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AMERICAN NATIONAL BANK ANNOUNCES REGIONAL ORGANIZATION

Danville, VA -- American National Bank & Trust Company, subsidiary of American National Bankshares Inc. (Nasdag: AMNB), today
announced the creation of three banking regions and the promotion of six officers resulting from the new organizational structure.

The new organization resulted from the planned departure of asenior officer aswell asthe Bank’s expansion into the Lynchburg, Virginia,
market area. Dexter Gilliam, who currently serves as Senior Vice President, Chief Banking Officer and Senior Loan Officer, has announced that he will
leave the Bank in December to assume a senior management position with RACO, Inc., a Southside Virginia cable installation company.

Promoted to Executive Vice President are R. Helm Dobbins, Jeffrey V. Haley and Neal A. Petrovich. Haley, who has been Chief Administrative
Officer, has been named to the new position of Chief Operating Officer. Dobbinswill continue as Chief Credit Officer and Petrovich will continue as
Chief Financia Officer.

The Bank is being divided into three geographic regions. Each of these regionswill be headed by a Senior Vice President and Regional
Executive, who will report to Haley. Named as Senior Vice Presidents and Regional Executives are Michael L. Dance, E.C. Jordan and Karen P.
Kinnier.

Dance, who currently serves as manager of Danville Commercial Lending, will head the region consisting of Danville, Virginiaand Caswell
County, North Carolina. Jordan, who currently serves as Martinsville City Executive, will head the region consisting of Martinsville, Henry County,
Pittsylvania County and Halifax County, Virginiaand Greensboro, North Carolina. Kinnier, who recently joined the Bank in Lynchburg, will head the
region consisting of the Bank’s new office in Lynchburg and the four offices being acquired as part of arecently announced transaction.

In October, American National Bankshares Inc., the parent company of the Bank, entered into a definitive agreement to acquire Community
First Financial Corporation (OTCBB: CYFC), the parent company of Community First Bank, which operates four offices serving the City of
Lynchburg, Virginia and the counties of Bedford, Campbell and Nelson. Pending required approvals, the transaction is expected to close in the first
quarter of 2006.

“This organization will ensure that we remain acommunity bank in all of the markets we serve,” stated CharlesH. Mgjors, President & Chief
Executive Officer. “1t ismy belief that this new regional structure will give usflexibility, responsiveness, market focus and the ability to continue to
expand.”

American National Bank and Trust Company provides afull array of financial products and services, including commercial, mortgage, and
consumer banking; trust and investment services; and insurance. Services are also provided through nineteen ATMs, “AmeriLink” Internet
banking, and 24-hour “ Access American” phone banking. Additional information is available on the Bank’ s website at www.amnb.com. The shares
of American National Bankshares Inc. are traded on the NASDAQ National Market under the symbol “AMNB”.

This pressrelease may contain “ forward-looking statements,” within the meaning of federal securities|aws that involve significant risks
and uncertainties. Statements herein are based on certain assumptions and analyses by the Corporation and are factorsit believes are
appropriate in the circumstances. Actual results could differ materially from those contained in or implied by such statements for a variety of
reasons including, but not limited to: changesin interest rates; changesin accounting principles, policies, or guidelines; significant changesin
the economic scenario; significant changesin regulatory requirements; and significant changesin securities markets. Consequently, all forward-
looking statements made herein are qualified by these cautionary statements and the cautionary language in the Corporation’s most recent Form
10-K report and other documents filed with the Securities and Exchange Commission. American National Bankshares Inc. does not undertake to
update forwar d-looking statements to reflect circumstances or eventsthat occur after the date the forward-looking statements are made.



