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orthern T
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ent
plans,risk
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anagem

entpolicies,anticipated
expense

levels
and

projected
profit 
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provem

ents,business
prospects

and
positioning
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m

arket,dem
ographic

and 
pricing trends, strategic initiatives, re-engineering and outsourcing activities, new

 business 
results

and
outlook,changes

in
securities

m
arketprices,creditquality

including
reserve

levels, 
planned capital expenditures and technology spending, anticipated tax benefits and expenses, 
and the effects of any extraordinary events and various other m

atters (including developm
ents

w
ith respect to litigation, other contingent liabilities and obligations, and regulation involving

N
orthern

T
rustand

changes
in

accounting
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and
interpretations)on 
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orthern T

rust’s business and results. T
hese statem

ents speak of N
orthern T

rust’s plans, 
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referto
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ates
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sim
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s. 
A

ctual results could differ m
aterially from

 those indicated by these statem
ents because the 

realization of those results is subject to m
any risks and uncertainties. 

O
ur 2009 annual report and periodic reports to the S
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 contain inform
ation about specific

factors that could cause actual results to differ, and you are urged to read them
. N

orthern T
rust

disclaim
s any continuing accuracy of the inform

ation provided inthis
presentation after today.
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4%
 of F

Y
2009 revenue

A
ffected b y m

arket values; 
supply of securities to be lent; 
dem

and for securities (all of 
w

hich drive volum
es); and the 

interest rate spread earned on 
reinvested collateral

C
redit crisis caused spread 

w
idenin g from

 2H
2007 through

1H
2009 w

hen com
pared w

ith 
historical averages

E
xtrem

el y low
 short-term

 
interest rates and m

ore
conservative investm

ent 
guidelines have com

pressed
fee realization in 2010

Se
c
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Fe

e
s

$M
M

(Exc
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d
e

s im
p

a
c

t o
f m

a
rk-to

-m
a

rke
t fu

n
d

)

$289
$225

$112
SL Avg

C
ollateral $BN

0.10%
0.19%

0.12%
SL

Fees
/Avg

C
ollateral

$122

0.06%

$239

0.08%

$204

0.07%

$159

0.08%

$111

0.09%

$96

0.10%

$97

0.14%

$85

0.14%

S
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12%
 of F

Y
2009 revenue

F
orei gn exchange 

services provided to 
clients as  an inte gral part
of global custody service

C
redit crisis heightened

m
arket and currenc y 

volatility in 2007-2009 
w

hen com
pared w

ith 
historical avera ges
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e
 Tra

d
ing
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m
e

 $M
M

G
lobal C

ustody Assets $TN

Annual FX as a %
  of

G
lobal C

ustody Assets

$2.1
$1.4

$1.9
$2.0

$1.7
$1.2

$1.0

.016%
.014%

.015%
.017%

.043%
.023%

.016%

$0.7

.015%

$0.5

.023%

$0.5

.031%

$0.4

.040%

G
lobal C

ustody A
ssets
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$M
M

27%
 of F

Y
2009 revenue

Liabilit y driven balance sheet
fuels significant generation of
deposits from

 institutional and 
personal clients

C
redit crisis has pressured 

net interest m
ar gin due to

extrem
ely low

 short-term
 

interest rates

N
et interest m

ar gin in 1Q
 2010

of 1.44%
 w

ell below
 2003-

2008 avera ge of 1.74%

A
vg

F
ed F

unds R
ate

1.70%
1.76%

1.56%
N

et Interest M
ar gin

1.44%
1.76%

1.82%
1.66%

1.73%
1.93%

2.02%
2.02%
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Lo
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n
 Lo

ss P
ro

visio
n

Lo
a

n
Lo

ss
Pro

visio
n

$M
M

LLP to Avg. Loans

LLP
 to A

vg. Loans

Avg. Loans $BN

Lending strategy focuses on 
personal and institutional clients 
w

ho are looking to establish a 
full ran ge of financial services 
w

ith N
orthern T

rust

Long-standing adherence to 
conservative lendin g standards

C
entralized credit policy 

function assures uniform
 

application of credit risk
m

anagem
ent policies and

practices

E
levated loan loss provision in 

current c ycle reflects ongoing 
w

eakness in the broader 
econom

ic environm
ent

0.08%
0.42%

0.75%
0.58%

0.07%
0.01%

-0.09%
0.01%

0.21%
0.37%

0.15%

$22.8
$27.4

$28.7
$27.5

$20.5
$18.8

$17.5
$17.5

$17.6
$17.9

$16.5
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