate parties maN also haKe the abilitN to challenge an institutionWs performance under fair lending laLs in priKate 
class action litigation. Such actions could haKe a material adKerse effect on our business, financial condition and results of 
operations.

N.--".,/+( -"$ 6(3' 3'$ USA PATRIOT A"3, B -* S$"1$"8 A"3, .1 .3'$1 + 62  -# 1$&4+ 3(.-2 ".4+# 1$24+3 (- %(-$2 .1 
2 -"3(.-2.

The USA PATRIOT and Bank SecrecN Acts require financial institutions to deKelop programs to preKent financial institutions 
from being used for moneN laundering and terrorist actiKities. If such actiKities are detected, financial institutions are obligated 
to file suspicious actiKitN reports Lith the U.S. TreasurNWs Office of Financial Crimes Enforcement NetLork. These rules 
require financial institutions to establish procedures for identifNing and KerifNing the identitN of customers seeking to open neL 
financial accounts. Failure to complN Lith these regulations could result in fines or sanctions. In recent Nears, seKeral banking 
institutions haKe receiKed large fines for non-compliance Lith these laLs and regulations. While Le haKe deKeloped policies 
and procedures designed to assist in compliance Lith these laLs and regulations, these policies and procedures maN not be 
effectiKe in preKenting Kiolations of these laLs and regulations.
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The Bank is required bN federal and state regulatorN authorities to maintain adequate leKels of capital to support its operations. 
The Corporation maN at some point need to raise additional capital to support the BankWs continued groLth or be required bN 
regulators to increase its capital resources. The CorporationWs abilitN to raise additional capital, if needed, Lill depend on 
conditions in the capital markets at that time, Lhich are outside of its control, and on its financial performance. AccordinglN, the 
Corporation maN not be able to raise additional capital, if needed, on terms acceptable to it. If the Corporation cannot raise 
additional capital Lhen needed, its abilitN to further eMpand the BankWs operations and pursue its groLth strategN could be 
materiallN impaired and its financial condition and liquiditN could be materiallN and adKerselN affected. In addition, if the 
Corporation is unable to raise additional capital Lhen required bN bank regulators, it maN be subject to adKerse regulatorN 
action.
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The Corporation is subject to the income taM laLs of the United States, its states, and municipalities. The income taM laLs of the 
jurisdictions in Lhich the Corporation operates are compleM and subject to different interpretations bN the taMpaNer and the 
releKant goKernment taMing authorities. In establishing a proKision for income taM eMpense, the Corporation must make 
judgments and interpretations about the application of these inherentlN compleM taM laLs to its business actiKities, as Lell as the 
timing of Lhen certain items maN affect taMable income.

The proKision for income taMes is composed of current and deferred taMes. Deferred taMes arise from differences betLeen assets 
and liabilities measured for financial reporting Kersus income taM return purposes. Deferred taM assets are recogniOed if, in the 
Corporation's judgment, their realiOabilitN is determined to be more likelN than not. The Corporation performs regular reKieLs 
to ascertain the realiOabilitN of its deferred taM assets. These reKieLs include the Corporation's estimates and assumptions 
regarding future taMable income, Lhich incorporates Karious taM planning strategies.
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Management regularlN reKieLs and updates its internal controls, disclosure controls and procedures, and corporate goKernance 
policies and procedures. AnN sNstem of controls, hoLeKer Lell designed and operated, is based in part on certain assumptions 
and can proKide onlN reasonable, not absolute, assurances that the objectiKes of the sNstem are met.
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Our risk management frameLork is designed to minimiOe risk and loss to us. We seek to identifN, measure, monitor, report and 
control our eMposure to risk, including strategic, market, liquiditN, compliance and operational risks. While Le use a broad and 
diKersified set of risk monitoring and mitigation techniques, these techniques are inherentlN limited because theN cannot 
anticipate the eMistence or future deKelopment of currentlN unanticipated or unknoLn risks. Recent economic conditions and 
heightened legislatiKe and regulatorN scrutinN of the financial serKices industrN, among other deKelopments, haKe increased our 
leKel of risk. AccordinglN, Le could suffer losses as a result of our failure to properlN anticipate and manage these risks.
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We operate in diKerse markets and relN on the abilitN of our emploNees and sNstems to process a high number of transactions. 
Operational risk is the risk of loss resulting from our operations, including but not limited to, the risk of fraud bN emploNees or 
persons outside our companN, the eMecution of unauthoriOed transactions bN emploNees, errors relating to transaction processing 
and technologN, breaches of our internal control sNstems and compliance requirements, and business continuation and disaster 
recoKerN. Insurance coKerage maN not be aKailable for such losses, or Lhere aKailable, such losses maN eMceed insurance limits. 
This risk of loss also includes the potential legal actions that could arise as a result of operational deficiencies or as a result of 
non-compliance Lith applicable regulatorN standards or customer attrition due to potential negatiKe publicitN. In the eKent of a 
breakdoLn in our internal control sNstems, improper operation of sNstems, or improper emploNee actions, Le could suffer 
financial loss, face regulatorN action, and/or suffer damage to our reputation.

A#5$12$ #$5$+./,$-32  %%$"3(-& 3'$ %(- -"( + 2$15("$2 (-#42318, 24"'  2  "34 + $5$-32 .1 ".-"$1-2 (-5.+5(-& +(04(#(38, , 8 
' 5$   , 3$1( + $%%$"3 .- 3'$ C.1/.1 3(.-'2 ./$1 3(.-2.

Recent eKents relating to the failures of certain banking entities in March 2023, i.e. Silicon ValleN Bank and Signature Bank, 
has caused general uncertaintN and concern regarding the liquiditN adequacN of the banking sector as a Lhole. UncertaintN maN 
be compounded bN the reach and depth of media attention, including social media, and its abilitN to disseminate concerns or 
rumors about anN eKents of these kinds or other similar risks, and haKe in the past and maN in the future lead to market-Lide 
liquiditN problems. These failures underscore the importance of maintaining diKersified sources of funding as keN measures to 
ensure the safetN and soundness of a financial institution. As a result, market conditions and other eMternal factors maN impact 
the competitiKe landscape for deposits in the banking industrN in an unpredictable manner. The rising interest rate enKironment 
has increased competition for liquiditN and the premium at Lhich liquiditN is aKailable to meet funding needs.
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The banking industrN is undergoing rapid technological changes Lith frequent introductions of neL technologN-driKen products 
and serKices. TechnologN has loLered barriers to entrN and made it possible for "non-banks" to offer traditional bank products 
and serKices using innoKatiKe technological platforms such as Fintech and Blockchain. These "digital banks" maN be able to 
achieKe economies of scale and offer better pricing for banking products and serKices than the Corporation can. The 
Corporation's future success Lill depend, in part, on the abilitN to address the needs of customers bN using technologN to 
proKide products and serKices that Lill satisfN customer demands for conKenience as Lell as to create additional efficiencies in 
operations. ManN competitors haKe substantiallN greater resources to inKest in technological improKements. There can be no 
assurance that the Corporation Lill be able to effectiKelN implement neL technologN-driKen products and serKices or be 
successful in marketing such products and serKices to customers. Failure to successfullN keep pace Lith technological change 
affecting the financial serKices industrN could haKe a material adKerse impact on the Corporation's business and, in turn, its 
financial condition and results of operations.
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Our operations depend upon our abilitN to protect our computer sNstems and netLork infrastructure against damage from 
phNsical theft, fire, poLer loss, telecommunications failure or a similar catastrophic eKent, as Lell as from securitN breaches, 
denial of serKice attacks, Kiruses, Lorms and other disruptiKe problems caused bN hackers. AnN damage or failure that causes an 
interruption in our operations could haKe a material adKerse effect on our financial condition and results of operations. 
Computer break-ins, phishing and other disruptions could also jeopardiOe the securitN of information stored in and transmitted 
through our computer sNstems and netLork infrastructure, Lhich maN result in significant liabilitN to us and maN cause eMisting 
and potential customers to refrain from doing business Lith us. Although Le, Lith the help of third-partN serKice proKiders, 
intend to continue to implement securitN technologN and establish operational procedures designed to preKent such damage, our 
securitN measures maN not be successful. In addition, adKances in computer capabilities, neL discoKeries in the field of 
crNptographN or other deKelopments could result in a compromise or breach of the algorithms Le and our third-partN serKice 
proKiders use to encrNpt and protect customer transaction data. A failure of such securitN measures could haKe a material 
adKerse effect on our financial condition and results of operations.

It is possible that Le could incur significant costs associated Lith a breach of our computer sNstems. While Le haKe cNber 
liabilitN insurance, there are limitations on coKerage. Furthermore, cNber incidents carrN a greater risk of injurN to our 
reputation. FinallN, depending on the tNpe of incident, banking regulators can impose restrictions on our business and consumer 
laLs maN require reimbursement of customer losses.

RiEkE Re>aFed FA AccAG@Fi@g MaFFeDE
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Management has identified certain accounting policies as being critical because theN require managementWs judgment to 
ascertain the Kaluations of assets, liabilities, commitments and contingencies. A KarietN of factors could affect the ultimate 
Kalue that is obtained either Lhen earning income, recogniOing an eMpense, recoKering an asset, Kaluing an asset or liabilitN or 
reducing a liabilitN. The Corporation has established detailed policies and control procedures that are intended to ensure that 
these critical accounting estimates and judgments are Lell controlled and applied consistentlN. In addition, these policies and 
procedures are intended to ensure that the process for changing methodologies occurs in an appropriate manner. Because of the 
uncertaintN surrounding its judgments and the estimates pertaining to these matters, actual outcomes maN be materiallN different 
from amounts preKiouslN estimated. For eMample, because of the inherent uncertaintN of estimates, management cannot proKide 
anN assurance that the Bank Lill not significantlN increase its alloLance for loan losses if actual losses are more than the 
amount reserKed. AnN increase in its alloLance for loan losses or loan charge-offs could haKe a material adKerse effect on the 
Corporation's financial condition and results of operations. In addition, the Corporation cannot guarantee that it Lill not be 
required to adjust accounting policies or restate prior financial statements.

Further, from time to time, the FASB and SEC change the financial accounting and reporting standards that goKern the 
preparation of the Corporation's financial statements. These changes can be hard to predict and can materiallN impact hoL the 
Corporation records and reports its financial condition and results of operations. In some cases, the Corporation could be 
required to applN a neL or reKised standard retroactiKelN, resulting in its restating prior period financial statements or otherLise 
adKerselN affecting its financial condition or results of operations.

SpecificallN, in June of 2016, FASB issued a neL accounting standard, ASU 2016-13, F5:a:c5a8 I:?@>A9e:@? - C>ed5@ L;??e? 
(T;<5c 326) that Lill substantiallN change the accounting for credit losses under GAAP. Under GAAP's current standards, credit 
losses are not reflected in the Corporation's financial statements until it is probable that the credit losses has been incurred. This 
methodologN has the effect of delaNing the recognition of credit losses on loans. Under the neL credit loss standard, the 
alloLance for credit losses Lill be an estimate of the "eMpected" lifetime credit losses on loans eMisting in the portfolio as of the 
reporting period. The neL credit loss standard maN haKe a negatiKe impact on the reporting of results of operations and 
financial condition of the Corporation. The amendments in this ASU became effectiKe for the Corporation for the fiscal Near 
beginning on JanuarN 1, 2023. 
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The Corporation is required to test its goodLill for impairment on a periodic basis. The impairment testing process considers a 
KarietN of factors, including the current market price of its common stock, the estimated net present Kalue of its assets and 
liabilities, and information concerning the terminal Kaluation of similarlN situated insured depositorN institutions. If an 
impairment determination is made in a future reporting period, its earnings and the book Kalue of goodLill Lould be reduced bN 
the amount of the impairment. If an impairment loss is recorded, it Lill haKe little or no impact on the tangible book Kalue of 
the Corporation's common shares or its regulatorN capital leKels, but such an impairment loss could significantlN restrict the 
Bank from paNing a diKidend to the Corporation.

F(- -"( + ".4-3$1/ 13($2 $7/.2$ 3'$ C.1/.1 3(.- 3. 1(2*2.

The Corporation has increased its use of deriKatiKe financial instruments, primarilN interest rate sLaps, Lhich eMposes it to 
financial and contractual risks Lith counterpartN banks. The Corporation maintains correspondent bank relationships, manages 
certain loan participations, engages in securities transactions, and engages in other actiKities Lith financial counterparties that 
are customarN to its industrN. Financial risks are inherent in these counterpartN relationships.

RiEkE Re>aFed FA Wea>Fh Ma@age?e@F
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The CorporationWs Lealth management operations present special risks not borne bN institutions that focus eMclusiKelN on other 
traditional retail and commercial banking products. For eMample, the inKestment adKisorN industrN is subject to fluctuations in 
the stock market that maN haKe a significant adKerse effect on transaction fees, client actiKitN and client inKestment portfolio 
gains and losses. Also, additional or modified regulations maN adKerselN affect our Lealth management operations. In addition, 
our Lealth management operations are dependent on a small number of established financial adKisors, Lhose departure could 
result in the loss of a significant number of client accounts. A significant decline in fees and commissions or trading losses 
suffered in the inKestment portfolio could adKerselN affect our income and potentiallN require the contribution of additional 
capital to support our operations.

T'$1$ , 8 !$ "+ (,2  -# +(3(& 3(.- /$13 (-(-& 3. %(#4"( 18 1$2/.-2(!(+(38.

From time to time as part of the CorporationWs normal course of business, customers make claims and take legal action against 
the Corporation based on its actions or inactions related to the fiduciarN responsibilities of the Wealth Management Group 
segment. If such claims and legal actions are not resolKed in a manner faKorable to the Corporation, theN maN result in financial 
liabilitN and/or adKerselN affect the market perception of the Corporation and its products and serKices. This maN also impact 
customer demand for the CorporationWs products and serKices. AnN financial liabilitN or reputation damage could haKe a 
material adKerse effect on the CorporationWs business, Lhich, in turn, could haKe a material adKerse effect on its financial 
condition and results of operations.

Ge@eDa> BGEi@eEE RiEk FacFADE
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The COVID-19 pandemic had a significant economic impact on the communities in Lhich the Corporation operates, its 
borroLers and depositors, and the national economN generallN. Although the domestic and global economies haKe significantlN 
recoKered from the COVID-19 pandemic as health and safetN restrictions haKe been lifted and Kaccine distribution has 
increased, certain adKerse consequences of the pandemic remain and maN persist for some time. SpecificallN, despite groLth in 
economic actiKitN and the demand for goods and serKices as COVID-19 restrictions Lere lifted, labor shortages and supplN 
chain disruptions haKe contributed to an increase in inflation, and the risk of a recession. The ongoing and dNnamic nature of 
COVID-19 makes it difficult to predict future deKelopments.  

The Corporation eMpects the impact of COVID-19 to continue to be present, and last for an undetermined amount of time.  The 
eMpected impact of COVID-19 on the CorporationWs business, results of operations, financial condition and capital leKels, 
cannot be determined and is uncertain. 
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The Corporation's main office and its branch offices can be affected bN natural disasters such as seKere storms and flooding. 
These kinds of eKents could interrupt the Corporation's operations, particularlN its abilitN to deliKer deposit and other retail 
banking serKices to its customers and as a result, the Corporation's business could suffer serious harm. While the Corporation 
maintains adequate insurance against propertN and casualtN losses arising from most natural disasters, and it has successfullN 
oKercome the challenges caused bN past flooding in Central NeL York, there can be no assurance that it Lill be as successful if 
and Lhen disasters occur.

AdditionallN, global markets maN be adKerselN affected bN natural disasters, the emergence of Lidespread health emergencies 
or pandemics, cNber-attacks or campaigns, militarN conflict such as the current conflict betLeen Russia and Ukraine, terrorism, 
or other geopolitical eKents. Global market disruptions maN affect our business liquiditN. Also, anN sudden or prolonged market 
doLnturn in the U.S. or abroad, as a result of the aboKe factors or otherLise could result in a decline in reKenue and adKerselN 
affect our results of operations and financial condition, including capital and liquiditN leKels.

I-%+ 3(.- " - ' 5$  -  #5$12$ (,/ "3 .- .41 !42(-$22  -# .- .41 "423.,$12.

The national economN continues to eMperience eleKated leKels of inflation. As of December 31, 2022, the Near oKer Near 
consumer price indeM (TCPIU) increase Las 6.5%, primarilN driKen bN increases in food and energN prices. As a result, the FRB 
raised interest rates bN 425 basis points in 2022 to combat rising inflation.  High inflation, if sustained, could haKe an adKerse 
effect on our business. The recent increase in interest rates in response to eleKated leKels of inflation has decreased the fair 
Kalue of our securities portfolio, resulting in an increase in unrealiOed losses recorded in accumulated other comprehensiKe 
income on the shareholdersW equitN section of our balance sheet. In addition, inflation-driKen increases in our leKels of non-
interest eMpense could negatiKelN impact our results of operations. High inflation and increasing interest rates could also cause 
increased KolatilitN in the business enKironment, Lhich could adKerselN affect loan demand and borroLersW abilitN to repaN 
loans.  

RiEkE Re>aFi@g FA OI@eDEhiB Af OGD CA??A@ SFAck
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The CorporationWs common stock is traded on the NASDAQ under the sNmbol TCHMG.U Certain brokers currentlN make a 
market in the common stock, but such transactions are infrequent and the Kolume of shares traded is relatiKelN small. 
Management cannot predict Lhether these or other brokers Lill continue to make a market in our common stock. Prices on 
stock that is not heaKilN traded, such as our common stock, can be more Kolatile than heaKilN traded stock. Factors such as our 
financial results, the introduction of neL products and serKices bN us or our competitors, publicitN regarding the banking 
industrN, and Karious other factors affecting the banking industrN maN haKe a significant impact on the market price of the 
shares of the common stock. Management also cannot predict the eMtent to Lhich an actiKe public market for our common stock 
Lill deKelop or be sustained in the future. AccordinglN, shareholders maN not be able to sell their shares of our common stock at 
the Kolumes, prices, or times that theN desire.
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The Corporation is a legal entitN separate and distinct from the Bank and other subsidiaries. Its principal source of cash floL, 
including cash floL to paN diKidends to its shareholders, is diKidends from the Bank. There are statutorN and regulatorN 
limitations on the paNment of diKidends bN the Bank to the Corporation, as Lell as bN the Corporation to its shareholders. FRB 
regulations affect the abilitN of the Bank to paN diKidends and other distributions and to make loans to the Corporation. If the 
Bank is unable to make diKidend paNments to the Corporation and sufficient capital is not otherLise aKailable, the Corporation 
maN not be able to make diKidend paNments to its common shareholders.
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ProKisions of the CorporationWs certificate of incorporation and bNlaLs, NeL York laL, and state and federal banking laLs, 
including regulatorN approKal requirements, could delaN, defer or preKent a third partN from acquiring the Corporation, despite 
the possible benefit to the CorporationWs shareholders, or otherLise adKerselN affect the market price of the CorporationWs 
common stock. These proKisions include: a tLo-thirds affirmatiKe Kote of all outstanding shares of Corporation stock for certain 
business combinations; a supermajoritN shareholder Kote of 75% of outstanding stock for business combinations inKolKing 10% 
shareholders; the election of directors to staggered terms of three Nears; and adKance notice requirements for nominations for 
election to the CorporationWs Board of Directors and for proposing matters that shareholders maN act on at a shareholder 
meeting. In addition, the Corporation is subject to NeL York laL, Lhich among other things prohibits the Corporation from 
engaging in a business combination Lith anN interested shareholder for a period of fiKe Nears from the date the person became 
an interested shareholder unless certain conditions are met. These proKisions maN discourage potential takeoKer attempts, 
discouraging bids for the CorporationWs common stock at a premium oKer market price or adKerselN affect the market price of, 
and the Koting and other rights of the holders of the CorporationWs common stock. These proKisions could also discourage proMN 
contests and make it more difficult for shareholders to elect directors other than candidates nominated bN the Board of 
Directors.

ITEM 1B.  UNRESOLVED STAFF COMMENTS

None.

ITEM 2.  PROPERTIES

All properties oLned or leased bN the Bank are considered to be in good condition. For additional information about the 
CorporationWs facilities, including rental eMpenses, see "Note 5 Premises and Equipment" in Notes to Consolidated Financial 
Statements in Part IV, Item 15. EMhibits and Financial Statement Schedules of this report. The Corporation holds no real estate 
in its oLn name.
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CADBADaFe HeadCGaDFeDE
EJecGFiHe a@d Ad?i@iEFDaFiHe OfficeE

One Chemung Canal PlaOa, Elmira, NY 14901

Wea>Fh Ma@age?e@F GDAGB RegiA@a> OfficeE
305 E. Water Street, Elmira, NY 14901

127 Court Street, Binghamton, NY 13901
132-136 State Street, AlbanN, NY 12207

FG>>-SeDHice BDa@cheE - NeI YADk
 
A>ba@K CAG@FK SaDaFAga CAG@FK
*132-136 State St., AlbanN, NY 12207 *25 Park AKe., Clifton Park, NY 12065
*65 Wolf Rd., AlbanN, NY 12205 *3057 Route 50, Saratoga Springs, NY 12866
*581 Loudon Rd., Latham, NY 12110
*1365 NeL Scotland Rd., Slingerlands, NY 12159 Sche@ecFadK CAG@FK
 *2 Rush St., SchenectadN, NY 12305
BDAA?e CAG@FK
*127 Court St., Binghamton,  NY 13901 SchGK>eD CAG@FK
*100 Rano BlKd., Vestal, NY 13850 318 N. Franklin St., Watkins Glen, NY 14891

303 W. Main St., Montour Falls, NY 14865
CaKGga CAG@FK
*110 Genesee St., Auburn, NY 13021 Se@eca CAG@FK
185 Grant AKe., Auburn, NY 13021 54 Fall St., Seneca Falls, NY 13148
 
Che?G@g CAG@FK SFeGbe@ CAG@FK
One Chemung Canal PlaOa, Elmira, NY 14901 *201 Bath and Hammondsport RR, Bath, NY 14810
628 W. Church St., Elmira, NY 14905 149 West Market St., Corning, NY 14830
951 PennsNlKania AKe., Elmira, NY 14904
100 W. McCann's BlKd., Elmira Heights, NY 14903 TiAga CAG@FK
29 Arnot Rd., Horseheads, NY 14845 203 Main St., OLego, NY 13827
602 S. Main St., Horseheads, NY 14845 405 Chemung St., WaKerlN, NY 14892

CADF>a@d CAG@FK  TA?Bki@E CAG@FK
*1094 State Rte. 222, Cortland, NY 13045 806 W. Buffalo St., Ithaca, NY 14850

304 Elmira Rd., Ithaca, NY 14850
EDie CAG@FK *909 HanshaL Rd., Ithaca, NY 14850
*9159 Main Street, Clarence, NY  14031

FG>>-SeDHice BDa@cheE - Pe@@EK>Ha@ia (BDadfADd CAG@FK)
5 West Main St., Canton, PA 17724 159 Canton St., TroN, PA 16947

CFS GDAGB
One Chemung Canal PlaOa, Elmira, NY 14901
ABa58ab8e bE a<<;5:@9e:@ a@ a88 ba:7 8;ca@5;:?

  
* Lea?ed 2ac585@5e? a:d/;> <>;<e>@E
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LeaEed Off-SiFe ATM LAcaFiA@E
AlbanN Capital Center AlbanN, NY
E-Z Food Mart Elmira, NY
Ithaca College Ithaca, NY

ITEM 3.  LEGAL PROCEEDINGS
 
In the normal course of business, there are Karious outstanding claims and legal proceedings inKolKing the Corporation or its 
subsidiaries. On FebruarN 4, 2020, the Corporation filed a laLsuit against Pioneer Bank, AlbanN, NeL York, in the Supreme 
Court of the State of NeL York in the CountN of AlbanN. As disclosed in the Corporation's September 12, 2019 Current Report 
on Form 8-K, the Bank oLns a participating interest totaling $4.2 million in an approMimatelN $36.0 million commercial credit 
facilitN on Lhich the borroLer defaulted due to fraudulent actiKitN. The Corporation's complaint alleges that Pioneer Bank, as 
lead bank, breached the participation agreement and engaged in fraud and negligent misrepresentation. The Corporation 
receiKed a recoKerN of $0.5 million in April 2020, and continues to pursue recoKerN of the remaining $3.7 million and 
accumulated eMpenses as a result of purchasing the participation interest.

Other than as noted aboKe, the Corporation belieKes that it is not a partN to anN pending legal, arbitration, or regulatorN 
proceedings that could haKe a material adKerse impact on its financial results or liquiditN as of December 31, 2022.

ITEM 4.  MINE SAFETY DISCLOSURES

None.
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PART II

ITEM 5.  MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS 
AND ISSUER PURCHASES OF EQUITY SECURITIES

The Corporation's common stock is traded on the Nasdaq Global Select Market under the sNmbol "CHMG."
 
The table beloL shoLs the price ranges for the CorporationWs common stock during each of the indicated quarters. The 
information is based upon the high and loL closing sales prices reported bN the Nasdaq Global Select Market.

CA??A@ SFAck MaDkeF PDiceE a@d DiHide@dE Paid
DGDi@g Fhe PaEF TIA YeaDE

Dece?beD 31, 2022 High LAI DiHide@dE
4Fh QGaDFeD $ 47.99 $ 41.21 $ 0.31 
3Dd QGaDFeD  48.38  41.80  0.31 
2@d QGaDFeD  47.48  40.88  0.31 
1EF  QGaDFeD  47.14  45.25  0.31 

Dece?beD 31, 2021 High LAI DiHide@dE
4Fh QGaDFeD $ 48.33 $ 44.29 $ 0.31 
3Dd QGaDFeD  48.30  42.81  0.31 
2@d QGaDFeD  46.60  42.09  0.31 
1EF  QGaDFeD  44.73  33.46  0.26 

Under NeL York laL, the Corporation maN paN diKidends on its common stock either: (i) out of surplus, so that the 
CorporationWs net assets remaining after such paNment equal the amount of its stated capital, or (ii) if there is no surplus, out of 
its net profits for the fiscal Near in Lhich the diKidend is declared and/or the preceding fiscal Near. The paNment of diKidends on 
the Corporation's common stock is dependent, in large part, upon receipt of diKidends from the Bank, Lhich is subject to certain 
restrictions Lhich maN limit its abilitN to paN the Corporation diKidends. See Item 1, TBusiness R SuperKision and Regulation-
The Bank-PaNment of DiKidendsU for an eMplanation of legal limitations on the BankWs abilitN to paN diKidends.

As of March 10, 2023, there Lere 454 registered holders of record of the Corporation's stock.

The table beloL sets forth the information Lith respect to purchases made bN the Corporation of our common stock during the 
quarter ended December 31, 2022: 

PeDiAd
TAFa> @G?beD Af 
EhaDeE BGDchaEed

AHeDage BDice Baid 
BeD EhaDe

TAFa> @G?beD Af 
EhaDeE BGDchaEed 
aE BaDF Af BGb>ic>K 

a@@AG@ced B>a@E AD 
BDAgDa?E

MaJi?G? @G?beD 
Af EhaDeE FhaF ?aK 
KeF be BGDchaEed 

G@deD Fhe B>a@E AD 
BDAgDa?E

10/01/22 - 10/31/22  S  200,816 
11/01/22 - 11/30/22  S $ S  S  200,816 
12/01/22 - 12/31/22  S $ S  S  200,816 
Quarter ended 12/31/2022  S $ S  S  200,816 

On JanuarN 8, 2021 the Corporation announced that the Board of Directors approKed a neL stock repurchase program LherebN 
the Corporation maN repurchase up to 250,000 shares of its common stock, or approMimatelN 5% of its outstanding shares. 
Purchases maN be made from time to time on the open market or in priKate negotiated transactions and Lill be at the discretion 
of management. As of March 10, 2023, a total of 49,184 shares Lere repurchased at an aKerage cost of $40.42 per share. 
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STOCK PERFORMANCE GRAPH

The folloLing graph compares the NearlN change in the cumulatiKe total shareholder return on the CorporationWs common stock 
against the cumulatiKe total return of the NASDAQ Composite IndeM, KBW NASDAQ Bank IndeM, and S&P U.S. SmallCap 
Banks IndeM for the period of fiKe Nears commencing December 31, 2017.
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TAFa> ReFGD@ PeDfAD?a@ce
Chemung Financial Corporation NASDAQ Composite IndeM
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  P$1(.# E-#(-&  
I-#$7 12/31/2017 12/31/2018 12/31/2019 12/31/2020 12/31/2021 12/31/2022
Chemung Financial Corporation  100.00  87.92  92.56  76.72  107.84  109.53 
NASDAQ Composite IndeM  100.00  97.16  132.81  192.47  235.15  158.65 
KBW NASDAQ Bank IndeM  100.00  82.29  112.01  100.46  138.97  109.23 
S&P U.S. SmallCap Banks IndeM  100.00  83.44  104.69  95.08  132.36  116.69 

The cumulatiKe total return includes (1) diKidends paid and (2) changes in the share price of the CorporationWs common stock 
and assumes that all diKidends Lere reinKested. The aboKe graph assumes that the Kalue of the inKestment in Chemung 
Financial Corporation and each indeM Las $100 on December 31, 2017.

The Total Returns IndeM for NASDAQ Composite, KBW NASDAQ Bank IndeM, and S&P SmallCap Bank Indices Lere 
obtained from S&P Global Market Intelligence, NeL York, NY.

ITEM 6.  [RESERVED]
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ITEM 7.  MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATION

OHeDHieI 

The folloLing is the MD&A of the Corporation in this Form 10-K at December 31, 2022 and 2021, and for the Nears ended 
December 31, 2022, and 2021. The purpose of this discussion is to focus on information about the financial condition and 
results of operations of the Corporation. Reference should be made to the accompanNing audited consolidated financial 
statements and footnotes for an understanding of the folloLing discussion and analNsis. See the list of commonlN used 
abbreKiations and terms on pages 2-5.  

The MD&A included in this Form 10-K contains statements that are forLard-looking Lithin the meaning of the PriKate 
Securities Litigation Reform Act of 1995. These statements are based on the current beliefs and eMpectations of the 
Corporation's management and are subject to significant risks and uncertainties. Actual results maN differ from those set forth in 
the forLard-looking statements. For a discussion of those risks and uncertainties and the factors that could cause the 
CorporationWs actual results to differ materiallN from those risks and uncertainties, see ForLard-looking Statements beloL. 

The Corporation has been a financial holding companN since 2000, and the Bank Las established in 1833, CFS in 2001, and 
CRM in 2016. Through the Bank and CFS, the Corporation proKides a Lide range of financial serKices, including demand, 
saKings and time deposits, commercial, residential and consumer loans, interest rate sLaps, letters of credit, Lealth management 
serKices, emploNee benefit plans, insurance products, mutual funds and brokerage serKices. The Bank relies substantiallN on a 
foundation of locallN generated deposits. The Corporation, on a stand-alone basis, has minimal results of operations. The Bank 
deriKes its income primarilN from interest and fees on loans, interest on inKestment securities, WMG fee income, and fees 
receiKed in connection Lith deposit and other serKices. The BankWs operating eMpenses are interest eMpense paid on deposits and 
borroLings, salaries and emploNee benefit plans, and general operating eMpenses. 

CRM, a LhollN-oLned subsidiarN of the Corporation Lhich Las formed and began operations on MaN 31, 2016, is a NeKada-
based captiKe insurance companN that insures against certain risks unique to the operations of the Corporation and its 
subsidiaries and for Lhich insurance maN not be currentlN aKailable or economicallN feasible in todaN's insurance marketplace. 
CRM pools resources Lith seKeral other similar insurance companN subsidiaries of financial institutions to spread a limited 
amount of risk among themselKes. CRM is subject to regulations of the State of NeKada and undergoes periodic eMaminations 
bN the NeKada DiKision of Insurance.

FADIaDd->AAki@g SFaFe?e@FE 

This discussion contains forLard-looking statements Lithin the meaning of Section 27A of the Securities Act, Section 21E of 
the EMchange Act, and the PriKate Securities Litigation Reform Act of 1995. The Corporation intends its forLard-looking 
statements to be coKered bN the safe harbor proKisions for forLard-looking statements in these sections. All statements 
regarding the Corporation's eMpected financial position and operating results, the Corporation's business strategN, the 
Corporation's financial plans, forecasted demographic and economic trends relating to the Corporation's industrN and similar 
matters are forLard-looking statements. These statements can sometimes be identified bN the Corporation's use of forLard-
looking Lords such as "maN," "Lill," "anticipate," "estimate," "eMpect," or "intend." The Corporation cannot guarantee that its 
eMpectations in such forLard-looking statements Lill turn out to be correct. The Corporation's actual results could be materiallN 
different from eMpectations because of Karious factors, including changes in economic conditions or interest rates, credit risk, 
difficulties in managing the CorporationWs groLth, competition, changes in laL or the regulatorN enKironment, and changes in 
general business and economic trends. Information concerning these and other factors can be found in the CorporationWs 
periodic filings Lith the SEC, including the discussion under the heading TItem 1A. Risk FactorsU of this annual report on Form 
10-K. The Corporation's quarterlN filings are aKailable publiclN on the SECWs Lebsite at http://LLL.sec.goK, on the 
Corporation's Lebsite at http://LLL.chemungcanal.com or bN Lritten request to: Kathleen S. McKillip, Corporate SecretarN, 
Chemung Financial Corporation, One Chemung Canal PlaOa, Elmira, NY  14901. EMcept as otherLise required bN laL, the 
Corporation undertakes no obligation to publiclN update or reKise its forLard-looking statements, Lhether as a result of neL 
information, future eKents or otherLise.
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Critical accounting estimates include the areas Lhere the Corporation has made Lhat it considers to be particularlN difficult, 
subjectiKe or compleM judgments concerning estimates, and Lhere these estimates can significantlN affect the Corporation's 
financial results under different assumptions and conditions. The Corporation prepares its financial statements in conformitN 
Lith GAAP. As a result, the Corporation is required to make certain estimates, judgments and assumptions that it belieKes are 
reasonable based upon the information aKailable at that time. These estimates, judgments and assumptions affect the reported 
amounts of assets and liabilities at the date of the financial statements and the reported amounts of reKenue and eMpenses during 
the Nears presented. Actual results could be different from these estimates.

A88;Ca:ce 2;> L;a: L;??e?

Management considers the alloLance for loan losses to be a critical accounting estimate giKen the uncertaintN in eKaluating the 
leKel of alloLance required to coKer probable incurred credit losses inherent in the loan portfolio, and the material effect that 
such judgments can haKe on the Corporation's results of operations. Determining the amount requires significant judgement on 
the part of management, is multi-faceted, and can be imprecise. Considerations include use of estimates related to the timing of 
eMpected cash floLs on impaired loans, estimated losses on pools of homogenous loans based on historical loss eMperience, 
implications of current economic trends and conditions, and other qualitatiKe factors, all of Lhich maN be susceptible to 
significant change. The alloLance is established through a proKision for loan losses in the Consolidated Statements of Income, 
and eKaluation of the adequacN of the alloLance for loan losses is performed bN management on a quarterlN basis. While 
management uses aKailable information to recogniOe losses on loans, future additions to the alloLance maN be necessarN based 
on changes in economic conditions. In addition, Karious regulatorN agencies, as an integral part of their eMamination process, 
periodicallN reKieL the Corporation's alloLance for loan losses.

Actual loss eMperience is supplemented Lith other qualitatiKe factors based on the risks present in each portfolio segment. It is 
difficult to estimate hoL potential changes in anN one economic factor maN haKe, or input might affect, the oKerall alloLance 
because a Lide KarietN of factors and inputs are considered in estimating the alloLance, and changes in those factors and inputs 
considered maN not occur at the same rate or be consistent across all product tNpes. AdditionallN, changes in factors and inputs 
maN be directionallN inconsistent, such that improKement in one factor maN offset deterioration in others. QualitatiKe factors 
considered include lending practices & oKersight, an arraN of local and national economic considerations, and other factors 
pertinent to the credit qualitN of the portfolio. 

In estimating the alloLance for loan and lease losses, management considers the sensitiKitN of the model to the significant 
judgements and assumptions built in, and the material impact that these assumptions could haKe on the alloLance. GiKen the 
concentration of ALLL allocation to the commercial portfolio, specificallN in the area of commercial real estate, management 
has analNOed a series of economic scenarios to determine the hNpothetical impact that changes in the underlNing conditions of 
the commercial real estate portfolio maN haKe on reserKe requirements. Management determined that these scenarios could 
materiallN impact ALLL requirements, either positiKelN or adKerselN. Real estate Kalues in the CorporationWs market area haKe 
not changed dramaticallN in recent Nears, primarilN appreciating, and, as a result, anN declines in real estate Kalues haKe been 
modest. While management has concluded that the current eKaluation of collateral Kalues is reasonable under the circumstances, 
if collateral eKaluations Lere significantlN loLered, the Corporation's alloLance for loan losses policN Lould require additional 
proKisions for loan losses. This analNsis helps guide management in making determinations relating to adjustments in the 
qualitatiKe portion of the alloLance. 

If the assumptions underlNing the determination of the ALLL proKe to be incorrect, the alloLance maN not be sufficient to 
coKer actual loan losses and an increase in the alloLance maN be necessarN to account for different assumptions or adKerse 
deKelopments. In addition, problems Lith one or more specific loans could require a significant increase to the ALLL. 

ManagementWs methodologN and policN in determining the alloLance for loan losses can be found in Note 1 to the Consolidated 
Financial Statements included in Item 8 of this Annual Report on Form 10-K. The actiKitN in the alloLance for loan losses is 
depicted in supporting tables in Note 4 to the Consolidated Financial Statements included in Item 8 of this Annual Report on 
Form 10-K.
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 AE Af AD fAD Fhe YeaDE E@ded
Dece?beD 31, Dece?beD 31,

(in thousands, eMcept per share data) 2022 2021
RESULTS OF OPERATIONS
Interest and diKidend income $ 81,475 $ 69,008 
Interest eMpense  7,296  3,419 
Net interest income  74,179  65,589 
ProKision for loan losses  (554)  17 
Net interest income after proKision for loan losses  74,733  65,572 
Non-interest income  21,436  23,870 
Non-interest eMpenses  59,280  55,682 
Income before income taM eMpense  36,889  33,760 
Income taM eMpense  8,106  7,335 
Net income $ 28,783 $ 26,425 

Basic and diluted earnings per share $ 6.13 $ 5.64 
AKerage basic and diluted shares outstanding  4,693  4,683 

PERFORMANCE RATIOS
Return on aKerage assets  1.15 %  1.09 %
Return on aKerage equitN  15.93 %  12.94 %
Return on aKerage tangible equitN (a)  18.12 %  14.49 %
EfficiencN ratio (unadjusted) (f)  62.00 %  62.24 %
EfficiencN ratio (adjusted) (a) (b)  61.71 %  61.71 %
Non-interest eMpense to aKerage assets  2.37 %  2.30 %
Loans to deposits  78.61 %  70.44 %

AVERAGE YIELDS / RATES - FG>>K TaJab>e ECGiHa>e@F
Yield on loans  4.14 %  3.82 %
Yield on inKestments  1.71 %  1.34 %
Yield on interest-earning assets  3.35 %  2.99 %
Cost of interest-bearing deposits  0.44 %  0.22 %
Cost of borroLings  2.76 %  3.05 %
Cost of interest-bearing liabilities  0.47 %  0.23 %
Interest rate spread  2.88 %  2.76 %
Net interest margin, fullN taMable equiKalent  3.05 %  2.84 %

CAPITAL
Total equitN to total assets at end of Near  6.29 %  8.74 %
Tangible equitN to tangible assets at end of Near (a)  5.51 %  7.91 %

Book Kalue per share $ 35.32 $ 45.09 
Tangible book Kalue per share (a)  30.69  40.44 
Year-end market Kalue per share  45.87  46.45 
DiKidends declared per share  1.24  1.19 
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AE Af AD fAD Fhe YeaDE E@ded
Dece?beD 31, Dece?beD 31,

(in thousands, eMcept per share data) 2022 2021
AVERAGE BALANCES
Loans (c) $ 1,646,576 $ 1,545,579 
Interest-earning assets  2,444,287  2,324,498 
Total assets  2,496,099  2,421,801 
Deposits  2,255,326  2,179,128 
Total equitN  180,684  204,239 
Tangible equitN (a)  158,857  182,314 

ASSET QUALITY
Net charge-offs (recoKeries) $ 812 $ (84) 
Non-performing loans (d)  8,178  8,114 
Non-performing assets (e)  8,373  8,227 
AlloLance for loan losses  19,659  21,025 

AnnualiOed net charge-offs (recoKeries) to aKerage loans  0.05 %  (0.01) %
Non-performing loans to total loans  0.45 %  0.54 %
Non-performing assets to total assets  0.32 %  0.34 %
AlloLance for loan losses to total loans  1.07 %  1.38 %
AlloLance for loan losses to non-performing loans  240.39 %  259.17 %

(a) See the GAAP to Non-GAAP reconciliations on pages 63-66.
(b) EfficiencN ratio (adjusted) is non-interest eMpense less amortiOation of intangible assets less legal accruals and 
settlements diKided bN the total of fullN taMable equiKalent net interest income plus non-interest income less net gains on 
securities transactions.
(c) Loans include loans held for sale. Loans do not reflect the alloLance for loan losses.
(d) Non-performing loans include non-accrual loans onlN.
(e) Non-performing assets include non-performing loans plus other real estate oLned.
(f) EfficiencN ratio (unadjusted) is non-interest bearing eMpense diKided bN the total of net interest income plus non-
interest income. 

CA@EA>idaFed ReEG>FE Af OBeDaFiA@E 

The folloLing section of the MD&A proKides a comparatiKe discussion of the CorporationWs Consolidated Results of 
Operations on a reported basis for the Nears ended December 31, 2022 and 2021. For a discussion of the Critical Accounting 
Estimates that affect the Consolidated Results of Operations, see page 37.
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The folloLing table presents selected financial information for the Nears indicated, and the dollar and percent change (in 
thousands, eMcept per share and ratio data):

 YeaDE E@ded Dece?beD 31,

 2022 2021 Cha@ge
PeDce@Fage 

Cha@ge
Net interest income $ 74,179 $ 65,589 $ 8,590  13.1 %
Non-interest income  21,436  23,870  (2,434)  (10.2) %
Non-interest eMpenses  59,280  55,682  3,598  6.5 %
Pre-proKision income  36,335  33,777  2,558  7.6 %
ProKision for loan losses  (554)  17  (571) N/M
Income taM eMpense  8,106  7,335  771  10.5 %
Net income $ 28,783 $ 26,425 $ 2,358  8.9 %

Basic and diluted earnings per share $ 6.13 $ 5.64 $ 0.49  8.7 %

Se>ecFed fi@a@cia> DaFiAE     
Return on aKerage assets  1.15 %  1.09 %   
Return on aKerage equitN  15.93 %  12.94 %   
Net interest margin, fullN taMable equiKalent  3.05 %  2.84 %   
EfficiencN ratio (adjusted) (a)  61.71 %  61.71 %   
Non-interest eMpense to aKerage assets  2.37 %  2.30 %   

(a) See @4e GAAP @; N;:-GAAP >ec;:c585a@5;:? ;: <a3e? 63-66

Net income for the Near ended December 31, 2022 Las $28.8 million, or $6.13 per share, compared Lith net income of $26.4 
million, or $5.64 per share, for the prior Near. Return on aKerage equitN for the Near ended December 31, 2022 Las 15.93%, 
compared Lith 12.94% for the prior Near. The increase in net income for the Near ended December 31, 2022, compared to the 
prior Near, Las driKen bN an increase in net interest income and a decrease in the proKision for loan losses, offset bN a decrease 
in non-interest income and increases in non-interest eMpenses and income taM eMpense. 

Ne@ I:@e>e?@ I:c;9e 

The folloLing table presents net interest income for the Nears indicated, and the dollar and percent change (in thousands):

 YeaDE E@ded Dece?beD 31,

 2022 2021 Cha@ge
PeDce@Fage 

Cha@ge
Interest and diKidend income $ 81,475 $ 69,008 $ 12,467  18.1 %
Interest eMpense  7,296  3,419  3,877  113.4 %
Net interest income $ 74,179 $ 65,589 $ 8,590  13.1 %

Net interest income, Lhich is the difference betLeen the interest income earned on interest-earning assets such as loans and 
securities, and the interest eMpense accrued on interest-bearing liabilities such as deposits and borroLings, is the largest 
contributor to the CorporationWs earnings. 

Net interest income for the Near ended December 31, 2022 totaled $74.2 million, an increase of $8.6 million, or 13.1%, 
compared Lith $65.6 million for the prior Near. FullN taMable equiKalent net interest margin Las 3.05% for the Near ended 
December 31, 2022 compared Lith 2.84% for the prior Near. The increase in net interest income Las primarilN due to increases 
of $9.2 million in interest income on loans, including fees, $3.2 million in interest and diKidend income on taMable securities, 
and $0.1 million in interest income on interest-earning deposits, offset bN increases of $3.4 million in interest eMpense on 
deposits, and $0.5 million in interest eMpense on borroLed funds.
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The increase in interest income on loans, including fees Las due primarilN to a 32 basis points increase in the aKerage Nield on 
loans, primarilN related to the commercial and consumer loan portfolios due to an increase in interest rates, and a $101.0 million 
increase in aKerage loan balances, representing increases across all loan categories. The increase in interest and diKidend 
income on taMable securities Las due primarilN to a 28 basis points increase in the aKerage Nield, due to an increase in interest 
rates, and an increase in the aKerage inKested balances of $83.9 million. The increase in interest income on interest-earning 
deposits Las due primarilN to the increase in interest rates on oKernight deposits Lith the aKerage Nield on interest-earning 
deposits increasing from 0.17% in 2021 to 1.24% in 2022. The increase in interest eMpense on deposits Las due primarilN to a 
22 basis points increase in aKerage rates paid on interest-bearing deposits Lhich included higher costing one-LaN brokered 
deposits, and an organic deposit campaign in the fourth quarter of 2022, Lhen compared to the prior Near. The increase in 
interest eMpense on borroLed funds Las due primarilN to an increase in the aKerage balances and interest rates of oKernight 
FHLBNY borroLings, Lhen compared to the prior Near.

AKerage interest-earning assets increased $119.8 million in 2022 Lhen compared to the prior Near. AKerage interest-bearing 
liabilities increased $70.0 million Lhen compared to the prior Near. The aKerage Nield on aKerage interest-earning assets 
increased 36 basis points, and the aKerage cost of interest-bearing liabilities increased 24 basis points, Lhen compared to the 
prior Near. 
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The folloLing table presents certain information related to the CorporationWs aKerage consolidated balance sheets and its 
consolidated statements of income for the Nears ended December 31, 2022, and 2021. It also reflects the aKerage Nield on 
interest-earning assets and aKerage cost of interest-bearing liabilities for the Nears ended December 31, 2022, and 2021. For the 
purpose of the table beloL, non-accruing loans are included in the dailN aKerage loan amounts outstanding. DailN balances Lere 
used for aKerage balance computations. InKestment securities are stated at amortiOed cost. TaM equiKalent adjustments haKe 
been made in calculating Nields on obligations of states and political subdiKisions, taM-free commercial loans and diKidends on 
equitN inKestments. Loan fee income Las $1.2 million and $4.0 million for the Nears ended December 31, 2022 and 2021, 
respectiKelN, and Las comprised primarilN of fees related to the PaNcheck Protection Program. 

AVERAGE CONSOLIDATED BALANCE SHEETS AND NET INTEREST INCOME ANALYSIS

YeaD E@ded Dece?beD 31,
2022 2021

(in thousands)
AHeDage 
Ba>a@ce I@FeDeEF

Yie>d/
RaFe

AHeDage 
Ba>a@ce I@FeDeEF

Yie>d/
RaFe

Interest-earning assets:
Commercial loans $ 1,143,908 $ 50,146  4.38 % $ 1,091,569 $ 42,661  3.91 %
Mortgage loans  274,067  9,226  3.37 %  248,387  8,474  3.41 %
Consumer loans  228,601  8,857  3.87 %  205,623  7,850  3.82 %
TaMable securities  734,898  12,107  1.65 %  650,974  8,946  1.37 %
TaM-eMempt securities  41,915  1,304  3.11 %  41,632  1,308  3.14 %
Interest-earning deposits  20,898  260  1.24 %  86,313  151  0.17 %
Total interest-earning assets  2,444,287  81,900  3.35 %  2,324,498  69,390  2.99 %

Non-interest earning assets:       
Cash and due from banks 24,497    26,150   
Premises and equipment, net 16,978    19,107   
Other assets  90,879    69,445   
AlloLance for loan losses  (19,453)    (21,093)   
AFS Kaluation alloLance  (61,089)    3,694   

Total assets $ 2,496,099   $ 2,421,801   

Interest-bearing liabilities:       
Interest-bearing demand deposits $ 278,946 $ 412  0.15 % $ 287,340 $ 235  0.08 %
SaKings and insured moneN market deposits  949,597  2,241  0.24 %  932,940  930  0.10 %
Time deposits  297,662  4,002  1.34 %  254,718  2,119  0.83 %
Capital leases and other debt  23,208  641  2.76 %  4,420  135  3.05 %
Total interest-bearing liabilities  1,549,413  7,296  0.47 %  1,479,418  3,419  0.23 %

Non-interest bearing liabilities:       
Demand deposits  729,121    704,130   
Other liabilities  36,881    34,014   
Total liabilities  2,315,415    2,217,562   
Shareholders' equitN  180,684    204,239   

Total liabilities and shareholdersW equitN $ 2,496,099   $ 2,421,801   
FG>>K FaJab>e eCGiHa>e@F @eF i@FeDeEF i@cA?e   74,604    65,971  
NeF i@FeDeEF DaFe EBDead (1)    2.88 %    2.76 %
NeF i@FeDeEF ?aDgi@, fG>>K FaJab>e eCGiHa>e@F (2)    3.05 %    2.84 %
TaJab>e eCGiHa>e@F adjGEF?e@F   (425)    (382)  
NeF i@FeDeEF i@cA?e  $ 74,179   $ 65,589  

(1) Ne@ 5:@e>e?@ >a@e ?<>ead 5? @4e d522e>e:ce 5: @4e aBe>a3e E5e8d ;: 5:@e>e?@-ea>:5:3 a??e@? 8e?? @4e aBe>a3e c;?@ ;2 5:@e>e?@-
bea>5:3 85ab585@5e?. 

(2) Ne@ 5:@e>e?@ 9a>35: 5? @4e >a@5; ;2 2A88E @aDab8e e=A5Ba8e:@ :e@ 5:@e>e?@ 5:c;9e d5B5ded bE aBe>a3e 5:@e>e?@-ea>:5:3 a??e@?.
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Net interest income can be analNOed in terms of the impact of changes in rates and Kolumes. The table beloL illustrates the 
eMtent to Lhich changes in interest rates and in the Kolume of aKerage interest-earning assets and interest-bearing liabilities haKe 
affected the CorporationWs interest income and interest eMpense during the Nears indicated. Information is proKided in each 
categorN Lith respect to (i) changes attributable to changes in Kolume (changes in Kolume multiplied bN prior rate); (ii) changes 
attributable to changes in rates (changes in rates multiplied bN prior Kolume); and (iii) the net changes. For purposes of this 
table, changes that are not due solelN to Kolume or rate changes haKe been allocated to these categories based on the respectiKe 
percentage changes in aKerage Kolume and rate. Due to the numerous simultaneous Kolume and rate changes during the Nears 
analNOed, it is not possible to preciselN allocate changes betLeen Kolume and rates. In addition, aKerage interest-earning assets 
include non-accrual loans and taMable equiKalent adjustments Lere made.

RATE/VOLUME ANALYSIS OF NET INTEREST INCOME

 2022 HE. 2021
 I@cDeaEe/(DecDeaEe)

(in thousands)
TAFa>

Cha@ge
DGe FA

VA>G?e
DGe FA
RaFe

I@FeDeEF i@cA?e
Commercial loans $ 7,485 $ 2,134 $ 5,351 
Mortgage loans  752  854  (102) 
Consumer loans  1,007  901  106 
TaMable securities  3,161  1,223  1,938 
TaM-eMempt securities  (4)  9  (13) 
Interest-earning deposits  109  (187)  296 
Total interest income  12,510  4,934  7,576 

I@FeDeEF eJBe@Ee
Interest-bearing demand deposits  177  (7)  184 
SaKings and insured moneN market deposits  1,311  17  1,294 
Time deposits  1,883  405  1,478 
Long-term adKances and other debt  506  520  (14) 
Total interest eMpense  3,877  935  2,942 

FG>>K FaJab>e eCGiHa>e@F @eF i@FeDeEF i@cA?e $ 8,633 $ 3,999 $ 4,634 

P>;B5?5;: 2;> 8;a: 8;??e? 

Management performs an ongoing assessment of the adequacN of the alloLance for loan losses based upon a number of factors 
including an analNsis of historical loss factors, collateral eKaluations, recent charge-off eMperience, credit qualitN of the loan 
portfolio, current economic conditions and loan groLth. Management continued to eKaluate the potential impact of the 
COVID-19 pandemic as it relates to the loan portfolio in 2022. As part of this analNsis, the Corporation released the remaining 
$2.4 million of the pandemic related portion of the alloLance in 2022. In total, the Corporation released $4.3 million and 
utiliOed $0.5 million of the pandemic related alloLance established in 2020. The Corporation no longer holds a pandemic 
related reserKe as part of the alloLance for loan losses.

The proKision for loan losses for the Nears ended December 31, 2022, and 2021 Las credit of a $0.6 million and a proKision of 
$17.0 thousand, respectiKelN. The decrease Las primarilN due to the $2.4 million release of the pandemic related portion of the 
alloLance, the $1.5 million release of a specific reserKe related to the sale of a large commercial real estate credit, positiKe 
impacts of $0.8 million related to the upgrade of tLo large commercial credits, and a $1.0 million decrease in the historical loss 
factor due to the roll-off of a commercial real estate oLner occupied propertN preKiouslN charged off in 2020. These decreases 
in the proKision Lere offset bN additional proKision of $4.2 million related to increased loan groLth, along Lith additional 
proKisioning for loan concentrations and deteriorating national economic conditions. Net charge-offs for the Near ended 
December 31, 2022, Lere $0.8 million. Net recoKeries for the Near ended December 31, 2021 Lere $0.1 million. 
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N;:-5:@e>e?@ 5:c;9e 

The folloLing table presents non-interest income for the Nears indicated, and the dollar and percent change (in thousands): 

 YeaDE E@ded Dece?beD 31,

 2022 2021 Cha@ge
PeDce@Fage 

Cha@ge
WMG fee income $ 10,280 $ 11,072 $ (792)  (7.2) %
SerKice charges on deposit accounts  3,788  3,214  574  17.9 %
Interchange reKenue from debit card transactions  4,603  4,844  (241)  (5.0) %
Change in fair Kalue of equitN inKestments  (349)  246  (595)  (241.9) %
Net gains on sales of loans held for sale  107  1,073  (966)  (90.0) %
Net gains (losses) on sales of other real estate oLned  60  (16)  76  475.0 %
Income from bank oLned life insurance  46  52  (6)  (11.5) %
CFS fee and commission income  1,079  1,044  35  3.4 %
Other  1,822  2,341  (519)  (22.2) %
Total non-interest income $ 21,436 $ 23,870 $ (2,434)  (10.2) %

Non-interest income for the Near ended December 31, 2022 Las $21.4 million compared Lith $23.9 million for the prior Near, a 
decrease of $2.4 million, or 10.2%. The decrease Las due primarilN to decreases of $1.0 million in net gains on sales of loans 
held for sale, $0.8 million in Lealth management group fee income, $0.6 million in the change in fair Kalue of equitN 
inKestments, $0.5 million in other non-interest income, and $0.2 million in interchange reKenue from debit card transactions, 
offset bN an increase of $0.6 million in serKice charges on deposit accounts.�

Ne@ Ga5:? ;: Sa8e? ;2 L;a:? He8d 2;> Sa8e
Net gains on sales of loans held for sale decreased primarilN due to a decrease in net gains on sales of residential mortgage loans 
sold into the secondarN market Lhen compared to the prior Near.

Wea8@4 Ma:a3e9e:@ G>;A< Fee I:c;9e
The decrease in Lealth management group fee income Las primarilN attributed to a decrease in the market Kalue of total assets 
under management or administration. 

C4a:3e 5: Fa5> Va8Ae ;2 E=A5@E I:Be?@9e:@?
Change in fair Kalue of equitN inKestments decreased in 2022 compared to the prior Near primarilN due to a decrease in the 
assets held and the market Kalue thereon.

O@4e> :;:-5:@e>e?@ 5:c;9e
Other non-interest income decreased compared to the prior Near primarilN due to the receipt of real estate and sales taM refunds 
receiKed in the prior Near.

I:@e>c4a:3e ReBe:Ae 2>;9 Deb5@ Ca>d T>a:?ac@5;:?
The decrease in interchange reKenue from debit card transactions Las primarilN attributable to a decrease in consumer debit 
card usage Lhen compared to the prior Near. 

Se>B5ce C4a>3e? ;: De<;?5@ Acc;A:@?
The increase in serKice charges on deposit accounts Las primarilN due to an increase in non-sufficient fund and oKerdraft fees 
Lhen compared to the prior Near. 
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N;:-5:@e>e?@ eD<e:?e? 

The folloLing table presents non-interest eMpenses for the Nears indicated, and the dollar and percent change (in thousands):

 YeaDE E@ded Dece?beD 31,

 2022 2021 Cha@ge
PeDce@Fage 

Cha@ge
Compensation eMpenses:

Salaries and Lages $ 25,054 $ 24,413 $ 641  2.6 %
Pension and other emploNee benefits  7,668  6,086  1,582  26.0 %
Other components of net periodic pension cost 
(benefits)  (1,648)  (1,583)  (65)  (4.1) %

Total compensation eMpenses  31,074  28,916  2,158  7.5 %

Non-compensation eMpenses:     
Net occupancN  5,539  5,873  (334)  (5.7) %
Furniture and equipment  1,906  1,669  237  14.2 %
Data processing  8,919  8,519  400  4.7 %
Professional serKices  2,171  1,932  239  12.4 %
AmortiOation of intangible assets  15  243  (228)  (93.8) %
Marketing and adKertising  941  792  149  18.8 %
Other real estate oLned eMpense  (5)  40  (45)  (112.5) %
FDIC insurance  1,356  1,408  (52)  (3.7) %
Loan eMpense  1,001  1,037  (36)  (3.5) %
Other  6,363  5,253  1,110  21.1 %

Total non-compensation eMpenses  28,206  26,766  1,440  5.4 %
Total non-interest eMpenses $ 59,280 $ 55,682 $ 3,598  6.5 %

Non-interest eMpense increased $3.6 million, or 6.5% in 2022. The increase Las due primarilN to increases of $2.2 million in 
total compensation eMpenses and $1.4 million in total non-compensation eMpenses. 

C;9<e:?a@5;: eD<e:?e? 
Compensation eMpenses increased $2.2 million, or 7.5% Lhen compared to the prior Near, primarilN due to increases of $1.6 
million in pension and other emploNee benefit eMpense and $0.6 million in salaries and Lages, partiallN offset bN a $0.1 million 
increase in the credit related to the net periodic pension and post-retirement benefits. Pension and other emploNee benefits 
increased primarilN due to an increase in healthcare costs Lhen compared to the prior Near. The increase in salaries and Lages 
Las primarilN due to annual merit increases, increases in salarN costs to fill open positions due to competitiKe market 
conditions, and a decrease in deferred salarN costs related to PPP, offset bN a decline in the market Kalue of the Corporation's 
deferred compensation plan, Lhen compared to the prior Near. The increase in the credit related to the net periodic pension and 
post-retirement benefits Las primarilN due to a change in factors used to prepare annual actuarial estimates. 
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N;:-c;9<e:?a@5;: eD<e:?e?
Non-compensation eMpenses increased $1.4 million, or 5.4%, primarilN due to increases of $1.1 million in other non-interest 
eMpense, $0.4 million in data processing eMpense, $0.2 million in professional serKices, and $0.2 million in furniture and 
equipment eMpenditures, offset bN decreases of $0.3 million in net occupancN eMpense and $0.2 million in amortiOation of 
intangible assets.

The increase in other non-interest eMpense Las due primarilN to the $0.3 million recognition of directors' stock compensation 
eMpense due to the implementation of the Corporation's 2021 EquitN IncentiKe Plan, a $0.1 million increase in CDARS fee 
eMpense, $0.1 million of additional restitution regarding preKiouslN disclosed consumer compliance matters, and a $0.2 million 
related reserKe Lhich Las initiallN released in 2021. The increase in data processing eMpense Las primarilN attributable to 
inKestment in the Corporation's Tap-to-PaN debit cards supporting contactless transactions, increased softLare maintenance 
eMpenses, and a credit receiKed in the prior Near. Professional serKices increased primarilN due to additional consulting serKices 
in the current Near. Furniture and equipment eMpenditures increased primarilN due to a an increase in building securitN 
enhancements and ATM maintenance eMpenses Lhen compared to the prior Near. The decrease in net occupancN eMpense Las 
primarilN attributable to decreases in depreciation eMpense related to the sale of properties, Lhen compared to the prior Near. 
The decrease in amortiOation of intangible assets Las primarilN attributable to an intangible asset reaching its fullN amortiOed 
Kalue. 

I:c;9e @aD eD<e:?e 
The folloLing table presents income taM eMpense and the effectiKe taM rate for the Nears indicated, and the dollar and percent 
change (in thousands):

 YeaDE E@ded Dece?beD 31,

 2022 2021 Cha@ge
PeDce@Fage 

Cha@ge
Income before income taM eMpense $ 36,889 $ 33,760 $ 3,129  9.3 %
Income taM eMpense $ 8,106 $ 7,335 $ 771  10.5 %
EffectiKe taM rate  22.0 %  21.7 %   

The effectiKe taM rate increased to 22.0% for the Near ended December 31, 2022 compared Lith 21.7% for the prior Near. The 
increase in income taM eMpense can be attributed to an increase in pre-taM income. 
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Fi@a@cia> CA@diFiA@ 

The folloLing table presents selected financial information at December 31, 2022 and 2021, and the dollar and percent change 
(in thousands):

 
Dece?beD 31, 

2022
Dece?beD 31, 

2021 Cha@ge
PeDce@Fage 

Cha@ge
Assets
Total cash and cash equiKalents $ 55,869 $ 26,981 $ 28,888  107.1 %
Total inKestment securities, FHLB, and FRB stock  646,040  802,998  (156,958)  (19.5) %

Loans, net of deferred loan fees  1,829,448  1,518,249  311,199  20.5 %
AlloLance for loan losses  (19,659)  (21,025)  (1,366)  (6.5) %

Loans, net  1,809,789  1,497,224  312,565  20.9 %

GoodLill and other intangible assets, net  21,824  21,839  (15)  (0.1) %
Other assets  112,031  69,433  42,598  61.4 %

Total assets $ 2,645,553 $ 2,418,475 $ 227,078  9.4 %

Liabilities and ShareholdersW EquitN     
Total deposits $ 2,327,227 $ 2,155,433 $ 171,794  8.0 %
Capital lease obligations and FHLBNY adKances  99,137  18,164  80,973  445.8 %
Other liabilities  52,801  33,423  19,378  58.0 %

Total liabilities  2,479,165  2,207,020  272,145  12.3 %

Total shareholdersW equitN  166,388  211,455  (45,067)  (21.3) %
Total liabilities and shareholdersW equitN $ 2,645,553 $ 2,418,475 $ 227,078  9.4 %

Ca?4 a:d ca?4 e=A5Ba8e:@? 
The increase in cash and cash equiKalents can be mostlN attributed to changes in securities, loans, deposits, and borroLings, 
offset bN net income. 

I:Be?@9e:@ ?ecA>5@5e? 
The decrease Las primarilN due to $86.2 million in paNdoLns and a decrease in the fair Kalue of the portfolio of $93.2 million 
due to increases in interest rates, offset bN purchases of $23.7 million of the securities aKailable for sale portfolio. 
  
L;a:?, :e@ 
The increase in total loans, net, can be mostlN attributed to increases of $189.4 million in commercial loans, $95.5 million in 
consumer loans, and $26.3 million in residential mortgage loans. 

A88;Ca:ce 2;> L;a: L;??e?
The decrease in the alloLance for loan losses can mostlN be attributed to the release of the aforementioned $2.4 million 
pandemic related portion of the alloLance, the $1.5 million release of a specific reserKe related to the sale of a large commercial 
real estate credit, positiKe impacts of $0.8 million related to upgrades of tLo large commercial credits, and a $1.0 million 
decrease in the historical loss factor due to the roll-off of a commercial real estate oLner occupied propertN preKiouslN charged 
off in the second quarter of 2020. These decreases in the alloLance Lere offset bN additional proKision of $4.2 million related 
to increased loan groLth, along Lith additional proKision for loan concentrations and deteriorating national economic 
conditions. The alloLance for loan losses Las 240.39% of non-performing loans at December 31, 2022 compared to 259.17% at 
December 31, 2021. The ratio of the alloLance for loan losses to total loans Las 1.07% at December 31, 2022 compared to 
1.38% at December 31, 2021. Please refer to Note 1 - SummarN of Significant Accounting Policies for discussion on transition 
to Current EMpected Credit Losses.
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G;;dC588 a:d ;@4e> 5:@a:35b8e a??e@?, :e@ 
The decrease in goodLill and other intangible assets, net, can be attributed to amortiOation of other intangible assets. There 
Lere no impairments of goodLill or other intangible assets during the Nears ended December 31, 2022 and 2021.

O@4e> A??e@?
The increase in other assets can be mostlN attributed to increases of $16.9 million in deferred taM asset related to the market 
Kalue adjustment on the aKailable for sale securities portfolio, and $17.9 million in interest rate sLap assets, primarilN due to 
changes in interest rates. 

De<;?5@? 
The groLth in deposits Las attributable to an increase of  $206.0 million in time deposits, $73.5 million of Lhich Lere one-LaN 
brokered deposits, offset bN decreases of $13.7 million in insured moneN market accounts, $13.1 million in interest-bearing 
demand deposits, $6.3 million in non-interest bearing demand deposits, and $1.2 million in saKings deposits. 

Ca<5@a8 Lea?e Ob853a@5;:? a:d FHLBNY AdBa:ce?
The increase in capital lease obligations and FHLBNY adKances can be mostlN attributed to $81.2 million in FHLBNY 
oKernight adKances.

O@4e> L5ab585@5e?
The increase in other liabilities can be mostlN attributed to a $17.7 million increase in interest rate sLap liabilities, primarilN due 
to changes in interest rates.

S4a>e4;8de>?H e=A5@E 
The decrease in shareholders' equitN Las due primarilN to a $68.7 million decrease in accumulated other income (loss), offset 
bN an increase of $23.0 million in retained earnings. The decrease in accumulated other comprehensiKe income (loss) can 
mostlN be attributed to a decrease in the fair Kalue of the securities portfolio. The increase in retained earnings Las primarilN 
due to net income of $28.8 million, offset bN $5.8 million in diKidends declared during the current Near. TreasurN stock 
increased $0.2 million primarilN due to the Corporation's common stock repurchase program, offset bN the impact of the 
issuance of shares related to the Corporation's emploNee benefit plans. During 2022, a total of 14,263 shares of common stock 
at a total cost of $0.6 million Lere repurchased bN the Corporation under its share repurchase program. The Leighted aKerage 
cost Las $45.00 per share repurchased. Remaining buNback authoritN under the share repurchase program Las 200,816 shares 
at December 31, 2022. As of March 10, 2023, 49,184 shares haKe been repurchased, at an aKerage cost of $40.42 per share.
 
A??e@? A:de> 9a:a3e9e:@ ;> ad95:5?@>a@5;: 
The market Kalue of total assets under management or administration in WMG Las $2.053 billion, including $346.5 million of 
assets held under management or administration for the Corporation, at December 31, 2022 compared Lith $2.325 billion, 
including $344.2 million of assets held under management or administration for the Corporation, at December 31, 2021, a 
decrease of $271.9 million, or 11.7%. The decrease in total assets under management or administration for the Corporation can 
be mostlN attributed to a general decline in the market Kalue of the assets under management.
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Ba>a@ce SheeF CA?BaDiEA@E

The table beloL contains selected Near-end and aKerage balance sheet information at and for the Nears December 31, 2022 and 
2021 (in millions):

SELECTED BALANCE SHEET INFORMATION

YEAR-END BALANCE SHEET AVERAGE BALANCE SHEET
% 

Cha@ge
% 

Cha@ge
2021 FA 2021 FA

2022 2021 2022 2022 2021 2022
Total assets $ 2,645.6 $ 2,418.5  9.4 % $ 2,496.1 $ 2,421.8  3.1 %
Interest-earning assets (1)  2,502.0  2,331.3  7.3 %  2,444.3  2,324.5  5.2 %
Loans (2)  1,829.4  1,518.6  20.5 %  1,646.6  1,545.6  6.5 %
InKestments (3)  672.6  812.6  (17.2) %  797.7  778.9  2.4 %
Deposits  2,327.2  2,155.4  8.0 %  2,255.3  2,179.1  3.5 %
BorroLings (4)  99.1  18.2  444.5 %  23.2  4.4  427.3 %
AlloLance for loan losses  19.7  21.0  (6.2) %  19.5  21.1  (7.6) %
ShareholdersW equitN  166.4  211.5  (21.3) %  180.7  204.2  (11.5) %

(1) ABe>a3e 5:@e>e?@-ea>:5:3 a??e@? 5:c8Ade ?ecA>5@5e? aBa58ab8e 2;> ?a8e a@ e?@59a@ed 2a5> Ba8Ae a:d ?ecA>5@5e? 4e8d @; 9a@A>5@E ba?ed ;: 
a9;>@5Fed c;?@, 8;a:? a:d 8;a:? 4e8d 2;> ?a8e :e@ ;2 de2e>>ed 8;a: 2ee?, 5:@e>e?@-ea>:5:3 de<;?5@?, FHLBNY ?@;c7, FRBNY ?@;c7, e=A5@E 
5:Be?@9e:@?, a:d 2ede>a8 2A:d? ?;8d. 

(2) ABe>a3e 8;a:? a:d 8;a:? 4e8d 2;> ?a8e, :e@ ;2 de2e>>ed 8;a: 2ee?.
(3) ABe>a3e ba8a:ce? 2;> 5:Be?@9e:@? 5:c8Ade ?ecA>5@5e? aBa58ab8e 2;> ?a8e a@ e?@59a@ed 2a5> Ba8Ae a:d ?ecA>5@5e? 4e8d @; 9a@A>5@E, ba?ed ;: 

a9;>@5Fed c;?@, e=A5@E 5:Be?@9e:@?, FHLBNY ?@;c7, FRBNY ?@;c7, 2ede>a8 2A:d? ?;8d a:d 5:@e>e?@-ea>:5:3 de<;?5@?. 
(4) ABe>a3e b;>>;C5:3? 5:c8Ade ;Be>:534@ adBa:ce?, a:d ca<5@a85Fed 8ea?e ;b853a@5;:?.

CaEh a@d CaEh ECGiHa>e@FE

Total cash and cash equiKalents increased $28.9 million Lhen compared to December 31, 2021, due to increases of $16.9 
million in interest-earning deposits in other financial institutions, and $11.9 million in cash and due from financial institutions.

SecGDiFieE

The CorporationWs Funds Management PolicN includes an inKestment policN that in general, requires debt securities purchased 
for the bond portfolio to carrN a minimum agencN rating of "Baa." After an independent credit analNsis is performed, the policN 
also alloLs the Corporation to purchase local municipal obligations that are not rated. The Corporation intends to maintain a 
reasonable leKel of securities to proKide adequate liquiditN and in order to haKe securities aKailable to pledge to secure public 
deposits, repurchase agreements and other tNpes of transactions. Fluctuations in the fair Kalue of the CorporationWs securities 
relate primarilN to changes in interest rates.

Marketable securities are classified as ABa58ab8e 2;> Sa8e, Lhile inKestments in local municipal obligations are generallN 
classified as He8d @; Ma@A>5@E. The aKailable for sale segment of the securities portfolio totaled $632.6 million at December 31, 
2022, a decrease of $159.4 million, or 20.1%, from $792.0 million at December 31, 2021. The decrease Las primarilN due to 
$86.2 million in paNdoLns and a decrease in the fair Kalue of the portfolio of $93.2 million due to increases in interest rates, 
offset bN purchases of $23.7 million. The held to maturitN segment of the securities portfolio consists of obligations of political 
subdiKisions in the CorporationWs market areas. These securities totaled $2.4 million at December 31, 2022, a decrease of $1.4 
million or 36.0%, from $3.8 million at December 31, 2021, due primarilN to maturities. 

Non-marketable equitN securities at December 31, 2022 include shares of FRBNY stock and FHLBNY stock, carried at their 
cost of $1.8 million and $6.4 million, respectiKelN. The fair Kalue of these securities is assumed to approMimate their cost. The 
inKestment in these stocks is regulated bN regulatorN policies of the respectiKe institutions.
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The table beloL sets forth the carrNing amounts and maturities of held to maturitN debt securities at December 31, 2022 and the 
Leighted aKerage Nields of such securities (all Nields are calculated on the basis of the amortiOed cost and Leighted for the 
scheduled maturitN of each securitN, eMcept mortgage-backed securities Lhich are based on the aKerage life at the projected 
prepaNment speed of each securitN) (in thousands):

MATURITIES AND YIELDS OF HELD TO MATURITY SECURITIES

 WiFhi@ O@e YeaD
AfFeD O@e, BGF 

WiFhi@ FiHe YeaDE
AfFeD FiHe, BGF 

WiFhi@ Te@ YeaDE AfFeD Te@ YeaDE
 A?AG@F Yie>d A?AG@F Yie>d A?AG@F Yie>d A?AG@F Yie>d
Obligations of states and 
political subdiKisions  759  3.95 %  193  3.79 %  S N/A  S N/A
Time deposits Lith other 
institutions  737  1.86 %  735  3.35 %  S N/A  S N/A

Total $ 1,496  2.92 % $ 928  3.44 % $ S N/A $ S N/A

The Leighted-aKerage Nield on the Corporation's held to maturitN debt securities at December 31, 2022 Las 3.92% related to 
obligations of states and political subdiKisions, and 2.62% related to time deposits Lith other institutions. Management 
eKaluates securities for OTTI on a quarterlN basis, and more frequentlN Lhen economic or market conditions Larrant such an 
eKaluation. For the Nears ended December 31, 2022 and 2021, the Corporation had no OTTI charges.

LAa@E

The Corporation has reporting sNstems to monitor: (i) loan originations and concentrations, (ii) delinquent loans, (iii) non-
performing assets, including non-performing loans, troubled debt restructurings, other real estate oLned, (iK) impaired loans, 
and (K) potential problem loans. Management reKieLs these sNstems on a regular basis.

The table beloL presents the CorporationWs loan composition bN tNpe and percentage of total loans at the end of December 31, 
2022 and December 31, 2021 (in thousands):

LOAN COMPOSITION
 % Cha@ge

Dece?beD 31,   2021 FA
 2022 % 2021 % 2022
Commercial and agricultural:
    Commercial and industrial $ 252,044  13.8 % $ 256,893  16.9 %  (1.9) %
    Agricultural  249  S %  394  S %  (36.8) %
Commercial mortgages:
    Construction  108,243  5.9 %  82,204  5.4 %  31.7 %
    Commercial mortgages  888,670  48.7 %  720,358  47.5 %  23.4 %
Residential mortgages  285,672  15.6 %  259,334  17.1 %  10.2 %
Consumer loans:
    Home equitN lines and loans  81,401  4.4 %  70,670  4.7 %  15.2 %
    Indirect consumer loans  202,124  11.0 %  118,569  7.8 %  70.5 %
    Direct consumer loans  11,045  0.6 %  9,827  0.6 %  12.4 %
Total $ 1,829,448  100.0 % $ 1,518,249  100.0 %
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Portfolio loans totaled $1.829 billion at December 31, 2022 and $1.518 billion at December 31, 2021, an increase of 
$311.2 million, or 20.5%. The increase Las driKen bN increases of $194.4 million in commercial real estate loans, or 24.2%, 
$83.6 million, or 70.5% in indirect automobile loans, and $26.3 million in residential mortgages, or 10.2%, offset bN a decrease 
of $5.0 million, or 1.9% in commercial & agricultural loans. The increase in total commercial real estate loans Las a result of a 
$26.0 million increase in construction loans and a $168.3 million increase in commercial real estate loans, primarilN driKen bN 
increases in loans secured bN non-oLner occupied and multi-familN properties. The increase in indirect automobile loans Las 
attributable to a reneLed focus in the program folloLing a pricing restructuring, as Lell as increased demand for automobiles 
coupled Lith eleKated Kehicle prices nationLide. Increases in residential mortgage loans Las due to neL originations being 
retained in the portfolio as opposed to being sold into the secondarN market, and continued strong demand through the majoritN 
of the Near, despite the rising interest rate enKironment. The decrease in commercial and agricultural loans Las primarilN the 
result of a net decrease in PPP loans of $42.5 million during the Near, related to SBA forgiKeness. PPP loan balances of 
$0.7 million remained at December 31, 2022, Lith $0.5 million and $0.2 million of Phase 1 and Phase 2 loans, respectiKelN.  

The table beloL presents the CorporationWs outstanding loan balance bN bank diKision (in thousands): 

LOANS BY DIVISION
Dece?beD 31,

 2022 2021 2020 2019 2018
Chemung Canal Trust CompanN*^ $ 731,344  639,144 $ 658,468 $ 576,399 $ 603,133 
Capital Bank DiKision  1,098,104  879,105  877,995  732,820  708,773 
   Total loans $ 1,829,448 $ 1,518,249 $ 1,536,463 $ 1,309,219 $ 1,311,906 

*A88 8;a:?, eDc8Ad5:3 @4;?e ;>535:a@ed bE @4e Ca<5@a8 Ba:7 D5B5?5;:.
^ I:c8Ade? $79.8 95885;: a:d $47.0 95885;: 5: @4e We?@e>: NeC Y;>7 Ma>7e@ a? ;2 Dece9be> 31, 2022 a:d 2021, >e?<ec@5Be8E.

 

Loan concentrations are considered to eMist Lhen there are amounts loaned to a multiple number of borroLers engaged in 
similar actiKities Lhich Lould cause them to be similarlN impacted bN changes in economic or other conditions. The 
CorporationWs concentration policN limits consider the Kolume of commercial loans to anN one specific industrN, sponsor, 
collateral tNpe and location. In addition, the CorporationWs policN limits the Kolume of non-oLner occupied commercial 
mortgages to four times total risk based capital. At December 31, 2022 and 2021, total non-oLner occupied commercial real 
estate loans diKided bN total Bank risk based capital Las 382.9% and 346.5%, respectiKelN.

The Corporation also monitors specific NAICS industrN classifications of commercial loans to identifN concentrations greater 
than 10.0% of total loans. At December 31, 2022 and 2021, commercial loans to borroLers inKolKed in the real estate, and real 
estate rental and leasing businesses Lere 48.3% and 45.1% of total loans, respectiKelN. No other concentration of loans eMisted 
in the commercial loan portfolio in eMcess of 10.0% of total loans as of December 31, 2022 and 2021.
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The table beloL shoLs the maturitN of loans outstanding as of December 31, 2022. Also proKided are the amounts due bN 
maturitN, classified according to fiMed interest rates and Kariable interest rates (in thousands):

 
LOAN AMOUNTS CONTRACTUALLY DUE AFTER 

DECEMBER 31, 2023

 
WiFhi@ 

O@e YeaD

AfFeD O@e 
BGF WiFhi@ 
FiHe YeaDE

AfFeD FiHe 
BGF WiFhi@ 

15 YeaDE
AfFeD 15 

YeaDE TAFa>
Commercial and agricultural:
    Commercial and industrial $ 64,485 $ 105,091 $ 77,820 $ 4,648 $ 252,044 
    Agricultural  S  25  224  S  249 
Commercial mortgages:
    Construction  6,113  43,215  51,180  7,735  108,243 
    Commercial mortgages  26,515  211,892  623,385  26,878  888,670 
Residential mortgages  8,894  9,171  129,661  137,946  285,672 
Consumer loans:  
    Home equitN lines and loans  361  5,262  54,338  21,440  81,401 
    Indirect consumer loans  2,020  84,328  115,776  S  202,124 
    Direct consumer loans  372  4,163  4,489  2,021  11,045 
Total $ 108,760 $ 463,147 $ 1,056,873 $ 200,668 $ 1,829,448 

Loans maturing Lith:

AfFeD O@e BGF 
WiFhi@ FiHe 

YeaDE

AfFeD FiHe BGF 
WiFhi@ 15 

YeaDE
AfFeD 15 

YeaDE TAFa>
FiMed interest rates $ 280,677 $ 509,202 $ 98,150 $ 888,029 
Variable interest rates  182,470  547,671  102,518 $ 832,659 
Total $ 463,147 $ 1,056,873 $ 200,668 $ 1,720,688 

NA@-PeDfAD?i@g AEEeFE

Non-performing assets consist of non-accrual loans, non-accrual troubled debt restructurings, and other real estate oLned that 
has been acquired in partial or full satisfaction of loan obligations or upon foreclosure.

Past due status on all loans is based on the contractual terms of the loan. It is generallN the Corporation's policN that a loan 90 
daNs past due be placed on non-accrual status unless factors eMist that Lould eliminate the need to place a loan in this status. A 
loan maN also be designated as non-accrual at anN time if paNment of principal or interest in full is not eMpected due to 
deterioration in the financial condition of the borroLer. At the time loans are placed on non-accrual status, the accrual of 
interest is discontinued and preKiouslN accrued interest is reKersed. All paNments receiKed on non-accrual loans are applied to 
principal. Loans are considered for return to accrual status Lhen theN become current as to principal and interest and remain 
current for a period of siM consecutiKe months or Lhen, in the opinion of management, the Corporation eMpects to receiKe all of 
its contractual principal and interest. In the case of non-accrual loans Lhere a portion of the loan has been charged off, the 
remaining balance is kept in non-accrual status until the entire principal balance has been recoKered.
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The folloLing table summariOes the Corporation's non-performing assets, (in thousands):
NON-PERFORMING ASSETS

Dece?beD 31, 2022 2021 2020 2019 2018
Non-accrual loans $ 4,143 $ 3,469 $ 6,011 $ 9,938 $ 6,305 
Non-accrual troubled debt restructurings  4,035  4,645  3,941  8,070  5,949 
Total non-performing loans  8,178  8,114  9,952  18,008  12,254 
Other real estate oLned  195  113  237  517  574 
Total non-performing assets $ 8,373 $ 8,227 $ 10,189 $ 18,525 $ 12,828 

Ratio of non-performing loans to total loans  0.45 %  0.54 %  0.65 %  1.38 %  0.93 %
Ratio of non-performing assets to total assets  0.32 %  0.34 %  0.45 %  1.04 %  0.73 %
Ratio of alloLance for loan losses to non-performing 
loans  240.39 %  259.17 %  210.25 %  130.38 %  154.59 %

Accruing loans past due 90 daNs or more (1) $ 1 $ 4 $ 2 $ 7 $ 19 
Accruing troubled debt restructurings (1) $ 1,405 $ 5,643 $ 2,790 $ 952 $ 816 

(1) T4e?e 8;a:? a>e :;@ 5:c8Aded 5: :;:-<e>2;>95:3 a??e@? ab;Be.

Interest income recorded on non-accrual and troubled debt restructured loans Las $56.0 thousand and $146.0 thousand, as of 
December 31, 2022, and 2021, respectiKelN.

N;:-Pe>2;>95:3 L;a:?

Non-performing loans totaled $8.2 million at December 31, 2022, or 0.45% of total loans, compared Lith $8.1 million at 
December 31, 2021, or 0.54% of total loans. The increase in non-performing loans at December 31, 2022 as compared to 
December 31, 2021 Las due to the additional classification of multiple commercial loans, offset bN paN doLns on eMisting non-
performing loans. Non-performing assets, Lhich are comprised of non-performing loans and other real estate oLned, Las $8.4 
million, or 0.32% of total assets, at December 31, 2022, compared Lith $8.2 million, or 0.34% of total assets, at December 31, 
2021. 

The recorded inKestment of accruing loans past due 90 daNs or more Las less than $0.1 million at December 31, 2022 and 
December 31, 2021. There Lere no PCI loans as of December 31, 2022 and December 31, 2021. PCI loans are accounted for 
under separate accounting guidance, ASC Subtopic 310-30, TReceiKables - Loans and Debt Securities Acquired Lith 
Deteriorated Credit QualitN.U

T>;Ab8ed Deb@ Re?@>Ac@A>5:3?

The Corporation Lorks closelN Lith borroLers that haKe financial difficulties to identifN Kiable solutions that minimiOe the 
potential for loss. In that regard, the Corporation maN modifN the terms of select loans to maMimiOe their collectabilitN. The 
modified loans are considered TDRs under current accounting guidance, applicable to the Corporation as of December, 31 
2022. Modifications generallN inKolKe short-term deferrals of principal and/or interest paNments, reductions of scheduled 
paNment amounts, interest rates or principal of the loan, and forgiKeness of accrued interest. As of December 31, 2022 and 
2021, the Corporation had $4.0 million and $4.6 million of non-accrual TDRs, respectiKelN. As of December 31, 2022, the 
Corporation had $1.4 million of accruing TDRs compared Lith $5.6 million as of December 31, 2021. No loans Lere modifed 
as troubled debt restructurings during the tLelKe months ended December 31, 2022.
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I9<a5>ed L;a:?

A loan is classified as impaired Lhen, based on current information and eKents, it is probable that the Corporation Lill be 
unable to collect both the principal and interest due under the contractual terms of the loan agreement. The unpaid principal 
balance of impaired loans at December 31, 2022 totaled $7.5 million, including TDRs of $5.4 million, compared to 
$18.2 million at December 31, 2021, including TDRs of $10.3 million. The recorded inKestment of impaired loans at 
December 31, 2022 totaled $7.5 million compared to $11.6 million at December 31, 2021. Included in the recorded inKestment 
of impaired loans at December 31, 2022, Lere loans totaling $1.3 million for Lhich impairment alloLances of $1.1 million 
haKe been specificallN allocated to the alloLance for loan losses. The decrease in the recorded inKestment in impaired loans Las 
primarilN due to the sale of a large commerical real estate loan, reducing the recorded inKestment in impaired loans bN $3.5 
million. As of December 31, 2021, the impaired loan total included $5.2 million of loans for Lhich specific impairment 
alloLances of $3.0 million Lere allocated to the alloLance for loan losses. 

The majoritN of the Corporation's impaired loans are secured and measured for impairment based on collateral eKaluations. It is 
the Corporation's policN to obtain updated appraisals, bN independent third parties, on loans secured bN real estate at the time a 
loan is determined to be impaired. An impairment measurement is performed based upon the most recent appraisal on file to 
determine the amount of anN specific allocation or charge-off. In determining the amount of anN specific allocation or charge-
off, the Corporation Lill make adjustments to reflect the estimated costs to sell the propertN. Upon receipt and reKieL of an 
updated appraisal, an additional measurement is performed to determine if anN adjustments are necessarN to reflect the proper 
proKisioning or charge-off. Impaired loans are reKieLed on a quarterlN basis to determine if anN changes in credit qualitN or 
market conditions Lould require anN additional allocation or recognition of additional charge-offs. Real estate Kalues in the 
Corporation's market area haKe remained stable. Non-real estate collateral maN be Kalued using (i) an appraisal, (ii) net book 
Kalue of the collateral per the borroLerWs financial statements, or (iii) accounts receiKable aging reports, that maN be adjusted 
based on managementWs knoLledge of the client and the clientWs business. If market conditions Larrant, future appraisals are 
obtained for both real estate and non-real estate collateral.

A88;Ca:ce 2;> L;a: L;??e?

The alloLance is an amount that management belieKes Lill be adequate to absorb probable incurred credit losses on eMisting 
loans. The alloLance is established based upon managementWs eKaluation of the probable inherent losses in the portfolio in 
accordance Lith GAAP, and is comprised of both specific Kaluation alloLances and general Kaluation alloLances. 

A loan is classified as impaired Lhen, based on current information and eKents, it is probable that the Corporation Lill be 
unable to collect both the principal and interest due under the contractual terms of the loan agreement. Specific Kaluation 
alloLances are established based on managementWs analNses of indiKiduallN impaired loans. Factors considered bN management 
in determining impairment include paNment status, eKaluations of the underlNing collateral, eMpected cash floLs, and the 
probabilitN of collecting scheduled principal and interest paNments Lhen due. Loans that eMperience insignificant paNment 
delaNs and paNment shortfalls generallN are not classified as impaired. Management determines the significance of paNment 
delaNs and paNment shortfalls on a case-bN-case basis, taking into consideration all of the circumstances surrounding the loan 
and the borroLer, including the length of the delaN, the reasons for the delaN, the borroLerWs prior paNment record, and the 
amount of the shortfall in relation to the principal and interest oLed. If a loan is determined to be impaired and is placed on 
non-accrual status, all future paNments receiKed are applied to principal and a portion of the alloLance is allocated so that the 
loan is reported, net, at the present Kalue of estimated future cash floLs using the loanWs eMisting rate or at the fair Kalue of 
collateral if repaNment is eMpected solelN from the collateral. 

The general component coKers non-impaired loans and is based on historical loss eMperience adjusted for current qualitatiKe 
factors. Loans not impaired but classified as substandard and special mention use a historical loss factor on a rolling fiKe-Near 
historN of net losses. For all other unclassified loans, the historical loss eMperience is determined bN portfolio class and is based 
on the actual loss historN eMperienced bN the Corporation oKer the most recent tLo Nears. This actual loss eMperience is 
supplemented Lith other qualitatiKe factors based on the risks present for each portfolio class. These qualitatiKe factors include 
consideration of the folloLing: (1) lending policies and procedures, including underLriting standards and collection, charge-off 
and recoKerN policies, (2) national and local economic and business conditions and deKelopments, including the condition of 
Karious market segments, and more recentlN the anticipated impact of COVID-19 on the Karious portfolios, (3) loan profiles and 
Kolume of the portfolio, (4) the eMperience, abilitN, and depth of lending management and staff, (5) the Kolume and seKeritN of 
past due, classified and Latch-list loans, non-accrual loans, troubled debt restructurings, and other modifications (6) the qualitN 
of the BankWs loan reKieL sNstem and the degree of oKersight bN the BankWs Board of Directors, (7) collateral related issues: 
secured Ks. unsecured, tNpe, declining Kaluation enKironment and trend of other related factors, (8) the eMistence and effect of 
anN concentrations of credit, and changes in the leKel of such concentrations, (9) the effect of eMternal factors, such as 
competition and legal and regulatorN requirements, on the leKel of estimated credit losses in the BankWs current portfolio and 
(10) the impact of changes & trends in the global economN.
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The alloLance for loan losses is increased through a proKision for loan losses charged to operations. Loans are charged against 
the alloLance for loan losses Lhen management belieKes that the collectabilitN of all or a portion of the principal is unlikelN. 
Management's eKaluation of the adequacN of the alloLance for loan losses is performed on a quarterlN basis and takes into 
consideration such factors as the credit risk grade assigned to the loan, historical loan loss eMperience, and reKieL of specific 
impaired loans. While management uses aKailable information to recogniOe losses on loans, future additions to the alloLance 
maN be necessarN based on changes in economic conditions. In addition, Karious regulatorN agencies, as an integral part of their 
eMamination process, periodicallN reKieL the Corporation's alloLance for loan losses. Such agencies maN require the 
Corporation to recogniOe additions to the alloLance based on their judgments about information aKailable to them at the time of 
their eMamination. 

The alloLance for loan losses Las $19.7 million at December 31, 2022, compared to $21.0 million at December 31, 2021.  The 
alloLance for loan losses Las 240.39% of non-performing loans at December 31, 2022 compared to 259.17% at December 31, 
2021. The ratio of alloLance for loan losses to total loans Las 1.07% at December 31, 2022 and 1.38% at December 31, 2021, 
respectiKelN.  The Corporation continued to  monitor the loan portfolio for lagging effects related to the COVID-19 pandemic 
throughout 2022. Changes in goKernmental policies and economic pressures during the pandemic placed stress on certain 
industries Lhile other industries initiallN anticipated to be highlN impacted bN the pandemic demonstrated resilience. Based 
upon management reKieL of these factors, the remaining $2.4 million of the pandemic related proKision Las released in 2022. 
OKerall, the Corporation released $4.3 million and utiliOed $0.5 million of the pandemic related proKision, and no proKision 
remains at December 31, 2022.

Net charge-offs for the Near ended December 31, 2022 Lere $0.8 million compared Lith net recoKeries of $0.1 million for the 
Near ended December 31, 2021. The ratio of net charge-offs (recoKeries) to aKerage loans outstanding Las 0.05% for 2022 
compared to (0.01)% for 2021. The increase in net charge-offs can primarilN be attributed to the $0.7 million charge off on a 
large commercial real estate loan. 
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The table beloL summariOes the CorporationWs alloLance for loan losses, non-accrual loans, and ratio of net charge-offs and 
recoKeries to aKerage loans outstanding bN loan categorN for the Nears ended December 31, 2022 and December 31, 2021, bN 
categorN (in thousands):

ALLOWANCE FOR LOAN LOSSES AND LOAN CREDIT RATIOS BY LOAN CATEGORY

Ba>a@ce aF Dece?beD 31, 2022

A>>AIa@ce 
fAD >Aa@ 
>AEEeE

A>>AIa@ce 
FA >Aa@E1

NA@-
BeDfAD?i@g 

>Aa@E

NA@-
BeDfAD?i@g 

>Aa@E FA 
>Aa@E1

A>>AIa@ce 
FA @A@-

BeDfAD?i@g 
>Aa@E

NeF 
chaDge-AffE 

(DecAHeDieE) FA 
aHeDage >Aa@E

Commercial and agricultural $ 3,373  1.34 % $ 1,946  0.77 %  173.33 %  (0.01) %
Commercial mortgages  11,576  1.16 %  3,933  0.39 %  294.33 %  0.08 %
Residential mortgages  1,845  0.65 %  986  0.35 %  187.12 %  (0.01) %
Consumer loans  2,865  0.97 %  1,313  0.45 %  218.20 %  0.07 %
Total $ 19,659  1.07 % $ 8,178  0.45 %  240.39 %  0.05 %

Ba>a@ce aF Dece?beD 31, 2021

A>>AIa@ce 
fAD >Aa@ 
>AEEeE
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FA @A@-
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>Aa@E

NeF 
chaDge-AffE 

(DecAHeDieE) FA 
aHeDage >Aa@E

Commercial and agricultural $ 3,591  1.40 % $ 1,932  0.75 %  185.87 %  (0.09) %
Commercial mortgages  13,556  1.69 %  3,878  0.48 %  349.56 %  0.01 %
Residential mortgages  1,803  0.70 %  1,039  0.40 %  173.53 %  0.03 %
Consumer loans  2,075  1.04 %  1,265  0.64 %  164.03 %  0.05 %
Total $ 21,025  1.38 % $ 8,114  0.54 %  259.17 %  (0.01) %

CA@EA>idaFed RaFiAE aF Dece?beD 31, 2022 2021
  Non-performing loans to total loans  0.45%  0.54% 
  AlloLance for loan losses to total loans  1.07%  1.38% 
  AlloLance for loan losses to total loans, net of PPP  1.08%  1.43% 
  AlloLance for loan losses to non-performing loans  240.39%  259.17% 
1 Ratio is a percentage of loan categorN.

The decrease in the alloLance to non-accrual loans Las primarilN due to a $0.1 million increase in non-accrual loans from 2021 
to 2022, Lithout an equiKalent increase in the alloLance allocated to non-accrual loans. This Las due to the sale of a large 
commercial real estate loan Lhich carried a specificallN allocated reserKe of $1.5 million, resulting in the majoritN of non-
accrual loans at December 31, 2022 being carried Lithout a specific reserKe allocation. The decrease in the alloLance for loan 
losses to outstanding loans can be attributed to the increase of $311.2. million in outstanding loans, most of Lhich Lere 
collectiKelN eKaluated for impairment at December 31, 2022, and therefore required loLer alloLance allocation rates to be 
applied. Refer to Note 4 of the audited Consolidated Financial Statements appearing elseLhere in this report for components 
used in credit ratios presented aboKe.  
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The table beloL summariOes the Corporation's loan loss eMperience for the Nears ended December 31, 2022 and 2021 (in 
thousands, eMcept ratio data):

SUMMARY OF LOAN LOSS EXPERIENCE

 YeaDE E@ded Dece?beD 31,
 2022 2021
AlloLance for loan losses at beginning of Near $ 21,025 $ 20,924 
Charge-offs:   

Commercial and agricultural  20  28 
Commercial mortgages  687  43 
Residential mortgages  17  75 
Consumer loans  770  593 

Total  1,494  739 
RecoKeries:   

Commercial and agricultural  42  312 
Commercial mortgages  3  3 
Residential mortgages  40  10 
Consumer loans  597  498 

Total  682  823 
Net charge-offs (recoKeries)  812  (84) 

ProKision charged to operations  (554)  17 
AlloLance for loan losses at end of Near $ 19,659 $ 21,025 

OFheD Rea> EEFaFe OI@ed

At December 31, 2022, OREO totaled $0.2 million compared to $0.1 million at December 31, 2021. There Lere four properties 
relating to residential mortgages and one propertN relating to a residential home equitN loan added to OREO in 2022, and  four 
residential properties Lere sold from OREO during 2022.

DeBAEiFE

The table beloL summariOes the CorporationWs deposit composition bN segment at December 31, 2022, and 2021, and the dollar 
and percent change from December 31, 2021 to December 31, 2022 (in thousands):

DEPOSITS

Dece?beD 31, 2022 Dece?beD 31, 2021 2022 H. 2021
 A?AG@F % Af TAFa> A?AG@F % Af TAFa> $ Cha@ge % Cha@ge
Non-interest-bearing demand deposits $ 733,329  31.4 % $ 739,607  34.3 % $ (6,278)  (0.8) %
Interest-bearing demand deposits  271,645  11.7 %  284,721  13.2 %  (13,076)  (4.6) %
MoneN market accounts  640,840  27.5 %  654,553  30.4 %  (13,713)  (2.1) %
SaKings deposits  279,029  12.0 %  280,195  13.0 %  (1,166)  (0.4) %
Certificates of deposits $250,000 or less  272,182  11.7 %  141,990  6.6 %  130,192  91.7 %
Certificates of deposits greater than $250,000  31,547  1.4 %  27,974  1.3 %  3,573  12.8 %
One-LaN brokered deposits  73,452  3.2 %  S  S %  73,452 N/A
Other time deposits  25,203  1.1 %  26,393  1.2 %  (1,190)  (4.5) %

Total $ 2,327,227  100.0 % $ 2,155,433  100.0 % $ 171,794  8.0 %
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Deposits totaled $2.327 billion at December 31, 2022, compared Lith $2.155 billion at December 31, 2021, an increase of 
$171.8 million, or 8.0%. At December 31, 2022, demand deposit and moneN market accounts comprised 70.7% of total deposits 
compared Lith 77.9% at December 31, 2021. 

The groLth in deposits Las attributable to an increase of $206.0 million in time deposits, $73.5 million of Lhich Lere one-LaN 
brokered deposits, offset bN decreases of $13.7 million in  moneN market accounts, $13.1 million in interest-bearing demand 
deposits, $6.3 million in non-interest bearing demand deposits, and $1.2 million in saKings deposits. 

At December 31, 2022, public funds deposits totaled $349.0 million compared to $378.9 million at December 31, 2021. The 
Corporation has deKeloped a program for the retention and management of public funds deposits. These deposits are from 
public entities, such as school districts and municipalities. There is a seasonal component to public deposit leKels associated 
Lith annual taM collections. Public funds deposits generallN increase at the end of the first and third quarters. Public funds 
deposit accounts aboKe the FDIC insured limit are collateraliOed bN municipal bonds and eligible goKernment and goKernment 
agencN securities such as those issued bN the FHLB, Fannie Mae, and Freddie Mac.

The table beloL summariOes the CorporationWs public funds deposit composition bN segment (in thousands):

Dece?beD 31,
Public Funds: 2022 2021
Non-interest-bearing demand deposits $ 20,274 $ 31,739 
Interest-bearing demand deposits  62,219  54,520 
Insured moneN market accounts  255,261  278,790 
SaKings deposits  8,120  11,104 
Time deposits  3,125  2,769 
Total public funds $ 348,999 $ 378,922 
Total deposits $ 2,327,227 $ 2,155,433 
Percentage of public funds to total deposits  15.0 %  17.6 %

The aggregate amount of the Corporation's outstanding uninsured deposits Las $548.0 million, or 24%, and $558.0 million, or 
26%, as of December 31, 2022 and 2021, respectiKelN. As of December 31, 2022, the aggregate amount of the Corporation's 
outstanding certificates of deposit in amounts greater than or equal to $250,000 Las $31.5 million. The table beloL presents the 
Corporation's scheduled maturitN of those certificates as of December 31, 2022 (in thousands):

Dece?beD 31, 
2022

3 months or less $ 2,877 
OKer 3 through 6 months  S 
OKer 6 through 12 months  9,660 
OKer 12 months  19,010 
 $ 31,547 

The table beloL presents the Corporation's deposits balance bN bank diKision (in thousands):

DEPOSITS BY DIVISION
Dece?beD 31,

 2022 2021 2020 2019 2018
Chemung Canal Trust CompanN*  1,892,020  1,739,826 $ 1,686,370 $ 1,317,225 $ 1,328,658 
Capital Bank DiKision  435,207  415,607  351,404  254,913  240,579 
   Total deposits $ 2,327,227 $ 2,155,433 $ 2,037,774 $ 1,572,138 $ 1,569,237 

*A88 de<;?5@?, eDc8Ad5:3 @4;?e ;>535:a@ed bE @4e Ca<5@a8 Ba:7 D5B5?5;:, a:d 5:c8Ad5:3 ;:e-CaE b>;7e>ed de<;?5@?.
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In addition to consumer, commercial and public deposits, other sources of funds include brokered deposits. The RegulatorN 
Relief Act changed the definition of brokered deposits, such that subject to certain conditions, reciprocal deposits of another 
depositorN institution obtained through a deposit placement netLork for purposes of obtaining maMimum deposit insurance 
Lould not be considered brokered deposits subject to the FDIC's brokered-deposit regulations. This Lill applN to the 
Corporation's participation in the CDARS and ICS programs. The CDARS and ICS programs inKolKe a netLork of financial 
institutions that eMchange funds among members in order to ensure FDIC insurance coKerage on customer deposits aboKe the 
single institution limit. Using a sophisticated matching sNstem, funds are eMchanged on a dollar-for-dollar basis, so that the 
equiKalent of an original deposit comes back to the originating institution. Deposits placed in the CDARS and ICS programs 
Lere $441.6 million and $288.1 million as of December 31, 2022 and 2021, respectiKelN.

The CorporationWs deposit strategN is to fund the Bank Lith stable, loL-cost deposits, primarilN checking account deposits and 
other loL interest-bearing deposit accounts. A checking account is the driKer of a banking relationship and consumers consider 
the bank Lhere theN haKe their checking account as their primarN bank. These customers Lill tNpicallN turn to their primarN 
bank first Lhen in need of other financial serKices. Strategies that haKe been deKeloped and implemented to generate these 
deposits include: (i) acquire deposits bN entering neL markets through de:;B; branching, (ii) training branch emploNees to 
identifN and meet client financial needs Lith Bank products and serKices, (iii) link business and consumer loans to a primarN 
checking account at the Bank, (iK) aggressiKelN promote direct deposit of clientWs paNroll checks or benefit checks and (K) 
constantlN monitor the CorporationWs pricing strategies to ensure competitiKe products and serKices. The Corporation also 
considers brokered deposits to be an element of its deposit strategN and anticipates that it maN use brokered deposits as a 
secondarN source of funding to support asset groLth.

Information regarding deposits is included in Note 8 to the consolidated financial statements appearing elseLhere in this report.

BADDAIi@gE

FHLBNY oKernight adKances increased $81.2 million at December 31, 2022 Lhen compared to 2021. For each Near ended 
December 31, 2022, and 2021 respectiKelN, the aKerage outstanding balance of borroLings that mature in one Near or less did 
not eMceed 30% of shareholders' equitN. There Lere no FHLBNY term adKances as of and for the Nears ended December 31, 
2022, and 2021.

Information regarding FHLBNY adKances is included in Note 9 of the audited Consolidated Financial Statements appearing 
elseLhere in this report. There Lere no securities sold under agreements to repurchase as of and for the Nears ended 
December 31, 2022, or 2021.  

DeDiHaFiHeE

The Corporation offers interest rate sLap agreements to qualified commercial lending customers. These agreements alloL the 
CorporationWs customers to effectiKelN fiM the interest rate on a Kariable rate loan bN entering into a separate agreement. 
Simultaneous Lith the eMecution of such an agreement Lith a customer, the Corporation enters into a matching interest rate 
sLap agreement Lith an unrelated third partN proKider, Lhich alloLs the Corporation to continue to receiKe the Kariable rate 
under the loan agreement Lith the customer. The agreement Lith the third partN is not designated as a hedge contract, therefore 
changes in fair Kalue are recorded through other non-interest income. Assets and liabilities associated Lith the agreements are 
recorded in other assets and other liabilities on the balance sheet. Gains and losses are recorded as other non-interest income. 
The Corporation is eMposed to credit loss equal to the fair Kalue of the interest rate sLaps, not the notional amount of the 
deriKatiKes, in the eKent of nonperformance bN the counterpartN to the interest rate sLap agreements. AdditionallN, the sLap 
agreements are free-standing deriKatiKes and are recorded at fair Kalue in the Corporation's consolidated balance sheets, Lhich 
tNpicallN inKolKes a daN one gain. Since the terms of the tLo interest rate sLap agreements are identical, the income statement 
impact to the Corporation is limited to the daN one gain and an alloLance for credit loss eMposure, in the eKent of 
nonperformance. The Corporation recogniOed $0.3 million and $0.4 million  in sLap income for the Nears ended December 31, 
2022 and 2021, respectiKelN.

The Corporation also participates in the credit eMposure of certain interest rate sLaps in Lhich it participates in the related 
commercial loan. The Corporation receiKes an upfront fee for participating in the credit eMposure of the interest rate sLap and 
recogniOes the fee to other non-interest income immediatelN. The Corporation is eMposed to its share of the credit loss equal to 
the fair Kalue of the deriKatiKes in the eKent of nonperformance bN the counter-partN of the interest rate sLap. The Corporation 
determines the fair Kalue of the credit loss eMposure using historical losses of the loan categorN associated Lith the credit 
eMposure.

Information regarding deriKatiKes is included in Note 11 to the consolidated financial statements appearing elseLhere in this 
report.
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ShaDehA>deDEN ECGiFK

Total shareholdersW equitN Las $166.4 million at December 31, 2022, compared Lith $211.5 million at December 31, 2021, a 
decrease of $45.1 million, or 21.3%. The decrease in shareholders' equitN Las due primarilN to a $68.7 million decrease in 
accumulated other income (loss), offset bN an increase of $23.0 million in retained earnings. The decrease in accumulated other 
comprehensiKe income (loss) can mostlN be attributed to a decrease in the fair Kalue of the securities portfolio. The increase in 
retained earnings Las primarilN due to net income of $28.8 million, offset bN $5.8 million in diKidends declared during the 
current Near. TreasurN stock increased $0.2 million primarilN due to the Corporation's common stock repurchase program, offset 
bN the impact of the issuance of shares related to the Corporation's emploNee benefit plans. Total shareholdersW equitN to total 
assets ratio Las 6.29% at December 31, 2022 compared Lith 8.74% at December 31, 2021. Tangible equitN to tangible assets 
ratio Las 5.51% at December 31, 2022, compared Lith 7.91% at December 31, 2021.

The Bank is subject to the capital adequacN guidelines of the Federal ReserKe Lhich establish a frameLork for the classification 
of financial institutions into fiKe categories: Lell-capitaliOed, adequatelN capitaliOed, undercapitaliOed, significantlN 
undercapitaliOed and criticallN undercapitaliOed. As of December 31, 2022, the BankWs capital ratios Lere in eMcess of those 
required to be considered Lell-capitaliOed under regulatorN capital guidelines. A comparison of the BankWs actual capital ratios 
to the ratios required to be adequatelN or Lell-capitaliOed at December 31, 2022 and 2021, is included in Footnote 20 of the 
audited Consolidated Financial Statements. For more information regarding current capital regulations see Part I-TBusiness-
SuperKision and Regulation-RegulatorN Capital Requirements.U

Cash diKidends declared during 2022 totaled $5.8 million, or $1.24 per share, compared to $5.6 million, or $1.19 per share in 
2021. DiKidends declared during 2022 amounted to 20.15% of net income compared to 21.02% of net income for 2021. 
Management seeks to continue generating sufficient capital internallN, Lhile continuing to paN diKidends to the CorporationWs 
shareholders. 

When shares of the Corporation become aKailable in the market, the Corporation maN purchase them after careful consideration 
of the CorporationWs liquiditN and capital positions. Purchases maN be made from time to time on the open market or in 
priKatelN negotiated transactions at the discretion of management. On JanuarN 8, 2021, the Corporation announced that the 
Board of Directors approKed a stock repurchase program. Under the repurchase program, the Corporation maN repurchase up to 
250,000 shares of its common stock, or approMimatelN 5% of its then outstanding shares. The repurchase program permits 
shares to be repurchased in open market or priKatelN negotiated transactions, through block trades, and pursuant to anN trading 
plan that maN be adopted in accordance Lith Rule 10b5-1 of the Securities and EMchange Act of 1934. As of March 10, 2023, 
the Corporation repurchased a total of 49,184 shares of common stock at a total cost of $2.0 million under the repurchase 
program at the Leighted aKerage cost of $40.42 per share. The remaining buNback authoritN under the share repurchase 
program Las 200,816 shares as of the March 10, 2023.

On April 27, 2020, the Corporation filed Lith the SEC a Form S-3 Registration Statement under the Securities Act of 1933.  
The Corporation's Board of Directors approKed the filing Lith the SEC of a Shelf Registration Statement to register for sale 
from time to time up to $50 million of the folloLing securities: (i) shares of common stock; (ii) unsecured debt securities, Lhich 
maN consist of notes, debentures or other eKidences of indebtedness; (iii) Larrants; (iK) purchase contracts; (K) units consisting 
of anN combination of the foregoing; and (Ki) subscription rights to purchase shares of common stock or debt securities. The 
SEC declared the registration statement effectiKe on MaN 7, 2020. 

LiCGidiFK

LiquiditN management inKolKes the abilitN to meet the cash floL requirements of deposit clients, borroLers, and the operating, 
inKesting and financing actiKities of the Corporation. The Corporation uses a KarietN of resources to meet its liquiditN needs. 
These include short term inKestments, cash floL from lending and inKesting actiKities, core-deposit groLth and non-core 
funding sources, such as time deposits of $250,000 or more, one-LaN brokered deposits, securities sold under agreements to 
repurchase and other borroLings.

The Corporation is a member of the FHLBNY, Lhich alloLs it to access borroLings Lhich enhance management's abilitN to 
satisfN future liquiditN needs. Based on aKailable collateral and current adKances outstanding, the Corporation Las eligible to 
borroL up to a total of $99.8 million and $161.0 million at December 31, 2022 and 2021, respectiKelN. The Corporation also 
had a total of $68.0 million of unsecured lines of credit Lith siM different financial institutions, all of Lhich Lere aKailable at 
December 31, 2022. 
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On March 12, 2023, the TreasurN Department, Federal ReserKe and FDIC jointlN announced a neL liquiditN program, the Bank 
Term Funding Program (BTFP), in response to the failure of tLo banks earlier that Leek. Under the BTFP, institutions can 
pledge certain securities (i.e., securities eligible for purchase bN  the Federal ReserKe Banks in open market operations) for the 
par Kalue of the securities at a borroLing rate of ten basis points oKer the one-Near oKernight indeM sLap rate. There Lill be no 
fees Lith the adKance. AnN U.S. federallN insured depositorN institution is eligible to participate in the BTFP. The adKances, 
Lhich maN haKe a term of up to one Near, maN be prepaid bN the borroLing institution at anN time (including for purposes of 
refinancing) Lithout penaltN. 

The Corporation has a detailed Funds Management PolicN that includes sections on liquiditN measurement and management, 
and a LiquiditN ContingencN Plan that proKide for the prompt and comprehensiKe response to uneMpected demands for liquiditN. 
This policN and plan are established and reKised as needed bN the management and Board ALCO committees. The ALCO is 
responsible for measuring liquiditN, establishing liquiditN targets and implementing strategies to achieKe selected targets. The 
ALCO is responsible for coordinating actiKities across the Corporation to ensure that prudent leKels of contingent or standbN 
liquiditN are aKailable at all times. Based on the ongoing assessment of the liquiditN considerations, management belieKes the 
CorporationWs sources of funding meet anticipated funding needs.

C;:?;85da@ed Ca?4 F8;C? A:a8E?5?

The table beloL summariOes the Corporation's cash floLs on a direct basis, for the Nears indicated (in thousands):
CONSOLIDATED SUMMARY OF CASH FLOWS

YeaDE E@ded Dece?beD 31,
(in thousands) 2022 2021
Net cash proKided bN operating actiKities $ 35,047 $ 35,461 
Net cash proKided (used) bN inKesting actiKities  (252,620)  (242,484) 
Net cash proKided (used) bN financing actiKities  246,461  125,466 
Net increase (decrease) in cash and cash equiKalents $ 28,888 $ (81,557) 

O<e>a@5:3 ac@5B5@5e?
The Corporation belieKes cash floLs from operations, aKailable cash balances and its abilitN to generate cash through 
borroLings are sufficient to fund the CorporationWs operating liquiditN needs. Cash proKided bN operating actiKities in the Nears 
ended December 31, 2022 and 2021 predominantlN resulted from net income after non-cash operating adjustments.

I:Be?@5:3 ac@5B5@5e?
Cash used in inKesting actiKities during the Near ended December 31, 2022 predominantlN resulted from a net increase in loans,  
offset bN maturities, and principal collected on securities aKailable for sale. Cash used in inKesting actiKities during the Near 
ended December 31, 2021 predominantlN resulted from purchases of securities aKailable for sale and a net increase in loans, 
offset bN maturities, and principal collected on securities aKailable for sale.

F5:a:c5:3 ac@5B5@5e?
Cash proKided bN financing actiKities during the Near ended December 31, 2022 resulted primarilN from an increase in 
certificate of deposits, one-LaN brokered deposits, and FHLBNY oKernight adKances, offset bN the paNment of diKidends to 
shareholders. Cash proKided bN financing actiKities during the Near ended December 31, 2021 resulted from an increase in 
deposits and FHLBNY oKernight adKances, offset bN the paNment of diKidends to shareholders and the repurchase of treasurN 
shares through the Corporation's common stock repurchase program. 

O22-ba8a:ce S4ee@ A>>a:3e9e:@? 
In the normal course of operations, the Corporation engages in a KarietN of financial transactions that, in accordance Lith 
GAAP are not recorded in the financial statements. The Corporation is also a partN to certain financial instruments Lith off 
balance sheet risk such as commitments under standbN letters of credit, unused portions of lines of credit, commitments to fund 
neL loans, interest rate sLaps, and risk participation agreements. The Corporation's policN is to record such instruments Lhen 
funded. These transactions inKolKe, to KarNing degrees, elements of credit, interest rate, and liquiditN risk. Such transactions are 
generallN used bN the Corporation to manage clients' requests for funding and other client needs.
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The table beloL shoLs the CorporationWs off-balance sheet arrangements as of December 31, 2022 (in thousands):

COMMITMENT MATURITY BY PERIOD

 TAFa> 2023 2024-2025 2026-2027
2028 a@d 
FheDeafFeD

StandbN letters of credit $ 17,211 $ 15,765 $ 384 $ 1,032 $ 30 
Unused portions of lines of credit (1)  256,772  256,772  S  S  S 
Commitments to fund neL loans  119,509  119,509  S  S  S 
Total $ 393,492 $ 392,046 $ 384 $ 1,032 $ 30 

(1) N;@ 5:c8Aded 5: @45? @;@a8 a>e A:A?ed <;>@5;:? ;2 4;9e e=A5@E 85:e? ;2 c>ed5@, c>ed5@ ca>d 85:e? a:d c;:?A9e> ;Be>d>a2@ 
<>;@ec@5;: 85:e? ;2 c>ed5@, ?5:ce :; c;:@>ac@Aa8 9a@A>5@E da@e? eD5?@ 2;> @4e?e @E<e? ;2 8;a:?. C;995@9e:@? @; ;A@?5de <a>@5e? 
A:de> @4e?e 85:e? ;2 c>ed5@ Ce>e $59.3 95885;:, $5.0 95885;: a:d $8.0 95885;:, >e?<ec@5Be8E, a@ Dece9be> 31, 2022.

CaBiFa> ReEAGDceE

The Bank is subject to regulatorN capital requirements administered bN federal banking agencies. As a result of the RegulatorN 
Relief Act, the FRB amended its small bank holding companN and saKings and loan holding companN policN statement to 
proKide that holding companies Lith consolidated assets of less than $3 billion that are (i) not engaged in significant non-
banking actiKities, (ii) do not conduct significant off-balance sheet actiKities, and (iii) do not haKe a material amount of SEC-
registered debt or equitN securities, other than trust preferred securities, that contribute to an organiOationWs compleMitN, are not 
subject to regulatorN capital requirements. Capital adequacN guidelines and, additionallN for banks, prompt correctiKe action 
regulations, inKolKe quantitatiKe measures of assets, liabilities, and certain off-balance-sheet items calculated under regulatorN 
accounting practices. Capital amounts and classifications are also subject to qualitatiKe judgments bN regulators. Failure to meet 
capital requirements can initiate regulatorN action. Under Basel III rules, the Bank must hold a capital conserKation buffer 
aboKe the adequatelN capitaliOed risk-based capital ratios. The capital conserKation buffer is 2.50%. OrganiOations that fail to 
maintain the minimum capital conserKation buffer could face restrictions on capital distributions or discretionarN bonus 
paNments to eMecutiKe officers. The net unrealiOed gain or loss on aKailable for sale securities and changes in the funded status 
of the defined benefit pension plan and other benefit plans are not included in computing regulatorN capital.  

Pursuant to the RegulatorN Relief Act, the FRB finaliOed a rule that established a communitN bank leKerage ratio (tier 1 capital 
to aKerage consolidated assets) at 9% for institutions under $10 billion in assets that such institutions maN elect to utiliOe in lieu 
of the general applicable risk-based capital requirements under Basel III. Such institutions that meet the communitN bank 
leKerage ratio and certain other qualifNing criteria Lill automaticallN be deemed to be Lell-capitaliOed. The neL rule took effect 
on JanuarN 1, 2020. Pursuant to the CARES Act, the federal banking regulators issued final rules to set the communitN bank 
leKerage ratio at 8.5% for 2021. The communitN bank leKerage ratio requirement returned to 9.0% on JanuarN 1, 2022. The 
Bank has not elected to use the communitN bank leKerage ratio. 

Prompt correctiKe action regulations proKide fiKe classifications: Lell capitaliOed, adequatelN capitaliOed, under capitaliOed, 
significantlN under capitaliOed, and criticallN under capitaliOed, although these terms are not used to represent oKerall financial 
condition. If adequatelN capitaliOed, regulatorN approKal is required to accept brokered deposits. If undercapitaliOed, capital 
distributions are limited, as is asset groLth and eMpansion, and capital restoration plans are required. Management belieKes that, 
as of December 31, 2022 and December 31, 2021 the Corporation and Bank met all capital adequacN requirements to Lhich 
theN Lere subject. As of December 31, 2018, the Corporation is no longer subject to FRB consolidated capital requirements 
applicable to bank holding companies, Lhich are similar to those applicable to the Bank, until it reaches $3.0 billion in assets.

As of December 31, 2022, the most recent notification from the Federal ReserKe Bank of NeL York categoriOed the Bank as 
Lell capitaliOed under the regulatorN frameLork for prompt correctiKe action. To be categoriOed as Lell capitaliOed the Bank 
must maintain minimum total risk-based, Tier 1 risk-based, common equitN Tier 1 risk-based and Tier 1 leKerage ratios. There 
haKe been no conditions or eKents since that notification that management belieKes haKe changed the Bank's capital categorN. 

The regulatorN capital ratios as of December 31, 2022 and 2021 Lere calculated under Basel III rules. There is no threshold for 
Lell-capitaliOed status for bank holding companies. Refer to Note 19 of the audited Consolidated Financial Statements 
appearing elseLhere in this report for a table summariOing the Corporation's and the Bank's actual and required regulatorN 
capital ratios. For more information regarding current capital regulations see Part I-TBusiness-SuperKision and Regulation-
RegulatorN Capital Requirements.U
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DiHide@d ReEFDicFiA@E

The CorporationWs principal source of funds for diKidend paNments is diKidends receiKed from the Bank. Banking regulations 
limit the amount of diKidends that maN be paid Lithout prior approKal of regulatorN agencies. Under these regulations, the 
amount of diKidends that maN be paid in anN calendar Near is limited to the current NearWs net income, combined Lith the 
retained net income of the preceding tLo Nears. At December 31, 2022, the Bank could, Lithout prior approKal, declare 
diKidends of approMimatelN $49.3 million.

AdABFiA@ Af NeI AccAG@Fi@g SFa@daDdE

For a discussion of the impact of recentlN issued accounting standards, please see Note 1 to the Corporation's audited 
Consolidated Financial Statements Lhich begins on page F-9.

EJB>a@aFiA@ a@d RecA@ci>iaFiA@ Af Fhe CADBADaFiA@NE UEe Af NA@-GAAP MeaEGDeE

The Corporation prepares its Consolidated Financial Statements in accordance Lith GAAP; these financial statements appear on 
pages F-3 through F-8. That presentation proKides the reader Lith an understanding of the CorporationWs results that can be 
tracked consistentlN from Near-to-Near and enables a comparison of the CorporationWs performance Lith other companiesW 
GAAP financial statements.

In addition to analNOing the CorporationWs results on a reported basis, management uses certain non-GAAP financial measures, 
because it belieKes these non-GAAP financial measures proKide information to inKestors about the underlNing operational 
performance and trends of the Corporation and, therefore, facilitate a comparison of the Corporation Lith the performance of its 
competitors. Non-GAAP financial measures used bN the Corporation maN not be comparable to similarlN named non-GAAP 
financial measures used bN other companies.

The SEC has adopted Regulation G, Lhich applies to all public disclosures, including earnings releases, made bN registered 
companies that contain Tnon-GAAP financial measures.U Under Regulation G, companies making public disclosures containing 
non-GAAP financial measures must also disclose, along Lith each non-GAAP financial measure, certain additional 
information, including a reconciliation of the non-GAAP financial measure to the closest comparable GAAP financial measure 
and a statement of the CorporationWs reasons for utiliOing the non-GAAP financial measure as part of its financial disclosures. 
The SEC has eMempted from the definition of Tnon-GAAP financial measuresU certain commonlN used financial measures that 
are not based on GAAP. When these eMempted measures are included in public disclosures, supplemental information is not 
required. The folloLing measures used in this Report, Lhich are commonlN utiliOed bN financial institutions, haKe not been 
specificallN eMempted bN the SEC and maN constitute "non-GAAP financial measures" Lithin the meaning of the SEC's rules, 
although Le are unable to state Lith certaintN that the SEC Lould so regard them.

FA88E TaDab8e E=A5Ba8e:@ Ne@ I:@e>e?@ I:c;9e a:d Ne@ I:@e>e?@ Ma>35:

Net interest income is commonlN presented on a taM-equiKalent basis. That is, to the eMtent that some component of the 
institution's net interest income, Lhich is presented on a before-taM basis, is eMempt from taMation (e.g., is receiKed bN the 
institution as a result of its holdings of state or municipal obligations), an amount equal to the taM benefit deriKed from that 
component is added to the actual before-taM net interest income total. This adjustment is considered helpful in comparing one 
financial institution's net interest income to that of other institutions or in analNOing anN institutionWs net interest income trend 
line oKer time, to correct anN analNtical distortion that might otherLise arise from the fact that financial institutions KarN LidelN 
in the proportions of their portfolios that are inKested in taM-eMempt securities, and that eKen a single institution maN 
significantlN alter oKer time the proportion of its oLn portfolio that is inKested in taM-eMempt obligations. MoreoKer, net interest 
income is itself a component of a second financial measure commonlN used bN financial institutions, net interest margin, Lhich 
is the ratio of net interest income to aKerage interest-earning assets. For purposes of this measure as Lell, fullN taMable 
equiKalent net interest income is generallN used bN financial institutions, as opposed to actual net interest income, again to 
proKide a better basis of comparison from institution to institution and to better demonstrate a single institutionWs performance 
oKer time. The Corporation folloLs these practices.
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 AE Af AD fAD Fhe YeaDE E@ded

(in thousands, eMcept ratio data)
Dece?beD 31, Dece?beD 31,

2022 2021
NET INTEREST MARGIN - FULLY TAXABLE EQUIVALENT 

Net interest income (GAAP) $ 74,179 $ 65,589 
FullN taMable equiKalent adjustment  425  382 
FullN taMable equiKalent net interest income (non-GAAP) $ 74,604 $ 65,971 

AKerage interest-earning assets (GAAP) $ 2,444,287 $ 2,324,498 

Net interest margin - fullN taMable equiKalent (non-GAAP)  3.05 %  2.84 %

E225c5e:cE Ra@5;

The unadjusted efficiencN ratio is calculated as non-interest eMpense diKided bN total reKenue (net interest income and non-
interest income). The adjusted efficiencN ratio is a non-GAAP financial measure Lhich represents the CorporationWs abilitN to 
turn resources into reKenue and is calculated as non-interest eMpense diKided bN total reKenue (fullN taMable equiKalent net 
interest income and non-interest income), adjusted for one-time occurrences and amortiOation. This measure is meaningful to 
the Corporation, as Lell as inKestors and analNsts, in assessing the CorporationWs productiKitN measured bN the amount of 
reKenue generated for each dollar spent.
 AE Af AD fAD Fhe YeaDE E@ded

(in thousands, eMcept ratio data)
Dece?beD 31, Dece?beD 31,

2022 2021
EFFICIENCY RATIO

Net interest income (GAAP) $ 74,179 $ 65,589 
FullN taMable equiKalent adjustment  425  382 
FullN taMable equiKalent net interest income (non-GAAP) $ 74,604 $ 65,971 

Non-interest income (GAAP) $ 21,436 $ 23,870 
Less: net (gains) losses on securitN transactions  S  S 
Adjusted non-interest income (non-GAAP) $ 21,436 $ 23,870 

Non-interest eMpense (GAAP) $ 59,280 $ 55,682 
Less: amortiOation of intangible assets  (15)  (243) 
Adjusted non-interest eMpense (non-GAAP) $ 59,265 $ 55,439 

EfficiencN ratio (unadjusted)  62.00 %  62.24 %
EfficiencN ratio (adjusted)  61.71 %  61.71 %

64



Ta:35b8e E=A5@E a:d Ta:35b8e A??e@? (Yea>-E:d)

Tangible equitN, tangible assets, and tangible book Kalue per share are each non-GAAP financial measures. Tangible equitN 
represents the CorporationWs stockholdersW equitN, less goodLill and intangible assets. Tangible assets represents the 
CorporationWs total assets, less goodLill and other intangible assets. Tangible book Kalue per share represents the CorporationWs 
equitN diKided bN common shares at Near-end. These measures are meaningful to the Corporation, as Lell as inKestors and 
analNsts, in assessing the CorporationWs use of equitN.
 

 AE Af AD fAD Fhe YeaDE E@ded

(in thousands, eMcept per share and ratio data)
Dece?beD 31, Dece?beD 31,

2022 2021
TANGIBLE EQUITY AND TANGIBLE ASSETS (YEAR END)
Total shareholders' equitN (GAAP) $ 166,388 $ 211,455 
Less: intangible assets  (21,824)  (21,839) 
Tangible equitN (non-GAAP) $ 144,564 $ 189,616 

Total assets (GAAP) $ 2,645,553 $ 2,418,475 
Less: intangible assets  (21,824)  (21,839) 
Tangible assets (non-GAAP) $ 2,623,729 $ 2,396,636 

Total equitN to total assets at end of Near (GAAP)  6.29 %  8.74 %
Book Kalue per share (GAAP) $ 35.32 $ 45.09 

Tangible equitN to tangible assets at end of Near (non-GAAP)  5.51 %  7.91 %
Tangible book Kalue per share (non-GAAP) $ 30.69 $ 40.44 

 
Ta:35b8e E=A5@E (ABe>a3e)

AKerage tangible equitN and return on aKerage tangible equitN are each non-GAAP financial measures. AKerage tangible equitN 
represents the CorporationWs aKerage stockholdersW equitN, less aKerage goodLill and intangible assets for the Near. Return on 
aKerage tangible equitN measures the CorporationWs earnings as a percentage of aKerage tangible equitN. These measures are 
meaningful to the Corporation, as Lell as inKestors and analNsts, in assessing the CorporationWs use of equitN.

 AE Af AD fAD Fhe YeaDE E@ded
 Dece?beD 31, Dece?beD 31,
(in thousands, eMcept ratio data) 2022 2021
TANGIBLE EQUITY (AVERAGE)
Total aKerage shareholders' equitN (GAAP) $ 180,684 $ 204,239 
Less: aKerage intangible assets  (21,827)  (21,925) 
AKerage tangible equitN (non-GAAP) $ 158,857 $ 182,314 

Return on aKerage equitN (GAAP)  15.93 %  12.94 %
Return on aKerage tangible equitN (non-GAAP)  18.12 %  14.49 %
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In addition to disclosures of certain GAAP financial measures, including net income, EPS, ROA, and ROE, Le maN also 
proKide comparatiKe disclosures that adjust these GAAP financial measures for a particular Near bN remoKing from the 
calculation thereof the impact of certain transactions or other material items of income or eMpense occurring during the Near, 
including certain nonrecurring items. The Corporation belieKes that the resulting non-GAAP financial measures maN improKe 
an understanding of its results of operations bN separating out anN such transactions or items that maN haKe had a 
disproportionate positiKe or negatiKe impact on the CorporationWs financial results during the particular Near in question. In the 
CorporationWs presentation of anN such non-GAAP (adjusted) financial measures not specificallN discussed in the preceding 
paragraphs, the Corporation supplies the supplemental financial information and eMplanations required under Regulation G. 

 AE Af AD fAD Fhe YeaDE E@ded

(in thousands, eMcept per share and ratio data)
Dece?beD 31, Dece?beD 31,

2022 2021
NON-GAAP NET INCOME
Reported net income (loss) (GAAP) $ 28,783 $ 26,425 
Net changes in fair Kalue of inKestments (net of taM)  S  S 
Net (gains) losses on securitN transactions (net of taM)  S  S 
Legal accruals and settlements (net of taM)  S  S 
Remeasurement of net deferred taM asset  S  S 
Net income (non-GAAP) $ 28,783 $ 26,425 

AKerage basic and diluted shares outstanding  4,693  4,683 

Reported basic and diluted earnings per share (GAAP) $ 6.13 $ 5.64 
Reported return on aKerage assets (GAAP)  1.15 %  1.09 %
Reported return on aKerage equitN (GAAP)  15.93 %  12.94 %

Basic and diluted earnings per share (non-GAAP) $ 6.13 $ 5.64 
Return on aKerage assets (non-GAAP)  1.15 %  1.09 %
Return on aKerage equitN (non-GAAP)  15.93 %  12.94 %
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ITEM 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

I@FeDeEF RaFe RiEk

Management considers interest rate risk to be the most significant market risk for the Corporation. Market risk is the risk of loss 
from adKerse changes in market prices and rates. Interest rate risk is the eMposure to adKerse changes in the net income of the 
Corporation as a result of changes in interest rates.

The CorporationWs primarN earnings source is net interest income, Lhich is affected bN changes in the leKel of interest rates, the 
relationship betLeen rates, the impact of interest rate fluctuations on asset prepaNments, the leKel and composition of deposits 
and liabilities, and credit qualitN of interest-earning assets.

The CorporationWs objectiKes in its asset and liabilitN management are to maintain a strong, stable net interest margin, to utiliOe 
its capital effectiKelN Lithout taking undue risks, to maintain adequate liquiditN, and to reduce KulnerabilitN of its operations to 
changes in interest rates. The Corporation's ALCO has the strategic responsibilitN for setting the policN guidelines on acceptable 
eMposure to interest rate risk. These guidelines contain specific measures and limits regarding the risks, Lhich are monitored on 
a regular basis. The ALCO is made up of the Chief EMecutiKe Officer, the Chief Financial Officer, the Asset LiabilitN 
Management Officer, and other officers representing keN functions.

Interest rate risk is the risk that net interest income Lill fluctuate as a result of a change in interest rates. It is the assumption of 
interest rate risk, along Lith credit risk, that driKes the net interest margin of a financial institution. For that reason, the ALCO 
has established tolerance limits based upon Karious basis point changes in interest rates, Lith appropriate floors set for interest-
bearing liabilities. At December 31, 2022, it is estimated that an immediate 100-basis point decrease in interest rates Lould 
positiKelN impact the neMt 12 months net interest income bN 0.34% and an immediate 200-basis point increase Lould positiKelN 
impact the neMt 12 months net interest income bN 3.33%. Both are Lithin the Corporation's policN guidelines.

A related component of interest rate risk is the eMpectation that the market Kalue of the CorporationWs capital account Lill 
fluctuate Lith changes in interest rates. This component is a direct corollarN to the earnings-impact component: an institution 
eMposed to earnings erosion is also eMposed to shrinkage in market Kalue. At December 31, 2022, it is estimated that an 
immediate 100-basis point decrease in interest rates Lould positiKelN impact the market Kalue of the CorporationWs capital 
account bN 2.12%. An immediate 200-basis point increase in interest rates Lould negatiKelN impact the market Kalue bN 1.37%, 
Lhich is Lithin the CorporationWs policN guidelines. 

Management does recogniOe the need for certain hedging strategies during periods of anticipated higher fluctuations in interest 
rates and the Funds Management PolicN proKides for limited use of certain deriKatiKes in asset liabilitN management. 

CDediF RiEk

The Corporation manages credit risk consistent Lith state and federal laLs goKerning the making of loans through Lritten 
policies and procedures; loan reKieL to identifN loan problems at the earliest possible time; collection procedures (continued 
eKen after a loan is charged off); an adequate alloLance for loan losses; and continuing education and training to ensure lending 
eMpertise. DiKersification bN loan product is maintained through offering commercial loans, 1-4 familN mortgages, and a full 
range of consumer loans.

The Corporation monitors its loan portfolio carefullN. The Loan Committee of the Corporation's Board of Directors is 
designated to receiKe required loan reports, oKersee loan policN, and approKe loans aboKe authoriOed indiKidual and Senior 
Loan Committee lending limits. The Senior Loan Committee, consisting of the President and Chief EMecutiKe Officer, Chief 
Financial Officer and Treasurer (non-Koting member), Chief Credit and Risk Officer, Business Client DiKision Manager,  
DiKisional President, and Commercial Loan Manager, implements the Board-approKed loan policN.

ITEM 8.  FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The financial statements listed in Part IV, Item 15 are filed as part of this report and appear on pages F-1 through F-60.
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ITEM 9.  CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL 
DISCLOSURE

None.

IFe? 9A.  CONTROLS AND PROCEDURES
(a) EHa>GaFiA@ Af DiEc>AEGDe CA@FDA>E a@d PDAcedGDeE

The Corporation's management, Lith the participation of our Chief EMecutiKe Officer, Lho is the Corporation's principal 
eMecutiKe officer, and our Chief Financial Officer and Treasurer, Lho is the Corporation's principal financial officer, eKaluated 
the effectiKeness of the Corporation's disclosure controls and procedures (as defined in Rules 13a-15(e) or 15d-15(e) 
promulgated under the EMchange Act) as of December 31, 2022. Based upon that eKaluation, the Chief EMecutiKe Officer and 
the Chief Financial Officer and Treasurer haKe concluded that the Corporation's disclosure controls and procedures are effectiKe 
as of December 31, 2022.

(b) Ma@age?e@F'E ReBADF A@ I@FeD@a> CA@FDA> AHeD Fi@a@cia> ReBADFi@g

We, as members of management of the Corporation, are responsible for establishing and maintaining adequate internal control 
oKer financial reporting as defined in Rules 13a-15(f) and 15d-15(f) under the EMchange Act. The Corporation's internal control 
oKer financial reporting is a process designed to proKide reasonable assurance to the Corporation's management and Board of 
Directors regarding the reliabilitN of financial reporting and the preparation of the Corporation's financial statements for 
eMternal purposes in accordance Lith U.S. generallN accepted accounting principles. Internal control oKer financial reporting 
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accuratelN and 
fairlN reflect the transactions and dispositions of the assets of the Corporation, (2) proKide reasonable assurance that 
transactions are recorded as necessarN to permit preparation of financial statements in accordance Lith accounting principles 
generallN accepted in the United States of America, and that receipts and eMpenditures of the Corporation are being made onlN 
in accordance Lith authoriOations of management and directors of the Corporation, and (3) proKide reasonable assurance 
regarding preKention or timelN detection of unauthoriOed acquisition, use, or disposition of the Corporation's assets that could 
haKe a material effect on the financial statements.

Because of its inherent limitations, internal control oKer financial reporting maN not preKent or detect misstatements. Also, 
projections of anN eKaluation of effectiKeness to future periods are subject to the risk that controls maN become inadequate 
because of changes in conditions, or that the degree of compliance Lith the policies and procedures maN deteriorate.

As of December 31, 2022 management assessed the effectiKeness of the Corporation's internal control oKer financial reporting 
based on criteria established in the 2013 Internal Control - Integrated FrameLork issued bN the Committee of Sponsoring 
OrganiOations of the TreadLaN Commission ("COSO"). The objectiKe of this assessment Las to determine Lhether the 
Corporation's internal control oKer financial reporting Las effectiKe as of December 31, 2022. Based on the assessment, Le 
assert that the Corporation maintained effectiKe internal control oKer financial reporting as of December 31, 2022 based on the 
specified criteria.

(c) Cha@geE i@ I@FeD@a> CA@FDA> AHeD Fi@a@cia> ReBADFi@g 

During the fourth quarter of 2022, there haKe been no changes in the CorporationWs internal control oKer financial reporting that 
haKe materiallN affected, or that are reasonablN likelN to material affect, the CorporationWs internal control oKer financial 
reporting.
                                                                                                                                                  

/s/ Anders M. Tomson         /s/ Karl F. Krebs
Anders M. Tomson  Karl F. Krebs
President and Chief EMecutiKe Officer  Chief Financial Officer and Treasurer
March 22, 2023  March 22, 2023

This Annual Report does not include an attestation report of the independent required accounting firm because of an eMception 
under SEC rules.

IFe? 9B.  OTHER INFORMATION
None.

IFe? 9C.  DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS
None.
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PART III

ITEM 10.  DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information responsiKe to this Item 10 is incorporated herein bN reference to the Corporation's definitiKe proMN statement for its 
2023 Annual Meeting of Shareholders, Lhich Lill be filed Lith the SEC Lithin 120 daNs after the CorporationWs 2022 fiscal 
Near end.

ITEM 11.  EXECUTIVE COMPENSATION

Information responsiKe to this Item 11 is incorporated herein bN reference to the Corporation's definitiKe proMN statement for its 
2023 Annual Meeting of Shareholders, Lhich Lill be filed Lith the SEC Lithin 120 daNs after the CorporationWs 2022 fiscal 
Near end.

ITEM 12.  SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT, AND 
RELATED STOCKHOLDER MATTERS

Information responsiKe to this Item 12 is incorporated herein bN reference to the Corporation's definitiKe proMN statement for its 
2023 Annual Meeting of Shareholders, Lhich Lill be filed Lith the SEC Lithin 120 daNs after the CorporationWs 2022 fiscal 
Near end.

ITEM 13.  CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

Information responsiKe to this Item 13 is incorporated herein bN reference to the Corporation's definitiKe proMN statement for its 
2023 Annual Meeting of Shareholders, Lhich Lill be filed Lith the SEC Lithin 120 daNs after the CorporationWs 2022 fiscal 
Near end.

ITEM 14.  PRINCIPAL ACCOUNTANT FEES AND SERVICES

Information responsiKe to this Item 14 is incorporated herein bN reference to the Corporation's definitiKe proMN statement for its 
2023 Annual Meeting of Shareholders, Lhich Lill be filed Lith the SEC Lithin 120 daNs after the CorporationWs 2022 fiscal 
Near end.
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PART IV

ITEM 15.  EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(a) (1) The folloLing consolidated financial statements of the Corporation appear on pages F-1 through F-60 of this report 
and are incorporated in Part II, Item 8:
Report of Independent Registered Public Accounting Firm-CroLe LLP
 
Consolidated Financial Statements
Consolidated Balance Sheets as of December 31, 2022 and 2021
 
Consolidated Statements of Income for the tLo Nears ended December 31, 2022
 
Consolidated Statements of ComprehensiKe Income (Loss) for the tLo Nears ended December 31, 2022
 
Consolidated Statements of Shareholders' EquitN for the tLo Nears ended December 31, 2022
 
Consolidated Statements of Cash FloLs for the tLo Nears ended December 31, 2022
 
Notes to Consolidated Financial Statements

(2) Financial statement schedules haKe been omitted because theN are not applicable or the required information is shoLn in 
the Consolidated Financial Statements or the Notes thereto under Item 8, "Financial Statements and SupplementarN 
Data".

(b)                          The folloLing eMhibits are either filed Lith this Form 10-K or are incorporated herein bN reference.
The Corporation's Securities EMchange Act file number is 000-13888.

 EJhibiF
The fA>>AIi@g eJhibiFE aDe eiFheD fi>ed IiFh FhiE FAD? 10-K AD aDe i@cADBADaFed heDei@ bK 
DefeDe@ce.  The CADBADaFiA@NE SecGDiFieE EJcha@ge AcF fi>e @G?beD iE 000-13888.

3.1 Certificate of Incorporation of Chemung Financial Corporation dated December 20, 1984 (as 
incorporated bN reference to EMhibit 3.1 to Registrant's Form 10-K for the Near ended December 31, 
2007 and filed Lith the Commission on March 13, 2008).

3.2 Certificate of Amendment to the Certificate of Incorporation of Chemung Financial Corporation, 
dated March 28, 1988 (as incorporated bN reference to EMhibit 3.2 to Registrant's Form 10-K for the 
Near ended December 31, 2007 and filed Lith the Commission on March 13, 2008).

3.3 Certificate of Amendment to the Certificate of Incorporation of Chemung Financial Corporation, 
dated MaN 13, 1998 (as incorporated bN reference to EMhibit 3.4 to RegistrantWs Form 10-K for the 
Near ended December 31, 2005 and filed Lith the Commission on March 15, 2006).

3.4 Amended and Restated BNlaLs of Chemung Financial Corporation, as amended August 17, 2022 (as 
incorporated bN reference to EMhibit 3.2 to RegistrantWs Form 8-K and filed Lith the Commission on 
August 17, 2022).

4.1 Specimen Stock Certificate (filed as EMhibit 4.1 to Registrant's Form 10-K for the Near ended 
December 31, 2002 and incorporated herein bN reference).

4.2 Description of Common Stock Registered Under Section 12 of the Securities EMchange Act of 1934, 
filed hereLith (as incorporated bN reference to EMhibit 4.2 to Registrant's Form 10-K for the Near 
ended December 31, 2019 and filed Lith the Commission on March 12, 2020).

10.1 Chemung Financial Corporation 2014 Omnibus Plan and Component Plans (Chemung Financial 
Corporation Restricted Stock Plan, Chemung Financial Corporation IncentiKe Compensation Plan, 
Chemung Financial Corporation DirectorsW Compensation Plan and Chemung Financial Corporation/
Chemung Canal Trust CompanN DirectorsW Deferred Fee Plan) (filed as EMhibits 10.1, 10.2, 10.3, 
10.4 and 10.5 to RegistrantWs Form S-8 filed Lith the Commssion on JanuarN 27, 2015 and 
incorporated herein bN reference).

10.2 Change of Control Agreement dated December 19, 2018 betLeen Chemung Canal Trust CompanN 
and Anders M. Tomson, President and Chief EMecutiKe Officer (filed as EMhibit 10.1 to RegistrantWs 
Form 8-K filed Lith the Commission on December 19, 2018 and incorporated herein bN reference).
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10.3 Change of Control Agreement dated December 18, 2019 betLeen Chemung Canal Trust CompanN 
and Karl F. Krebs, EMecutiKe Vice President and Chief Financial Officer (filed as EMhibit 10.1 to 
RegistrantWs Form 8-K filed Lith the Commission on December 23, 2019 and incorporated herein bN 
reference).

10.4 Change of Control Agreement dated December 18, 2019 betLeen Chemung Canal Trust CompanN 
and Thomas W. Wirth, EMecutiKe Vice President (filed as EMhibit 10.4 to RegistrantWs Form 8-K filed 
Lith the Commission on December 23, 2019 and incorporated herein bN reference).

10.5 Change of Control Agreement dated December 18, 2019 betLeen Chemung Canal Trust CompanN 
and Daniel D. Fariello, President of Capital Bank DiKision (filed as EMhibit 10.2 to RegistrantWs Form 
8-K filed Lith the Commission on December 23, 2019 and incorporated herein bN reference).

10.6 Change of Control Agreement dated December 18, 2019 betLeen Chemung Canal Trust CompanN 
and Loren D. Cole, EMecutiKe Vice President and Chief Information Officer, (as incorporated bN 
reference to EMhibit 10.8 to RegistrantWs Form 10-K for the Near ended December 31, 2019 and filed 
Lith the Commission on March 12, 2020).

10.7 Change of Control Agreement dated JanuarN 4, 2021 betLeen Chemung Canal Trust CompanN and 
JeffreN P. Kenefick, Regional President (filed as EMhibit 10.1 to Registrant's Form 8-K filed Lith the 
Commission on JanuarN 5, 2021 and incorporated herein bN reference).

10.8 Chemung Financial Corporation 2021 EquitN IncentiKe Plan (filed as EMhibit 10.1 to Registrant's 
Form 8-K filed Lith the Commission on June 8, 2021 and incorporated herein bN reference).

10.9 Consent Order betLeen Chemung Canal Trust CompanN and the NeL York State Department of 
Financial SerKices dated June 24, 2021 (filed as EMhibit 10.1 to Registrant's Form 8-K filed Lith the 
Commission on June 29, 2021 and incorporated herein bN reference).

10.10 Form of IncentiKe Stock Option ALard Agreement (filed as EMhibit 10.2 to Registrant's Registration 
Statement on Form S-8 (333-257227) filed Lith the Commission on June 21, 2021 and incorporated 
herein bN reference).

10.11 Form of Non-Qualified Stock Option ALard Agreement (filed as EMhibit 10.3 to Registrant's 
Registration Statement on Form S-8 (333-257227) filed Lith the Commission on June 21, 2021 and 
incorporated herein bN reference).

10.12 Form of Restricted Stock ALard Agreement (filed as EMhibit 10.4 to Registrant's Registration 
Statement on Form S-8 (333-257227) filed Lith the Commission on June 21, 2021 and incorporated 
herein bN reference).

10.13 Chemung Canal Trust CompanN Defined Contribution Supplemental EMecutiKe Retirement Plan, (as 
incorporated bN reference to EMhibit 10.12 to Registrant's Form 10-K for the Near ended December 
31, 2021 and filed Lith the Commission on March 23, 2022).

10.14 Chemung Canal Trust CompanN Defined Contribution Supplemental EMecutiKe Retirement Plan-
Amendment Number One, as amended on NoKember 16, 2022 (filed as EMhibit 10.1 to Registrant's 
Form 8-K filed Lith the Commission on NoKember 21, 2022 and incorporated herein bN reference).

21 Subsidiaries of the Registrant.*

23.0 Consent of CroLe LLP, Independent Registered Public Accounting Firm.*
31.1 Certification of President and Chief EMecutiKe Officer of the Registrant pursuant to Rule 13a-14(a) 

under the Securities EMchange Act of 1934.*
31.2 Certification of Treasurer and Chief Financial Officer of the Registrant pursuant to Rule 13a-14(a) 

under the Securities EMchange Act of 1934.*
32.1 Certification of President and Chief EMecutiKe Officer of the Registrant pursuant to Rule 13a-14(b) 

under the Securities EMchange Act of 1934 and 19 U.S.C. P1350.*
32.2 Certification of Treasurer and Chief Financial Officer of the Registrant pursuant to Rule 13a-14(b) 

under the Securities EMchange Act of 1934 and 19 U.S.C. P1350.*
101.INS Instance Document
101.SCH XBRL TaMonomN Schema*
101.CAL XBRL TaMonomN Calculation Linkbase*
101.DEF XBRL TaMonomN Definition Linkbase*
101.LAB XBRL TaMonomN Label Linkbase*
101.PRE XBRL TaD;:;9E P>e?e:@a@5;: L5:7ba?e*
* F58ed 4e>eC5@4.

ITEM 16.  10-K SUMMARY

None.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders
Chemung Financial Corporation and Subsidiaries
Elmira, NeL York

OBi@iA@ A@ Fhe Fi@a@cia> SFaFe?e@FE

We haKe audited the accompanNing consolidated balance sheets of Chemung Financial Corporation and Subsidiaries (the 
"CompanN") as of December 31, 2022 and 2021, the related consolidated statements of income, comprehensiKe income (loss), 
shareholdersW equitN and cash floLs for the Nears then ended, and the related notes (collectiKelN referred to as the "financial 
statements"). In our opinion, the financial statements present fairlN, in all material respects, the financial position of the 
CompanN as of December 31, 2022 and 2021, and the results of their operations and their cash floLs for the Nears then ended, 
in conformitN Lith accounting principles generallN accepted in the United States of America.

BaEiE fAD OBi@iA@

These financial statements are the responsibilitN of the CompanN's management. Our responsibilitN is to eMpress an opinion on 
the CompanN's financial statements based on our audits. We are a public accounting firm registered Lith the Public CompanN 
Accounting OKersight Board (United States) ("PCAOB") and are required to be independent Lith respect to the CompanN in 
accordance Lith the U.S. federal securities laLs and the applicable rules and regulations of the Securities and EMchange 
Commission and the PCAOB. 

We conducted our audits in accordance Lith the standards of the PCAOB. Those standards require that Le plan and perform the 
audits to obtain reasonable assurance about Lhether the financial statements are free of material misstatement, Lhether due to 
error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial 
statements, Lhether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
eMamining, on a test basis, eKidence regarding the amounts and disclosures in the financial statements. Our audits also included 
eKaluating the accounting principles used and significant estimates made bN management, as Lell as eKaluating the oKerall 
presentation of the financial statements. We belieKe that our audits proKide a reasonable basis for our opinion.

CDiFica> AGdiF MaFFeDE

The critical audit matter communicated beloL is a matter arising from the current period audit of the consolidated financial 
statements that Las communicated or required to be communicated to the audit committee and that: (i) relates to accounts or 
disclosures that are material to the consolidated financial statements and (ii) inKolKed our especiallN challenging, subjectiKe, or 
compleM judgments. The communication of critical audit matters does not alter in anN LaN our opinion on the consolidated 
financial statements, taken as a Lhole, and Le are not, bN communicating the critical audit matter beloL, proKiding a separate 
opinion on the critical audit matter or on the accounts or disclosures to Lhich it relates.

A88;Ca:ce 2;> L;a: L;??e? G L;a:? C;88ec@5Be8E EBa8Aa@ed 2;> I9<a5>9e:@.

As described in Note 1 and Note 4 to the consolidated financial statements, the CompanNWs alloLance for loan losses is the 
amount that management belieKes Lill be adequate to absorb probable incurred losses on eMisting loans. The alloLance for loan 
losses Las $19.7 million at December 31, 2022, Lhich includes $18.5 million related to loans collectiKelN eKaluated for 
impairment.  

The general Kaluation coKers non-impaired loans and is based on historical loss eMperience adjusted for current factors.  Loans 
not impaired but classified as substandard and special mention use a historical loss factor on a rolling fiKe-Near historN of net 
losses. For all other unclassified loans, the historical loss eMperience is determined bN portfolio class and is supplemented Lith 
other qualitatiKe factors based on the risks present for each portfolio class.  These qualitatiKe factors include considerations of 
the folloLing: (1) lending policies and procedures, including underLriting standards and collection, charge-off and recoKerN 
policies, (2) national and local economic business conditions and deKelopments, including the condition of Karious market 
segments, (3) loan Kolume, (4) the eMperience, abilitN, and depth of lending management and staff, (5) the Kolume and seKeritN 
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of past due, classified and Latch-list loans, non-accrual loans, troubled debt restructurings, and other modifications (6) the 
qualitN of the BankWs loan reKieL sNstem and the degree of oKersight bN the BankWs Board of Directors, (7) collateral related 
issues: secured Ks. unsecured, tNpe, declining Kaluation enKironment and trend of other related factors (8) the eMistence and 
effect of anN concentrations of credit, and changes in the leKel of such concentrations, (9) the effect of eMternal factors, such as 
competition and legal and regulatorN requirements, on the leKel of estimated credit losses in the BankWs current portfolio and 
(10) the impact of the global economN.

We identified the alloLance for loan losses for loans collectiKelN eKaluated for impairment as a critical audit matter because of 
the significant auditor judgment inKolKed in eKaluating managementWs significant judgment applied in determining the 
subjectiKe assumptions relating to: 1) the classification of loans subject to an adjusted loss historN, and 2) the determination of 
the qualitatiKe factors on the alloLance for loan losses.

The primarN procedures Le performed to address this critical audit matter included:
a. Testing the effectiKeness of controls oKer the eKaluation of the alloLance related to loans collectiKelN eKaluated for 

impairment, including addressing:
i. Grading of loans from independent loan reKieL and managementWs annual credit reKieLs.

ii. ManagementWs judgments and assumptions related to the qualitatiKe assessment and the resulting allocation to 
the alloLance, including the data used in the determination of qualitatiKe factors. 

a. SubstantiKelN testing managementWs process, including eKaluating their judgments and assumptions, for deKeloping the 
alloLance related to loans collectiKelN eKaluated for impairment, Lhich included:

i. EKaluation of loan grades of the commercial portfolio to ensure proper inclusion in pass categories or 
criticiOed and classified categories.

ii. EKaluation of the data used as a basis for the adjustments relating to the qualitatiKe factors.
iii. EKaluation of the reasonableness of managementWs judgments and assumptions related to the qualitatiKe 

assessment and the resulting allocation to the alloLance 

���������������������������������������������������������������������������������������������������������

CroLe LLP (173)

We haKe serKed as the CompanN's auditor since 2006. 
Grand Rapids, Michigan
March 22, 2023 
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

 DECEMBER 31,
(in thousands, eMcept share and per share amounts) 2022 2021
ASSETS
Cash and due from financial institutions $ 29,309 $ 17,365 
Interest-earning deposits in other financial institutions  26,560  9,616 

Total cash and cash equiKalents  55,869  26,981 

EquitN inKestments, at fair Kalue  2,830  2,964 

Securities aKailable for sale, at estimated fair Kalue  632,589  792,026 
Securities held to maturitN, estimated fair Kalue of $2,402 at
  December 31, 2022 and $3,796 at December 31, 2021  2,424  3,790 
FHLBNY and FRBNY Stock, at cost  8,197  4,218 

Loans, net of deferred loan fees  1,829,448  1,518,249 
AlloLance for loan losses  (19,659)  (21,025) 
Loans, net  1,809,789  1,497,224 

Loans held for sale  S  396 
Premises and equipment, net  16,113  17,969 
Operating lease right-of-use assets  6,449  7,234 
GoodLill  21,824  21,824 
Other intangible assets, net  S  15 
Bank oLned life insurance  2,871  2,825 
Interest rate sLap assets  27,141  9,270 
Accrued interest and other assets  59,457  31,739 

Total assets $ 2,645,553 $ 2,418,475 

LIABILITIES AND SHAREHOLDERS' EQUITY   
Deposits:   

Non-interest-bearing $ 733,329 $ 739,607 
Interest-bearing  1,593,898  1,415,826 
Total deposits  2,327,227  2,155,433 

FHLBNY oKernight adKances  95,810  14,570 
Capital lease obligation  3,327  3,594 
Operating lease liabilities  6,620  7,378 
DiKidends paNable  1,455  1,450 
Interest rate sLap liabilities  27,196  9,498 
Accrued interest paNable and other liabilities  17,530  15,097 

Total liabilities  2,479,165  2,207,020 

Shareholders' equitN:   
Common stock, $0.01 par Kalue per share, 10,000,000 shares authoriOed;
  5,310,076 issued at December 31, 2022 and December 31, 2021  53  53 
Additional-paid-in capital  47,331  46,901 
Retained earnings  211,859  188,877 
TreasurN stock, at cost (615,448 shares at December 31, 2022; 636,720
  shares at December 31, 2021)  (17,598)  (17,846) 
Accumulated other comprehensiKe (loss) income  (75,257)  (6,530) 

Total shareholders' equitN  166,388  211,455 

Total liabilities and shareholders' equitN $ 2,645,553 $ 2,418,475 
See accA?Ba@Ki@g @AFeE FA cA@EA>idaFed fi@a@cia> EFaFe?e@FE.
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

 
YEARS ENDED 
DECEMBER 31,

(in thousands, eMcept per share amounts) 2022 2021
I@FeDeEF a@d DiHide@d I@cA?e:
Loans, including fees $ 68,051 $ 58,861 
TaMable securities  12,096  8,935 
TaM eMempt securities  1,068  1,061 
Interest-earning deposits  260  151 

Total interest and diKidend income  81,475  69,008 

I@FeDeEF EJBe@Ee:   
Deposits  6,655  3,284 
BorroLed funds  641  135 

Total interest eMpense  7,296  3,419 
Net interest income  74,179  65,589 
ProKision for loan losses  (554)  17 

Net interest income after proKision for loan losses  74,733  65,572 
NA@-I@FeDeEF I@cA?e:   

Wealth management group fee income  10,280  11,072 
SerKice charges on deposit accounts  3,788  3,214 
Interchange reKenue from debit card transactions  4,603  4,844 
Change in fair Kalue of equitN inKestments  (349)  246 
Net gain on sales of loans held for sale  107  1,073 
Net gains (losses) on sales of other real estate oLned  60  (16) 
Income from bank oLned life insurance  46  52 
Other  2,901  3,385 
Total non-interest income  21,436  23,870 

NA@-I@FeDeEF EJBe@EeE:   
Salaries and Lages  25,054  24,413 
Pension and other emploNee benefits  7,668  6,086 
Other components of net periodic pension cost (benefit)  (1,648)  (1,583) 
Net occupancN eMpenses  5,539  5,873 
Furniture and equipment eMpenses  1,906  1,669 
Data processing eMpense  8,919  8,519 
Professional serKices  2,171  1,932 
AmortiOation of intangible assets  15  243 
Marketing and adKertising eMpense  941  792 
Other real estate oLned eMpenses  (5)  40 
FDIC insurance  1,356  1,408 
Loan eMpense  1,001  1,037 
Other  6,363  5,253 
Total non-interest eMpenses  59,280  55,682 

Income before income taM eMpense  36,889  33,760 
Income taM eMpense  8,106  7,335 
NeF i@cA?e $ 28,783 $ 26,425 
WeighFed aHeDage EhaDeE AGFEFa@di@g (i@ FhAGEa@dE)  4,693  4,683 
BaEic a@d di>GFed eaD@i@gE BeD EhaDe $ 6.13 $ 5.64 

See accA?Ba@Ki@g @AFeE FA cA@EA>idaFed fi@a@cia> EFaFe?e@FE.
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

 
YEARS ENDED 
DECEMBER 31,

(in thousands) 2022 2021

NeF i@cA?e $ 28,783 $ 26,425 

OFheD cA?BDehe@EiHe i@cA?e (>AEE):   
UnrealiOed holding (losses) on securities aKailable for sale  (93,224)  (15,632) 
Reclassification adjustment gains realiOed in net income  S  S 
Net unrealiOed (losses)  (93,224)  (15,632) 
TaM effect  24,423  4,010 
Net of taM amount  (68,801)  (11,622) 

Change in funded status of defined benefit pension plan and other benefit plans:   
Net gain arising during the period  63  3,655 
Reclassification adjustment for amortiOation of prior serKice benefit  S  (220) 
Reclassification adjustment for amortiOation of net actuarial losses  38  212 
Total before taM effect  101  3,647 
TaM effect  (27)  (956) 
Net of taM amount  74  2,691 

Total other comprehensiKe (loss)  (68,727)  (8,931) 

CA?BDehe@EiHe i@cA?e (>AEE) $ (39,944) $ 17,494 

See accA?Ba@Ki@g @AFeE FA cA@EA>idaFed fi@a@cia> EFaFe?e@FE.
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(i@ FhAGEa@dE)
YEARS ENDED 
DECEMBER 31,

CASH FLOWS FROM OPERATING ACTIVITIES: 2022 2021
Net income $ 28,783 $ 26,425 
Adjustments to reconcile net income to net cash proKided bN operating actiKities:   
AmortiOation of right-of-use assets  785  759 
AmortiOation of intangible assets  15  243 
Deferred income taM (benefit) eMpense  1,722  570 
ProKision for loan losses  (554)  17 
Loss on disposal of fiMed assets  56  16 
Depreciation and amortiOation of fiMed assets  2,226  2,501 
AmortiOation of premiums on securities, net  3,761  5,373 
Gains on sales of loans held for sale, net  (107)  (1,073) 
Proceeds from sales of loans held for sale  5,819  38,157 
Loans originated and held for sale  (5,316)  (37,310) 
Net (gains) losses on sale of other real estate oLned  (60)  16 
Net change in fair Kalue of equitN inKestments  349  (246) 
Proceeds from sales of trading assets  142  161 
Purchase of equitN inKestments  (357)  (337) 
Net (gains) losses on interest rate sLaps  (173)  (126) 
(Increase) in other assets  (27,636)  (7,386) 
Increase (decrease) in accrued interest paNable  654  (53) 
EMpense related to restricted stock units for directors' deferred compensation plan  290  19 
EMpense related to emploNee stock compensation  S  132 
EMpense related to emploNee restricted stock aLards  795  535 
PaNments on operating leases  (1,195)  (1,202) 
Increase (decrease) in other liabilities  25,094  8,322 
Income from bank oLned life insurance  (46)  (52) 

Net cash proKided bN operating actiKities  35,047  35,461 

CASH FLOWS FROM INVESTING ACTIVITIES:   
Proceeds from maturities, calls, and principal paNdoLns on securities aKailable for sale  86,206  143,193 
Proceeds from maturities and principal collected on securities held to maturitN  2,335  937 
Purchases of securities aKailable for sale  (23,743)  (401,594) 
Purchases of securities held to maturitN  (980)  (2,277) 
Purchase of FHLBNY and FRBNY stock  (36,214)  (3,467) 
Redemption of FHLBNY and FRBNY stock  32,235  2,399 
Purchases of premises and equipment  (426)  (367) 
Proceeds from sale of other real estate oLned  326  210 
Proceeds from bank oLned life insurance  S  286 
Net (increase) decrease in loans  (312,359)  18,196 

Net cash (used bN) proKided bN inKesting actiKities  (252,620)  (242,484) 

CASH FLOWS FROM FINANCING ACTIVITIES:   
Net increase (decrease) in demand deposits, interest-bearing demand accounts, saKings 
accounts, and insured moneN market accounts  (34,233)  207,033 
Net increase (decrease) in time deposits  206,027  (89,374) 
Net change in FHLBNY oKernight adKances  81,240  14,570 
Principal paNments made on capital lease  (267)  (255) 
Purchase of treasurN stock  (933)  (1,616) 
Sale of treasurN stock  424  426 
Cash diKidends paid  (5,797)  (5,318) 

Net cash (used in) proKided bN financing actiKities  246,461  125,466 
Net increase (decrease) in cash and cash equiKalents  28,888  (81,557) 
Cash and cash equiKalents, beginning of period  26,981  108,538 
Cash and cash equiKalents, end of period $ 55,869 $ 26,981 
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

 
YeaDE E@ded 
Dece?beD 31,

2022 2021
SGBB>e?e@Fa> diEc>AEGDe Af caEh f>AI i@fAD?aFiA@:
Cash paid during the Near for:

Interest $ 6,642 $ 3,472 
Income TaMes $ 5,625 $ 5,675 

SGBB>e?e@Fa> diEc>AEGDe Af @A@-caEh acFiHiFK:   
Transfer of loans to other real estate oLned $ 348 $ 102 
DiKidends declared, not Net paid $ 1,455 $ 1,450 

See accA?Ba@Ki@g @AFeE FA cA@EA>idaFed fi@a@cia> EFaFe?e@FE.
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CHEMUNG FINANCIAL CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2022 a@d 2021 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

The Corporation, through its LhollN-oLned subsidiaries, the Bank and CFS Group, Inc., proKides a Lide range of banking, 
financing, fiduciarN and other financial serKices to its clients. The Corporation is subject to the regulations of certain federal and 
state agencies and undergoes periodic eMaminations bN those regulatorN agencies.

CRM, a LhollN-oLned subsidiarN of the Corporation Lhich Las formed and began operations on MaN 31, 2016, is a NeKada-
based captiKe insurance companN Lhich insures against certain risks unique to the operations of the Corporation and its 
subsidiaries and for Lhich insurance maN not be currentlN aKailable or economicallN feasible in todaN's insurance marketplace. 
CRM pools resources Lith seKeral other similar insurance companN subsidiaries of financial institutions to spread a limited 
amount of risk among themselKes. CRM is subject to regulations of the State of NeKada and undergoes periodic eMaminations 
bN the NeKada DiKision of Insurance.

BASIS OF PRESENTATION

The accompanNing consolidated financial statements haKe been prepared in conformitN Lith GAAP and include the accounts of 
the Corporation and its subsidiaries. All significant intercompanN balances and transactions are eliminated in consolidation.

The preparation of financial statements in conformitN Lith GAAP requires management to make estimates and assumptions 
based on aKailable information.  These estimates and assumptions affect the amounts reported in the financial statements and 
disclosures proKided, and actual results could differ.

CASH AND CASH EQUIVALENTS

Cash and cash equiKalents include cash and amounts due from banks and demand interest-bearing deposits Lith other financial 
institutions.

Time deposits Lith other financial institutions are classified as held-to-maturitN securities and are not included in cash and cash 
equiKalents.

EQUITY INVESTMENTS

Securities that are held to fund a non-qualified deferred compensation plan and securities that haKe a readilN determinable fair 
market Kalue, are recorded at fair Kalue Lith changes in fair Kalue and interest and diKidend income included in earnings.  

SECURITIES

Management determines the appropriate classification of securities at the time of purchase. If management has the intent and 
the Corporation has the abilitN at the time of purchase to hold securities until maturitN, theN are classified as held to maturitN 
and carried at amortiOed cost. Securities to be held for indefinite periods of time or not intended to be held to maturitN are 
classified as aKailable for sale and carried at fair Kalue. UnrealiOed holding gains and losses on securities classified as aKailable 
for sale are eMcluded from earnings and are reported as accumulated other comprehensiKe income (loss) in shareholders' equitN, 
net of the related taM effects, until realiOed. RealiOed gains and losses are determined using the specific identification method.

Management eKaluates securities for OTTI on at least a quarterlN basis, and more frequentlN Lhen economic or market 
conditions Larrant such an eKaluation. For securities in an unrealiOed loss position, management considers the eMtent and 
duration of the unrealiOed loss, and the financial condition and near-term prospects of the issuer. Management also assesses 
Lhether it intends to sell, or it is more likelN than not that it Lill be required to sell, a securitN in an unrealiOed loss position 
before recoKerN of its amortiOed cost basis. If either of the criteria regarding intent or requirement to sell is met, the entire 
difference betLeen amortiOed cost and fair Kalue is recogniOed as impairment through earnings. For debt securities that do not 
meet the aforementioned criteria, the amount of impairment is split into tLo components as folloLs: 1) OTTI related to credit 
loss, Lhich must be recogniOed in the income statement and 2) OTTI related to other factors, Lhich is recogniOed in other 
comprehensiKe income. The credit loss is defined as the difference betLeen the present Kalue of the cash floLs eMpected to be 
collected and the amortiOed cost basis. For equitN securities, the entire amount of impairment is recogniOed through earnings.
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In order to determine OTTI for purchased beneficial interests that, on the purchase date, Lere not highlN rated, the Corporation 
compares the present Kalue of the remaining cash floLs as estimated at the preceding eKaluation date to the current eMpected 
remaining cash floLs. OTTI is deemed to haKe occurred if there has been an adKerse change in the remaining eMpected future 
cash floLs.

Premiums and discounts are amortiOed or accreted oKer the life of the related securitN as an adjustment of Nield using the 
interest method. DiKidend and interest income is recogniOed Lhen collected.

FEDERAL HOME LOAN BANK AND FEDERAL RESERVE BANK STOCK

The Bank is a member of both the FHLBNY and the FRBNY.  FHLBNY members are required to oLn a certain amount of 
stock based on the leKel of borroLings and other factors, Lhile FRBNY members are required to oLn a certain amount of stock 
based on a percentage of the BankWs capital stock and surplus. FHLBNY and FRBNY stock are carried at cost and classified as 
non-marketable equities and periodicallN eKaluated for impairment based on ultimate recoKerN of par Kalue. Cash diKidends are 
reported as income.

LOANS

Loans are stated at the amount of unpaid principal balance net of deferred loan fees. AdditionallN, recorded inKestment in loans 
includes interest receiKable on loans. The Corporation has the abilitN and intent to hold its loans for the foreseeable future.  The 
CorporationWs loan portfolio is comprised of the folloLing segments: (i) commercial and agricultural, (ii) commercial 
mortgages, (iii) residential mortgages, and (iK) consumer loans.

Commercial and agricultural loans primarilN consist of loans to small to mid-siOed businesses in the CorporationWs market area 
in a diKerse range of industries. These loans are tNpicallN made on the basis of the borroLerWs abilitN to make repaNment from 
the cash floL of the borroLerWs business. Commercial mortgage loans are generallN non-oLner occupied commercial properties 
or oLner occupied commercial real estate Lith larger balances. RepaNment of these loans is often dependent upon the 
successful operation and management of the properties and the businesses occupNing the properties, as Lell as on the collateral 
securing the loan. Residential mortgage loans are generallN made on the basis of the borroLerWs abilitN to make repaNment from 
their emploNment and other income, but are secured bN real propertN. Consumer loans include home equitN lines of credit and 
home equitN loans, Lhich eMhibit manN of the same characteristics as residential mortgages.  Indirect and other consumer loans 
are tNpicallN secured bN depreciable assets, such as automobiles or boats, and are dependent on the borroLerWs continuing 
financial stabilitN.

Interest on loans is accrued and credited to operations using the interest method. Past due status is based on the contractual 
terms of the loan. The accrual of interest is generallN discontinued and preKiouslN accrued interest is reKersed Lhen loans 
become 90 daNs delinquent. Loans maN also be placed on non-accrual status if management belieKes such classification is 
otherLise Larranted. All paNments receiKed on non-accrual loans are applied to principal. Loans are returned to accrual status 
Lhen theN become current as to principal and interest and remain current for a period of siM consecutiKe months or Lhen, in the 
opinion of management, the Corporation eMpects to receiKe all of its original principal and interest. Loan origination fees and 
certain direct loan origination costs are deferred and amortiOed oKer the life of the loan as an adjustment to Nield, using the 
interest method.

TROUBLED DEBT RESTRUCTURINGS

A TDR is a formallN renegotiated loan in Lhich the Bank, for economic or legal reasons related to a borroLerWs financial 
difficulties, grants a concession to the borroLer that Lould not haKe been granted to the borroLer otherLise. Not all loans that 
are restructured as a TDR are classified as non-accrual before the restructuring occurs. Restructured loans can conKert from 
non-accrual to accrual status Lhen said loans haKe demonstrated performance, generallN eKidenced bN siM months of paNment 
performance in accordance Lith the restructured terms and Lhen, in the opinion of management, the Bank eMpects to receiKe all 
of its contractual principal and interest due under the restructured terms.

TDRs are indiKiduallN eKaluated for impairment and included in the separatelN identified impairment disclosures. TDRs are 
measured at the present Kalue of estimated future cash floLs using the loan's effectiKe rate at inception. If a TDR is considered 
to be a collateral dependent loan, the loan is reported, net, at the fair Kalue of the collateral. For TDRs that subsequentlN default, 
the Bank determines the amount of the alloLance on that loan in accordance Lith the accounting policN for the alloLance for 
loan losses on loans indiKiduallN identified as impaired. The Bank incorporates recent historical eMperience related to TDRs, 
including the performance of TDRs that subsequentlN default, into the calculation of the alloLance bN loan portfolio segment.
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Section 4013 of the CARES Act, signed into laL of March 27, 2020, giKes entities temporarN relief from the accounting and 
disclosure requirements for troubled debt restructurings (TDRs) under ASC 310-40, Rece5Bab8e?: T>;Ab8ed Deb@ Re?@>Ac@A>5:3? 
bE C>ed5@;>?, in certain situations. Section 4013 of the CARES Act permits the suspension of ASC 310-40 for loan 
modifications that are made bN financial institutions in response to the COVID-19 pandemic if (1) the borroLer Las not more 
than 30 daNs past due as of December 31, 2019, and (2) the modifications are related to arrangements that defer or delaN the 
paNment of principal or interest, or change the interest rate on the loan, until JanuarN 1, 2022. 

ALLOWANCE FOR LOAN LOSSES

The alloLance is an amount that management belieKes Lill be adequate to absorb probable incurred credit losses on eMisting 
loans.  The alloLance is established based on managementWs eKaluation of the probable incurred credit losses in our portfolio in 
accordance Lith GAAP, and is comprised of both specific Kaluation alloLances and general Kaluation alloLances.

A loan is classified as impaired Lhen, based on current information and eKents, it is probable that the Bank Lill be unable to 
collect both the principal and interest due under the contractual terms of the loan agreement. Specific Kaluation alloLances are 
established based on managementWs analNsis of indiKiduallN impaired loans. Factors considered bN management in determining 
impairment include paNment status, eKaluations of the underlNing collateral, eMpected cash floLs, and the probabilitN of 
collecting scheduled principal and interest paNments Lhen due. Loans that eMperience insignificant paNment delaNs and 
paNment shortfalls generallN are not classified as impaired. Management determines the significance of paNment delaNs and 
paNment shortfalls on a case-bN-case basis, taking into consideration all of the circumstances surrounding the loan and the 
borroLer, including the length of the delaN, the reasons for the delaN, the borroLerWs prior paNment record, and the amount of 
the shortfall in relation to the principal and interest oLed. If a loan is determined to be impaired and is placed on non-accrual 
status, all future paNments receiKed are applied to principal and a portion of the alloLance is allocated so that the loan is 
reported, net, at the present Kalue of estimated future cash floLs using the loanWs eMisting rate or at the fair Kalue of collateral if 
repaNment is eMpected solelN from the collateral.

The general component coKers non-impaired loans and is based on historical loss eMperience adjusted for current factors. Loans 
not impaired but classified as substandard and special mention use a historical loss factor on a rolling fiKe Near historN of net 
losses. For all other unclassified loans, the historical loss eMperience is determined bN portfolio class and is based on the actual 
loss historN eMperienced bN the Bank oKer the most recent tLo Nears. This actual loss eMperience is supplemented Lith other 
qualitatiKe factors based on the risks present for each portfolio class. These qualitatiKe factors include consideration of the 
folloLing: (1) lending policies and procedures, including underLriting standards and collection, charge-off and recoKerN 
policies, (2) national and local economic and business conditions and deKelopments, including the condition of Karious market 
segments, (3) loan profiles and Kolume of the portfolio, (4) the eMperience, abilitN, and depth of lending management and staff, 
(5) the Kolume and seKeritN of past due, classified and Latch-list loans, non-accrual loans, troubled debt restructurings, and 
other modifications (6) the qualitN of the BankWs loan reKieL sNstem and the degree of oKersight bN the BankWs Board of 
Directors, (7) collateral related issues: secured Ks. unsecured, tNpe, declining Kaluation enKironment and trend of other related 
factors, (8) the eMistence and effect of anN concentrations of credit, and changes in the leKel of such concentrations, (9) the 
effect of eMternal factors, such as competition and legal and regulatorN requirements, on the leKel of estimated credit losses in 
the BankWs current portfolio and (10) the impact of the global economN.

The alloLance for loan losses is increased through a proKision for loan losses charged to operations. Loans are charged against 
the alloLance for loan losses Lhen management belieKes that the collectabilitN of all or a portion of the principal is unlikelN. 
Management's eKaluation of the adequacN of the alloLance for loan losses is performed on a periodic basis and takes into 
consideration such factors as the credit risk grade assigned to the loan, historical loan loss eMperience and reKieL of specific 
impaired loans. While management uses aKailable information to recogniOe losses on loans, future additions to the alloLance 
maN be necessarN based on changes in economic conditions.

LOANS HELD FOR SALE

Certain mortgage loans are originated Lith the intent to sell. The Bank tNpicallN retains the right to serKice the mortgages upon 
sale.  Loans held for sale are recorded at the loLer of cost or fair Kalue in the aggregate and are regularlN eKaluated for changes 
in fair Kalue.  Commitments to sell the loans that are originated for sale are recorded at fair Kalue. If necessarN, a Kaluation 
alloLance is established Lith a charge to income for unrealiOed losses attributable to a change in market rates.
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LEASES

Leases are classified as operating or finance leases on the lease commencement date. At inception, the Corporation determines 
the lease term bN considering the minimum lease term and all optional reneLal periods that the Corporation is reasonablN 
certain to reneL. The discount rate used in determining lease liabilitN is based upon incremental borroLing rates the 
Corporation could obtain for similar loans as of the date of commencement or reneLal. 

The Corporation records operating leases on the balance sheet as a lease liabilitN equal to the present Kalue of future minimum 
paNments under the lease terms, and a right-of-use asset equal to the lease liabilitN. The lease term is also used to calculate 
straight-line rent eMpense. The Corporation's leases do not contain residual Kalue guarantees or material Kariable lease paNments 
that maN impact the Corporation's abilitN to paN diKidends or cause the Corporation to incur additional eMpenses. Rent eMpense 
and Kariable lease eMpense are included in net occupancN eMpenses on the Corporation's Consolidated Statements of Income. 

Finance leases are recorded at the lesser of the present Kalue of future cash outlaNs using a discounted cash floL, or fair Kalue at 
the beginning of the lease term. InitiallN, a finance lease is recorded as a building asset, and is depreciated oKer the shorter of 
the term of the lease or the estimated life of the asset. A corresponding long term lease obligation, Lhich amortiOes as paNments 
are made on the lease. Interest eMpense is incurred using the discount rate determined at the beginning of the lease term.  
AmortiOation of the right-of-use assets arising from finance leases is eMpensed through net occupancN eMpense, and the interest 
on the related lease liabilitN is eMpensed through interest eMpense on borroLings on the Corporation Consolidated Statements of 
Income. 

PREMISES AND EQUIPMENT

Land is carried at cost, Lhile buildings, equipment, leasehold improKements and furniture are stated at cost less accumulated 
depreciation and amortiOation. Depreciation is charged to current operations under the straight-line method oKer the estimated 
useful liKes of the assets, Lhich range from 15 to 50 Nears for buildings and from 3 to 10 Nears for equipment and furniture.  
AmortiOation of leasehold improKements and leased equipment is recogniOed on the straight-line method oKer the shorter of the 
lease term or the estimated life of the asset. Leases of branch offices, Lhich haKe been capitaliOed, are included Lithin buildings 
and depreciated on the straight-line method oKer the shorter of the lease term or the estimated life of the asset.

BANK OWNED LIFE INSURANCE

BOLI is recorded at the amount that can be realiOed under the insurance contracts at the balance sheet date, Lhich is the cash 
surrender Kalue adjusted for other charges or other amounts due that are probable at settlement. Changes in the cash surrender 
Kalue are recorded in other non-interest income.

OTHER REAL ESTATE

Real estate acquired through foreclosure or deed in lieu of foreclosure is recorded at estimated fair Kalue of the propertN less 
estimated costs to dispose at the time of acquisition to establish a neL carrNing Kalue. Write doLns from the carrNing Kalue of 
the loan to estimated fair Kalue, Lhich are required at the time of foreclosure, are charged to the alloLance for loan losses. 
Subsequent adjustments to the carrNing Kalues of such properties resulting from declines in fair Kalue are charged to operations 
in the period in Lhich the declines occur.

INCOME TAXES

The Corporation files a consolidated taM return. Deferred taM assets and liabilities are recogniOed for future taM consequences 
attributable to temporarN differences betLeen the financial statement carrNing amounts of eMisting assets and liabilities and their 
respectiKe taM bases, and for unused taM loss carrN forLards. Deferred taM assets and liabilities are measured using enacted taM 
rates to applN to taMable income in the Nears in Lhich temporarN differences are eMpected to be recoKered or settled, or the taM 
loss carrN forLards are eMpected to be utiliOed. The effect on deferred taM assets and liabilities of a change in taM rates is 
recogniOed in income in the period that includes the enactment date. A Kaluation alloLance, if needed, reduces deferred taM 
assets to the amount eMpected to be realiOed.

A taM position is recogniOed as a benefit onlN if it is "more likelN than not" that the taM position Lould be sustained in a taM 
eMamination, Lith a taM eMamination being presumed to occur. The amount recogniOed is the largest amount of taM benefit that 
is greater than 50% likelN of being realiOed on eMamination. For taM positions not meeting the "more likelN than not" test, no taM 
benefit is recorded.
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WEALTH MANAGEMENT GROUP FEE INCOME

Assets held in a fiduciarN or agencN capacitN for customers are not included in the accompanNing consolidated balance sheets, 
since such assets are not assets of the Corporation. Wealth Management Group income is recogniOed on the accrual method as 
earned based on contractual rates applied to the balances of indiKidual trust accounts. The unaudited market Kalue of trust assets 
under administration total $2.053 billion, including $346.5 million of assets held under management or administration for the 
Corporation, at December 31, 2022 and $2.325 billion, including $344.2 million of assets held under management or 
administration for the Corporation, at December 31, 2021.

POSTRETIREMENT BENEFITS

P$-2(.- P+ -:

The Chemung Canal Trust CompanN Pension Plan is a non-contributorN defined benefit pension plan. The Pension Plan is a 
Tqualified planU under the IRS Code and therefore must be funded. Contributions are deposited to the Plan and held in trust. 
The Plan assets maN onlN be used to paN retirement benefits and eligible plan eMpenses. The plan Las amended such that neL 
emploNees hired on or after JulN 1, 2010 Lould not be eligible to participate in the plan, hoLeKer, eMisting participants at that 
time Lould continue to accrue benefits.  

Under the Plan, pension benefits are based upon final aKerage annual compensation Lhere the annual compensation is total base 
earnings paid plus commissions. Bonuses, oKertime, and diKidends are eMcluded. The normal retirement benefit equals 1.2% of 
final aKerage compensation (highest consecutiKe fiKe Nears of annual compensation in the prior ten Nears) times Nears of serKice 
(up to a maMimum of 25 Nears), plus 1% of aKerage monthlN compensation for each additional Near of serKice (up to a 
maMimum of 10 Nears), plus 0.65% of aKerage monthlN compensation in eMcess of coKered compensation for each Near of 
credited serKice up to 35 Nears. CoKered compensation is the aKerage of the social securitN taMable Lage base in effect for the 
35 Near period prior to normal social securitN retirement age. See Note 13 for further details.

On October 20, 2016, the Corporation amended its noncontributorN defined benefit pension plan (Tpension planU) to freeOe 
future retirement benefits after December 31, 2016. Beginning on JanuarN 1, 2017, both the paN-based and serKice-based 
component of the formula used to determine retirement benefits in the pension plan Lere froOen so that participants Lill no 
longer earn further retirement benefits. During the fourth quarter of 2018, the Corporation offered terminated, Kested emploNees 
the option to receiKe lump sum settlement paNments.

D$%(-$# C.-31(!43(.- P1.%(3 S' 1(-&, S 5(-&2  -# I-5$23,$-3 P+ -:

The Corporation also sponsors a 401(K) defined contribution profit sharing, saKings and inKestment plan Lhich coKers all 
eligible emploNees. The Corporation contributes a non-discretionarN 3% of gross annual Lages (as defined bN the 401(k) plan) 
for each participant, regardless of the participantWs deferral, in addition to a 50% match up to 6% of gross annual Lages. All 
contributions made on or after JanuarN 1, 2017 Lill Kest immediatelN. The plan's assets consist of Chemung Financial 
Corporation common stock, as Lell as other common and preferred stocks, U.S. GoKernment securities, corporate bonds and 
notes, and mutual funds. The planWs eMpense is the amount of non-discretionarN and matching contributions and is charged to 
non-interest eMpenses in the consolidated statements of income.
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D$%(-$# B$-$%(3 H$ +3' C 1$ P+ -:

The Corporation sponsors a defined benefit health care plan that proKides postretirement medical benefits to emploNees Lho 
meet minimum age and serKice requirements. This plan Las amended effectiKe JulN 1, 2006. Prior to this amendment, all 
retirees age 55 or older Lere eligible for coKerage under the Corporation's self-insured health care plan, contributing 40% of the 
cost of the coKerage. Under the amended plan, coKerage for Medicare eligible retirees Lho reside in the Central NeL York 
geographic area is proKided under a group sponsored plan Lith EMcellus BlueCross BlueShield called Medicare Blue PPO, Lith 
the retiree paNing 100% of the premium. EMcellus BlueCross BlueShield assumes full liabilitN for the paNment of health care 
benefits incurred after JulN 1, 2006. Current Medicare eligible retirees Lho reside outside of the Central NeL York geographic 
area Lere eligible for coKerage under the Corporation's self-insured plan through December 31, 2009, contributing 50% of the 
cost of coKerage. EffectiKe JanuarN 1, 2010, these out of area retirees Lere eligible for coKerage under a Medicare Supplement 
Plan C administered bN EMcellus BlueCross BlueShield, contributing 50% of the premium. Current retirees betLeen the ages of 
55 and 65, Lill continue to be eligible for coKerage under the Corporation's self-insured plan, contributing 50% of the cost of 
the coKerage. EmploNees Lho retired after JulN 1, 2006, and become Medicare eligible Lill onlN haKe access to the Medicare 
Blue PPO plan. AdditionallN, effectiKe JulN 1, 2006, dental benefits Lere eliminated for all retirees.  The cost of the plan is 
based on actuarial computations of current and future benefits for emploNees, and is charged to non-interest eMpenses in the 
consolidated statements of income. See Note 13 for further details.On October 20, 2016, the Corporation amended its defined 
benefit health care plan to not alloL anN neL retirees into the plan, effectiKe JanuarN 1, 2017. 

E7$"43(5$ S4//+$,$-3 + P$-2(.- P+ -:

U.S. laLs place limitations on compensation amounts that maN be included under the Pension Plan. The EMecutiKe 
Supplemental Pension Plan Las proKided to eMecutiKes in order to produce total retirement benefits, as a percentage of 
compensation that is comparable to emploNees Lhose compensation is not restricted bN the annual compensation limit. Pension 
amounts, Lhich eMceed the applicable Internal ReKenue SerKice code limitations, Lill be paid under the EMecutiKe 
Supplemental Pension Plan.

The EMecutiKe Supplemental Pension Plan is a Tnon-qualified planU under the Internal ReKenue SerKice Code. Contributions to 
the Plan are not held in trust; therefore, theN maN be subject to the claims of creditors in the eKent of bankruptcN or insolKencN. 
When paNments come due under the Plan, cash is distributed from general assets. The cost of the plan is based on actuarial 
computations of current and future benefits for eMecutiKes, and is charged to non-interest eMpense in the consolidated statements 
of income.

D$%(-$# C.-31(!43(.- S4//+$,$-3 + E7$"43(5$ R$3(1$,$-3 P+ -:

The Defined Contribution Supplemental EMecutiKe Retirement Plan is proKided to certain eMecutiKes to motiKate and retain keN 
management emploNees bN proKiding a nonqualified retirement benefit that is paNable at retirement, disabilitN, death and certain 
other eKents.

The Supplemental EMecutiKe Retirement Plan is intended to be an unfunded plan maintained primarilN for the purpose of 
proKiding deferred compensation benefits for a select group of management or highlN compensated emploNees under Sections 
201(2), 301(a)(3) and 401(a)(1) of the EmploNee Retirement Income SecuritN Act of 1974. The planWs eMpense is the 
CorporationWs annual contribution plus interest credits.
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STOCK-BASED COMPENSATION

2021 E04(38 I-"$-3(5$ P+ -

The Corporation's 2021 EquitN IncentiKe Plan (the "2021 Plan") is designed to align the interests of the CorporationWs 
eMecutiKes, senior managers and directors Lith the interests of the Corporation and its shareholders, to ensure the CorporationWs 
compensation practices are competitiKe and comparable Lith those of its peers, and to promote the retention of select 
management-leKel emploNees and directors. Under the terms of the 2021 Plan, the Compensation and Personnel Committee 
maN approKe discretionarN grants of restricted shares of the CorporationWs common stock to or for the benefit of emploNees 
selected to participate in the 2021 Plan, the chief eMecutiKe officer and members of the Board of Directors. ALards are based on 
the performance, responsibilitN and contributions of the indiKidual and are targeted at the median of the peer group. The 
maMimum number of shares of the CorporationWs common stock that maN be aLarded as restricted shares related to the 2021 
Plan maN not eMceed 170,000, upon Lhich time the 2021 Plan Lill be amended, presented and approKed bN the Corporation's 
shareholders to include additional shares of the Corporation's common stock. ALards under the 2021 Plans maN be Kested no 
earlier than the first anniKersarN of the date on Lhich the aLard is granted. Compensation eMpense for shares granted Lill be 
recogniOed oKer the Kesting period of the aLard based upon aKerage closing price of the Corporation's stock for each of the 
prior 30 trading daNs ending on the grant date.

A Directors Deferred Fee Plan, an addendum to the 2021 Plan, for non-emploNee directors of the Corporation or the Bank, 
proKides that directors maN elect to defer receipt of all or anN part of their fees. Deferrals are either credited Lith interest 
compounded quarterlN at the Applicable Federal Rate for short-term debt instruments or conKerted to units, Lhich appreciate or 
depreciate, as Lould an actual share of the CorporationWs common stock purchased on the deferral date. Cash deferrals Lill be 
paid into an interest bearing account and paid in cash. Units Lill be paid in shares of common stock. All directorsW fees are 
charged to non-interest eMpenses in the consolidated statements of income. Please see Note 14 for further details.

N.--04 +(%($# D$%$11$# C.,/$-2 3(.- P+ -:

The Deferred Compensation Plan alloLs a select group of management and emploNees to defer all or a portion of their annual 
compensation to a future date. Eligible emploNees are generallN highlN compensated emploNees and are designated bN the 
Board of Directors from time to time. InKestments in the plan are recorded as equitN inKestments and deferred amounts are an 
unfunded liabilitN of the Corporation. The plan requires deferral elections be made before the beginning of the calendar Near 
during Lhich the participant Lill perform the serKices to Lhich the compensation relates. Participants in the Plan are required to 
elect a form of distribution, either lump sum paNment or annual installments not to eMceed ten Nears, and a time of distribution, 
either a specified age or a specified date. The terms and conditions for the deferral of compensation are subject to the proKisions 
of 409A of the IRS Code. The income from inKestments is recorded in diKidend income and non-interest income in the 
consolidated statements of income. The cost of the plan is recorded in non-interest eMpenses in the consolidated statements of 
income.

GOODWILL AND INTANGIBLE ASSETS

GoodLill resulting from business combinations prior to JanuarN 1, 2009 represents the eMcess of the purchase price oKer the fair 
Kalue of the net assets of businesses acquired. GoodLill resulting from business combinations after JanuarN 1, 2009, is 
generallN determined as the eMcess of the fair Kalue of the consideration transferred, plus the fair Kalue of anN noncontrolling 
interests in the acquiree, oKer the fair Kalue of the net assets acquired and liabilities assumed as of the acquisition date. 
GoodLill and intangible assets acquired in a purchase business combination and determined to haKe an indefinite useful life are 
not amortiOed, but tested for impairment at least annuallN. The Corporation has selected December 31 as the date to perform the 
annual impairment test. GoodLill is the onlN intangible asset Lith an indefinite life on our balance sheet. Intangible assets Lith 
definite useful liKes are amortiOed oKer their estimated useful liKes to their estimated residual Kalues. The balances are reKieLed 
for impairment on an ongoing basis or LheneKer eKents or changes in business circumstances Larrant a reKieL of the carrNing 
Kalue. If impairment is determined to eMist, the related Lrite-doLn of the intangible asset's carrNing Kalue is charged to 
operations. Based on these impairment reKieLs, the Corporation determined that goodLill and other intangible assets Lere not 
impaired at December 31, 2022.

The Corporation's intangible assets related to the purchase of the trust business of Partners Trust Bank in MaN of 2007, Lere 
fullN amortiOed as of December 31, 2022.
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SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

The Corporation has the abilitN to enter into sales of securities under agreements to repurchase. The agreements are treated as 
financings, and the obligations to repurchase securities sold are reflected as liabilities in the consolidated balance sheets. The 
amount of the securities underlNing the agreements continues to be carried in the Corporation's securities portfolio. The 
Corporation has agreed to repurchase securities identical to those sold. The securities underlNing the agreements are under the 
Corporation's control.

DERIVATIVES

The Corporation utiliOes interest rate sLaps Lith commercial borroLers and third-partN counterparties as Lell as agreements 
Lith lead banks in participation loan relationships Lherein the Corporation guarantees a portion of the fair Kalue of an interest 
rate sLap entered into bN the lead bank. These transactions are accounted for as deriKatiKes. The CompanNWs deriKatiKes are 
entered into in connection Lith its asset and liabilitN management actiKities and not for trading purposes.

The CompanN does not haKe anN deriKatiKes that are designated as hedges and therefore all deriKatiKes are considered free 
standing and are recorded at fair Kalue as deriKatiKe assets or liabilities on the consolidated balance sheets, Lith changes in fair 
Kalue recogniOed in the consolidated statements of income as non-interest income.

Premiums receiKed Lhen entering into deriKatiKe contracts are recogniOed as part of the fair Kalue of the deriKatiKe asset or 
liabilitN and are carried at fair Kalue Lith anN gain/loss at inception and anN changes in fair Kalue reflected in income.

The Corporation does not tNpicallN require its commercial customers to post cash or securities as collateral on its program of 
back-to-back interest rate sLap program. The Corporation maN need to post collateral, either cash or certain qualified securities, 
in proportion to potential increases in unrealiOed loss positions. 

OTHER FINANCIAL INSTRUMENTS

The Corporation is a partN to certain other financial instruments Lith off-balance sheet risk such as unused portions of lines of 
credit and commitments to fund neL loans. The Corporation's policN is to record such instruments Lhen funded.

ADVERTISING COSTS

Costs for adKertising products and serKices or for promoting our corporate image are eMpensed as incurred.

EARNINGS PER COMMON SHARE

Basic earnings per share is net income diKided bN the Leighted aKerage number of common shares outstanding during the 
period. Issuable shares including those related to directors' restricted stock units are considered outstanding and are included in 
the computation of basic earnings per share. All outstanding unKested share based paNment aLards that contain rights to 
nonforfeitable diKidends are considered participating securities for this calculation. Restricted stock aLards are grants of 
participating securities. The impact of the participating securities on earnings per share is not material. Earnings per share 
information is adjusted to present comparatiKe results for stock splits and stock diKidends that occur.

COMPREHENSIVE INCOME (LOSS)

ComprehensiKe income (loss) consists of net income and other comprehensiKe income (loss). Other comprehensiKe income 
(loss) includes unrealiOed gains and losses on securities aKailable for sale and changes in the funded status of the CorporationWs 
defined benefit pension plan and other benefit plans, net of the related taM effect, Lhich are also recogniOed as separate 
components of equitN.

SEGMENT REPORTING

The Corporation has identified separate operating segments and internal financial information is primarilN reported and 
aggregated in tLo lines of business, banking and Lealth management serKices.

RECLASSIFICATION

Amounts in the prior Nears' consolidated financial statements are reclassified LheneKer necessarN to conform to the current 
Near's presentation. Reclassification adjustments had no impact on prior Near net income or shareholders' equitN.
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RECENT ACCOUNTING PRONOUNCEMENTS

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit 
Losses on Financial Instruments. The objectiKe of the ASU is to proKide financial statement users Lith more decision-useful 
information about the eMpected credit losses on financial instruments and other commitments to eMtend credit held bN a 
reporting entitN at each reporting date. The ASU supersedes current GAAP bN replacing the incurred loss impairment method  
Lith a methodologN that reflects lifetime eMpected credit losses and requires the consideration of a broader range of reasonable 
and supportable information to form credit loss estimates. In NoKember 2019, the FASB adopted an amendment to postpone  
the effectiKe date of ASU 2016-13 to JanuarN 2023 for certain entities, including certain Securities and EMchange Commission 
filers, public business entities, and priKate companies. As a smaller reporting companN, the Corporation is eligible for and 
elected delaNed adoption. The Corporation has since contracted a Kendor and deKeloped a methodologN under the guidance of 
management and complNing Lith the requirements of the ASU. Updated policies and internal controls haKe been established 
accordinglN. AdditionallN the Corporation has contracted an independent third partN to Kalidate the finaliOed model. 

The basis for the quantitatiKe component of the estimation of eMpected credit losses is the historical loss eMperience amongst a 
curated group of peers. The Corporation utiliOed regression analNses of peer data, of Lhich the Corporation Las included, and 
Lhere obserKed credit losses and selected economic factors Lere utiliOed to determine suitable loss driKers for modeling the 
lifetime rates of probabilitN of default (PD). A loss giKen default rate (LGD) Las assigned to each pool for each period based on 
the outcome. The chosen model utiliOes a discounted cash floL (DCF) analNsis for all loan portfolio segments as its foundation. 
Portfolio segments are the leKel at Lhich loss assumptions are applied to a pool of loans based on the similaritN of risk 
characteristics inherent in the included instruments, relNing on FFIEC Call Report codes. The DCF analNsis is run at the 
instrument-leKel and incorporates an arraN of loan-specific data points and segment-implied assumptions to determine the 
lifetime eMpected loss attributable to each instrument. The loss driKer for each loan portfolio segment is deriKed from a readilN 
aKailable and reasonable economic forecast, Lhich is applied oKer a four-quarter period, and incorporates an eight-quarter 
straight-line reKersion to the historical mean Kalue of the forecast for all periods beNond the forecast period.

The selected model incorporates qualitatiKe factors in order to appropriatelN adjust for risk in a giKen portfolio segment that 
maN not be fullN captured through quantitatiKe analNsis. Determinations regarding qualitatiKe adjustments are made established 
bN managementWs eMpectation of loss conditions differing from those alreadN captured in the quantitatiKe component of the 
model. 

The Corporation eMpects to recogniOe a one-time cumulatiKe-effect adjustment to retained earnings upon adoption of CECL, 
effectiKe JanuarN 1, 2023, in order to bring our alloLance for credit losses (ACL) into conformitN Lith the ASU, consistent Lith 
regulatorN eMpectations set forth in interagencN guidance. The Corporation estimates that under the ACL frameLork, the 
alloLance for credit losses Lill remain flat or increase bN up to $2.0 million, or $1.4 million, after taM, Lhen compared to the 
amount being carried on the consolidated balance sheet at December 31, 2022. The Corporation eMpects the impact of the 
creation of an alloLance for unfunded commitments to be an increase of up to an additional $1.2 million, or $0.9 million, after 
taM, and no adjustment related to the securities portfolio. The Corporation is in the finaliOing the assumptions built into its 
model, as Lell as the related internal controls thereon.

This increase encompasses loans that the Corporation currentlN eKaluates for impairment on an indiKidual basis, loans eKaluated 
collectiKelN bN pooled segment, and unfunded commitments made bN the Corporation not currentlN carried on the balance 
sheet. Based on the composition and qualitN of the CorporationWs debt securities portfolio, management has determined there to 
be a Oero loss estimate on securities that are backed bN U.S. goKernmental agencies.

In March 2022, the FASB issued ASU 2022-02, Lhich eliminates creditor accounting guidance for TDRs for entities that haKe 
adopted ASU 2016-13, Financial Instruments-Credit Losses (Topic 326) and enhances Vintage Disclosures of Gross Writeoffs. 
This ASU eliminates Subtopic 310-40 guidance for TDRs, and requires creditors to applN the loan refinancing and restructuring 
guidance in Subtopic 310-20 Lhen eKaluating modifications granted to borroLers eMperiencing financial difficultN to determine 
Lhether the modification is considered a continuation of an eMisting loan or a neL loan. The Kintage disclosure component of 
the ASU requires entities to disclose current-period gross Lriteoffs bN origination Near for financing receiKables and inKestment 
leases Lithin the scope of Subtopic 326-20. The Corporation Lill adopt ASU 2022-02 concurrentlN Lith the adoption of ASU 
2016-13.  
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RISKS AND UNCERTAINTIES

CA>>e:@ Ba:75:3 E:B5>;:9e:@

IndustrN eKents transpiring prior to the CorporationWs filing date, including the failures of Silicon ValleN Bank (SVB) 
headquartered in Santa Clara, California and Signature Bank headquartered in NeL York, NeL York in March 2023, haKe led 
to uncertaintN and concerns regarding the liquiditN positions of the banking sector. SVB Las placed into receiKership on March 
10, 2023, marking the second largest bank failure in U.S. historN. Signature Bank Las placed into receiKership on March 12, 
2023, marking the third largest bank failure in U.S. historN. Both banks appear to haKe had high ratios of uninsured deposits to 
total deposits, Lhen compared to industrN aKerage. These failures underscore the importance of maintaining access to diKerse 
sources of funding. 

Market conditions and eMternal factors maN unpredictablN impact the competitiKe landscape for deposits in the banking 
industrN. AdditionallN, the rising interest rate enKironment has increased competition for liquiditN and the premium at Lhich 
liquiditN is aKailable to meet funding needs. The Corporation belieKes the sources of liquiditN presented in the Audited 
Consolidated Financial Statements and the Notes to the Audited Consolidated Financial Statements are sufficient to meet its 
needs on the balance sheet date. 

An uneMpected influM of LithdraLals of deposits could adKerselN impact the Corporation's abilitN to relN on organic deposits to 
primarilN fund its operations, potentiallN requiring greater reliance on secondarN sources of liquiditN to meet LithdraLal 
demands or to fund continuing operations. These sources maN include proceeds from Federal Home Loan Bank adKances, sales 
of inKestment securities and loans, federal funds lines of credit from correspondent banks, and out-of-market time deposits. 
Important Accounting PolicN ramifications of such eKents are outlined in the preKious sections of Note 1, and subsequentlN in 
the releKant Notes to the Consolidated Financial Statements. 

In response to these eKents, the TreasurN Department, Federal ReserKe, and FDIC jointlN announced the Bank Term Funding 
Program (BTFP) on March 12, 2023. This program aims to enhance liquiditN bN alloLing institutions to pledge certain 
securities at the par Kalue of the securities, and at a borroLing rate of ten basis points oKer the one-Near oKernight indeM sLap 
rate. The BTFP is aKailable to eligible U.S. federallN insured depositorN institutions, Lith adKances haKing a term of up to one 
Near and no prepaNment penalties. As of the date of the release of the Audited Consolidated Financial Statements, the 
Corporation has not accessed the BTFP. 

Such reliance on secondarN funding sources could increase the Corporation's oKerall cost of funding and therebN reduce net 
income. While the Corporation belieKes its current sources of liquiditN are adequate to fund operations, there is no guarantee 
theN Lill suffice to meet future liquiditN demands. This maN necessitate sloLing or discontinuing loan groLth, capital 
eMpenditures, or other inKestments, or liquidating assets.

For further discussion of the Corporation's liquiditN practices, see pages 60-62 of this Form 10-K.

F-18



(2) RESTRICTIONS ON CASH AND DUE FROM BANK ACCOUNTS

GenerallN, the Corporation is required to maintain balances Lith the Federal ReserKe Bank of NeL York based upon 
outstanding balances of deposit transaction accounts.  HoLeKer, as of March 15, 2020, the Federal ReserKe Board reduced 
reserKe requirement ratios to Oero percent, effectiKe March 26, 2020. Therefore, at December 31, 2022 and 2021, there Lere no 
reserKe requirements Lith the Federal ReserKe Bank of NeL York.

The Corporation maintains a pre-funded settlement account Lith a financial institution in the amount of $1.6 million for 
electronic funds transaction settlement purposes at December 31, 2022 and 2021.

The Corporation also maintains a collateral restricted account Lith a financial institution related to the Corporation's interest 
rate sLap program. The account serKes as collateral in the eKent of default on the interest rate sLaps Lith the counterparties.  
No collateral Las held at the financial institution as of December 31, 2022, and $7.6 million collateral Las held at the financial 
institution as of December 31, 2021. 

(3)  SECURITIES

AmortiOed cost and estimated fair Kalue of securities aKailable for sale at December 31, 2022 and 2021 are as folloLs (in 
thousands):
 2022 2021

 
A?ADFiLed 

CAEF
EEFi?aFed 
FaiD Va>Ge

A?ADFiLed 
CAEF

EEFi?aFed 
FaiD Va>Ge

U.S. treasurN notes and bonds $ 61,800 $ 55,574 $ 61,084 $ 60,431 
Mortgage-backed securities, residential $ 518,838 $ 435,131 $ 582,060 $ 577,361 
Obligations of states and political subdiKisions  39,828  38,892  40,299  42,303 
Corporate bonds and notes  25,750  21,970  22,750  22,848 
SBA loan pools  82,982  81,022  89,216  89,083 

Total $ 729,198 $ 632,589 $ 795,409 $ 792,026 

Gross unrealiOed gains and losses on securities aKailable for sale at December 31, 2022 and 2021, Lere as folloLs (in 
thousands):
 2022 2021

U@Dea>iLed
Gai@E

U@Dea>iLed
LAEEeE

U@Dea>iLed
Gai@E

U@Dea>iLed
LAEEeE

U.S. treasurN notes and bonds $ S $ 6,225 $ 27 $ 680 
Mortgage-backed securities, residential $ S $ 83,707 $ 4,032 $ 8,731 
Obligations of states and political subdiKisions  2  938  2,004  S 
Corporate bonds and notes  S  3,780  180  82 
SBA loan pools  155  2,116  344  477 

Total $ 157 $ 96,766 $ 6,587 $ 9,970 
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The amortiOed cost and estimated fair Kalue of debt securities aKailable for sale are shoLn beloL bN contractual 
maturitN. EMpected maturities maN differ from contractual maturities if borroLers haKe the right to call or prepaN obligations 
Lith or Lithout call or prepaNment penalties. Securities not due at a single maturitN date are shoLn separatelN (in thousands):
 Dece?beD 31, 2022

A?ADFiLed
CAEF

FaiD
Va>Ge

Within one Near $ 2,576 $ 2,537 
After one, but Lithin fiKe Nears  106,445  97,982 
After fiKe, but Lithin ten Nears  17,887  15,481 
After ten Nears  470  436 
Mortgage-backed securities, residential  518,838  435,131 
SBA loan pools  82,982  81,022 

Total $ 729,198 $ 632,589 

Actual maturities maN differ from contractual maturities aboKe because issuers maN haKe the right to call or prepaN obligations 
Lith or Lithout call or prepaNment penalties.

There Lere no proceeds from sales and calls of securities resulting in gains or losses during the Nears ended December 31, 2022 
and 2021.

AmortiOed cost and estimated fair Kalue of securities held to maturitN at December 31, 2022 and 2021 are as folloLs (in 
thousands):
 2022 2021

 
A?ADFiLed 

CAEF
EEFi?aFed 
FaiD Va>Ge

A?ADFiLed 
CAEF

EEFi?aFed 
FaiD Va>Ge

Obligations of states and political subdiKisions $ 952 $ 952 $ 2,157 $ 2,157 
Time deposits Lith other financial institutions  1,472  1,450  1,633  1,639 
 $ 2,424 $ 2,402 $ 3,790 $ 3,796 

Gross unrealiOed gains and losses on securities held to maturitN at December 31, 2022 and 2021, Lere as folloLs (in 
thousands):
 2022 2021

U@Dea>iLed
Gai@E

U@Dea>iLed
LAEEeE

U@Dea>iLed
Gai@E

U@Dea>iLed
LAEEeE

Time deposits Lith other financial institutions $ S $ 22 $ 6 $ S 
Total $ S $ 22 $ 6 $ S 

There Lere no sales of securities held to maturitN in 2022 or 2021.

The contractual maturitN of securities held to maturitN is as folloLs at December 31, 2022 (in thousands):
 Dece?beD 31, 2022

A?ADFiLed
CAEF

FaiD
Va>Ge

Within one Near $ 1,496 $ 1,493 
After one, but Lithin fiKe Nears  928  909 

Total $ 2,424 $ 2,402 
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The folloLing table summariOes the inKestment securities aKailable for sale Lith unrealiOed losses at December 31, 2022 and 
December 31, 2021 bN aggregated major securitN tNpe and length of time in a continuous unrealiOed position (in thousands):
 LeEE Fha@ 12 ?A@FhE 12 ?A@FhE AD >A@geD TAFa>
 

FaiD Va>Ge
U@Dea>iLed

LAEEeE FaiD Va>Ge
U@Dea>iLed

LAEEeE FaiD Va>Ge
U@Dea>iLed

LAEEeE2022
U.S. treasurN notes and bonds $ 1,011 $ 30 $ 54,563 $ 6,195 $ 55,574 $ 6,225 
Mortgage-backed securities, 
residential  79,891  7,621  355,240  76,086  435,131  83,707 
Obligations of states and political 
subdiKisions  37,847  938  S  S  37,847  938 
Corporate bonds and notes  4,515  485  7,455  3,295  11,970  3,780 
SBA loan pools  14,333  925  51,123  1,191  65,456  2,116 

Total temporarilN impaired 
securities $ 137,597 $ 9,999 $ 468,381 $ 86,767 $ 605,978 $ 96,766 

 LeEE Fha@ 12 ?A@FhE 12 ?A@FhE AD >A@geD TAFa>
 

FaiD Va>Ge
U@Dea>iLed

LAEEeE FaiD Va>Ge
U@Dea>iLed

LAEEeE FaiD Va>Ge
U@Dea>iLed

LAEEeE2021
U.S. treasurN notes and bonds $ 49,084 $ 680 $ S $ S $ 49,084 $ 680 
Mortgage-backed securities, 
residential $ 293,720 $ 4,502 $ 122,050 $ 4,229 $ 415,770 $ 8,731 
Corporate bonds and notes  4,928  72  1,989  10  6,917  82 
SBA loan pools  51,235  296  13,769  181  65,004  477 

Total temporarilN impaired 
securities $ 398,967 $ 5,550 $ 137,808 $ 4,420 $ 536,775 $ 9,970 

O3'$1-T' --T$,/.1 18-I,/ (1,$-3

As of December 31, 2022, the majoritN of the CorporationWs unrealiOed losses in the inKestment securities portfolio related to 
mortgage-backed securities. At December 31, 2022, the unrealiOed losses related to mortgage-backed Lere securities issued bN 
U.S. goKernment sponsored entities, Fannie Mae and Freddie Mac. Because the decline in fair Kalue is attributable to changes in 
interest rates and not credit qualitN, and because the Corporation does not haKe the intent to sell these securities and it is not 
likelN that it Lill be required to sell these securities before their anticipated recoKerN, the Corporation does not consider these 
securities to be other-than-temporarilN impaired at December 31, 2022.  

P+$#&$# S$"41(3($2

The fair Kalue of securities pledged to secure public funds on deposit or for other purposes as required bN laL Las $213.8 
million at December 31, 2022 and $242.9 million at December 31, 2021.

C.-"$-31 3(.-2

There are no securities of a single issuer (other than securities of U.S. GoKernment sponsored enterprises) that eMceed 10% of 
shareholders' equitN at December 31, 2022 or 2021.

E04(38 M$3'.# I-5$23,$-32

Prior to December 31, 2022, the Corporation had an equitN inKestment in Cephas Capital Partners, L.P. This small business 
inKestment companN Las established to proKide financing to small businesses in market areas serKed bN the Corporation, 
including minoritN-oLned small businesses and those that are anticipated to create jobs for the loL to moderate income leKels in 
the targeted areas. During 2022, the Corporation receiKed its final distribution. As of December 31, 2021, this inKestment 
totaled $0.1 million, Las included in other assets, and Las accounted for under the equitN method of accounting.
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(4)  LOANS AND ALLOWANCE FOR LOAN LOSSES

The composition of the loan portfolio, net of deferred loan fees is summariOed as folloLs (in thousands):

 Dece?beD 31, 2022 Dece?beD 31, 2021
Commercial and agricultural:

Commercial and industrial $ 252,044 $ 256,893 
Agricultural  249  394 

Commercial mortgages:   
Construction  108,243  82,204 
Commercial mortgages  888,670  720,358 

Residential mortgages  285,672  259,334 
Consumer loans:   

Home equitN lines and loans  81,401  70,670 
Indirect consumer loans  202,124  118,569 
Direct consumer loans  11,045  9,827 

Total loans, net of deferred loan fees  1,829,448  1,518,249 
Interest receiKable on loans  6,548  4,133 

Total recorded inKestment in loans $ 1,835,996 $ 1,522,382 

The Corporation had no residential mortgages held for sale as of December 31, 2022 and $0.4 million as of December 31, 2021, 
Lhich are not included in the aboKe table.

Residential mortgages totaling $228.4 million at December 31, 2022 and $204.2 million at December 31, 2021 Lere pledged 
under a blanket collateral agreement for the Corporation's line of credit Lith the FHLBNY.

As of December 31, 2022, the Corporation had outstanding PPP loan balances of $0.7 million, Lhich are included in 
commercial and industrial loans in the table aboKe. These loans require no alloLance for loan losses as of December 31, 2022 
since theN are goKernment guaranteed loans.

The folloLing tables present the actiKitN in the alloLance for loan losses bN portfolio segment for the Nears ended December 31, 
2022 and 2021, respectiKelN (in thousands):

 Dece?beD 31, 2022

A>>AIa@ce fAD >Aa@ >AEEeE

CA??eDcia>, 
a@d 

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Beginning balance: $ 3,591 $ 13,556 $ 1,803 $ 2,075 $ 21,025 
Charge Offs:  (20)  (687)  (17)  (770)  (1,494) 
RecoKeries:  42  3  40  597  682 
Net (charge offs) recoKeries  22  (684)  23  (173)  (812) 
ProKision  (240)  (1,296)  19  963  (554) 

Ending balance $ 3,373 $ 11,576 $ 1,845 $ 2,865 $ 19,659 

 Dece?beD 31, 2021

A>>AIa@ce fAD >Aa@ >AEEeE

CA??eDcia>, 
a@d 

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Beginning balance: $ 4,493 $ 11,496 $ 2,079 $ 2,856 $ 20,924 
Charge Offs:  (28)  (43)  (75)  (593)  (739) 
RecoKeries:  312  3  10  498  823 
Net recoKeries (charge offs)  284  (40)  (65)  (95)  84 

ProKision  (1,186)  2,100  (211)  (686)  17 
Ending balance $ 3,591 $ 13,556 $ 1,803 $ 2,075 $ 21,025 
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The folloLing tables present the balance in the alloLance for loan losses and the recorded inKestment in loans bN portfolio 
segment and based on impairment method as of December 31, 2022 and December 31, 2021 (in thousands):
 Dece?beD 31, 2022

A>>AIa@ce fAD >Aa@ >AEEeE

CA??eDcia>
a@d

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Ending alloLance balance attributable to loans:
IndiKiduallN eKaluated for impairment $ 1,078 $ 38 $ S $ 31 $ 1,147 
CollectiKelN eKaluated for impairment  2,295  11,538  1,845  2,834  18,512 
Total ending alloLance balance $ 3,373 $ 11,576 $ 1,845 $ 2,865 $ 19,659 

 Dece?beD 31, 2021

A>>AIa@ce fAD >Aa@ >AEEeE

CA??eDcia>
a@d

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Ending alloLance balance attributable to loans:
IndiKiduallN eKaluated for impairment $ 1,394 $ 1,571 $ S $ 65 $ 3,030 
CollectiKelN eKaluated for impairment  2,197  11,985  1,803  2,010  17,995 
Total ending alloLance balance $ 3,591 $ 13,556 $ 1,803 $ 2,075 $ 21,025 

 Dece?beD 31, 2022

LAa@E:

CA??eDcia>
a@d

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Loans indiKiduallN eKaluated for impairment $ 2,113 $ 4,384 $ 760 $ 265 $ 7,522 
Loans collectiKelN eKaluated for impairment  251,178  996,477  285,685  295,134  1,828,474 
Total ending loans balance $ 253,291 $ 1,000,861 $ 286,445 $ 295,399 $ 1,835,996 

 Dece?beD 31, 2021

LAa@E:

CA??eDcia>
a@d

AgDicG>FGDa>
CA??eDcia> 
MADFgageE

ReEide@Fia> 
MADFgageE

CA@EG?eD 
LAa@E TAFa>

Loans indiKiduallN eKaluated for impairment $ 2,427 $ 7,967 $ 938 $ 315 $ 11,647 
Loans collectiKelN eKaluated for impairment  255,586  796,858  259,029  199,262  1,510,735 
Total ending loans balance $ 258,013 $ 804,825 $ 259,967 $ 199,577 $ 1,522,382 
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The folloLing tables present loans indiKiduallN eKaluated for impairment recogniOed bN class of loans as of December 31, 2022 
and December 31, 2021, the aKerage recorded inKestment and interest income recogniOed bN class of loan as of the Nears ended 
December 31, 2022 and 2021 (in thousands):
 Dece?beD 31, 2022 Dece?beD 31, 2021

 

U@Baid 
PDi@ciBa> 
Ba>a@ce

RecADded 
I@HeEF?e@F

A>>AIa@ce 
fAD LAa@ 
LAEEeE 

A>>AcaFed

U@Baid 
PDi@ciBa> 
Ba>a@ce

RecADded 
I@HeEF?e@F

A>>AIa@ce 
fAD LAa@ 
LAEEeE 

A>>AcaFed
WiFh @A De>aFed a>>AIa@ce 
DecADded:
Commercial and agricultural:

Commercial and industrial $ 1,026 $ 1,025 $ S $ 954 $ 948 $ S 
Commercial mortgages:       

Construction  5  5  S  129  130  S 
Commercial mortgages  4,346  4,341  S  6,940  4,278  S 

Residential mortgages  767  760  S  951  938  S 
Consumer loans:       

Home equitN lines and loans  154  138  S  185  169  S 
WiFh a@ a>>AIa@ce DecADded:       
Commercial and agricultural:       

Commercial and industrial  1,086  1,088  1,078  5,350  1,479  1,394 
Commercial mortgages:       

Commercial mortgages  38  38  38  3,550  3,559  1,571 
Consumer loans:       

Home equitN lines and loans  126  127  31  146  146  65 
Total $ 7,548 $ 7,522 $ 1,147 $ 18,205 $ 11,647 $ 3,030 

 Dece?beD 31, 2022 Dece?beD 31, 2021

 

AHeDage 
RecADded 

I@HeEF?e@F

I@FeDeEF 
I@cA?e 

RecAg@iLed 
(1)

AHeDage 
RecADded 

I@HeEF?e@F

I@FeDeEF 
I@cA?e 

RecAg@iLed 
(1)

WiFh @A De>aFed a>>AIa@ce 
DecADded:
Commercial and agricultural:

Commercial and industrial $ 814 $ S $ 1,505 $ 6 
Commercial mortgages:     

Construction  71  S  159  6 
Commercial mortgages  4,211  14  4,650  30 

Residential mortgages  864  37  1,015  40 
Consumer loans:     

Home equitN lines & loans  153  S  273  7 
WiFh a@ a>>AIa@ce DecADded:     
Commercial and agricultural:     

Commercial and industrial  1,453  5  1,505  8 
Commercial mortgages:     

Commercial mortgages  1,258  S  2,236  49 
Consumer loans:     

Home equitN lines and loans  137  S  157  S 
Total $ 8,961 $ 56 $ 11,500 $ 146 

(1)  Ca?4 ba?5? 5:@e>e?@ 5:c;9e a<<>;D59a@e? 5:@e>e?@ 5:c;9e >ec;3:5Fed.
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The folloLing table presents the recorded inKestment in non-accrual and loans past due 90 daNs or more and still accruing bN 
class of loans as of December 31, 2022 and December 31, 2021 (in thousands):

NA@-accDGa>
LAa@E PaEF DGe 90 DaKE AD MADe a@d 

SFi>> AccDGi@g
2022 2021 2022 2021

Commercial and agricultural:
Commercial and industrial $ 1,946 $ 1,932 $ 1 $ 4 

Commercial mortgages:
Construction  5  34  S  S 
Commercial mortgages  3,928  3,844  S  S 

Residential mortgages  986  1,039  S  S 
Consumer loans:

Home equitN lines and loans  760  790  S  S 
Indirect consumer loans  540  462  S  S 
Direct consumer loans  13  13  S  S 
Total $ 8,178 $ 8,114 $ 1 $ 4 
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The folloLing tables present the aging of the recorded inKestment in loans as of December 31, 2022 and December 31, 2021 (in 
thousands):

Dece?beD 31, 2022

 

30 - 59 
DaKE PaEF 

DGe

60 - 89 
DaKE PaEF 

DGe

90 DaKE AD 
MADe PaEF 

DGe
TAFa> PaEF 

DGe
LAa@E NAF 
PaEF DGe TAFa>

Commercial and 
agricultural:

Commercial and 
industrial $ 74 $ 3 $ 1 $ 78 $ 252,963 $ 253,041 
Agricultural  S  S  S  S  250  250 

Commercial mortgages:  
Construction  S  S  S  S  108,671  108,671 
Commercial 
mortgages  1,066  S  486  1,552  890,638  892,190 

Residential mortgages  1,386  715  294  2,395  284,050  286,445 
Consumer loans:  

Home equitN lines 
and loans  194  122  442  758  80,944  81,702 
Indirect consumer 
loans  1,407  195  250  1,852  200,738  202,590 
Direct consumer loans  2  19  1  22  11,085  11,107 
Total $ 4,129 $ 1,054 $ 1,474 $ 6,657 $ 1,829,339 $ 1,835,996 

Dece?beD 31, 2021

 

30 - 59 
DaKE PaEF 

DGe

60 - 89 
DaKE PaEF 

DGe

90 DaKE AD 
MADe PaEF 

DGe
TAFa> PaEF 

DGe
LAa@E NAF 
PaEF DGe TAFa>

Commercial and 
agricultural:

Commercial and 
industrial $ 413 $ 148 $ 26 $ 587 $ 257,031 $ 257,618 
Agricultural  S  S  S  S  395  395 

Commercial 
mortgages:    

Construction  S  S  S  S  82,435  82,435 
Commercial 
mortgages  24  224  1,302  1,550  720,840  722,390 

Residential mortgages  580  32  652  1,264  258,703  259,967 
Consumer loans:    

Home equitN lines 
and loans  256  69  424  749  70,105  70,854 
Indirect consumer 
loans  1,179  424  255  1,858  116,997  118,855 

Direct consumer loans  24  11  13  48  9,820  9,868 
Total $ 2,476 $ 908 $ 2,672 $ 6,056 $ 1,516,326 $ 1,522,382 
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T>;Ab8ed Deb@ Re?@>Ac@A>5:3?:

A modification of a loan maN result in classification as a TDR Lhen a borroLer is eMperiencing financial difficultN and the 
modification constitutes a concession. The Corporation offers Karious tNpes of modifications Lhich maN inKolKe a change in the 
schedule of paNments, a reduction in the interest rate, an eMtension of the maturitN date, eMtending the maturitN date at an 
interest rate loLer than the current market rate for neL debt Lith similar risk, requesting additional collateral, releasing 
collateral for consideration, substituting or adding a neL borroLer or guarantor, a permanent reduction of the recorded 
inKestment in the loan or a permanent reduction of the interest on the loan.

As of December 31, 2022 and 2021, the Corporation has a recorded inKestment in TDRs of $5.4 million and $10.3 million, 
respectiKelN. There Lere specific reserKes of $0.2 million allocated for TDRs at December 31, 2022 and $1.9 million allocated 
at December 31, 2021. As of December 31, 2022, TDRs totaling $1.4 million Lere accruing interest under the modified terms 
and $4.0 million Lere on non-accrual status. As of December 31, 2021, TDRs totaling $5.6 million Lere accruing interest under 
the modified terms and $4.7 million Lere on non-accrual status. The Corporation has committed no additional amounts to 
customers Lith outstanding loans that are classified as TDRs as of December 31, 2022 and 2021.  

During the Near ended December 31, 2022 there Lere no loans that Lere modified as TDRs. 

During the Near ended December 31, 2021, the terms and conditions of tLo commercial and industrial loans and four 
commercial mortgage loans Lere modified as TDRs.  The modification of the terms of all of these loans included a 
postponement or reduction of the scheduled amortiOed paNments for greater than a three month period.

The folloLing table presents loans bN class modified as troubled debt restructurings that occurred during the Near ended 
December 31, 2021 (in thousands):

Dece?beD 31, 2021
NG?beD 
Af LAa@E

PDe-MAdificaFiA@ 
OGFEFa@di@g RecADded 

I@HeEF?e@F

PAEF-MAdificaFiA@ 
OGFEFa@di@g RecADded 

I@HeEF?e@F
Troubled debt restructurings:
Commercial and agricultural:

Commercial and industrial 2 $ 502 $ 502 
Commercial mortgages:    

Commercial mortgages 4  6,094  6,094 
Total 6 $ 6,596 $ 6,596 

The TDRs described aboKe increased the alloLance for loan losses bN $1.7 million and resulted in no in charge offs during the 
Near ended December 31, 2021.

A loan is considered to be in paNment default once it is 90 daNs contractuallN past due under the modified terms.  

There Lere no paNment defaults on anN loans preKiouslN modified as troubled debt restructurings during the Nears ended 
December 31, 2022 and December 31, 2021, Lithin tLelKe months folloLing the modification.

C>ed5@ QAa85@E I:d5ca@;>?

The Corporation establishes a risk rating at origination for all commercial loans. The main factors considered in assigning risk 
ratings include, but are not limited to: historic and future debt serKice coKerage, collateral position, operating performance, 
liquiditN, leKerage, paNment historN, management abilitN, and the customerWs industrN. Commercial relationship managers 
monitor all loans in their respectiKe portfolios for anN changes in the borroLerWs abilitN to serKice their debt and affirm the risk 
ratings for the loans at least annuallN.

For the retail loans, Lhich include residential mortgages, indirect and direct consumer loans, home equitN lines and loans, and 
credit cards, once a loan is properlN approKed and closed, the Corporation eKaluates credit qualitN based upon loan repaNment. 
Retail loans are not rated until theN become 90 daNs past due.
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The Corporation uses the risk rating sNstem to identifN criticiOed and classified loans. Commercial relationships Lithin the 
criticiOed and classified risk ratings are analNOed quarterlN. The Corporation uses the folloLing definitions for criticiOed and 
classified loans (Lhich are consistent Lith regulatorN guidelines):

S<ec5a8 Me:@5;: R Loans classified as special mention haKe a potential Leakness that deserKes managementWs close attention. If 
left uncorrected, these potential Leaknesses maN result in deterioration of the repaNment prospects for the loan or the 
institutionWs credit position as some future date.

SAb?@a:da>d R Loans classified as substandard are inadequatelN protected bN the current net Lorth and paNing capabilitN of the 
obligor or of the collateral pledged, if anN. Loans so classified haKe a Lell-defined Leakness or Leaknesses that jeopardiOe the 
liquidation of the debt. TheN are characteriOed bN the distinct possibilitN that the institution Lill sustain some loss if the 
deficiencies are not corrected.

D;Ab@2A8 R Loans classified as doubtful haKe all the Leaknesses inherent in those classified as substandard, Lith the added 
characteristic that the Leaknesses make collection or liquidation in full, on the basis of currentlN eMisting facts, conditions, and 
Kalues, highlN questionable and improbable.

Loans not meeting the criteria aboKe that are analNOed indiKiduallN as part of the aboKe described process are considered to be 
pass rated loans. Loans listed as not rated are included in groups of homogeneous loans. Based on the analNses performed as of 
December 31, 2022 and 2021, the risk categorN of the recorded inKestment of loans bN class of loans is as folloLs (in 
thousands):
 Dece?beD 31, 2022

 NAF RaFed PaEE
SBecia> 

Me@FiA@ SGbEFa@daDd DAGbFfG> TAFa>
Commercial 
and agricultural:

Commercial 
and industrial $ S $ 235,900 $ 13,349 $ 2,899 $ 893 $ 253,041 
Agricultural  S  250  S  S  S  250 

Commercial 
mortgages:       

Construction  S  108,488  178  5  S  108,671 
Commercial 
mortgages  S  860,389  23,938  7,825  38  892,190 

Residential 
mortgages  285,459  S  986  S  286,445 
Consumer loans       

Home equitN lines 
and loans  80,942  S  S  760  S  81,702 
Indirect consumer 
loans  202,050  S  S  540  S  202,590 
Direct consumer 
loans  11,094  S  S  13  S  11,107 

Total $ 579,545 $ 1,205,027 $ 37,465 $ 13,028 $ 931 $ 1,835,996 
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 Dece?beD 31, 2021

 NAF RaFed PaEE
SBecia> 

Me@FiA@ SGbEFa@daDd DAGbFfG> TAFa>
Commercial 
and agricultural:

Commercial 
and industrial $ S $ 250,529 $ 2,892 $ 3,108 $ 1,089 $ 257,618 
Agricultural  S  395  S  S  S  395 

Commercial 
mortgages:       

Construction  S  82,404  S  31  S  82,435 
Commercial 
mortgages  S  672,741  31,072  17,458  1,119  722,390 

Residential 
mortgages  258,928  S  S  1,039  S  259,967 
Consumer loans       

Home equitN lines 
and loans  70,064  S  S  790  S  70,854 
Indirect consumer 
loans  118,393  S  S  462  S  118,855 
Direct consumer 
loans  9,855  S  S  13  S  9,868 

Total $ 457,240 $ 1,006,069 $ 33,964 $ 22,901 $ 2,208 $ 1,522,382 

The Corporation considers the performance of the loan portfolio and its impact on the alloLance for loan losses. For residential 
and consumer loan classes, the Corporation also eKaluates credit qualitN based on the aging status of the loan, Lhich Las 
preKiouslN presented, and bN paNment actiKitN. Non-performing loans include non-accrual loans and non-accrual troubled debt 
restructurings.  

The folloLing table presents the recorded inKestment in residential and consumer loans based on paNment actiKitN as of 
December 31, 2022 and 2021 (in thousands):
 Dece?beD 31, 2022
 CA@EG?eD LAa@E

 
ReEide@Fia> 
MADFgageE

HA?e ECGiFK 
Li@eE a@d 

LAa@E

I@diDecF 
CA@EG?eD 

LAa@E

OFheD DiDecF 
CA@EG?eD 

LAa@E
Performing $ 285,459 $ 80,942 $ 202,050 $ 11,094 
Non-Performing  986  760  540  13 
Total $ 286,445 $ 81,702 $ 202,590 $ 11,107 

 Dece?beD 31, 2021
 CA@EG?eD LAa@E

 
ReEide@Fia> 
MADFgageE

HA?e ECGiFK 
Li@eE a@d 

LAa@E

I@diDecF 
CA@EG?eD 

LAa@E

OFheD DiDecF 
CA@EG?eD 

LAa@E
Performing $ 258,928 $ 70,064 $ 118,393 $ 9,855 
Non-Performing  1,039  790  462  13 
Total $ 259,967 $ 70,854 $ 118,855 $ 9,868 

F-29



(5) PREMISES AND EQUIPMENT

Premises and equipment at December 31, 2022 and 2021 are as folloLs (in thousands):

 2022 2021
Land $ 4,674 $ 4,710 
Buildings  40,419  40,726 
Projects in progress  82  5 
Equipment and furniture  36,964  37,183 
Leasehold improKements  4,874  5,318 
  87,013  87,942 
Less accumulated depreciation and amortiOation  70,900  69,973 
Net book Kalue $ 16,113 $ 17,969 

Depreciation eMpense Las $2.2 million and $2.5 million for 2022 and 2021, respectiKelN.

Ca<5@a8 Lea?e?

The Corporation leases certain buildings under capital leases. The lease arrangements require monthlN paNments through 2036.

The Corporation has included these capital leases in premises and equipment as folloLs:

 2022 2021
Buildings $ 5,572 $ 5,572 
Accumulated depreciation  (2,540)  (2,208) 
Net book Kalue $ 3,032 $ 3,364 
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(6) LEASES

O<e>a@5:3 Lea?e?

The Corporation leases certain branch properties under long-term, operating lease agreements. The leases eMpire at Karious 
dates through 2033 and generallN include reneLal options. As of December 31, 2022, the Leighted aKerage remaining lease 
term Las 8.6 Nears Lith a Leighted aKerage discount rate of 3.35%. Rent eMpense Las 1.0 million for each of the Nears ended 
December 31, 2022 and 2021, respectiKelN. Certain leases proKide for increases in future minimum annual rent paNments as 
defined in the lease agreements. The CorporationWs operating lease agreements contain both lease and non-lease components, 
Lhich are generallN accounted for separatelN. The CorporationWs lease agreements do not contain anN residual Kalue guarantees. 
The Corporation's operating lease obligation increased $0.8 million as of December 31, 2021 due to modification agreements, 
the addition of a neL location in Clarence, NeL York, and the relocation of an eMisting branch location in Bath, NeL York. 

Leased branch properties at December 31, 2022 and December 31, 2021 consist of the folloLing (in thousands):

Dece?beD 31, 
2022

Dece?beD 31, 
2021

Operating lease right-of-use asset $ 7,234 $ 7,145 
Less: accumulated amortiOation  (785)  (759) 
Less: lease termination  S  (313) 
Add: neL lease agreement and modifications $ S $ 1,161 
Operating lease right-of-use-assets, net $ 6,449 $ 7,234 

The folloLing is a schedule bN Near of the undiscounted cash floLs of the operating lease liabilities, eMcluding CAM charges, as 
of December 31, 2022 (in thousands):

YeaD A?AG@F
2023 $ 992 
2024  924 
2025  841 
2026  845 
2027  854 
2028 and thereafter  3,167 
Total minimum lease paNments  7,623 
Less: amount representing interest  (1,003) 
Present Kalue of net minimum lease paNments $ 6,620 

As of December 31, 2022, the Corporation had no operating leases that Lere signed, but had not Net commenced. 

F5:a:ce Lea?e?

The Corporation leases certain buildings under finance leases. The lease arrangements require monthlN paNments through 2036. 
As of December 31, 2022, the Leighted aKerage remaining lease term Las 10.2 Nears Nears Lith a Leighted aKerage discount 
rate of 3.39%. The Corporation has included these leases in premises and equipment as of December 31, 2022 and 
December 31, 2021.
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The folloLing is a schedule bN Near of future minimum lease paNments under the capitaliOed lease, together Lith the present 
Kalue of net minimum lease paNments as of December 31, 2022 (in thousands):

YeaD A?AG@F
2023 $ 391 
2024  391 
2025  409 
2026  425 
2027  428 
2028 and thereafter  1,988 
Total minimum lease paNments  4,032 
Less: amount representing interest  (705) 
Present Kalue of net minimum lease paNments $ 3,327 

As of December 31, 2022, the Corporation had no finance leases that Lere signed, but had not Net commenced.

(7)            GOODWILL AND INTANGIBLE ASSETS

The changes in goodLill included in the core banking segment during the Nears ended December 31, 2022 and 2021 Lere as 
folloLs (in thousands):

 2022 2021
Beginning of Near $ 21,824 $ 21,824 
Acquired goodLill  S  S 
End of Near $ 21,824 $ 21,824 

Acquired intangible assets Lere as folloLs at December 31, 2022 and 2021 (in thousands):

 AF Dece?beD 31, 2022 AF Dece?beD 31, 2021

 
Ba>a@ce 

AcCGiDed
AccG?G>aFed 
A?ADFiLaFiA@

Ba>a@ce 
AcCGiDed

AccG?G>aFed 
A?ADFiLaFiA@

Core deposit intangibles $ 5,975 $ 5,974 $ 5,975 $ 5,974 
Other customer relationship intangibles  5,633  5,634  5,633  5,619 
Total $ 11,608 $ 11,608 $ 11,608 $ 11,593 

Aggregate amortiOation eMpense Las $15 thousand and $0.2 million for 2022 and 2021, respectiKelN. There is no remaining 
estimated aggregate amortiOation eMpense at December 31, 2022.
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(8) DEPOSITS

A summarN of deposits at December 31, 2022 and 2021 is as folloLs (in thousands):
 2022 2021
Non-interest-bearing demand deposits $ 733,329 $ 739,607 
Interest-bearing demand deposits  271,645  284,721 
MoneN market accounts  640,840  654,553 
SaKings deposits  279,029  280,195 
Certificates of deposits $250,000 or less  272,182  141,990 
Certificates of deposits greater than $250,000  31,547  27,974 
One-LaN brokered deposits 1  73,452  S 
Other time deposits 2  25,203  26,393 
Total $ 2,327,227 $ 2,155,433 

__________________________________________________________
1 Brokered deposits Lhich are indiKiduallN $250,000 and under.
2 Includes IndiKidual Retirement Accounts and Christmas Club Accounts.

Total customer deposits include reciprocal balances from checking, moneN market deposits and CDs receiKed from 
participating banks in nationLide deposit netLorks as a result of our customers electing to participate in Corporate offered ICS/
CDARS programs alloLing enhanced FDIC insurance protection. In general, the equiKalent of the customers' original deposited 
funds comes back to the Corporation and are carried Lithin the time deposits categorN. 

Scheduled maturities of time deposits at December 31, 2022, are summariOed as folloLs (in thousands):

YeaD MaFGDiFieE
2023 1  303,719 
2024  75,324 
2025  10,702 
2026  5,998 
2027  2,784 
2028  3,857 
Total $ 402,384 

__________________________________________________
1 $73.5 million of 2023 maturities represent brokered deposits.

Time deposits that meet or eMceed the FDIC Insurance limit of $250 thousand at December 31, 2022 and 2021 Lere $36.4 
million and $28.8 million, respectiKelN.
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(9) FEDERAL HOME LOAN BANK TERM ADVANCES AND OVERNIGHT ADVANCES

FHLBNY oKernight adKances totaled $95.8 million and $14.6 million as of December 31, 2022 and 2021, respectiKelN. The 
Corporation held no fiMed rate term adKances as of December 31, 2022 and 2021, respectiKelN.

The folloLing is a summarN of FHLBNY oKernight adKances as of December 31, 2022 and 2021. The carrNing amount includes 
the adKance balance plus purchase accounting adjustments that are amortiOed oKer the term of the adKance (in thousands):

2022 2021
A?AG@F RaFe MaFGDiFK DaFe A?AG@F RaFe MaFGDiFK DaFe

$ 95,810  4.61 % JanuarN 3, 2023 $ 14,570  0.34 % JanuarN 3, 2022

The Bank has pledged $228.4 million and $204.2 million of first mortgage loans under a blanket lien arrangement at 
December 31, 2022 and 2021, respectiKelN, as collateral for future borroLings.  Based on this collateral and additional 
securities held, the Bank's unused borroLing capacitN at the FHLBNY Las $99.8 million at December 31, 2022.

 (10) REVENUE FROM CONTRACTS WITH CUSTOMERS

All of the Corporation's reKenue from contracts Lith customers in the scope of ASC 606 is recogniOed Lithin non-interest 
income.  The folloLing tables present the Corporation's non-interest income bN reKenue stream and reportable segment for the 
Nears ended December 31, 2022 and 2021 (in thousands).  Items outside the scope of ASC 606 are noted as such.

YeaD e@ded Dece?beD 31, 2022

ReHe@Ge bK OBeDaFi@g Seg?e@F: CADe Ba@ki@g WMG

HA>di@g 
CA?Ba@K, CFS, 

a@d CRM(b) TAFa>
Non-interest income

SerKice charges on deposit accounts
         OKerdraft fees  3,084  S  S  3,084 
         Other  704  S  S  704 

Interchange reKenue from debit card 
transactions  4,603  S  S  4,603 
WMG fee income  S  10,280  S  10,280 
CFS fee and commission income  S  S  1,079  1,079 
Net gains (losses) on sales of OREO  60  S  S  60 
Net gains on sales of loans(a)  107  S  S  107 
Loan serKicing fees(a)  153  S  S  153 
Change in fair Kalue of equitN securities(a)  (353)  S  4  (349) 
Income from bank-oLned life insurance(a)  46  S  S  46 
Other(a)  1,821  S  (152)  1,669 

Total non-interest income $ 10,225 $ 10,280 $ 931 $ 21,436 
(a)  N;@ C5@45: ?c;<e ;2 ASC 606.
(b)  T4e H;8d5:3 C;9<a:E, CFS, a:d CRM c;8A9: ab;Be 5:c8Ade? a9;A:@? @; e8595:a@e @>a:?ac@5;:? be@Cee: ?e39e:@?.
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YeaD e@ded Dece?beD 31, 2021

ReHe@Ge bK OBeDaFi@g Seg?e@F: CADe Ba@ki@g WMG

HA>di@g 
CA?Ba@K, CFS, 

a@d CRM(b) TAFa>
Non-interest income

SerKice charges on deposit accounts
         OKerdraft fees $ 2,266 $ S $ S $ 2,266 
         Other  948  S  S  948 

Interchange reKenue from debit card 
transactions  4,844  S  S  4,844 
WMG fee income  S  11,072  S  11,072 
CFS fee and commission income  S  S  1,043  1,043 
Net gains (losses) on sales of OREO  (16)  S  S  (16) 
Net gains on sales of loans(a)  1,073  S  S  1,073 
Loan serKicing fees(a)  148  S  S  148 
Change in fair Kalue of equitN securities(a)  161  S  85  246 
Income from bank-oLned life insurance(a)  52  S  S  52 
Other(a)  2,264  S  (70)  2,194 

Total non-interest income $ 11,740 $ 11,072 $ 1,058 $ 23,870 
(a)  N;@ C5@45: ?c;<e ;2 ASC 606.
(b)  T4e H;8d5:3 C;9<a:E, CFS, a:d CRM c;8A9: ab;Be 5:c8Ade? a9;A:@? @; e8595:a@e @>a:?ac@5;:? be@Cee: ?e39e:@?.

A description of the Corporation's reKenue streams accounted for under ASC 606 folloLs:

SerKice Charges on Deposit Accounts: The Corporation earns fees from its deposit customers for transaction-based, account 
maintenance, and oKerdraft serKices. Transaction-based fees, Lhich included serKices such as ATM use fees, stop paNment 
charges, statement rendering, and ACH fees, are recogniOed at the time the transaction is eMecuted as that is the point in time the 
Corporation fulfills the customer's request. Account maintenance fees, Lhich relate primarilN to monthlN maintenance, are 
recogniOed at the time the maintenance occurs. OKerdraft fees are recogniOed at the point in time that the oKerdraft occurs. 
SerKice charges on deposits are LithdraLn from the customer's account balance.

Interchange Income from Debit Card Transactions: The Corporation earns interchange fees from debit cardholder transactions 
conducted through the Mastercard paNment netLork. Interchange fees from cardholder transactions represent a percentage of 
the underlNing transaction Kalue and are recogniOed dailN, concurrentlN Lith the transaction processing serKices proKided to 
cardholder.  

WMG Fee Income (Gross): The Corporation earns Lealth management fees from its contracts Lith trust customers to manage 
assets for inKestment, and/or to conduct transactions on their accounts. These fees are primarilN earned oKer time as the 
Corporation proKides the contracted monthlN or quarterlN serKices and are generallN assessed based on a tiered scale of the 
market Kalue of assets under management (AUM) at quarter-end. 

CFS Fee and Commission Income (Net): The Corporation earns fees from inKestment brokerage serKices proKided to its 
customers bN a third-partN serKice proKider. The Corporation receiKes commissions from the third-partN serKice proKider on a 
monthlN basis based upon customer actiKitN for the month. The Corporation (i) acts as an agent in arranging the relationship 
betLeen the customer and the third-partN serKice proKider and (ii) does not control the serKices rendered to the customers. 
InKestment brokerage fees are presented net of related costs. The Corporation also earns fees from taM serKices proKided to its 
customers.

Net Gains/Losses on Sales of OREO: The Corporation records a gain or loss from the sale of OREO Lhen control of the 
propertN transfers to the buNer, Lhich generallN occurs at the time of an eMecuted deed. When the Corporation finances the sale 
of OREO to the buNer, the Corporation assesses Lhether the buNer is committed to perform their obligations under the contract 
and Lhether collectabilitN of the transaction price is probable. Once these criteria are met, the OREO asset is derecogniOed and 
the gain or loss on sale is recorded upon the transfer of control of the propertN to the buNer. In determining the gain or loss on 
the sale, the Corporation adjusts the transaction price and related gain (loss) on sale if a significant financing component is 
present. 
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(11) DERIVATIVES

As part of the Corporation's product offerings, the Corporation acts as an interest rate sLap counterpartN for certain commercial 
borroLers in the normal course of serKicing our customers. The interest rate sLap agreements are free-standing deriKatiKes and 
are recorded at fair Kalue in the Corporation's consolidated balance sheets. The Corporation manages its eMposure to such 
interest rate sLaps bN entering into corresponding and offsetting interest rate sLaps Lith third parties that mirror the terms of 
the interest rate sLaps it has Lith the commercial borroLers. These positions directlN offset each other and the Corporation's 
eMposure is the fair Kalue of the deriKatiKes due to potential changes in credit risk of our commercial borroLers and third 
parties. The Corporation also enters into risk participation agreements Lith dealer banks on commercial loans in Lhich it 
participates. The Corporation receiKes an upfront fee for participating in the credit eMposure of the interest rate sLap associated 
Lith the commercial loan in Lhich it is a participant and the fee receiKed is recogniOed immediatelN in other non-interest 
income. The Corporation is eMposed to its share of the credit loss equal to the fair Kalue of the interest rate sLap in the eKent of 
nonperformance bN the counterpartN of the interest rate sLap. The Corporation determines the fair Kalue of the credit loss 
eMposure using an estimated credit default rate based on the historical performance of similar assets. 

The notional amount of the interest rate sLaps does not represent amounts eMchanged bN the parties. The amount eMchanged is 
determined bN reference to the notional amount and the other terms of the indiKidual interest rate sLap agreements. At 
December 31, 2022, the Corporation held deriKatiKes not designated as hedging instruments Lith a total notional amount of 
$545.0 million. DeriKatiKes not designated as hedging instruments included back-to-back interest rate sLaps of $531.2 million, 
consisting of $265.6 million of interest rate sLaps Lith commercial borroLers and an additional $265.6 million of offsetting 
interest rate sLaps Lith third-partN counter-parties on substantiallN the same terms, and risk participation agreements Lith 
dealer banks of $13.8 million. Free-standing deriKatiKes are not designated as hedges for accounting purposes and are therefore 
recorded at fair Kalue Lith changes in fair Kalue recorded in other non-interest income. 

The folloLing table presents information regarding our deriKatiKe financial instruments, at December 31: 

2022
NG?beD Af 

I@EFDG?e@FE
NAFiA@a> 
A?AG@F

WeighFed 
AHeDage 
MaFGDiFK 
(i@ KeaDE)

WeighFed 
AHeDage 
I@FeDeEF 

RaFe 
ReceiHed

WeighFed 
AHeDage 
CA@FDacF 
PaK RaFe FaiD Va>Ge 

DeriKatiKes not designated as hedging 
instruments:

Interest rate sLap agreements on loans 
Lith commercial loan customers  42 $ 265,619 7.1  3.94 %  6.35 % $ (27,141) 
Interest rate sLap agreements Lith 
third-partN counter-parties  42  265,619 7.1  6.35 %  3.94 %  27,196 
Risk participation agreements  3  13,764 9.6  S 

Total  87 $ 545,002 $ 55 

2021
NG?beD Af 

I@EFDG?e@FE
NAFiA@a> 
A?AG@F

WeighFed 
AHeDage 
MaFGDiFK
(i@ KeaDE)

WeighFed 
AHeDage 
I@FeDeEF 

RaFe 
ReceiHed

WeighFed 
AHeDage 
CA@FDacF 
PaK RaFe FaiD Va>Ge

DeriKatiKes not designated as hedging 
instruments:

Interest rate sLap agreements on loans 
Lith commercial loan customers  35 $ 235,730 7.7  3.83 %  2.14 % $ (9,711) 
Interest rate sLap agreements Lith 
third-partN counter-parties  35  235,730 7.7  2.14 %  3.83 %  9,498 
Risk participation agreements  4  18,552 2.2  (15) 

 74 $ 490,012 $ (228) 

There Las no off-balance sheet eMposure for the risk participation agreements as of  December 31, 2022, and $0.5 million for 
December 31, 2021.
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Amounts included in the Consolidated Statements of Income related to deriKatiKes not designated as hedging Lere as folloLs:

YeaDE E@ded Dece?beD 31,
2022 2021

DeDiHaFiHeE @AF deEig@aFed aE hedgi@g i@EFDG?e@FE:
Interest rate sLap agreements Lith commercial loan customers:
   UnrealiOed (loss) recogniOed in non-interest income $ (17,430) $ 5,313 

Interest rate sLap agreements Lith third-partN counter-parties:
   UnrealiOed gain recogniOed in non-interest income  17,698  (5,204) 

Risk participation agreements:
   UnrealiOed gain (loss) recogniOed in non-interest income  15  20 

UnrealiOed gain (loss) recogniOed in non-interest income $ 283 $ 129 

(12)            INCOME TAXES

For the Nears ended December 31, 2022 and 2021, income taM eMpense attributable to income from operations consisted of the 
folloLing (in thousands):

2022 2021
Current eMpense:

Federal $ 5,501 $ 5,732 
State  883  1,033 

Total current  6,384  6,765 
Deferred eMpense/(benefit):

Federal  1,365  527 
State  357  43 

Total deferred  1,722  570 
Income taM eMpense $ 8,106 $ 7,335 

Income taM eMpense differed from the amounts computed bN applNing the U.S. Federal statutorN income taM rate to income 
before income taM eMpense as folloLs (in thousands):

 2022 2021
StatutorN federal taM rate  21 %  21 %
TaM computed at statutorN rate $ 7,747 $ 7,090 
Increase (reduction) resulting from:

TaM-eMempt income  (434)  (380) 
831(b) premium adjustment  (309)  (291) 
DiKidend eMclusion  (7)  (8) 
State taMes, net of Federal impact  988  803 
Nondeductible interest eMpense  8  4 
Other items, net  113  117 

Income taM eMpense $ 8,106 $ 7,335 
EffectiKe taM rate  22.0 %  21.7 %

The higher taM eMpense in 2022 Lhen compared to 2021 can be attributed to an increase in pretaM income. 
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The taM effects of temporarN differences that giKe rise to significant portions of the deferred taM assets and deferred taM 
liabilities at December 31, 2022 and 2021, are presented beloL (in thousands):

 2022 2021
DefeDDed FaJ aEEeFE:
AlloLance for loan losses $ 5,147 $ 5,546 
Depreciation  1,133  979 
Deferred compensation and directors' fees  1,128  1,130 
Operating lease liabilities  1,688  1,976 
Purchase accounting adjustment R fiMed assets  153  153 
Net unrealiOed losses on securities aKailable for sale  25,310  886 
Defined benefit pension and other benefit plans  1,320  1,347 
Nonaccrued interest  415  473 
Accrued eMpense  117  139 
Other items, net  112  127 

Total gross deferred taM assets  36,523  12,756 

DefeDDed FaJ >iabi>iFieE:
Deferred loan fees and costs  1,358  355 
Prepaid pension  4,055  3,715 
Discount accretion  108  78 
Core deposit intangible  1,733  1,556 
REIT diKidend  561  608 
Operating lease right-of-use assets  1,688  1,976 
Accrual for emploNee benefit plans  5  3 
Other  219  344 

Total gross deferred taM liabilities  9,727  8,635 
Net deferred taM asset $ 26,796 $ 4,121 

RealiOation of deferred taM assets is dependent upon the generation of future taMable income. A Kaluation alloLance is 
recogniOed Lhen it is more likelN than not that some portion of the deferred taM assets Lill not be realiOed. In assessing the need 
for a Kaluation alloLance, management considers the scheduled reKersal of the deferred taM assets, the leKel of historical taMable 
income and projected future taMable income oKer the periods in Lhich the temporarN differences comprising the deferred taM 
assets Lill be deductible.  Based on its assessment, management determined that no Kaluation alloLance is necessarN.

As of December 31, 2022 and 2021, the Corporation did not haKe anN unrecogniOed taM benefits.

The Corporation accounts for interest and penalties related to uncertain taM positions as part of its proKision for Federal and 
State income taMes. As of December 31, 2022 and 2021, the Corporation did not accrue anN interest or penalties related to its 
uncertain taM positions.

The Corporation is not currentlN subject to eMaminations bN Federal taMing authorities for the Nears prior to 2019 and for NeL 
York State taMing authorities for the Near prior to 2019. NeL York State taMing authorities recentlN completed audits of the 
Corporation for the Nears 2018, 2019, and 2020. There Lere no adjustments as a result of the NeL York State audits.
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(13) PENSION PLAN AND OTHER BENEFIT PLANS

Pe:?5;: P8a:

The Corporation has a noncontributorN defined benefit pension plan coKering a majoritN of emploNees. The plan's defined 
benefit formula generallN based paNments to retired emploNees upon their length of serKice multiplied bN a percentage of the 
aKerage monthlN paN oKer the last fiKe Nears of emploNment.

NeL emploNees hired on or after the JulN 10, 2010 Lere not eligible to participate in the plan, hoLeKer, eMisting participants at 
that time continued to accrue benefits. On October 20, 2016, the Corporation amended its noncontributorN defined benefit 
pension plan (Tpension planU) to freeOe future retirement benefits after December 31, 2016. Beginning on JanuarN 1, 2017, both 
the paN-based and serKice-based component of the formula used to determine retirement benefits in the pension plan Lere 
froOen so that participants Lill no longer earn further retirement benefits.

The Corporation uses a December 31 measurement date for its pension plan.

The folloLing table presents (1) changes in the plan's projected benefit obligation and plan assets, and (2) the plan's funded 
status at December 31, 2022 and 2021 (in thousands):
Cha@ge i@ BDAjecFed be@efiF Ab>igaFiA@: 2022 2021
Benefit obligation at beginning of Near $ 40,404 $ 42,781 
SerKice cost  S  S 
Interest cost  1,130  1,084 
Actuarial (gain) loss  (8,856)  (1,300) 
Curtailments  S  S 
Settlements  S  S 
Benefits paid  (2,172)  (2,161) 

Benefit obligation at end of Near $ 30,506 $ 40,404 

Cha@ge i@ B>a@ aEEeFE: 2022 2021
Fair Kalue of plan assets at beginning of Near $ 52,987 $ 50,134 
Actual return on plan assets  (6,159)  5,014 
EmploNer contributions  S  S 
Settlements  S  S 
Benefits paid  (2,172)  (2,161) 

Fair Kalue of plan assets at end of Near $ 44,656 $ 52,987 

Funded status $ 14,150 $ 12,583 

Amount recogniOed in accumulated other comprehensiKe income (loss) at December 31, 2022 and 2021 consist of the folloLing 
(in thousands):

 2022 2021
Net actuarial loss $ 4,988 $ 4,833 
Prior serKice cost  S  S 

Total before taM effects $ 4,988 $ 4,833 

The accumulated benefit obligation at December 31, 2022 and 2021 Las $30.5 million and $40.4 million, respectiKelN.

Actuarial losses in the Projected Benefit Obligation (PBO) in 2022 Lere primarilN the result of the increase in discount rate. 
The increase in discount rate caused the PBO to decrease bN $9.2 million. The update in mortalitN table caused the PBO to 
increase bN $0.2 million. Other sources of gain/loss such as plan eMperience, updated census data and minor adjustments to 
actuarial assumptions generated a combined loss of less than 1% of eMpected Near end obligations. 
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The principal actuarial assumptions used in determining the projected benefit obligation as of December 31, 2022 and 2021 
Lere as folloLs:

 2022 2021
Discount rate  5.42 %  2.87 %
Assumed rate of future compensation increase N/A N/A
Weighted-aKerage interest crediting rate N/A N/A

Components of net periodic benefit cost and other amounts recogniOed in other comprehensiKe income (loss) in 2022 and 2021 
consist of the folloLing (in thousands):
NeF BeDiAdic be@efiF cAEF 2022 2021
SerKice cost, benefits earned during the Near $ S $ S 
Interest cost on projected benefit obligation  1,130  1,084 
EMpected return on plan assets  (2,851)  (2,696) 
AmortiOation of net loss  151 
AmortiOation of  prior serKice cost  S  S 
RecogniOed (gain) loss due to settlements  S  S 

Net periodic cost (benefit) $ (1,721) $ (1,461) 

OFheD cha@geE i@ B>a@ aEEeFE a@d be@efiF Ab>igaFiA@E DecAg@iLed i@ 
AFheD cA?BDehe@EiHe i@cA?e (>AEE): 2022 2021
Net actuarial (gain) loss $ 154 $ (3,618) 
RecogniOed loss  S  (151) 
AmortiOation of prior serKice cost  S  S 

Total recogniOed in other comprehensiKe income (loss) (before taM 
effect) $ 154 $ (3,769) 

Total recogniOed in net (benefit) cost and other comprehensiKe income 
(loss) (before taM effect) $ (1,567) $ (5,230) 

During 2022, the plan's total unrecogniOed net loss increased bN $0.2 million. The Kariance betLeen the actual and eMpected 
return on plan assets during 2022 increased the total unrecogniOed net loss bN $9.0 million. Because the total unrecogniOed net 
gain or loss in the plan eMceeds 10% of the projected benefit obligation or 10% of the plan assets, the eMcess Lill be amortiOed 
oKer the aKerage future Lorking lifetime  of the plan participants. As of JanuarN 1, 2022, the aKerage eMpected future Lorking 
lifetime actiKe plan participants Las 22.55 Nears. Actual results for 2023 Lill depend on the 2023 actuarial Kaluation of the plan.

The principal actuarial assumptions used in determining the net periodic benefit cost for the Nears ended December 31, 2022, 
2021 Lere as folloLs:

 2022 2021
Discount rate  2.87 %  2.61 %
EMpected return on assets  5.50 %  5.50 %
Assumed rate of future compensation increase N/A N/A
Weighted-aKerage interest crediting rate N/A N/A

The Corporation changes important assumptions LheneKer changing conditions Larrant. At December 31, 2022 the 
Corporation used IRS Static 2023 MortalitN Table Lith MortalitN ImproKement Scale MP-2021 as a basis for the Plan's 
Kaluation. At December 31, 2021, the Corporation used IRS Static 2022 MortalitN Table Lith MortalitN ImproKement Scale 
MP-2020 as a basis for the Plan's Kaluation. The discount rate is eKaluated at least annuallN and the eMpected long-term return 
on plan assets Lill tNpicallN be reKised eKerN three to fiKe Nears, or as conditions Larrant.  
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The Corporation's oKerall inKestment strategN is to achieKe a miM of inKestments for long-term groLth and for near-term benefit 
paNments Lith a Lide diKersification of asset tNpes. The target allocations for plan assets are shoLn in the table beloL. EquitN 
securities primarilN include inKestments in common or preferred shares of both U.S. and international companies. Debt 
securities include U.S. TreasurN and GoKernment bonds as Lell as U.S. Corporate bonds. Other inKestments maN consist of 
mutual funds, moneN market funds and cash & cash equiKalents. While no significant changes in the asset allocations are 
eMpected during 2023, the Corporation maN make changes at anN time.

The eMpected return on plan assets Las determined based on a CAPM using historical and eMpected future returns of the Karious 
asset classes, reflecting the target allocations described beloL.

AEEeF C>aEE

TaDgeF 
A>>AcaFiA@ 

2022
PeDce@Fage Af P>a@ AEEeFE aF 

Dece?beD 31,

EJBecFed 
LA@g-TeD? 

RaFe Af 
ReFGD@

  2022 2021  
Large cap domestic equities 30% - 60%  39 %  42 %  9.3 %
Mid-cap domestic equities 0% - 8%  2 %  S %  9.7 %
Small-cap domestic equities 0% - 6%  1 %  5 %  8.2 %
International equities 0% - 8%  3 %  4 %  9.4 %
Intermediate fiMed income 33% - 63%  43 %  45 %  2.9 %
AlternatiKe assets 0% - 15%  S %  S %  S %
Cash 0% - 20%  12 %  4 %  0.9 %

Total   100 %  100 %  

The inKestment policN of the plan is to proKide for long-term groLth of principal and income Lithout undue eMposure to risk.  
The focus is on long-term capital appreciation and income generation. The Corporation maintains an IPS that guides the 
inKestment allocation in the plan. The IPS describes the target asset allocation positions as shoLn in the table aboKe.

The Corporation has appointed an EmploNee Pension and Profit Sharing Committee to manage the general philosophN, 
objectiKes and process of the plan. The EmploNee Pension and Profit Sharing Committee meets Lith the InKestment Manager 
periodicallN to reKieL the plan's performance and to ensure that the current inKestment allocation is Lithin the guidelines set 
forth in the IPS. OnlN the EmploNee Pension and Profit Sharing Committee, in consultation Lith the InKestment Manager, can 
make adjustments to maintain target ranges and for anN permanent changes to the IPS. QuarterlN, the Board of Directors' Trust 
and EmploNee Benefits Committee reKieLs the performance of the plan Lith the InKestment Manager.

As of December 31, 2022 and 2021, the Corporation's pension plan did not hold anN direct inKestment in the Corporation's 
common stock.

The Corporation used the folloLing methods and significant assumptions to estimate the fair Kalue of each tNpe of financial 
instrument held bN the pension plan:

Fair Kalue is the eMchange price that Lould be receiKed for an asset in the principal or most adKantageous market for the asset in 
an orderlN transaction betLeen market participants on the measurement date. The fair Kalue hierarchN described beloL requires 
an entitN to maMimiOe the use of obserKable inputs and minimiOe the use of unobserKable inputs Lhen measuring fair Kalue.

The fair Kalues for inKestment securities are determined bN quoted market prices, if aKailable (LeKel 1). For securities Lhere 
quoted prices are not aKailable, fair Kalues are calculated based on market prices of similar securities (LeKel 2). For securities 
Lhere quoted prices or market prices of similar securities are not aKailable, fair Kalues are calculated using discounted cash 
floLs or other market indicators (LeKel 3).

Discounted cash floLs are calculated using spread and optionalitN. During times Lhen trading is more liquid, broker quotes are 
used (if aKailable) to Kalidate the model. Rating agencN and industrN research reports as Lell as defaults and deferrals on 
indiKidual securities are reKieLed and incorporated into the calculations.
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The fair Kalue of the plan assets at December 31, 2022 and 2021, bN asset class are as folloLs (in thousands):
FaiD Va>Ge MeaEGDe?e@F aFDece?beD 31, 

2022 UEi@g

P>a@ AEEeFE
CaDDKi@g 

Va>Ge

QGAFed 
PDiceE i@ 
AcFiHe 

MaDkeFE fAD 
Ide@Fica> 

AEEeFE
(LeHe> 1)

Sig@ifica@F 
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

Cash $ 5,374 $ 5,374 $ S $ S 
EquitN securities:     

U.S. companies  17,526  17,526  S  S 

Mutual funds  19,619  19,619  S  S 

Debt securities:     
U.S. Treasuries/GoKernment bonds  1,891  1,891  S  S 
U.S. Corporate bonds  246  246  S  S 

Total plan assets $ 44,656 $ 44,656 $ S $ S 

FaiD Va>Ge MeaEGDe?e@F aFDece?beD 31, 
2021 UEi@g

P>a@ AEEeFE
CaDDKi@g 

Va>Ge

QGAFed 
PDiceE i@ 
AcFiHe 

MaDkeFE fAD 
Ide@Fica> 

AEEeFE
(LeHe> 1)

Sig@ifica@F 
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

Cash $ 2,270 $ 2,270 $ S $ S 
EquitN securities:     

U.S. companies  21,927  21,927  S  S 

Mutual funds  26,345  26,345  S  S 

Debt securities:     
U.S. Treasuries/GoKernment bonds  2,181  2,181  S  S 
U.S. Corporate bonds  264  264  S  S 

Total plan assets $ 52,987 $ 52,987 $ S $ S 

The folloLing table presents the estimated benefit paNments for each of the neMt fiKe Nears and the aggregate amount eMpected 
to be paid in Nears siM through ten for the pension plan (in thousands):

Ca>e@daD YeaD
FGFGDe EJBecFed Be@efiF 

PaK?e@FE
2023 $ 2,357 
2024 $ 2,363 
2025 $ 2,346 
2026 $ 2,352 
2027 $ 2,339 
2028-2032 $ 11,339 
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The Corporation does not eMpect to contribute to the plan during 2023. Funding requirements for subsequent Nears are uncertain 
and Lill significantlN depend on changes in assumptions used to calculate plan funding leKels, the actual return on plan assets, 
changes in the emploNee groups coKered bN the plan, and anN legislatiKe or regulatorN changes affecting plan funding 
requirements. For taM planning, financial planning, cash floL management or cost reduction purposes the Corporation maN 
increase, accelerate, decrease or delaN contributions to the plan to the eMtent permitted bN laL.

De25:ed C;:@>5bA@5;: P>;25@ S4a>5:3, SaB5:3? a:d I:Be?@9e:@ P8a:

On October 20, 2016, the Bank amended its defined contribution profit sharing, saKings, and inKestment plan for all actiKe 
participants to supersede the current contribution formula used bN the Plan, Lhich included eliminating the 1000 hours of 
serKice requirement to participate in emploNer contributions. Beginning on JanuarN 1, 2017, the Bank began contributing a non-
discretionarN 3% of gross annual Lages for each participant, regardless of the participantWs deferral, and eliminated 
discretionarN contributions for participants hired prior to JulN 1, 2010. AdditionallN, beginning JanuarN 1, 2017 the Bank began 
contributing a 50% match up to 6% of gross annual Lages.

EMpense related to both plans totaled $1.4 million and $1.3 million for the Nears ended December 31, 2022 and 2021, 
respectiKelN. The plan's assets at December 31, 2022 and 2021 include 121,847 and 118,081 shares, respectiKelN, of Chemung 
Financial Corporation common stock, as Lell as other common and preferred stocks, U.S. GoKernment securities, corporate 
bonds and notes, and mutual funds.

De25:ed Be:e25@ Hea8@4 Ca>e P8a:

On October 20, 2016, the Corporation amended its defined benefit health care plan to not alloL anN neL retirees into the plan, 
effectiKe JanuarN 1, 2017. The effects of this freeOe are reflected in the defined benefit health care plan disclosures as of 
December 31, 2017.

The Corporation uses a December 31 measurement date for its defined benefit health care plan. 

The folloLing table presents (1) changes in the plan's accumulated postretirement benefit obligation and (2) the plan's funded 
status at December 31, 2022 and 2021 (in thousands):

Cha@geE i@ accG?G>aFed BAEFDeFiDe?e@F be@efiF Ab>igaFiA@: 2022 2021
Accumulated postretirement benefit obligation - beginning of Near $ 194 $ 249 
SerKice cost  S  S 
Interest cost  3  6 
Participant contributions  18  20 
Amendments  S  S 
Actuarial (gain) loss  (71)  (37) 
Benefits paid  (49)  (44) 

Accumulated postretirement benefit obligation at end of Near $ 95 $ 194 

Cha@ge i@ B>a@ aEEeFE: 2022 2021
Fair Kalue of plan assets at beginning of Near $ S $ S 
EmploNer contribution  31  24 
Plan participantsW contributions  18  20 
Benefits paid  (49)  (44) 

Fair Kalue of plan assets at end of Near $ S $ S 

Unfunded status $ (95) $ (194) 
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Amount recogniOed in accumulated other comprehensiKe income (loss) at December 31, 2022 and 2021 consist of the folloLing 
(in thousands):

 2022 2021
Net actuarial loss $ 118 $ 208 
Prior serKice credit  S  S 

Total before taM effects $ 118 $ 208 

WeighFed-aHeDage aEEG?BFiA@ fAD diEc>AEGDe aE Af Dece?beD 31: 2022 2021
Discount rate 5.42% 2.87%
Assumed rate of future compensation increase N/A N/A
Health care cost trend: Initial (Pre-65/Post 65) 7.50% / 6.50% 6.95% / 5.45%

Health care cost trend: Ultimate (Pre-65/Post 65) 4.75% / 4.75% 4.75% / 4.75%
Year ultimate cost trend reached 2032 / 2030 2027

The components of net periodic postretirement benefit cost for the Nears ended December 31, 2022 and 2021 are as folloLs (in 
thousands):

NeF BeDiAdic cAEF (be@efiF) 2022 2021
SerKice cost $ S $ S 
Interest cost  3  6 
EMpected return on plan assets  S  S 
AmortiOation of prior serKice benefit  (220) 
RecogniOed actuarial loss  18  42 
RecogniOed prior serKice benefit due to curtailments  S  S 

Net periodic postretirement cost (benefit) $ 21 $ (172) 

OFheD cha@geE i@ B>a@ aEEeFE a@d be@efiF Ab>igaFiA@E
  DecAg@iLed  i@ AFheD cA?BDehe@EiHe i@cA?e (>AEE): 2022 2021
Net actuarial (gain) loss $ (71) $ (37) 
RecogniOed actuarial loss  (18)  (42) 
Prior serKice credit  S  S 
AmortiOation of prior serKice benefit  S  220 

Total recogniOed in other comprehensiKe income (loss)(before taM effect) $ (89) $ 141 

Total recogniOed in net benefit cost and other comprehensiKe income 
(loss) (before taM effect) $ (68) $ (31) 

Actuarial gain for 2022 is primarilN the net impact of an increase in discount rate, Lhich decreased the Accumulated 
Postretirement Benefit Obligation (APBO) bN $12 thousand, the updating of health care trend rates (HCTR), Lhich increased 
the APBO bN $4 thousand, and claims and data eMperience, Lhich (combined) decreased the APBO bN $64 thousand. During 
2022 the plan's total unrecogniOed net loss decreased bN $90 thousand. Because the total unrecogniOed net gain or loss in the 
plan eMceeds 10% of the accumulated postretirement benefit obligation, the eMcess Lill be amortiOed oKer the aKerage future life 
eMpectancN of all plan participants. As of JanuarN 1, 2022, the aKerage future life eMpectancN of all plan participants Las 7.0 
Nears. PreKious to the plan freeOe as of December 31, 2016, the amortiOation period Las based upon aKerage future Lorking 
lifetime of actiKe emploNees. Actual results for 2023 Lill depend on the 2023 actuarial Kaluation of the plan.

The change in unrecogniOed gain/loss is one measure of the degree to Lhich important assumptions haKe coincided Lith actual 
eMperience. During 2022, the unrecogniOed net loss decreased bN 46% of the December 31, 2021 accumulated postretirement 
benefit obligation. The Corporation changes important assumptions LheneKer changing conditions Larrant. The discount rate 
and per capita costs are tNpicallN changed at least annuallN. Other material assumptions include rates of participant mortalitN 
and rates of increase in medical costs.
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WeighFed-aHeDage aEEG?BFiA@E fAD @eF BeDiAdic cAEF aE Af Dece?beD 31: 2022 2021
Discount rate 2.87% 2.61%
EMpected return on plan assets N/A N/A
Assumed rate of future compensation increase N/A N/A
Health care cost trend: Initial 6.95% / 5.45% 6.95% / 5.45%
Health care cost tread: Ultimate 4.75% / 4.75% 4.75% / 4.75%
Year ultimate reached 2027 2026

The folloLing table presents the estimated benefit paNments for each of the neMt fiKe Nears and the aggregate amount eMpected 
to be paid in Nears siM through ten (in thousands):

Ca>e@daD YeaD
FGFGDe EEFi?aFed Be@efiF 

PaK?e@FE
2023 $ 27 
2024 $ 11 
2025 $ 11 
2026 $ 10 
2027 $ 10 
2028-2032 $ 36 

The CorporationWs policN is to contribute the amount required to fund postretirement benefits as theN become due to retirees. 
The amount eMpected to be required in contributions to the plan during 2023 is $27 thousand.

EDecA@5Be SA<<8e9e:@a8 Pe:?5;: P8a:

The Corporation also sponsors an EMecutiKe Supplemental Pension Plan for certain former eMecutiKe officers to restore certain 
pension benefits that maN be reduced due to limitations under the Internal ReKenue Code. The benefits under this plan are 
unfunded as of December 31, 2022 and 2021.

The Corporation uses a December 31 measurement date for its EMecutiKe Supplemental Pension Plan.

The folloLing table presents EMecutiKe Supplemental Pension plan status at December 31, 2022 and 2021 (in thousands):

Cha@ge i@ BDAjecFed be@efiF Ab>igaFiA@: 2022 2021
Benefit obligation at beginning of Near $ 1,173 $ 1,251 
SerKice cost  S  S 
Interest cost  32  31 
Actuarial (gain) loss  (148)  S 
Benefits paid  (109)  (109) 

Projected benefit obligation at end of Near $ 948 $ 1,173 

Cha@geE i@ B>a@ aEEeFE: 2022 2021
Fair Kalue of plan assets at beginning of Near $ S $ S 
EmploNer contributions  109  109 
Benefits paid  (109)  (109) 

Fair Kalue of plan assets at end of Near $ S $ S 

Unfunded status $ (948) $ (1,173) 
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Amounts recogniOed in accumulated other comprehensiKe income (loss) at December 31, 2022 and 2021 consist of the 
folloLing (in thousands):

 2022 2021
Net actuarial loss $ 172 $ 339 
Prior serKice cost  S  S 

Total before taM effects $ 172 $ 339 

Accumulated benefit obligation at December 31, 2022 and 2021 Las $0.9 million and $1.2 million, respectiKelN.

WeighFed-aHeDage aEEG?BFiA@ fAD diEc>AEGDe aE Af Dece?beD 31: 2022 2021
Discount rate  5.42 %  2.87 %
Assumed rate of future compensation increase N/A N/A
Weighted-aKerage interest crediting rate N/A N/A

The components of net periodic benefit cost for the Nears ended December 31, 2022 and 2021 are as folloLs (in thousands):

NeF BeDiAdic be@efiF cAEF 2022 2021
SerKice cost $ S $ S 
Interest cost  32  31 
RecogniOed actuarial loss  19  19 

Net periodic postretirement benefit cost $ 51 $ 50 

OFheD cha@geE i@ B>a@ aEEeFE a@d be@efiF Ab>igaFiA@ DecAg@iLed i@ 
AFheD cA?BDehe@EiHe i@cA?e (>AEE): 2022 2021
Net actuarial (gain) loss $ (148) $ S 
RecogniOed actuarial loss  (20)  (19) 

Total recogniOed in other comprehensiKe income (loss) (before 
taM effect) $ (168) $ (19) 

Total recogniOed in net benefit cost and other comprehensiKe income 
(loss) (before taM effect) $ (117) $ 31 

During 2022, there Las a $182 thousand decrease in the projected benefit obligation as a result of the increase in discount rate.  
Offsetting this Las a mortalitN increase of $7 thousand, due to the update in the mortalitN assumption. There Las also a 
$27 thousand increase in PBO due to participant mortalitN (longeKitN) eMperience. There Lere no other significant sources of 
gain or loss during 2022. 

During 2022, the plan's total unrecogniOed net loss decreased bN $167 thousand. Because the total unrecogniOed net gain or loss 
eMceeds the greater of 10% of the projected benefit obligation or 10% of the plan assets, the eMcess Lill be amortiOed oKer the 
aKerage future life eMpectancN of all participants. PreKiouslN, the eMcess had been amortiOed oKer the aKerage future Lorking 
lifetime of actiKe participants, hoLeKer, there are no longer anN actiKe participants in the plan as of JanuarN 1, 2017, so the 
amortiOation period Las changed to be the aKerage future life eMpectancN of all plan participants. As of JanuarN 1, 2023, the 
aKerage future life eMpectancN of plan participants Las 10.86 Nears. 

WeighFed-aHeDage aEEG?BFiA@E fAD @eF BeDiAdic cAEF aE Af Dece?beD 31: 2022 2021
Discount rate  2.87 %  2.61 %
EMpected asset return N/A N/A
Assumed rate of future compensation increase N/A N/A
Weighted-aKerage interest crediting rate N/A N/A
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The discount rate Las determined bN projecting the plan's eMpected future benefit paNments as defined for the projected benefit 
obligation, discounting those eMpected paNments using a theoretical Oero-coupon spot Nield curKe deriKed from a uniKerse of 
high-qualitN bonds as of the measurement date, and solKing for the single equiKalent discount rate that resulted in the same 
projected benefit obligation.

The change in unrecogniOed net gain or loss is one measure of the degree to Lhich important assumptions haKe coincided Lith 
actual eMperience. During 2022 the unrecogniOed net loss decreased 14.3% of the December 31, 2021 projected benefit 
obligation. 

The folloLing table presents the estimated benefit paNments for each of the neMt fiKe Nears and the aggregate amount eMpected 
to be paid in Nears siM through ten for the Supplemental Pension Plan (in thousands):

Ca>e@daD YeaD
FGFGDe EEFi?aFed Be@efiF 

PaK?e@FE
2023 $ 108 
2024 $ 106 
2025 $ 102 
2026 $ 98 
2027 $ 94 
2028-2032 $ 390 

The Corporation eMpects to contribute $110 thousand to the plan during 2023. Corporation contributions are equal to the benefit 
paNments to plan participants. Funding requirements for subsequent Nears are uncertain and Lill significantlN depend upon 
changes in assumptions used to calculate plan funding leKels, the actual return on plan assets, changes in the emploNee groups 
coKered bN the plan, and anN legislatiKe or regulatorN changes affecting plan funding requirements. For taM planning, financial 
planning, cash floL management or cost reduction purposes, the Corporation maN increase, accelerate, decrease or delaN 
contributions to the plan to the eMtent permitted bN laL. 

De25:ed C;:@>5bA@5;: SA<<8e9e:@a8 EDecA@5Be Re@5>e9e:@ P8a:

The Corporation also sponsors a Defined Contribution Supplemental EMecutiKe Retirement Plan for certain current eMecutiKe 
officers, Lhich Las initiated in 2012. The plan is unfunded as of December 31, 2022 and is intended to proKide nonqualified 
deferred compensation benefits paNable at retirement, disabilitN, death or certain other eKents. The accrued obligation for the 
plan as of December 31, 2022 and 2021 Las $2.9 million and $2.4 million, respectiKelN. A total of $0.5 million and 
$0.4 million Las eMpensed during the Nears ended December 31, 2022 and 2021, respectiKelN. In addition to each participants 
account being credited Lith the annual companN contribution, each account Lill receiKe a quarterlN interest credit that Lill be 
calculated based upon the aKerage Nield on fiKe Near U.S. TreasurN Notes.

(14) STOCK COMPENSATION

On June 8, 2021, the Corporation's shareholders approKed the Corporation's 2021 EquitN IncentiKe Plan (the "2021 Plan") 
Lhich proKides for the grant of stock-based aLards to officers, emploNees and directors of the Corporation and the Bank.  A 
Form S-8 Registration Statement Las filed Lith the SEC on June 18, 2021 registering shares to be aLarded under the 2021 
Plan. The 2021 Plan proKides officers, emploNees and directors of the Corporation and the Bank Lith additional incentiKes to 
promote the groLth and performance of the Corporation. The prior plan shall remain in eMistence solelN for the purpose of 
administering outstanding grants. 

Under the terms of the 2021 Plan, the Corporation maN make discretionarN grants of restricted shares of the CorporationWs 
common stock to or for the benefit of emploNees selected to participate in the 2021 Plan, the chief eMecutiKe officer and 
members of the Board of Directors. ALards are based on the performance, responsibilitN and contributions of the indiKidual and 
are targeted at an aKerage of the peer group. The maMimum number of shares of the CorporationWs common stock that maN be 
aLarded as restricted shares related to the 2021 Plan maN not eMceed 170,000, upon Lhich time a neL plan Lill be filed. 
ALards under the 2021 Plans maN be Kested no earlier than the first anniKersarN of the date on Lhich the aLard is granted. 
Compensation eMpense for shares granted Lill be recogniOed oKer the Kesting period of the aLard based upon aKerage closing 
price of the Corporation's stock for each of the prior 30 trading daNs ending on the grant date.
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During 2022 and 2021, a total of 33,586 and 20,763 shares, respectiKelN, Lere re-issued from treasurN to fund stock 
compensation. The eMpense related to the grants Las $1.2 million and $0.5 million for 2022 and 2021, respectiKelN. During 
JanuarN 2023 and 2022, 13,069 and 12,560 shares, respectiKelN, Lere granted and re-issued from treasurN to fund the stock 
component of the Directors' and the Chief EMecutiKe OfficerWs compensation. The Corporation recogniOed $0.5 million of 
eMpense related to these grants in 2022. Due to the transition to the neL Plan, there Las no eMpenses recogniOed for these grants 
in 2021. For 2023 grants, the eMpense related to this compensation Lill be recogniOed oKer the one Near Kesting period.

A summarN of restricted stock actiKitN as of December 31, 2022, and changes during the Near ended is presented beloL:

 

ShaDeE

WeighFedM
AHeDage 

GDa@F DaFe 
FaiD Va>Ge

NonKested at December 31, 2021  37,837 $ 42.99 
Granted  33,586  45.92 
Vested  (15,126)  43.83 
Forfeited or Cancelled  (895)  41.02 

NonKested at December 31, 2022  55,402 $ 44.57 

As of December 31, 2022, there Las $1.4 million of total unrecogniOed compensation cost related to nonKested shares granted 
under the prior Plan and the 2021 Plan. The cost is eMpected to be recogniOed oKer a Leighted-aKerage period of 3.98 Nears. The 
total fair Kalue of shares Kested during the Nears ended December 31, 2022 and 2021 Lere $672 thousand and $620 thousand, 
respectiKelN.

(15) RELATED PARTY TRANSACTIONS

Members of the Board of Directors, certain Corporation officers, and their immediate families directlN, or through entities in 
Lhich theN are principal oLners (more than 10% interest) or board members, Lere customers of, and had loans and other 
transactions Lith the Corporation. These loans are summariOed as folloLs for the Nears ended December 31, 2022 and 2021 (in 
thousands):

 2022 2021
Balance at beginning of Near $ 51,192 $ 56,052 
NeL loans or additional adKances  990  2,642 
Effect of changes in composition of related parties  (22,607)  (122) 
RepaNments  (1,513)  (7,380) 
Balance at end of Near $ 28,062 $ 51,192 

Deposits from principal officers, directors, and their affiliates at December 31, 2022 and 2021 Lere $28.4 million and $46.7 
million, respectiKelN. 

The Bank leases its branch located at 1365 NeL Scotland Road, Slingerlands, NeL York, under a lease agreement through JulN 
2024 from a former member of the Corporation's Board of Directors Lith monthlN rent and CAM eMpenses totaling $4 thousand 
per month. This Board member retired from the Corporation's Board of Directors as of June 7, 2022. Rent and CAM paid to this 
Board member Lhile serKing on the Board totaled $25 thousand and $50 thousand for the Nears ended December 31, 2022 and 
2021, respectiKelN. 

The Bank leases its branch located at 2 Rush Street, SchenectadN, NeL York, under a lease agreement through FebruarN, 2033 
from a member of the Corporation's Board of Directors Lith monthlN rent and CAM eMpense totaling $8 thousand per month. 
Rent and CAM paid to this Board member totaled $102 thousand and $101 thousand for the Nears ended December 2022 and 
2021, respectiKelN. 

WMG proKided trust serKices to members of the Board of Directors, certain Corporation officers, and their immediate families 
directlN, or through entities in Lhich theN are principal oLners or board members. WMG fee income for the trust serKices 
proKided totaled $0.6 million and $0.7 million for the Nears ended December 31, 2022 and 2021, respectiKelN.
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(16) COMMITMENTS AND CONTINGENCIES

Some financial instruments, such as loan commitments, credit lines, letters of credit, and oKerdraft protection, are issued to meet 
customer financing needs. These are agreements to proKide credit or to support the credit of others, as long as conditions 
established in the contract are met, and usuallN haKe eMpiration dates. Commitments maN eMpire Lithout being used. Off-
balance sheet risk to credit loss eMists up to the face amount of these instruments, although material losses are not anticipated. 
The same credit policies are used to make such commitments as are used for loans, including obtaining collateral at eMercise of 
the commitment.

The contractual amounts of financial instruments Lith off-balance sheet risk at Near-end Lere as folloLs (in thousands):

 2022 2021

 FiJed RaFe VaDiab>e RaFe FiJed RaFe VaDiab>e RaFe
Commitments to make loans $ 44,481 $ 75,028 $ 20,772 $ 46,558 
Unused lines of credit $ 2,887 $ 326,188 $ 4,745 $ 288,368 
StandbN letters of credit $ S $ 17,211 $ S $ 7,974 

Commitments to make real estate and home equitN loans are generallN made for periods of siMtN daNs or less. As of 
December 31, 2022, the fiMed rate real estate and home equitN commitments to make loans haKe interest rates ranging from 
5.00% to 7.25% and maturities ranging from three Nears to thirtN Nears. Commitments to fund commercial draL notes are 
generallN made for periods of three months to tLentN-four months. As of December 31, 2022, the fiMed rate commercial draL 
commitments haKe interest rates ranging from 2.79% to 6.91%.

Because manN commitments and almost all standbN letters of credit eMpire Lithout being funded in Lhole or in part, the 
contract amounts are not estimates of future cash floLs. Loan commitments and unused lines of credit haKe off-balance sheet 
credit risk because onlN origination fees are recogniOed on the consolidated balance sheet until commitments are fulfilled or 
eMpire. The credit risk amounts are equal to the contractual amounts, assuming the amounts are fullN adKanced and collateral or 
other securitN is of no Kalue. The Corporation does not anticipate losses as a result of these transactions. These commitments 
also haKe off-balance sheet interest rate risk in that the interest rate at Lhich these commitments Lere made maN not be at 
market rates on the date the commitments are fulfilled.

The Corporation has issued conditional commitments in the form of standbN letters of credit to guarantee paNment on behalf of 
a customer and guarantee the performance of a customer to a third partN. StandbN letters of credit generallN arise in connection 
Lith lending relationships. The credit risk inKolKed in issuing these instruments is essentiallN the same as that inKolKed in 
eMtending loans to customers. Contingent obligations under standbN letters of credit totaled $17.2 million at December 31, 2022 
and represent the maMimum potential future paNments the Corporation could be required to make. TNpicallN, these instruments 
haKe terms of tLelKe months or less and eMpire unused; therefore, the total amounts do not necessarilN represent future cash 
requirements. Each customer is eKaluated indiKiduallN for creditLorthiness under the same underLriting standards used for 
commitments to eMtend credit and on-balance sheet instruments. Corporation policies goKerning loan collateral applN to standbN 
letters of credit at the time of credit eMtension. The carrNing amount and fair Kalue of the Corporation's standbN letters of credit 
at December 31, 2022 Las not significant.

In the normal course of business, there are Karious outstanding claims and legal proceedings inKolKing the Corporation or its 
subsidiaries. The Corporation belieKes that it is not a partN to anN pending legal, arbitration, or regulatorN proceedings that 
could haKe a material adKerse impact on its financial results or liquiditN.
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(17) PARENT COMPANY FINANCIAL INFORMATION

Condensed parent companN onlN financial statement information of Chemung Financial Corporation is as folloLs (inKestment 
in subsidiaries is recorded using the equitN method of accounting) (in thousands):

BALANCE SHEETS - DECEMBER 31 2022 2021
AEEeFE:
Cash on deposit Lith subsidiarN bank $ 2,708 $ 2,473 
InKestment in subsidiarN - Chemung Canal Trust CompanN  157,493  203,373 
InKestment in subsidiarN - CFS Group, Inc.  1,294  1,074 
InKestment in subsidiarN - Chemung Risk Management, Inc.  2,887  2,661 
DiKidends receiKable from subsidiarN bank  1,455  1,450 
Securities aKailable for sale, at estimated fair Kalue  329  391 
Other assets  1,728  1,517 

Total assets $ 167,894 $ 212,939 
Liabi>iFieE a@d EhaDehA>deDE' eCGiFK:   
DiKidends paNable $ 1,455 $ 1,450 
Other liabilities  51  34 

Total liabilities  1,506  1,484 
ShaDehA>deDE' eCGiFK:   

Total shareholders' equitN  166,388  211,455 
Total liabilities and shareholders' equitN $ 167,894 $ 212,939 

STATEMENTS OF INCOME - YEARS ENDED DECEMBER 31 2022 2021
DiKidends from subsidiarN bank and non-bank $ 7,051 $ 6,854 
Interest and diKidend income  7  4 
Non-interest income  10  85 
Non-interest eMpenses  586  432 
Income before impact of subsidiaries' undistributed earnings  6,482  6,511 
EquitN in undistributed earnings of Chemung Canal Trust CompanN  21,638  19,492 
EquitN in undistributed earnings of CFS Group, Inc.  220  198 
EquitN in undistributed earnings of Chemung Risk Management, Inc.  250  98 
Income before income taM  28,590  26,299 
Income taM benefit  (193)  (126) 
NeF i@cA?e $ 28,783 $ 26,425 

F-50



STATEMENTS OF CASH FLOWS - YEARS ENDED DECEMBER 31 2022 2021
CaEh f>AIE fDA? ABeDaFi@g acFiHiFieE:
Net Income $ 28,783 $ 26,425 
Adjustments to reconcile net income to net cash proKided bN operating 
actiKities:   
EquitN in undistributed earnings of Chemung Canal Trust CompanN  (21,638)  (19,492) 
EquitN in undistributed earnings of CFS Group, Inc.  (220)  (198) 
EquitN in undistributed earnings of Chemung Risk Management, Inc.  (250)  (98) 
Change in diKidend receiKable  (5)  (236) 
Change in other assets  (211)  (97) 
Change in other liabilities  (733)  (252) 
EMpense related to emploNee stock compensation  S  132 
EMpense related to restricted stock units directors' deferred compensation plan  20  19 
EMpense to emploNee restricted stock aLards  795  535 

Net cash proKided bN operating actiKities  6,541  6,738 
CaEh f>AI fDA? fi@a@ci@g acFiHiFieE:   
Cash diKidends paid  (5,797)  (5,318) 
Purchase of treasurN stock  (933)  (1,616) 
Sale of treasurN stock  424  426 

Net cash used in financing actiKities  (6,306)  (6,508) 
Increase (decrease) in cash and cash equiKalents  235  230 

Cash and cash equiKalents at beginning of Near  2,473  2,243 
Cash and cash equiKalents at end of Near $ 2,708 $ 2,473 

(18) FAIR VALUES

Fair Kalue is the eMchange price that Lould be receiKed for an asset or paid to transfer a liabilitN (eMit price) in the principal or 
most adKantageous market for the asset or liabilitN in an orderlN transaction betLeen market participants on the measurement 
date. There are three leKels of inputs that maN be used to measure fair Kalue:

LeHe> 1: Quoted prices (unadjusted) for identical assets or liabilities in actiKe markets that the entitN has the abilitN 
to access as of the measurement date.

LeHe> 2: Significant other obserKable inputs other than LeKel 1 prices such as quoted prices for similar assets or 
liabilities; quoted prices in markets that are not actiKe; or other inputs that are obserKable or can be corroborated bN 
obserKable market data.

LeHe> 3: Significant unobserKable inputs that reflect a reporting entitN's oLn assumptions about the assumptions 
that market participants Lould use in pricing an asset or liabilitN.

The Corporation used the folloLing methods and significant assumptions to estimate fair Kalue:

AKailable for Sale Securities: The fair Kalues of securities aKailable for sale are usuallN determined bN obtaining quoted prices 
on nationallN recogniOed securities eMchanges (LeKel 1 inputs), or matriM pricing, Lhich is a mathematical technique LidelN 
used to Kalue debt securities Lithout relNing eMclusiKelN on quoted prices for the specific securities, but rather bN relNing on the 
securities' relationship to other benchmark quoted securities (LeKel 2 inputs). For securities Lhere quoted prices or market 
prices of similar securities are not aKailable, fair Kalues are calculated using discounted cash floLs or other market indicators 
(LeKel 3 inputs).

EquitN InKestments: Securities that are held to fund a non-qualified deferred compensation plan and securities that haKe a 
readilN determinable fair market Kalue, are recorded Lith changes in fair Kalue included in earnings. The fair Kalues of equitN 
inKestments are determined bN quoted market prices (LeKel 1 inputs).
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Impaired Loans: At the time a loan is considered impaired, it is Kalued at the loLer of cost or fair Kalue. Impaired loans carried 
at fair Kalue haKe been partiallN charged-off or receiKe specific allocations as part of the alloLance for loan loss accounting.  
For collateral dependent loans, fair Kalue is commonlN based on real estate appraisals. These appraisals maN utiliOe a single 
Kaluation approach or a combination of approaches including comparable sales and the income approach. Adjustments are 
routinelN made in the appraisal process bN independent appraisers to adjust for differences betLeen the comparable sales and 
income data aKailable. Such adjustments are usuallN significant and tNpicallN result in a LeKel 3 classification of the inputs for 
determining fair Kalue. Non-real estate collateral maN be Kalued using an appraisal, net book Kalue per the borroLerWs financial 
statements, or aging reports, adjusted or discounted based on managementWs historical knoLledge, changes in market conditions 
from the time of Kaluation, and managementWs eMpertise and knoLledge of the client and clientWs business, tNpicallN resulting in 
a LeKel 3 fair Kalue classification. Impaired loans are eKaluated on a quarterlN basis for additional impairment and adjusted 
accordinglN.

OREO: Assets acquired through or instead of loan foreclosures are initiallN recorded at fair Kalue less costs to sell Lhen 
acquired, establishing a neL cost basis. These assets are subsequentlN accounted for at loLer of cost or fair Kalue less estimated 
costs to sell. Fair Kalue is commonlN based on recent real estate appraisals. These appraisals maN utiliOe a single Kaluation 
approach or a combination of approaches including comparable sales and the income approach. Adjustments are routinelN made 
in the appraisal process bN independent appraisers to adjust for differences betLeen the comparable sales and income data 
aKailable. Such adjustments are usuallN significant and tNpicallN result in a LeKel 3 classification of the inputs for determining 
fair Kalue.

Appraisals for both collateral-dependent impaired loans and OREO are performed bN certified general appraisers (commercial 
properties) or certified residential appraisers (residential properties) Lhose qualifications and licenses haKe been reKieLed and 
Kerified bN the Corporation. Once receiKed, appraisals are reKieLed for reasonableness of assumptions, approaches utiliOed, 
Uniform Standards of Professional Appraisal Practice and other regulatorN compliance, as Lell as the oKerall resulting fair 
Kalue in comparison Lith independent data sources such as recent market data or industrN-Lide statistics. Appraisals are 
generallN completed Lithin the preKious 12 month period prior to a propertN being placed into OREO. On impaired loans, 
appraisal Kalues are adjusted based on the age of the appraisal, the position of the lien, the tNpe of the propertN and its condition.

DeriKatiKes: The fair Kalues of interest rate sLaps are based on Kaluation models using obserKable market data as of the 
measurement date (LeKel 2 inputs). DeriKatiKes are traded in an oKer-the-counter market Lhere quoted market prices are not 
alLaNs aKailable. Therefore, the fair Kalues of deriKatiKes are determined using quantitatiKe models that utiliOe multiple market 
inputs. The inputs Lill KarN based on the tNpe of deriKatiKe, but could include interest rates, prices, and indices to generate 
continuous Nield or pricing curKes, prepaNment rates, and KolatilitN factors to Kalue the position. The Corporation also 
incorporates credit Kaluation adjustments to appropriatelN reflect both its oLn nonperformance risk and the respectiKe counter-
partN's nonperformance risk in the fair Kalue measurements. In adjusting the fair Kalue of its deriKatiKe contracts for the effect 
of nonperformance risk, the Corporation has considered the impact of anN applicable credit enhancements, such as collateral 
postings. Although the Corporation has determined that the majoritN of the inputs used to Kalue its deriKatiKes fall Lithin LeKel 
2 of the fair Kalue hierarchN, the credit Kaluation adjustments associated Lith credit risk participation are based on credit default 
rate assumptions (LeKel 3 inputs).
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Assets and liabilities measured at fair Kalue on a recurring basis are summariOed beloL (in thousands):

FaiD Va>Ge MeaEGDe?e@F aF Dece?beD 31, 2022 UEi@g

Fi@a@cia> AEEeFE: FaiD Va>Ge

QGAFed PDiceE
i@ AcFiHe 

MaDkeFE fAD 
Ide@Fica> AEEeFE

(LeHe> 1)

Sig@ifica@F
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

U.S. treasurN notes and bonds $ 55,574 $ 55,574 $ S $ S 
Mortgage-backed securities, residential $ 435,131 $ S $ 435,131 $ S 
Obligations of states and political subdiKisions  38,892  S  38,892  S 
Corporate bonds and notes  21,970  S  21,970  S 
SBA loan pools  81,022  S  81,022  S 
Total aKailable for sale securities $ 632,589 $ 55,574 $ 577,015 $ S 

EquitN InKestments $ 2,246 $ 2,246 $ S $ S 
DeriKatiKe assets  27,141  S  27,141  S 

Fi@a@cia> Liabi>iFieE:
DeriKatiKe liabilities $ 27,196 $ S $ 27,196 $ S 

FaiD Va>Ge MeaEGDe?e@F aF Dece?beD 31, 2021 UEi@g

Fi@a@cia> AEEeFE: FaiD Va>Ge

QGAFed PDiceE
i@ AcFiHe 

MaDkeFE fAD 
Ide@Fica> AEEeFE

(LeHe> 1)

Sig@ifica@F 
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

U.S. treasurN notes and bonds $ 60,431 $ 60,431 $ S $ S 
Mortgage-backed securities, residential $ 577,361 $ S $ 577,361 $ S 
Obligations of states and political subdiKisions  42,303  S  42,303  S 
Corporate bonds and notes  22,848  S  22,848  S 
SBA loan pools  89,083  S  89,083  S 
Total aKailable for sale securities $ 792,026 $ 60,431 $ 731,595 $ S 

EquitN inKestments $ 2,404 $ 2,404 $ S $ S 
DeriKatiKe assets  9,711  S  9,711  S 

Fi@a@cia> Liabi>iFieE:
DeriKatiKe liabilities $ 9,498 $ S $ 9,498 $ S 

There Lere no transfers betLeen LeKel 1 and LeKel 2 during the tLelKe month periods ending December 31, 2022 and 2021.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrNing amounts and estimated fair Kalues of other financial instruments, at December 31, 2022 and December 31, 2021, 
are as folloLs (in thousands):

 
FaiD Va>Ge MeaEGDe?e@FE aF Dece?beD 31, 

2022 UEi@g

Fi@a@cia> aEEeFE:
CaDDKi@g 
A?AG@F

QGAFed 
PDiceE

i@ AcFiHe 
MaDkeFE

fAD Ide@Fica> 
AEEeFE

(LeHe> 1)

Sig@ifica@F 
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

EEFi?aFed
FaiD Va>Ge 

(1)
Cash and due from financial institutions $ 29,309 $ 29,309 $ S $ S $ 29,309 
Interest-bearing deposits in other financial 
institutions  26,560  26,560  S  S  26,560 

EquitN inKestments  2,830  2,830  S  S  2,830 
Securities aKailable for sale  632,589  55,574  577,015  S  632,589 
Securities held to maturitN  2,424  S  1,450  952  2,402 
FHLBNY and FRBNY stock  8,197  S  S  S N/A
Loans, net and loans held for sale  1,809,789  S  S  1,757,171  1,757,171 
Accrued interest receiKable  8,682  132  2,002  6,548  8,682 
DeriKatiKe assets  27,141  S  27,141  S  27,141 

Fi@a@cia> >iabi>iFieE:      
Deposits:      
Demand, saKings, and insured moneN market 
accounts $ 1,924,843 $ 1,924,843 $ S $ S $ 1,924,843 

Time deposits  402,384  S  403,572  S  403,572 
Accrued interest paNable  864  66  798  S  864 
DeriKatiKe liabilities  27,196  S  27,196  S  27,196 

(1) Fa5> Ba8Ae e?@59a@e? a>e 9ade a@ a ?<ec525c <;5:@ 5: @59e, ba?ed ;: >e8eBa:@ 9a>7e@ 5:2;>9a@5;: a:d 5:2;>9a@5;: ab;A@ @4e 
25:a:c5a8 5:?@>A9e:@. T4e?e e?@59a@e? a>e ?Ab6ec@5Be 5: :a@A>e a:d 5:B;8Be A:ce>@a5:@5e? a:d 9a@@e>? ;2 ?53:525ca:@ 6Ad39e:@ 
a:d, @4e>e2;>e, ca::;@ be de@e>95:ed C5@4 <>ec5?5;:. C4a:3e? 5: a??A9<@5;:? c;A8d ?53:525ca:@8E a22ec@ @4e e?@59a@e?.
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FaiD Va>Ge MeaEGDe?e@FE aF Dece?beD 31, 

2021 UEi@g

Fi@a@cia> AEEeFE:
CaDDKi@g 
A?AG@F

QGAFed 
PDiceE

i@ AcFiHe 
MaDkeFE

fAD Ide@Fica> 
AEEeFE

(LeHe> 1)

Sig@ifica@F 
OFheD 

ObEeDHab>e 
I@BGFE

(LeHe> 2)

Sig@ifica@F 
U@AbEeDHab>e 

I@BGFE
(LeHe> 3)

EEFi?aFed
FaiD Va>Ge 

(1)
Cash and due from financial institutions $ 17,365 $ 17,365 $ S $ S $ 17,365 
Interest-bearing deposits in other financial 
institutions  9,616  9,616  S  S  9,616 

EquitN inKestments  2,964  2,964  S  S  2,964 
Securities aKailable for sale  792,026  60,431  731,595  S  792,026 
Securities held to maturitN  3,790  S  1,639  2,157  3,796 
FHLBNY and FRBNY stock  4,218  S  S  S N/A
Loans, net and loans held for sale  1,497,620  S  S  1,480,967  1,480,967 
Accrued interest receiKable  5,985  106  1,746  4,133  5,985 
DeriKatiKe assets  9,711  S  9,711  S  9,711 

Fi@a@cia> >iabi>iFieE:      
Deposits:      
Demand, saKings, and insured moneN market 
accounts $ 1,959,076 $ 1,959,076 $ S $ S $ 1,959,076 

Time deposits  196,357  S  197,658  S  197,658 
Accrued interest paNable  210  10  200  S  210 
DeriKatiKe liabilities  9,498  S  9,498  S  9,498 

(1) Fa5> Ba8Ae e?@59a@e? a>e 9ade a@ a ?<ec525c <;5:@ 5: @59e, ba?ed ;: >e8eBa:@ 9a>7e@ 5:2;>9a@5;: a:d 5:2;>9a@5;: ab;A@ @4e 
25:a:c5a8 5:?@>A9e:@. T4e?e e?@59a@e? a>e ?Ab6ec@5Be 5: :a@A>e a:d 5:B;8Be A:ce>@a5:@5e? a:d 9a@@e>? ;2 ?53:525ca:@ 6Ad39e:@ 
a:d, @4e>e2;>e, ca::;@ be de@e>95:ed C5@4 <>ec5?5;:. C4a:3e? 5: a??A9<@5;:? c;A8d ?53:525ca:@8E a22ec@ @4e e?@59a@e?.

(19) REGULATORY CAPITAL REQUIREMENTS

The Bank is subject to regulatorN capital requirements administered bN federal banking agencies. Capital adequacN guidelines 
and prompt correctiKe action regulations inKolKe quantitatiKe measures of assets, liabilities, and certain off-balance-sheet items 
calculated under regulatorN accounting practices. Capital amounts and classifications are also subject to qualitatiKe judgments 
bN regulators. Failure to meet capital requirements can initiate regulatorN action. Under Basel III rules, the Bank must hold a 
capital conserKation buffer of 2.5 % aboKe the adequatelN capitaliOed risk-based capital ratios. The net unrealiOed gain or loss 
on aKailable for sale securities and changes in the funded status of the defined benefit pension plan and other benefit plans are 
not included in computing regulatorN capital. Management belieKes as of December 31, 2022, the Bank met all capital adequacN 
requirements to Lhich theN are subject.

Prompt correctiKe action regulations proKide fiKe classifications: Lell capitaliOed, adequatelN capitaliOed, undercapitaliOed, 
significantlN undercapitaliOed, and criticallN undercapitaliOed, although these terms are not used to represent oKerall financial 
condition. If adequatelN capitaliOed, regulatorN approKal is required to accept brokered deposits. If undercapitaliOed, capital 
distributions are limited, as is asset groLth and eMpansion, and capital restoration plans are required. At December 31, 2022, the 
most recent regulatorN notifications categoriOed the Bank as Lell capitaliOed under the regulatorN frameLork for prompt 
correctiKe action. The Corporation is no longer subject to FRB consolidated capital requirements applicable to bank holding 
companies, Lhich are similar to those applicable to the Bank, until it reaches $3.0 billion in assets.

As of December 31, 2022, the most recent notification from the Federal ReserKe Bank of NeL York categoriOed the Bank as 
Lell capitaliOed under the regulatorN frameLork for prompt correctiKe action. To be categoriOed as Lell capitaliOed the Bank 
must maintain minimum total risk-based, Tier 1 risk-based, common equitN Tier 1 risk-based and Tier 1 leKerage ratios as set 
forth in the table beloL. There haKe been no conditions or eKents since that notification that management belieKes haKe changed 
the Bank's or the Corporation's capital categorN.
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The CorporationWs principal source of funds for diKidend paNments is diKidends receiKed from the Bank. Banking regulations 
limit the amount of diKidends that maN be paid Lithout prior approKal of regulatorN agencies. Under these regulations, the 
amount of diKidends that maN be paid in anN calendar Near is limited to the current NearWs net income, combined Lith the 
retained net income of the preceding tLo Nears, subject to the capital requirements in the table beloL.  During 2023, the Bank 
could, Lithout prior approKal, declare diKidends of approMimatelN $49.3 million plus anN 2023 net income retained to the date 
of the diKidend declaration.

The actual capital amounts and ratios of the Corporation and the Bank are presented in the folloLing tables (in thousands):

 AcFGa>
Mi@i?a> CaBiFa> 

AdeCGacK

Mi@i?a> CaBiFa> 
AdeCGacK IiFh 
CaBiFa> BGffeD

TA Be We>>
CaBiFa>iLed U@deD 
PDA?BF CADDecFiHe 
AcFiA@ PDAHiEiA@E

AE Af Dece?beD 31, 2022 A?AG@F RaFiA A?AG@F RaFiA A?AG@F RaFiA A?AG@F RaFiA

Total Capital (to Risk Weighted Assets):
Consolidated $ 239,478  12.57 % N/A N/A N/A N/A  N/A N/A
Bank $ 230,560  12.10 % $ 152,414  8.00 % $ 200,044  10.50 % $ 190,518  10.00 %

Tier 1 Capital (to Risk Weighted Assets):
Consolidated $ 219,820  11.54 % N/A N/A N/A N/A  N/A N/A
Bank $ 210,901  11.07 % $ 114,311  6.00 % $ 161,940  8.50 % $ 152,414  8.00 %

Common EquitN Tier 1 Capital (to Risk Weighted Assets):
Consolidated $ 219,820  11.54 % N/A N/A N/A N/A  N/A N/A
Bank $ 210,901  11.07 % $ 85,733  4.50 % $ 133,363  7.00 % $ 123,837  6.50 %

Tier 1 Capital (to AKerage Assets):
Consolidated $ 219,820  8.23 % N/A N/A N/A N/A  N/A N/A
Bank $ 210,901  7.91 % $ 106,616  4.00 % N/A N/A $ 133,270  5.00 %

AcFGa>
Mi@i?G? CaBiFa> 

AdeCGacK

Mi@i?a> CaBiFa> 
AdeCGacK IiFh 
CaBiFa> BGffeD

TA Be We>> 
CaBiFa>iLed U@deD 
PDA?BF CADDecFiHe 
AcFiA@ PDAHiEiA@E

AE Af Dece?beD 31, 2021 A?AG@F RaFiA A?AG@F RaFiA A?AG@F RaFiA A?AG@F RaFiA

Total Capital (to Risk Weighted Assets):
Consolidated $ 215,091  14.21 % N/A N/A N/A N/A  N/A N/A
Bank $ 206,988  13.69 % $ 120,950  8.00 % $ 158,746  10.50 % $ 151,187  10.00 %

Tier 1 Capital (to Risk Weighted Assets):
Consolidated $ 196,147  12.96 % N/A N/A N/A N/A  N/A N/A
Bank $ 188,063  12.44 % $ 90,712  6.00 % $ 128,509  8.50 % $ 120,950  8.00 %

Common EquitN Tier 1 Capital (to Risk Weighted Assets):
Consolidated $ 196,147  12.96 % N/A N/A N/A N/A  N/A N/A
Bank $ 188,063  12.44 % $ 68,034  4.50 % $ 105,831  7.00 % $ 98,272  6.50 %

Tier 1 Capital (to AKerage Assets):
Consolidated $ 196,147  8.06 % N/A N/A N/A N/A  N/A N/A
Bank $ 188,063  7.74 % $ 97,151  4.00 % N/A N/A $ 121,439  5.00 %
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(20) ACCUMULATED OTHER COMPREHENSIVE INCOME OR LOSS

Accumulated other comprehensiKe income or loss represents the net unrealiOed holding gains or losses on securities aKailable 
for sale and the funded status of the Corporation's defined benefit pension plan and other benefit plans, as of the consolidated 
balance sheet dates, net of the related taM effect.

The folloLing is a summarN of the changes in accumulated other comprehensiKe income or loss bN component, net of taM, for 
the periods indicated (in thousands):

 

U@Dea>iLed 
Gai@E a@d 
LAEEeE A@ 
SecGDiFieE 
AHai>ab>e 
fAD Sa>e

Defi@ed 
Be@efiF a@d 

OFheD 
Be@efiF 
P>a@E TAFa>

Balance at JanuarN 1, 2022 $ (2,495) $ (4,035) $ (6,530) 
Other comprehensiKe income before reclassification  (68,801)  47  (68,754) 
Amounts reclassified from accumulated other comprehensiKe income (loss)  S  27  27 
Net current period other comprehensiKe income (loss)  (68,801)  74  (68,727) 
Balance at December 31, 2022 $ (71,296) $ (3,961) $ (75,257) 

 

U@Dea>iLed 
Gai@E a@d 
LAEEeE A@ 
SecGDiFieE 
AHai>ab>e 
fAD Sa>e

Defi@ed 
Be@efiF a@d 

OFheD 
Be@efiF 
P>a@E TAFa>

Balance at JanuarN 1, 2021 $ 9,127 $ (6,726) $ 2,401 
Other comprehensiKe income (loss) before reclassification  (11,622)  2,698  (8,924) 
Amounts reclassified from accumulated other comprehensiKe income (loss)  S  (7)  (7) 
Net current period other comprehensiKe income (loss)  (11,622)  2,691  (8,931) 
Balance at December 31, 2021 $ (2,495) $ (4,035) $ (6,530) 

The folloLing is the reclassification out of accumulated other comprehensiKe income (loss) for the periods indicated (in 
thousands):

DeFai>E abAGF AccG?G>aFed OFheD 
CA?BDehe@EiHe I@cA?e (LAEE) CA?BA@e@FE

YeaD E@ded 
Dece?beD 31,

AffecFed Li@e IFe?
 i@ Fhe SFaFe?e@F WheDe
NeF I@cA?e iE PDeEe@Fed

 2022 2021  
AmortiOation of defined pension plan and other 
benefit plan items:        

Prior serKice costs (a)  S  (220) 
Other components of net periodic 
pension and postretirement benefits

Actuarial losses (a)  38  212 
Other components of net periodic 
pension and postretirement benefits

TaM effect  (11)  1 Income taM eMpense
Total reclassification for the period, net of taM $ 27 $ (7)  

(a) T4e?e accA9A8a@ed ;@4e> c;9<>e4e:?5Be 5:c;9e (8;??) c;9<;:e:@? a>e 5:c8Aded 5: @4e c;9<A@a@5;: ;2 :e@ <e>5;d5c <e:?5;: 
a:d ;@4e> be:e25@ <8a: c;?@? (?ee N;@e 13 2;> add5@5;:a8 5:2;>9a@5;:).
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(21) SEGMENT REPORTING

The Corporation manages its operations through tLo primarN business segments: core banking and WMG. The core banking 
segment proKides reKenues bN attracting deposits from the general public and using such funds to originate consumer, 
commercial, commercial real estate, and residential mortgage loans, primarilN in the CorporationWs local markets, and to inKest 
in securities. The WMG serKices segment proKides reKenues bN proKiding trust and inKestment adKisorN serKices to clients.

Accounting policies for the segments are the same as those described in Note 1. SummariOed financial information concerning 
the CorporationWs reportable segments and the reconciliation to the CorporationWs consolidated results are shoLn in the 
folloLing table. Income taMes are allocated based on the separate taMable income of each entitN and indirect oKerhead eMpenses 
are allocated based on reasonable and equitable allocations applicable to the reportable segment. The Holding CompanN, CFS, 
and CRM column beloL includes amounts to eliminate transactions betLeen segments as Lell as income and eMpenses related 
to insurance products, mutual funds, brokerage serKices, and captiKe insurance (in thousands).

YeaD e@ded Dece?beD 31, 2022 CADe Ba@ki@g WMG

HA>di@g 
CA?Ba@K, 

CFS a@d CRM
CA@EA>idaFed 

TAFa>E
Interest and diKidend income $ 81,425 $ S $ 50 $ 81,475 
Interest eMpense  7,296  S  S  7,296 
Net interest income  74,129  S  50  74,179 
ProKision for loan losses  (554)  S  S  (554) 
Net interest income after proKision for loan losses  74,683  S  50  74,733 
Non-interest income  10,225  10,280  931  21,436 
Non-interest eMpenses  51,301  6,582  1,397  59,280 
Income (loss) before income taM eMpense  33,607  3,698  (416)  36,889 
Income taM eMpense (benefit)  7,361  851  (106)  8,106 
Segment net income (loss) $ 26,246 $ 2,847 $ (310) $ 28,783 

Segment assets $ 2,635,043 $ 2,559 $ 7,951 $ 2,645,553 

YeaD e@ded Dece?beD 31, 2021 CADe Ba@ki@g WMG

HA>di@g 
CA?Ba@K, 

CFS a@d CRM
CA@EA>idaFed 

TAFa>E
Interest and diKidend income $ 68,984 $ S $ 24 $ 69,008 
Interest eMpense  3,419  S  S  3,419 
Net interest income  65,565  S  24  65,589 
ProKision for loan losses  17  S  S  17 
Net interest income after proKision for loan losses  65,548  S  24  65,572 
Non-interest income  11,740  11,072  1,058  23,870 
Non-interest eMpenses  47,807  6,642  1,233  55,682 
Income (loss) before income taM eMpense  29,481  4,430  (151)  33,760 
Income taM eMpense (benefit)  6,408  979  (52)  7,335 
Segment net income (loss) $ 23,073 $ 3,451 $ (99) $ 26,425 

Segment assets $ 2,410,934 $ 3,125 $ 4,416 $ 2,418,475 

F-58



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities EMchange Act of 1934, the registrant has dulN caused this 
report to be signed on its behalf bN the undersigned, thereunto dulN authoriOed.
 CHEMUNG FINANCIAL CORPORATION
DATED:  MARCH 22, 2023 BN: /s/ Anders M. Tomson
 Anders M. Tomson, President and Chief EMecutiKe Officer

(Principal EMecutiKe Officer)

DATED:  MARCH 22, 2023 BN: /s/ Karl F. Krebs
 Karl F. Krebs, Chief Financial Officer and Treasurer

(Principal Financial and Accounting Officer)

Pursuant to the requirements of the Securities EMchange Act of 1934, this Report has been eMecuted beloL bN the folloLing 
persons on behalf of the Registrant and in the capacities and on the dates indicated.
Sig@aFGDe  TiF>e  DaFe
     
     
/s/ Raimundo C. Archibold, Jr. Director March 22, 2023
Raimundo C. Archibold, Jr. 

/s/ Ronald M. BentleN  Director  March 22, 2023
Ronald M. BentleN     

/s/ DaKid M. Buicko  Director  March 22, 2023
DaKid M. Buicko     

/s/ DaKid J. DalrNmple  Director and Chairman of the Board of Directors  March 22, 2023
DaKid J. DalrNmple     
     
/s/ Robert H. DalrNmple  Director  March 22, 2023
Robert H. DalrNmple     
     
/s/ Richard E. Forrestel, Jr. Director March 22, 2023
Richard E. Forrestel, Jr.

/s/ Denise V. Gonick  Director  March 22, 2023
Denise V. Gonick     

/s/ Stephen M. LounsberrN, III  Director  March 22, 2023
Stephen M. LounsberrN, III     

/s/ Joseph F. Meade, IV Director March 24, 2023
Joseph F. Meade, IV

/s/ JeffreN B. Streeter  Director  March 22, 2023
JeffreN B. Streeter     

(Sig@aFGDeE, cA@Fi@Ged)
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Sig@aFGDe  TiF>e  DaFe
     
/s/ G. Thomas Tranter, Jr.  Director  March 22, 2023
G. Thomas Tranter, Jr.     
     
/s/ Thomas R. TNrrell  Director  March 22, 2023
Thomas R. TNrrell     
     
/s/ Anders M. Tomson  Chief EMecutiKe Officer and President  March 22, 2023
Anders M. Tomson     
     
/s/ Karl F. Krebs  Chief Financial Officer and Treasurer  March 22, 2023
Karl F. Krebs     
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