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Investor Presentation

9nd Quarter 2017

Sale Harbor Statement

Statements in this presentation which are not historical are “forward-looking statements” withi the
meaning of Section 27A of the Securities Act of 1933, as amended, Section 21E of the Securities
Exchange Act of 1934, as amended, and the Private Securities Litigation Reform Act of 1995. These
forward-looking statements may include discussions of the strategic plans and objectives or anticipated
future performance and events of Peoples Bancorp Inc. (“Peoples™).

The information contained in this presentation should be read in comunction with Peoples’ Annual
Report on Form 10-K for the fiscal vear ended December 31, 2016 (the “2016 Form 10-K”) and
Quarterly Report on Form 10-Q for the quarter ended June 30, 2017, filed with the Securities and
Exchange Commission (“SEC”) and available on the SEC’s website (wwiw.sec.gov) or at Peoples’
website (www.peopleshancorp.com).

Investors are cautioned that forward-looking statements, which are not historical fact, involve risks and
uncertainties, including those detailed in Peoples” 2016 Form 10-K under the section, “Risk Factors” in
Pait I, Item 1A. As such, actual results could differ materially from those contemplated by forward-
looking statements made in this presentation. Management helieves that the expectations in these
forward-looking statements are based upon reasonable assumptions within the bounds of
management's knowledge of Peoples’ husiness and operations. Peoples disclaims any responsibility to
update these forwardlooking statements to reflect events or circumstances after the date of this
presentation.
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Corporate Profile

* Finanaal holding company headquartered in Manetta, Ohio.

— Provides a broad range of banking, imnsurance, and investment services

* Current snapshot:
— Assets: $3.5 billion; Loans: $2.8 hillion
—Deposits: $2.7 bilhion
— Market capitalization: $565 nullion
— Assets Under Admin/Mgmt: $2.2 hillion
* Currentfootprnt
— Demographics:
* Medianincome: $44,962
— Key mdustries:
* Health care
* Manufacturing (plastics/petrochemicals)
* Oil/gas/coal activities {shale opportunities)

Education and social services
Tourism
— Unemployment:

« OH: 5.2%
o WV 4.7%
« KY: 558%
* US: 4.3%

Marketdataasof Angust #5, 2017
Tnemplopment dar asof [ulyidl7
Financialdataasof]une 30, 2017
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Investment Rationale

* Unique community banking model

— Greater revenue diversity (33% fee-based) than the average §1 - 10 billion bank

— Strong community reputation and active involvement

— Local market teams capable of outmaneuvering larger banks

— More sophistication and product breadth than smaller banks (insurance, retirement plans, swaps, etc.)
Strong, diverse fee-based businesses

— Seventeenth largest bank-owned insurance agency, with expertise in commercial, personal,
and life & health

— Wealth management - $2.2 billion in assets under management, including brokerage, trust,
and retirement planning
+ Capacity to growour franchise
— Strong capital and fundamentals to support M&A strategy
— Proven integration capabilities and scalable infrastructure, includmng recently upgraded, best-
in-class core banking platform
Committed to disciplined execution
— Strong, integrated enterprise risk management process
— Dedicated to dehivering positive operating leverage
— Focused on business line performance contribution, operating efficiency, and credit quality
Attractive dividend opportumty
— Targeting 40% to 50% payoutratio
— Dividend increased from $0.15 to $0.22 per share in past two years
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Strategy
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Strategic Road Map (j’:\

“Best Community Bank in America”

* Commitmentto Superior Shareholder Retiuns * GreatPlace to Bank
+  GreatPlace to Work *  Meanungtul Impacton Owr Commumities

v i Profitable Revenue Growth
Rlsk Mamgermnl Cliext Experience TO! evenue First-Class Workplace

Our Wayof Life + Broad Delivery Channels | + Understand Customer I + Right People / Right Job
. Needs i
+  Asset Quabity + Delightthe Customer ' k. o -
0 ' - Sales&Servico Process ~*Ppetite for Winning
; B el i ﬁm&mm& : * Define the Ideal Client ! + Culture of Leamning
: 5 | DeliveringCompetent . Profile forNew I
+ Opermational Risk | ‘Advice / Sohti | Relationships I

+ Coaching/ Dewlopment

+ Information Secunty - Consistent Experience at

i
+ Best Client Retention !

Every Touch Pomt I . * No Whiners/ No Excuses
+ Change Management i & Deepen Reltionships f
e - DWYSYWD Cross Sell et
+ EzecutionRisk '+ Seck Client Refermals Performance Metrcs

|

|

'+ Relationship Reviews/ VIP

+ Reputational Risk ' Calls; Value Added e M&A
L

' * Reward/ Recognition

1. Createa Winrning Culire: Embrace charige /be active learners fhelp each other win/ commuriicate effectively

Howwe 9. Human Capital Development: Define the behaviors and goals / provide the training / measure / coach / reward
do it 8. PrianeDisapline: Focus on the risk adjusted margin / fair prices, fair returrs

4. Operanng Fffidendes Quest for contirmous improvement / revenu e growth faster than experise srowth

3. Merger Integration: Manage the risk /retain and growthe revenue /lower the cost / delight the community




Strategic Priorities

* Focused on sustamable revenue growth See page 15

Positive
Operating
Leverage

* Disaphned expense management See page 16
* Expand revenue vs expense growth gap beyond 2%

* Dirve core efficiency ratio toward 60%

See page 17
See page 18

St o * Preserve key metrics superior to most of our peers See page 19
Al FQ 5 ¢ Balance growth with prudent credit practices See page 20
SEEhore Ly B Improve diversity within the loan portfolio See page 21

¢ Achieve meammgful loan growth each year

See page 22
e Mamtaim emphasis on core deposit growth S5c pag- 22
¢ Adjust earming asset nux by shifinginvestments to loans q 94
* Prudent use of capital (dividends, share repurchases & £ PiER

accuisitions) See page 25
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Strategic Targets

YTD YTD S5-Year Strategic Statusasof

Metrics 6/30/16 6/30/17 Target Range * 6/30/17

NPAs asapercent oftotal loans and OREOQ (1) 0.98% 088% 0.70% to 1.00%
Improve Asset Quality
Net charge-off as a percent of average gross bans () 0.06%0 0.11% 030% te D50% v
Loans to total assets 63.86% 6509% 65.0%to T25% v
Loans to deposits 84.04% 85.70% B7.5%to 925%
Adjust Balance Sheet Mix
Non-interest DDA to deposits 27.62% 2884% 27.0% to 30.0% v
Bonvowings to io tal finding 11.26% 1190% 10.0%tio 150% v
Total revenue growth versus prior yearperiod 11.27%p 5.76% 4% to 700 v
Revenue Stream Fee-hased income to total revenue 32.80% 3285%  35%to 40%
Equity to assets 13.13% 1280% 12%t0 14% v
Strong Capital Position B
Tangible e quity to tangble asseis (3) 9.10% 9.07% 8% to 900 v
: Net interest margin (2)(f) 3.55% 358% 340%to 3.65% v
Operating Leverage
Efficiency ratio (3) 64.67% 6301% Below 60%
Returnonaverage stockhoMers' equity () 7.52% 845% 10%+to 11%
Returnonaverage assets (2) 0.98% 108% 1.15%to 120%
Execute on Strategies i
Pre-provision net revenue to total average assets (2)(3) 1.51% 1.63% Overl80%
Dividend payout (5 35.42% 39.19%  40%to 50%

(1) Monperfarming loans include loars 90+ days pastdue and accruing, renegotiated loars and nonaccrual bans. Monperforming assets include nonperforming loans and ORED.
(21 Annualzed

(2] Nore &AAF financialmeas ure. See Appendi:

() Information presented on a fully tax equivalent basis.

(5) Dividend data reflect amournts declared wih respectto earnings for the period indic ated.

* Cutrent Year Strawegy Phoning Period = 2017.2021 F'Peoples (.‘:\
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Our Capabilities

Wells

Bank of
Fargo America

s ss b b tonal Banks***

City
Iktional

Huntington

asacy nnity Banks***

Community Fark
‘Trust WesBanco National

o Mobdle

droid Arps

- povsit Chpatdlitie s

Apple Fay

Eanployes Loaded FapCards

Indicztes Peoples ns adwantige over Commumity
Banks group

can affect pricing
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Joformating accome asol Anggas 23, 2017

Strongest deposit market share positions in more rural markets where we

Presence near larger cities puts us in position to capture lending

opportumties in more urban markets (e.g. Cleveland, Akron, Canton,

Cinannati and Columbus)

B 4
= o
Clavaland-Efyria, O
B airan o
]
b;m-\"v«w. aM
@ Cscn. OH §
I {
| Comes oy m‘--.mm,. o
] Datan. OO & /
ytan. Ok » L
] '
- » -
s ®° . gunagi G4
L] @ Ve o . m_'
- Cincrne, DH-KYM . |"
T agg gPan o . Parkarstung Vanma WY
3 L_» &

_\_ g Bt Pasant W00
- )
?e

Hertrater Ashiand. 16 KY O

Tote: Greesareas repre et more urtaa population cemers

MBSA Name
Marietta, OH
Wilmington, OH
Cambridge, OH
Coshocton, OH
Poirt Pleasant, WV-OH
Athens, OH
Jackson, OH
Parkersburg-Vienna, WV
Zmnewmille, OH
Mourt Vemon, OH
Cincinnati, OH-KY-IN
Akron, OH
Hurtington-Ashland, WV.KY-OH
Cleveland-Flyria, OH
Dayton, OH
Columbus, OH

Total MSA
NonMSA

Total FEBO

Total Deposits in  MSA

Market (3000)° Rank MSA Share
5679,417 1 42.8%
5224,112 1 38.45%

1 34.8%
2
3 3%
3 12.0%
3 151%
7 6.0%
a L5%
g 13%
5361,298 16 0.3%
591,044 16 0.7%
5122,244 17 2.5%
598,069 3 0.2%
59,508 24 0.1
584,162 31 0.1%
32,387,558
5306,439
32,693,997

11

2)
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Q2 2017 Performance
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Second Quarter 2017 Highhights ﬂ

* Reported record second quarter earnings of $9.8 million

* Grewloansby 6% annualized, compared to December3l1,
2016, with strong performance in both indirectand
commercial & industrial lending

« Efficiencyratiobelow 62% via expense control

* Improved credit quality with credit costs mainly driven by
loan growth

— Nonperformingloans declined $5.6 nullion, or 22%, compared to

December 31, 2016

— Classified loans, those categorized as substandard or doubtful,
decreased $4.7 nullion, or 8%, compared to December 31, 2016

Sustained fee income at 33% of total revenue

7Peoples e
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Total Revenue Growth ﬂ

10% increase in total revenue from Q4-15to Q2-17

$40,000

$35,000

$50,000

$25,000

$20,000

(thouzands) Net to scale

$15,000

$10,000 : : : : ;
Q415 Ql1-15 Q214 Q314 Q4-14 Q1-17 Q217

m NetInterestIncome  m Fee-BasedIncome

71 P¢~mples€5?= y
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$27,000

$25,000

$28,000

$21,000

$16,000

(thouzands) Net to scale

$17,000

$15,000

Q4-15 Q1-16 Q216 Q316 Q4-16 Q1-17 Q217 Quarterly
Ayerage

* Nor-GAAP finandal meamwre, See Appendix,
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Operating Leverage

Operating leverage is the difference between total revenue growth
and non-interest expense growth, on a percentage basis.

Versus the same quarter in the prioryear,

i ; ge Versus the prior year, adjusted operating
adjusted operating leverage has been positive

leverage was positive for the pasttwo fiscal years,

for four of the past six quarters. and forthe year-to-date period as of 6/30/17.
10% -
1%t 5% E
8% % -
6% + 39
458 2%
2% 1st 4
0% 0%
0% - T T T e T - T 1 0% T T U
Ql1e Q216 QIls Q4le QlI7 Q217 FY-15 FY-16 TTD-17

BReverme and expenses amounts used in the calculatiors above are adjusted to remove onetime costs, induding acquisition costs, system upgrade
costs, pension settlem ert charges, severance charges and certain other non-core experses. These core fes-based income and core non-interest
experse amounts are non-GAAP financial measures (see Appendiz),

73 Peoples ¢
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Core Efficiency Ratio (

Efficiency ratio has improved as a result of expense control and revenue growth

66,009 saoos  6749%
64.85% 64.83% 64.89% :
65,009 £7.00%
i 66,009
' 63.28%
65,005
65,005
G, 0055
62,009 53,009
2,009 7% Improvement
51.005% 5% Imy i from FY 2015 1o
from QL 2016t 61,005 YTD 2017
5 7 Q22017
50005 1 : i } i i ¥ e
QLIE Q215 Q%16 Q&le QLI7 Q7 60,0055 f

FY-15 FY-16 YTD-17

* The Core Ffficiency Ratio is a non-GAAP finandal measure (see Appendiz). It excudes acquisition costs, systerm upgrade costs, perision settlem et
charges, severarice charges and certain other nor-core expenses.
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Improvementin Key Metrics

Peoples’ focus on steadily growing loans and deposits, managing expenses, and increasing
operating leverage has resulted in improvementin k ey financial metrics.

Return on Average Assets Return on Average Tangible Stockholders’ Equity
1.18% 1.42% i 14.00% 13.71%
| Year 1 03% Year 13.34%
1.10% 1.04% {56 12.85%
1.08% : 1231%
1oow — 087% 11.56%
0.05% 0.93% 0.94% 12.00% 11 54%
1 D 99%
0505 8% 11,005
0855
0.50% 10.00%
Q2-16 5-16 Q416 Ql-17 Q217 F¥16 YTD-7 e-la 25-16 Q416 Ql-17 Q217 FY-16 YTDT
Tangible Book Value Per Share EmPPNE  =m~FPNR to Total Average Assets
F16.75
$16.80 . 172% i Lo
$16.60 $59,000 L'ER
$16.40 F16.25 1h3% F Lg%
$16.20 $16.14 fB0,000 L Lo
$16.00 §15.93 $15 g9 5,000 B
$1580 180
$50,000 L
$16.60 Lad
$15.40 $47,000 - 1405
Q2-16 5-16 Qdel Ql-17 Q217 135%
Feturn on aversge a5Tts, roturnon awags mngibk stockholders' equitg PENE and FENE to iy 000 P10
total averag: = donan lied basis. Returnon averag magibk QL1 Q216 Q316 Qials QLIT Q217 F¥-16 YTD-
stockholders' equity, angitle book vae per share, PENE and FENE to total aveme assetsan 17
101 GAAF financisl measires (e Appendiz).
‘ ANCORP ( : 19

Asset Quality (9\%

Criticized and Classified loan levels remain reasonably stable

$50,000 i
39.2% o
$45,000 | —35Ev 38.2% oo
$40,000 e/'\'\{ 323% | 35.0%
30.4% o, 30.1% d

$35,000 2 29.9% e
$30,000

- 25.0%
$25,000
$20,000 162%  165% - ; 15405 | 2005

Ed D i

$15,000 15,09
$10,000 - 10.0%
$5,000 - 5.0%
& - 0.0%

Q315 Q415 Ql-16 Q216 Q316 Q4le  Ql-17 Q217

N onacerual Loans
=4=Crinczed Loans / Tier 1 Capiral + ATLLL ™
O~ Classified Leans / Tier 1 Capital + ALLL ™

* In accordance with Securities and Exchange Commission reportingmethodologies. Criticized loans includes loans categorized
as special mention, substandard or doubtful. Classifiedloans indudes loans categorized as substandard or doubtul.

71 Peoples ("
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Loan Composition

Loan Portfolio (Excluding D eposit ODs)

Consumer,

Real Estare
23,496

Data as of June 30, 2017 : Peoples (;\ *Indudes CRE, C&L, and Consruction

BANCORP

Total Loan Growth

Total loans were up 8% over June 30, 2016

$2,500

$2,250

$2,200

$2,150

(Frnillicns) Notto scale

$2,100

$2,050

$2,000

Q316 Q316 Q4-16 Q1-17 Q317

71 Peoples ¢
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Deposit Growth

Total deposits were up 6% over June 30, 2016
Non-interest bearing deposits represented 29% of total deposits as of June 30, 2017,
versus 28% as of June 30, 2016

S
. BIT
ss000 < $2533 RAN $2510 b i
$2,500
_ $2,000
S
= O$1,500
$1,000 -
$500
$ 7 ”
Q3216 Q316 Q4-16 QL-17 Q217
W Non-interest bearing deposits B Retail certificates of deposit
® Money market deposit accounts © Savings accounts

Interest-hearmg demand accounts = Brokered certificates of deposit

B Governmental deposit accounts

"Peoples i}
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Farnming Asset Mix

Since 2013, the percentage of earning assets composed of investments has decreased,
while the percentage composed of loans has increased.

/’/

$8,500

$3,000

$2,500

$2,000

(Frnillicns)

$1,500

$1,000

$500

FY-13 FY-14 FY-15 FY-16 YTD-17

B [nvestments ® Loans

fPocpiesiy .

BANCORP




Prudent Use of Capital

* Dividends

— Cash dividends paid increased 47%, from $0.15 per share for the six months
ended 6/30/2015 to $0.22 per share for the six months ended 6/30/17.
* Share repurchases

— InQ4 2015, a share repurchase program was established, authonzing Peoples
to purchase up to $20 nullion of its outstanding common shares.

— Through 6/30/17, a total of 279,770 shares have been repurchased at an
aggregate price of $5 mullion.
* Acqusitions
— Onmne msurance acquisition and three bank acquisitions were completed i 2014.
— Onmne msurance acquisition and one bank acquisiton were completedn 2015.
— One trust and mvestments acquisiion was completed i 2016.

— Onmne msurance acquisiton was completed so far i 2017.

7Peoples e
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CRE Concentration Analysis

* CRE exposureis well below supervisory criteria established to identify
mstitutions with heightened CRE concentration risk

— Exposure levels also compare favorably to peer institution concentration levels

— Concentration levels have improved relative to peers on a linked quarter hasis

CRE Loans / Risk-Based Capital

&
+  Soume:3NL Fioaneal Commaméal Baak Catt Rapos Da as cE&/5Y1T r -\
+ Parfpsl 9015 COCFRE Guidaars. CLD Loaas dafinad as botad doans for eop s )
ica, had, 20d had CRE Leaas dafiasd as botal aca-

ovarcceniad CRE koass fincldingCLT)

26
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CRE Concentration Analysis (\

1109

100% -

90%8
80%8

096 4
60%
5096 -
0%
30%
20%
10%
0%

Construction, Land, and Land Development Loans / Risk-Based Capital

*  Souma:SNL Finanei Commamii Bank Cafl Rapost Dl as of&BY1T /'w
- Parépsl 2015 COCFRE Guidanca. CLD Loans dafinad as ol doans for mpbs (; h
BANCD

haod, and had CRE Loans dafinad as tol aca-

ommarceenpid CRE kans finchnding CLT)

Business Highlhights

L ]

L ]

L ]

~

Commeraal Banking
— Average loans up 9% and average deposits flatfrom December 2016
— Commeraal loan swap fee mcome up 1479% over Q2 2016
— $20 nullionlending “house linut” although legal limitis over $40 million
Retail Banking
— Indirectloans grew by $99 nullion, or 48%, since June 30, 2016

— Non-nterestbearing DDA at 28% of total deposits

Insurance

— Commeraal Property & Casualtylines comprising 58% of revenue
— Expanding Lafe & Health segment comprising 13% of revenue
Trustand Investments

— $2.2 hillionin assets under administration and management, up 7% from
December 2016

— Fee-basedincome 1s up 7% over Q2 2016
— Retirement plammung, 401(k) admuustranon, brokerage and trust services

BANCORP 28




P&C
Commeraal
Linea

* Trailing Twelve Months from 6/80/17

Brokerage
37.2%

; (I«\

E—‘-NCOQP
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Non-GAAP Measures _- | (;W

PRE-PROVISIONNET REVENUE

Preprovision net revenue (PPINR) has become a key financial measure used by state and federal bank regulatory

agencies when assessing the capital adequacy of financial mstitutions. Pre-provision net revenue is defined as net interest
income plus total fee-based income mmus total non-mterest expense. and, therefore, excludes the provision for (recovery of)
loan losses and all gains and/or losses meluded m earnmgs. PPNR represents the earnings capacity that can be either
retamned in order to build capital or used to absorb unexpected losses and preserve existing capital.

¥ in Thousands) Ql-14 Q2-16 Q3-16 Q4-14 Q1-17 Q2-17 FY-16 YTD-17
Income {loss) before income taxes § 15649 § 11,441 § 1148 § 10744 § 12661 § 14,180 § 45282 § 26,341
A4 dd: Provision for loan losses 955 727 1,146 8! 624 047 3,539 1,51
&dd: Losgs on debt exting nishment = oy N = - N Ty -
Add: Loss on loans held-for-sale and ORED 1 - N 33 - M 34 24
&dd: Logs on securities = - 1 = - N 1 -
&dd: Loss on other assets 30 o7 pr ] 3 = 427 3

Less: Recovery of loan losses - - - - - - - -
Less: Net gain on debt extinguishment - - - - - = = 2

Less: Gain onloans held-for-sale and OREC - - - - = ad = £

Less: Gains on securities ] T - 68 340 18 931 358
Less: Gaing on otherassets = 35 - = = 133 35 133
Pre-provision nei revenue $12539 $12,170 $12,819 $11496 $12,948 $15,000 $49,024 § 27,048
Lverage assets (in mallions) $ 3273 0§ 3307 § 335 0§ 3387 § 3446 § 3490 $ 3320 § 3488
Pre-provision net revenue to average assets (a) 1.54% 1.48% 1.53% 135% 1.52% 173 1.48%, 163

(a) Presented onanannualized basis Fpeoples (5:\

NCORP
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Non-GAAP Measures )

EFFICIENCY RATIO

The efficiency ratio is a key financial measure used to monitor performance. The efficiency ratio is calculated as total
non-imterest expense (less amortization of other mtangible assets) as a percentage of fully tax-equivalent net interest
mcome plus fee-based income. This measure 1s non-GAAP since it excludes amortization of other mtangihle assets
and all gains and/or losses mcluded in earnings, and uses the fully tax-equivalent net interest income.

8 in Thousands) FY-15 Fi-l6 YTD-17

Total non-interest expense $ 115081 % 106,911 % 54,011

Lesg amortization of other intangible assets 4,077 4,030 1,734

Efficiency ratio mmoerator $ 111004 § 102881 §  S2277

Net interest incorne, filly tax-equivalent $ 0588 ¢ 106,389 % 56,044

Fee-based income 47 441 51,070 26,924

Efficiency rato d i T P 147020 § 157950 ¢ 82,9638

Efficiency ratio 75.50% 65.13% 63.01%
% in Thousands) Ql-16 Q216 Q3-16 Q4-16 Q1-17 Q117
Total non-interest expense $ 16,282 % 26,505 % 16,841 % 17,183 % 7,331 % 26,680
Less atnortization o f other ntangble assets 1,008 1,007 1,008 1,007 563 571
Efficiency ratio mune rator b 25274 % 25498 25834 F 26,275 % 26,468 § 25,309
Net irterest incorme, filly tax-equivalent $ 16,275 % 16,510 % 16,620 % 7,184 % 7458 % 28,586
Fee-hased income 13,054 12,367 13,538 12,111 13,334 13,590
Efficiency 1atio de i 5 $ 3032 § 30177 § 40158 § 3005 f 40,792 § 42176
Efficiency ratio 64 .26% 65.08% 64.33% 66.87% 64.89% 61.19%

71 Peoples ¢
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Non-GAAP Measures (N

CORE FEE-BASEDINCOME

Corefee-based income is a financial measure used to evaluate Peoples’ recurring fee-based revenue stream. This
measure isnon-GAAP since it excludes the impact of system upgrade revenue waived.

¥ in Thousands) FY-15 Fy-la YTD-17
Total fee-based incorme $ 47441 % 51,070 § 26,924
Plus: Systern up grade revenue waived - 85 -
Total non- core, fe-based income b - b 5 % -
Core fee-based i ome Foo47441 0 51155 F 0 26924
& in Thousands) Q415 Q1-16 Q216 Q3-16 Q4-16 Q117 Q217
Total fee-based income $ 12,101 % 13,054 § 12,367 % 13,538 § 12,111 % 13,334 % 13,590
Plus: Systernupgrade revetne watved - - - - 85 - -
Tatal non-core, fe-hased ncome $ - % - % - % - % 85§ - % -
Core fee-based mcomwe b 12101 § 13054 § 12367 & 13538 ¢ 1219 § 13334 & 13,500

71 Peoples &
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Non-GAAP Measures : (N

CORE NON-INTEREST EXPENSE

Core non-interest expense is a fmancial measure used to evaluate Peoples’ recurring expense stream. This measure
is non-GAAP since it excludes the mmpact of systemn upgrade costs, acquisition-related costs, pension settlement
charges, severance charges, search firm fees and legal settlement charges.

¥ in. Thousands) Fi-15 Fi-la YTD-17
Total non-interest expense $ 115081 % 106911 % 54,011
Less acquisition related costs 10,722 1,259 -
Less: pension settlement charges 459 - -
Lesg other non-core charges 502 - -
Total non-core expenses $ 11,773 % 1,250 % -
C'o1e no1-ilterest expenses } 103308 F 105652 0§ 54,011
{8 in Thousands) Q4-15 Q1-16 Q2la Q316 Q4-16 Q1-17 Q217
Total non-intere st expense $ 27277 % 26282 § 26505 § 0 26842 § 0 27282 % 27331 § 26,680
Less systetnup grade costs - - an 423 746 - -
Less acquistion related costs 838 - - - - - -
Less petsion settlemert charges 5 - - - - - -
Less other non-core clarges 407 - - - - - -
Total non- care expenses $ 1,250 § - $ 90 3 423 % 746§ - % £
C'ole no1Hintere st expenses P 26027 0 26282 F 26415 F 265419 F 6s536 0 27331 % 26 680

BANCORP:
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Non-GAAP Measures

ADJUSTED EFFICIENCY RATIO

The adjusted efficiency ratio is a key fmancial measure used to monitor performance. The adjusted efficiency
ratio is calculated as core non-interest expense (less amortization of other intangible assets) as a percentage of fully
tax-equivalent net interest mcome plus core fee-based income. This measure is non-GAAP since it uses core non-
interest expenses (which excludes the inpact of system upgrade costs, acquisiion-related costs, pension settlement
charges, severance charges, search firm fees, and legal settlement charges) and core fee-based mcome (which
excludes system upgrade revenue waived), excludes amortization of other mtangible assets and all gains and/or
losses mcluded in earnings, and uses fully tax-equivalent net interest income.

# in Thousands) FYy-15 Fi-16 YTD-17

Total core non-interest expenses 103,308 § 105452 % 54011

Less: atnortization of other intangible assets 4,077 4,030 1,734

Adjus ted efficiency 1atio monerator § 90231 § 101622 § 52277

Met irterest incotne, filly tas-equivalent $ 9590 % 106,889 % 56,044

Core fee-based incote 47441 51,155 26,924

Adjus ted efficie ncy 1atio denominator P 147031 § 158044 § 820968

Adjus ted efficiency 1atio 67.49% 64.30% 63.01%
§ in Thousands) Q1-16 Q216 Q3-16 Q416 QL17 Q217
Total core non-irterest expenses $ 16,283 % 16415 ¢ 16,419 % 16,536 % 7331 % 26,680
Less: amortization of other irtangible assets 1,008 1,007 1,008 1,007 BA3 871
Adjusted efficiency ratio mmerator P 28274 F 25408 F 25411 F 25520 F 26468 F 25800
Met interest income, flly tax-equivalent $ 16,275 % 16,510 % 16,620 % 7,184 % 7458 % 28,586
Core fee-based incomme 13,054 12,367 13,538 12,196 13,334 13,590
Admsted efficiensy rato denominntor $ 30310 30177 F 40158 30380 F 40702 F 42176
Adjusted efficiency 1atio 64, 26% 64, 85% 63.28% 64.83% 64.89% 61.19%
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Non-GAAP Measures

TANGIBLEEQUITY RATIOS
Peoples uses tangible capital measures to evaluate the adequacy of Peoples’ stockholders’ equity. Such ratios represent non-
GAAP financial measures smce the calculation removes the inpact of goodwill and other intangible assets acquired throngh
acquisitions on both total stockholders’ equity and total assets. Management believes this mformation 1s useful to mvestors
since it facilitates the comparison of Peoples’ operating performance, financial condition and trends to peers, especially those
without a level of intangible assets similar to that of Peoples. The followmg table reconciles the calculation of these non-
GAAPfinancial measures to amounts reported m Peoples’ consolidated fmancial statements.

(8 in Thousdands) 02-16 0316 04-16 0117 Q0x17
Tangible Equity:

Total stockholders' equity § 437753 % 440,637 § 435261 § 443,009 § 451,353
Less: goodwill and other intanghble assets 147971 147,005 146,018 145,505 144,692
Tangible equity 29,78z §  I93,632 § 289,243 § 297504 § 306,661
Tangible Assets:

Total assets $ 3.333.455 § 3,363,585 § 3432348 § 3459276 § 3.525.126
Less: goodwill and other intanghble assets 147971 147,005 146,018 145,505 144,692
Tangible assets $ 3,185484 § 3,216,580 § 3,284,330 § 3,313,771 § 3,380,434
Tangible Equity to Tangible Assets:

Tangible equity $ 289,782 § 293,632 § 289,243 § 297,504 § 306,661
Tangible assets $ 3,185484 § 3,216,580 § 3,284,330 § 3,313,771 § 3,380,434
Tangible equity to tangible assets 9.10% 9.13% 8.80% 8.98% 9.07%
Tangible Book Value per Share

Tangible equity $ 289,782 § 293,632 § 2BP.243 § 297,504 § 306,661
Common shares outstanding 18,185,708 18,195,984 18,200,067 18,270,508 18,279,034
Tangible book value per share § 1593 § 16.14 § 1589 % 16.28 § 16.78
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Non-GAAP Measures

RETURN ONAVERAGE TANGIBLE STOCKHOLDERS'EQUITY
The return on average tangible stockholders’ equity ratio is a key financial measure used to monitor performance. It is
calculated as net mcome (less after-tax wnpact of amortization of other imtangible assets) divided by average tangible
stockholders' equity. This measure is non-GAAP smce it excludes the after-tax impact of amortization of other intangible
assets from earnings and the impact of goodwill and other intangible assets acquired through acquisitions on total
stockholders’ equity.

(8 in Th ds) Q216 Q3-16 Q4-16 Q1-17 Q217 FY-16 YTD-17
Annualized Net Income Excluding Amo rtization of Other Intangh le Assets:

Met income $ 7P62 § 7792 § TA0B § 83090 § 9766 § 3157 § 18575
Add amortzation of other intangible assets 1007 1,008 1007 263 271 4,030 1,734
Less: tax effect (at 35% tax rate) of

amortization of other intanghle assets 352 353 352 302 ans 1410 607
Hetincome ex cluding amortization of other

intanghle assets $ 8517 § 8447 § BDE3 § 9370 % 107332 § 33777 § 18702
D ays in the petiod o1 o2 02 o0 o1 366 181
D ays in the year 366 366 366 365 365 366 365
Arnmaltize d net income $ 32023 § 300999 % 29471 § 35725 § 39071 § 3157 § 3T45%

Armmalize dnet income excluding
amortization of other intanghble assets § 34657 § 33604 § 32077 § 38001 % 41442 33777 § m3mTA

Average Tanghle Stockholders' Equity:

Total average stockholders e quity $430072 § 438606 4§ 438238 438900 § 4477300 § 432666 § 443218
Less: average goodwill and cther intangjble

assets 142 464 147 466 146480 145544 145052 147,951 145208
Average tanghle stockholders e quity $ 281608 §$201,140 $291749 §203444 § 3027347 § 284685 § 297020
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Non-GAAP Measures

RETURN ONAVERAGE TANGIBLE STOCKHOLDERS'EQUITY
The return on average tangible stockholders’ equity ratio is a key financial measure used to monitor performance. It 1s
calculated as net mcome (less after-tax wnpact of amortization of other intangble assets) divided by average tangible
stockholders’ equity. This measure is non-GAAP smee it excludes the after-tax impact of amortization of other intangible
assets from earnings and the impact of goodwill and other intangible assets acquired through acquisitions on total
stockholders’ equity.

(8 in Th ds) Q216 Q3-16 Q4-16 Q1-17 Q217 FY-16 YTD-17
Returnon Average Stockholders' Equity Ratio :

Arnmalize d net income $ 32023 § 300999 § 20471 § 35735 § 39171 § 31157 § 37458
Average stockholders e quity $430072 § 438606 9§ 438238 § 438900 § 4477300 § 432666 § 443218
Return on average stockholderd e quity T .45% T.07% 6.72% 2.14% 2. 76% 7.20% 2.45%

Returnon Average Tangihle Stockholders® Equity Ratio:

Arpmalize dnet income excluding

amortization of other intanghble assets $ 34657 § 33604 § 32077 § 38001 § 41442 § 33777 § 3Tal
Average tanghle stockholders e quity $ 281608 §$201,140 $291749 §203444 § 302347 § 284485 § 297020

Return on average tangble stockholders
ety 12.31% 11.54%  10.99% 12.95% 13.71% 11.86% 1334%
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