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Item 1.01. Entry into a Material Definitive Agreement

At the Annual Meeting of Shareholders held on May 4, 2006, the shareholders of Parkway
Properties, Inc. (the "Company") considered and ratified the adoption of the Company's 2006
Employee Stock Purchase Plan (the "Plan"). The Plan had been adopted by the Board of
Directors of the Company in March 2006.

The Plan provides eligible employees and directors with an opportunity to purchase shares of our
common stock. The first purchase period begins on July 1, 2006 and ends on November 30,
2006. After that, there will be two purchase periods ending in each calendar year: one beginning
on December 1 and ending on the following May 31, and the other beginning on June 1 and
ending on the following November 30. A participant elects the amount of payments he or she
will make for a purchase period. Participants may make payments through payroll deductions,
cash payments, or, subject to certain conditions, dividends on stock held under the Plan, to
purchase common stock under the Plan. At the last trading day of each purchase period, the
amounts accumulated for a participant are automatically applied to the purchase of our common
stock at a price per share equal to 90% of the lesser of the closing price per share on the first or
last trading day of the purchase period.

The Plan limits the common stock a participant may purchase in a calendar year to shares with
an aggregate purchase price of $10,000. We reserved 200,000 shares of common stock for

issuance under the Plan. The Plan is limited to a term of ten years.

A copy of the Plan is incorporated herein as Exhibit 10.1.

Item 9.01. Financial Statements and Exhibits.

(c) Exhibits: The following exhibits are being furnished pursuant to General Instruction B.2
of Form 8-K:

10.1*  Parkway Properties, Inc. 2006 Employee Stock Purchase Plan (filed as Appendix A to
the 2006 Proxy Statement and incorporated herein by reference)

* Identifies a compensatory plan required to be filed.
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