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Item 1.02. Entry into a Material Definitive Agreement

On August 22, 2006, the Company’s Board of Directors adopted an amendment to The Parkway
Properties, Inc. 2006 Employee Stock Purchase Plan (the “Plan”) to change the price at which
shares may be purchased under the Plan to 90 percent of the average of the closing prices per
share on the last five trading days in the given purchase period.

The Plan had been adopted by the Board of Directors of the Company in March 2006 and ratified
by the shareholders of the Company at the Annual Meeting of Shareholders held on May 4,

2006.

A copy of the Plan, as amended and restated, is incorporated herein as Exhibit 10.1.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits:
10.1*  Parkway Properties, Inc. 2006 Employee Stock Purchase Plan, as amended (filed

herewith)

* Identifies a compensatory plan required to be filed.
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