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Item 8.01

Item 9.01.

Other Events.

On December 28, 2007, The Dixie Group ("the Company"), Inc. entered into an agreement
effective on December 29, 2007 to merge its Masland Bargaining Unit Defined Benefit
Pension Plan, a single-employer pension plan, into the UNITE HERE National Retirement
Fund (“NRF”), a multi-employer pension plan. As a result of the merger, the Company will
cease to be the Plan Sponsor and will become a contributing employer in the NRF.

The Masland Bargaining Unit Defined Benefit Plan covers the bargaining unit associates at
its Atmore, Alabama carpet manufacturing facility.

The Company expects to incur approximately $1.6 million of pre-tax expense in the fourth
quarter of 2007 relating to the merger of the defined benefit pension plan. Approximately
$1.5 million of this expense is non-cash and primarily represents unrecognized actuarial
losses previously included in Accumulated Other Comprehensive Loss. Accordingly, such
expense will not reduce equity in the Company’s Consolidated Balance Sheet. The
remaining expense consists of approximately $100,000 of administrative expenses related
to the plan merger. The Company will contribute $205,000 to fully fund its defined benefit
pension plan.

Financial Statements and Exhibits.
(c) Exhibits
(99.1) Agreement by and between The Dixie Group, Inc. and UNITE HERE National
Retirement Fund, dated December 28, 2007.
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