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Sale Harbor Statem

Statements in this presentation which are not historical are “forward-looking statements” within
the meaning of Section 27A of the Securities Act of 1933, as amended, Section 21E of the
Securities Exchange Act of 1934, as amended, and the Private Securities Litigation Reform Act of
1995. These forward-looking statements may include discussions of the strategic plans and
objectives or anticipated future performance and events of Peoples Bancorp Inc. (“Peoples”).

The information contained in this presentation should be read in conjunction with Peoples’
Annual Report on Form 10-K for the fiscal year ended December 31, 2016 (the “2016 Form 10-K”)
and Quarterly Report on Form 10-Q for the quarter ended March 31, 2017, filed with the
Securities and Exchange Commission (“SEC”) and available on the SEC’s website {www.sec.gov)
or at Peoples’ website (www.peoplesbancorp.com).

Investors are cautioned that forward-looking statements, which are not historical fact, involve
risks and uncertainties, including those detailed in Peoples’ 2016 Form 10-K under the section,
“Risk Factors” in Part I, Item 1A. As such, actual results could differ materially from those
contemplated by forward-looking statements made in this presentation. Management believes
that the expectations in these forward-looking statements are based upon reasonable
assumptions within the bounds of management's knowledge of Peoples’ business and
operations. Peoples disclaims any responsibility to update these forward-looking statements to
reflect events or circumstances after the date of this presentation.
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* Financial holding company headquartered in Marietta, Ohio.
— Provides a broad range of banking, insurance, and investment services

* Currentsnapshot
— Assets: $3.5 billion; Loans: $2.2 hillion
— Deposits: $2.7 billion
— Market capitalization: $632 million
— Assets Under Admin/Management: $2.2 billion
» Currentfootprint
— Located along major transportation routes
— Demographics:
+ Total population: Approx. 4.0nmuillion
* Medianincome: $44,962
— Key industries:
+ Health care
Manufacturing (plastics/pe trochemicals)
O1l/gas/coalactivities (shale opportinntie s}
Educatonand social services
Tourism
— Unemployment:
+ OH:5.1%
« WAL 4.9%
+ KY:5.0%
« US:4.5%

Marketdamasof Apdl 25, 2017
Unemployment dar asof March 2017
Financialdatasof March 21, 2017
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*  Unique community banking model
— Greater revenue diversity for a community bank our size (33% tee-based)
— Strong community reputation and active involvement
— Local market teams capable of outmaneuvering larger banks
— More sophistication and product breadth than smaller banks

Strongfee-based businesses
— Sizable market share in several areas
— Prorimsurance acquisitions producing steady refiirns
— Potential wealth management opportunities
+ Capacaity to grow our franchise
— Strong capital and fundamentals to support M&A strategy

— Proven integration capabilities and scalable infrastructure, including recently upgraded, best-
in-class core banking plattorm

— Passionate and talented associates
Committed to disciplined execution
— Strong, integrated enterprise risk management process
— Dedicated to dehvering positive operating leverage
- Focllllsed on business line performance and contribution, operating efficiency, and credit
quality
Attractive dividend opportumty
— Targeting 40% to 50% payout ratio
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“Best Commumity Bank in America”

*  Commitmentto Superior Shareholder Retiuns *  GreatPlace to Bank
*  Meaningtul Impacton Ow Commumities

*  GreatPlace to Work

= y Profitable K Growth orkf
Rlsk Mamgermnl ClicxtEape cicnce TO evenue Supenor Workforce

+ Our WayofLifc
+ Asset Quality

* Compliance / Re gulatory
+ Opermational Risk

+ Information Security

+ Change Management

+ EzecutionRisk

+ Reputtional Risk

* Broad Delivery Channels L M&A

+ Sales& Service Process

+ Define the Ideal Client
Profile for New
Relationships

+ Delight the Customer

+ Knowledgeable, Caring

Asshov(:ahs Consistently * Best Client Retention
Delvenng Competent : ) -
Adbvice f Solutions * Relationship Reviews;
Value Added
o o ERpe s a1 * Deepen Relationships /
EWITTD!]Ch Point Cross Se]l
* Understand Customer
Needs
+ DWYSYWD

+ Seek Client Referrals

* Right People / Right Job
+ Appetite for Winning
+ Culture of Leaming
+ Coaching/ Dewelopment
+ No Whiners/ No Excuses

+ Accountability /
Performance Metncs

I Reward/ Recogmtion

Howwe

1. Createa Winring Cobire: Fmbrace change / active learners S help each other win / commurnicate effectively
9. Human Capital Development: Define the behaviors and goals / provide the training / measure / coach / reward

Ao at 8. PrianeDisapline: Focus on the risk-adjusted margin /fair prices, fair returns
4. Operanneg Fffidendes Quest for contirmous improvement / revenu e growth faster than experse growth
3. Merger Integration: Manage the risk /retain and growthe revenue /lower the cost / delight the community




Strategic Prionties (

* Focused on sustainable revenue growth

* Disaplined expense management

* Expandrevenue vs. expense growth gap beyond 2%
* Drive core efficiency ratio toward 60%

SllpeIiOI' ¢ Balance growth with prudent credit practices
Asset * Improve diversity within the loan portfohio
Quality * Preserve key metrics supernor to most of our peers

b

* Adjust earning asset mix by shiftmginvestments to loans \
¢ Achieve meaningful loan growth each year
¢ Maintain emphasis on core deposit growth

* Prudent use of capital (dividends, share repurchases &
acquisitions) ./
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Strategic Targets (

QE QE
12/31/16 3/3117

5-Year Strategic

Metrics Target Range *

" NPAs to total loans + OREO 1.16% 0.98% 0.70% to 1.00%
Improve Asset Quality ~
i Net charge-offs to average loans Q) 0.09% 0.11% 0.30% to 0.50%
Loans to total assets 64.82% 65.03% 65.0% to 72.5%
Loans to deposits 88.65% B83.25% 87.5% to 92.5%
Adjust Balance Sheet Mix [il .
Non-interest DDA to deposits 2026% 20.05% 27.0% to 30.0%
Borrowings to total funding 1523% 9.40% 10.0% to 15.0%
51T ROLER IS i Total revenue growth (2) -8.83% 15.70% 4% to 7%
Revenue Stream Fee-based income to total revenue 3123% 33.10% 35% to 40%
. . Equity to assets 12.68% 12.81% 12% to 14%
Strong Capital Position S i
Tangibl e equity to tangible assets (1) 8.80% 8§.98% §% to 9%
Net interest margin (FTE 3.54% 3.55% 3.40% to 3.65%
Operating Leverage e S : 2
Efficiency (1) 66.87 % 64.89% Below 60%
Return on average stockholders' equity () 6.72% 8.14% 10% to 11%
: Ret t: 0.87 % 1.04% 1.15% to 1.20%
Execute on Strategies urn on average assets (2 (1 0 (1
Pre-provision net revenue to total average assets (1)) 1.35% 1.52% Over 1.80%
Dividend payout (3 41.70% 41.25% 40% to 50%

{1) Hon-GAAP financel mess wre. See Appendix
{2) Annualeed
{2} Dividend dats reflect srmounts declared w ith res pect to earnings for the pericd indicated.

* Current 5 Year Strategy Phuaning Period = 20172021 )-Peoples (/ﬂ\
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Our Capabilities: (\’h

=** Commmumity Banks"*"*
BANCORF| City Commumity Park United
| National Trust WesBanco  National Bank
Bill Pay z z Fe: Yoz Fe: Yez Ye: Yes ez
Omnline Account Opening = 3 : Ye: Te: * Fe: No No No Ne
Oaline Loan Applications 5 : Ye: Ye: * No No No No Ye
Online Financisl Management No Yes * No No No No No
ACH, Wires Stop Payroents H 3 Ye: Ye: Ye: Ye: Te: Ve Ye:
i Yes Yes Yes No No Y Yes
Ye: Ye: * No Ne No No Ye:
Yes Ye: Ye: Tes Yes Te: Ye:
Yes Ye: ez Ye: Tes T Yes
iFhone/iPad/Android Apps : : Ye: Te: Ye: Ye: Tez Tez Ye:
Arron Kindle App : . No Ye: Y| Mo No Yes o e
Text Banking z z Fe: Te: Fe: Ye: Ye: Yes Yes
Mohbile Deposit Capahili : : Yes Ye: ez Ye: Yo Yes Ye:
Apple Pay : z Yes ez Yoz ez Ye: Neo ez
Sameung Pay z Neo Ye: * Neo Ne Yes No Yes
k Yez Ye: Ye: No Ye: Yer No
Yes Ye: Ye: Ne Ye: Yeo No
Ye: Ye: Yg| Mo No No Ye: Ye:
Yes Ye: Ye: Tes Yes T Ye:
No Ye: * No Ye: No No No
Prepaid Gift Card Neo Yes * Neo ez Yes No No
Employer-Loaded PayCards : z No ez * No No No No No
Indicates Peoples bax adwntage over Community )'Peoples (}'\ Iformanian accome asaf Al 25, 017
Bank group —— BANCORP 11
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* Strongest deposit market share positions in more rural markets where we
can affect pricing
* Presence nearlarger cities puts us in position to capture lending

opportunities in more urban markets (e.g, Cleveland, Akron, Canton,
Cincinnati and Columbus)

=1 o4
- Total
o o Depositsin Share of MSA
S, O Market Total MSA  Share
| MSAHame (S000F  Institufion  Rank (%)
L W e Maristta, OH § 5555610 218% 1 428
Cincinnati, DHKYAN 354,039 13.9% 16 0.3
Wilmington, OH 231,728 21% 1 384
& Cambridge, OH 198,601 7.8% 1 348
Huntington-Ashland, WVKY-OH 128,189 S0% 17 23
Coshocten, OH 11,772 ag% 2 250
P oint P leasant, WV-OH 105,614 a3 1.3
ClewelandElyria, OH 105,471 41% 23 0.2
Akron, OH 94,511 3Th 16 0.7
- Parkersburg-Visnna, WV 80,711 3% 3 50
Athens, OH 80,711 3% 3 120
Columbus, OH 77,656 3% 3 0.1
Jacksen, OH 85,393 26% 3 151
e e Zanesiille, OH 20,588 0.8% B 15
= L LT MountWemon, OH 10,845 0.4% 5 1.3
\ Dayton, OH 5618 0.3% 24 0.1
s Total MSA S 2,230,008 87.7%
i (R NonlSA 312234 12.3%
Rt Total PEBO § 2,542,242 100.0%

MerrerepspAshiang. W Y O
Mate: Green areas repres =0t more ud:anpopulaﬂmcemri Sourse SMLFatTi D E R
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* Reported record first quarter 2017 earnings of $8.8 million

* Grewloansby 4% annualized, compared to December3l,
2016, with strong performance in both Indirectand
Commercial & Industrial Lending

« Efficiencyratiobelow 65% via expense controls

* Improved credit quality with credit costs mainly driven by
loan growth

— Nonperformingloans declined $3.8 nullion, or 15%, compared to

December 51, 2016

Sustained fee income at 33% of revenues

7F Peoples (?\
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Operating LLeverage

(’\

Operating leverage is the difference betweenrevenue growth and expense growth.
Itwas flatfor Q1 2017 and positive for each of the previous 5 quarters versus the

prior year quarter, as revenue growth exceeded expense growth,

-

i 389%
09 &
asm
"
so%
25% 1+
~
20
o 19% 13%
10% - <
2l - i 0%
5% -+
0% > 7 : . : : —
g vl , o
Q4-2015 Q1-2016 Q2-2016 Q3-2016 Q4-2016 Q1-2017
/Peoples
BANCORP 15
Operating Expenses & |
Eight consecutive quarters of well-controlled expenses
(1.5%) dedinein
core, quarterly
ezpenses from
2Q-15101Q17

(thousznds) Not to scale

20Q-15 3Q-15 4Q-15 1Q-16 2Q-16 3Q-16 4Q-16 1Q-17

m Core Non-Interest Expenses ™ m Non-Core Non-Interest Expenses *

* Nor-GAAP finandal meamire, See Appendix,

7Peoples 5:
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Core Efficiency

68,005
67,009
66,007 (4.7%) YOY
64.85% Improvemen
from 201510
65,007 2016
£, 007t
63,009
2,009
61,005
FY 2015 1Q-16 20-16 30Q-16 40Q-16  FY 2016 10-17
* The Core Effidency Ratio is a nortGAAF finandal measire (see Appendiz). Tt exdnd fnshon cost, 8y uperade coss, pernmion setlement
" Peoples ¢
——— BANCORP 17

Total Loan Growth

79 growth
199 growth

i

4

I T T T T U
33142016 £/30/2016 9/30/2016 12/31/20186 3312017
B Origmated Loans M Acquired Loans
" Peoples ¢
—————————— BANCORP 18



Asset Quality _ (’\

Cnticized and Classified loan levels remain reasonably stable

$50,000 B
0,
$45,000 —— 392%  3829% oo
$40,000 |—34:2% o 33.3% 150
$35,000 304%  209%  301% :
: o - + | 80.0%
$30,000 T e
1) . o | : %
$25,000 |208% o 19.3% —18.4%
o 2 1e2%  165% 90,09
$20,000 | & 2% 5%
$1.5,000 » - 1509
10,000 Fo10.0%
$5,000 .
B - 005

Q215 Q315 Q415 Ql-16 Q216 Q316 Q416  Ql-17

Y onacorual Loans
=4=Criticized Loans / Tier 1 Capital + ALLL ™
-0~ Classified Loans / Tier 1 Capital + ALLL ™

* In accordancewith Securitiea and Exchange Commission repmtmgmaiwddog,en Ctmuzed loans indudes loans categorized as warch,

subatandard or doubtful. Classified loansindndesloans categonized as subatandard or doubtful
7"Peoples
BANCORP

CRE Concentration /

* CRE exposure is well below supervisory criteria established to identify
imstitutions with heightened CRE concentration risk

— Exposure levels also compare favorably to peer institition concentration levels

— Concentration levels have improved relative to peers on a linked quarter basis

Peer Bank Subs - CRE Loans [ Risk-Based Capital

450.0% -

400.0% +—

350.0%

300.0% I
250.0%
200.0% 7
150.0%
100.0% 7
50.0% -+
00% +

4"

‘“_-

Souma: ENL Finaaeal Commaril Bank Cafl Rapos Tam as of 19EYI1E P N
Par Apeil 15 COCFRE Guidanes, CLD Loans dafinad as botal doans far mp’es(/ "
ica, had, 20d had CRE Loass dafiaad as botal aca.

ownsecernpisd CRE e finriding CLT —_  BANCORP
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Peer Bank Subs --CLD Loans / Risk-Based Capital

110.0%

100.0%

90.0%

B0.0%

70.0%

60.0%

50.0% -

40.0%

30.0% -

20.0% -

10.0%

0% - AR EEEN | ! :
-\‘*é”-«’w‘ﬁ«“#‘fe*féw#*;ﬁ*{@&;aw.ﬁs.f e e

icn, hod, a0d had CRE Loans dafinad as bol aca-
oenasoeenpid CRE foaas (ineindiogCLL) - BANCORP

=
+ Boums:ENL Fisaaeal Commemil Bank Cafl Rapos Tam as of 19EY1S ’ »
+ Parfpsl MIS COCFRE Guidanca, CLD Loans dafinad s toid doans for m bs(/\‘

L.oan Portfolio (Excluding D eposit ODs) Deposit Portfolio

Consurner,

Other

Residennal
Real Estate
23.39%

Data as of March 31, 2017

*_‘Peo (\
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Brokerage
29.99%

1y 90% attributable o P&C C fal Lines
= —
* Trailing Torelve Montha from 3/8L/17 Peoples (;‘ %
BANCORP

Business Highlights

* Commercal Banking
— Average loans up 2% and average deposits up 7% from December 2016
— Strong loan pipeline with $64 mullion m scheduled Q2-2017 fundings
— Commeraal loan swap fee mcome up 63% over Q1 2016
— $20 nullion lending “house hmit” although legal limit 1s over $40 mullion
* Retail Banking
— Indirect loans grew by $100 nullion, or 54%, smce 3/31/16
— Non-nterest bearmg DDA at 26% of total deposits
* Insurance
— Commeraal Property & Casualty lines comprising 58% of revenue
— Expanding Life & Health segment comprising 13% of revenue
* Trustand Investments

— $2.2 billion 1 assets under administration and management, up 4% from
December 2016

— Fee-based mcome 1s up 13% over Q1 2016
— Retirement plammung, 401(k) adnmmustration, brokerage and trust services

24
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Performance Outlook
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2017 Targets
- G > to 7 vth in endin
Continue driving organic loan growth 5% % growth in encing
balances
Sustain net interest margin Approximately 3.55%
Grow fee-based revenues 4% to 6% growth
Control expense growth Low single digit growth
Maintain or improve efficiency ratio 62% to 649%
Return to top-quartile asset quality :
= H than 2016
(expected net charge-off levels) ighes fun

7Peoples

ANCORP
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Other Outlook Considerations ’3“

Continue executing on acquisition strategy

— Pursumgmsurance and mvestment acquisition opportumties to buld fee-based
revenue

— Given our mmproved stock price and the completion of our system upgrade, we
believe there 1s potential for a bank accuusition m 2017

— Leverage capacaity and capahbilities provided under the upgraded core banking system

Maintain strong dividend payout ratio

— Contmue paymg out 40% - 50% of earmings

7Peoples (;'

BANCORP
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QE QE
Metrics o/U) 12/31/ ). BBYAT

Investment securities § 8854062 -1.8% § 830,455 S 869354

Gross loans 2,105,115 69% 2,224,936 1.1% 2249502

Allowancefor loan losses (17,261) 70% (18.429) 0.2% (18,468)

Balance Sheet Net loans 2,087,854 69% 2,206,507 1.1% 2231034

SR Total assets 3,204,020 50% 3,432,348 0.8% 3450276
Highlights (2)

& I Non-interest-bearing deposits 716,202 9.6% 734,421 6.9% 785,047

Interest-bearing deposits 1.870,881 25% 1,775.301 8.0% 1917118

Total deposits 2,587,083 44% 2,509,722 7.7% 2702165

Stockholders' equity 428.486 34% 435,261 1.8% 443,009

Net interest income 5 25767 46% § 26.667 1.0% § 26945

Provision 055 -34 7% 711 -122% 624

o Other gains/(losses) 65 4185% (41) 922.0% 337

Statemen t. @ Fee-based income 13,054 21% 12,111 10.1% 13334

i Non-interest expense 26,282 40% 27,282 0.2% 27331

Income tax expense 3,054 54% 3,336 15.5% 3852

Net income 5 7,005 102% § 7,408 189% § 8.809

Kev Ratio Return on average assets 0.98% 006% 0.87% 0.17% 1.04%)

I\-Ie‘tl'rics 3 Effici ency ratio (1) 64.26% 0.63% 66.87% -198% 64.89%)

- e Preprovision net revenue / average assets (1) 1.54% 0.02% 1.35% 0.17% 1.52%

on-GAAPfinancial messure. See Appendix for additional nformeton.

| repres ents percentsge inoresse or deoress efromprior period.
/Peoples

(23 O U) repres ents basis point incresse or decress e from prior period.
BANCORP
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YE YE

Metrics /31/18  12/31/16  O/U)
Investment securities S B68.830 S B39455 -1.1%|
Gross loans 2,072,440 2224036 7.4%)|
Allowance for loan losses (16,779) (18.429) 9 _8%|
Balance Sheet Net loans 2,055,661 2206507 7.3%|
Highlights (2) Total assets 3,258,970 3432348 5.3%)
Non-interest-bearing deposits 717,939 734421 2.3%
Interest-bearing deposits 1.818.005 1775301 -2.3%|
Total deposits 2,535944 2,509,722 -1.0%)|
Stockholders' equity 410,789 435261 3.7%|
Net interest income § 07,612 S 104865 7.4%
Provision 14,097 3530 -74.9%
fiosie Other gains/(losses) (1.059) (203) -80.8%
Statement (2) Fee-based income 47,441 51,070 7.6%
Non-interest expense 115,081 106911 -7.1%
Income tax expense 3,875 14,125 264.5%,
Net income 5 10941 § 31157 184 .8%)|
Kev Ratio Return on average assets 0.35% 0.94% 0.59%
I\-‘Ie-trics ) Effici m nfatio n 75.50% 65.13% -10.37%|
Pre-provision net revenue / average assets (1) 0.96% 1.48% 0.52%|

{1} Non-GAAPfinancisl messure. See Appendix for additional infor metion.
O L) repres ents percentsge inoresse or decresse fromprior pericd.
12) T U} repres ents basis pointincresse or decresse fromprior period.

/Peoples

BANCORP

30



Pre-Provision Net ReyvenucuSrowii (

Q1 2017 PPNRis ata 5-Quarter High,
and PPNR/Average Assets 1s up 13% over Q4 2016

$60,000

148% OV qugy,  159% 152% 1 160
| 1.20%
$0000 |—
g P | 1.00%
3 80000
S
$20,000 | - 0.60%
- 0.40%
$10,000 |
| 0.20%
& ’ ’ ’ : ! : - 0.00%

FY-2015  FY-2016 Ql1-2016 Q22016 Q32016 Q42016 QIl-2017
mmFPNE"  =w=PPNE" to Total Average Assets

* Nor-GAAP finandal meamire, See Appendix,

31

Metrics

Diluted EPS $0.44 $0.44 $0.43 $0.41 $0.48
Retum on average stockholders’ equity (2) 7.59% 7.45% 7.07% 6.72% 8.14%
Retum on average tangible stockholders' equity (1)(2) 12.70% 12.31% 11.54% 10.99% 12.95%

Financial Retum on average assets (2) 0.98% 0.97% 0.93% 0.87% 1.04%
Idowigiriiie Pre-provision net revenue to average assets (1)(2) 1.54% 1.48% 1.53% 1.35% 1.52%
Net interest margin (FTE) (2) 3.53% 3.57% 3.54% 3.54% 3.55%
Efficiency ratio (1) 64.26% 65.08% 64.33% 66.87% 64.89%
A djusted efficiency ratio (1) (3) 64.26% 64.85% 63.28% 64.83% 064.89%

Tier 1 capital 13.41% 13.33% 13.34% 13.21% 13.34%
Totalcapital 14.29% 14.23% 14.24% 14.11% 14.27%
Tangible equity to tangible assets (1) 8.88% 9.10% 9.13% 8.80% 8.98%
Tangible book value pershare (1) $15.39 $15.93 $16.14 $15.89 $16.28

Capital

NPAsto loans+ OREO 1.00% 1.04% 1.11% 1.16% 0.98%
NPAstoTE + ALLL 7.08% 7.19% 7.77% 8.37% 6.96%
LU TRl iiad ALLL to originated loans 1.17% 1.16% 1.13% 1.08% 1.05%
Net charge-offs to average loans (2) 0.09% 0.03% 0.14% 0.09% 0.11%
Loan loss provision to average loans () 0.18% 0.14% 0.21% 0.13% 0.11%

ncE messurs. Ss= Appendnc

UEItOn 300 ofEr non-Cors SXpEnsEs
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Annual Financial Summag (Z-\

YE %
/ ice 9 f
Metrics 2015 2016 Increase /
(Decrease)

Diluted EPS $0.61 $1.71 180.3%
Retumn on average stockholders' equity 2.69% 7.20%  167.7%
Retum on average tangible stockholders' equity (1) 516% 11.86%  129.8%
IPTET TR EIB Retum on average assets 0.35%  0.94% 168.6%
o en g riile-y Pre-provision net revenue to average assefs (1) 0.96% 1.48% 54.2%
Net interest margin (FTE) 3.53% 3.54% 0.3%
Efficiency ratio (1) 75.50% 65.13% -13.7%
A djusted efficiency ratio (1) 2) 67.49% 64.30% -4.7%
Tier1 capital 13.67% 13.21% -3.4%
e Totalcapital 14.54% 14.11% -3.0%
R L Tnch ke cquity fo tangible assets (1) 8.69%  8.80%  13%
Tangible book value pershare (1) $14.68 $15.89 8.2%
NPAsto loans + OREO 0.98% 1.16% 18.4%
NPAstoTE + ALLL 7.05%  8.37% 18.7%
LETTR0TE1 {3’ ALLL to originated loans 1.19% 1.08% -9.2%
Net charge-offs to average loans 0.78% 0.09% -88.5%
Loan loss provision to average loans 0.72% 0.17% -77.0%
hon-GAAP Ses Appendix

Bxluding acquiiton and ofier non-cofe expenses

7Peoples @
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NPAsto Loans and OREO

FPEBO Peers $1-10B PEBO Peers $1-10B

M Fee Revenue to Dividend Yield

Average Assets

1.51%
1.17% 1.69%
1.05%
PEBO Peers $1-10B PEBO Peers $1-10B

Feersinclude: SRCE, CHCO, CCHE, CEU, CTEI FFKT,FMHE, FI$I1, FOEF,FFEC, THFF, FRME, GAEC, HENC, LKFN, M3FG, FRE, RECAL, STEA, $YET, TMF, TSC, UCFC

$1-10E group represents all publicall ytraded r
Midwest barks with total assets between $1 and $10 billion p s (/ h

Source: SNL Finaneial as of December 31, 2016 BANCORP



Non-GAAP Me:
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PRE-PROVISIONNETREVENUE

Preprovision net revenue (PPNE) represents a non-GAAP financial measure commonly used to evaluate the operating
performance and trends of financial services companies, mcluding Peoples. PPINE represents the earnings capacity that
can be either retained in order to build capital or used to absorb unexpected losses and preserve existing capital. PPINR is
defined as net mterest mcome plus feebased meome minus non-interest expense. This measure 1s non-GAAFP smee it
excludes provision for (recovery of) loan losses and all gains and/or losses melnded m earnmes.

(S in Thousands) FY 2015 Q1 2016 Q2 2016 Q3 2016 Q42016 FY 2016 Q1 2017
Income (loss) before income taxes % 14816 § 11,649 § 11441 § 11448 § 10,744 § 45282 § 12,661
Add: Provision for loan losses 14,097 955 727 1.146 Ti1 3,539 624
Add: Loss on debt extinguishmert 520 - 707 - - 707 -
Add: Loss on loans held-for-sale and OREO 329 1 - - 33 34 -
Add: Loss on securities - - - 1 - i -
Add: Loss on other assets 739 30 97 224 76 427 3
Less: Gains on securities 729 96 767 - 68 931 340
Less: Gains on other assets - - s - - 33 -
Pre-provision net revenue s 29972 § 12,539 5§ 12170 S 12,8192 S5 11,49 S 490,024 § 12,948
Average assets (inmillions) 3 3112 § 3273 % 3307 8 3325 % 3.387 % 3320 % 3.446
Pre-provision net revenue to average assets (a) 096% 1.54% 1.48% 1.53% 1.35% 1.48% 1.52%

(a) Presented onanannualizedbasis

Non-GAAP Me.
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EFFICIENCY RATIO

The efficiency ratio i1s a key fmancial measure used to monitor performance. The efficiency ratio is calculated as
non-mterest expense (less amortization of other mtanghble assets) as a percentage of fully tax-equivalent net

mterest mcome plus fee-based mcome.

This measure is non-GAAP smee it excludes amortization of other

mtangible assets and all gains and/or losses mcluded m earnings, and uses the fully tax-equivalent net interest

meome.
(8 in Thousands) FY 2015 Q1 2016 Q22016 Q32016 Q4 2016 FY 2016 Q12017
Total nor-iterest experse $ 115081 § 26282 § 26,505 § 26842 § 27282 % 106911 § 27.331
Less amortization ofother ntansible assets 4077 1,008 1,007 1,008 1,007 4.030 863
FEfficiency ratio numerator 5 111,004 S 25274 S 25498 S 25834 S 26,275 § 102,881 S 26,468
Net iterest income, fully tax-equivalent b 99590 % 26275 % 26810 § 26,620 % 27,184 5 106889 § 27,458
Fee-based income 47441 13,054 12,367 13,538 12111 51,070 13,334
FEfficiency ratio d inator S 147031 S 30320 § 39177 8§ 40,158 S 30,205 § 157950 § 40,792
Efficiency ratio 7550% 64 26% 65.08% 64.33% 66.87% 65.13% 64.89%
" Peoples ¢
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CORE FEE-BASEDINCOME

Corefee-based income is non-GAAP since it excludes the inpact of system upgrade revenue waived.

(8 in Thousands)

FY 2015 Q1 2016 Q22016 Q3 2016 Q42016 FY 2016 Q12017

Total fee-based income $ 0 47441 § 13,054 § 12,367 % 13,538 % 12,111 § 51070 % 13,334

Plus: Systemupgrade revetue watved - - - - 83 85 o
Total non-core, $e-based ncome % = % - % - % - % 85 3 83 § -

Core fee-based income § 47441 3 13054 § 12367 § 13,538 § 12,196 § 51,155 § 13334

71 Peoples ¢
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CORE NON-INTERFEST EXPENSE

Core non-mterest expenses are non-GAAP smcee they exclude the mapact of acquisition related costs, system
upgrade costs, pension settlement charges, severance charges, search firm fees and legal settlement charges.

(8 in Thousands)

Q12015 Q22015 Q3 2015 Q42015 FY 2015

Total non-interest expense

£ 32814 % 28778 § 26112 § 27277 § 115081

Less acquisition related costs 0044 732 108 838 10,722
Less: pension setflement charges 269 103 82 5 439
Less other non-core charges - 185 - 407 502

Total non-core expenses 3 0313 § 1,020 § 190 § 1250 § 11,773

Core non-interest expenses

$ 23601 § 27,758 5 25022 § 26,027 $ 103,308

(8 in Thousands)

Q1 2016 Q22016 Q3 2016 Q42016 FY 2016 Q12017

Total not-terest expense

$ 26282 § 26505 § 26842 § 27.282 § 106911 § 27331

Less systemupgrade costs a0 423 746 1,259

Less acquisifion related costs - = 2 - 5 o

Less: pension settement charges - - = 2 4 5

Less: other non-core charges - - - - - -
Total non-cors expenses % - % a0 % 423 % 746§ 1259 %

Core non-nterest expenses

$ 26282 5 26415 5 264190 § 26,536 3 105652 § 27331
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ADJUSTED EFFICIENCY RATIO

The adjusted efficiency ratio 15 a key fmancial measure used to monitor performance. The adjusted efficiency
ratio 15 calculated as core non-imterest expense (less amortization of other intangible assets) as a percentage of fully
tax-equivalent net interest mcome plus core fee-based income. This measure is non-GAAP since it uses core non-
mterest expenses (which excludes the nnpact of acquisition related costs, system upgrade costs, pension settlement
charges, severance charges, search firm fees, and legal settlement charges), excludes amortization of other
mtangible assets and all gains and/or losses mcluded in earnmgs, uses the fully tax-equivalent net mterest mcome,
and uses core fee-based mcome (which excludes system upgrade revenue waived.)

{8 in Thousands) FY 2015 Q1 2016 Q22016 Q3 2016 Q42016 FY2016 Q12017
Total core non-infere st expenses $ 103308 % 26,282 § 26415 % 26419 % 26,336 § 105652 5 27331
Less: amortizaton of other h@ngble asses 4.077 1.008 1.007 1,008 1.007 4030 863
Adjus ted efficiency ratio numerator 5 00231 § 25274 § 25408 § 25411 § 25,5290 § 101,622 § 26468
Net interest income, filv mx-equivalent % 90500 § 26275 % 26810 § 26,620 % 27184 % 106889 § 27458
Core fee-based income 47.441 13,054 12,367 13,538 12,196 51,155 13334
Adjus ted efficiency ratio d i § 147,031 § 39320 § 30177 § 40,158 8 39380 § 158,044 § 40,992
Adjus ted efficiency ratio 67.49% 64.26% 64.85% 63.28% 64.83% 6430% 64.89%
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TANGIBLEFOQUITY RATIOS

Peoples uses tangible common equity ratios to evaluate the adequacy of Peoples’ stockholders’ equity. Such ratios represent

non-GAAP financial mformation since the caleulations exclude the mmpact of intangible assets acquired through acquisitions
on both total stockholders’ equity and total assets. Danagement believes this information is nseful to investors since it
facihitates the comparison of Peoples’ operating performance, financial condiion and trends to peers, especially those
without a level of mtangible assets similar to that of Peoples. The followmg table reconciles the calculation of these non-
GAAPfinancial measures to amounts reported m Peoples’ consolidated fmancial statements.

Dec 31. Mar 31, Jun 30, Sep 30, Dec 31. Mar 31,
(8 in Thousdands) 2015 2016 2016 2016 2016 2017
Tangible Equity:
Total stockholders' equity S 419789 S 428486 S 437,733 § 440637 S5 433261 S 443,009
Less: goodwill and other intangible assets 149,617 148,997 147.971 147,005 146,018 145,505
Tangible equity § 270172 § 279489 § 280782 § 203632 S5 289243 § 207504

Tangible Assets:

Total assets § 3258970 § 3294929 S 3.333.455 S5 3.363.585 S 3432348 S 3.459.276
Less: goodwill and other intangible assets 149.617 148.997 147.971 147.005 145.018 145,505
Tangible assets $ 3.109.353 S 3145932 § 3,185.484 5 3.216580 § 3286330 S 3.313.771
Tangible Equity to Tangible Assets:

Tangible equity § 270172 § 279489 § 280,782 § 293632 § 289243 § 297,504
Tangible assets § 3.109.353 § 3145932 S 3.185.484 S 3.216.580 § 3.286.330 S 3.313.771
Tangible equity to tangible assets 8.69% 8.88% 9.10% 9.13% 8.80% 8.98%
Tangible Book Value per Share

Tangible equity § 270172 § 279489 § 280,782 § 293632 § 289243 § 297504
Common shares outstanding 18.404.864 18,157,932 18,185,708 18,195,986 18,200,067  18.270.508
Tangible book value per share g 1468 S  Epic - 1593 § 16.14 S 1589 S 16.28
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RETURN ONAVERAGE TANGIBLE STOCKHOLDERS'EQUITY
Return on average tangible stockholders’ equity is calculated as net meome (less after-tax mpact of amortization of other
mtangible assets} divided by average tangible stockholders’ equity. This measureisnon-GAAP smee it excludes the after-tax
mnpact of amortization of other mtangible assets from earnmgs and the impact of goodwill and other mtangible assets
acquired throngh acquisitions on total stockholders’ equity.

(8 in Thousands) FY 2015 Q12016 Q21016 Q32016 Q42016 FY 2016 Q11017
Annualized Net Income Excluding Amortization of Other Intangihle Assets:

Netincome 5 0o 3§ 7995 § 7962 8 7792 8§ 7408 S 31157 3 8,809
Add amortization of other intangble assets 4077 1008 1007 1,008 1,007 4,030 863
Less: tax effect {at 33% tax rate) of

amorfization of other intansible assets 1427 333 352 333 332 1410 302
Netincome excluding amortization of other

intansible assets 3 13591 5 8630 S 3617 3 3MT 5 8063 S 33777 8 9370
Dayvs in the period 363 n n 22 2 366

Days in the vear 363 366 366 366 366 366

Anmialized net income 5 we4 s 32156 § 32023 § 30999 % 20471 5 31157 3§

Ammilized net income excluding

amortization of other intansible assets 5 13501 § 34790 S 34637 S 33604 S 32077 S 33777 § 38,001
Average Tangible Stockholders’ Equity:

Total average stockholders equity 5 407296 § 423343 S 430072 3 438606 35 438238 § 432666 S 438,990
Less:average goodwil and other intansible

assets 144013 149528 148464 147,446 146482 147,981 145,546
Average tangible stockholders equity 5 263283 § 274015 § 281608 S 201140 S 201749 S 284685 5 203441

7Peoples @
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RETURN ONAVERAGE TANGIBLE STOCKHOLDERS'EQUITY
Return on average tangible stockholders’ equity is calculated as net meome (less after-tax mpact of amortization of other
mtangible assets} divided by average tangible stockholders’ equity. This measureisnon-GAAP smee it excludes the after-tax
mnpact of amortization of other mtangible assets from earnmgs and the impact of goodwill and other mtangible assets
acquired throngh acquisitions on total stockholders’ equity.

(5 in Thousands) FY 2015 Q1 2016 Q22016 Q3 2016 Q4 2016 FY 2016 Q12017

Remrn on Average Stockholders’ E quity Ratio:
Anmialized net income 5 we s 32156 § 32023 § 30999 % 20471 5 31157 § 33,723
Average stockholders' equity 5 407296 § 423543 S 430072 438606 35 438238 § 432666 S 438,990

LA

Feturn on average stockholders equity 269% 7.39% 1.45% 7.07% 6.72% 7.20% §.14%

Remurn on Average Tangihle Stockholders’ E quity Rartio:

Armalize d net income excluding

amorfization of other intansible assets 5 13591 § 34790 S 34657 S 33604 S 32077 8§ 33777 § 38.001
Average tangible stockholders’ equity 5 263283 § 274015 S 281608 S 201,140 201740 5 284683 5 203444

LA

Feturn on average tangible stockholders
equity 3.16% 12.70% 12.31% 11.54% 10.99% 11.86% 12.95%

7Peoples ¢
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